DEPARTMENT OF AGRICULTURE

OFFICE OF THE SECRETARY

Federal Funds
General and special funds:
OFFICE OF THE SECRETARY
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Office of the Secretary of Agriculture,
and not to exceed $75,000 for employment under 5 U.S.C. 3109,
[$2,836,000] $2,942,000: Provided, That not to exceed $11,000 of
this amount, along with any unobligated balances of representation
funds in the Foreign Agricultural Service, shall be available for offi-
cial reception and representation expenses, not otherwise provided
for, as determined by the Secretary: Provided further, That none
of the funds appropriated or otherwise made available by this Act
may be used to pay the salaries and expenses of personnel of the
Department of Agriculture to carry out section 793(c)(1)(C) of Public
Law 104-127: Provided further, That none of the funds made avail-
able by this Act may be used to enforce section 793(d) of Public
Law 104-127.

OFFICE OF THE ASSISTANT SECRETARY FOR ADMINISTRATION

For necessary salaries and expenses of the Office of the Assistant
Secretary for Administration to carry out the programs funded by
this Act, [$613,000] $636,000.

OFFICE OF THE ASSISTANT SECRETARY FOR CONGRESSIONAL
RELATIONS

(INCLUDING TRANSFERS OF FUNDS)

For necessary salaries and expenses of the Office of the Assistant
Secretary for Congressional Relations to carry out the programs fund-
ed by this Act, including programs involving intergovernmental af-
fairs and liaison within the executive branch, [$3,668,000]1
$3,805,000: Provided, That no other funds appropriated to the Depart-
ment by this Act shall be available to the Department for support
of activities of congressional relations: Provided further, That not
less than [$2,241,000]1 $2,325,000 shall be transferred to agencies
funded by this Act to maintain personnel at the agency level.

OFFICE OF THE UNDER SECRETARY FOR RESEARCH, EDUCATION AND
ECONOMICS

For necessary salaries and expenses of the Office of the Under
Secretary for Research, Education and Economics to administer the
laws enacted by the Congress for the Economic Research Service,
the National Agricultural Statistics Service, the Agricultural Re-
search Service, and the Cooperative State Research, Education, and
Extension Service, [$540,000] $2,061,000.

OFFICE OF THE L[ASSISTANT] UNDER SECRETARY FOR MARKETING
AND REGULATORY PROGRAMS

For necessary salaries and expenses of the Office of the [Assistant]
Under Secretary for Marketing and Regulatory Programs to admin-
ister programs under the laws enacted by the Congress for the Ani-
mal and Plant Health Inspection Service, the Agricultural Marketing
Service, and the Grain Inspection, Packers and Stockyards Adminis-
tration, [$618,000] $641,000.

OFFICE OF THE UNDER SECRETARY FOR FOOD SAFETY

For necessary salaries and expenses of the Office of the Under
Secretary for Food Safety to administer the laws enacted by the
Congress for the Food Safety and Inspection Service, [$446,000]
$469,000.

OFFICE OF THE UNDER SECRETARY FOR FARM AND FOREIGN
AGRICULTURAL SERVICES

For necessary salaries and expenses of the Office of the Under
Secretary for Farm and Foreign Agricultural Services to administer
the laws enacted by Congress for the Farm Service Agency, the For-
eign Agricultural Service, the Risk Management Agency, and the
Commodity Credit Corporation, [$572,000] $595,000.

OFFICE OF THE UNDER SECRETARY FOR NATURAL RESOURCES AND
ENVIRONMENT

For necessary salaries and expenses of the Office of the Under
Secretary for Natural Resources and Environment to administer the
laws enacted by the Congress for the Forest Service and the Natural
Resources Conservation Service, [$693,000] $721,000.

OFFICE OF THE UNDER SECRETARY FOR RURAL DEVELOPMENT

For necessary salaries and expenses of the Office of the Under
Secretary for Rural Development to administer programs under the
laws enacted by the Congress for the Rural Housing Service, the
Rural Business-Cooperative Service, and the Rural Utilities Service
of the Department of Agriculture, [$588,000] $612,000.

OFFICE OF THE UNDER SECRETARY FOR FOOD, NUTRITION AND
CONSUMER SERVICES

For necessary salaries and expenses of the Office of the Under
Secretary for Food, Nutrition and Consumer Services to administer
the laws enacted by the Congress for the Food and Nutrition Service,
[$554,000] $576,000. (7 U.S.C. 2201-2202; Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1999, as included in Public Law 105-277, section
101(a).)

Program and Financing (in millions of dollars)

Identification code 12-9913-0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Office of the Secretary 3 3 3
00.02  Under/Assistant Secretaries ...........coowoeeeermneeennceens 8 8 10
10.00 Total new obligations 11 10 13
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ... 1 1
22.00 New budget authority (gross) 11 11 13
23.90 Total budgetary resources available for obligation 12 12 14
23.95 Total new obligations —11 —-10 —-13
24.40 Unobligated balance available, end of year ................ 1 1 1
New budget authority (gross), detail:
40.00 Appropriation 11 11 13
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 6 5 1
73.10 Total new obligations 11 10 13
73.20 Total outlays (gross) —12 —15 -12
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 5 1
Outlays (gross), detail:
86.90 Outlays from new current authority 8 10 12
86.93 Outlays from current balances 4 5 2
87.00 Total outlays (gross) 12 15 12
Net budget authority and outlays:
89.00 Budget authority 11 11 13
90.00 Outlays 12 15 12

The Office of the Secretary covers the overall planning,
coordination, and administration of the Department's pro-
grams. This includes the Secretary, Deputy Secretary, Under
Secretaries, Assistant Secretaries, and their immediate staffs,
who provide top policy guidance for the Department; maintain
relationships with agricultural organizations and others in
the development of farm programs; and provide liaison with
the Executive Office of the President and Members of Con-
gress on all matters pertaining to agricultural policy.
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Object Classification (in millions of dollars)

In 1997, the Secretary allocated $44 million of the available
funding to support ongoing rural development activities. An-
other $36 million was provided for research, extension, and
education grants.

The 1996 Farm Bill authorized $100 million for the Fund
in each of 1997, 1999, and 2000. The Department’'s 1998

