DEPARTMENT OF EDUCATION

OFFICE OF ELEMENTARY AND SECONDARY
EDUCATION

Federal Funds
General and special funds:
EDUCATION REFORM

For carrying out activities authorized by titles 11l and IV of the
Goals 2000: Educate America Act, the School-to-Work Opportunities
Act, and sections 3122, 3132, 3136, and 3141 [and], parts B, C,
and D of title IlIl, and part | of title X of the Elementary and
Secondary Education Act of 1965, [$1,314,100,000] $1,947,000,000,
of which [$491,000,000] $459,000,000 for the Goals 2000[: Educate
America] Act and [$125,000,000]1 $55,000,000 for the School-to-Work
Opportunities Act shall become available on July 1, [1999] 2000
and remain available through September 30, [2000] 2001, and of
which [$87,000,000] $177,000,000 shall be for section 3122: Provided,
That none of the funds appropriated under this heading shall be
obligated or expended to carry out section 304(a)(2)(A) of the Goals
2000[: Educate Americal Act, except that no more than [$1,500,0001
$2,000,000 may be used to carry out activities under section 314(a)(2)
of that Act: Provided further, That section 315(a)(2) of the Goals
2000 Act shall not apply: Provided further, That up to one-half of
1 percent of the amount available under section 3132 shall be set
aside for the outlying areas, to be distributed on the basis of their
relative need as determined by the Secretary in accordance with
the purposes of the program: Provided further, That if any State
educational agency does not apply for a grant under section 3132,
that State’'s allotment under section 3131 shall be reserved by the
Secretary for grants to local educational agencies in that State that
apply directly to the Secretary according to the terms and conditions
published by the Secretary in the Federal Register: [Provided further,
That $22,000,000 of the funds made available under section 3136
shall be for a competition consistent with the subjects outlined in
the House and Senate reports and the statement of the managers,
and that such competition should be administered in a manner con-
sistent with the authorizing legislation and current departmental
practices and policies: Provided further, That $9,850,000 of the funds
made available for star schools shall be for a competition consistent
with the language outlined in the House and Senate reports and
the statement of the managers, and that such competition should
be administered in a manner consistent with current departmental
practices and policies: Provided further, That $8,000,000 shall be
awarded to continue and expand the lowa Communications Network
statewide fiber optic demonstration project, and $800,000 shall be
awarded to the School of Agriculture and Land Resources Manage-
ment at the University of Alaska, Fairbanks to enhance distance
delivery of natural resources management courses; $350,000 shall
be for multi-media classrooms for the rural education technology cen-
ter at the Western Montana College in Dillon, Montana: Provided
further, That of the funds made available for section 3136, $2,500,000
shall be to establish the RUNet 2000 project at Rutgers, The State
University of New Jersey; $500,000 shall be for state-of-the-art infor-
mation technology systems at Mansfield University, Mansfield, Penn-
sylvania; $1,000,000 shall be for professional development for tech-
nology training at the Krell Institute, Ames, lowa; $850,000 shall
be for Internet-based curriculum at the State of Alaska, Department
of Education; $2,000,000 shall be for “Magnet E-School” technology
training and curriculum initiative at the Hawaii Department of Edu-
cation; $600,000 shall be for technology in the classroom pilot pro-
gram for the Green Bay Public School System, Green Bay, Wisconsin;
$250,000 shall be for the “Passport to Chicago Community Network”
technology training project; $1,200,000 for LEARN North Carolina
and the University of North Carolina at Chapel Hill; and $1,500,000
for the lowa Department of Education for community college grants
to low-income schools for technologyl: Provided further, That grantees
receiving funds under part | of title X shall be required to provide
matching funds of not less than 50 percent of the total cost over
the project period from sources other than funds under part I, in
cash or in kind, and that awards may be for periods of up to 5

years. (Department of Education Appropriations Act, 1999, as included
in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0500—0-1-501 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Goals 2000:
00.01 State and local education systemic improvement 469 477 461
00.02 Parental assistance 25 30 30
00.91 Total, goals 2000 494 507 491
01.01  School-to-work opportunities .........ccccceeevevvereeereerenians 175 313 55
Educational technology:
02.01 Technology literacy challenge fund 425 425 450
02.02 Technology innovation challenge grants . 106 115 110
02.03 Regional technology in education consortia .... 10 10 10
National activities:
02.04 Teacher training in technology 75 75
02.05 Community-based technology 10 65
02.06 Technology leadership activities 2 2
02.07 Middle school teacher training 30
02.08 Software development initiative 5
02.09 Star schools 34 45 45
02.10 Ready to learn television ..........cccoeeerecverreresennnne 7 11 7
02.11 Telecommunications  demonstration  project  for
mathematics 2 5 2
02.91 Total, educational technology ............ccccccouvvrrrunnes 584 698 801
03.01 21st Century community learning centers 600
10.00 Total new obligations 1,253 1,518 1,947
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 194
22.00 New budget authority (gross) 1,275
22.21 Unobligated balance transferred to other accounts =27 ..
22.22 Unobligated balance transferred from other accounts 16 ..
23.90 Total budgetary resources available for obligation 1,458 1,518 1,947
23.95 Total new obligations —1,253 —1,518 —1,947
24.40 Unobligated balance available, end of year ................. 200 s e
New budget authority (gross), detail:
40.00 Appropriation 1,275 1,314 1,947
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 902 1,409 1,660
73.10 Total new obligations 1,253 1,518 1,947
73.20 Total outlays (gross) —746 —1,267 —1,305
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 1,409 1,660 2,303

Outlays (gross), detail:
86.90 Outlays from new current authority ........ccccoevvrvrieennnes 114 66 97

86.93 Outlays from current balances 632 1,201 1,207

87.00 Total outlays (gross) 746 1,267 1,305
Net budget authority and outlays:

89.00 Budget authority 1,275 1,314 1,947

90.00 Outlays 746 1,267 1,305

Note.—Includes $600 million in budget authority in 2000 for 21st Century community learning centers previously
financed from:

(In millions of dollars) 1998 actual 1999 est.
Office of Educational Research and Improvement, Education Research,

Statistics, and Improvement 40 200

Funds help States and localities undertake comprehensive
education reform, create State and local systems of school-
to-work transition for students, and implement educational
technology plans.

Goals 2000:
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State and local education systemic improvement.—State
grants support State and local education improvement ef-
forts to help all students reach challenging academic stand-
ards in all States. At least 90 percent of the funds are
provided to local educational agencies. Funds also support
evaluation of educational reform efforts.

Parental assistance.—Centers in all States would continue

to help provide parents with knowledge and skills they
need to participate effectively in their children’s education.
School-to-Work  Opportunities.—School-to-work programs
are jointly administered by the Departments of Education
and Labor. An identical amount is provided for the Depart-
ment of Labor to support these activities. To date, competi-
tive, 5-year grants have been awarded to all States.

Direct grants are also provided to local partnerships serving
young people who live in high-poverty urban and rural areas,
as well as partnerships that serve Indian youth. These funds
also support national evaluation, research, and development
activities to provide national leadership and analysis of
school-to-work opportunities initiatives.

Educational Technology:

Technology literacy challenge fund.—All States will re-
ceive the fourth year of 5-year grants as part of the Presi-
dent’'s plan to provide States and school districts with $2
billion over 5 years for computers, connections, training,
and software, in order to achieve the President’s four goals
for fully integrating technology into schools.

Technology innovation challenge grants.—Competitive
grants are made to consortia of schools districts and other
partners to improve teaching and learning through the de-
velopment of effective and innovative uses of technology.

Regional technology in education consortia.—Funds sup-
port technical assistance in the development and implemen-
tation of educational technology.

Teacher training in technology.—Funds support grants to
consortia of States, colleges of education, and other public
and private entities to provide summer institutes or other
activities that will help new teachers learn how to use
technology effectively.

Community-based technology.—Funds support computer
learning centers for students and adults in low-income
neighborhoods.

Technology leadership activities.—Funds support leader-
ship activities designed to promote the effective use of edu-
cational technology, and to strengthen and coordinate the
Department’s technology initiatives and other Federal and
private sector efforts.

Middle school teacher training.—Funds will support
grants to middle schools to train teacher technology leaders
in States that agree to estalish technology literacy require-
ments.

Software development initiative.—Funds will support com-
petitive grants to encourage the development of high-quality
educational software by partnerships of students, university
faculty, and technology and content experts.

Star schools.—Funds support competitive grants to part-
nerships for the development of instructional programming
and professional development using distance learning tech-
nologies.

Ready to learn television.—Funds support the develop-
ment of educational programming and outreach activities
promoting literacy and school readiness for preschool and
elementary school children and their parents.

Telecommunications demonstration project for mathe-
matics.—Funds support a national telecommunications-
based demonstration project to improve the teaching of
mathematics so that all students are prepared to achieve
State content standards.

21st Century community learning centers.—Funds support
competitive grants to centers providing school-based aca-
demic and recreational services for youth and other mem-
bers of the community during after-school, weekend, and
summer hours. Priority will be given to projects that have
policies for ending social promotion.

Object Classification (in millions of dollars)

Identification code 91-0500-0-1-501 1998 actual 1999 est. 2000 est.

25.1  Advisory and assistance SErvices ...........ceoveersrenn. 5 6 7
252 Other services 2 3 3
25.5  Research and development contracts 5 6 7
41.0  Grants, subsidies, and contributions 1,241 1,503 1,930
99.9 Total new obligations 1,253 1,518 1,947

EDUCATION FOR THE DISADVANTAGED

For carrying out title | of the Elementary and Secondary Education
Act of 1965, and section 418A of the Higher Education Act,
[$8,370,520,0001 $8,743,920,000, of which [$2,198,134,0001
$2,561,134,000 shall become available on July 1, [1999] 2000, and
shall remain available through September 30, [2000] 2001, and of
which $6,148,386,000 shall become available on October 1, [1999]
2000 and shall remain available through September 30, [2000] 2001,
for academic year [1999-2000] 2000-2001: Provided, That
[$6,574,000,000] $6,140,000,000 shall be available for basic grants
under section 1124: Provided further, That up to $3,500,000 of these
funds shall be available to the Secretary on October 1, [1998] 1999,
to obtain updated local-educational-agency-level census poverty data
from the Bureau of the Census: Provided further, That
[$1,102,020,000] $1,100,000,000 shall be available for concentration
grants under section 1124A, and $756,020,000 shall be available for
targeted grants under section 1125: Provided further, That each State
shall reserve 2.5 percent of its total allocation under sections 1124,
1124A, and 1125 to support efforts to improve schools identified under
section 1116(c), pursuant to additional guidance to be issued by the
Secretary: Provided further, That [$7,500,000] $8,900,000 shall be
available for evaluations under section 1501 and not more than
$8,500,000 shall be reserved for section 1308, of which not more
than $3,000,000 shall be reserved for section 1308(d): [Provided fur-
ther, That grant awards under section 1124 and 1124A of title |
of the Elementary and Secondary Education Act shall be made to
each State or local educational agency at no less than 100 percent
of the amount such State or local educational agency received under
this authority for fiscal year 1998:1 Provided further, That
[$120,000,000] $150,000,000 shall be available under section
1002(g)(2) to demonstrate effective approaches to comprehensive
school reform to be allocated and expended in accordance with the
instructions relating to this activity in the statement of the managers
on the conference report accompanying Public Law 105-78 and in
the statement of the managers on the conference report accompanying
[this Act] Public Law 105-277: Provided further, That in carrying
out this initiative, the Secretary and the States shall support only
approaches that show the most promise of enabling children served
by title | to meet challenging State content standards and challenging
State student performance standards based on reliable research and
effective practices, and include an emphasis on basic academics and
parental involvement: Provided further, That [no funds appropriated
under section 1002(g)(2) shall be available for section 1503] sections
1116(c)(5)(B)(ii) and 1116(c)(5)(C) shall not apply. (Department of
Education Appropriations Act, 1999, as included in Public Law 105-
277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0900—0—1-501 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Direct program:
Grants to local educational agencies:

00.01 Basic grants 5,935 6,894
00.02 Concentration grants 1,279 1,102
00.03 Capital expenses L
00.04 Even start 121 145
00.05 State agency programs .........ccccceeveervimeererisneissninns 345 422
00.06 Evaluation 7 9
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00.07 Demonstrations of comprehensive school reform ..... 63 177 150
00.08 Migrant education projects ... 10 13 22
10.00 Total new obligations 7,801 3,741 8,744

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 10 Tl e
22.00  New budget authority (8roSS) ......ccocceerereermeeeernereeneeenns 7,871 3,670 8,744
23.90 Total budgetary resources available for obligation 7,881 3,741 8,744
23.95 Total new obligations —17,801 —3,741 —8,744
23.98 Unobligated balance expiring
24.40 Unobligated balance available, end of year ...

New budget authority (gross), detail:

Current:
40.00 Appropriation 6,573 2,222 2,596
Permanent:

65.00 Advance appropriation (definite) ...........ccccoovrerrrunnes 1,298 1,448 6,148
70.00 Total new budget authority (gross) .......ccccccvvvvmrunce 7,871 3,670 8,744

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year 7,306 7,304 4,358
73.10 Total new obligations 7,801 3,741 8,744
73.20 Total outlays (gross) —7.817 —6,687 —7,963
73.40  Adjustments in expired accounts ...........cocoeveirrerennnns 14 s e
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 7,304 4,358 5139

Outlays (gross), detail:
86.90 Outlays from new current authority ... 354 111 130
86.93 Outlays from current balances ....... 6,863 4,333 3,101
86.97 Outlays from new permanent authority ... 276 1,248 4,304
86.98 Outlays from permanent balances 324 995 428
87.00 Total outlays (gross) 7,817 6,687 7,963

Net budget authority and outlays:

89.00 Budget authority 7,871 3,670 8,744
90.00 Outlays 7,818 6,687 7,963
Summary of Program Level (in millions of dollars)

19981999 1999-2000  2000-2001

year year year
Current Budget Authority 6,574 2,223 2,596
Advance appropriation 1,448 6,148 6,148
Total program level 8,022 8,371 8,774
Increase in advance appropriation over previous year .............. +150 +4,700 +0

Grants to local educational agencies.—Funds will be allo-
cated through the Basic, Concentration, and Targeted grant
formulas for local programs that stress the achievement of
challenging State education standards, support schoolwide im-
provement, integrate Title | assessment and curriculum with
State systemic reforms, and target funds to high-poverty
schools. Up to $3.5 million in Basic Grant funds will be used
to continue work needed to obtain updated poverty data at
the local educational agency level from the Bureau of the
Census for use in allocating Title | funds beginning in 1999,
as required by the statute.

Even start—Funds are provided by formula to States,
which in turn award grants to partnerships of local edu-
cational agencies and other organizations to operate family
literacy projects integrating early childhood education, adult
literacy and parenting education for low-income families with
children under age 8.

State agency migrant program.—Funds are provided by for-
mula to States for educational services to children of migra-
tory farmworkers and fishers. Funds and services are con-
centrated on children who have moved within the past 36
months.

State agency neglected and delinquent program.—Funds are
provided by formula to States for educational services to chil-
dren and youth under age 21 in State facilities for neglected

or delinquent children or adult correction facilities. Services
help institutionalized youth achieve the same challenging
standards established for students in local public schools.

Evaluation.—Funds support national activities to evaluate
Title 1 programs and longitudinal studies of the program’s
effectiveness in helping schools and children achieve to chal-
lenging State education standards.

Demonstrations of comprehensive school reform.—Funds are
provided by formula to States, which in turn award grants
to local educational agencies to help participating schools ini-
tiate and implement comprehensive school reforms based on
approaches and methods grounded in reliable research and
practice.

Migrant education projects.—Funds support grants to insti-
tutions of higher education and other nonprofit agencies that
assist migrant students to earn a high school equivalency
certificate or to complete their first year of college.

Object Classification (in millions of dollars)

Identification code 91-0900-0-1-501 1998 actual 1999 est. 2000 est.
25.1  Advisory and assistance SErvices ...........oeoveerernnn. 9 9 9
25.2  Other services 7 7 7
253  Purchases of goods and services from Government

accounts 2 2 2
41.0  Grants, subsidies, and contributions .........ccccccvvvenneee. 7,183 3,723 8,726
99.9 Total new obligations 7,801 3,741 8,744

IMPACT AID

For carrying out programs of financial assistance to federally af-
fected schools authorized by title VIII of the Elementary and Second-
ary Education Act of 1965, [$864,000,000] $736,000,000, of which
[$704,000,000] $684,000,000 shall be for basic support payments
under section 8003(b), [$50,000,000] $40,000,000 shall be for pay-
ments for children with disabilities under section 8003(d),
[$70,000,000, to remain available until expended, shall be for pay-
ments under section 8003(f),]1 $7,000,000 shall be for construction
under section 8007, [and $28,000,000 shall be for Federal property
payments under section 8002] and $5,000,000 to remain available
until expended shall be for facilities maintenance under section 8008:
[Provided, That Section 8002(f) of the Elementary and Secondary
Education Act of 1965 is amended—

(1) by inserting “(1)" after the subsection heading; and

(2) by adding a new paragraph (2) at the end to read as follows:

“(2) For each fiscal year beginning with fiscal year 1999, the
Secretary shall treat the Webster School District, Day County,
South Dakota as meeting the eligibility requirements of subsection
(a)(1)(C) of this section.”:

Provided further, That Section 8002 of the Elementary and Secondary
Education Act of 1965 is amended by adding at the end thereof
a new subsection (k) to read as follows:

“(k) SPECIAL RULE.—For purposes of payments under this section
for each fiscal year beginning with fiscal year 1998—

“(1) the Secretary shall, for the Stanley County, South Dakota
local educational agency, calculate payments as if subsection (e)
had been in effect for fiscal year 1994; and

“(2) the Secretary shall treat the Delaware Valley, Pennsylvania
local educational agency as if it had filed a timely application
under section 2 of Public Law 81-874 for fiscal year 1994.”:

Provided further, That (a) from the funds appropriated for payments
to local educational agencies under section 8003(f) of the Elementary
and Secondary Education Act of 1965 (ESEA) for fiscal year 1999,
the Secretary of Education shall distribute supplemental payments
for certain local educational agencies, as follows:

(1) First, from the amount of $68,000,000, the Secretary shall
make supplemental payments to the following agencies under sec-
tion 8003(b) of the ESEA:

(A) Local educational agencies that received assistance under
section 8003(f) for fiscal year 1998.

(B) Local educational agencies with Impact Aid applicant
numbers 20-0019, 51-0504, 51-2801, 51-1903, 51-0010, 51—
4203, 51-2101, 51-0811, and 51-0904.

(C) Any eligible local educational agency with at least 25,000
children in average daily attendance, at least 55 percent feder-
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ally connected children described in section 8003(a)(1) in aver-
age daily attendance, and at least 6,500 children described
in sections 8003(a)(1)(A) and (B) in average daily attendance.

(2) From the remaining $2,000,000 and any amounts available
after making payments under paragraph (1), the Secretary shall
then make supplemental payments to local educational agencies
that are not described in paragraph (1) of this subsection, but
that meet the requirements of paragraphs (2) and (4) of section
8003(f) of the ESEA for fiscal year 1999, except that such agencies
may count for purposes of eligibility for these supplemental pay-
ments, all students described in section 8003(a)(1).

(3) After making payments under section 8003(f) to all eligible
applicants for fiscal years before fiscal year 1999, the Secretary
shall use the combined amount of any funds remaining available
under that subsection, and any amounts that may remain for fiscal
year 1999 after making payments under paragraphs (1) and (2)
of this subsection, to make the following payments:

(A) First, an amount not to exceed $3,000,000 to Impact
Aid applicant number 20-0019.

(B) Second, from any remaining funds, an amount not to
exceed $3,000,000 to Impact Aid applicant number 53-0061.

(C) Third, from any remaining funds, increased basic support
payments under section 8003(b) for all eligible applicants.

(b) In calculating the amounts of supplemental payments for agen-
cies described in subparagraphs (1)(A) and (B) and paragraph (2)
of subsection (a), the Secretary shall use the formula contained in
section 8003(b)(1)(C) of the ESEA, except that—

(1) eligible local educational agencies may count all children de-
scribed in section 8003(a)(1) in computing the amount of those
payments;

(2) maximum payments for any of those agencies that use local
contribution rates identified in section 8003(b)(1)(C)(i) or (ii) shall
be computed by using four-fifths instead of one-half of those rates;

(3) the learning opportunity threshold percentage of all such
agencies under section 8003(b)(2)(B) shall be deemed to be 100;

(4) for an eligible local educational agency with 35 percent or
more of its children in average daily attendance described in either
subparagraph (D) or (E) of section 8003(a)(1), the weighted student
unit figure from its regular basic support payment shall be recom-
puted by using a factor of 0.55 for such children;

(5) for an eligible local educational agency with fewer than 100
children in average daily attendance, the weighted student unit
figure from its regular basic support payment shall be recomputed
by multiplying the total number of children described in section
8003(a)(1) by a factor of 1.5; and

(6) for an eligible local educational agency whose total number
of children in average daily attendance is at least 100, but fewer
than 750, the weighted student unit figure from its regular basic
support payment shall be recomputed by multiplying the total num-
ber of children described in section 8003(a)(1) by a factor of 1.25.
(c) For a local educational agency described in subsection (a)(1)(C)

above, the Secretary shall use the formula contained in section
8003(b)(1)(C) of the ESEA, except that the weighted student unit
total from its regular basic support payment shall be increased by
35 percent and its learning opportunity threshold percentage shall
be deemed to be 100.

(d) For each eligible local educational agency, the calculated supple-
mental basic support payment shall be reduced by subtracting the
agency's regular fiscal year 1999 section 8003(b) basic support pay-
ment.

(e) The actual supplemental basic support payment that local edu-
cational agencies receive shall be treated under section 8009 in the
same manner as payments under section 8003(f).

(f) If the sums described in subsections (a)(1) and (2) above are
insufficient to pay in full the calculated supplemental basic support
payments for the local educational agencies identified in those sub-
sections, the Secretary shall ratably reduce the supplemental basic
support payment to each local educational agency: Provided further,
That the Secretary of Education shall treat as timely filed, and shall
process for payment, an application for a fiscal year 1998 payment
from the local educational agency for Prince Georges County, Mary-
land, under section 8003 of the Elementary and Secondary Education
Act of 1965 if the Secretary has received that application not later
than 30 days after the enactment of this Act: Provided further, That
from the amount appropriated for section 8008 the Secretary shall

award $500,000 to the Randolph Field Independent School District,
Texas: Provided further, That for the purposes of computing the
amount of payment for a local educational agency for children identi-
fied under section 8003, children residing in housing initially acquired
or constructed under section 801 of the Military Construction Author-
ization Act of 1984, (Public Law 98-115) (“Build to Lease” program)
shall be considered as children described under section 8003(a)(1)(B)
if the property described is within the fenced security perimeter of
the military facility upon which such housing is situated: Provided
further, That if such property is not owned by the Federal Govern-
ment, is subject to taxation by a State or political subdivision of
a State, and thereby generates revenues for a local educational agen-
cy which received a payment from the Secretary under section 8003,
the Secretary shall—

(A) require such local educational agency to provide certification
from an appropriate official of the Department of Defense that
such property is being used to provide military housing; and

(B) reduce the amount of such payment by an amount equal
to the amount of revenue from such taxation received in the second
preceding fiscal year by such local educational agency, unless the
amount of such revenue was taken into account by the State for
such second preceding fiscal year and already resulted in a reduc-
tion in the amount of State aid paid to such local educational
agency: Provided further, That of the funds available for payments
under section 8002, the Secretary shall pay the San Diego, Califor-
nia, Centennial, Pennsylvania, and Hatboro-Horsham, Pennsyl-
vania, local educational agencies the sum of $500,000 each, in addi-
tion to their regularly calculated payments, except that the total
funds these agencies receive under this section may not exceed
50 percent of their maximum section 8002 payments] Provided,
That payments and eligibility under section 8003 shall be based
only on federally connected children described in sections
8003(a)(1)(A), 8003(a)(1)(B), and 8003(a)(1)(C): Provided further,
That notwithstanding section 8003(b)(1)(B), any local educational
agency that received a payment based on federally connected chil-
dren described in sections 8003(a)(1)(A), 8003(a)(1)(B), and
8003(a)(1)(C) for fiscal year 1999 shall be eligible to receive a pay-
ment under section 8003(b) for fiscal year 2000: Provided further,
That notwithstanding section 8003(d)(1), payments under section
8003(d) for fiscal year 2000 for eligible local educational agencies
shall be based only on federally connected children described in
sections 8003(a)(1)(A)(ii), 8003(a)(1)(B), and 8003(a)(1)(C): Provided
further, That notwithstanding section 8003(b)(1)(C), the maximum
amount of the basic support payment for any local educational
agency under section 8003(b)(1) shall be determined by multiplying
the number of that agency's weighted student units for children
described in sections 8003(a)(1)(A), 8003(a)(1)(B), and 8003(a)(1)(C),
by the greatest of: (1) the local contribution rate described in section
8003(b)(1)(C)(iii); (2) the amount described in  section
8003(b)(1)(C)(iv); or (3) the average per-pupil expenditure of all the
States for fiscal year 1997, multiplied by the local contribution
percentage of the State in which the agency is located: Provided
further, That notwithstanding section 8003(b)(2), if funds appro-
priated are insufficient to pay each local educational agency the
full amount calculated under the preceding proviso, each such pay-
ment shall be: (1) multiplied by the sum of: (A) .50; and (B) one-
half of the percentage of the agency's average daily attendance (as
defined in section 14101(1) of such Act) that is comprised of children
described in sections 8003(a)(1)(A), 8003(a)(1)(B), and 8003(a)(1)(C);
and (2) ratably reduced or increased, as the case may be, but not
to exceed the maximum amount described above: Provided further,
That none of the funds provided shall be used for payment under
section 8003(e). (Department of Education Appropriations Act, 1999,
as included in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0102—0-1-501 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Payments for federally connected children:

00.01 Basic support payments .........ccccoocveerieeriiniiieninns 662 704 684
00.02 Supplemental payments for children with disabil-

ities 50 50 40
00.03 Payments for heavily impacted districts .................. 89 62 50
00.91 Subtotal, payments for federally connected children 801 816 774
01.01 Facilities maintenance 1 14 5
02.01  Construction 7 7 7
03.01 Payments for Federal property .........cooooeevrevesreireninns 24 28 s
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04.01  Construction (P.L. 81-815) ...oovvuvrereririrrerireriseiiseins 9 7 .
05.01 Penalty mail 1
10.00 Total new obligations 843 872 786

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ............... 95 73 65
22.00 New budget authority (gross) .......ccocveerrimmrreresrerrnninns 808 864 736
22.10 Resources available from recoveries of prior year obli-

gations 14 e i
23.90 Total budgetary resources available for obligation 917 937 801
23.95 Total new obligations —843 —872 —786
24.40 Unobligated balance available, end of year ................ 73 65 15

New budget authority (gross), detail:
40.00 Appropriation 808 864 736

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,
start of year 334 407 294
73.10 Total new obligations 843 872 786
73.20 Total outlays (gross) —700 —985 —847
73.40  Adjustments in expired accounts . —57 ..
73.45 Adjustments in unexpired accounts ... —-14 ..
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 407 294 233
Outlays (gross), detail:
86.90 Outlays from new current authority ... 563 705 600
86.93 Outlays from current balances 137 280 248
87.00 Total outlays (gross) 700 985 847
Net budget authority and outlays:
89.00 Budget authority 808 864 736
90.00 Outlays 700 985 847

Funds help to pay the operating costs of local educational
agencies that are affected by Federal activities. Payments
would be made to local educational agencies that educate
(1) children of Federal employees who both live and work
on Federal property, (2) children of foreign military officers
living on Federal property, (3) children living on Indian lands,
and (4) military dependents living on Federal property.

Basic support payments.—Payments would be made on be-
half of approximately 292,000 federally connected children
enrolled in approximately 1,000 school districts across the
country. The request would provide an average payment of
approximately $2,300 for each of these federally connected
children.

Supplemental payments for children with disabilities.—Pay-
ments would be made for additional assistance to school dis-
tricts educating Federally connected children with disabilities.
Approximately 32,000 such children are enrolled in school
districts across the country. The request would provide ap-
proximately $1,300 in additional assistance for the education
of each of these children.

Facilities maintenance.—Funds would be used to provide
emergency repairs for school facilities that serve federally
connected military students and are owned by the Depart-
ment of Education. Funds would also be used to transfer
the facilities to local educational agencies.

Construction.—Payments provide assistance for school con-
struction for certain school districts with large proportions
of federally connected children.

Object Classification (in millions of dollars)

Identification code 91-0102—-0-1-501 1998 actual 1999 est. 2000 est.

23.3  Communications, utilities, and miscellaneous charges )
32.0 Land and structures 1 14 5
41.0  Grants, subsidies, and contributions .........ccccocvvveneaee. 841 858 781
99.9 Total new obligations 843 872 786

SCHOOL IMPROVEMENT PROGRAMS

For carrying out school improvement activities authorized by titles
I, 1V, V-A and B, VI, IX, X, [XII] and XIIl of the Elementary
and Secondary Education Act of 1965 (“ESEA”); the Stewart B.
McKinney Homeless Assistance Act; and the Civil Rights Act of 1964
and part B of title VIII of the Higher Education Act; [$2,811,134,000]
$2,722,534,000, of which [$2,381,300,000] $2,205,700,000 shall be-
come available on July 1, [1999] 2000, and remain available through
September 30, [2000] 2001: Provided, That of the amount appro-
priated, $335,000,000 shall be for Eisenhower professional develop-
ment State grants under title 11I-B and up to $750,000 shall be
for an evaluation of comprehensive regional assistance centers under
title X111 of [the Elementary and Secondary Education Act of 1965,
and $1,575,000,000 shall be for title VI, of which $1,200,000,000
shall be available, notwithstanding any other provision of law,]
ESEA: Provided further, That with respect to funds appropriated for
title 1V-A-1 of ESEA, State educational agencies shall, in determining
the local educational agencies that have the greatest need for addi-
tional funds pursuant to section 4113(d)(2)(C)(ii), conduct a competi-
tion and consider the quality of the programs proposed by applicants:
Provided further, That of the funds appropriated for title 1V-A-2 of
ESEA, $12,000,000 shall become available on October 1, 1999, to
remain available until expended to help school districts and commu-
nities respond to violent deaths and other traumatic crises: Provided
further, That notwithstanding any other provision of law,
$1,400,000,000 shall be available to carry out title VI of [the Elemen-
tary and Secondary Education Act of 1965] ESEA in accordance
with section 307(b) through (g) of [this Act] the Department of Edu-
cation Appropriations Act, 1999, as included in Public Law 105-
277, section 101(f), in order to reduce class size, particularly in the
early grades, using highly qualified teachers to improve educational
achievement for regular and special needs children, from which
amount the Secretary of Education—

(1) shall make available a total of $7,000,000 to the Secretary of
the Interior (on behalf of the Bureau of Indian Affairs) and the outly-
ing areas for activities under that section, and

(2) shall allocate the remainder by providing each State the greater
of the amount the State would receive if a total of $1,306,950,000
were allocated in the same proportion as the amount it received under
section 1122 or under section 2202(b) of ESEA for fiscal year 1999,
except that such allocations shall be ratably increased or decreased
as may be necessary: Provided further, That the Federal share of
the cost of any activities carried out with funds made available to
a local educational agency under the previous proviso that are in
excess of its fiscal year 1999 allocation may be up to 100 percent
in the case of a local educational agency with a child-poverty rate
of 50 percent or greater, and shall not exceed 65 percent in the case
of a local educational agency with a child-poverty rate below 50 per-
cent; and the non-Federal share of such activities assisted shall be
through cash expenditures from non-Federal sources, except that if
an agency has allocated funds under section 1113(c) of ESEA to 1
or more schoolwide programs under section 1114 of ESEA, the agency
may use those funds for the non-Federal share of activities under
this program that benefit those schoolwide programs, to the extent
consistent with section 1120A(c) of ESEA and notwithstanding section
1114(a)(3)(B) of ESEA. (Department of Education Appropriations Act,
1999, as included in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91—-1000—0-1-501 1998 actual 1999 est. 2000 est.
Obligations by program activity:

Professional development and program innovation:
00.01 Eisenhower professional development State grants 332 338 335
00.02 Innovative education program strategies State

grants 350 375 s

00.03 Class size reduction 1,200 1,400

Safe and drug-free schools and communities:
00.04 State grants 531 443 439
00.05 National programs 25 90 90
00.06 Coordinator Initiative 35 50
00.07 Project SERV 12
00.08 Inexpensive book distribution ........cccocevvevveinrireienis 12 18 18
00.09 Arts in education 11 1 11
00.10 Magnet schools assistance 101 104 114
00.11  Education for homeless children and youth 29 29 32
00.12 Women’s educational equity ....... 3 3 3
00.13 Training and advisory services ... 7 7 7
00.14  Ellender fellowships 2 2 i
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Program and Financing (in millions of dollars)—Continued

Identification code 91-1000-0-1-501 1998 actual 1999 est. 2000 est.