Identification code 12—9913—0—1-352 1998 actual 1999 est. 2000 est. A 8 v i
. . budget included a proposal to shift the $100 million available
1L1 - Personnel compensation: Full-time permanent .... 6 8 6 in 2000 to 1998 in order to facilitate more consistent and
12.1  Civilian personnel benefits 1 2 2 - . . .
259 Other services 1 1 3 efficient program delivery. Since this proposal was not accept-
. o ed, no funding was authorized for the Fund in 1998.
ggg Bl Subtorttal, dt'[]ectmgatlons ---------------------------------- g i’ 1; The Agricultural Research, Extension, and Education Re-
= DEIOW TEPOTUING TMESOI oo form Act of 1998, P.L. 105-185 extended authorization for
99.9 Total new obligations 1 10 13 the Fund for Rural America through October 1, 2002, but
reduced the amount to be available annually for the Fund
Personnel Summary to $60 million beginning in 1999. These funds are available
for two years. The 1999 appropriations language blocked the
Identification code 12-9913-0~1-352 1998 actual 1999 est.  2000est.  use of the available funds in 1999. The 2000 budget blocks
1001 Total compensable workyears: Full-time equivalent the second year’s availability of the 1999 funds, but allows
employment 64 82 g2 the authorized $60 million for 2000 to be expended. These
funds will be restored beginning in 2001 through a legislative
proposal to maintain the originally authorized amounts.
FUND FOR RURAL AMERICA
Program and Financing (in millions of dollars) Trust Funds
Identification code 12—0012—0-1-999 1998 actual 1999 est. 2000 est. GIFTS AND BEQUESTS
Obligations by program activity: Unavailable Collections (in millions of dollars)
00.01 Rural development activities 30
00.02 Research, extension and education grants .................. K7 R 30 Identification code 12—8203-0—-7—352 1998 actual 1999 est. 2000 est.
1000  Total new obligations (object class 41.0) ............ 34 s 60 Balance, start of year:
01.99 Balance, start of year ) O
Budgetary resources available for obligation: 02 OlRec(;gi](;t)ts: b + 1 1 1
21.40 Unobligated balance available, start of year .............. K7/ 60 ’ TS and bequests
22.00  New budget authority (gross) e — 04.00 Total: Balances and collections ..........cccccocoveverrrrrrernnce 2 1 1
) - Appropriation:
23.90 Total budgetary resources available for obligation 34 60 60 .
2395 Total new obligations 3 —60 g?gé ?“ﬁ i“f beq““‘ds . -1 -1 -1
24.40  Unobligated balance available, end of year ... cocoevecvevrenenn. 60 e ' otal bafance, end of year
New budget authority (gross), detail:
60.00  Appropriation 60 60 Program and Financing (in millions of dollars)
60.35 Appropriation rescinded (unoblgated balances) ... .o v —60
o Identification code 12—8203—0—7—352 1998 actual 1999 est. 2000 est.
63.00 Appropriation (total) 60
. . - Obligations by program activity:
Change in unpaid obligations: 1 Total oblieati . | 1 1
72.40 Unpaid obligations, start of year: Obligated balance, 0.00Total obligations {object class 99.5)
start of year 4 29 17
73.10 Total new obligations 34 60 Budgetary resources available for obligation:
73.20 Total outlays (gross) -9 —12 —39 2140 Unobligated balance available, start of year .. 1 2 2
74.40 Unpaid obligations, end of year: Obligated balance, 22.00 New budget authority (gross) .........cocooevevevevrvrssinsnsssnns 1 1 1
end of year 29 17 38
23.90 Total budgetary resources available for obligation 2
. 23.95 Total new obligations -1 -1
Outlays (gross), detail: . -
86.98 Outlays from permanent balances ...........ccoevverrerenne 9 12 39 2440 Unobligated balance available, end of year .............. 2
Net budget authority and outlays: New budget authority (gross), detail:
89.00 Budget authority 60 o 60.27  Appropriation (trust fund, indefinite) ..........ccccooeevvvueee. 1 1 1
90.00 Outlays 9 12 39
Change in unpaid obligations:
. 73.10 Total new obligations 1
The Federal Agrlcult_ure Improvement and Reform Act of 320 Total outlays (gross) ] -] _
1996 (1996 Act) established the Fund for Rural America to
provide support to rural communities across the United Outlays (gross), detail:
States. The 1996 Act provided that $100 million be made .97 Outlays from new permanent authority ................. 1 1 1
available on January 1, 1997 for use by the Fund. The 1997
Emergency Supplemental Appropriations Act for Recovery Net budget authority and outlays:
from Natural Disasters (P.L. 105-18) limited the available gggg gudget authority % 1 i
. utlays

funding for the Fund to $80 million. As authorized by the
1996 Act, the Secretary of Agriculture allocated the available
funding between rural development and research activities.
The Act specifies that at least one-third of the funds be allo-
cated to rural development activities and one-third to research
activities. No more than two-thirds of the available funds
may be made available for rural development activities.

The Secretary is authorized to accept and administer gifts
and bequests of real and personal property to facilitate the
work of the Department. Property and the proceeds thereof
are used in accordance with the terms of the gift or bequest
(7 U.S.C. 2269).



DEPARTMENT OF AGRICULTURE

EXECUTIVE OPERATIONS
Federal Funds 61

EXECUTIVE OPERATIONS

Federal Funds
General and special funds:
EXECUTIVE OPERATIONS
CHIEF ECONOMIST

For necessary expenses of the Chief Economist, including economic
analysis, risk assessment, cost-benefit analysis, energy and new uses,
and the functions of the World Agricultural Outlook Board, as author-
ized by the Agricultural Marketing Act of 1946 (7 U.S.C. 1622g),
and including employment pursuant to the second sentence of section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $5,000 is for employment under 5 U.S.C. 3109, [$5,620,0001
$6,622,000.

NATIONAL APPEALS DIVISION

For necessary expenses of the National Appeals Division, including
employment pursuant to the second sentence of section 706(a) of
the Organic Act of 1944 (7 U.S.C. 2225), of which not to exceed
$25,000 is for employment under 5 U.S.C. 3109, [$11,718,000]
$12,699,000.

OFFICE OF BUDGET AND PROGRAM ANALYSIS

For necessary expenses of the Office of Budget and Program Analy-
sis, including employment pursuant to the second sentence of section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $5,000 is for employment under 5 U.S.C. 3109, [$6,120,000]
$6,583,000. (7 U.S.C. 2201, 2202; 42 U.S.C. 2000d; Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1999, as included in Public Law 105-277, section
101(a).)

Program and Financing (in millions of dollars)

90.00 Outlays 21 23 26

Executive Operations provides support for USDA policy offi-
cials and selected Departmentwide services.

The Office of the Chief Economist advises the Secretary
of Agriculture on the economic implications of Department
policies and programs and proposed legislation. The Office
serves as the single focal point for the Nation's economic
intelligence and analysis, risk assessment, and cost-benefit
analysis related to domestic and international food and agri-
culture, provides policy direction for biofuels and new uses,
and is responsible for coordination and clearance review of
all commodity and aggregate agricultural and food-related
data used to develop outlook and situation material within
the Department.

WORKLOAD INDICATORS

1998 actual 1999 est. 2000 est.
World Agricultural Supply and Demand Estimates Reports
issued 12 12 12
Weekly Weather and Crop Bulletin issued .......c.cccoocverevveirnnenne 52 52 52
Significant and economically significant regulations reviewed 64 50 50

The Federal Agriculture Improvement and Reform (FAIR)
Act of 1996 authorized the Commission on the 21st Century
Production Agriculture to (1) conduct comprehensive review
and assessment of the success of production flexibility con-
tracts in supporting the viability of U.S. farming, and (2)
review the future of production agriculture and the appro-
priate role of the Federal government in it.

The National Appeals Division conducts administrative
hearings and reviews of adverse program decisions made by
the Farm Service Agency, the Risk Management Agency, the