00.15 Education for Native Hawaiians 18 20 20
00.16 Alaska Native education equity 8 10 10
00.17  Charter schools 80 100 130
00.18 Comprehensive regional assistance centers ................ 27 28 32
00.19 Advanced placement incentives 4 20
10.00 Total obligations 1,536 2,817 2,723
Budgetary resources available for obligation:

21.40  Unobligated balance available, start of year .. 3 [
22.00 New budget authority (gross) 1,538 2,811 2,723
23.90 Total budgetary resources available for obligation 1,541 2,816 2,723
23.95 Total new obligations —1,536 —2.817 —2,723
23.98 Unobligated balance expiring -1 .
24.40 Unobligated balance available, end of year ... 5 .

New budget authority (gross), detail:

40.00 Appropriation 1,538 2,811 2,723
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 1,771 1,941 3,321
73.10 Total new obligations 1,536 2,817 2,723
73.20 Total outlays (gross) —1,366 —1,437 -2,175
73.40  Adjustments in expired accounts ...........cocoererrerennnns 2 s e
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 1,941 3,321 3,869
Outlays (gross), detail:
86.90 Outlays from new current authority ... 62 141 136
86.93 Outlays from current balances 1,304 1,296 2,039
87.00 Total outlays (gross) 1,366 1,437 2,175
Net budget authority and outlays:
89.00 Budget authority 1,538 2,811 2,723
90.00 Outlays 1,366 1,437 2,175

Eisenhower professional development State grants.—For-
mula grants are provided to States, outlying areas, and the
Bureau of Indian Affairs to support intensive, high-quality
professional development in the core academic subject areas.

Class size reduction.—Formula grants are provided to local
school districts to help them carry out effective approaches
to reducing class sizes with highly qualified teachers. School
districts give particular consideration to reducing class sizes
in the early elementary grades.

Safe and drug-free schools and communities:

State grants.—Formula grants are made to States, outly-
ing areas, and the Bureau of Indian Affairs to assist in
combatting drug use and violence in the Nation's schools.

National programs.—Funds support activities to promote
safe and disciplined academic environments and to prevent
illegal drug use and violence among students at all edu-
cational levels. Such activities may include training, dem-
onstrations, direct services to school districts with severe
drug and violence problems, program evaluation, and devel-
opment and dissemination of information and materials.

Coordinator Initiative.—Grants are awarded to local edu-
cational agencies to recruit, hire, and train full-time drug
and violence prevention coordinators to plan, design, imple-
ment, and evaluate drug and violence prevention programs
in middle schools with significant drug and violence prob-
lems.

Project SERV (School Emergency Response to Violence).—
The Administration proposes a new Federal response to
violent deaths and other crises affecting schools. Under this
initiative, the Department of Education, in collaboration
with the Departments of Justice and Health and Human

Services and the Federal Emergency Management Agency
Administration, would provide immediate emergency assist-
ance to a community following a violent or traumatic inci-
dent to help identify and meet urgent and unplanned local
needs, such as additional school security personnel, emer-
gency mental health crisis counseling, and longer-term
counseling to students, faculty, and families.

Other programs.—

Inexpensive book distribution.—Funds support reading moti-
vation activities, including the distribution of free books to
children.

Arts in education.—Funds support education activities of
the Kennedy Center and Very Special Arts.

Magnet schools assistance.—Grants are made to local edu-
cational agencies to establish and operate magnet school pro-
grams that are part of approved desegregation plans. The
2000 increase will support inter-district programs.

Education for homeless children and youth.—Formula
grants are provided to States, outlying areas, and the Bureau
of Indian Affairs to provide educational and support services
that enable homeless children and youth to enroll in, attend,
and achieve success in school.

Women’s educational equity.—Funds support implementa-
tion of gender-equity practices at schools and colleges, as well
as the development and dissemination of educational mate-
rials that promote educational equity for women and girls.

Training and advisory services.—Grants are made to re-
gional equity assistance centers that provide technical assist-
ance to school districts in addressing equity in education re-
lated to issues of race, gender, and national origin.

Education for Native Hawaiians.—Grants provide supple-
mental education services to Native Hawaiians in the areas
of family-based education, special education, gifted and tal-
ented education, higher education, curriculum development,
teacher training and recruitment, and community-based
learning.

Alaska Native education equity.—Grants provide supple-
mental education services to Alaska Natives in the areas of
educational planning, curriculum development, teacher train-
ing, teacher recruitment, student enrichment, and home-based
instruction for pre-school children.

Charter schools.—Grants are awarded to State educational
agencies and charter schools to support the planning, design,
initial implementation, and dissemination of information re-
garding model charter schools. These schools are created by
teachers, parents, and members of the community, and are
exempt from certain local, State, and Federal regulations.

Comprehensive regional assistance centers.—Funds are pro-
vided for 15 comprehensive regional technical assistance cen-
ters that provide services to States, local educational agencies,
schools, and other recipients of Federal education funds to
improve elementary and secondary education programs.

Advanced placement incentives.—Funds are used by States
to pay for advanced placement test fees for low-income stu-
dents who are enrolled in advanced placement classes. In
States in which no eligible low-income individual is required
to pay more than a nominal fee to take advanced placement
tests, funds may be used for other purposes to increase the
number of low-income students taking these tests, such as
curriculum development and training of teachers for advanced
placement courses.

Object Classification (in millions of dollars)

Identification code 91-1000—0—1-501 1998 actual 1999 est. 2000 est.

24.0  Printing and reproduction
25.1  Advisory and assistance services ...
252 Other services 20 21 17
25.5  Research and development contracts
41.0  Grants, subsidies, and contributions

1,508 2,790 2,701
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99.9 Total new obligations 1,536 2,817 2,723 CHICAGO LITIGATION SETTLEMENT

Program and Financing (in millions of dollars)
Identification code 91-0220-0-1-501 1998 actual 1999 est. 2000 est.
READING EXCELLENCE
Obligations by program activity:
For necessary expenses to carry out the Reading Excellence Act, 10.00 Total obligations (object class 41.0) ... 2 5

[$260,000,000]1 $286,000,000, which shall become available on July
1, [1999] 2000, and shall remain available through September 30,
[2000] 2001. (Department of Education Appropriations Act, 1999,
as included in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0011-0-1-501 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 Reading Excellence 260 286

10.00 Total new obligations 260 286

Budgetary resources available for obligation:
22.00 New budget authority (gross) 260 286

23.95 Total new obligations —260 —286
New budget authority (gross), detail:

Current:

40.00 Appropriation 260 286
Permanent:

61.00 Transferred to other accounts

65.00 Advance appropriation (definite) 210

70.00 Total new budget authority (gross) 260 286

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 247
73.10 Total new obligations 260 286
73.20 Total outlays (gross) —-13 —105
74.40 Unpaid obligations, end of year: Obligated balance,

end of year 247 428

Outlays (gross), detail:

86.90 Outlays from new current authority 13 14
86.93 Outlays from current balances 91
87.00 Total outlays (gross) 13 105

Net budget authority and outlays:
89.00 Budget authority 260 286
90.00 Outlays 13 105

Reading Excellence.—The Reading Excellence Act, author-
ized in 1999, funds programs to provide our children with
the readiness skills and support they need in early childhood
to learn to read once they enter school, to help ensure that
all children read well and independently by the end of the
third grade, and to improve the instructional practices of
teachers and other instructional staff in elementary schools.
States that receive competitive grants will make subgrants
on a competitive basis to school districts to help them provide
professional development opportunities for instructional staff,
operate tutoring programs, and provide family literacy serv-
ices.

Object Classification (in millions of dollars)

Identification code 91-0011-0-1-501 1998 actual 1999 est. 2000 est.

25.1  Advisory and assistance services 5 5
252 Other services 4 5
41.0  Grants, subsidies, and contributions 251 276
99.9 Total new obligations 260 286

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 7 5
23.95 Total new obligations
24.40  Unobligated balance available, end of year ................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year 3 3 4
73.10 Total new obligations 2 [
73.20 Total outlays (gross) -2 —4 -3
74.40 Unpaid obligations, end of year: Obligated balance,

end of year 3 4 1

Outlays (gross), detail:
86.93  Outlays from current balances ...........cccooevvevenriernninns 2 4 3

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 2 4 3

Funds made available under this account were reappro-
priated by the Supplemental Appropriations Act, 1987 (Public
Law 100-71) from funds enjoined in United States of America
v. Board of Education of the City of Chicago. The funds were
reappropriated for the specific purpose of settling this case.
The funds are used by the Chicago Board of Education to
implement Project CANAL (Creating A New Approach to
Learning), the project approved by the court to support the
Board'’s desegregation efforts.

The Department of Education provides these funds to the
Chicago Board of Education in annual increments upon re-
ceipt and approval of an annual plan for Project CANAL
activities.

INDIAN EDUCATION

For expenses necessary to carry out, to the extent not otherwise
provided, title IX, part A of the Elementary and Secondary Education
Act of 1965, as amended, [$66,000,000]1 $77,000,000. (Department
of Education Appropriations Act, 1999, as included in Public Law
105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0101-0-1-501 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Grants to local educational agencies .........ccccoccouveeee 60 62 62
00.02  Special programs for Indian children 3 13
00.03 National activities 1 2
00.04  Federal administration 3
10.00 Total new obligations 63 66 77
Budgetary resources available for obligation:
22.00 New budget authority (gross) ......c.ccocvmevrmerrereneenneenns 63 66 77
23.95 Total new obligations —63 —66 -71
New budget authority (gross), detail:
40.00 Appropriation 63 66 77
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 67 77 78
73.10 Total new obligations 63 66 77
73.20 Total outlays (gross) —53 —65 —69
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 77 78 87

Outlays (gross), detail:
86.90 Outlays from new current authority .......ccccccoovrvvirernnns 2 8 9
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Program and Financing (in millions of dollars)—Continued

Identification code 91-0101-0-1-501 1998 actual 1999 est. 2000 est.

86.93 Outlays from current balances ........ccccovevovereviereiennnce 51 57 59

87.00 Total outlays (gross) 53 65 69
Net budget authority and outlays:

89.00 Budget authority 63 66 77

90.00 Outlays 53 65 69

The Indian Education program (Title IX, Part A of the
Elementary and Secondary Education Act) supports the ef-
forts of local educational agencies and tribal schools to im-
prove teaching and learning for the Nation's American Indian
and Alaska Native children.

Grants to local educational agencies.—Formula grants sup-
port local educational agencies in their efforts to reform ele-
mentary and secondary school programs that serve Indian
students, with the goal of ensuring that such programs are
based on challenging State standards that are used for all
students. In 1998, 1,274 formula grants were made to local
educational agencies and certain tribal schools enrolling ap-
proximately 460,782 Indian students.

Special Programs for Indian children.—Competitive grants
are made for a demonstration grants program and a profes-
sional development program. Increased funding in 2000 will
support an initiative to train and recruit 1,000 new Indian
teachers for positions in school districts with high concentra-
tions of Indian students.

National activities.—Funds support research, evaluation,
data collection, and related activities.

Object Classification (in millions of dollars)

Identification code 91-0101-0-1-501 1998 actual 1999 est. 2000 est.

11.1  Personnel compensation: Full-time permanent .............
25.2  Other services
41.0  Grants, subsidies, and contributions .........ccccocvvveneeee.

99.9 Total new obligations 63 66 77

Personnel Summary

Identification code 91-0101-0-1-501 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment O

OFFICE OF BILINGUAL EDUCATION AND
MINORITY LANGUAGES AFFAIRS

Federal Funds
General and special funds:

BILINGUAL AND IMMIGRANT EDUCATION

For carrying out, to the extent not otherwise provided, bilingual,
foreign language and immigrant education activities authorized by
parts A and C and section 7203 of title VII of the Elementary and
Secondary Education Act of 1965, [without regard to section 7103(b),
$380,000,000] $415,000,000: Provided, That State educational agen-
cies may use all, or any part of, their part C allocation for competitive
grants to local educational agencies. (Department of Education Appro-
priations Act, 1999, as included in Public Law 105-277, section
101(f).)

Program and Financing (in millions of dollars)

Identification code 91-1300-0-1-501 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Instructional services 160 160 170
00.02  Support services 14 14 14
00.03 Training grants 25 50 75
00.04  Foreign language asSistance ...........coeooeevvevesevereninns 5 6 6
00.05 Immigrant education 150 150 150
10.00 Total new obligations 354 380 415
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccoceeevimerreresrerreninns 354 380 415
23.95 Total new obligations —354 —380 —415
23.98 Unobligated balance expiring ..........ccccoeeomevreverneinnninns =1 s s
New budget authority (gross), detail:
40.00 Appropriation 354 380 415
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 319 465 460
73.10 Total new obligations 354 380 415
73.20 Total outlays (gross) —207 —385 —416
73.40  Adjustments in expired accounts ............cceeeverrerennnns =1 s
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 465 460 459
Outlays (gross), detail:
86.90 Outlays from new current authority 3 46 50
86.93 Outlays from current balances 204 340 366
87.00 Total outlays (gross) 207 385 416
Net budget authority and outlays:
89.00 Budget authority 354 380 415
90.00 Outlays 207 385 416

Bilingual education.—These programs provide assistance to
local educational agencies and other entities to develop and
enhance their capacity to provide high-quality instructional
programs to children and youth of limited English proficiency.
Programs are designed to teach English and to assist these
students in achieving the same challenging State content and
performance standards expected of all children and youth.
Aid is also given to train educational personnel to serve lim-
ited English proficient children, to build State capacity to
improve educational services for these children, and for infor-
mation dissemination, studies, and evaluations.

Foreign language assistance.—The foreign language assist-
ance program provides competitive grants to State and local
educational agencies to improve the quality of foreign lan-
guage instruction for elementary and secondary school stu-
dents.

Immigrant education.—The immigrant education program
provides grants to school districts to help finance educational
services for immigrant students. Participation is limited to
districts with 500 immigrant students or districts in which
immigrant children represent at least 3 percent of the enroll-
ment. Awards are made to State educational agencies, which
make subgrants to eligible local educational agencies. Appro-
priations language permits States to distribute these funds
on either a formula or discretionary grant basis.

Object Classification (in millions of dollars)

Identification code 91-1300-0-1-501 1998 actual 1999 est. 2000 est.

25.1  Advisory and assistance SErvices ..........ooeoveeeennna. 3 3 3
25.2  Other services 3 3
41.0  Grants, subsidies, and contributions .........cccccccvvvennnee. 351 374 409
99.9 Total new obligations 354 380 415
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OFFICE OF SPECIAL EDUCATION AND
REHABILITATIVE SERVICES

Federal Funds
General and special funds:
SPECIAL EDUCATION

For carrying out the Individuals with Disabilities Education Act,
[$5,124,146,000]  $5,449,896,000, of which [$4,879,885,0001
$3,226,635,000 shall become available for obligation on July 1, [1999]
2000, and shall remain available through September 30, [2000: Pro-
vided, That $1,500,000 shall be awarded to The Organizing Commit-
tee for The 1999 Special Olympics World Summer Games and
$1,500,000, to remain available until expended, shall be for prepara-
tion and planning and shall be awarded to The Organizing Committee
of The 2001 Special Olympics World Winter Games: Provided further,
That $600,000 shall be for the Early Childhood Development Project
of the National Easter Seal Society for the Mississippi Delta Region,
which funds shall be used to provide training, technical support,
services, and equipment to address personnel and other needs] 2001,
and of which $1,925,000,000 shall become available on October 1,
2000 and shall remain available through September 30, 2001, for
academic year 2000-2001. (Department of Education Appropriations
Act, 1999, as included in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0300—0-1-501 1998 actual 1999 est. 2000 est.

Obligations by program activity:
State grants:

00.01 Grants to States 3,841 4,336 2,389
00.02 Preschool grants 380 374 402
00.03 Grants for infants and families ... 418 439 390
00.91 Subtotal, State grants ... 4,639 5,149 3,181
National activities:
01.01 State improvement 14 57 45
01.02 Research and innovation 64 65 65
01.03 Technical assistance and dissemination 44 45 45

01.04 Personnel preparation 81 82 82

01.05 Parent information centers ... 19 19 23
01.06 Technology and media services .. 33 35 35
01.07 Primary education intervention 50
01.91 Subtotal, National activities .........ccccoevveveerevrernnee 255 302 343
10.00 Total new obligations 4,895 5,451 3,525
Budgetary resources available for obligation:

21.40  Unobligated balance available, start of year .. 203 118 1
22.00 New budget authority (gross) ..... 4811 5,334 3,525
22.10 Resources available from recoveri bli-

gations B e e
23.90 Total budgetary resources available for obligation 5,020 5,452 3,526
23.95 Total new obligations —4,895 —5,451 —3,525
23.98 Unobligated balance expiring ..... -7 ..

118 1 1

24.40  Unobligated balance available, end of year ...

New budget authority (gross), detail:

Current:
40.00 Appropriation 4811 5,124 3,525
Permanent:

62.00 Transferred from other accounts 210
70.00 Total new budget authority (gross) .........cccocvmeeunes 4811 5,334 3,525

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year 4778 5,990 1,177
73.10 Total new obligations 4,895 5,451 3,525
73.20 Total outlays (gross) —3,659
73.40 Adjustments in expired accounts —18 ..
73.45 Adjustments in unexpired accounts ... -6 ..
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 5,990 1,171 5573

Outlays (gross), detail:
86.90 Outlays from new current authority ... 182 256 273
86.93 Outlays from current balances ... 3,477 3,997 4,720
86.97 Outlays from new permanent authority 11
86.98 Outlays from permanent balances 137

87.00 Total outlays (gross) 3,659 4,264 5,129
Net budget authority and outlays:

89.00 Budget authority 43811 5,334 3,525

90.00 Outlays 3,658 4,264 5,129

Summary of Program Level (in millions of dollars)
1998-1999  1999-2000  2000-2001

year year year
Current Budget Authority 43811 5,334 3,525
Advance appropriation 0 0 1,925
Total program level 4811 5,334 5,450
Increase in advance appropriation over previous year ............. +0 +0 +1,925

State Grants:

Grants to States.—Formula grants are provided to States
to assist them in providing special education and related
services to children with disabilities ages 3 through 21.

Preschool grants.—Formula grants provide additional
funds to States to further assist them in providing special
education and related services to children with disabilities
ages 3 through 5 served under the Grants to States pro-
gram.

The goal of both of these programs is to improve results
for children with disabilities by assisting State and local
educational agencies to provide children with disabilities
with access to high quality education that will help them
meet challenging standards and prepare them for employ-
ment and independent living.

Grants for infants and families.—Formula grants are pro-
vided to assist States to continue to implement statewide
systems of coordinated, comprehensive, multi-disciplinary
interagency programs to provide early intervention services
to children with disabilities, birth through age 2, and their
families.

The goal of this program is to help States provide a
comprehensive system of early intervention services that
will enhance family and child outcomes.

National activities.—These activities include research, dem-
onstration, personnel preparation, technical assistance, grants
to States to promote systems change, and other activities
to support State efforts to improve results for children with
disabilities under the State grants programs.

The goal of National activities is to link States, school sys-
tems, and families to best practices to improve results for
infants, toddlers, and children with disabilities. Research and
Innovation is included in the 21st Century Research Fund.
The new Primary Education Intervention program would help
achieve this goal by assisting school districts in addressing
the needs of children with developmental delays ages 5
through 9 with marked problems in learning to read or behav-
ioral problems.

Performance data related to these goals include:

Number of children served in first quarter of fiscal year: 1998 actual 1999 est. 2000 est.

Ages 3 through 21 5,976,000 6,125,000 6,248,000
Ages 3 through 5 571,888 582,200 592,700
Birth through 2 197,376 203,300 208,400
1993-1994  1994-1995  1995-1996

actual actual actual

Educational Environment
Percent of children ages 6 through 21 provided special edu-

cation in:
Regular classrooms 434 445 453
Resource rooms 29.5 28.8 28.7
Separate classes 22.7 22.4 21.7
Separate schools 31 3.0 3.1
Residential facilities 8 7 Vi
Home or hospital .6 .6 6

Status of Exiting Students
Percent of students with disabilities aged 14-21 leaving
school:
Graduated with a diploma 51.7 52.3 52.6
Graduated through certification ........cccccooeveeiineiieriieiieninns 10.9 11.1 10.9
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1993-1994 1994-1995 1995-1996
actual actual actual
Reached maximum age and other ...........ccccoovvveeveeierennnne 2.7 2.5 2.4
Dropped out of school 34.7 34.2 34.1
Object Classification (in millions of dollars)
Identification code 91-0300—-0-1-501 1998 actual 1999 est. 2000 est.

252 Other services 5 5 5
41.0  Grants, subsidies, and contributions ........cccccoveeveereenncs 4,890 5,446 3,520

99.9 Total new obligations 4,895 5,451 3,525

REHABILITATION SERVICES AND DISABILITY RESEARCH

For carrying out, to the extent not otherwise provided, the Rehabili-
tation Act of 1973, the Assistive Technologyl-Related Assistance for
Individuals with Disabilities] Act of 1998, [or successor legislation]
and the Helen Keller National Center Act, [as amended,
$2,652,584,000] $2,717,114,000: Provided, That $15,000,000 shall be
used to support grants for up to three years to States under title
111 of the Assistive Technology Act, of which the Federal share shall
not exceed 75 percent in the first year, 50 percent in the second
year, and 25 percent in the third year, and that the requirements
in section 302 of that Act shall not apply to such grants. (Department
of Education Appropriations Act, 1999, as included in Public Law
105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0301-0—1-506 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 Vocational rehabilitation State grants 2,247 2,304 2,339
00.02 Client assistance State grants 11 11 11
00.03 Training 40 40 42
00.04 Demonstration and training programs 16 19 17
00.05 Migrant and seasonal farmworkers 2 2 2
00.06 Recreational programs ............ccc........ 2 2 2
00.07 Protection and advocacy of individual rights ........... 10 11 11
00.08 Projects with industry 22 22 22
00.09 Supported employment State grants .........cccceeeune. 38 38 38
00.10 Independent living 78 80 84
00.11 Program improvement 3 2 2
00.12 Evaluation 2 2 2
00.13 Helen Keller National Center ...........cccooveneinsiineens 7 9 9
00.14 National Institute on Disability and Rehabilitation
Research 77 81 91
00.15 Assistive technology 36 30 45
01.00 Total direct program 2,591 2,653 2,717
09.01 Reimbursable program 3 3 3
10.00 Total new obligations 2,594 2,656 2,720
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocovmevimerrereseenneinns 2,594 2,656 2,720
23.95 Total new obligations —2,594 —2,656 —2,720
New budget authority (gross), detail:
Current:
40.00 Appropriation 2,591 2,653 2,717
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (ash) ........ccccoevveveririrrerecnnns 3 3 3
70.00 Total new budget authority (gross) .........cccccoovverrunnee 2,594 2,656 2,720

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year 997 1,100 875
73.10 Total new obligations 2,594 2,656 2,720
73.20 Total outlays (gross) —2,485 —2,881 —2,699
73.40  Adjustments in expired accounts ...........oooceeerierinenns =B s
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 1,100 875 896

Outlays (gross), detail:

86.90 Outlays from new current authority .........cccccoevrvrirnnnnns 1,620 1,857 1,902

86.93 Outlays from current balances 862 1,021 794
86.97 Outlays from new permanent authority 2 2 2
86.98 Outlays from permanent balances 1 1 1
87.00 Total outlays (gross) 2,485 2,881 2,699
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -3 -3 -3
Net budget authority and outlays:
89.00 Budget authority 2,591 2,653 2,717
90.00 Outlays 2,482 2,878 2,696

Vocational rehabilitation State grants.—The basic State
grants program provides Federal matching funds to State vo-
cational rehabilitation (VR) agencies to assist individuals with
physical or mental impairments to become gainfully em-
ployed. Services are tailored to the specific needs of the indi-
vidual. Priority is given to serving those with the most signifi-
cant disabilities. Current law requires that between 1.0 per-
cent and 1.5 percent of the funds appropriated for the VR
State grants program be set aside for Grants for Indians
in 2000.

The table below presents national data on selected perform-
ance measures for the VR State grants program. The data
is based on the number of individuals whose service records
were closed in fiscal years 1996 (351,525) and 1997 (347,619).
The 2000 target is to increase the number of individuals
with disabilities achieving an employment outcome by one
percent over the previous year while maintaining the employ-
ment outcome rate at 61 percent.

CONSUMER OUTCOMES (CASES CLOSED)

1996 actual 1997 actual

Individuals achieving employment outcomes 213,520 211,520
Percent with severe disabilities 78 80
Employment outcomes as a percent all of individuals receiving services 61 61

Client assistance State grants.—Formula grants are made
to States to provide assistance in informing and advising cli-
ents and applicants of benefits available under the Rehabilita-
tion Act and, if requested, to pursue legal or administrative
remedies to ensure the protection of the rights of individuals
with disabilities.

Training.—Grants are made to States and public or non-
profit agencies and organizations, including institutions of
higher education, to increase the number of skilled personnel
available for employment in the field of rehabilitation and
to upgrade the skills of those already employed.

Demonstration and training programs.—Grants are made
for programs that expand, improve, or further the purpose
of activities supported under the Rehabilitation Act.

Migrant and seasonal farmworkers.—Grants are made to
State VR agencies and other nonprofit or local agencies to
provide comprehensive vocational rehabilitation services to
migrant and seasonal farmworkers with disabilities.

Recreational programs.—Grants are made to provide indi-
viduals with disabilities with recreational and related activi-
ties to aid in their employment, mobility, independence, so-
cialization, and community integration.

Protection and advocacy of individual rights.—Formula
grants are made to State protection and advocacy systems
to protect the legal and human rights of individuals with
disabilities.

Projects with industry (PWI).—Grants are made to a variety
of public and private organizations to facilitate the establish-
ment of partnerships between rehabilitation service providers
and business and industry in order to create and expand
employment and career advancement opportunities for indi-
viduals with disabilities. In 1997, PWI projects placed in com-
petitive employment approximately 59 percent (11,300) of the
19,109 individuals with disabilities served by the 119 projects.
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The 2000 target for this program is to place 62 percent of
the individuals served in competitive employment.

Supported employment State grants.—Formula grants are
made to assist States in developing programs with public
and nonprofit organizations to provide supported employment
services for individuals with the most significant disabilities
who require on-going support services to enter or retain com-
petitive employment. In 1997, 70.6 percent of individuals with
a supported employment goal achieved a competitive employ-
ment outcome. The 2000 target for this program is for 71.5
percent to achieve competitive employment outcomes.

Independent living.—Grants are awarded to States and non-
profit agencies to assist individuals with significant disabil-
ities in their achievement of self-determined independent liv-
ing goals. State agencies and centers for independent living
provide training and other direct services and also engage
in advocacy activities. Performance indicators focus on cus-
tomer satisfaction, achievement of individual goals, and
broader systemic reforms in the community.

Program improvement.—Funds are used to promote broad-
based planning and coordination, improve accountability, and
enhance the Department's ability to address critical areas
of national significance in achieving the goals of the Rehabili-
tation Act. Examples of program improvement activities in-
clude technical assistance activities and the development of
an effective data management and reporting system that in-
cludes program performance measures.

Evaluation.—Studies are conducted to evaluate the impact
and effectiveness of various programs authorized under the
Rehabilitation Act. The Department is conducting a multi-
year national longitudinal study of the Vocational Rehabilita-
tion State grants program.

Helen Keller National Center for Deaf-Blind Youths and
Adults.—The Center provides services to deaf-blind youths
and adults and provides training and technical assistance
to professional and allied personnel at its national head-
quarters center and through its regional representatives and
affiliate agencies.

National Institute on Disability and Rehabilitation Re-
search.—The Institute carries out a comprehensive and co-
ordinated program of rehabilitation research and related ac-
tivities. Through grants and contracts, it supports the conduct
and disseminating of research aimed at improving the lives
of individuals with disabilities. The Institute is included in
the 21st Century Research Fund.

Assistive technology.—Activities include the Assistive Tech-
nology State grant program, protection and advocacy services,
and technical assistance designed to develop and implement
consumer-responsive comprehensive statewide programs of
technology-related assistance for individuals with disabilities.
Grants also are made to States to establish alternative loan
financing programs to increase access to assistive technology
for individuals with disabilities.

Object Classification (in millions of dollars)

Identification code 91-0301-0-1-506 1998 actual 1999 est. 2000 est.

Direct obligations:

25.1 Advisory and assistance SErvices ... 6 6 6
25.2 QOther services 3 3 3
25.5 Research and development contracts 1 2 1
41.0 Grants, subsidies, and contributions 2,581 2,642 2,707
99.0 Subtotal, direct obligations ... 2,591 2,653 2,717
99.0  Reimbursable obligations ...... 3 3 3
99.9 Total new obligations 2,594 2,656 2,720

SPECIAL INSTITUTIONS FOR PERSONS WITH DISABILITIES
AMERICAN PRINTING HOUSE FOR THE BLIND

For carrying out the Act of March 3, 1879, as amended (20 U.S.C.
101 et seq.), [$8,661,000] $8,973,000. (Department of Education Ap-
propriations Act, 1999, as included in Public Law 105-277, section
101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0600-0-1-501 1998 actual 1999 est. 2000 est.