Identification code 12—0705—-0—1-352 1998 actual 1999 est. 2000 est. Natural Resources Conservation Service, and the Rural Devel-
opment mission area.
Obligations by program activity:
00.01 Chief Economist 5 6 7 WORKLOAD INDICATORS
00.03  National Appeals DiViSiOn .........cccoevvervecrerirersrireienias 12 12 13
00.04 Bu_dget and Program Analysis .........ccooccoeeeemrienivierinenns 6 6 6 Regional or National Training 1998 actual 1999 est 2000 st
09.01  Reimbursable program ! 1 1 Percent of Hearing Officer determinations upheld on review ... 67.9 76.3 78.3
1000 Total new obligations % 2 7 The Office of Budget and Program Analysis provides overall
Budgetary resources available for obligation: direction and administration of the Department’s budgetary
22.00 New budget aUthority (Gr0SS) oo 2 25 27 functions including: development, presentation, and execution
23.95 Total new obligations —24 -2 —-271  of the budget; review of program and legislative proposals
for programs and budget implications; and analysis of pro-
Ne‘g h“d%ﬂ authority (gross), detail: gram issues and alternatives and preparation of summaries
10.00 ”;\rg;r;priation 2 2 55 Of pertinent data to aid Departmental policy officials and
42.00  Transferred from other accounts 1 agency program managers in the decisionmaking process.
43.00 APPIOPHALiON (tO11) woeveereerersersessersersre 23 2 2% Object Classification (in millions of dollars)
Permanent:
68.00 Spending authority from offsetting collections: Off- Identification code 12—0705-0-1-352 1998 actual 1999 est. 2000 est.
setting CONections (Cash) v ! 1 1 11.1  Personnel compensation: Full-time permanent .... 14 15 16
70.00 Total new budget authority (gross) .......cccccoveuverunce 24 25 27 gé %ZU:&Tnar?grtsroannnse[:otr)teaq?glntsofpersons ? ? ?
. . o 23.3  Communications, utilities, and miscellaneous charges 1 1 2
Change in unpaid obligations: 252 Other services 3 3 3
72.40  Unpaid obligations, start of year: Obligated balance, 31.0  Equipment 1 1 1
start of year 3 4 5
73.10  Total new obligations 24 25 21 99.0 Subtotal, direct obligations ... 23 24 26
7320 Total outlays (gross) =22 —24 =27 995  Below reporting threshold 1 1 1
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 4 5 5 999 Total new obligations 24 25 26
Outlays (gross), detail:
86.90 Outlays from new current authority .... 20 21 23 Personnel Summary
86.93 Outlays from current balances 1 2 3 .
86.97 Outlays from new permanent authority ... 1 1 ] [|dentification code 12-0705-0-1-352 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
87.00  Total outlays (gross) 22 24 21 employment 238 259 260
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -1 -1 -1 OFFICE OF THE CHIEF FINANCIAL OFFICER
Net budget authority and outlays: For necessary expenses of the Office of the Chief Financial Officer,
89.00 Budget authority 23 24 26 including employment pursuant to the second sentence of section
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706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $10,000 is for employment under 5 U.S.C. 3109,
[$4,283,000]1 $6,288,000: Provided, That the Chief Financial Officer
shall actively market cross-servicing activities of the National Finance
Center. (Agriculture, Rural Development, Food and Drug Administra-
tion, and Related Agencies Appropriations Act, 1999, as included in
Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

PERFORMANCE MEASURES

1998 actual 1999 est. 2000 est.
Percent of audit recommendations which are com-
pleted timely 54% 60% 70%

Percent of material FMFIA internal control deficiencies

which are corrected timely 38% 70% 90%
Decrease the percentage of collectible delinquencies
in relation to the receivables! ... 2% 1.5% 1%
Issue management accountability report by March 31,
2000 (Form and (Project Report
content) planning) on time

1Based on 1998 flgures USDAs total receivables are $104,000 million, of which $1.9 billion (2 percent) qualifies

Identification code 12—0014—0—1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program 4 4 6
09.01 Reimbursable program 1 2 2
10.00 Total new obligations 5 6 8
Budgetary resources available for obligation:
22.00 New budget authority (2ross) .......ccococeeevemerreresrrieeninas 6 6 8
23.95 Total new obligations -5 —6 -8
23.98  Unobligated balance expifing .........ccooveemsreeernrreernnceens =1
New budget authority (gross), detail:
Current:
40.00 Appropriation 4 4 6
Permanent:
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ... 1 2 2
68.10 From Federal sources: Change in receivables
and unpaid, unfilled orders .......ccooevrererrrenne ) T
68.90 Spending authority from offsetting collections
(total) 2 2 2
70.00 Total new budget authority (gross) ......cccoeevrvereens 6 6 8
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Obligated balance, start of year .........ccoocrmiirnrnnas )
72.95 From Federal sources: Receivables and unpaid, un-
filled orders 1 1
72.99 Total unpaid obligations, start of year ................ 1 1 1
73.10 Total new obligations 5 6 8
73.20 Total outlays (gross) —6 —6 -8
74.95 Unpaid obligations, end of year: From Federal sources:
Receivables and unpaid, unfilled orders .................. 1 1 1
Outlays (gross), detail:
86.90 Outlays from new current authority 4 4 6
86.93 Outlays from current balances ... 1o e
86.97 Outlays from new permanent authority 1 2 2
87.00 Total outlays (gross) 6 6 8
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -1 -2 -2
88.95 From Federal sources: Change in receivables and
unpaid, unfilled Orders ........coooevveeevevesrecrereeeeeenne e
Net budget authority and outlays:
89.00 Budget authority 4 4 6
90.00 Outlays 4 4 6

The Office of the Chief Financial Officer (OCFO) supports
the Chief Financial Officer in carrying out the dual roles
of chief financial management policy officer and chief financial
management advisor to the Secretary and mission area heads.
OCFO provides leadership for all financial management, ac-
counting, travel, Federal assistance, and performance meas-
urement activities within the Department. It is responsible
for the management and operation of the National Finance
Center and the Departmental Working Capital Fund, and
provides budget, accounting, and fiscal services to the Office
of the Secretary, Departmental Staff Offices, Office of Com-
munications, Office of the Chief Information Officer and Exec-
utive Operations.

t. Using these figures, OCFO projects that the Department will reduce the amount
of collectible delinquent deht to $783 million (.75 percent of total receivables).

Object Classification (in millions of dollars)

Identification code 12—0014—0—1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 3 3 5
12.1 Civilian personnel benefits ... 1 1 1
99.0 Subtotal, direct obligations 4 4 6
99.0  Reimbursable obligations 1 2 2
99.9 Total new obligations 5 6 8
Personnel Summary
Identification code 12—0014—0-1-352 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 53 53 67
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 13 19 19