Obligations by program activity:

10.00 Total obligations (object class 41.0) .....cccocoververerirenns 8 9 9
Budgetary resources available for obligation:

22.00  New budget authority (8roSS) ......cooeveerrreerirreernereeinneens 8 9 9

23.95 Total new obligations -8 -9 -9

New budget authority (gross), detail:
40.00 Appropriation 8 9 9

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,
start of year 2 2 1
73.10 Total new obligations 8 9 9
73.20 Total outlays (gross) -8 —10 -9
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 2 1 1
Outlays (gross), detail:
86.90 Outlays from new current authority 6 8 8
86.93 Outlays from current balances 2 2 1
87.00 Total outlays (gross) 8 10 9
Net budget authority and outlays:
89.00 Budget authority 8 9 9
90.00 Outlays 8 10 9

The Federal appropriation supports the production of free
educational materials for students below the college level who
are blind, research related to developing and improving prod-
ucts, and advisory services to consumer organizations on the
availability and use of materials. In 1998, the portion of the
Federal appropriation allocated to educational materials rep-
resented approximately 44.1 percent of the Printing House's
total sales. The full appropriation represented approximately
40.4 percent of the Printing House’s total budget.

NATIONAL TECHNICAL INSTITUTE FOR THE DEAF

For the National Technical Institute for the Deaf under titles |
and Il of the Education of the Deaf Act of 1986 (20 U.S.C. 4301
et seq.), [$45,500,000]1 $47,925,000, of which $2,651,000 shall be for
construction and shall remain available until expended: Provided,
That from the total amount available, the Institute may at its discre-
tion use funds for the endowment program as authorized under sec-
tion 207. (Department of Education Appropriations Act, 1999, as in-
cluded in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0601-0—1-502 1998 actual 1999 est. 2000 est.

Obligations by program activity:

00.01 Operations 44 46 45

00.02  Construction 3

10.00 Total obligations (object class 41.0) ... 44 46 43
Budgetary resources available for obligation:

22.00  New budget authority (8roSS) ......cooeveerrveeriereernrreeinceens 44 46 48

23.95 Total new obligations —44 —46 —48
New budget authority (gross), detail:

40.00 Appropriation 44 46 48

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 1 3
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Program and Financing (in millions of dollars)—Continued

Identification code 91-0601-0-1-502 1998 actual 1999 est. 2000 est.

73.10 Total new obligations 44 46 43
73.20 Total outlays (gross) —44 —43 —47
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 1 3 3
Outlays (gross), detail:
86.90 Outlays from new current authority ........cccccoevervrvveennnes 44 43 44
86.93 Outlays from current balances 1 3
87.00 Total outlays (gross) 44 43 47
Net budget authority and outlays:
89.00 Budget authority 44 46 48
90.00 Outlays 44 43 47

This residential center provides postsecondary technical and
professional education for people who are deaf to prepare
them for employment, provides training, and conducts applied
research into employment related aspects of deafness. In
1998, Federal appropriations represented 81 percent of the
Institute’s operating budget. The Institute may use appro-
priated funds for the Endowment Grant program. The request
also includes funds for the first phase of a construction project
to renovate the Institute’s dormitories.

GALLAUDET UNIVERSITY

For the Kendall Demonstration Elementary School, the Model Sec-
ondary School for the Deaf, and the partial support of Gallaudet
University under titles | and Il of the Education of the Deaf Act
of 1986 (20 U.S.C. 4301 et seq.), [$83,480,000] $85,120,000, of which
$2,500,000 shall be for construction and shall remain available until
expended: Provided, That from the total amount available, the Univer-
sity may at its discretion use funds for the endowment program
as authorized under section 207. (Department of Education Appropria-
tions Act, 1999, as included in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0602—0—1-502 1998 actual 1999 est. 2000 est.

Obligations by program activity:

00.01 Operations 81 83 83

00.02  Construction 2

10.00 Total obligations (object class 41.0) .......ccccovverrunees 81 83 85
Budgetary resources available for obligation:

22.00 New budget authority (2ross) ....cccoevereerervereeereieris 81 83 85

23.95 Total new obligations -8l —83 —85

New budget authority (gross), detail:
40.00 Appropriation 81 83 85

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 2 2 5
73.10 Total new obligations 81 83 85
73.20 Total outlays (gross) —82 —80 —85
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 2 5 6

Outlays (gross), detail:

86.90 Outlays from new current authority ... 80 78 78

86.93 Outlays from current balances 2 2 5

87.00 Total outlays (gross) 82 80 85
Net budget authority and outlays:

89.00 Budget authority 81 83 85

90.00 Outlays 82 80 85

This institution provides undergraduate and continuing
education programs for persons who are deaf, and graduate
programs related to deafness for students who are deaf and
students who are hearing. The University also conducts basic
and applied research and provides public service programs
for persons who are deaf and persons who work with them.

Gallaudet operates two elementary and secondary education
programs on the main campus of the University. The Kendall
Demonstration Elementary School serves students who are
deaf from infancy through age 15, and the Model Secondary
School for the Deaf serves high school age students who are
deaf. Both schools also develop and disseminate information
on effective educational techniques and strategies for teachers
and professionals working with students who are deaf or hard
of hearing.

In 1998, the Federal appropriation represented 64 percent
of the University’s operating budget, excluding Federal finan-
cial aid, vocational rehabilitation, and competitive grants, and
97.4 percent of the operating budgets of the related elemen-
tary and secondary schools. The University may also use ap-
propriated funds for the Endowment Grant program. The re-
quest also includes funds for a construction project to ren-
ovate facilities at the Model Secondary School for the Deaf.

OFFICE OF VOCATIONAL AND ADULT
EDUCATION

Federal Funds
General and special funds:
VOCATIONAL AND ADULT EDUCATION

For carrying out, to the extent not otherwise provided, the Carl
D. Perkins Vocational and [Applied Technologyl Technical Education
Act [and], the Adult Education and Family Literacy Act, and title
VIII-D of the Higher Education Act of 1965, as amended,
[$1,539,247,000]1 $1,750,250,000, of which $3,500,000 shall remain
available until expended, and of which [$1,535,147,0001
$1,734,150,000 shall become available on July 1, [1999] 2000 and
shall remain available through September 30, [2000: Provided, That
of the amounts made available for title Il of the Carl D. Perkins
Vocational and Applied Technology Education Act, $13,497,000 shall
be used by the Secretary for national programs under title 1V, with-
out regard to section 451] 2001: Provided, That of the amounts made
available for the Perkins Act, $4,100,000 shall be for tribally con-
trolled vocational institutions under section 117: Provided further,
That, of the amounts made available for the Adult Education and
Family Literacy Act, [$6,000,000] $101,000,000 shall be for national
leadership activities under section 243 and $6,000,000 shall be for
the National Institute for Literacy under section 242[: Provided fur-
ther, That no funds shall be awarded to a State Council under section
112(f) of the Carl D. Perkins Vocational and Applied Technology
Education Act, and no State shall be required to operate such a
Councill: Provided further, That of the amounts made available for
title I of the Perkins Act, the Secretary may reserve up to 0.54 percent
for incentive grants under section 503 of the Workforce Investment
Act, without regard to section 111(a)(1)(C) of the Perkins Act: Provided
further, That of the amounts made available for the Adult Education
and Family Literacy Act, the Secretary may reserve up to 1.72 percent
for incentive grants under section 503 of the Workforce Investment
Act, without regard to section 211(a)(3) of the Adult Education and
Family Literacy Act. (Department of Education Appropriations Act,
1999, as included in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0400-0-1-501 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Vocational education:
Annual appropriations:
Basic grants:

00.01 Basic State grants ... 1,010 1,013 1,013
00.02 Territorial set-aside ... 2 3 2
00.03 Indian and Hawaiian natives set-aside .......... 15 31 15
00.91 Subtotal, basic grants ........ccccoevrveerernnn. 1,027 1,047 1,030
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01.01 National programs 13 27 18
01.02 Tribally controlled postsecondary vocational in-
stitutions 3 4 4
01.03 Tech-prep education .........cc.coeooveeveeeneeenriiniins 103 106 111
01.91 Direct Program by Activities—Subtotal (1
level) 119 137 133
02.00 Total, vocational education ........c.ccceovevvrerenne 1,146 1,184 1,163
Adult education:
03.01 State grants 345 365 468
03.02 National Institute for Literacy 5 11 6
03.03 National leadership activities . 5 19 101
03.04 Literacy programs for prisoners .. 5 5 s
03.91 Total, adult education 575
04.01 State grants for incarcerated youth offenders 12
10.00 Total new obligations 1,506 1,584 1,750
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 44 A5
22.00 New budget authority (gross) .. 1,508 1,539 1,750
23.90 Total budgetary resources available for obligation 1,552 1,584 1,750
23.95 Total new obligations —1,506 —1,584 —1,750
24.40 Unobligated balance available, end of year ............... A5 s s
New budget authority (gross), detail:
40.00 Appropriation 1,508 1,539 1,750
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 1,735 1,781 2,045
73.10 Total new obligations 1,506 1,584 1,750
73.20 Total outlays (gross) —1,451 —1,320 —1,486
73.40  Adjustments in expired accounts ............ccoeeerrrerennnns =0 e
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 1,781 2,045 2,310
Outlays (gross), detail:
86.90 Outlays from new current authority 83 78 88
86.93 Outlays from current balances .... 1,361 1,241 1,397
86.98 Outlays from permanent balances .. 7 2 i
87.00 Total outlays (gross) 1,451 1,320 1,486
Net budget authority and outlays:
89.00 Budget authority 1,508 1,539 1,750
90.00 Outlays 1,451 1,320 1,486

Note.—Includes $12 million in budget authority in 2000 for State grants for incarcerated youth offenders previously

financed from:

(In millions of dollars) 1998 actual 1999 estimate
Office of Postsecondary Education, Higher Education ... 12 17
[In millions of dollars]
1998 actual 1999 est. 2000 est.
1. Vocational education:
a. Basic grants 1,028 1,031 1,031
b. National programs 13 13 18
c. Tribally controlled postsecondary vocational institu-
tions 3 4 4
d. Tech-prep education 103 106 111
2. Adult education:
a. State grants 345 365 468
b. National Institute for Literacy 5 6 6
c. National leadership activities 5 14 101
d. Literacy programs for prisoners 5 0 0
3. State grants for incarcerated youth offenders . 0 0 12
Total 1,508 1,539 1,750

tional education programs for historically underserved pop-
ulations. Funds under the Indian program are awarded to
federally recognized Indian tribes and are in addition to
services provided under other provisions of the Perkins Act.
Funds under the Hawaiian Natives program are awarded
to organizations primarily serving and representing Hawai-
ian Natives. Funds under the Territorial set-aside support
the expansion and improvement of vocational education pro-
grams in American Samoa, Guam, the Northern Marianas,
and the Freely Associated States.

National programs.—Funds are awarded on a competitive
basis for activities that contribute to knowledge of how
to improve access to vocational education for underserved
populations and how to improve vocational education na-
tionally. Activities include a national center for research
in vocational education and a program of discretionary re-
search and development projects, including a national as-
sessment of vocational education.

Tribally controlled postsecondary vocational institu-
tions.—Grants support the operation and improvement of
tribally controlled postsecondary vocational institutions, to
ensure continued and expanded educational opportunities
for Indian students.

Tech-prep education.—Formula grants to States support
planning and demonstration grants to consortia of local edu-
cational agencies and postsecondary institutions to develop
and operate model 4-year programs. Programs begin in high
school and provide students with the mathematical, sci-
entific, communications, and technological skills needed to
earn a 2-year associate degree or a 2-year certificate in
a specific occupational field.

Adult Education.—

State programs.—Formula grants are made to States to
help eliminate functional illiteracy among the Nation’s
adults, to assist adults in obtaining a high school diploma
or its equivalent, and to promote family literacy.

National Institute for Literacy.—Funds support the Insti-
tute’s national leadership activities to improve and expand
the Nation's system for delivery of literacy services.

National leadership activities—Funds support discre-
tionary activities to evaluate the effectiveness of Federal,
State, and local adult education programs and to test and
demonstrate methods of improving program quality. New
activities initiated in 2000 will include development of
model programs for providing English language and citizen-
ship education to recent immigrants, and models for using
technology to expand service delivery.

State Grants for Incarcerated Youth Offenders.—Formula
grants are made to State correctional agencies to assist
and encourage incarcerated youths to acquire functional lit-
eracy skills and life and job skills.

Object Classification (in millions of dollars)

Vocational education.—

Basic grants.—Formula grants provide funds to States
and localities to expand and improve their programs of
vocational education and promote equal opportunity in voca-

Identification code 91-0400—-0-1-501 1998 actual 1999 est. 2000 est.
11.3  Personnel compensation: Other than full-time perma-

nent 1 1 1
23.1  Rental payments to GSA 1
25.1  Advisory and assistance Services ...........coevereeruens 2 1
25.2  Other services 1
25.5  Research and development contracts 11 5 6
25.7  Operation and maintenance of equipment 1o
41.0  Grants, subsidies, and contributions ........cccccoevvvreenncs 1,491 1,573 1,741
99.0 Subtotal, direct obligations ..........cccooeveriiierenanes 1,505 1,583 1,749
99.5  Below reporting threshold ..........cccoovereverreinrreienins 1 1 1
99.9 Total new obligations 1,506 1,584 1,750
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Personnel Summary

Identification code 91-0400—0-1-501 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 12 12 14

OFFICE OF POSTSECONDARY EDUCATION

Federal Funds
General and special funds:
STUDENT FINANCIAL ASSISTANCE

For carrying out subparts 1, 3 and 4 of part A, part C and part
E of title IV of the Higher Education Act of 1965, as amended,
[$9,348,000,000] $9,183,000,000, which shall remain available
through September 30, [2000] 2001.

The maximum Pell Grant for which a student shall be eligible
during award year [1999-2000] 2000-2001 shall be [$3,125] $3,250:
Provided, That notwithstanding section 401(g) of the Act, if the Sec-
retary determines, prior to publication of the payment schedule for
such award year, that the amount included within this appropriation
for Pell Grant awards in such award year, and any funds available
from the fiscal year [1998] 1999 appropriation for Pell Grant awards,
are insufficient to satisfy fully all such awards for which students
are eligible, as calculated under section 401(b) of the Act, the amount
paid for each such award shall be reduced by either a fixed or vari-
able percentage, or by a fixed dollar amount, as determined in accord-
ance with a schedule of reductions established by the Secretary for
this purposel: Provided further, That if the Secretary determines
that the funds available to fund Pell Grants for award year 1999—
2000 exceed the amount needed to fund Pell Grants at a maximum
award of $3,125 for that award year, the Secretary may increase
the income protection allowances in sections 475(g)(2)(D), and
476(b)(1)(A)(iv)(1), (1) and (I11) up to the amounts at which Pell
Grant awards calculated using the increased income protection allow-
ances equal the funds available to make Pell Grants in award year
1999-2000 with a $3,125 maximum award, except that the income
protection allowance in section 475(g)(2)(D) may not exceed $2,200,
the income protection allowance in sections 476(b)(1)(A)(iv)(l) and
(I1) may not exceed $4,250, and the income protection allowance
in section 476(b)(1)(A)(iv)(111) may not exceed $7,250]. (Department
of Education Appropriations Act, 1999, as included in Public Law
105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0200—0—1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Federal Pell grants:
01.01 Federal Pell grants 6,678 7,667 7,555
Campus-based aid:
02.01 Federal supplemental educational opportunity
grants (SEOG) 621 619 631
02.02 Federal work-study 838 870 934
02.03 Federal Perkins loans: Federal capital contributions 136 100 100
02.05 Federal Perkins loans: Loan cancellations ............... 30 30 30
02.91 Subtotal, Campus-based activities ..........co...... 1,625 1,619 1,695
03.01 State student incentive grants/Leveraging educational
assistance partnership ........ccooocveeinnerrinnrcinnennns 25 25 25
10.00 Total obligations (object class 41.0) .......ccccovvvrrunnee 8,328 9,311 9,275
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 2,150 2,891 2,928
22.00 New budget authority (gross) 8,979 9,348 9,183
22.10 Resources available from recoveries of prior year obli-
gations 91 i s
23.90 Total budgetary resources available for obligation 11,220 12,239 12,111
23.95 Total new obligations —8,328 —9,311 —9,275
23.98  Unobligated balance expiring .......ccccoeeimerreeeneenneen =1 s
24.40 Unobligated balance available, end of year ............... 2,891 2,928 2,836

New budget authority (gross), detail:

40.00 Appropriation 8,979 9,348 9,183
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 4421 4,704 4,663
73.10 Total new obligations 8,328 9,311 9,275
73.20 Total outlays (gross) —17,934 —9,352 —9,144
73.40 Adjustments in expired accounts -21 ..
73.45  Adjustments in unexpired accounts ... -91 ..
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 4,704 4,663 4,793
Outlays (gross), detail:
86.90 Outlays from new current authority 1,658 1,950 1,749
86.93 Outlays from current balances 6,276 7,402 7,395
87.00 Total outlays (gross) 7,934 9,352 9,144
Net budget authority and outlays:

89.00 Budget authority 8,979 9,348 9,183
90.00 Outlays 7,934 9,352 9,144
Status of Direct Loans (in millions of dollars)

Identification code 91-0200-0-1-502 1998 actual 1999 est. 2000 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 141 137 154
1251  Repayments: Repayments and prepayments .... —25 —26 —21
Write-offs for default:
1263 Direct loans -7 -9 -8
1264 Other adjustments, Net ........ccooooeveevererereeceiecnne 28 52 55
1290 Outstanding, end of year .........ccccoeeoververrrerrennee. 137 154 174

Lncludes in all years institutional matching share of defaulted notes assigned from institutions to the Education
Department.

Federal Pell Grants.—Undergraduate students establish eli-
gibility for these grants under award and need determination
rules set out in the authorizing statute and the annual appro-
priations act.

The Administration is proposing a $125 increase in the
maximum Pell Grant award to $3,250 for 2000.

Campus-based programs.—The Federal Supplemental Edu-
cational Opportunity Grants, Federal Work-Study, and Fed-
eral Perkins Loan programs are called the “campus-based”
programs because participating institutions are responsible
for administering the programs on their own campuses. These
programs provide aid administrators with considerable flexi-
bility in the packaging of financial aid awards to best meet
the needs of students. The budget year estimates for the
campus-based programs reflect funding under current law.

Federal Supplemental Educational Opportunity Grants.—
Federal funds are awarded by formula to qualifying institu-
tions, which use these funds to award grants to undergradu-
ate students. While institutions have discretion in awarding
these funds, they are required to give priority to Pell Grant
recipients and other students with exceptional need. The Fed-
eral share of such grants may not exceed 75 percent of the
total grant.

Federal Work-Study.—Federal funds are awarded by for-
mula to qualifying institutions, which develop and provide
part-time jobs for eligible undergraduate and graduate stu-
dents with demonstrated need. Hourly earnings under the
program must be at least equal to the Federal minimum
wage. Federal funding in most cases pays 75 percent of a
student’s hourly wages, with the remaining 25 percent paid
by the employer. The Secretary has waived the required 25
percent employer funding match for students working in the
America Reads Challenge as reading tutors of children and
in family literacy programs, and for students working as math
tutors for children in kindergarten through 9th grade in sup-
port of the America Counts Challenge.

Perkins Loan Program.—Institutions award low-interest
loans from institutional revolving funds, which are comprised
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of Federal Capital Contributions, institutional matching Student loans:
funds, and student repayments on outstanding loans. Guaratieeq student loans: 3169 3297 3139
The Higher Education Amendments of 1998 eliminated the Unsubsidized StAffOrd I08MS ... 1,904 2,068 2,189

Perkins Loan Revolving Fund, which was previously author-
ized under section 467(c) of the Higher Education Act. Collec-
tions from assigned loans and audits would have been depos-
ited into this revolving fund for redistribution to institutions
to make new loans.

Perkins Loan Program—Cancellations.—Under the Perkins
Loan cancellation program, institutional revolving funds are
reimbursed for indebtedness canceled as a result of a bor-
rower engaging in certain public service activities, as specified
in the Higher Education Act. As the number of borrowers
with loans eligible for these loan cancellation benefits is ris-
ing, the cost of providing these benefits has increased in re-
cent years.

Leveraging Educational Assistance Partnership Program.—
Under this program, formerly known as the State Student
Incentive Grant (SSIG) Program, Federal matching funds are
awarded to assist States in providing programs of grants and
work-study assistance to needy students attending qualifying
institutions. When appropriations are $30 million or less,
States must match these Federal funds on at least a dollar-
for-dollar basis and comply with statutory maintenance of
effort requirements. State awards to students may not exceed
$5,000 per academic year.

When appropriations exceed $30 million, those funds in
excess of $30 million are reserved for a new program: Special
Leveraging Educational Assistance Partnership Program.
Under Special LEAP, States may use the grant funds for
several new authorized activities including increasing the dol-
lar amount of LEAP grants to students who demonstrate
financial need. The Federal share of the cost of these new
authorized activities may not exceed 33%s percent.

Funding Tables.—The following tables display student aid
funds available, the number of aid awards, average awards,
and the unduplicated count of recipients from any Federal
student aid program. The tables include the aid from pro-
grams in the Student Financial Assistance account, as well
as aid from the Federal Family Education Loan (FFEL) pro-
gram, and the William D. Ford Federal Direct Loan program.
Loan amounts reflect the capital actually loaned, not the Fed-
eral cost of those loans. The data in these tables include
the effects of matching funds wherever applicable.

AID FUNDS AVAILABLE FOR POSTSECONDARY EDUCATION AND TRAINING

[In millions of dollars]

1998 actual 1999 est. 2000 est.
Pell grants 7,211 7,373 7,893
Student loans:
Guaranteed student loans:
Stafford loans 10,762 10,905 11,344
Unsubsidized Stafford [0ans .........coooeeveeeerereereeeieeerinnne 1,292 7,858 8,477
PLUS 1,949 2,158 2,422
Direct student loans:
Stafford loans 5,842 6,210 6,463
Unsubsidized Stafford loans ... 3,501 3,896 4,204
PLUS 1,057 1,257 1,411
Consolidation:
FFEL 3,234 2,656 2,763
Direct Loans 2,431 4,869 4,077
Student loans, subtotal ...........cocooveevevveeceeeeeeenne 26,067 39,809 41,161
Work-study 1,002 1,044 1,123
Supplemental educational opportunity grants ..........c.ccccocvennece 177 784 799
Perkins loans 1,058 1,058 1,058
Leveraging Educational Assistance Partnership ... 50 50 50
Total aid available 46,166 50,118 52,084
Note: Detail may not add to totals due to rounding.
NUMBER OF AID AWARDS
[In thousands]
1998 actual 1999 est. 2000 est.
Pell grants 3,838 3,811 3,864

PLUS 305 331 361
Direct student loans:

Stafford loans 1,787 1,840 1,898
Unsubsidized Stafford 10ans ........ccccoovevevrnrinniinciierinenns 1,059 1,092 1,157
PLUS 171 191 208
Consolidation:
FFEL 194 168 173
Direct Loans 107 194 167
Student loans, subtotal ........cocoeveevveverereeeereenns 8,696 9,110 9,481
Work-study 892 930 1,000
Supplemental educational opportunity grants ...........c........... 1,109 1,118 1,139
Perkins loans 698 698 698
Leveraging Educational Assistance Partnership .................... 83 83 83
Total awards 15,317 15,751 16,265
Note: Detail may not add to totals due to rounding.
AVERAGE AID AWARDS
[In whole dollars]
1998 actual 1999 est. 2000 est.
Pell grants 1,879 1,935 2,043
Student loans:
Guaranteed student loans:
Stafford loans 3,396 3,379 3,408
Unsubsidized Stafford [0ans .........coooeeveeereveereeeecerinne 3,830 3,799 3,873
PLUS 6,395 6,514 6,710
Direct student loans:
Stafford loans 3,269 3,376 3,405
Unsubsidized Stafford 10ans .........c.cccccovevrvvercevereeiceninne 3,306 3,568 3,634
PLUS 6,174 6,593 6,791
Consolidation:
FFEL 16,643 15,827 15,964
Direct Loans 22,172 25,116 24,427
Work-study 1,123 1,123 1,123
Supplemental educational opportunity grants ...........cccccoveeverenne 701 701 701
Perkins loans 1,516 1,516 1,516
Leveraging Educational Assistance Partnership .........ccccccocveenne. 600 600 600
NUMBER OF STUDENTS AIDED
[In thousands]
1998 actual 1999 est. 2000 est.
Unduplicated student count 8,245 8,462 8,769
The following table displays institutional administrative
costs paid from program funds.
ADMINISTRATIVE PAYMENTS TO INSTITUTIONS
[In millions of dollars]
1998 actual 1999 est. 2000 est.
Pell grants 20 20 20
Work-study 63 65 70
Supplemental educational opportunity grants ...........cccccceeveerneae 31 31 32
Perkins loans 42 42 41

The following table displays the status of defaulted Perkins
loans held by the Department and by institutions.

DEFAULTED PERKINS LOANS

[In millions of dollars]

Outstanding defaulted loans, beginning of year: 1998 actual 1999 est. 2000 est.
Assigned defaulted loans! 141 137 154
Unassigned defaulted loans 2 932 994 1,060

New defaulted loans 197 226 235

Collections on assigned loans -25 -26 =27

Collections on unassigned loans -94 -98 -102

Write-offs for assigned loans -7 -9 -8

Write-offs for unassigned loans -13 -10 -7

Outstanding defaulted loans, end of year .........cccccoevevvverrennnce 1,131 1,214 1,305

1Permanently assigned to the Federal Government for collection. Does not include the following amounts in
loans made to institutions to establish Perkins revolving funds: $94 thousand in 1998, $94 thousand in 1999,
and $94 thousand in 2000. These amounts are recorded as outstanding loans in the “Status of Direct Loans”
schedule.

2Unassigned loans at institutions.
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HIGHER EDUCATION

For carrying out, to the extent not otherwise provided, section
121 and titles II, 111, 1V, V, VI, VII, and VIII of the Higher Education
Act of 1965, as amended, and the Mutual Educational and Cultural
Exchange Act of 1961 [and Public Law 102-73; $1,307,846,000]
$1,527,206,000, of which [$13,000,0001 $12,000,000 for interest sub-
sidies authorized by section 121 of the Higher Education Act, shall
remain available until expended: [Provided, That $16,723,000 shall
be for Youth Offender Grants, of which $4,723,000, which shall be-
come available on July 1, 1999, and remain available until September
30, 2000, shall be used in accordance with section 601 of Public
Law 102-73 as that section was in effect prior to enactment of Public
Law 105-220: Provided further, That $4,800,000, to be available until
expended, shall be for Salem State College in Salem, Massachusetts
for activities authorized under Title IlIl, part A, section 311(c)(2),
of the Higher Education Act of 1965, as amended: Provided further,
That of the funds made available under title VII, part B, $5,000,000
shall be awarded to the St. Petersburg Junior College for a dem-
onstration of a national method for increasing access to four year
degrees and work force training for students attending community
college; $2,000,000 shall be for the Technology-Assisted Learning
Campus in New Rochelle, New York for high-tech equipment;
$250,000 shall be awarded to the Center for Urban Research and
Learning, Loyola University, Chicago; $1,150,000 shall be awarded
to the Southeast Community College in Letcher County, Kentucky;
$3,000,000 shall be for the Oregon State University Distance Edu-
cation Alliance; $1,000,000 shall be for the Appalachian Center for
Economic Networks in Athens, Ohio; $6,000,000 shall be to establish
the Robert J. Dole Institute for Public Service and Public Policy
on the University of Kansas campus in Lawrence, Kansas; $1,000,000
shall be for the Oregon Institute of Public Service and Constitutional
Studies at the Mark O. Hatfield School of Government at Portland
State University; $2,150,000 shall be awarded to the College of Natu-
ral Resources, University of Wisconsin at Stevens Point for tech-
nology-enhanced learning; $1,500,000 shall be for the Touro Law Cen-
ter in Central Islip, New York for the use of technology to bridge
the gap between legal education and the actual practice of law;
$1,000,000 shall be for the International Center for Educational Tech-
nology and Distance Learning at Empire State College; $500,000
shall be for the University of Northern lowa National Institute of
Technology for Inclusive Education; $1,500,000 shall be for a dem-
onstration project to expand the successful college student prepara-
tion at Prairie View A&M, Texas; $750,000 shall be to identify and
provide models of alcohol and drug abuse prevention and education
in higher education at the college level; $500,000 shall be for a
teacher training program in experiential learning to be awarded to
the Department of Language Teacher Education, School for Inter-
national Training, Brattleboro, Vermont; and $1,000,000 shall be for
the Paul Simon Public Policy Institute at Southern Illinois University
at Carbondale, Illinois: Provided further, That $9,500,000 of the funds
made available for title VII, part B shall be for a competition consist-
ent with the subject areas outlined in the House and Senate reports
and the statement of the managers, and that such competition should
be administered in a manner consistent with current departmental
practices and policies] Provided, That notwithstanding section 210
of the Higher Education Act, of the funds provided under this heading
for title 11 of the Higher Education Act, not less than $35,000,000
shall be for section 204, with the remainder divided evenly between
sections 202 and 203: Provided further, That funds available for part
A, subpart 2 of title VII of the Higher Education Act shall be available
to fund awards for academic year 2000-2001 for fellowships under
part A, subpart 1 of title VII of said Act, under the terms and condi-
tions of part A, subpart 1; Provided further, That $15,000,000 is
for college awareness and preparation activities for middle and sec-
ondary school students and adults to inform them of the importance
of postsecondary education and the availability of Federal student
financial assistance: Provided further, That $4,000,000 is for data
collection and evaluation activities for programs under the Higher
Education Act, including such activities needed to comply with the
Government Performance and Results Act of 1993. (Department of
Education Appropriations Act, 1999, as included in Public Law 105-
277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0201-0—1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Aid for institutional development:
00.01 Strengthening institutions 55 60 62
00.02 Strengthening tribally controll
versities 3 6
00.03 Strengthening Alaska Native and Native Hawaiian-
serving institutions 3 3
00.04 Strengthening historically black colleges and uni-
versities 119 134 149
00.05 Strengthening historically black graduate institu-
tions 25 30 32
00.06 Minority science and engineering improvement ....... 5 8 8
00.91 Subtotal, aid for institutional development ......... 204 238 260
Other aid for institutions:
01.01 Developing Hispanic-serving institutions ................. 12 28 42
01.02 International education and foreign language stud-
ies 60 68 69
01.03 Fund for the Improvement of Postsecondary Edu-
cation 25 50 28
01.04 Urban community SErVICE .........cocevrvveemivmrieerieriienns 5 [
01.05 Demonstration projects to ensure quality higher
education for students with disabilities 5 5
01.06 Interest subsidy grants ... 13 12
01.07 Mary McLeod Bethune Memorial Fine Arts Center AU
01.91 Subtotal, other aid for institutions .........c.cenee 121 169 156
Assistance for students:
02.01 Federal TRIO Programs ........c..coocccvmeemmeemerenneereeeenenes 530 600 630
02.02 Gaining early awareness and readiness for under-
graduate programs (GEAR UP) 120 240
02.03 National early intervention scholarships and part-
nerships b s
02.04 Byrd honors scholarships .......cccccoveeerecrerneissrnnnns 39 39 39
02.05 Graduate assistance in areas of national need 30 31 141
02.06 Child care access means parents in school ... 5 5
02.07 Learning anytime anywhere partnerships 10 20
02.08 Preparing for college campaign 15
02.09 Advanced placement fees ........ccccooevvererrvverinniins 3
02.10 State grants for incarcerated youth offenders ......... 12
02.91 Subtotal, aid for students ... 618 822 990
03.01 Teacher quality enhancement 77 115
03.02  Minority teacher recruitment ...........ccccoevvvevrerirneirnninns 2
03.03  Underground railroad program 2 2
03.04 GPRA data/program evaluation 4
03.91 Subtotal, Other Aid 2 79 121
10.00 Total new obligations 945 1,308 1,527
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 4 5 5
22.00 New budget authority (gross) 947 1,308 1,527
23.90 Total budgetary resources available for obligation 951 1,313 1,532
23.95 Total new obligations —945 —1,308 —1,527
24.40 Unobligated balance available, end of year ................. 5 5 5
New budget authority (gross), detail:
40.00 Appropriation 947 1,308 1,527
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year 936 1,095 1,340
73.10 Total new obligations 945 1,308 1,527
73.20 Total outlays (gross) —785 —1,062 — 1,242
73.40  Adjustments in expired accounts ..., i SO
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 1,095 1,340 1,626
Outlays (gross), detail:
86.90 Outlays from new current authority ... 52 166 192
86.93 Outlays from current balances 733 895 1,051
87.00 Total outlays (gross) 785 1,062 1,242
Net budget authority and outlays:
89.00 Budget authority 947 1,308 1,527
90.00 Outlays 785 1,062 1,242
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Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 947 1,308 1,527
Outlays 785 1,061 1,243

Legislative proposal, not subject to PAYGO:

Budget Authority 52
Outlays 6

Total:

Budget Authority 947 1,308 1,579
Outlays 785 1,061 1,249

Note.—Excludes $12 million in budget authority in 2000 for State grants for incarcerated youth offenders,
which is transferred to the Office of Vocational and Adult Education, vocational and adult education account.
Comparable amounts for 1998 ($12 million) and 1999 ($17 million) are included above.

Aid for institutional development.—

Strengthening institutions.—Funds will support planning and de-
velopment grants for improving academic programs and financial
management at schools that enroll high proportions of disadvan-
taged students and have low per-student expenditures.

Strengthening tribally controlled colleges and universities.—Funds
will support grants to American Indian tribally controlled colleges
and universities with scarce resources to enable them to improve
and expand their capacity to serve Indian students.

Strengthening Alaska Native and Native Hawaiian-serving insti-
tutions.—Funds will support Alaska Native and native Hawaiian-
serving institutions to enable them to improve and expand their
capacity to serve students.

Strengthening historically black colleges and universities.—Funds
will support grants to help historically black undergraduate institu-
tions to improve and expand their capacity to serve students, and
to strengthen management and fiscal operations.

Strengthening historically black graduate institutions.—Funds
will support grants to help historically black graduate institutions
to improve and expand their capacity to serve students, and to
strengthen management and fiscal operations.

Minority science and engineering improvement.—Funds will sup-
port grants to predominantly minority institutions to help them
make long-range improvements in science and engineering edu-
cation and to increase the participation of minorities in scientific
and technological careers.

Other aid for institutions.—

Developing Hispanic-serving institutions.—Funds will support
Hispanic-serving institutions to enable them to improve and expand
their capacity to serve students.

International education and foreign language studies programs.—
Funds will promote the development and improvement of inter-
national and foreign language programs.

Fund for the improvement of postsecondary education.—Funds
will support flexible, field-initiated postsecondary improvement
projects in a broad range of activities, as well as special focus
programs.

Demonstration projects to ensure students with disabilities receive
a quality higher education.—Funds will support model demonstra-
tion projects to provide technical assistance or professional develop-
ment for faculty and administrators in institutions of higher edu-
cation in order to provide students with disabilities a quality post-
secondary education.

Interest subsidy grants.—Funds will meet mandatory interest
subsidy costs of construction loan commitments made prior to 1974.
Assistance for students.—

Federal TRIO programs.—Funds will support academic, counsel-
ing, and outreach services under 5 major programs to help prepare
disadvantaged students for college and graduate studies.

Gaining early awareness and readiness for undergraduate pro-
grams (GEAR UP).—Funds will support State and partnership
grants designed to increase secondary school achievement and col-
lege enrollment of students in high-poverty schools by providing
early college preparation and awareness activities.

Byrd honors scholarships.—Funds will support postsecondary
scholarships for outstanding high school students who show prom-
ise of continued academic excellence.

Graduate assistance in areas of national need.—Funds will sup-
port fellowships to financially needy graduate students who are
studying in areas of national need, and who are or traditionally
have been under-represented in these areas. Funds will also sup-
port students of superior ability completing graduate-level edu-
cation.

Child care access means parents in school.—Funds will support
a new program designed to bolster the participation of low-income
parents in postsecondary education through the provision of cam-
pus-based child care services.

Learning anytime anywhere partnerships.—Funds will support
pilot projects using distance learning technology and other innova-
tions to promote and enhance the delivery of postsecondary edu-
cation and lifelong learning opportunities.

Preparing for college.—Funds are for college awareness and prep-
aration activities for middle and secondary school students and
adults to inform them of the importance of postsecondary education
and the availability of Federal student financial assistance.

Other Programs.—

Teacher quality enhancement.—Funds will support programs that
seek to make lasting changes in the ways our Nation recruits,
prepares, licenses, and supports teachers.

Underground railroad program.—Funds will support grants to
one or more nonprofit educational organizations to establish facili-
ties to house, display, and interpret artifacts relating to the history
of the Underground Railroad.

GPRA data/HEA program evaluation.—Funds are for data collec-
tion and evaluation activities for programs under the Higher Edu-
cation Act of 1965, including such activities needed to comply with
the Government Performance and Results Act of 1993.

Object Classification (in millions of dollars)

Identification code 91-0201—-0—1-502 1998 actual 1999 est. 2000 est.
25.1  Advisory and assistance SErviCes .........coerverreruens 3
252 Other services 2 5 4
253  Purchases of goods and services from Government

accounts

41.0  Grants, subsidies, and contributions .........ccccccvvvennnee.

99.0 Subtotal, direct obligations
99.5  Below reporting threshold
99.9 Total new obligations 945 1,308 1,527
HIGHER EDUCATION
(Legislative proposal, not subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 91-0201-2—1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Assistance for students:
01.01 College completion challenge grants 35
01.02 D.C. resident tuition support 17
10.00 Total new obligations 52
Budgetary resources available for obligation:
22.00 New budget authority (gross) 52
23.95 Total new obligations —52
New budget authority (gross), detail:
40.00 Appropriation 52
Change in unpaid obligations:
73.10 Total new obligations 52
73.20 Total outlays (gross) —6
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 46
Outlays (gross), detail:
86.90 Outlays from new current authority 6
Net budget authority and outlays:
89.00 Budget authority 52
90.00 Outlays 6

The Administration will propose legislation that will au-
thorize the use of funds for the following purposes:
College completion challenge grants.—Funds will support
grants to help institutions of higher education increase the
persistence rate of students at risk of dropping out of col-
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lege by providing intensive summer programs, larger grant
awards, and support services.

D.C. resident tuition support.—Funds will pay the dif-
ference between in-State and out-of-State tuition at public
institutions of higher education in Maryland and Virginia
on behalf of eligible D.C. residents.

Object Classification (in millions of dollars)

Identification code 91-0201-2—1-502 1998 actual 1999 est. 2000 est.

252 Other services 1
41.0  Grants, subsidies, and contributions 51
99.9 Total new obligations 52

HOWARD UNIVERSITY

For partial support of Howard University (20 U.S.C. 121 et seq.),
[$214,489,000]1 $219,444,000, of which not less than $3,530,000 shall
be for a matching endowment grant pursuant to the Howard Univer-
sity Endowment Act (Public Law 98-480) [andl, of which $3,530,000
shall remain available until expended. (Department of Education Ap-
propriations Act, 1999, as included in Public Law 105-277, section
101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0603-0-1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 General support 181 185 189

00.02 Howard University Hospital 29 29 30

10.00 Total obligations (object class 41.0) .....cc.cccovvvernnce 210 214 219

Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccoccomevimerrereneinneinns 210 214 219

PERKINS LOAN REVOLVING FUND

Program and Financing (in millions of dollars)

Identification code 91-4248-0-1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 Collection costs 3 o

10.00 Total obligations (object class 25.2) .....cccccccveuernnce 3 e

Budgetary resources available for obligation:
Unobligated balance available, start of year
New budget authority (gross)
Capital transfer to general fund

21.40
22.00
22.40

23.90
23.95
24.40

Total budgetary resources available for obligation
Total new obligations
Unobligated balance available, end of year ...............

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) 55 ..

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year
Total new obligations 3
Total outlays (gross)
Unpaid obligations, end of year: Obligated balance,
end of year 3

72.40

73.10
73.20
74.40

Outlays (gross), detail:
86.98 Outlays from permanent balances 3

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from: Non-Federal
sources -5

88.40

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays —55 3

The Higher Education Amendments of 1998 repealed the
Perkins Loan Revolving fund. Pursuant to section 467 of the
Higher Education Amendments of 1998, these funds will be
returned to the general fund of the Treasury.

23.95 Total new obligations —210 —214 —-219
New budget authority (gross), detail:
40.00 Appropgriation V8 210 9214 219 FEDERAL FAMILY EDUCATION LOAN INSURANCE FUND
Program and Financing (in millions of dollars)
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance, Identification code 91-4256—-0-3-502 1998 actual 1999 est. 2000 est.
start of year 5 10 13
73.10 Total new obligations 210 214 219 Budgetary resources available for obligation:
73.20 Total outlays (gross) — 206 —911 —9219  21.40 Unobligated balance available, start of year
7440 Unpaid obligations, end of year: Obligated balance, 22.00 New budget authority (gross)
end of year 10 13 13 2240 Capital transfer to general fund
23.90 Total budgetary resources available for obligation
Outlays (gross), detail: 24.40 Unobligated balance available, end of year ...............
86.90 Outlays from new current authority 204 201 206
86.93 Outlays from current balances 2 10 13 New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
87.00 Total outlays (gross) 206 211 219 Offsetting collections (Cash) ........ccocevevreeeneeinneens L N
. Offsets:
89 OONetBh:;dgtﬂ atl;]thgtrlty and outlays: 210 914 219 Against gross budget authority and outlays:
’ udget autnority 88.40 Offsetting collections (cash) from: Non-Federal
90.00  Outlays 206 211 219 sources B

Howard University is a private, nonprofit educational insti-
tution consisting of 12 schools and colleges. Federal funds
are used to provide partial support for university programs
as well as for the teaching hospital facilities. In 1998, direct
Federal appropriations for general support represented ap-
proximately 58 percent of the university’s educational and
general expenditures.

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays —47

The Federal Family Education Loan Insurance Fund was
established under Section 431 of the Higher Education Act
of 1965, as amended, for use by the Secretary of Education
to pay administrative costs related to default management
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and prevention, guaranty agency oversight, and related ex-
penses. In late 1998, the Department of Education transferred
$46.8 million into this insurance fund; these funds had been
identified during an account reconciliation project as FFEL-
related receipts from 1994, 1995, and 1996 that had never
been applied to specific activities. Pursuant to section 434
of the Higher Education Amendments of 1998, these funds
will be returned to the general fund of the Treasury.

Credit accounts:
FEDERAL DIRECT STUDENT LOAN PROGRAM, PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-0243-0-1-502 1998 actual 1999 est. 2000 est.

Obligations by program activity:

00.01 Direct loan subsidy 218
00.05 Upward reestimates of subsidy ... 169 ..
00.06 Interest on upward reestimate .... 64 ..
00.91 Direct Program by Activities—Subtotal (1 level) 451 70 e
07.09 Student loan administrative expenses ............cc.cooeeee. 530 617 735
07.10  Y2K Actvities 1
07.91 Direct Program by Activities—Subtotal (1 level) 530 618 735
10.00 Total new obligations 981 688 735
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 2 4 4
22.00 New budget authority (gross) 983 689 735
22.10 Resources available from recoveries of prior year obli-
gations 18 et
23.90 Total budgetary resources available for obligation 1,003 693 739
23.95 Total new obligations —981 —688 —735
23.98 Unobligated balance expiring =18 et
24.40 Unobligated balance available, end of year ... 4 4 4
New budget authority (gross), detail:
Current:
42.00 Transferred from other accounts 1o
Permanent:
60.00 Appropriation 507 618 735
60.05 Appropriation (indefinite) .......ccoovererververcerieieis 390 s e
63.00 Appropriation (total) ..o 897 618 735
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) .........ccoooveeeveveeriene 86 361 651
68.27 Capital transfer to general fund —291 —651
68.90 Spending authority from offsetting collections
(total) 86 PV
70.00 Total new budget authority (gross) ..........cccooveerrvnnes 983 689 735
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 322 323 306
73.10 Total new obligations 981 688 735
73.20 Total outlays (gross) —962 —703 —703
73.45 Adjustments in unexpired accounts ..........cccoeveverernnne =18 s
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 323 306 338
Outlays (gross), detail:
86.90 Outlays from new current authority 1
86.97 Outlays from new permanent authority 699 468 467
86.98 Outlays from permanent balances 263 235 237
87.00 Total outlays (gross) 962 703 703
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —86 —361 —651
Net budget authority and outlays:
89.00 Budget authority 897 328 84
90.00 Outlays 876 342 52
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Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 897 328 84
Outlays 876 343 53

Legislative proposal, subject to PAYGO:

Budget Authority 98 15
Outlays 96 15

Legislative proposal, discretionary offset:

Budget Authority -110
Outlays -110

Total:

Budget Authority 897 426 -11
Outlays 876 439 —42

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0243-0-1-502 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Stafford 6,192 6,872 7,151
1150  Unsubsidized Stafford 3,904 4,396 4,743
1150  PLUS 1,175 1,557 1,747
1150  Consolidated 2,589 4,947 2,699
1159 Total direct loan IBVEIS ......o.oveeveeeeeeeeceeeee e 13,860 17,772 16,340
Direct loan subsidy (in percent):
1320  Stafford 13.12 9.19 4.06
1320 Unsubsidized Stafford -9.22 —9.65 —16.38
1320  PLUS -9.26 —895 —13.41
1320 Consolidated —4.88 0.04 —1.72
1329 Weighted average subsidy rate ...........ccococeerreniunnes 1.57 0.39 —5.69
Direct loan subsidy budget authority:
1330  Stafford 813 632 189
1330 Unsubsidized Stafford —360 —424 —503
1330 PLUS —109 —139 —132
1330  Consolidated —126 2 —205
1330  Reestimates of subsidy 173 =361 s
1339 Total subsidy budget authority ... 391 —290 —651
Direct loan subsidy outlays:
1340  Stafford 813 607 348
1340  Unsubsidized Stafford —338 -359 —604
1340  PLUS -90 —102 — 166
1340  Consolidated —114 -2 —205
1340  Reestimates of subsidy 173 —361 e
1349 Total subsidy outlays 444 —217 —627
Student loan administrative expense data:
3510 Budget authority 507 618 735
3590  Outlays 432 559 679

The Federal Government operates two major student loan
programs: the Federal Family Education Loan (FFEL) pro-
gram—formerly the Guaranteed Student Loan (GSL) pro-
gram—and the William D. Ford Federal Direct Loan (Direct
Loan) program. The President is committed to improving the
efficiency of both programs and allowing individual institu-
tions to choose which of these two programs best meets their
needs and the needs of their students.

This summary section outlines the structure of these two
programs, highlights their differences and similarities, and
provides text tables displaying program cost data; loan vol-
ume, subsidy, default, and interest rates; and other descrip-
tive information. As part of his 2000 Budget, the President
is proposing a number of changes for the Direct Loan and
FFEL programs. These changes are discussed as part of this
program description.

From its inception in 1965 through 1998, the FFEL pro-
gram has provided over $260 billion in loans to postsecondary
students and their parents. Since July 1, 1994, the Direct
Loan program has provided almost $45 billion in new loans
to students and parents. Taken together, the FFEL and Direct
Loan programs will make almost $32 billion in new loans
available in 1999. Because funding for these two programs
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is provided on a permanent indefinite basis, for budget pur-
poses they are considered separately from other Federal stu-
dent financial assistance programs. The FFEL and Direct
Loan programs should be viewed in combination with these
other programs, however, and with Perkins Loans in particu-
lar, as part of the overall Federal effort to ensure access
to higher education.

Loan capital in the FFEL program is provided by private
lenders. State and private nonprofit guaranty agencies act
as agents of the Federal Government, providing a variety
of services including collection of some defaulted loans, default
avoidance activities, and counseling to schools, students, and
lenders. The Government provides substantial payments to
these guaranty agencies. The Government also pays interest
subsidies to lenders for certain borrowers, as well as most
costs associated with loan defaults and other write-offs.

The Higher Education Amendments of 1998 (HEA) fun-
damentally restructured the guaranty agency system, reduc-
ing the need for agencies to hold Federal reserve funds. Ac-
cordingly, the President is proposing to bring forward $165
million in reserve recalls included in the HEA. In addition,
the President is proposing $1.6 billion in new recalls over
2000-2004. (Amounts recalled in 2000 will be used to offset
discretionary spending.) To provide guaranty agencies the
maximum flexibility under this new structure, the President
is also proposing to allow the Secretary of Education to ex-
pand the use of voluntary flexible agreements. These agree-
ments, a limited number of which were authorized in the
HEA, afford agencies greater discretion in their financial and
operational organization.

The Direct Loan program was created by the Student Loan
Reform Act (SLRA) of 1993. Under this program, the Federal
Government provides loan funds to postsecondary institutions
directly or through an alternative originator. Direct Loans
offer a streamlined system that is simpler for student and
parent borrowers, less prone to waste and abuse, and less
expensive for the Federal taxpayer than the FFEL program.
The program also offers income-contingent repayment options
that allow borrowers to consider lower-paying careers, such
as public service, without fear of default.

The Direct Loan program began operation in academic year
1994-1995 with 7 percent of overall loan volume. The pro-
gram grew to 31 percent of overall volume in academic year
1995-1996, and is expected to account for 33 percent in aca-
demic year 1998-1999. All eligible institutions are free to
participate in either the Direct Loan or FFEL program.

The Direct Loan and FFEL programs share many basic
elements. Each program offers four types of loans: Stafford,
Unsubsidized Stafford, PLUS for parents, and Consolidation.
Evidence of financial need is required for a student to receive
a subsidized Stafford loan. The other three loan programs
are available to borrowers at all income levels. Loans can
be used only to meet qualified educational expenses.

As a result of the HEA, the borrower interest rate for
new Stafford Loans equals the 91-day Treasury bill rate plus
1.7 percent during in-school, grace, and deferment periods,
and the 91-day Treasury bill plus 2.3 percent at all other
times, with a cap of 8.25 percent, adjusted annually. Interest
payments for these loans are fully subsidized by the Govern-
ment while a student is in school and during grace and
deferment periods. Unsubsidized Stafford loans carry the
same borrower interest rate as Stafford loans, but have no
interest subsidy. For new PLUS loans, the borrower interest
rate equals the 91-day Treasury bill rate plus 3.1 percent,
with a cap of 9 percent and no interest subsidy.

In the FFEL program, lenders may receive an interest sub-
sidy, called a special allowance, from the Government to en-

sure a guaranteed rate of return on their loans. Special allow-
ance payments vary by loan type, are determined quarterly,
and are based on current borrower interest rates and market-
yield formulas. For new Stafford and Unsubsidized Stafford
loans, for example, the Federal Government must pay lenders
a special allowance if the average 91-day Treasury bill rate
for a given quarter plus 2.8 percent—or 2.2 percent during
in-school, grace, or deferment periods—is higher than the cur-
rent interest rate charged borrowers.

The Administration is proposing to reduce interest subsidy
payments to 20 basis points on FFEL loans funded through
tax-exempt securities. This reduction will bring lender returns
on these loans in line with those realized on loans funded
with private capital.

Consolidation loans allow borrowers to combine loans made
under Title IV of the Higher Education Act—FFEL, Direct
Loans, and Perkins Loans—as well as some loans made under
the Public Health Service Act. As a result of the HEA, the
interest rate for new FFEL Consolidation loans equals the
weighted average of the interest rate on the loans consoli-
dated, rounded up to the nearest one-eighth of one percent.
Lenders may choose to offer a lower rate.

The interest rate for new Direct Consolidation Loans for
which applications are received prior to February 1, 1999,
equals the 91-day Treasury bill plus 2.3 percent. The rate
for Direct Consolidation Loans for which applications are re-
ceived after January 30, equals the weighted average of the
interest rate on the loans consolidated, rounded up to the
nearest one-eighth of one percent. Interest rates for all new
FFEL and Direct Consolidation Loans are capped at 8.25
percent.

The Administration is proposing to extend the temporary
Consolidation Loan policies included in the recent Higher
Education Amendments of 1998 (HEA) through the end of
2000, producing significant savings for students while encour-
aging competition between the Direct Loan and Federal Fam-
ily Education Loan programs. The proposal would also main-
tain the FFEL Consolidated Loan holder fee at 0.62 percent
of outstanding volume, rather increase the fee to 1.05 percent
on February 1, 1999, as required under the HEA. (The fee
would increase to 1.05 percent as of October 1, 2000.)

Origination/insurance fees for each loan type are essentially
the same across the two programs. Direct Loan borrowers
are charged an origination fee equal to 4 percent of principal,
which partially offsets Federal program operation costs. FFEL
borrowers pay an origination fee to the Government equal
to 3 percent of principal, and are also liable for a guaranty
agency insurance premium of up to 1 percent of principal.

Guaranty agencies have the option of waiving this pre-
mium. In addition, FFEL lenders have the option of paying
some or all of a borrower’s origination fee for Stafford Loan
borrowers.

Loan limits are also identical across the two programs.
In addition, loans made under both programs are discharged
when borrowers die, are totally and permanently disabled,
or, under some circumstances, declare bankruptcy. The HEA
limited discharges due to bankruptcy to borrowers who can
demonstrate that repayment would constitute an “undue
hardship.”

Borrowers under Direct Loans may choose from among five
repayment plans including income-contingent repayment
(“pay-as-you-can”), under which annual repayment amounts
vary based on the income of the borrower and the amount
borrowed, and payments can be made over 25 years. Borrow-
ers may switch between repayment plans at any time. (In-
come-contingent repayment is not available to Direct PLUS
borrowers).

FFEL borrowers may choose from among four repayment
plans. Repayment periods under standard, graduated, and
income-sensitive repayment may not exceed 10 years. The
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HEA created an extended repayment plan of up to 25 years
for new borrowers with outstanding loans totalling more than
$30,000. FFEL borrowers may change repayment plans annu-
ally.

The President is proposing a number of changes to improve
the management and collection of defaulted loans which build
on provisions enacted in the HEA. The amount guaranty
agencies may retain on default collections will be reduced
from 24 percent to 18.5 percent—approximately the rate paid
on loans collected by the Department of Education through
competitively awarded contracts. (The HEA lowered the guar-
anty agency retention rate from 27 percent to 24 percent
through fiscal year 2003, and to 23 percent thereafter.) Sec-
ond, the HEA lowered the amount guaranty agencies are
reimbursed for most defaulted loans from 98 percent to 95
percent of outstanding principal and accrued interest. The
President is proposing to create true risk-sharing by eliminat-
ing provisions that allow agencies to recoup this 5 percent
cost from subsequent default collections.

Third, the HEA extended the time before lenders may sub-
mit a default claim on a delinquent loan by 90 days—from
180 days to 270 days. In order to promote risk-sharing and
increase lenders’ incentive to bring these loans back into re-
payment, the President is proposing that interest not continue
to accrue during this additional 90-day period.

Lastly, data from the Department of Health and Human
Services' National Directory of New Hires will be made avail-
able to assist in the Department of Education’s default collec-
tion efforts.

This proposal will increase collections by enhancing the
Department’'s ability to locate and garnish the wages of bor-
rowers in default. Savings from this proposal will be used
as an offset to discretionary spending.

In order to ensure the uninterrupted availability of aid
funds for students and parents, Congress provided permanent
funding to support student aid administration and expenses.
These funds support Department personnel and contractors
for Direct Loan origination and servicing, payments to guar-
anty agencies, as well as certain costs associated with activi-
ties common to Direct Loans, FFEL and other student assist-
ance programs, such as application printing and processing.
Discretionary funds requested for the FFEL program support
additional Department personnel and administrative activities
associated with operating the program.

Performance indicators have been developed on a broad
spectrum of policy objectives in both the Direct Loan and
FFEL programs. These indicators measure program efficiency,
Federal costs, and financial management, as well as borrower
and institutional satisfaction.

The following tables display performance indicators and
program data; including projected overall Direct Loan and
FFEL costs; loan volume, number of loans, and average loan
amount; descriptive data, and program activity under the
President’s budget and legislative request.

Funding Levels (In thousands of dollars)

1998 actual 1999 est. 2000 est.
Budget Authority:
FFEL:
Liquidating ! 550,973 —411,421 —665,069
Program 2 2,054,499 3,397,638 3,250,195
Reestimate of Prior Year Costs ... —  —687,572 —
Non-Contractual Modifications 3 ... — — —539,522
Subtotal, FFEL2 2,605,422 2,298,645 2,045,604
Direct Loans:
Program 2 217,551 67,956 —447,678
Reestimate of Prior Year Costs ........cccooveververveveersciieieninns 229,613  —552,730 —
Non-Contractual Modifications 3 ...........cccoovevnrinnrinniirnninenns — — —108,000
Subtotal, Direct Loans 2 447,164 —484,774  —555,678
Consolidation Loans:
FFEL —73,208 127,674 116,786
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Reestimate of Prior Year Costs . — 534,438 —
Non-Contractual Modifications3 . — —  —=51918
Direct Loans — 126,382 99,923 —189,646
Reestimate of Prior Year Costs . —56,921 191,850 —
Non-Contractual Modifications 3 — — —
Subtotal, Consolidation Loans ..........cccccccovevveverieirieineinns — 256,510 953,885 —124,778
Administration:
FFEL4 46,371 47276 48,000
Student Aid 5 532,000 617,531 735,000
Subtotal, Administration 578,371 617,531 783,000
Total, FFEL and Direct LOANS ......cccc.ovmvverrmrvereneiienriireneens 3,374,447 3,432,563 2,148,148
Outlays:
FFEL:
Liquidating ! —117,527 213,055 —626,817
Program 2 2,351,721 2,800,813 2,948,393
Reestimate of Prior Year CostS2 .......ooovvvveveveveeeeereeerisnees —  —687,572 —
Non-Contractual Modifications3 ........c..cccooovverveereiverieisi. — — —539,522
Subtotal, FFEL2 2,234,194 2,326,296 1,782,054
Direct Loans:
Program 2 217,403 145909  —423,569
Reestimate of Prior Year CostS2 .......coovvvvvvvvceeseeieeerisees 229,613 —552,730 —
Non-Contractual modification — — 108,000
Subtotal, Direct Loans 2 501,016 —406,821 —315,569
Consolidation Loans:
FFEL — 104,355 158,622 116,603
Reestimate of Prior Year Costs . — 534,438 —
Non-Contractual Modifications3 . — — —=51918
Direct Loans — 114,401 94,225 —189,646
Reestimate of Prior Year Costs . —56,921 191,850 —
Non-Contractual Modifications 3 . — — —
Subtotal, Consolidation Loans ..........cccccccovevvevereeeiiernennns — 275,676 979,135 —124,961
Administration:
FFEL4 37,811 46,742 51,310
Student Aid 5 456,167 559,524 679,347
Subtotal, Administration 493,978 606,266 730,657
Total, FFEL and Direct LOANS .....ccccc.ovmvverervereneirenniiennenns 2,953,512 3,504,876 2,072,181

liquidating account reflects loans made prior to 1992.

2 Account-specific totals are derived by combining program and consolidation loan totals.

3Reflect costs and savings associated with policy changes that do not change the terms of existing or future
loans.

4Reflects annual discretionary appropriation. Amount for 1999 reflects transfer from Treasury of $794,000 for
Year 2000-related activities.

5Supports account maintenance fee payments to FFEL guaranty agencies, as well as a range of administrative
activities such as application printing, mailing, and processing that are common to all Federal student financial
assistance programs. Amount for 1998 reflects transfer of $25 million from Higher Education Assistance Foundation
Account. Amount for 1999 reflects transfer from Treasury of $531,000 for Year 2000-related activities.

Summary of Loans Available (net commitments in millions of dollars)!

1998 actual 1999 est. 2000 est.
FFEL:
Stafford 10,762 10,905 11,344
Unsubsidized Stafford 71,292 7,858 8,477
PLUS 1,949 2,158 2,422
Total, FFEL 20,003 20,921 22,243
Direct Loans:
Stafford 5,842 6,210 6,463
Unsubsidized Stafford 3,501 3,896 4,204
PLUS 1,057 1,257 1,411
Total, Direct Loans 10,400 11,363 12,078
Consolidation Loans:
FFEL 3,234 2,656 2,763
Direct Loans 2,431 4,869 4,077
Subtotal, Consolidation Loans ...........cccccovevvreeverereninnenne 5,665 7,525 6,840
Total, All Loans 36,067 39,809 41,161
1 Net commitments equal gross commitments minus loan cancellations.
Number of Loans (In thousands)
1998 actual 1999 est. 2000 est.
FFEL:
Stafford 3,169 3,221 3,329
Unsubsidized Stafford 1,904 2,068 2,189
PLUS 305 331 361
Total, FFEL 5,378 5,627 5878
Direct Loans:
Stafford 1,787 1,840 1,898
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Number of Loans (In thousands)—Continued

1998 actual 1999 est. 2000 est.
Unsubsidized Stafford 1,059 1,092 1,157
PLUS 171 191 208
Total, Direct Loans 3,018 3,122 3,263
Consolidation Loans:
FFEL 194 168 173
Direct Loans 107 194 167
Subtotal, Consolidation Loans ..........cccccccvevmererieerieiennnns 301 362 340
Total, All Loans 8,696 9,110 9,481
Average Loan Size (in whole dollars)
1998 actual 1999 est. 2000 est.
FFEL:
Stafford 3,396 3,379 3,408
Unsubsidized Stafford 3,830 3,799 3,873
PLUS 6,395 6,514 6,710
Weighted Average, FFEL 3,720 3,718 3,784
Direct Loans:
Stafford 3,269 3,376 3,405
Unsubsidized Stafford 3,306 3,568 3,634
PLUS 6,174 6,593 6,791
Weighted Average, Direct Loans 3,447 3,640 3,702
Consolidation Loans:
FFEL 16,643 15,827 15,964
Direct Loans 22,172 25116 24,427
Subtotal, Consolidation Loans ..... 18,816 20,806 20,118
Weighted Average, All Loans 4,147 4370 4,341
Composition of Consolidation Loans
1998 actual 1999 est. 2000 est.
Net commitments (in millions of dollars):
FFEL:
Standard consolidations 2,790 2,291 2,383
Consolidations from Default 444 365 380
Subtotal, FFEL 3,234 2,656 2,763
Direct Loans:
Standard consolidations 1,886 4,257 3,440
Consolidations from Default 545 612 636
Subtotal, Direct Loans 2431 4,869 4,077
Total:
Standard consolidations 5,195 7,744 7,115
Consolidations from Default 1,072 1,168 1,222
Total, Consolidated Loans 5,665 7,525 6,840

Summary of Subsidy Rates, Default Rates, Interest Rates, and Discount Rates

1998 actual 1999 est. 2000 est.
Subsidy Rates (in percent) !
FFEL:
Stafford 20.25 21.02 19.70
Unsubsidized Stafford 5.73 7.80 6.21
PLUS 5.18 6.05 5.93
Weighted Average, FFEL2 13.42 14.44 12.99
Direct Loans:
Stafford 9.9 10.14 5.83
Unsubsidized Stafford (10.13) (8.70) (14.15)
PLUS (6.87) (6.78) (10.45)
Weighted Average, Direct Loans2 ..........cccooooevvervrerrnnnnn. 1.33 1.63 (3.20)
Consolidation Loans:
FFEL 291 4.80 4.22
Direct Loans 3.29 6.75 2.89

Weighted Average, Consolidation Loans ...........cccccoeeveeneae 3.07 6.07 3.42

Default Rates (in percent)?