OFFICE OF THE CHIEF INFORMATION OFFICER

For necessary expenses of the Office of the Chief Information Offi-
cer, including employment pursuant to the second sentence of section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $10,000 is for employment under 5 U.S.C. 3109,
[$5,551,000] $7,998,000. (Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 1999,
as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—0013—0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Office of the Chief Information Officer ........ccoocrnrreen. 6 6 8
00.02  Year 2000 remediation 29 s
09.01 Reimbursable program 7 2 2
10.00 Total new obligations 13 37 10
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccccceeevemerrerersrrrrennnns 13 37 10
23.95 Total new obligations —13 —-37 —-10
New budget authority (gross), detail:
Current:
40.00 Appropriation 5 6 8
42.00 Transferred from other accounts ...........cccooeeeeiunnee 1 29 s
43.00 Appropriation (total) ... 6 35 8
Permanent:
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) . 1 2 2
68.10 From Federal sources: Change in receivables
and unpaid, unfilled orders .......cccoooevrveernnas 6 =4 s
68.15 From Federal sources: Adjustments to receiv-
ables and unpaid, unfilled orders ........ccccccee orverivernennns 4 o
68.90 Spending authority from offsetting collections
(total) 7 2 2
70.00 Total new budget authority (gross) .......c.cccoevveiu 13 37 10
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Change in unpaid obligations: Object Classification (in millions of dollars)
Unpaid obligations, start of year:
72.40 Obligated balance, start of year 1 6 |dentification code 12—0013—0—1-352 1998 actual 1999 est. 2000 est.
72.95 From Federal sources: Receivables and unpaid, un-
filled orders 6 2 Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 4 4 4
72.99 Total unpaid obligations, start of year ... cccooevecrrereeenn. 7 g 121 Civilian personnel benefits .......coooverrreeernrreerineens 1 1 1
73.10 Total new obligations 13 37 10 252 Other services 6 2
73.20 Total outlays (gross) -5 —36 -13 25.3 Purchases of goods and services from Government
Unpaid obligations, end of year: accounts
7440  Obligated balance, end of year ..., 1 6 3 310 Equipment
74.95 From Federal sources: Receivables and unpaid, un-
filled orders 6 2 2 990 Subtotal, direct obligations 5 34 7
99.0  Reimbursable obligations . 7 1 1
74.99 Total unpaid obligations, end of year ................ 7 8 5 99.5  Below reporting threshold . 1 2 2
99.9 Total new obligations 13 37 10
Outlays (gross), detail:
86.90 Outlays from new current authority ..........cccccoervirrernace 4 32 8
86.93 Outlays from current balances 3 Personnel Summary
86.97 Outlays from new permanent authority ...........ccccoeee 1 2 2
Identification code 12—0013—0-1-352 1998 actual 1999 est. 2000 est.
87.00 Total outlays (gross) 5 36 13 -
Direct:
1001  Total compensable workyears: Full-time equivalent
Offsets: employment 49 69 74
Against gross budget authority and outlays: Reimbursable:
88.00 Offsetting collections (cash) from: Federal sources -1 -2 —2 2001 Total compensable workyears: Full-time equivalent
88.95 From Federal sources: Change in receivables and employment 9 4 2
unpaid, unfilled orders .......coooveeeeeverieenieeriresienns —6 b
88.96 From Federal sources: Adjustment to receivables and e ——
unpaid, unfilled orders =4
Intragovernmental funds:
Net budget authority and outlays: WORKING CAPITAL EUND
89.00 Budget authority 6 35 8
90.00  Outlays 4 3 13 Program and Financing (in millions of dollars)
. R . ificati — —0—4—. 1998 actual 1999 est. 2000 est.
The Clinger-Cohen Act of 1996 required the establishment ~ification code 12-4603-0-4-352 e * *
of a Chief Information Officer (CIO) for major Federal agen- Obligations by program activity:
cies. To meet the intent of the law and to provide a Depart- Operating expenses:
mental focus for information resources management issues, ggg; ‘C\dm'"'strat'{)" 22‘ 2[11 Zé
Secretary’s Memorandum 1030-30, dated August 8, 1996, es- 7 ommunications
. N . f . 09.03 Finance and management .... 140 153 165
tablished the Office of the Chief Information Officer (OCIO). (904  information technology 49 18 51
OCIO provides Departmentwide policy guidance, leadership, 09.05 Executive secretariat 2 1 1
coordination and direction to the Department's information ,
- - - P 09.09 Subtotal, operating eXpenses .........ccocoeveeeerrrereennns 219 227 243
management and information technology investment activities L
. . " . Purchase of equipment:
in support of USDA program delivery. The Office provides (911  Administration 1 1 1
long-range planning guidance, implements measures to en- 0912 Finance and MaNAgEMeNt .......vvmvsn 9 9 9
sure that technology investments are economical and effective, 0913 Information ech0logy ..o 6 12 10
coordinate_s interager_lcy Information Resources Manage_ment 09.19 Subtotal, purchase of equipment ... 16 22 20
(IRM) projects, and implements standards to promote infor- o
mation exchange and technical interoperability. 10.00  Total new obligations 235 249 263
This office also provides telecommunications and ADP serv- Budgetary resources available for obligation
ices to USDA agenCIe_S throthOUt _the Natlona_‘l Information 21.40  Unobligated balance available, start of year 19 25 25
Technology Center with locations in Ft. Collins, Colorado, 2200 New budget authority (gross) ... 244 249 263
and Kansas City, Missouri. Direct ADP operational services 22.10 Resources available from recoveries of prior year obli-
are also provided to the Office of the Secretary, Office of gations e —
the General Counsel, Office of Communications, the Office 5397  1otal budgetary resources available for obligation 202 274 288
of Chief Financial Officer, and Executive Operations. 23.95 Total new obligations —235 —249 —263
Public Law 105-277 appropriated funds to be available be- 2440 Unobligated balance available, end of year ............ 25 25 25
ginning in fiscal year 1999 through 2001, for Year 2000 work - }
| : New budget authority (gross), detail:
planned by the Department for 1999. These multi-year funds : ; ‘ )
. .. . 68.00 Spending authority from offsetting collections (gross):
support an aggressive program of remediation activities to Offsetting collections (6aSh) ..o 284 249 263
address Year 2000 computer and embedded chip problems
and ensure the uninterrupted delivery of USDA programs Change in unpaid obligations: .
and services. 1999 reflects a transfer of $29 million of these 7240 U”Df'?t 0?“gﬁt'°"sv start of year. Obligated balance, 5 . )
start of year
funds to USDA. 7310 Total new obligations 235 249 263
73.20 Total outlays (gross) —242 —249 —263
Performance Measures for 1998—2000 7345  Adjustments in unexpired aCCOUNES .....ovveeeeerrresccrn. L ooeeeeens oo
1998 actual 1999 est. 2000 est. 74.40 Unpaid obligations, end of year: Obligated balance,
Establish USDA policy on IT management using the Capital end of year 9 9 9
Planning and Investment Control (CPIC) methodology: ......... COMPIEtE  oveveceeies e
Number of USDA agencies using CPIC in the selection, eval- Outlays (gross), detail:
uation, and control of their IT investment portfolio 5 10 20  86.97 Outlays from new permanent authority ..............cccooo..... 242 249 263
Number of agency IT management reviews performed 2 4 6
Number of Service Center Oversight Implementation Independ- Offsets:
ent Validations and Verifications conducted .........ccco.ccevuenees 4 4 6 Against gross budget authority and outlays:
Ensure all USDA agency critical information systems are Year 88.00  Offsetting collections (cash) from: Federal sources — 244 —249 —263
2000 compliant and operational (%) ......ccoccormerrrmerrinecnnns 68 100 100
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Intragovernmental funds—Continued
WORKING CAPITAL FUND—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—4609—0—4—352 1998 actual 1999 est. 2000 est.

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays -3

This fund finances by advances or reimbursements certain
central services in the Department of Agriculture, including
duplicating and other visual information services, art and
graphics, video services, supply, centralized accounting sys-
tems, centralized automated data processing systems for pay-
roll, personnel, and related services, voucher payments serv-
ices, and ADP systems. The National Finance Center's ex-
penses are also funded through this fund. The capital consists
of $400 thousand appropriated (7 U.S.C. 2235), and subse-
quent appropriations of $32 million as of September 30, 1998.
Earnings are kept at a low level through adjustments in
rates charged for services to maintain as nearly as possible
the nonprofit nature of the fund.

Object Classification (in millions of dollars)

Identification code 12—4609-0—4-352 1998 actual 1999 est. 2000 est.
Personnel compensation:
11.1 Full-time permanent 84 94 100
11.3 Other than full-time permanent . 2 3 3
115 Other personnel compensation .... 2 1 1
11.9 Total personnel compensation 88 98 104
12.1  Civilian personnel benefits .......... 16 18 19
21.0  Travel and transportation of persons .........ccceeeceeveees 2 2 2
22.0  Transportation of things 1 1 1
23.1  Rental payments to GSA 5 3 3
23.2  Rental payments to Others .........cccoccomrimeirerineiiinninns 2 2 2
23.3  Communications, utilities, and miscellaneous charges 20 21 22
24.0  Printing and reproduction ... 1 2 2
252 Other services 73 70 79
26.0  Supplies and materials 6 7 7
31.0 Equipment 21 25 22
99.9 Total new obligations 235 249 263
Personnel Summary

Identification code 12-4609-0—4-352 1998 actual 1999 est. 2000 est.
2001 Total compensable workyears: Full-time equivalent

employment 2,039 2,078 2,089

DEPARTMENTAL ADMINISTRATION

Federal Funds
General and special funds:
DEPARTMENTAL ADMINISTRATION
(INCLUDING TRANSFERS OF FUNDS)

For Departmental Administration, [$32,168,000] $36,117,000, to
provide for necessary expenses for management support services to
offices of the Department and for general administration and disaster
management of the Department, repairs and alterations, and other
miscellaneous supplies and expenses not otherwise provided for and
necessary for the practical and efficient work of the Department,
including employment pursuant to the second sentence of section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $10,000 is for employment under 5 U.S.C. 3109: Provided,
That this appropriation shall be reimbursed from applicable appro-
priations in this Act for travel expenses incident to the holding of
hearings as required by 5 U.S.C. 551-558. (Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1999, as included in Public Law 105-277, section
101(a).)