FFEL:
Stafford 16.64 15.99 15.69
Unsubsidized Stafford 15.66 15.53 15.23
PLUS 9.81 9.80 9.63
Weighted Average, FFEL2 15.62 15.18 14.85
Direct Loans:
Stafford 16.05 16.46 16.16
Unsubsidized Stafford 15.81 16.21 15.91
PLUS 9.33 9.55 9.56
Weighted Average, Direct Loans?2 ..........cccocovervmeeverinnenne 15.29 15.61 15.30
Consolidation Loans:
FFEL 22.11 22.02 21.96
Direct Loans 22.11 22.02 21.96
Weighted Average, Consolidation Loans ..........cccccccoveveennee 22.11 22.02 21.96
Borrower Interest Rates (in percent)
FFEL:
Stafford 4 8.25 7.46 6.71
Unsubsidized Stafford 4 8.25 7.46 6.71
PLUS 4 8.98 8.26 151
Direct Loans:
Stafford 4 8.25 7.46 6.71
Unsubsidized Stafford 4 8.25 7.46 6.71
PLUS 4 8.98 8.26 751
Consolidation Loans:
FFEL® — — —
Direct Loans® — — —
Federal Borrowing Rate for Direct Loans (in percent) ........... 5.85 6.03 5.01

1Subsidy rates represent the Federal portion of non-administrative costs—principally interest subsidies and de-
faults—associated with each borrowed dollar. For example, a $1,000 loan with Federal subsidy costs of $100
would have a subsidy rate of 10 percent. For comparative purposes, the subsidy rates shown for Direct Loans
reflect only the standard repayment option.

2 Account-specific totals are derived by combining program and consolidation loan totals.

3Default rates displayed in this table, which reflect projected defaults over the life of a loan cohort, are
used in developing program cost estimates. The Department uses other rates based on defaults occurring in
the first three years of repayment to determine institutional eligibility to participate in Federal loan programs.
These three-year rates tend to be lower than those included in this table.

4Rates shown are those set beginning July 1st of the previous fiscal year.

Slnterest rates under the FFEL Consolidation Loan program reflect a weighted average of the rates of the
loans consolidated, rounded up to the nearest eighth of a percent. For Direct Loan Consolidation Loans, interest
rates reflect the 91-day Treasury bill rate plus 2.3 percent.

Composition of Loan Collections (In thousands of dollars)

1998 actual 1999 est. 2000 est.
FFEL:

Collections by Guaranty Agencies ! 1,154,544 1,355,582 1,401,324
Collections by Department of Education ... 427,824 422,537 430,809
Internal Revenue Service Tax Refund Offsets 598,085 552,975 560,156
Total, FFEL2 2,180,453 2,331,095 2,392,288

Direct Loans:
Collections by Department of Education 10,270 76,822 149,461
Internal Revenue Service Tax Refund Offsets 4558 10,976 24,997
Total, Direct Loans 2 14,828 87,798 174,458
Total, FFEL and Direct Loan 2,195,281 2,418,893 2,566,747

1These figures show total collections by guaranty agencies. Actual Federal revenues resulting from these collections
are lower than the amount shown because agencies retain a portion of the amount collected.

Projected Participation in Repayment Plans' (in percent)

1998 cohort 1999 cohort 2000 cohort
Direct Loans'
Standard:
Percent of Loan Volume: 2
Stafford 83.08 78.97 75.06
Unsubsidized Stafford 79.24 74.75 70.52
PLUS 76.90 76.90 76.90
Consolidation 25.26 25.26 25.26
Subsidy Rate (in percent):
Stafford 9.99 10.14 5.83
Unsubsidized Stafford —10.13 -8.70 —14.15
PLUS —6.87 —6.78 —10.45
Consolidation 3.29 6.75 2.89
Graduated: 3
Percent of Loan Volume: 2
Stafford 12.10 15.24 18.22
Unsubsidized Stafford 14.31 17.61 20.71
PLUS 16.77 16.77 16.77
Consolidation 23.44 23.44 23.44
Subsidy Rate (in percent):
Stafford 5.65 6.12 —0.99
Unsubsidized Stafford —15.61 —13.51 —22.47
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PLUS —15.10 —15.64 —23.10 FFEL RISK CATEGORIES: STAFFORD LOANS
Consolidation -349 2.63 —523 . )
Subsidy Rate (as a percentage of loan commitments)
Extended: 3
Percent of Loan Volume: 2 Risk Categores 1998 actual 1999 est. 2000 est.
Stafforq : 3.74 471 563 Category 1: 4 year college, 1st and 2nd year students 24.62 25.56 24.39
Unsubsidized Stafford 5.22 6.42 7.55 Category 2: 4 year college, 3rd and 4th year students 16.91 18.08 16.96
PLUS . 6.32 6.32 6.32 Category 3: 2 year college, all students 20.76 21.56 19.84
Consolidation 20.22 20.22 20.22 Category 4: Proprietary school, all students 23.00 23.55 21.54
Subsidy Rate (in percent): Category 5: Graduate students . 1891 20.14 19.32
Stafford 5.71 6.10 —0.99
Unsubsidized Stafford —15.51 —1341 —22.44 Gross Default Rates (in percent)
PLUS -1818  —1672  —2335 1998 actual 1999 est. 2000 est.
Consolidation —3.26 2.68 —5.10  Risk Categories:
Income-Contingent: Category 1: 4 year college, 1st and 2nd year students 19.58 19.56 19.23
Percent of Loan Volume: 2 Category 2: 4 year college, 3rd and 4th year students 13.14 13.16 12.92
Stafford 1.08 1.08 1.08 Category 3: 2 year college, all students 32.70 32.66 32.07
o Category 4: Proprietary school, all students 49.13 49.21 48.29
Unsubsidized Stafford 1.22 1.22 1.22
Consolidation 31.08 31.08 31.08 Category 5: Graduate students 8.83 8.84 8.69
Subsidy Rate (in percent):
Stafford 4.25 2.71 —4.15 UNSUBSIDIZED STAFFORD LOANS
gnSUblsédltz_ed Stafford gég g;? _1332 Subsidy Rate (as a percentage of loan commitments)
onsolidation — e - 1998 actual 1999 est. 2000 est
Risk Categories:

INo data is included for the Alternative repayment plan. Borrowers are not expected to participate in this Category 1: 4 year college, 1st and 2nd year students 5.99 8.52 6.94
plan due to the flexibility available under the other options. Income-contingent repayment is not available for Category 2: 4 year college, 3rd and 4th year students 3.58 5.99 468
PLUS borrowers. Category 3: 2 year college, all students 9.83 11.76 9.94

2Percent of Loan Volume represents aggregate data. Individual borrowers may move between plans over time. Category 4: Proprietary school, all students 15.48 16.81 14.64

3Maximum terms under the Extended and Graduated repayment plans reflect the following “classes” based Category 5: Graduate students 3.61 6.15 5.05
on borrower debt levels. .

Debt Level Mgrllﬂm(umm P%m:f Gross Default Rates (in percent)
years) Within 1998 actual 1999 est. 2000 est.
Direct . .
Extended Risk Categories:
and Category 1: 4 year college, 1st and 2nd year students 19.07 19.11 18.79
G”;,‘lj:sste‘j Category 2: 4 year college, 3rd and 4th year students 13.06 13.09 12.87
(Stafford) Category 3: 2 year college, all students ... 32.06 32.09 31.51
FY 1999 Category 4: Proprietary school, all students .. 47.96 48.16 47.30
Below $10,000 ..... 12 12.65 Category 5: Graduate students 8.71 8.73 8.58
$10,000-$20,000 15 22.89
%zo,ooofgzw,ooo 20 31.97
40,000-$60,000 25 15.81
Above $60,000 ..... 30 16.68 PLUS LOANS
Subsidy Rate (as a percentage of loan commitments)

The Higher Education Amendments of 1998 broadened the 1998 actual 1999 st 2000 est
availability of alternative repayment plans in the FFEL pro- All PLUS Loans 5.18 6.05 5.93
gram. Data on the extent to which FFEL borrowers will take
advantage of these plans is not yet available. Gross Default Rates (in percent)

Subsidy costs for the FFEL and Direct Loan programs are Al PLUS Loans 9.81 9.80 9.63
estimated in accordance with procedures set out in the Credit
Reform Act of 1990. Subsidy costs for each loan type are DIRECT LOAN RISK CATEGORIES: STAFFORD LOANS
estimated separately and, because costs can vary widely with- Subsidy Rate (as a percentage of loan commitments)
in a program depending on the characteristics of the individ- _ 1998 actual 1999 est. 2000 est.
ual borrower, cost estimates are aggregated from data for R'Sé‘ ?ategm'le*A leve. 1st and 2nd dent 1430 " 072

- . - . ategory year college, 1st an nd year students . . .
hom_OQeneous gltoups within risk categories. L Category 2: 4 year college, 3rd and 4th year students 7.28 7.23 2.94

Risk categories for Stafford and Unsubsidized Stafford Category 3: 2 year college, all students . 11.53 12.21 7.65

Loans are based on the type of school attended by the bor- Category 4: Proprietary school, all students 16.16 17.21 13.21
: Category 5: Graduate students 9.26 9.08 4.95

rower. Since PLUS loan borrowers are all parents, they are

assumeq to share similar risk profiles apd are grouped to- Gross Default Rates (in percent)

gether in a single category. For Consolidation Loans, risk 1998 actual 1999 st 2000 est

categories distinguish between standard Consolidation Risk Categories:

Loans—in which borrowers in repayment consolidate a num- Category 1: 4 year college, st and 2nd year students 19.89 20.14 19.80

ber of outstanding loans—and loans consolidated out of de- Category 2: 4 year college, 3rd and 4th year students 13.10 13.15 12.92

Category 3: 2 year college, all students 33.01 33.25 32.64

fault. . . . . Category 4: Proprietary school, all students .. 49.16 49.44 48.52

Default rates are a major cause of differences in subsidy Category 5: Graduate StUAENtS .........covroeerscersserrerrinns 8.81 8.82 8.66
between risk categories. The default rates in the following
tables reflect estimates of the percent of borrowers who will UNSUBSIDIZED STAFFORD LOANS
defgult over the lifetime of the Ioar]s. These estimates are Subsidy Rate (as a percentage of loan commitments)
revised annually based on an analysis of default trends pre- 1998 actual 1999 est. 2000 est.
pared each year by an independent auditor. Within each risk Risk Categories:
group, it is assumed that borrowers Choosing similar repay- Category 1: 4 year college, 1st and 2nd year students -9.48 —-1.78 -14.01

t plans will have similar default rates. regardless of Category 2: 4 year college, 3rd and 4th year students -11.66 -10.37 -15.71
ment p N g Category 3: 2 year college, all students -6.34 —4.09 -9.58
whether they borrow under the FFEL or Direct Loan pro- Category 4: Proprietary school, all students .. 0.37 3.26 -1.71
gram. Category 5: Graduate students ... -11.06 -10.29 —15.55

The risk group data below also reflect proposed policy

A R - - R , Gross Default Rates (in percent)
changes and interest rate projections in the President’s 2000 1008 aotual 1999 est 2000 est
Budget. These factors substantially decrease subsidy rates g cotegories e - .
across years in the FFEL program. Category 1: 4 year college, st and 2nd year students 20.02 20.26 19.92
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Sallie Mae offset fee®
Consolidation loan holder fees® ........ccccmernmereirnerrinncieenne

102,000
233,000

27,300
165,621

20,900
169,877

1This represents net interest costs associated with Direct Loans.
2Default costs under FFEL reflect claims paid to guaranty agencies. Default costs under Direct Loans reflect

1998 actual 1999 est. 2000 est.
non-repayment of defaulted loans.
Category 2: 4 year college, 3rd and 4th year students 13.01 13.05 12.82 31n the budget schedules, Direct Loan collections are displayed net of collection costs.
Category 3: 2 year college, all students 3110 32.53 3L95 “Net default costs equal default claims minus net collections (gross collections minus contract collection costs
Category 4: Proprietary school, all students . 48.01 48.33 47.47 and guaranty agency retention).
Category 5: Graduate students 8.70 8.71 8.56 5 Applies to FFEL program only.
6 Amount for 1999 reflects transfer from Treasury of $794,000 for Year 2000-related activities.
7A number of expenses related to the administration of the student assistance programs are paid out of
PLUS LOANS Student Aid Management funds. One of these expenses, account maintenance fee payments to guaranty agencies,
is shown as a separate line. Amount for 1998 reflects transfer of $25 million from the Higher Education Assistance
Subsidy Rate (as a percentage of loan commitments) Foundation Account. Amount for FY 1999 includes transfer from Treasury of $531,000 for Year 2000-related activities.
1998 actual 1999 est. 2000 est. . L . .
Al PLUS Loans —6.87 _6.78 ~10.45 Object Classification (in millions of dollars)
Gross Default Rates (in percent) Identification code 91-0243—0-1-502 1998 actual 1999 est. 2000 est.
All PLUS Loans 9.33 9.55 9.56 Personnel Compensation:
11.1 Full-time permanent 28 32 34
Summary of Program Costs and Offsets (in thousands of dollars) 113 Other than full-time PErMANENt oo ! ! !
11.9 Total personnel compensation .. 29 33 35
1998 actual 1999 est. 2000 est. 12.1  Civilian personnel benefits ............... 6 7 8
Interest costs: 21.0  Travel and transportation of persons ........ccoeeecveeeeee 3 4 3
Interest benefits: 23.1  Rental payments to GSA 5 5 6
FFEL Liquidating 98,311 8,105 1960 233  Communications, utilities, and miscellaneous charges 30 36 40
FFEL Program 3,099,000 1,947,809 1785488  24.0  Printing and reproduction ... 6 7 9
Direct Loans ! 817,352 900,569 912,983 25.1  Advisory and assistance services 1 1
25.2  Other services 6 10 8
4,014,663 2,856,483 2,700,431 253  Purchases of goods and services from Government
Special allowance: accounts 6 2 3
FFEL Liquidating 321,979 293,716 211,759 257  Operation and maintenance of equipment ................... 265 334 438
FFEL Program 320,000 237,779 378,190  26.0  Supplies and materials 1 1 1
31.0  Equipment 2 1 3
641,979 531,494 589,949  32.0 Land and structures ) O
Default costs and offsets: 41.0  Grants, subsidies, and contributions .........ccccccvvvennnce. 621 247 180
Default costs 2:
FFEL Liquidating 356,943 261,507 166,399 999 Total new obligations 981 688 735
FFEL Program 1,699,000 2,979,425 3,247,440
Direct Loans 76,490 184,555 348,906
Personnel Summary
2,132,433 3,425,486 3,762,744
Gross default collections: Identification code 91-0243-0-1-502 1998 actual 1999 est. 2000 est.
FFEL Liquidating 898,676 15315627 1,092,054 - -
FFEL Program 1,281,777 1,015,468 1,300,234 1001  Total compensable workyears: Full-time equivalent
Direct Loans 14,828 87,798 174458 employment 517 571 571
2,195,281 2,418,893 2,566,747
Default collection costs:
FFEL Liguidating: FEDERAL DIRECT STUDENT LOAN PROGRAM, PROGRAM ACCOUNT
Contract collection costs 95,612 46,467 42,785 '
Guaranty agency retention 107,918 139,983 88,075 (Legislative proposal, subject to PAYGO)
203,530 186,450 130,860 ; : ; i
FFEL Program: Program and Financing (in millions of dollars)
Contract collection costs 8,000 11,499 19,805 o
Guaranty agency retention 180777 172381 171170  dentification code 91-0243-4-1-502 1998 actual 1999 est. 2000 est.
188,777 183,880 190,975 Obligations by program activity:
Direct Loans: 02.01 Direct loan subsidy 98 s
Collection costs3 1,129 254 847 o .
Net default costs:4 10.00 Total new obligations (object class 41.0)
FFEL Liquidating (338,203)  (867,670)  (794,795)
FFEL Program 606,000 2,147,838 2,138,180 Budgetary resources available for obligation:
Direct Loans 62,790 97,010 175,295 22.00 New budget authority (gross)
23.95 Total new obligations
330,587 1,377,178 1,518,680
Death, disability, and bankruptcy costs: . -
FFEL Liquidating 13618 37,65 26,825 New budget authority (gross), detail:
FFEL Program 243,000 223169 252586 Spending authority from offsetting collections:
Direct Loans 281419 541989 801629 68.00 Offsetting collections (cash) —15
! ! ' 68.27 Capital transfer to general fund 98 15
Administrative Costs: 315,087 315814 360,033 68.90 Spending authority from offsetting collections
Federal administration: (total) B i
FFEL 46,371 47276 43,000 ] ] o
Student Aid Management 7 529,970 617,531 735,000 Change in unpaid obligations:
Guaranty agency administrative payments: 72.40 Unpaid obligations, start of year: Obligated balance,
Account Maintenance Fee 170,000 177,000 180,000 start of year ..
Loan Issuance and Processing Fee — 152,895 162,580  73.10 Total new obligations
Supplemental preclaims assistance 5 91,463 — — 7320 Total outlays (gross)
Lender-paid default prevention fee — — — 7440 Unpaid obligations, end of year: Obligated balance,
Fees: end of year 1 1
Borrower origination fees:
FIfEL 924,000 626,833 665,449 Outlays (gross), detail:
Direct Loans, 381,968 447,010 475,044 8697  Qutlays from new permanent authority L
Lender origination fee ® 154,000 104,472 110,908
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Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal SOUTCES .......cccoves covovererirens 15
Net budget authority and outlays:

89.00 Budget authority 98 15

90.00 Outlays 96 15

The Administration will propose legislation to extend the
temporary consolidation loan policies included in the HEA
through 2000.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0243-4—1-502 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Consolidated 1,443
1159 Total direct loan levels 1,443
Direct loan subsidy (in percent):
1320  Consolidated 1.98 3.07
1329 Weighted average subsidy rate 0.55 0.53

Direct loan subsidy budget authority:

1330  Consolidated 98 16

1330 Non-contractual modifications

1339 Total subsidy budget authority 98 16
Direct loan subsidy outlays:

1340  Consolidated 96 s

1349 Total subsidy outlays 96 s

FEDERAL DIRECT STUDENT LOAN PROGRAM, PROGRAM ACCOUNT
(Legislative proposal, discretionary offset)

Program and Financing (in millions of dollars)

Identification code 91-0243—6—1-502 1998 actual 1999 est. 2000 est.

New budget authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting collections (cash) 110
68.27 Capital transfer to general fund —110
68.90 Spending authority from offsetting collections
(total)
Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal SOUTCES .....cccooviiee covvrrverirnns —110

Net budget authority and outlays:
89.00 Budget authority —110
90.00  Outlays —110

The Administration will propose legislation to improve the
collection of defaulted student loans. Data from the National
Directory of New Hires will be made available to assist the
Department of Education’s default collection efforts and will
apply the offset to discretionary spending.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0243—6—1-502 1998 actual 1999 est. 2000 est.
Direct loan subsidy budget authority:

1330  Stafford -2

1330  Unsubsidized Stafford -1

1330 Non-contractual modifications —108

1339 Total subsidy budget authority —111
Direct loan subsidy outlays:

1340  Stafford -1

1340  Unsubsidized Stafford -1

1340 Non-contractual modifications —108

1349 Total subsidy outlays

—110

FEDERAL DIRECT STUDENT LOAN PROGRAM, FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4253-0-3-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct loans:
01.01 Stafford 6,191 6,872 7,151
01.02 Unsubsidized Stafford 3,905 4396 4,743
01.03 PLUS 1,175 1,557 1,747
01.04 Consolidated 2,589 4,947 2,699
01.91 Subtotal, direct loans obligations ..............ccocc...e 13,860 17,772 16,340
Payment for consolidations:
02.04 Consolidated 13 22 14
Payment of contract collection costs:
03.01 Stafford 1 s
04.01 Interest payment to Treasury ......cccooeveeveevernnerereninns 2,320 2,379 3,213
08.01 Payment of negative subsidy to program account ... s e 651
08.02 Payment of downward reestimate to program account 61 361 s
08.91 Direct Program by Activities—Subtotal (1 level) 61 361 651
10.00 Total new obligations 16,255 20,534 20,218
Budgetary resources available for obligation:
22.00 New financing authority (ross) .......ccccoevevvereeerrerenies 16,238 20,535 20,219
22.10 Resources available from recoveries of prior year obli-
gations 18 et e
23.90 Total budgetary resources available for obligation 16,256 20,535 20,219
23.95 Total new obligations — 16,255 —20,534 —20,218
New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..........cccccooerverrrsrrreennnas 13,703 18,048 17,185
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) ........cccooeoverrerineiireninns 3,889 3,629 4,966
68.10 From Federal sources: Change in receivables and
unpaid, unfilled orders -72 -59 —194
68.47 Portion applied to debt reduction . —1,282 —1,083 —1,738
68.90 Spending authority from offsetting collections
(total) 2,535 2,487 3,034
70.00 Total new financing authority (gross) ... 16,238 20,535 20,219
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Obligated balance, start of year 3,872 5,396 3,549
72.95 Receivables from program account .. 160 88 29
72.99 Total unpaid obligations, start of year ................ 4,032 5,484 3,578
73.10 Total new obligations 16,255 20,534 20,218
73.20 Total financing disbursements (gross) . — 14,785 — 22,441 —19,988
73.45  Adjustments in unexpired accounts =18 et e
Unpaid obligations, end of year:
74.40 Obligated balance, end of year ... 5,396 3,549 3,973
74.95 Receivables from program account .. 88 29 — 165
74.99 Total unpaid obligations, end of year 5,484 3,578 3,808
87.00 Total financing disbursements (gross) 14,785 22,441 19,988
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
Federal sources:
Payments from subsidy account:
88.00 Stafford —814 —607
88.00 Unsubsidized Stafford ... 338
88.00 PLUS 90
88.00 Consolidated 114
88.00 Upward reestimate ... —233
88.25 Interest on uninvested funds ... —634 ...
Non-Federal sources:
Stafford loans:
88.40 Repayment of principal, Stafford ................ —838 — 554 —895
88.40 Interest received on loans, Stafford ............ —165 —598 —827
88.40 Fees, Stafford —216 — 246 —256
88.40 Repayment of principal, Unsubsidized Staf-
ford —1459 —325 —552
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Program and Financing (in millions of dollars)—Continued

Identification code 91-4253—-0-3-502 1998 actual 1999 est. 2000 est.
Unsubsidized Stafford loans:
88.40 Interest received on loans, Unsubsidized
Stafford —154 —363 —531
88.40 Fees, Unsubsidized Stafford ............ccc........ —130 —152 —165
88.40 Repayment of principal, PLUS —272 —162 —236
88.40 Interest received on loans, PLUS ... — 145 — 246 —305
PLUS loans:
88.40 Fees, PLUS —36 —48 —55
88.40 Payment of principal, Consolidated ............ —188 —273 —432
88.40 Interest received on loans, Consolidated ... — 147 —518 —712
88.90 Total, offsetting collections (cash) —3,889 —3,629 — 4,966
88.95 Change in receivables from program accounts ... 72 59 194
Net financing authority and financing disbursements:

89.00 Financing authority 12,421 16,965 15,447
90.00 Financing disbursements 10,894 18,812 15,022
Status of Direct Loans (in millions of dollars)

Identification code 91-4253—-0-3-502 1998 actual 1999 est. 2000 est.

STAFFORD
Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans
1131  Direct loan obligations exempt from limitation ............ 6,192 6,953 7,236
1150 Total direct loan obligations ........c.ccccoevvererirriernaee 6,192 6,953 7,236

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 11,443 15,988 21,545
1231 Dishursements: Direct loan disbursements .. 5,448 6,156 6,392
1251 Repayments: Repayments and prepayments ... —837 —576 —928
1261  Adjustments: Capitalized interest 50 e s

Write-offs for default:
1263 Direct loans -1 -3

1264 Other adjustments, Net .......ccoooovererrererceeeeiereee —116 —-22 -32
1290 Outstanding, end of year .........ccccoeeoververrrerrennna. 15,988 21,545 26,974
UNSUBSIDIZED STAFFORD
Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans
1131 Direct loan obligations exempt from limitation ............ 3,905 4,396 4,743
1150 Total direct loan obligations ... 3,905 4,396 4,743

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year ........cccccoeevvevverevererensieniis 5,887 8,769 12,228
1231  Disbursements: Direct loan disbursements 3,237 3,809 4,120
1251  Repayments: Repayments and prepayments —459 —337 —570
1261  Adjustments: Capitalized interest 197 et s

Write-offs for default:

1263 Direct loans -1 -1
1264 Other adjustments, Net ..o -93 —12 —18
1290 Outstanding, end of year .........ccccoeeeverrerrrecrennen. 8,769 12,228 15,759

PLUS
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans

1131  Direct loan obligations exempt from limitation ... 1,175 1,557 1,747
1150 Total direct loan obligations .........ccccccocoevveerreninnnes 1,175 1,557 1,747
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 1,539 2,180 3,200
1231  Disbursements: Direct loan disbursements .. 915 1,210 1,364
1251  Repayments: Repayments and prepayments —272 —176 —257
1261  Adjustments: Capitalized interest 13 et
Write-offs for default:
1263 Direct loans -1
1264 Other adjustments, Net ..o —15 —14 -20
1290 Outstanding, end of year ........ccoeomeirnienecnneenne 2,180 3,200 4,286

CONSOLIDATED
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans

1131  Direct loan obligations exempt from limitation ............ 2,589 4,947 2,699
1150 Total direct loan obligations .........ccccooceervverrieniinnes 2,589 4947 2,699
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 2,343 4733 9,390
1231  Disbursements: Direct loan disbursements 2,540 4,942 2,696
1251 Repayments: Repayments and prepayments .. —188 —-279 —443
1261  Adjustments: Capitalized interest TS
Write-offs for default:
1263 Direct loans =1
1264 Other adjustments, Net ..o —36 -6 —11
1290 Outstanding, end of year ........cccooeoververeeresirereennns 4733 9,390 11,632
Balance Sheet (in millions of dollars)
Identification code 91-4253-0-3-502 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 4,032 5,396 3,549 3,973
Net value of assets related to post-—
1991 direct loans receivable:
Direct loans receivable, gross:
1401 Stafford 11,443 15,988 21,544 26,974
1401 Unsubsidized Stafford .. 5,887 8,769 12,228 15,760
1401 PLUS 1,539 2,180 3,199 4,285
1401 Consolidated .........ccooovovmrvvronrios 2,343 4,733 9,390 11,631
Interest receivable:
1402 Interest receivable, Stafford ........... 41 80 107 134
1402 Interest receivable, Unsub Stafford 239 462 644 830
1402 Interest receivable, PLUS ............... 11 3 4 6
1402 Interest receivable, Consolidated ... 46 77 153 190
1405 Allowance for subsidy cost (-) ........... 764 -1,575 -2,019 -1,857
1499 Net present value of assets related
to direct 10ans ......cccoeereciennne. 20,785 30,717 45,250 57,953
1999 Total aSSEtS ...vverrvveeeiieriiieeeiis 24,817 36,113 48,799 61,926
LIABILITIES:
2103 Federal liabilities: Debt .......c.cccovvvrreenne. 22,713 35,097 52,063 67,509
2999 Total liabilities .......co.coovvvvverrirerriis 22,113 35,097 52,063 67,509
NET POSITION:
3100  Appropriated capital ..........ccoooverrniinniis 2,104 1,016 -3,263 5,582
3999 Total net position ........cccouevvrmerrirnenns 2,104 1,016 -3,263 -5,582
4999  Total liabilities and net position ............ 24,817 36,113 48,800 61,927

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from Direct Loans. The amounts
in this account are a means of financing and are not included
in the budget totals.

FEDERAL DIRECT STUDENT LOAN PROGRAM, FINANCING ACCOUNT
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-4253—4-3-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:

01.04 Consolidated 1,443

Payment of consolidations:

03.04 Consolidated 6

05.01 Interest Payments to Treasury -2 29

08.01 Payment of negative subsidy to program account ... s e —15

10.00 Total new obligations -2 1,463
Budgetary resources available for obligation:

22.00 New financing authority (gross) -2 1,463

23.95 Total new obligations 2 —1,463
New financing authority (gross), detail:

67.15 Authority to borrow (indefinite) -9 1,428

Spending authority from offsetting collections:

68.00 Offsetting collections (cash) 90 49
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68.47 Portion applied to debt reduction 4 —14 Spending authority from offsetting collections:
68.00 Offsetting collections (cash) 12
68.90 Spending authority from offsetting collections 68.10 From Federal sources: Change in receivables and
(total) 9% 35 unpaid, unfilled orders -1
68.47 Portion applied to debt reduction —-10
70.00 Total new financing authority (gross) ..... -2 1,463
68.90 Spending authority from offsetting collections
Change in unpaid obligations: (total) 1
73.10 Total new obligations -2 1,463 ) ) )
73.20 Total financing disbursements (gross) 2 —1463 70.00  Total new financing authority (gross) 112
87.00 Total financing disbursements (gross) -2 1,463
Change in unpaid obligations:
Offsets: 73.10 Total new obligations 112
Against gross financing authority and financing dis- 73.20 IJ[:;;i{jln:br:fglgfio[:]l:bzgsdergf?/Esar(gm“) - 112
OTfEStrtsiizecnotlsléctions (cash) from: 7440 Obligated balance, end of year
88.00 Federal sources _9 74.95 Receivables from program account -1
Comonh_(lj:z:ﬁ;l Sources: 74.99 T_otal u_npai(_i obligations, end of year
88.40 Payment of prinipcal 9 _28 87.00 Total financing disbursements (gross) 112
88.40 Interest received on loans 8 =21 Offssts:
88.90 Total, offsetting collections (€ash) ... covveevrrrerreeens -90 —49 Againzt gross Iinancing authority and financing dis-
ursements:
Net financing authority and financing disbursements: Off:‘ztr:lggdg?gllecstolﬁrrlcseé.cash) from:
gggg E!nanc!ng S.Utf)wnty i B g; iﬁi 88.40 Payment of principal-Stafford -7
: inancing disbursements - ' 88.40 Payment of principal-Unsubsidized Stafford —4
88.40 Payment of principal-PLUS -1
The Administration will propose legislation to extend the 44, Total, offsetting collections (cash) 1
temporary consolidation loan policies included in the HEA 8895 Change in receivables from program accounts ... oo oo 1
through 2000.
L Net financing authority and financing dishursements:
Balance Sheet (in millions of dollars) 89.00 Financing authority 101
90.00 Financing disbursements 100

Identification code 91-4253—4—-3-502 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury
Net value of assets related to post-—
1991 direct loans receivable:
1401 Direct loans receivable, gross ... cocceeccveiieices e -2 1,412
1403 Accounts receivable from foreclosed
property 23
1405 Allowance for subsidy cost (<) ........... -164
1499 Net present value of assets related
to direct loans -2 1,271
1999 Total assets -2 1,271
LIABILITIES:
2103 Federal liabilities: Debt -93 1,321
2999 Total liabilities -93 1,321
NET POSITION:
3100  Appropriated capital 91 =50
3999 Total net position 91 -50
4999  Total liabilities and net position ............ e e, -2 1,271

FEDERAL DIRECT STUDENT LOAN PROGRAM FINANCING ACCOUNT
(Legislative proposal, discretionary offset)

Program and Financing (in millions of dollars)

Identification code 91-4253—-6—3-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:

05.01 Interest payments to treasury 2
08.01 Payment of negative subsidy to program account ...... .coiiies e 2
08.05 Payment of non-contract modifications to program

account 108
08.91 Direct Program by Activities—Subtotal (1 level) .ocoovoeiveiens e 110
10.00 Total new obligations 112

Budgetary resources available for obligation:
22.00 New financing authority (gross) 112
23.95 Total new obligations —112

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) 111

The Administration will propose legislation to improve the
collection of defaulted student loans. Data from the National
Directory of New Hires will be made available to assist the
Department of Education’s default collection efforts. The offset
will be applied to discretionary spending.