Program and Financing (in millions of dollars)

Identification code 12—0120—0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.08 Direct program 26 32 36
09.01 Reimbursable program 19 15 14
10.00 Total new obligations 45 47 50
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocemevimerrereneeisnninns 47 47 50
23.95 Total new obligations —45 —47 —50
23.98 Unobligated balance expiring .... -1 .
New budget authority (gross), detail:
Current:
40.00 Appropriation 29 32 36
41.00 Transferred to other accounts ..........ccoocevvevevvcrneiens =1 s
43.00 Appropriation (total) ... 28 32 36
Permanent:
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ........cccccvevvreveence. 13 15 14
68.10 From Federal sources: Change in receivables
and unpaid, unfilled orders ........ccccoevrrrrrnnee. 20 =40 e
68.15 From Federal sources: Adjustments to receiv-
ables and unpaid, unfilled orders .................. —13 80 e
68.90 Spending authority from offsetting collections
(total) 20 15 14
70.00 Total new budget authority (gross) .........ccccooeeerunees 48 47 50
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Obligated balance, start of year ..........cccoocomvinnennas -9 —28 14
72.95 From Federal sources: Receivables and unpaid, un-
filled orders 20 A0
72.99 Total unpaid obligations, start of year .............. 11 12 14
73.10 Total new obligations 45 47 50
73.20 Total outlays (gross) —44 —45 —48
Unpaid obligations, end of year:
74.40 Obligated balance, end of year .........cccccoovvvvereennee —28 14 16
74.95 From Federal sources: Receivables and unpaid, un-
filled orders A0 i e
74.99 Total unpaid obligations, end of year .................. 12 14 16
Outlays (gross), detail:
86.90 Outlays from new current authority .. 27 30 32
86.93 Outlays from current balances 3 2
86.97 Outlays from new permanent authority . 5 15 14
86.98 Outlays from permanent balances 8 e i
87.00 Total outlays (gross) 44 45 48
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -13 —15 —14
88.95 From Federal sources: Change in receivables and
unpaid, unfilled orders .......ccooooeeeevvereveerreereeeis —20 A0
88.96 From Federal sources: Adjustment to receivables and
unpaid, unfilled orders . 13
Net budget authority and outlays:
89.00 Budget authority 27 32 36
90.00 Outlays 31 31 34

Departmental Administration is comprised of activities that
provide staff support to top policy officials and overall direc-
tion and coordination of the Department. These activities in-
clude Department-wide programs for human resource man-
agement, ethics, management improvement, occupational
safety and health management, real and personal property
management, procurement, contracting, motor vehicle and air-
craft management, supply management, civil rights and equal
opportunity, participation of small and disadvantaged busi-
nesses, and socially disadvantaged farmers and ranchers in
the Department’'s program activities, emergency preparedness,
and the regulatory hearing and administrative proceedings
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conducted by the Administrative Law Judges, Judicial Officer,
and Board of Contract Appeals.

Departmental Administration is also responsible for rep-
resenting USDA in the development of government-wide poli-
cies and initiatives; analyzing the impact of government-wide
trends and developing appropriate USDA principles, policies,
and standards. In addition, Departmental Administration en-
gages in strategic planning and evaluating programs to en-
sure USDA-wide compliance with applicable laws, rules, and
regulations pertaining to administrative matters for the Sec-
retary and general officers of the Department.

The budget request includes funds needed to process pro-
gram civil rights complaints submitted under the change to
the statute of limitations enacted in the Omnibus Consoli-
dated and Emergency Supplemental Appropriations Act, 1999.

DEPARTMENTAL ADMINISTRATION WORKLOAD INDICATORS

1998 actual 1999 est. 2000 est.
Subcontracting plans reviewed 29 40 40
Small businesses counseled 5,800 6,000 6,000
Small business procurement conferences conducted or spon-
sored by USDA/OSDBU 16 17 14
Number of outreach conferences attended by OSDBU staff ...... 3 4 4
Procurement assistance reviews conducted 2 2
Training conferences conducted 3 3 3
Object Classification (in millions of dollars)
Identification code 12-0120-0-1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent 17 22 25
12.1 Civilian personnel benefits .................. 3 4 5
21.0 Travel and transportation of Persons ... oo 1 1
233 Communications, utilities, and miscellaneous
charges 1 1
25.3 Purchases of goods and services from Government
accounts 3 3 3
31.0 Equipment 1 1 1
99.0 Subtotal, direct obligations ........cccccooevivirierecnnns 24 32 36
99.0  Reimbursable obligations ... 18 14 14
99.5  Below reporting threshold .... 3 1
99.9 Total new obligations 45 47 50
Personnel Summary
Identification code 12—0120—0-1-352 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 318 345 374
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 67 78 78

HAZARDOUS WASTE MANAGEMENT
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Department of Agriculture, to comply
with the requirement of section 107(g) of the Comprehensive Environ-
mental Response, Compensation, and Liability Act, 42 U.S.C. 9607(g),
and section 6001 of the Resource Conservation and Recovery Act,
42 U.S.C. 6961, [$15,700,000] $22,700,000, to remain available until
expended: Provided, That appropriations and funds available herein
to the Department for Hazardous Waste Management may be trans-
ferred to any agency of the Department for its use in meeting all
requirements pursuant to the above Acts on Federal and non-Federal
lands. (42 U.S.C. 6961, et seq., 42 U.S.C. 9601, et seq.; Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1999, as included in Public Law 105-
277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—0500—0—1-304 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total new obligations 20 17 23
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 4 1
22.00 New budget authority (gross) .....cccooercerrverrnrnne 16 16 23
22.10 Resources available from recoveries of prior year obli-
gations 1o e
23.90 Total budgetary resources available for obligation 21 17 23
23.95 Total new obligations —-20 -17 —-23
24.40 Unobligated balance available, end of year ................. 1 s
New budget authority (gross), detail:
40.00  Appropriation 16 16 23
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 16 21 17
73.10 Total new obligations 20 17 23
73.20 Total outlays (gross) —15 —21 —22
73.45  Adjustments in unexpired accounts ...........ccoccveriens =1 s e
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 21 17 17
Outlays (gross), detail:
86.90 Outlays from new current authority ... 15 11 16
86.93 Outlays from current balances 10 6
87.00 Total outlays (gross) 15 21 22
Net budget authority and outlays:
89.00 Budget authority 16 16 23
90.00 Outlays 15 21 22

Under the Comprehensive Environmental Response, Com-
pensation, and Liability Act and the Resource Conservation
and Recovery Act, the Department has the responsibility to
meet the same standards for storage and disposition of haz-
ardous wastes as private businesses. Since the Department
has substantial commitments under these Acts, a central fund
has been established so that resources may be allocated to
the Department's agencies. Allocations are made according
to objective criteria.

PERFORMANCE INDICATORS

1998 actual 1999 est. 2000 est.

Number of USDA properties screened to identify po-

tential contaminated sites1:2 .....oocooeiveiieciecee 98 50 completed
Number of sites assessed/characterized on need for

cleanup 43 54 55
Number of removal and remediation plans com-

pleted 2.3 included 13 12

above

Nunber of removal and remedial actions com-

pleted 2.3 25 17 24
Number of cleanup/restoration agreements with po-

tentially responsible parties (PRP’s)3:4 .................. 8 20 20
Estimated value of cleanup/restoration work per-

formed by PRP’s ($ millions)# .........cooorvvveeerereerreenne 20 30 35
Number of UST cleanups completed .........c.ccooovvvuennce. 5 3 2

1The number of properties screened is declining due to the scheduled completion of Forest Service screening
efforts and the EPA Lender Liability rule that changed the requirement for screening of properties that are foreclosed
upon but not managed.

2|ndicates the performance measure reports only funded by this account accomplishments for 1998 and 1999.
Additional accomplishments are funded with Forest Service funds and are reported in the Forest Service budget.

3Prior to 1997, potentially responsible party and USDA cleanups were combined and are now shown separately.
4Indicates total accomplishments using HWMA funds and Agency funding sources for oversight.

Object Classification (in millions of dollars)

Identification code 12—0500—0—1-304 1998 actual 1999 est. 2000 est.

25.2  Direct obligations: Other services 16 17 23
99.5  Below reporting threshold booeies e
99.9 Total new obligations 20 17 23
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AGRICULTURE BUILDINGS AND FACILITIES AND RENTAL PAYMENTS
(INCLUDING TRANSFERS OF FUNDS)

For payment of space rental and related costs pursuant to Public
Law 92-313, including authorities pursuant to the 1984 delegation
of authority from the Administrator of General Services to the De-
partment of Agriculture under 40 U.S.C. 486, for programs and activi-
ties of the Department which are included in this Act, and for the
operation, maintenance, and repair of Agriculture buildings,
[$132,184,000] $140,364,000: Provided, That in the event an agency
within the Department should require modification of space needs,
the Secretary of Agriculture may transfer a share of that agency's
appropriation made available by this Act to this appropriation, or
may transfer a share of this appropriation to that agency’s appropria-
tion, but such transfers shall not exceed 5 percent of the funds made
available for space rental and related costs to or from this account.
In addition, for construction, repair, improvement, extension, alter-
ation, and purchase of fixed equipment or facilities as necessary to
carry out the programs of the Department, where not otherwise pro-
vided, [$5,000,000] $26,000,000, to remain available until expended;
making a total appropriation of [$137,184,000] $166,364,000. (7
U.S.C. 2201, 2202, 2208; Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 1999,
as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12-0117-0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 Rental payments to GSA: Non-recurring repairs ...... 98 108 115
00.02 Building operations and maintenance ............cc........ 24 33 25
00.04 Strategic space plan 23 7 26
00.05 Relocation expenses 3 s i
09.02 Reimbursable program 4 5 5
10.00 Total new obligations 152 153 171
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 29 11
22.00 New budget authority (gross) 135 142 171
23.90 Total budgetary resources available for obligation 164 153 171
23.95 Total new obligations —152 —153 —171
24.40 Unobligated balance available, end of year ................ 11 s s
New budget authority (gross), detail:
Current:
40.00 Appropriation 131 137 166
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ......ccccoveiveeeisrirerennnns 4 5 5
70.00 Total new budget authority (gross) ........ccccevevverrnce 135 142 171
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year 25 33 40
73.10 Total new obligations 152 153 171
73.20 Total outlays (gross) —144 —146 —167
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 33 40 44
Outlays (gross), detail:
86.90 Outlays from new current authority 112 108 132
86.93 Outlays from current balances ........ 28 33 30
86.97 Outlays from new permanent authority ........c..ccccoeeen.e. 4 5 5
87.00 Total outlays (gross) 144 146 167
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —4 -5 -5
Net budget authority and outlays:
89.00 Budget authority 131 137 166
90.00 Outlays 140 141 162

This account finances the General Services Administration’s
fees for rental of space and related services. The appropriation

covers all fees for all regular appropriated accounts within
the Department of Agriculture with the exception of the For-
est Service. This account also finances the operation and
maintenance of four buildings in the Headquarters area.

Beginning in 1995, the account included funds for USDA's
strategic space plan. Since then, funds were made available
for the construction and occupancy of an office facility at
the Beltsville Agricultural Research Center and the design
and implementation of a long-term program to renovate and
modernize the South Building.

WORKLOAD INDICATORS

1998 actual 1999 est. 2000 est.
Maintenance and Repairs:
Minor repairs (number) 300 300 300
Maintenance (thousands of hours) ........cccooorreernrrernnneens 19 19 19
Service calls (thousands) 11 11 11
Object Classification (in millions of dollars)
Identification code 12-0117-0-1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 4 5 5
12.1 Civilian personnel benefits .......ccccovevereriericnicnnnee 1 1 1
23.1 Rental payments t0 GSA ......ccovvveevirniieniieiieeienns 98 108 115
23.3 Communications, utilities, and  miscellaneous
charges 8 5 5
252 Other services 35 29 40
31.0 Equipment 2
99.0 Subtotal, direct obligations 148 148 166
99.0  Reimbursable obligations 4 5 5
99.9 Total new obligations 152 153 171
Personnel Summary
Identification code 12—0117-0-1-352 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 77 86 86

OUTREACH FOR SOCIALLY DISADVANTAGED FARMERS

For grants and contracts pursuant to section 2501 of the Food,
Agriculture, Conservation, and Trade Act of 1990 (7 U.S.C. 2279),
[$3,000,000] $10,000,000, to remain available until expended. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—0601-0—1-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program 3 3 10
09.00 Reimbursable program 5 5 s
10.00 Total new obligations 8 8 10
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocceeeremerreresrerrennnns 8 8 10
23.95 Total new obligations -8 -8 —-10
New budget authority (gross), detail:
Current:
40.00 Appropriation 3 3 10
Permanent:
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ... 3 5
68.10 From Federal sources: Change in receivable:
and unpaid, unfilled orders .......cccoooevrvrnncee. 3 =3 s
68.15 From Federal sources: Adjustments to receiv-
ables and unpaid, unfilled orders ................... -1 3,
68.90 Spending authority from offsetting collections
(total) 5 [
70.00 Total new budget authority (gross) .......c.cccoevveiu 8 8 10
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Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance, start of year ..........cccocoveveernnae 2 3
72.95 From Federal sources: Receivables and unpaid, un-

filled orders 3
72.99 Total unpaid obligations, start of year ............... 2 [
73.10 Total new obligations 8 8 10
73.20 Total outlays (gross) —4 —14 —-10

Unpaid obligations, end of year:

74.40 Obligated balance, end of year ..........ccoeeevrveernnas 3 s i
74.95 From Federal sources: Receivables and unpaid, un-

filled orders 3
74.99 Total unpaid obligations, end of year .................. B i e

Outlays (gross), detail:

86.90 Outlays from new current authority 3 10
86.93 Outlays from current balances 1 4
86.97 Outlays from new permanent authority 3 5 .
86.98 Outlays from permanent balances 2
87.00 Total outlays (gross) 4 14 10
Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources -3 =5 s
88.95 From Federal sources: Change in receivables and

unpaid, unfilled Orders ........cooceveeeveveerecrrereeeeens -3 3 s
88.96 From Federal sources: Adjustment to receivables and

unpaid, unfilled orders .......ccoooeveervereveerieerieeeins 1 =3 s

Net budget authority and outlays:
89.00 Budget authority 3 3 10
90.00 Outlays 1 7 10

Farm Outreach and Assistance Grants.—This program is
authorized under section 2501 of Title XXV of the Food, Agri-
culture, Conservation, and Trade Act of 1990. Section 2501
requires the Secretary of Agriculture to provide outreach and
technical assistance to encourage and assist socially disadvan-
taged farmers and ranchers to own and operate farms and
ranches and to participate in agricultural programs.

The Secretary may make grants to and enter into contracts
and other agreements with eligible community-based organi-
zations, 1890/1862/1994 Land-Grant Institutions, Tuskegee
University, Native American Community Colleges and His-
panic Servicing Institutions with demonstrated experience in
providing education or other agriculture-related services to
socially disadvantaged farmers and ranchers.