Status of Direct Loans (in millions of dollars)

Identification code 91-4253—6-3-502 1998 actual 1999 est. 2000 est.

Stafford
Position with respect to appropriations act limitation

on obligations:
1111 Limitation on direct loans

1150 Total direct loan obligations

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year
1251 Repayments: Repayments and prepayments ... oo ovieveniineniinnns -7

1290 Outstanding, end of year -7

Unsubsidized Stafford
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year
1251 Repayments: Repayments and prepayments ........... oo cevverveeienienns —4

1290 Outstanding, end of year —4

PLUS
Cumulative balance of direct loans outstanding:

1210 Outstanding, start of year
1251 Repayments: Repayments and prepayments

1290 Outstanding, end of year -1

Balance Sheet (in millions of dollars)

Identification code 91-4253—-6—3-502 1997 actual ~ 1998 actual 1999 est. 2000 est.

Stafford
ASSETS:
1101 Federal assets: Fund balances with
Treasury 1
Net value of assets related to post—
1991 direct loans receivable:
Direct loans receivable, gross:
1401 Stafford -7
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Credit accounts—Continued

FEDERAL DIRECT STUDENT LOAN PROGRAM FINANCING ACCOUNT—
Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 91-4253—-6—3-502 1997 actual 1998 actual 1999 est. 2000 est.
1401 Unsubsidized Stafford —4
1401 PLUS -1
1499 Net present value of assets re-
lated to direct loans -12
1999 Total assets -11
LIABILITIES:
2103 Federal liabilities: Debt 101
2999 Total liabilities 101
NET POSITION:
3100 Appropriated capital -113
3999 Total net position -112
4999 Total liabilities and net position ........ -12

FEDERAL FAMILY EDUCATION LOAN PROGRAM ACCOUNT

For Federal administrative expenses to carry out guaranteed stu-
dent loans authorized by title 1V, part B, of the Higher Education
Act, as amended, [$46,482,000] $48,000,000. (Department of Edu-
cation Appropriations Act, 1999, as included in Public Law 105-
277, section 101(f).)

Note.—The following tables display the program account which includes the subsidy costs
and administrative expenses associated with guaranteed student loan commitments begin-
ning in 1992.

Program and Financing (in millions of dollars)

Identification code 91-0231-0-1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Guaranteed loan subsidy:
02.01 Stafford 1,964 2,554 2,685
02.02 Unsubsidized Stafford 161 695 759
02.03 PLUS 3 149 174
02.05 Consolidated -73 91 65
02.07 Upward reestimate 1,150
02.08 Interest on reestimate 157
02.91 Subtotal, subsidy COSt .......cccoovrrrmriirrireriieieens 2,055 4,796 3,683
Administrative expenses:
07.01 Administrative expenses due to limitations ... 46 46 43
07.02 Y2K Activities |
07.91 Direct Program by Activities—Subtotal (1 level) 46 47 43
10.00 Total new obligations 2,101 4,843 3,731
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocvmevrmerrerenrenneenns 2,101 4,842 3,732
23.95 Total new obligations —2,101 — 4,843 —3,731
New budget authority (gross), detail:
Current:
40.00 Appropriation (Federal administration) ..................... 46 46 43
42.00 Transferred from other accounts 1
43.00 Appropriation (total) ......ccccooeivreeiicieeee 46 47 48
Permanent:
60.05 Appropriation (indefinite) .....cccooverevrerverierseieins 2,055 3,335 3,684
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) 1460 ..
70.00 Total new budget authority (gross) .......ccccevevvervnce 2,101 4,842 3,732
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 1,148 859 1,426
73.10 Total new obligations 2,101 4,843 3,731
73.20 Total outlays (gross) —2,390 — 4,276 —3,281
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 859 1,426 1,875

Outlays (gross), detail:

86.90 Outlays from new current authority .. 29 35 36
86.93  Outlays from current balances ......... 9 12 15
86.97 Outlays from new permanent authority . 1,228 3,402 2,200
86.98 Outlays from permanent balances ... 1,124 827 1,031
87.00 Total outlays (gross) 2,390 4,276 3,281
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources ... — 1460 ..
Net budget authority and outlays:
89.00 Budget authority 2,101 3,382 3,732
90.00 Outlays 2,390 2,816 3,281

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 2,101 3,382 3,732
Outlays 2,390 2,816 3,282

Legislative proposal, subject to PAYGO:

Budget Authority 37 —746
Outlays 37 -597

Legislative proposal, discretionary offset:

Budget Authority —768
Outlays -766

Total:

Budget Authority 2,101 3,419 2,218
Outlays 2,390 2,853 1,919

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0231-0-1-502 1998 actual 1999 est. 2000 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Stafford 12,199 12,146 12,635
2150  Unsubsidized Stafford 8,458 8,916 9,618
2150  PLUS 2,114 2,460 2,760
2150  Consolidated 4,048 2,660 2,767
2159 Total loan guarantee leVels .........ccocovvvrmrirniieniins 26,819 26,182 27,780
Guaranteed loan subsidy (in percent):
2320  Stafford 17.31 21.02 21.25
2320  Unsubsidized Stafford 0.88 7.80 7.89
2320 PLUS -1.90 6.05 6.32
2320  Consolidated —3.52 341 2.35
2329 Weighted average subsidy rate ..........c.ccccoceevverinnnes 747 13.32 13.26
Guaranteed loan subsidy budget authority:
2330  Stafford 1,964 2,554 2,685
2330 Unsubsidized Stafford 161 695 759
2330  PLUS 3 149 174
2330  Consolidated —173 91 65
2330  Upward reestimate 1,307
2330 Downward reestimate —1460 ..
2339 Total subsidy budget authority ... 2,055 3,336 3,683
Guaranteed loan subsidy outlays:
2340  Stafford 2,222 2,201 2,370
2340 Unsubsidized Stafford 222 499 650
2340 PLUS 12 101 145
2340  Consolidated —104 121 65
2340  Upward reestimate 1,307
2340  Downward reestimate —1,460 ..
2349 Total subsidy outlays 2,352 2,769 3,230
Administrative expense data:
3510 Budget authority 46 47 47
3590  Outlays 38 47 51

As required by the Federal Credit Reform Act of 1990,
this program account records for this program the subsidy
costs associated with Federal Family Education Loans
(FFEL), formerly guaranteed student loans (GSL), committed
in 1992 and beyond, as well as certain administrative ex-
penses of the program. Administrative expenses include dis-
cretionary expenses for salaries, expenses and overhead of
employees working directly on the program. Beginning with
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the 1993 cohort, mandatory administrative costs, specifically
contract collection costs and supplemental pre-claims assist-
ance, are included in the FFEL subsidy estimates of each
year's cohort. The subsidy amounts are estimated on a net
present value basis.

A description of the FFEL program and accompanying ta-
bles are included under the Federal Direct Student Loan pro-
gram account.

Object Classification (in millions of dollars)

Identification code 91-0231-0—1-502 1998 actual 1999 est. 2000 est.

11.1  Personnel compensation: Full-time permanent .... 19 20 22
12.1  Civilian personnel benefits 4 4 4
23.1  Rental payments to GSA 2 2 2
23.3  Communications, utilities, and miscellaneous charges 1 1 1
24.0  Printing and reproduction .........ccooeeeveeivieeiieniseeeenas 1 1 1
25.2  Other services 1 1 1

25.3  Purchases of goods and services from Government
accounts 1 1 1

25.7  Operation and maintenance of equipment 17 17 16
41.0  Grants, subsidies, and contributions 2,055 4,796 3,683
99.9 Total new obligations 2,101 4,843 3,731
Personnel Summary
Identification code 91-0231-0-1-502 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 361 368 368

FAMILY FEDERAL EDUCATION LOAN PROGRAM ACCOUNT
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-0231-4-1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Guaranteed loan subsidy:
02.01 Stafford —192
02.02 Unsubsidized Stafford —161
02.03 PLUS —11
02.05 Consolidated 37 52
10.00 Total new obligations (object class 41.0) ..o covvvrerieniinnns 37 —312
Budgetary resources available for obligation:
22.00 New budget authority (gross) 37 —312
23.95 Total new obligations —37 312
New budget authority (gross), detail:
60.05 Appropriation (indefinite) 37 —746
68.00 Spending authority from offsetting collections: Offset-
ting collections (cash) 434
70.00 Total new budget authority (gross) 37 —312
Change in unpaid obligations:
73.10 Total new obligations 37 —312
73.20 Total outlays (gross) -37 163
74.40  Unpaid obligations, end of year: Obligated balance,
end of year —149
Outlays (gross), detail:
86.97 Outlays from new permanent authority 37 —163
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources ... —434
Net budget authority and outlays:
89.00 Budget authority 37 — 746
90.00 Outlays 37 —597

The Administration will propose legislation to do the follow-
ing: improve the management and collection of defaulted
loans; extend the temporary loan consolidation policies in-

cluded in the HEA,; reduce interest subsidy on loans financed
through tax exempt securities; and expand the availability
of Voluntary Flexible Agreements.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0231-4—-1-502 1998 actual 1999 est. 2000 est.
Guaranteed loan subsidy (in percent):
2320  Stafford 0.00 —1.52
2320  Unsubsidized Stafford 0.00 —1.67
2320  PLUS 0.00 —0.39
2320  Consolidated 1.39 1.87
2329 Weighted average subsidy rate 0.14 —1.12
Guaranteed loan subsidy budget authority:
2330  Stafford —192
2330 Unsubsidized Stafford —161
2330 PLUS —11
2330  Consolidated 37 52
2330 Non-contract Modifications —434
2339 Total subsidy budget authority 37 —746
Guaranteed loan subsidy outlays:
2340  Stafford —115
2340  Unsubsidized Stafford —94
2340  PLUS -6
2340  Consolidated 37 52
2340  Non-contract Modifications —434
2349 Total subsidy outlays 37 —597
FAMILY FEDERAL EDUCATION LOAN PROGRAM ACCOUNT
(Legislative proposal, discretionary offset)
Program and Financing (in millions of dollars)
Identification code 91-0231-6—1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Guaranteed loan subsidy:
02.01 Stafford —4
02.02  Unsubsidized Stafford -1
10.00 Total new obligations (object class 41.0) -5
Budgetary resources available for obligation:
22.00 New budget authority (gross) -5
23.95 Total new obligations 5
New budget authority (gross), detail:
60.05 Appropriation (indefinite) —768
68.00 Spending authority from offsetting collections: Offset-
ting collections (cash) 763
70.00 Total new budget authority (gross) -5
Change in unpaid obligations:
73.10 Total new obligations -5
73.20 Total outlays (gross) 3
74.40  Unpaid obligations, end of year: Obligated balance,
end of year -2
Outlays (gross), detail:
86.97 Outlays from new permanent authority -3
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal SOUTCES ......ccccoiee covcvrrrerirnnn. —763
Net budget authority and outlays:
89.00 Budget authority —768
90.00 Outlays — 766

The Administration will propose legislation to improve the
collection of defaulted student loans. Data from the National
Directory of New Hires will be made available to assist the
Department of Education’s default collection efforts.
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Credit accounts—Continued 10.00 Total new obligations 5,447 7,021 5,856
FAMILY FEDERAL EDUCATION LOAN PROGRAM ACCOUNT—Continued . -
Budgetary resources available for obligation:
: : ; 21.40 Unobligated balance available, start of year ... 9,292 8,657 8,340
Summary of Loan Levels, Suhsmy lBudget Authority and Outlays by Program (in 2200 New financing authorty (gross) 43812 6,704 6,065
millions of dollars)
23.90 Total budgetary resources available for obligation 14,104 15,361 14,406
Identification code 91-0231-6-1-502 1998 actual 1999 est. 2000 est. 23.95 Total new obligations —5,447 —17,021 —5,856
Guaranteed loan subsidy (in percent): 24.40 Unobligated balance available, end of year ................ 8,657 8,340 8,549
2320  Stafford —0.03
2320 Unsubsidized Stafford -0.01 New financing authority (gross), detail:
Spending authority from offsetting collections:
2329 Weighted average subsidy rate —0.02 68.00 Offsetting collections (Cash) ... 5,381 6,821 5,862
Guaranteed loan subsidy budget authority: 68.10 From Federal sources: Change in receivables and
2330 Stafford —4 unpaid, unfilled orders —332
2330  Unsubsidized Stafford -1 68.47 Portion applied to debt reduction —237
2330 Non-contract modifications —763
68.90 Spending authority from offsetting collections
2339 Total subsidy budget authority —768 (total) 4812 6,704 6,066
Guaranteed loan subsidy outlays:
2340 Stafford . -3 Change in unpaid obligations:
2340 Unsubsidized Stafford . -1 Unpaid obligations, start of year:
2340 Non-contract modifications ~763 7240 Obligated balance, start of Year .................. ~981 557 —479
9349 Total subsidy outlays —767 72.95 Receivables from program account .........cccccovvvunnne 1,159 827 827
72.99 Total unpaid obligations, start of year ............... 178 270 348
73.10 Total new obligations 5,447 7,021 5,856
73.20 Total financing disbursements (gross) ........cccoeveevunee —5,355 —6,943 —5,915
FEDERAL FAMILY EDUCATION LOAN PROGRAM, FINANCING ACCOUNT Unpaid obligations, end of year:
74.40 Obligated balance, end of year —557 —479 —740
Note.—The financing account includes all cash flows to and from the Government from 74.95 Receivables from program account .. 827 827 1.031
guaranteed student loans committed after 1991. !
74.99 Total unpaid obligations, end of year 270 348 291
Program and Financing (in millions of dollars) 87.00 Total financing disbursements (gross) 5,355 6,943 5,915
Identification code 91-4251—-0-3-502 1998 actual 1999 est. 2000 est. Offsets:
Against gross financing authority and financing dis-
Obligations by program activity: bursements:
Stafford loans: Offsetting collections (cash) from:
0101 Interest benefits 3,099 1,948 1,785 Federal sources:
01.02 Special allowance 169 136 218 Payment from subsidy account:
01.03 Default claims 934 1,511 1,593  88.00 Stafford loans —1,963 -2,293 —2411
01.04  Death, disability, and bankruptcy claims ............ 101 103 113 88.00 Unsubsidized Stafford —161 —613 —669
01.06  Supplemental preclaims assistance 25 eeeeeeens oo 88.00 PLUS loans -3 -131 —183
01.07 Contract collection costs 2 7 12 88.00 Consolidated lloans ...................................... 73 -91 —65
01.08 Loan Processing Fee 79 g2  88.00 Upward reestimate = 1307 e,
88.00 Scheduled payments from Liquidating ac-
01.91 Subtotal, Stafford 10ans ........ccccccovevvrrerieirierecnnns 4,330 3,784 3,803 count for noncontractual modifications —263 —125
Unsubsidized Stafford loans: 88.25 Interest on uninvested funds: Stafford loans ...... —550 —491 —493
02.02 Special allowance 62 77 137 Non-Federal sources:
02.03 Default claims 260 691 853 Stafford loans:
02.04 Death, disability, and bankruptcy claims .... 37 39 50  88.40 Recoveries on defaults .... —707 —509 —631
02.06 Supplemental preclaims assistance 7 . 88.40 Origination fees ... —575 —378 —392
02.07 Contract collection costs 3 88.40 Sallie Mae offset fees .. —65 —14 —11
02.08 Loan Processing Fee 88.40 Recoveries on defaults —115 —112 —174
88.40 Origination fees —384 —268 —289
02.91 Subtotal, Unsubsidized Stafford loans ................. 369 866 1,105 Unsubsidized Stafford:
PLUS Io_ans: 88.40 Sallie Mae offset fees —24 -6 -6
03.02 Special allowance 21 22 25 88.40 Recoveries on defaults -73 —38 —47
03.03 Default claims 63 128 147 8840 Origination fees —96 -7 —81
03.04 Death, disability, and bankruptcy claims .... 31 45 51 PLUS:
03.05 Supplemental preclaims assistance 3 s 88.40 Sallie Mae offset fees —13 -3 )
03.06 Contract collection COStS ..o..oovvvrirrrs 1 s i 88.40 Recoveries on defaults — 165 —89 —98
03.07 Loan Processing Fee 16 18 8840 Recoveries on defaults ... —41 —95 —137
SLS:
03.91 sis ISubtotaI, PLUS 108NS <..oveveeeereceece e 125 211 241 88.40 Origination fees ... —23 —13 —14
oans: 88.40 Consolidated L —233 —173 —189
0402 Special allowance 9 3 2 onsocated Loan Hoiders fee
0403 Default claims _ 123 134 101 gg90 Total, offsetting collections (cash) .............. —5381  —6821  —5862
04.04  Death, disability and bankruptcy claims 13 1 9 88.95 Change in receivables from program accounts ........... 332 i —204
04.06 Supplemental preclaims assistance 4
04.07 Contract collection costs ..... ! 3 3 Net financing authority and financing disbursements:
89.00 Financing authority —237 =117
04.91 Subtotal, SLS 10a0S .....veereeeeeiereeeeeeieeiie 150 151 115 s €
Consolidation loans: 90.00 Financing disbursements —26 122 53
05.02 Special allowance [ T 8
05.03 Default claims 319 515 553
05.04  Death, disability, and bankruptcy claims .... 61 25 29 Status of Guaranteed Loans (in millions of dollars)
05.06 Supplemental preclaims assistance 13 et i
05.07 Contract collection costs 1 1 2 \dentification code 91-4251—0—3—502 1998 actual 1999 est. 2000 est.
05.91 Subtotal, Consolidations 10anS .........c..ccoovveevervnenn. 447 541 592 STAFFORD
07.01 Interest paid to Treasury 26 . Position with respect to appropriations act limitation
08.02 Downward reestimate on commitments:
08.03 Interest on downward reestimate 2111  Limitation on guaranteed loans made by private lend-
ers
08.91 Direct Program by Activities—Subtotal (1 level) ..o 1,459 e 2131 Guaranteed loan commitments exempt from limitation 12,199 12,146 12,635
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2150 Total guaranteed loan commitments ...........ccccco..c.. 12,199 12,146 12,635 Addendum:
Cumulative balance of defaulted guaranteed loans
Cumulative balance of guaranteed loans outstanding: that rgsult in loans receivable:
2210  Outstanding, start of year 43,955 47,355 51455 2310 Oytstandlng, start of year ..., B 335 368 445
2231  Disbursements of new guaranteed loans . 10,382 10,802 11,194 2331 Disbursements for guaran‘teed loan claims .. 116 120 147
2251  Repayments and prepayments —5274  —5150  —6487 2351 Repayments of loans receivable ... =73 —-38 —47
Adjustments: 2361 Write-offs of loans receivable —-10 -5 —6
2261 Terminations for default that result in loans receiv- .
able —1,607 — 1,449 ~1,608 2390 Outstanding, end of year .........cccooevvveeerrerrerennnns 368 445 539
2263 Terminations for default that result in claim pay-
ments —101 —103 -113 SLS
Cumulative balance of guaranteed loans outstanding:
2290 Outstanding, end of Year ........ocooovvcrmmvvimnrieinninns 47,355 51,455 54,441 2210 Outstanding, start of year 4,116 3,036 2,263
2251  Repayments and prepayments .. —862 —627 —636
Memorandum: Adjustments:
2299  Guaranteed amount of guaranteed loans outstanding, 2261 Terminations for default that result in loans receiv-
end of year 47,355 51,455 54,441 able —205 —135 —108
2263 Terminations for default that result in claim pay-
Addendum: ments —13 —11 -9
C“'"”t'ﬂ;';’eresbj{ai':ffoa‘;fs f:ggi"v';ife,g”m”teed loans 2290 Outstanding, end of JEar ... 3,036 2263 1,510
2310 Outstanding, start of year 2,709 3,515 4394
2331 Dishursements for guaranteed loan claims 1,607 1,449 1,608 Memorandum: )
2351 Repayments of loans receivable . —707 509 _32 2299 Guaranteed amount of guaranteed loans outstanding,
2361 Write-offs of loans receivable —9 —61 ~76 end of year 3,036 2,263 1,510
2390 Outstanding, end of Year ........ooovvvvveeeccereessssnenns 3,515 4,394 5,294 Addendum:
Cumulative balance of defaulted guaranteed loans
UNSUBSIDIZED STAFFORD that result in loans receivable:
Position with respect to appropriations act limitation 2310 Outstanding, start of year : 829 847 882
on commitments: 2331 Dishursements for guaranteed loan claims 205 135 108
2131 Guaranteed loan commitments exempt from limitation 8,458 8,916 9618 2351 Repayments of loans receivable —165 -89 —98
2361 Write-offs of loans receivable —-22 —11 -12
2150 Total guaranteed loan commitments .........c..ccccooo.... 8,458 8,916 9,618
2390 Outstanding, end of year .......c.ccccoeeovevevvverrerennnns 847 882 880
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 14,284 19,229 24,468 ~ CONSOLIDATED o o
2231  Dishursements of new guaranteed loans . 6,915 7,649 8,269 Position with respect to appropriations act limitation
2251  Repayments and prepayments —1,506 —1,734 —2,525 on commitments: ) o
Adjustments: 2131 Guaranteed loan commitments exempt from limitation 4,049 2,660 2,167
2261 Terminations for default that result in | iv-
er;rL|||1ea 1ons for cetautt that result in foans recerv 427 — 637 _ga3 2150 Total guaranteed loan commitments ... 4,049 2,660 2,767
2263 Terminations for default that result in claim pay- ] ]
ments —37 —39 —50 Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 8,396 9,675 10,744
2290 Outstanding, end of Year ......ccocooooveeevevvvveeeresserene. 19,229 24,468 29,319 2231  Disbursements of new guaranteed loans 2,947 2,655 2,762
2251  Repayments and prepayments —-1,118 —1,067 —-1,309
Memorandum: Adjustments:
2299 Guaranteed amount of guaranteed loans outstanding, 2261 Terminations for default that result in loans receiv-
end of year 19,229 24,468 29,319 able .. s —489 —494 —9557
2263 Terminations for default that result in claim pay-
Addendum: ments —61 —-25 -29
C”'"”t'ﬂ;i;’eresbuallai"ncfoa‘;fs feeg:i”v';i‘:e,g”ara”teed loans 2290 Outstanding, end of year 90675 10744 11611
2310 Outstanding, start of year ... 320 617 1,129 M i
2331 Disbursements for guaranteed loan claims ... 427 637 843 emorandum: )
2351 Repayments of loans receivable 115 _112 17 2299  Guaranteed amount of guaranteed loans outstanding,
2361 Write-offs of loans receivable —15 —-13 —21 end of year 9,675 10,744 11,611
2390 Outstanding, end of YEar ... 617 1,129 1777 Addendum:
Cumulative balance of defaulted guaranteed loans
PLUS that result in loans receivable:
. - - - 2310 Outstanding, start of year 293 736 1,124
POSItI([)]lrl] cv;ﬁh[ﬂgﬂsg):tcst o appropriations act limitation 2331 Disbursements for guaranteed loan claims 489 494 557
- - 2351 Repayments of loans receivable ... —41 -9 —137
2131 G teed | tment t from limitat 2,114 2,460 2,760
uaranteed loan commitments exempt irom fimitation ! ! ’ 2361 Write-offs of loans receivable -5 —11 —16
21 Total | PtMENtS .oovvvvreieeeiienns 2,114 2,4 2,7
50 Total guaranteed loan commitments : A60 ) Outstanding, end of year 736 1,124 1,528
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 4635 5,107 6,157 . O
2231  Disbursements of new guaranteed loans . 1,722 2,064 2,325 Balance Sheet (in millions of dollars)
il izfuasytr;zi,a”d prepayments TLI B LT cation code 91-4251-0-3-502 1997 actual 1998 actual 1999 est. 2000 est.
2261 Terminations for default that result in loans receiv- ASSETS:
able —116 —120 —147 1101 Federal assets: Fund balances with
2263 Terminations for default that result in claim pay- Treasury 9,292 7,830 8,340 8,549
ments -31 —45 —-51 Net value of assets related to post—
1991 acquired defaulted guaran-
2290 Outstanding, end of year ... 5,107 6,157 7,213 teed loans receivable:
1501 Defaulted guaranteed loans receiv-
Memorandum: able, roSS ..o 4,485 6,083 7,974 10,018
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 5,107 6,157 7213 1599 Net present value of assets related
to defaulted guaranteed loans 4,485 6,083 7,974 10,018
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FEDERAL FAMILY EDUCATION LOAN PROGRAM, FINANCING
ACCOUNT—Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 91-4251-0-3-502 1997 actual 1998 actual 1999 est. 2000 est.
1704 Net value of assets related to pre—1992
direct loans receivable and acquired
defaulted guaranteed loans receiv-
able: Defaulted guaranteed loans and
interest receivable, net
1999 Total aSSEtS ..orveerreereeereeeeieeeiis 13,771 13,913 16,314 18,567
LIABILITIES:
2103 Federal liabilities: Debt .......ccocevrrrveene 680 354 107 e
2999 Total liabilities .......oo.covrvvererrirrrriins 680 354 107 s
NET POSITION:
3100  Appropriated capital ........ccooooorreeerrnrirn 13,097 13,559 16,197 18,567
3999 Total net position .........cccooevvrrerrernenns 13,097 13,559 16,197 18,567
4999  Total liabilities and net position ............ 13,771 13,913 16,314 18,567

As required by the Federal Credit Reform Act of 1990,
this nonbudgetary account records all cash flows to and from
the Government resulting from Federal Family Education
Loans (FFEL), formerly guaranteed student loans (GSL), com-
mitted in 1992 and beyond. The amounts in this account
are a means of financing and are not included in the budget
totals.

FEDERAL FAMILY EDUCATION LOAN PROGRAM, FINANCING ACCOUNT
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 91-4251-4-3-502 1998 actual 1999 est. 2000 est.

Obligations by program activity:

Stafford loans:
01.02 Special allowance -7
01.06 Contract collection costs 1
01.91 Subtotal, Stafford loans -6
Unsubsidized Stafford loans:
02.02 Special allowance -5
08.05 Payment of non-contractual modifications to program
account 434

10.00 Total new obligations 423

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 31
22.00 New financing authority (gross) 31 —-192
23.90 Total budgetary resources available for obligation ................... 31 —161
23.95 Total new obligations —423
24.40 Unobligated balance available, end of year ... cocoevvvevve. 31 —584

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) 31 —192

Change in unpaid obligations:

73.10 Total new obligations 423
73.20 Total financing disbursements (gross) —425
74.40 Unpaid obligations, end of year: Obligated balance,
end of year -2
87.00 Total financing disbursements (gross) 425
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
Federal sources:
88.00 Stafford loans 172
88.00 Unsubsidized Stafford loans 142
88.00 PLUS loans 9
88.00 Consolidated loans -37 —52

88.00 Payment from liquidating account for non-
contractual modifications —69
88.25 Interest on uninvested funds -1 13
Non-Federal sources:
88.40 Recoveries on defaults-Stafford loans —24
88.40 Recoveries on defaults-Unsub Stafford loans ... o -7
88.40 Recoveries on defaults-PLUS loans -2
88.40 Recoveries on defaults-SLS loans -3
88.40 Recoveries on defaults-Consolidated loans -6
88.40 Consolidated loan holder's fee 19
88.90 Total, offsetting collections (cash) ......cccoevves cevrvrrceierinns -31 192
Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements -3l 617

The Administration will propose legislation to do the follow-
ing: improve the management and collection of defaulted
loans; extend the temporary loan consolidation policies in-
cluded in the HEA,; reduce interest subsidy on loans financed
through tax exempt securities; and, expand the availability
of Voluntary Flexible Agreements.

Balance Sheet (in millions of dollars)

\dentification code 91—4251—4—3-502 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 30 -585
Net value of assets related to post—
1991 acquired defaulted guaran-
teed loans receivable:
1501 Defaulted guaranteed loans receiv-
able, gross 47
1599 Net present value of assets related
to defaulted guaranteed loans —47
1999 Total assets 30 —632
LIABILITIES:
2999 Total liabilities
NET POSITION:
3100  Appropriated capital 30 —632
3999 Total net position 30 —632
4999  Total liabilities and net position ............ e e, 30 —632

FAMILY FEDERAL EDUCATION LOAN PROGRAM, FINANCIAL ACCOUNT

(Legislative proposal, discretionary offset)

Program and Financing (in millions of dollars)

Identification code 91-4251-6—3-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
08.05 Payment to Program account for non-contractual
modifications 763
10.00 Total new obligations 763

Budgetary resources available for obligation:
22.00 New financing authority (gross) 554

23.95 Total new obligations —763
24.40 Unobligated balance available, end of year —210
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (cash) 554
Change in unpaid obligations:
73.10 Total new obligations 763
73.20 Total financing disbursements (gross) —763
87.00 Total financing disbursements (gross) 763
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Offsets: Balance Sheet (in millions of dollars)
Against gross financing authority and financing dis-
bursements: \dentification code 91-4251-6-3-502 1997 actual 1998 actual 1999 est. 2000 est.
Offsetting collections (cash) from: ASSETS
Federal sources: . 1101  Federal assets: Fund balances with
Payment from subsidy account: Treasu 210
y
88.00 Stafford loans ......... 4 Net value of assets related to post—
88.00 Payment from liquidating account for non- 1991 acquired defaulted guaran-
contractual modifications —537 teed loans receivable:
88.25 Interest on uninvested funds: Stafford l0ans ... .o e, 5 1501 Defaulted guaranteed loans receiv-
Non-Federal sources: able, gross -26
Stafford loans:
88.40 Recoveries on defaults —20 1599 Net present value of assets related
88.40 Recoveries on defaults _4 to defaulted guaranteed loans -26
88.40 Recoveries on defaults -2 1999 Total assets ~236
) . LIABILITIES:
88.90 Total, offsetting collections (cash) — 554
2999 Total liabilities
- . L NET POSITION:
Net financing authority and financing dishursements: 3100  Appropriated capital 936
89.00 Financing authority
90.00 Financing disbursements 209 3999 Total net position 236

The Administration will propose legislation to improve the
collection of defaulted student loans. Data from the National
Directory of New Hires will be made available to assist the
Department of Education’s default collection efforts and the
offset will be applied to discretionary spending.