In 2000, the increased funding will support twenty-seven
entities. The USDA through partnership agreements will pro-
vide outreach, training, technical assistance, and sound farm
management and production to small farmers and ranchers
by providing assistance in custom farm plans, production,
crop diversification, marketing practices, farm accounting, and
recordkeeping. The overall objective of the program is to en-
hance the ability of small and minority producers to operate
a farming or ranching enterprise independently and produce
income to service an adequate standard of living. Services
are provided by non-federal employees who are employed by
the entities.

GRANT OBLIGATIONS

1998 actual 1999 est. 2000 est.
Number of grants 22 26 26
Amount of grants (in millions of dollars) ........ccccccoeoververeirnnnns 3 3 10
Object Classification (in millions of dollars)
Identification code 12—0601-0-1-351 1998 actual 1999 est. 2000 est.
41.0  Direct obligations: Grants, subsidies, and contribu-
tions 3 3 10
99.0  Reimbursable obligations: Subtotal, reimbursable obli-
gations 5 [
99.9 Total new obligations 8 8 10

OFFICE OF COMMUNICATIONS

Federal Funds
General and special funds:
OFFICE OF COMMUNICATIONS

For necessary expenses to carry on services relating to the coordina-
tion of programs involving public affairs, for the dissemination of
agricultural information, and the coordination of information, work,
and programs authorized by Congress in the Department,
[$8,138,000]1 $9,300,000, including employment pursuant to the sec-
ond sentence of section 706(a) of the Organic Act of 1944 (7 U.S.C.
2225), of which not to exceed $10,000 shall be available for employ-
ment under 5 U.S.C. 3109, and not to exceed $2,000,000 may be
used for farmers’ bulletins. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
1999, as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12-0150-0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program: Public affairs ... 8 8 9
09.01 Reimbursable program 1 1 1
10.00 Total new obligations 9 9 10
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocemrvrmerrereneinneinns 9 9 10
23.95 Total new obligations -9 -9 -10
New budget authority (gross), detail:
Current:
40.00 Appropriation 8 8 9
Permanent:
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) 1 1
68.10 From Federal sources: Change in receivables
and unpaid, unfilled orders .......ccccoooevrvre. )
68.90 Spending authority from offsetting collections
(total) 1 1 1
70.00 Total new budget authority (gross) .........ccccoovvrrunnes 9 9 10
Change in unpaid obligations:
72.95 Unpaid obligations, start of year. From Federal
sources: Receivables and unpaid, unfilled orders 1 2 2
73.10 Total new obligations 9 9 10
73.20 Total outlays (gross) -8 -9 -10
74.95 Unpaid obligations, end of year: From Federal sources:
Receivables and unpaid, unfilled orders ... 2 2 2
Outlays (gross), detail:
86.90 Outlays from new current authority .. 7 7 8
86.93 Outlays from current balances 1 1 1
86.97 Outlays from new permanent authority 1 1
87.00 Total outlays (gross) 8 9 10
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources ............. -1 -1

88.95 From Federal sources: Change in receivables and
unpaid, unfilled orders .

Net budget authority and outlays:
89.00 Budget authority 8 8 9
90.00 Outlays 8 8 9

Public affairs.—This office provides general direction, lead-
ership, and coordination of the Department’s information pro-
gram. The major objective is to provide a balanced and useful
information program that reports on USDA's research, admin-
istrative action, and regulatory activities using all commu-
nications media in order to enable the general public and
the agricultural industry to have a better understanding of
agriculture’s services to farmers and to society.
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PERFORMANCE MEASURES

1998 actual 1999 est. 2000 est.
Percent of USDA policy/program decisions, with communica-

tion plans prior to the announcement of mission or pro-

gram priorities and initiatives 50% 60% 75%
Random Surveys of selected communications initiatives reveal

that intended audience received the material or information

distributed NA 90% 95%

Object Classification (in millions of dollars)

Identification code 12—0150—0—1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 6 6 6
12.1 Civilian personnel benefits .........ccooooverrerereernnee. 1 1 1
252 Other services 1 1 2
99.0 Subtotal, direct obligations .... 8 8 9
99.0  Reimbursable obligations ....... 1 1 1
99.9 Total new obligations 9 9 10
Personnel Summary

Identification code 12-0150-0-1-352 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 92 95 95

OFFICE OF THE INSPECTOR GENERAL

Federal Funds
General and special funds:
OFFICE OF THE INSPECTOR GENERAL
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Office of the Inspector General, in-
cluding employment pursuant to the second sentence of section 706(a)
of the Organic Act of 1944 (7 U.S.C. 2225), and the Inspector General
Act of 1978, [$65,128,000] $68,246,000, including such sums as may
be necessary for contracting and other arrangements with public
agencies and private persons pursuant to section 6(a)(9) of the Inspec-
tor General Act of 1978, including [a sum] not to exceed $50,000
for employment under 5 U.S.C. 3109; and including [a sum] not
to exceed [$100,000]1 $125,000 for certain confidential operational
expenses, including the payment of informants, to be expended under
the direction of the Inspector General pursuant to Public Law 95—
452 and section 1337 of Public Law 97-98: Provided, That for fiscal
year [1999] 2000 and thereafter, funds transferred to the Office
of the Inspector General through forfeiture proceedings or from the
Department of Justice Assets Forfeiture Fund or the Department
of the Treasury Forfeiture Fund, as a participating agency, as an
equitable share from the forfeiture of property in investigations in
which the Office of the Inspector General participates, or through
the granting of a Petition for Remission or Mitigation, shall be depos-
ited to the credit of this account for law enforcement activities author-
ized under the Inspector General Act of 1978, to remain available
until expended. (7 U.S.C. 450b, 2201, 2202, 2220, 2270; Public Law
100-504; Agriculture, Rural Development, Food and Drug Administra-
tion, and Related Agencies Appropriations Act, 1999, as included in
Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12-0900-0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 Direct program 63 65 68

09.01 Reimbursable program 3 3 3

10.00 Total new obligations 66 68 71

Budgetary resources available for obligation:
22.00 New budget authority (roSS) ....cocoevvereeeesrreieeiseierinns 66 68 71
23.95 Total new obligations —66 —68 —71

New budget authority (gross), detail:

Current:
40.00 Appropriation 63 65 68
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 3 3 3
70.00 Total new budget authority (gross) ......ccceevverrerune 66 68 71

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 6 7 9
73.10 Total new obligations 66 68 71
73.20 Total outlays (gross) —66 —68 -71
74.40 Unpaid obligations, end of year: Obligated balance,

end of year 7 9 9

Outlays (gross), detail:

86.90 Outlays from new current authority ... 59 59 62
86.93 Outlays from current balances 4 6 6
86.97 Outlays from new permanent authority ...........ccccoeevnne. 3 3 3
87.00 Total outlays (gross) 66 68 71
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -3 -3 -3
Net budget authority and outlays:
89.00 Budget authority 63 65 68
90.00 Outlays 61 65 68

The Office keeps the Secretary and Congress informed
about fraud, other serious problems, mismanagement, and
deficiencies in Department programs and operations, rec-
ommends corrective action, and reports on the progress made
in correcting the problems. It reviews existing and proposed
legislation and regulations and makes recommendations to
the Secretary and Congress regarding the impact these laws
have on the Department's programs and the prevention and
detection of fraud and mismanagement in such programs.
The Office provides policy direction and conducts, supervises,
and coordinates all audits and investigations. The office su-
pervises and coordinates other activities in the Department
and between the Department and other Federal, State and
local government agencies whose purposes are to: (a) promote
economy and efficiency; (b) prevent and detect fraud and mis-
management; and (c) identify and prosecute people involved
in fraud or mismanagement.