Status of Guaranteed Loans (in millions of dollars)

Identification code 91-4251-6—3-502 1998 actual 1999 est. 2000 est.
Stafford loans
Position with respect to appropriations act limitation
on commitments:
2111 Limitation on guaranteed loans made by private
lenders
2150 Total guaranteed loan commitments
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year
2351 Repayments of loans receivable —-20
2390 Outstanding, end of year —-20
Unsubsidized stafford loans
Position with respect to appropriations act limitation
on commitments:
2111 Limitation on guaranteed loans made by private
lenders
2150 Total guaranteed loan commitments
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year
2351 Repayments of loans receivable —4
2390 Outstanding, end of year —4
PLUS loans
Position with respect to appropriations act limitation
on commitments:
2111 Limitation on guaranteed loans made by private
lenders
2150 Total guaranteed loan commitments
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year
2351 Repayments of loans receivable -2
2390 Outstanding, end of year -2

FEDERAL FAMILY EDUCATION LOAN LIQUIDATING ACCOUNT

Note.—The following tables display the liquidating account, which includes all cash flows
to and from the Government from guaranteed student loan commitments prior to 1992.

Program and Financing (in millions of dollars)

Identification code 91-0230—0-1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:

Stafford loans:
01.01 Interest benefits, net of origination fees 98 8 2
01.02 Special allowance net of origination fees 316 292 210
01.03 Default claims 325 215 141
01.04 Death, disability, and bankruptcy claims ................. 33 31 23
01.06 Supplemental preclaims assistance . 33 i s
01.07 Contract collection costs 85 40 35
01.91 Subtotal, Stafford 10ans ........cccoovvvvererrrcrirrernns 890 586 411

PLUS/SLS loans:
02.01 Default claims 32 48 26
02.02 Death, disability, and bankruptcy claims .. 11 7 4
02.04 Supplemental preclaims assistance . T i e
02.05 Contract collection costs 10 9 7
02.06 Special allowance net of origination fees ............... 6 2 2
02.91 Subtotal, PLUS/SLS 108NS ........oovvveerrrererriinriinnns 66 66 39

Miscellaneous costs:
03.01 Scheduled payments to finance account for non-

contractual modifications ..........ccccooevverinriirniinne 263 125 i
10.00 Total new obligations 1,219 177 450
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year 149
22.00 New budget authority (gross) .....cccooeveerrverenrnne 1,342 177 450

Resources available from recoveries of prior year obli-
gations

22.10

22.40 Capital transfer to general fund
23.90 Total budgetary resources available for obligation 1,368 171 450
23.95 Total new obligations —-1.219 —777 —450
24.40  Unobligated balance available, end of year ................ 149 s
New budget authority (gross), detail:
60.05 Appropriation (indefinite) 551 s s
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) .........cccooovevvreverrirennnns 791 1,188 989
68.27 Capital transfer to general fund —411 —539
68.90 Spending authority from offsetting collections
(total) 791 777 450
70.00 Total new budget authority (gross) ......ccceevveureruneee 1,342 177 450
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 220 741 117
73.10 Total new obligations 1,219 177 450
73.20 Total outlays (gross) —673 —1,401 —499
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FEDERAL FAMILY EDUCATION LOAN LIQUIDATING ACCOUNT—
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Program and Financing (in millions of dollars)—Continued

Identification code 91-0230-0-1-502 1998 actual 1999 est. 2000 est.
73.45  Adjustments in unexpired accounts ...........coccverneens =26 s
74.40 Unpaid obligations, end of year: Obligated balance,

end of year 741 117 68

Outlays (gross), detail:

86.97 Outlays from new permanent authority 453 660 383

86.98 Outlays from permanent balances 220 741 116

87.00 Total outlays (gross) 673 1,401 499

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
Non-Federal sources:
Stafford loans:

88.40 Federal collections on defaulted loans ....... —245 —274 —233

88.40 Federal collections on bankruptcies ... —-12 -8 -5

88.40 Offsets against Federal tax refunds .. —156 —327 —286

Other collections:

88.40 Reimbursements from guaranty agencies ... — 287 —406 —316

88.40 Sallie Mae Offset Fee -3 -1

88.40 Federal collections on defaulted loans,

PLUS/SLS -32 —65 —62

88.40 Federal collections on bankruptcies, PLUS/

SLS -2 -2 -1

88.40 Offsets against Federal tax refunds, PLUS/

SLS -20 —41 —36

88.40 Reimbursements from guaranty agencies,

PLUS/SLS —37 —62 —49

88.90 Total, offsetting collections (cash) ................. —791 —1,188 —989

Net budget authority and outlays:

89.00 Budget authority 551 —411 —539
90.00 Outlays —118 213 —490
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 551 411 -539
Outlays -118 213 490

Legislative proposal, not subject to PAYGO:

Budget Authority 480
Outlays 468
Total:
Budget Authority 551 —411 =59
Outlays -118 213 =22
Status of Guaranteed Loans (in millions of dollars)
Identification code 91-0230—0—1-502 1998 actual 1999 est. 2000 est.
STAFFORD LOANS
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year .....ccccooeoverceeveriverierseenis 20,540 14,217 9,552
2251  Repayments and prepayments .........oocoveeerneenneenns —5411 —4,387 —3,433
Adjustments:
2261 Terminations for default that result in loans receiv-
able — 868 —240 —158
2263 Terminations for default that result in claim pay-
ments —44 —38 =21
2290 Outstanding, end of Year .......oveeirmmeernnreenineens 14,217 9,552 5,934
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 14,217 9,552 5,934
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:

2310 Outstanding, start of year 9,236 8,818 8,098

2331 Disbursements for guaranteed loan claims 868 240 158

2351 Repayments of loans receivable . —836 —593 —476

2361 Write-offs of loans receivable —284 —272 —250

2364 Other adjustments, net ..o — 166 -9 —75

2390 Outstanding, end of year .........cccooevoveveeeerrierecnnns 8,818 8,098 7,455

PLUS/SLS LOANS
Cumulative balance of guaranteed loans outstanding:

2210  Outstanding, start of year 3,043 1,901 1,199
2251  Repayments and prepayments .. —1,046 — 648 —423
Adjustments:

2261 Terminations for default that result in loans receiv-
able —85 —47 -30

2263 Terminations for default that result in claim pay-
ments —11 -7 -4
2290 Outstanding, end of year ........oovmerrnceneeenneenne 1,901 1,199 742

Memorandum:

2299  Guaranteed amount of guaranteed loans outstanding,

end of year 1,901 1,199 742
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:

2310 Outstanding, start of year 2,766 2,640 2,493
2331 Disbursements for guaranteed loan claims 85 47 30
2351 Repayments of loans receivable —104 -97 —82
2361 Write-offs of loans receivable ... —85 —82 -71
2364 Other adjustments, net —-22 —15 —12
2390 Outstanding, end of year .........cccccovrvmrrnerrnei 2,640 2,493 2,352

Statement of Operations (in millions of dollars)

Identification code 91-0230-0-1-502 1997 actual 1998 actual 1999 est. 2000 est.
Stafford:

0111  Revenue 1,095 699 1,019 842

0112  Expense -1,170 -889 -585 410

0119  Net income or 10SS (=) w.vvveververerereierniinns -75 -190 434 432
PLUS/SLS:

0121  Revenue 140 91 169 147

0122  Expense —42 67 —66 —40

0129  Net income or 10SS (=) c.evveervvrererrirrnrinns 98 24 103 107

0199  Net income or 10SS .......ccveemrrerrcrrerncrrine 23 -166 537 539

Balance Sheet (in millions of dollars)

Identification code 91-0230—0-1-502 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 220 741 116 68

Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans

receivable:
1701 Defaulted guaranteed loans, gross ... 11,244 11,458 10,591 9,807
1704 Defaulted guaranteed loans and in-
terest receivable, net .......co..c...... 11,244 11,458 10,591 9,807
1799 Value of assets related to loan
GUATANEEES ovoovverveieerirceiinae 11,244 11,458 10,591 9,807
1999 Total assets ......oooeveveeeveererreriierenenns 11,464 12,199 10,707 9,875
NET POSITION:
3100  Appropriated capital ..........ccoooverirrrirnninns 11,464 12,199 10,707 9,875
3999 Total net position .........ccoccevvverrverrinnes 11,464 12,199 10,707 9,875

LExcludes interest and premium collections on insured loans.

As required by the Federal Credit Reform Act of 1990,
this liquidating account records, for this program, all cash
flows to and from the Government resulting from guaranteed
student loans committed prior to 1992. This account is shown
on a cash basis. All new loan activity in this program in
1992 and beyond is recorded in corresponding program and
financing accounts.

Object Classification (in millions of dollars)

Identification code 91-0230—0-1-502 1998 actual 1999 est. 2000 est.

252 Other services 96 49 43
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33.0  Investments and loans 357 262 167 2263 Terminations for default that result in claim pay-
41.0  Grants, subsidies, and contributions ... 723 428 213 ments
42.0  Insurance claims and indemnities 43 38 27
2290 Outstanding, end of year
99.9 Total new obligations 1,219 177 450
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year
FAMILY FEDERAL EDUCATION LOAN LIQUIDATING ACCOUNT Addend
. . . endaum:
(Legislative proposal, not subject to PAYGO) Cumulative balance of defaulted guaranteed loans
. . ) - that result in loans receivable:
Program and Financing (in millions of dollars) 2310 Outstanding, start of year
2331 Disbursements for guaranteed loan claims
Identification code 91-0230—2—1-502 1998 actual 1999 est. 2000 est. 2351 Repayments of loans receivable —-119
2361 Write-offs of loans receivable
Obligations by program activity: 2364 Other adjustments, net —4
Stafford loans:
01.07 Contract collection costs 2 2390 Outstanding, end of year —123
PLUS/SLS loans:
02.04 Contract collection costs 1 PLUS/SLS LOANS
03.01 Payment to financing account for non-contract modi- Cumulative balance of guaranteed loans outstanding:
fications 606 2210 Outstanding, start of year
2251  Repayments and prepayments
10.00 Total new obligations 609 Adjustments:
2261 Terminations for default that result in loans receiv-
Budgetary resources available for obligation: able
22.00 New budget authority (gross) 609 2263 Terminations for default that result in claim pay-
23.95 Total new obligations —609 ments
New budget authority (gross), detail: 2250 Outstanding, end of year
Spending authority from offsetting collections:
68.00  Offsetting collections (cash) 129 Memorandum: ,
68.27 Capital transfer to general fund 480 2299  Guaranteed amount of guaranteed loans outstanding,
end of year
68.90 Spending authority from offsetting collections
(total) 609 Addendum:
Cumulative balance of defaulted guaranteed loans
Change in unpaid obligations: that rgsult in loans receivable:
7310 Total new obligations 609 2310 Outstanding, start of year :
73.20 Total outlays (gross) _597 2331 Disbursements for guaranlteed loan claims
74.40 Unpaid obligations, end of year: Obligated balance, 2351 Repayments of loans receivable -2
end of year 12 2361 Write-offs of loans receivable
2364 Other adjustments, net -1
Outlays (gross), detail: ) 2390 Outstanding, end of year -3
86.97 Outlays from new permanent authority 597
Offsets: Statement of Operations (in millions of dollars)
Against gross budget authority and outlays:
Offsetting collections (cash) from: Identification code 91-0230—-2—-1-502 1997 actual 1998 actual 1999 est. 2000 est.
Stafford loans: Stafford.
Non-Federal sources: attord:
: 0111  Revenue 126
88.40 Federal collections on defaulted 10anS ....... oocviiiiiices e —107 0112 Expense 9
88.40 Offsets against Federal tax refunds .. P
88.40 Reimbursements from guaranty agencies =19 0119  Net income or loss “) 128
Other collections: PLUS/SLS:
88.40 0121  Revenue 3
88Izleoderal collections on defaulted loans, PLUS/SLS 0122 Expense 1
Offsets against Federal tax refunds, PLUS/SLS 0129  Net income or loss (-) 4
88.40
Reimbursements from guaranty agencies, PLUS/SLS ..o woveeevvvciiinnins o —3 0199  Net income or loss 132
88.90 Total, offsetting collections (cash) —129 Balance Sheet (in millions of dollars)
Net budget authority and outlays: .
89.00 Budget authority 480 |dentification code 91—-0230—2—1-502 1997 actual 1998 actual 1999 est. 2000 est.
90.00 Outlays 468 ASSETS:
1101 Federal assets: Fund balances with
.. . . . . . Treasury 12
The _Admlnlstratlon will propose legislation to improve the Net value of assets related to pre—1992
collection of defaulted student loans. Data from the National direct loans receivable and ac-
Directory of New Hires will be made available to assist the quired glefaulted guaranteed loans
[P : receivable:
Department of Education’s default collection efforts. 1701 Defaulted guaranteed loans, gross . 1%
Status of Guaranteed Loans (in millions of dollars) 1704 Defaulted guaranteed loans and in-
terest receivable, net -126
Identification code 91-0230-2-1-502 1998 actual - 1999 est. 2000 est. 1799 Value of assets related to loan
STAFFORD LOANS guarantees ~126
Cumulative balance of guaranteed loans outstanding: _
2210  Outstanding, start of year 199 Total as§ets 1
251 R s and : NET POSITION:
Agjpuasmirr]]tss-an prepayments 3100  Appropriated capital -114
2261 Terminations for default that result in loans receiv- 3999 Total net position ~114

able
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Object Classification (in millions of dollars)

Identification code 91-0230-2—1-502 1998 actual 1999 est. 2000 est.

25.2  Other services 3
41.0  Grants, subsidies, and contributions 606
99.9 Total new obligations 609

COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS PROGRAM

For Federal administrative expenses authorized under section 121
of the Higher Education Act, [$698,000]1 $737,000 to carry out activi-
ties related to existing facility loans entered into under the Higher
Education Act. (Department of Education Appropriations Act, 1999,
as included in Public Law 105-277, section 101(f).)

HISTORICALLY BLACK COLLEGE AND UNIVERSITY CAPITAL FINANCING
PROGRAM ACCOUNT

The total amount of bonds insured pursuant to section 344 of title
111, part D of the Higher Education Act shall not exceed $357,000,000,
and the cost, as defined in section 502 of the Congressional Budget
Act of 1974, of such bonds shall not exceed zero.

For administrative expenses to carry out the Historically Black
College and University Capital Financing Program entered into pur-
suant to title Ill, part D of the Higher Education Act, as amended,
[$96,000] $207,000. (Department of Education Appropriations Act,
1999, as included in Public Law 105-277, section 101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0241-0-1-502 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.09 Federal administration 1 1 1
10.00 Total obligations (object class 99.5) .....ccccoovrrernnce 1 1 1
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccoceervrmerreresrerrnninns 1 1 1
22.10 Resources available from recoveries of prior year obli-
gations
22.70 Balance of authority to borrow withdrawn ....................
23.90 Total budgetary resources available for obligation 1 1 1
23.95 Total new obligations -1 -1 -1

New budget authority (gross), detail:
40.00 Appropriation (Federal administration) ..........c.cccceeuv.ce. 1 1 1

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 2 1 1
73.10 Total new obligations 1 1 1
73.20 Total outlays (gross) -1 -1 -1
73.45 Adjustments in unexpired accounts ...
74.40 Unpaid obligations, end of year: Oblig

end of year 1 1 1

Outlays (gross), detail:

86.90 Outlays from new current authority ........ccccccoevrvrirnrnnns 1 1 1

86.93 Outlays from current balances 1

87.00 Total outlays (gross) 1 1 1
Net budget authority and outlays:

89.00 Budget authority 1 1 1

90.00 Outlays 1 1 1

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 91-0241-0-1-502 1998 actual 1999 est. 2000 est.

Direct loan subsidy outlays:
1340 Subsidy outlays

Administrative expense data:

3510 Budget authority 1 1 1
3590  Outlays from new authority ...........cccccoevevmirerireiinnnnns 1 1 1
The College Housing and Academic Facilities Loan

(CHAFL) Program account and the Historically Black College
and University (HBCU) Capital Financing Program account
are consolidated for presentation purposes only. The College
Housing and Academic Facilities Loans and Historically Black
College and University Capital Financing programs will con-
tinue to be administered separately.

The College Housing and Academic Facilities Loans
(CHAFL) Program.—The Department began issuing CHAFL
facility loans in 1987 and made its last awards in 1993.
Prior to 1987, loans were made under two separate loan pro-
grams: Higher Education Facilities Loans (HEFL) and College
Housing Loans (CHL). The loans support financing for the
reconstruction, renovation, and construction of academic facili-
ties, housing and other postsecondary education facilities for
students and faculty. Although the Department no longer
makes new loans, the Department continues to be responsible
for conducting architectural and engineering reviews before
disbursing payments to institutions and servicing the out-
standing loans under an agreement with the Federal Reserve
Bank.

In prior years, funding for CHAFL administration was in
this account, and funding for CHL and HEFL administration
was split between the Department’'s Program Administration
account and the liquidating accounts for these two programs.
Beginning in 1998, the Department consolidated funding for
administrative activities for CHAFL, HEFL, and CHL under
a single account. The 2000 request includes funding for per-
sonnel and other discretionary costs for all three programs.
Loan servicing and architectural and engineering services for
the HEFL and CHL programs are funded from their respec-
tive liquidating accounts.

Historically Black College and University Capital Financing
Program.—The Historically Black College and University
(HBCU) Capital Financing Program provides HBCUs with
private capital for capital projects such as repairs, renovation,
and construction of classrooms, libraries, laboratories, dor-
mitories, instructional equipment, and research instrumenta-
tion. The 1994 appropriation granted the Department author-
ity to enter into insurance agreements with a private for-
profit Designated Bonding Authority to guarantee no more
than $357,000,000 loan principal plus accrued unpaid interest
for taxable bonds. The bonding authority issues the bonds
and maintains an escrow account in which 5 percent of each
institution’s principal is deposited. This amount is estimated
to be sufficient to cover all potential delinquencies and de-
faults.

The first loan was issued in 1996 for $3.5 million, and
another loan for $4.7 million was made in 1997. Additional
loans are expected in 1999 and 2000. No subsidy appropria-
tions are required. The 2000 budget requests funds for con-
tinuing Federal administrative activities only.

Personnel Summary

Identification code 91-0241-0-1-502 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 7 7 7

COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS FINANCING
ACCOUNT

Note.—The financing account includes all cash flows to and from the Government from
college housing and academic facilities loans committed after 1991.
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Program and Financing (in millions of dollars)

nite authority to borrow funds to cover outstanding Treasury
interest expenses due on September 30, 2000.

Identification code 91-4252—0—3-502 1998 actual 1999 est. 2000 est.
Balance Sheet (in millions of dollars)
Obligations by program activity:
00.02 Interest paid to Treasury 1 1 1 \dentification code 91—4252—0—3—-502 1997 actual 1998 actual 1999 est. 2000 est.
10.00  Total new obligations 1 1 1 ASSETS:
Investments in US securities:
Budgetary resources available for obligation: 1106 N tFedeIraI asfsets: Rtecelv?btleg, {]Et t 4 2 3 3
22.00  New financing authority (8roSS) ......ccovvveeeiereerereerrennens 2 1 1 et value Of assets related 10 post-
22.10  Resources available from recoveries of prior year obli- 1991 direct loans receivable:
: } 1401 Direct loans receivable, gross ........... 18 21 22 22
2270 B lgatlonsf thority to b ithd 2 1402 Interest receivable 1 1 1
' alance ot authortty to borrow withdrawn ... o 1405 Allowance for subsidy cost (-) ........... -1
23.90 Total budg_etar_y resources available for obligation 3 1 1 1499 Net present value of assets related
23.95 Total new obligations -1 -1 -1 0 direct 10815 ..o 17 2 23 23
New fi"ancing authority (gmsg)’ detail: 1999 Total assets ....oeveeveceeeereeeeeereeeeene 21 24 26 26
Spending authority from offsetting collections: LIABILITIES:
68.00  Offsetting collections (cash) ... 2 1 1 Federal liabilities:
68.10  Change in receivables from Program Accoun -1 . 2102 Interest payable ... 1 1 1 1
68.15  Adjustments to receivables 1. 2103 Debt 20 21 2] 27
68.90 Spending authority from offsetting collections 2999 Total liabilities .....ooovveerereeeeecereceene 21 28 28 28
(total) 9 1 1 NET POSITION:
3100  Appropriated capital ..........ccoooverrreirniinne 2 -2 -2 -2
Change in unpaid obligations: 3999 Total net position ... 2 -2 -2 -2
Unpaid obligations, start of year:
Obligated balance, start of year: 4999  Total liabilities and net position ............ 23 26 26 26
72.40 Obligated balance: Borrowing Authority .. 13 8 8
72.40 Obligated balance, Treasury Interest 1 2 s
72.95 Receivables from program account ..........cccccoooe. 2 1 1
72.99 Total unpaid obligations, start of year ... 16 11 9 COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS LIQUIDATING
73.10  Total new obligations 1 1 1 ACCOUNT
73.20 Total financing disbursements (gross) -3 —4 -2 . . . -
73.45  Adjustments in unexpired accounts = e Program and Financing (in millions of dollars)
Unpaid obligations, end of year:
Obligated balance, end of year: Identification code 91-0242—-0-1-502 1998 actual 1999 est. 2000 est.
74.40 Obligated balance: Borrowing Authority ............... 8 8 7
74.40 Obligated balance: Treasury Interest .. 2 e e Obligations by program activity:
74.95 Receivables from program account 1 1 1 10.00 Total obligations (object class 43.0) .....cccccoovevriirriunnns 25 24 23
7499 Total unpaid obligations, end of year 11 9 8 Budgetary resources available for obligation:
87.00 Total financing disbursements (gross) ... 4 2 2140 Unobligated balance available, start of year 58 | T
22.00 New budget authority (gross) 67 57 53
Offsets: 22.10 Resources available from recoveries of prior year obli-
Against gross financing authority and financing dis- gations 3
bursements: 22.40 Capital transfer to general fund ... —88 —48 -30
Offsetting collections (cash) from:
88.25 Interest on uninvested funds .........ooococcccereeerne. R 2390 Total budgetary resources available for obligation 40 24 23
88.40 Interest repayments .......cccccoceeereoesceeccoeerersssses -1 -1 —1 23.95 Total new obligations —25 —24 -23
24.40 Unobligated balance available, end of year ................. 15 s e
88.90 Total, offsetting collections (cash) -2 -1 -1
88.95 Change in receivables from program accounts ... 1o New budget authority (gross), detail:
88.96  From Federal sources: Adjustment to receivables and 68.00 Spending authority from offsetting collections (gross):
unpaid, unfilled orders ... =1 Offsetting collections (Cash) .........ccovoocrrseorccrres 67 57 53
Net financing authority and financing disbursements: Change in unpaid obligations:
89.00 Financing authority 72.40 Unpaid obligations, start of year: Obligated balance,
90.00 Financing disbursements 1 3 1 start of year 30 29 29
73.10 Total new obligations 25 24 23
) . - 73.20 Total outlays (gross) -23 —24 -23
Status of Direct Loans (in millions of dollars) 73.45  Adjustments in unexpired accounts ...........cccccccccoceeen. B T
74.40 Unpaid obligations, end of year: Obligated balance,
Identification code 91-4252—-0-3-502 1998 actual 1999 est. 2000 est. end of year 29 29 29
Position with respect to appropriations act limitation
on obligations: Outlays (gross), detail:
1111  Limitation on direct loans 86.97 Outlays from new permanent authority ..........cccooueenne 23 23 22
1112 Unobligated direct loan limitation 86.98  Outlays from permanent balances 1 1
1113 Unobligated limitation carried forward
1131 Direct loan obligations exempt from limitation ........... 87.00  Total outlays (gross) 23 2 23
1150 Total direct loan obligations Offsets:
Against gross budget authority and outlays:
Cumulative balance of direct loans outstanding: Offsetting collections (cash) from:
1210  Outstanding, start of year 20 21 22 Non-Federal sources:
1231  Disbursements: Direct loan disbursements .. 1 1 1 8840 Repayments of principal —46 —38 =35
88.40 Interest received on loans .... =21 —19 —18
1290 Outstanding, end of year .........ccccoeeeverrerrrecrennen. 21 22 23
88.90 Total, offsetting collections (cash) ................. —67 —57 -53

The reestimate of the subsidy from prior year obligations
may require the Department to exercise its permanent indefi-

Net budget authority and outlays:
89.00 Budget authority
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Credit accounts—Continued

COLLEGE HOUSING AND ACADEMIC FACILITIES LOANS LIQUIDATING
ACCOUNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 91-0242—0-1-502 1998 actual 1999 est. 2000 est.

90.00 Outlays —44 -33 -30

Balance Sheet (in millions of dollars)

Identification code 91-4255—-0-3-502 1997 actual 1998 actual 1999 est. 2000 est.
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
loan guarantees 4 13 36
2999 Total liabilities 4 13 36
4999  Total liabilities and net position ... coceveiirennan 4 13 36

The College Housing and Academic Facilities Loans Lig-
uidating Account records all cash flows to and from the Gov-
ernment resulting from direct loans made prior to 1992 to
schools and colleges for the reconstruction, renovation, and
construction of academic facilities, housing and other post-
secondary education facilities. Loans were made under three
separate loan programs: Higher Education Facilities Loans,
College Housing Loans, and College Housing and Academic
Facilities Loans. Beginning in 1998, the Department consoli-
dated the three loan programs into the CHAFL Liquidating
account for budget presentation purposes only. The three indi-
vidual programs continue to be administered separately.

Status of Direct Loans (in millions of dollars)

Identification code 91-0242—-0-1-502 1998 actual 1999 est. 2000 est.
CHAFL LIQUIDATING
Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year ........cccoevmeeinncrneinncirnnins 154 151 151

HISTORICALLY BLACK COLLEGE AND UNIVERSITY CAPITAL
FINANCING, GUARANTEED LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 91-4254—-0-3-502 1998 actual 1999 est. 2000 est.

87.00 Total financing disbursements (gross) 1 7
Net financing authority and financing disbursements:

89.00 Financing authority

90.00 Financing disbursements 1 7

Note.—The appropriations language for this program specifies a limitation that applies to direct and guaranteed
loans in total.

As noted above, this account represents the HBCU capital
financing loans that the Department of Education expects
to be financed from private sources.

Status of Guaranteed Loans (in millions of dollars)

1231  Disbursements: Direct loan disbursements B s Identification code 1—4254—0—3-502 1998 actual 1999 est 2000 est.
1251  Repayments: Repayments and prepayments .... -7
Position with respect to appropriations act limitation
1290 Outstanding, end of year ........occooevvcverereverriiennnns 151 151 151 on commitments:
2111  Limitation on guaranteed loans made by private lend-
HIGHER EDUCATION FACILITIES LOANS ers
Cumulative balance of direct loans outstanding: 2150 Total toed | itment
1210 Outstanding, start of year 1 35 31 otal guaranteed foan commitments
1251 Repayments: Repayments and prepayments ... -9 -4 -2 Cumulative balance of guaranteed loans outstanding:
’ 2210  Outstanding, start of year 1
1290 Outstanding, end Of Year ..o 3 31 2 2231  Disbursements of new guaranteed 10ans ..........ccccoceee coeervrecienen. 1 7
2251  Repayments and prepayments
COLLEGE HOUSING LOANS
Cumulative balance of direct loans outstanding: 2290 Outstanding, end of year 1 8
1210 Outstanding, start of year 416 380 349
1251  Repayments: Repayments and prepayments .... —36 —31 -30 Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
1290 Outstanding, end of year ........occooevvvverereverrirennnns 380 349 319 end of year 1 8
Balance Sheet (in millions of dollars)
ificati — —0-3- 1997 actual 1998 actual 1999 est. 2000 est.
HISTORICALLY BLACK COLLEGE AND UNIVERSITY CAPITAL FINANCING 'dentifcation code 91-4254-0-3-502 aotua aotua * *
DIRECT LOAN FINANCING ACCOUNT ASSETS:
1101  Federal assets: Fund balances with
Program and Financing (in millions of dollars) Treasury 1 !
1999 Total assets 1 7

Identification code 91-4255-0-3-502 1998 actual 1999 est. 2000 est.

87.00 Total financing disbursements (gross) ........ccccoeeovevenne 4 9 23
Net financing authority and financing disbursements:

89.00 Financing authority

90.00 Financing disbursements 4 9 23

In 1997, the Federal Financing Bank (FFB) began purchas-
ing bonds issued by the HBCU Designated Bonding Authority.
Under the policies governing Federal credit programs, bonds
purchased by the FFB and supported by the Department of
Education with a letter of credit create the equivalent of
a Federal direct loan. For Budget purposes, all FFB loans
shall be treated as direct loans. HBCU bonds are still avail-
able for purchase by the private sector, and these will be
treated as loan guarantees. The Department expects some
future loans may be financed from private sources.

OFFICE OF EDUCATIONAL RESEARCH AND
IMPROVEMENT

Federal Funds
General and special funds:
EDUCATION RESEARCH, STATISTICS, AND IMPROVEMENT

For carrying out activities authorized by the Educational Research,
Development, Dissemination, and Improvement Act of 1994, including
part E; the National Education Statistics Act of 1994, including sec-
tions 411 and 412; section 2102 of title Il, and parts A, B, [I,]
and K and section 10601 of title X, and part C of title XIII of
the Elementary and Secondary Education Act of 1965, as amended,
and title VI of Public Law 103-227, [$664,867,000]1 $540,282,000:
Provided, That funds shall be available to the National Assessment
Governing Board to support continuation of its contract for the devel-
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opment of voluntary national tests in reading and mathematics, in-
cluding pilot testing and field testing of test items and test forms:
Provided further, That $25,000,000 shall be available to demonstrate
effective approaches to comprehensive school reform, to be allocated
and expended in accordance with the instructions relating to this
activity in the statement of managers on the conference report accom-
panying Public Law 105-78 [and in the statement of the managers
on the conference report accompanying this Actl: Provided further,
That the funds made available for comprehensive school reform shall
become available on July 1, [1999] 2000, and remain available
through September 30, [2000] 2001, and in carrying out this initia-
tive, the Secretary and the States shall support only approaches
that show the most promise of enabling children to meet challenging
State content standards and challenging State student performance
standards based on reliable research and effective practices, and in-
clude an emphasis on basic academics and parental involvement:
[Provided further, That $16,000,000 of the funds made available for
title X, part A of the Elementary and Secondary Education Act,
shall be carried out consistent with the subject areas outlined in
the House and Senate reports and the statement of the managers,
and should be administered in a manner consistent with current
departmental practices and policies:] Provided further, That of the
funds available for part A of title X of the Elementary and Secondary
Education Act, $5,000,000 shall be awarded to the National Constitu-
tion Center, established by Public Law 100-433, for exhibition design,
program planning, and operation of the Center: Provided further,
That the Secretary may require recipients of awards under part A
of title X of the Elementary and Secondary Education Act to provide
matching funds from sources other than Federal funds and may limit
competitions to State or local educational agencies: Provided further,
That of the funds available for section 10601 of title X of such Act,
$2,000,000 shall be awarded to the Center for Educational Tech-
nologies for production and distribution of an effective CD ROM prod-
uct that would complement the “We the People: The Citizen and the
Constitution” curriculum: Provided further, That, in addition to the
$6,000,000 for Title VI of Public Law 103-227 and notwithstanding
the provisions of section 601(c)(1)(C) of that Act, $1,000,000 shall
be available to the Center for Civic Education to conduct a civic
education program with Northern Ireland and the Republic of Ireland
and, consistent with the civics and government activities authorized
in section 601(c)(3) of Public Law 103-227, to provide civic education
assistance to democracies in developing countries. The term “develop-
ing countries” shall have the same meaning as the term “developing
country” in the Education for the Deaf Act: [Provided further, That
of the amount provided for part A of title X of the Elementary
and Secondary Education Act of 1965, $2,000,000 shall be for a dem-
onstration of full service community school sites in Charles County,
Maryland, Westchester County, New York, Cranston, Rhode Island,
and Skagit County, Washington; $2,000,000 shall be awarded to First
Book for literacy programs; $1,750,000 shall be awarded to the
Whitaker Center for Science and the Arts, Harrisburg, Pennsylvania
for teaching of science education using the arts; $350,000 shall be
awarded to the School of Education at the University of Montana
and the Montana Board of Crime Control for community-based initia-
tives to promote non-violent behavior in schools; $1,000,000 shall
be awarded to the NetDay organization to assist schools in connecting
K-12 classrooms to the Internet; $1,000,000 shall be awarded to
the National Museum of Women in the Arts; $1,000,000 shall be
awarded to Youth Friends of Kansas City to improve attendance
and academic performance; $750,000 shall be awarded to the Thorn-
berry Center for Youth and Families, Kansas City, Missouri to assist
at-risk children; $400,000 shall be for Bay Shore, New York for Lit-
eracy Education and Assessment Partnerships; $1,150,000 shall be
awarded to provide technology assistance and for operation of a math/
science learning center in Perry County, Kentucky; $100,000 shall
be for Presidio School District, Texas for library equipment and mate-
rials; $1,200,000 shall be for the Southeastern Pennsylvania Consor-
tium for Higher Education; $1,000,000 shall be for the Dowling Col-
lege Global Learning Center at the former LaSalle Academy in New
York for a master teacher training and education center; $10,000,000
for continuing a demonstration of public school facilities repair and
construction to the lowa Department of Education; and $1,000,000
shall be awarded to the Hechkscher Museum of Art, Long Island,
New York for incorporating arts into education curriculum: Provided
further, That of the amount provided for part | of title X of the
Elementary and Secondary Education Act of 1965, $500,000 shall
be for after school programs for the Chippewa Falls Area United
School System, Wisconsin; $400,000 shall be for after-school programs

for the Wausau School System, Wisconsin; $350,000 shall be for the
New Rochelle School System, New York, after-school programs;
$100,000 shall be for the New York Hall of Science, Queens, New
York, after-school program; $25,000 shall be for Louisville Central
Community Centers Youth Education Program to support after-school
programming; $25,000 shall be for Canaan's Community Development
Corporation in Louisville, Kentucky for the Village Learning Center
after-school program; $300,000 shall be for the Bay Shore Community
Learning Wellness and Fitness Center for Drug Free Lifestyles in
Bay Shore, New York; $2,500,000 shall be for an after school anti-
drug pilot program in the Chicago Public Schools; and $400,000 shall
be for the Green Bay, Wisconsin Public School System after school
program:] Provided further, That [$10,000,000] $55,000,000 of the
funds provided for the national education research institutes shall
be allocated notwithstanding [section] sections 912(m)(1)(B)—(F) and
931(c)(2)(B)—(C) of Public Law 103-227. (Department of Education
Appropriations Act, 1999, as included in Public Law 105-277, section
101(f).)

Program and Financing (in millions of dollars)

Identification code 91-1100—0-1-503 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Research, development and dissemination:
00.01 National education research institutes ... 54 64 109
00.02 Regional educational laboratories .. 56 61 65
00.03 National dissemination activities 19 19 24
00.04  Statistics 59 68 78
00.05 A 1t 35 40 44
00.06 Eisenhower professional development federal activities 23 23 30
00.07 Fund for the improvement of education 96 159 140
00.08 Javits gifted and talented education 6 6 6
00.09 Eisenhower regional mathematics and science edu-
cation consortia 15 15 17
00.10 21st Century community learning centers ..........cco...... 40 200 e
00.11 National writing project 5 7 10
00.12  Civic education 6 8 10
00.13 International education exchange .........ccoevervrvueennnas 5 7 7
01.00 Total direct program 419 677 540
09.01 Reimbursable program B i e
10.00 Total new obligations 425 677 540
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 12
22.00 New budget authority (gross) 665 540
23.90 Total budgetary resources available for obligation 437 677 540
23.95 Total new obligations —425 —677 —540
24.40 Unobligated balance available, end of year ................. 12 s e
New budget authority (gross), detail:
Current:
40.00 Appropriation 431 665 540
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (ash) ........cccooevveveeieiireiecnnns B s e
70.00 Total new budget authority (gross) .........ccccoevveiunnee 437 665 540
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 610 496 643
73.10 Total new obligations 425 677 540
73.20 Total outlays (gross) —520 —530 —659
73.40  Adjustments in expired accounts ...........oocoeeiierinenns =19 i
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 496 643 524
Outlays (gross), detail:
86.90 Outlays from new current authority ... 63 151 156
86.93 Outlays from current balances 455 375 503
86.97 Outlays from new permanent authority ... 2 s e
86.98 Outlays from permanent balances 3 1
87.00 Total outlays (gross) 520 530 659
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources el T
Net budget authority and outlays:
89.00 Budget authority 431 665 540
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EDUCATION RESEARCH, STATISTICS, AND IMPROVEMENT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 91-1100—-0-1-503 1998 actual 1999 est. 2000 est.

90.00  Outlays 514 530 659

Note.—Excludes $600 million in budget authority in 2000 for 21st Century community learning centers transferred
to the Education Reform account. Comparable amounts for 1998 ($40 million) and 1999 ($200 million) are included
above.

Research, development, and dissemination.—

National education research institutes.—Funds support
the activities of five research institutes organized to address
topics of national concern in education. The institutes carry
out comprehensive programs of research and development
by funding research centers, field-initiated research studies,
and other research projects, with particular emphasis on
interagency collaboration. The National Education Research
Institutes are included in the 21st Century Research Fund.

Regional educational laboratories.—Ten laboratories pro-
vide applied research and development, dissemination, and
technical assistance services to address needs in specified
regions throughout the country.

National dissemination activities.—Funds support infor-
mation clearinghouses, a national dissemination system,
and a national library of education, which serves as a cen-
tral location within the Federal government for information
on education.

Statistics.—Funds support the collection of statistics on edu-
cational institutions and on individuals to monitor trends in
education. Funds also support a coordinated program of sta-
tistical services to assist States in the development of com-
parable databases and analyses of the implications of data.

Assessment.—Funds support the National Assessment of
Educational Progress, which surveys young Americans to pro-
vide reliable information about educational attainment in im-
portant skill areas. Both national- and State-representative
data are collected.

Eisenhower professional development Federal activities.—
Funds support activities to promote excellence in teaching
by improving professional development in the core subject
areas and disseminating information on effective programs
and practices. Such activities include new projects in the
America Counts national mathematics initiative as well as
continued support for the Eisenhower National Mathematics
and Science Clearinghouse and the National Board for Profes-
sional Teaching Standards.

Fund for the improvement of education (FIE).—Funds sup-
port nationally significant projects to improve the quality of
education, assist all students to meet challenging standards,
and contribute to achievement of the National Education
Goals. Included under FIE are funds supporting the com-
prehensive school reform demonstration program that allow
non-title | schools to participate.

Javits gifted and talented education.—Funds support
projects designed to help educators identify and meet the
special educational needs of gifted and talented students and,
where appropriate, to adapt strategies successful with those
students to improve instruction for all students.

Eisenhower regional mathematics and science education con-
sortia.—Funds support regional consortia to disseminate ex-
emplary mathematics and science education materials and
provide technical assistance to help teachers and administra-
tors implement new teaching methods and assessment tools.

National writing project.—Funds support a national profes-
sional development project to improve the teaching of writing
by teachers of all subject areas.

Civic education.—Funds are used to provide an award to
the Center for Civic Education to help educate students about
the history and principles of the Constitution, including the

Bill of Rights, and to support the production and distribution
of a CD ROM product that complements the “We the People”
curriculum.

International education exchange.—Funds are used for
international exchange programs to help improve civics and
economics education in central and eastern European coun-
tries, countries that were part of the former Soviet Union,
and the United States. Funds are also used to conduct a
civic education program with Northern Ireland and the Re-
public of Ireland.

Object Classification (in millions of dollars)

Identification code 91-1100—0-1-503 1998 actual 1999 est. 2000 est.

Direct obligations:

113 Personnel compensation: Other than full-time per-
manent 1 1 1
24.0 Printing and reproduction 2 3 3
25.1 Advisory and assistance services ... 14 14 14
252 Other services 44 54 75
25.3 Purchases of goods and services from Government
accounts 13 13 13
25.5 Research and development contracts 85 109 133
25.7 Operation and maintenance of equipment .. 6 7 7
31.0 Equipment 1 1 1
41.0 Grants, subsidies, and contributions ..........c..cco........ 253 475 293
99.0 Subtotal, direct obligations 419 677 540
99.0  Reimbursable obligations B e i
99.9 Total new obligations 425 677 540
Personnel Summary
Identification code 91-1100—-0-1-503 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 13 15 15

DEPARTMENTAL MANAGEMENT

Federal Funds
General and special funds:
PROGRAM ADMINISTRATION

For carrying out, to the extent not otherwise provided, the Depart-
ment of Education Organization Act, including rental of conference
rooms in the District of Columbia and hire of two passenger motor
vehicles, [$362,000,000] $386,000,000. (Department of Education Ap-
propriations Act, 1999, as included in Public Law 105-277, section
101(f).)

Program and Financing (in millions of dollars)

Identification code 91-0800—0-1-503 1998 actual 1999 est. 2000 est.

Obligations by program activity:

00.01 Direct program 340 362 386
00.02  Y2K Activities 1 K
09.01 Reimbursable program 1 1 1
10.00 Total new obligations 342 366 387

Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocoeeeremmrrereseereeninns 342 366 387

23.95 Total new obligations —342 — 366 —387
New budget authority (gross), detail:

Current:
40.00 Appropriation 341 362 386
42.00 Transferred from other accounts 3
43.00 Appropriation (total) ... 341 365 386

Permanent:
68.00 Spending authority from offsetting collections: Off-

setting collections (€ash) ... 1 1 1

70.00 Total new budget authority (gross) .......c.cccoevveiu 342 366 387
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Change in unpaid obligations: 99.0 Subtotal, direct obligations 341 365 386
72.40 Unpaid obligations, start of year: Obligated balance, 99.0  Reimbursable obligations 1 1 1
start of year 119 128 120
73.10 Total new obligations 342 366 387 999 Total new obligations 342 366 387
73.20 Total outlays (gross) —328 —374 —380
73.40  Adjustments in expired accounts ... =5 i s
74.40 Unpaid obligations, end of year: Obligated balance, Personnel Summary
end of year 128 120 126
Identification code 91-0800-0-1-503 1998 actual 1999 est. 2000 est.
Outlays (gross), detail: 1001  Total compensable workyears: Full-time equivalent
86.90 Outlays from new current authority 247 276 292 emploympent years: q 2610 2712 2753
86.93 Outlays from current balances 72 94 85 ' ' '
86.97 Outlays from new permanent authority 1o e
86.98 Outlays from permanent balances ..........ccoooveeneeenns 8 4 2
87.00 Total outlays (gross) 328 374 380 OFFICE FOR CIVIL RIGHTS
Offsets: For expenses necessary for the Office for Civil Rights, as authorized
Agai-nst gross budget authority and outlays: by section 203 of the Department of Education Organization Act,
88.00 Offsetting collections (cash) from: Federal sources -1 -1 -1 [$66,000,000]_ $73,262',000. (D_epartment of Educa_tlon Appropriations
Act, 1999, as included in Public Law 105-277, section 101(f).)
Net budget authority and outlays: . . . -
89.00 Budggt authorityy y 341 365 386 Program and Fmancmg (|n millions of doIIars)
90.00 Outlays 327 373 379
Identification code 91-0700-0-1-751 1998 actual 1999 est. 2000 est.
The Program Administration account includes the direct Obligations by program activity:
Federal costs of providing grants and administering elemen- 0001 Civil rights 61 66 73
tary a_nd se_condary edu_catlon, b!llngual education, Ind_lan 1000 Total new obligations 6l 6 7
education, higher education, vocational and adult education,
a!]d s_p_eg:lal education _programs, programs for persons with Budgetary resources available for obligation:
disabilities and a portion of the direct Federal costs for ad- 2200 New budget authority (gr0SS) ...ocooovisscs 62 66 73
ministering student financial aid programs. It also supports 23.95 Total new obligations —6l —66 =73
assessment, statistics, research and improvement activities, New bu o tetai
and costs for the Year 2000 computer conversion process. ow budget authority (gross), detail:
L. . L .. 40.00  Appropriation 62 66 73
In addition, this account includes the cost of providing cen-
tralized support and adr_ninistrat_ive services, overall policy Change in unpaid obligations:
development, and strategic planning for the Department. In- 7240 Unpaid obligations, start of year: Obligated balance,
cluded in the centralized activities are rent and mail services; 10 Ttstlaf‘ of Vbel?f : 6515 éé %
telecommunciations; contractual services; financial manage- 735 1o Eﬁﬁaﬁs '(ggfo's"s")s 5 1 %
ment and accounting, including payments to schools, edu- 7440 unpaid obligations, end of year: Obligated balance,
cation agencies and other grant recipients, and preparation end of year 17 12 15
of auditable financial statements; information technology _
services; personnel management; budget formulation and exe- 6 90"“33¥f (gffl’sslv detail: + authorit " 5 6
H . H . = . = . utiays Trom new current authority ..
cution; program eval_uatlon, legal services; _congressmnal and gy Outlays from current balances 3 15 10
public relations; and intergovernmental affairs.
Also included in this account are contributions from the 87.00  Total outlays (gross) 50 1 70
public. Activities supported include the Millennium Project, ]
Satellite Town Meetings, Goals 2000 Teachers’ Forum, School Net budget authority and outlays:
. . . 89.00 Budget authority 62 66 73
Recognition, Professional Development Awards, and the Gifts 400 gylays 50 71 70

and Bequests Miscellaneous Fund. No new contributions are
currently anticipated for 2000.

Reimbursable program.—Reimbursements to this account
include the costs of providing administrative services to other
agencies.

Object Classification (in millions of dollars)

Identification code 91-0800—0-1-503 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 134 159 170
11.3 Other than full-time permanent .. 22 10 10
115 Other personnel compensation 3 3 3
11.9 Total personnel compensation 159 172 183
12.1 Civilian personnel benefits .............. 32 37 40
21.0 Travel and transportation of persons .. 7 7 8
23.1 Rental payments to GSA 22 24 25
233 Communications, utilities, and miscellaneous

charges 13 15 18
24.0 Printing and reproduction 6 7 3
25.1 Advisory and assistance services 6 5 5
252 Other services 26 23 30
25.3 Purchases of goods and services from Government

accounts 7 7 6
25.7 Operation and maintenance of equipment .. 47 52 56
26.0 Supplies and materials 3 3
31.0 Equipment 11 12 8
32.0 Land and structures 2 1 1

The Office for Civil Rights is responsible for ensuring that
no person is unlawfully discriminated against on the basis
of race, color, national origin, sex, disability, or age in the
delivery of services or the provision of benefits in programs
or activities of schools and institutions receiving financial as-
sistance from the Department of Education. The authorities
under which the Office for Civil Rights operates are title
VI of the Civil Rights Act of 1964 (racial and ethnic discrimi-
nation), title IX of the Education Amendments of 1972 (sex
discrimination), section 504 of the Rehabilitation Act of 1973
(discrimination against individuals with a disability), the Age
Discrimination Act of 1975, and the Americans with Disabil-
ities Act of 1990.

Object Classification (in millions of dollars)

Identification code 91-0700-0-1-751 1998 actual 1999 est. 2000 est.
Personnel compensation:

11.1 Full-time permanent 36 40 42
11.3 QOther than full-time permanent .........cccoocconvinninnas 2 2 2
11.9 Total personnel compensation ...........cccccceeuerenee 38 42 44
12.1  Civilian personnel benefits 8 9 9
21.0  Travel and transportation of persons ... 1 1 1
23.1  Rental payments to GSA 4 5 5
233 C ications, utilities, and miscellaneous charges 1 2 2
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Object Classification (in millions of dollars)—Continued

Identification code 91-0700—-0-1-751 1998 actual 1999 est. 2000 est.
252 Other services 1 1 1
25.3  Purchases of goods and services from Government

accounts 1 1 1
25.7  Operation and maintenance of equipment .................. 2 3 6
26.0  Supplies and materials 1 .
31.0  Equipment 3
99.0 Subtotal, direct obligations 60 66 72
99.5  Below reporting threshold ) S 1
99.9 Total new obligations 61 66 73

Personnel Summary

Identification code 91-0700-0-1-751 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 685 724 724

OFFICE OF THE INSPECTOR GENERAL

For expenses necessary for the Office of the Inspector General,
as authorized by section 212 of the Department of Education Organi-
zation Act, [$31,242,000] $34,000,000. (Department of Education Ap-
propriations Act, 1999, as included in Public Law 105-277, section
101(f).)

Program and Financing (in millions of dollars)

Identification code 91-1400-0-1-751 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Inspector General 30 31 34
10.00 Total new obligations 30 31 34
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccccceeevemmrrereserieeninns 30 31 34
23.95 Total new obligations —-30 -31 —34
New budget authority (gross), detail:
40.00 Appropriation 30 31 34
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 5 11 6
73.10 Total new obligations 30 31 34
73.20 Total outlays (gross) —24 —36 -33
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 11 6 7
Outlays (gross), detail:
86.90 Outlays from new current authority .......cccccoevrvrinnrenne 20 26 28
86.93  Outlays from current balances ............ccccoevoveresriieennnas 4 10 5
87.00 Total outlays (gross) 24 36 33
Net budget authority and outlays:
89.00 Budget authority 30 31 34
90.00 Outlays 24 36 33

The Inspector General is responsible for the quality, cov-
erage, and coordination of audit, investigation, and security
functions relating to Federal education activities. The Inspec-
tor General has the authority to inquire into all activities
of the Department including those performed under Federal
education contracts, grants, or other agreements. Under the
Chief Financial Officers Act of 1990, the Inspector General
is also responsible for internal reviews of the Department’s
financial systems and audits of its financial statements.

Object Classification (in millions of dollars)

Identification code 91-1400—-0-1-751 1998 actual 1999 est. 2000 est.
Personnel compensation:

11.1 Full-time permanent 16 17 18
113 Other than full-time permanent ... 1 1 1
115 Other personnel compensation 1 1 1
11.9 Total personnel compensation ..............ccooeeeerunnee 18 19 20
12.1  Civilian personnel benefits 4 4 5
21.0  Travel and transportation of persons ... 2 2 2
23.1  Rental payments to GSA 2 2 2
23.3  Communications, utilities, and miscellaneous charges ... e 1
25.1  Advisory and assistance SErvices ..........eeoveerrernne. 1 1 1
25.3  Purchases of goods and services from Government

accounts 1 1 1
25.7  Operation and maintenance of equipment ................... 1 1 1
31.0 Equipment 1 1
99.0 Subtotal, direct obligations 29 31 34
99.5  Below reporting threshold 1o s
99.9 Total new obligations 30 31 34

Personnel Summary

Identification code 91-1400—0-1-751 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 279 285 285

HEADQUARTERS RENOVATION
Program and Financing (in millions of dollars)
Identification code 91-1500-0-1-503 1998 actual 1999 est. 2000 est.
Obligations by program activity:

10.00 Total new obligations (object class 25.2) .......ccccoerveee. 1o s

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... I ..
23.95 Total new obligations

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year
Total new obligations
Total outlays (gross)
Unpaid obligations, end of year: Obligated balance,
end of year 2

72.40

73.10
73.20
74.40

Outlays (gross), detail:
86.93 Outlays from current balances ..........cccooevoverersrieeeninas 3 2

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 3 2

This account provides the Department of Education’s por-
tion of funds to renovate its headquarters building, including
costs for administrative services, information technology, tele-
communications cabling, and systems furniture. The remain-
ing funds required for the renovation, which began in October
1994, will be provided by the General Services Administra-
tion.

GENERAL FUND RECEIPT ACCOUNTS

(in millions of dollars)

1998 actual 1999 est. 2000 est.
Offsetting receipts from the public:
91-022100 FFEL Guarantee agency reserve recoveries:
Legislative proposal, subject to PAYGO 142 103
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91-291500 Repayment of loans, capital contributions,
higher education activities, Education 50 50

General Fund Offsetting receipts from the public ... e 192 153

GENERAL PROVISIONS

SEC. 301. No funds appropriated in this Act may be used for the
transportation of students or teachers (or for the purchase of equip-
ment for such transportation) in order to overcome racial imbalance
in any school or school system, or for the transportation of students
or teachers (or for the purchase of equipment for such transportation)
in order to carry out a plan of racial desegregation of any school
or school system.

SEC. 302. None of the funds contained in this Act shall be used
to require, directly or indirectly, the transportation of any student
to a school other than the school which is nearest the student's
home, except for a student requiring special education, to the school
offering such special education, in order to comply with title VI of
the Civil Rights Act of 1964. For the purpose of this section an
indirect requirement of transportation of students includes the trans-
portation of students to carry out a plan involving the reorganization
of the grade structure of schools, the pairing of schools, or the cluster-
ing of schools, or any combination of grade restructuring, pairing
or clustering. The prohibition described in this section does not in-
clude the establishment of magnet schools.

SEC. 303. No funds appropriated under this Act may be used to
prevent the implementation of programs of voluntary prayer and
meditation in the public schools.

(TRANSFER OF FUNDS)

SEC. 304. Not to exceed 1 percent of any discretionary funds (pursu-
ant to the Balanced Budget and Emergency Deficit Control Act, as
amended) which are appropriated for the Department of Education
in this Act may be transferred between appropriations, but no such
appropriation shall be increased by more than 3 percent by any
such transfer: Provided, That the Appropriations Committees of both
Houses of Congress are notified at least fifteen days in advance
of any transfer.

[NATIONAL TESTING]

[SEC. 305. (a) IN GENERAL.—Part C of the General Education Pro-
visions Act (20 U.S.C. 1231 et seq.) is amended by adding at the
end the following:

“SEC. 447. PROHIBITION ON FEDERALLY SPONSORED
TESTING.

“(a) GENERAL PROHIBITION.—Notwithstanding any other provision
of Federal law and except as provided in subsection (b), no funds
provided to the Department of Education or to an applicable program,
may be used to pilot test, field test, implement, administer or distrib-
ute in any way any federally sponsored national test in reading,
mathematics, or any other subject that is not specifically and explic-
itly provided for in authorizing legislation enacted into law.

“(b) EXCEPTIONS.—Subsection (a) shall not apply to the Third Inter-
national Mathematics and Science Study or other international com-
parative assessments developed under the authority of section
404(a)(6) of the National Education Statistics Act of 1994 (20 U.S.C.
9003(a)(6) et seq.) and administered to only a representative sample
of pupils in the United States and in foreign nations.”.

(b) AUTHORITY OF NATIONAL ASSESSMENT GOVERNING BOARD.—Sub-
ject to section 447 of the General Education Provisions Act, the exclu-
sive authority over the direction and all policies and guidelines for
developing voluntary national tests pursuant to contract RJ97153001
previously entered into between the United States Department of
Education and the American Institutes for Research and executed
on August 15, 1997, and subsequently modified by the National As-
sessment Governing Board on February 11, 1998, shall continue to
be vested in the National Assessment Governing Board established
under section 412 of the National Education Statistics Act of 1994
(20 U.s.C. 9011).

(c) STUDIES.—

(1) PURPOSE, DEFINITION, AND ACHIEVEMENT LEVELS.—The Na-
tional Assessment Governing Board shall determine and clearly

articulate in a report the purpose and intended use of any proposed
federally sponsored national test. Such report shall also include—
(A) a definition of the meaning of the term “voluntary” in
regards to the administration of any national test; and
(B) a description of the achievement levels and reporting
methods to be used in grading any national test.

The report shall be submitted to the White House, the Commit-
tees on Education and the Workforce of the House of Representa-
tives, the Committee on Labor and Human Resources of the Senate,
and the Committees on Appropriations of the House of Representa-
tives and the Senate not later than September 30, 1999.

(2) RESPONSE TO REPORT.—The National Assessment Governing
Board shall develop and submit to the entities identified in para-
graph (1) a report, not later than September 30, 1999, that address-
es and responds to the findings reported by the National Academy
of Sciences in the report entitled “Grading the Nation's Report
Card: Evaluating NAEP and transforming the Assessment of Edu-
cational Progress” that assert that the achievement levels of the
National Assessment of Educational Progress (NAEP) are fun-
damentally flawed.

(3) TECHNICAL FEASIBILITY.—The National Academy of Sciences
shall conduct a study regarding the technical feasibility, validity,
and reliability of including test items from the National Assessment
of Educational Progress (NAEP) for 4th grade reading and 8th
grade mathematics or from other tests in State and district assess-
ments for the purpose of providing a common measure of individual
student performance. The National Academy of Sciences shall sub-
mit, to the entities identified under paragraph (1), an interim
progress report not later than June 30, 1999 and a final report
not later than September 30, 1999.1
[SEC. 306. Notwithstanding any other provision of law, any institu-

tion of higher education which receives funds under title 111 of the
Higher Education Act, except for grants made under section 326,
may use up to 20 percent of its award under part A or part B
of the Act for endowment building purposes authorized under section
331. Any institution seeking to use part A or part B funds for endow-
ment building purposes shall indicate such intention in its application
to the Secretary and shall abide by departmental regulations govern-
ing the endowment challenge grant program.]

[SEC. 307. (a) From the amount appropriated for title VI of the
Elementary and Secondary Education Act of 1965 in accordance with
this section, the Secretary of Education—

(1) shall make available a total of $6,000,000 to the Secretary
of the Interior (on behalf of the Bureau of Indian Affairs) and
the outlying areas for activities under this section; and

(2) shall allocate the remainder by providing each State the
greater of the amount the State would receive if a total of
$1,124,620,000 were allocated under section 1122 of the Elementary
and Secondary Education Act of 1965 or under section 2202(b)
of the Act for fiscal year 1998, except that such allocations shall
be ratably increased or decreased as may be necessary.

(b)(1) Each State that receives funds under this section shall dis-
tribute 100 percent of such funds to local educational agencies, of
which—

(A) 80 percent of such amount shall be allocated to such local
educational agencies in proportion to the number of children, aged
5 to 17, who reside in the school district served by such local
educational agency from families with incomes below the poverty
line (as defined by the Office of Management and Budget and
revised annually in accordance with section 673(2) of the Commu-
nity Services Block Grant Act (42 U.S.C. 9902(2))) applicable to
a family of the size involved for the most recent fiscal year for
which satisfactory data is available compared to the number of
such individuals who reside in the school districts served by all
the local educational agencies in the State for that fiscal year;
and

(B) 20 percent of such amount shall be allocated to such local
educational agencies in accordance with the relative enrollments
of children, aged 5 to 17, in public and private nonprofit elementary
and secondary schools within the boundaries of such agencies;

(2) Notwithstanding paragraph (1), if the award to a local edu-
cational agency under this section is less than the starting salary
for a new teacher in that agency, the State shall not make the
award unless the local educational agency agrees to form a consor-
tium with not less than 1 other local educational agency for the
purpose of reducing class size.

(c)(1) Each local educational agency that receives funds under this
section shall use such funds to carry out effective approaches to
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TESTING.—Continued

reducing class size with highly qualified teachers to improve edu-
cational achievement for both regular and special-needs children, with
particular consideration given to reducing class size in the early
elementary grades for which some research has shown class size
reduction is most effective.

(2)(A) Each such local educational agency may pursue the goal
of reducing class size through—

(i) recruiting, hiring, and training certified regular and special
education teachers and teachers of special-needs children, including
teachers certified through State and local alternative routes;

(ii) testing new teachers for academic content knowledge, and
to meet State certification requirements that are consistent with
title 11 of the Higher Education Act of 1965; and

(iti) providing professional development to teachers, including
special education teachers and teachers of special-needs children,
consistent with title 11 of the Higher Education Act of 1965.

(B) A local educational agency may use not more than a total
of 15 percent of the award received under this section for activities
described in clauses (ii) and (iii) of subparagraph (A).

(C) A local educational agency that has already reduced class size
in the early grades to 18 or less children may use funds received
under this section—

(i) to make further class-size reductions in grades 1 through
3;

(ii) to reduce class size in kindergarten or other grades; or

(iii) to carry out activities to improve teacher quality, including
professional development.

(3) Each such agency shall use funds under this section only to
supplement, and not to supplant, State and local funds that, in the

absence of such funds, would otherwise be spent for activities under
this section.

(4) No funds made available under this section may be used to
increase the salaries or provide benefits, other than participation
in professional development and enrichment programs, to teachers
who are, or have been, employed by the local educational agency.

(d)(1) Each State receiving funds under this section shall report
on activities in the State under this section, consistent with section
6202(a)(2) of the Elementary and Secondary Education Act of 1965.

(2) Each school benefiting from this section, or the local educational
agency serving that school, shall produce an annual report to parents,
the general public, and the State educational agency, in easily under-
standable language, on student achievement that is a result of hiring
additional highly qualified teachers and reducing class size.

(e) If a local educational agency uses funds made available under
this section for professional development activities, the agency shall
ensure for the equitable participation of private nonprofit elementary
and secondary schools in such activities. Section 6402 of the Elemen-
tary and Secondary Education Act of 1965 shall not apply to other
activities under this section.

(f) ADMINISTRATIVE EXPENSES.—A local educational agency that re-
ceives funds under this section may use not more than 3 percent
of such funds for local administrative costs.

(g) REQUEST FOR FUNDS.—Each local educational agency that de-
sires to receive funds under this section shall include in the applica-
tion required under section 6303 of the Elementary and Secondary
Education Act of 1965 a description of the agency’s program to reduce
class size by hiring additional highly qualified teachers.] (Department
of Education Appropriations Act, 1999, as included in Public Law
105-277, section 101(f).)
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