Object Classification (in millions of dollars)

Identification code 12-0900-0-1-352 1998 actual 1999 est. 2000 est.
Direct obligations:

Personnel compensation:
11.1 Full-time permanent 39 1 43
115 Other personnel compensation ... 4 4 4
11.9 Total personnel compensation ... 43 45 47
12.1 Civilian personnel benefits 11 11 12
21.0 Travel and transportation of persons .............c...... 5 5 5
233 Communications, utilities, and miscellaneous

charges 1 1 1
252 Other services 3 3 3
99.0 Subtotal, direct obligations ... 63 65 68
99.0  Reimbursable obligations 3 3
99.9 Total new obligations 66 68 71
Personnel Summary

Identification code 12-0900-0-1-352 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 137 753 753
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OFFICE OF THE GENERAL COUNSEL

Federal Funds
General and special funds:
OFFICE OF THE GENERAL COUNSEL

For necessary expenses of the Office of the General Counsel,
[$29,194,0001 $32,675,000. (7 U.S.C. 2201; 2202, 2214a; Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1999, as included in Public Law 105-
277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—2300—0—1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program 29 29 33
09.00 Reimbursable program 1 1 1
10.00 Total new obligations 30 30 34
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocceeevemerreresrrreeninas 30 30 33
23.95 Total new obligations —-30 —-30 —34
New budget authority (gross), detail:
Current:
40.00 Appropriation 29 29 33
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ........ccooeiveveeveerrerennnne 1 1 1
70.00 Total new budget authority (gross) ..........ccceoverrvnnes 30 30 34
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 1 1 2
73.10 Total new obligations 30 30 34
73.20 Total outlays (gross) -30 —-30 —34
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 1 2 2
Outlays (gross), detail:
86.90 Outlays from new current authority ........cccccoevrnrireninne 28 27 31
86.93 Outlays from current balances
86.97 Outlays from new permanent authority .........cccocvenneee. 1 1 1
87.00 Total outlays (gross) 30 30 34
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -1 -1 -1
Net budget authority and outlays:
89.00 Budget authority 29 29 33
90.00 Outlays 28 29 33

The Office of the General Counsel of the Department of
Agriculture provides all legal advice, counsel, and services
to the Secretary and to all agencies, offices, and corporations
of the Department on all aspects of their operations. It rep-
resents the Department in administrative proceedings; non-
litigation debt collection proceedings; state water rights adju-
dications; proceedings before the Environmental Protection
Agency, Interstate Commerce Commission, Federal Maritime
Administration and International Trade Commission; and, in
conjunction with the Department of Justice, in judicial pro-
ceedings and litigation. All attorneys and related support per-
sonnel of the Department are under the supervision of the
General Counsel.

Object Classification (in millions of dollars)

Identification code 12—2300—0—1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 22 23 25
12.1 Civilian personnel benefits .........cccooovevverrreerernne. 5 5 6
233 Communications, utilities, and miscellaneous
charges ) SO 1

25.2 Other services 1 1 1
99.0 Subtotal, direct obligations ... 29 29 33
99.0  Reimbursable obligations 1 1 1
99.9 Total new obligations 30 30 34
Personnel Summary
Identification code 12-2300-0-1-352 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 332 366 371
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 8 8 8

ECONOMIC RESEARCH SERVICE

Federal Funds
General and special funds:
ECONOMIC RESEARCH SERVICE

For necessary expenses of the Economic Research Service in con-
ducting economic research and analysis, as authorized by the Agricul-
tural Marketing Act of 1946 (7 U.S.C. 1621-1627) and other laws,
[$65,757,0001 $55,628,000: Provided, [That $2,000,000 shall be
transferred to and merged with the appropriation for “Food and Nu-
trition Service, Food Program Administration” for studies and evalua-
tions: Provided further,] That this appropriation shall be available
for employment pursuant to the second sentence of section 706(a)
of the Organic Act of 1944 (7 U.S.C. 2225). (7 U.S.C. 292, 411,
427, 1441a, 1704, 1761-68, 2201, 2202, 3103, 3291, 3311, 3504; 22
U.S.C. 3101; 42 U.S.C. 1891-93; 44 U.S.C. 3501-11; 50 U.S.C. 2061
et seq., 2251 et seq.; Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1999, as
included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1701-0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program 72 63 56
09.00 Reimbursable program 6 6 6
10.00 Total new obligations 78 69 62
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocvmevrmerrereneesneinns 78 69 62
23.95 Total new obligations —78 —69 —62
New budget authority (gross), detail:
Current:
40.00 Appropriation 72 66 56
41.00 Transferred to other accounts =3 s
43.00 Appropriation (total) ... 72 63 56
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 6 6 6
70.00 Total new budget authority (gross) ........ccceevverunes 78 69 62
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 14 31 39
73.10 Total new obligations 78 69 62
73.20 Total outlays (gross) —61 —61 —63
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 31 39 38
Outlays (gross), detail:
86.90 Outlays from new current authority .... 45 55 49
86.93 Outlays from current balances 10 s 8
86.97 Outlays from new permanent authority ... 6 6 6
87.00 Total outlays (gross) 61 61 63




70 ECONOMIC RESEARCH SERVICE—Continued
Federal Funds—Continued

THE BUDGET FOR FISCAL YEAR 2000

General and special funds—Continued
ECONOMIC RESEARCH SERVICE—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—1701-0-1-352 1998 actual 1999 est. 2000 est.
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —6 —6 -6
Net budget authority and outlays:
89.00 Budget authority 72 63 56
90.00 Outlays 55 55 57

The Economic Research Service provides economic and
other social science research and analysis for public and pri-
vate decisions on agriculture, food, natural resources, and
rural America.

Miscellaneous funds received from States, local organiza-
tions, and others are available for support of economic re-
search and analysis (7 U.S.C. 450b, 450h, 3318b).

The 2000 request includes funding for six new initiatives:
to enhance the agency’'s commodity market analysis, concern-
ing the economic incentives for carbon sequestration and trace
gas emissions control in agriculture, to support U.S. global
climate research program national assessment activities, to
provide economic analysis in food-safety risk assessment, con-
cerning the information needs of small farmers, and concern-
ing electric utility deregulation. The 1999 appropriation in-
cluded funds for certain evaluation activities of the USDA
Food and Nutrition Service, which are proposed to be funded
through that account in 2000.

Object Classification (in millions of dollars)

Identification code 12—1701-0-1-352 1998 actual 1999 est. 2000 est.
Direct obligations:

Personnel compensation:
11.1 Full-time permanent 30 30 30
11.3 Other than full-time permanent 3 3 3
11.9 Total personnel compensation ... 33 33 33
12.1 Civilian personnel benefits 6 6
13.0 Benefits for former personnel 1T s
21.0 Travel and transportation of persons ............c...... 1 1 1
233 Communications, utilities, and  miscellaneous

charges 1 1 1
25.2 Other services 9 5
25.3 Purchases of goods and services from Government
accounts 11 7 6
25.5 Research and development contracts ............ccco....... 5 6 5
26.0 Supplies and materials ..o 1 1 1
31.0 Equipment 1 1 1
41.0 Grants, subsidies, and contributions ..........cc.cco........ 3 2 s
99.0 Subtotal, direct obligations .... 72 63 56
99.0  Reimbursable obligations 6 6 6
99.9 Total new obligations 78 69 62
Personnel Summary
Identification code 12—1701-0-1-352 1998 actual 1999 est. 2000 est.
Direct:

1001  Total compensable workyears: Full-time equivalent

employment 504 506 506

Reimbursable:

2001 Total compensable workyears: Full-time equivalent

employment 27 27 27

NATIONAL AGRICULTURAL STATISTICS
SERVICE

Federal Funds
General and special funds:
NATIONAL AGRICULTURAL STATISTICS SERVICE

For necessary expenses of the National Agricultural Statistics Serv-
ice in conducting statistical reporting and service work, including
crop and livestock estimates, statistical coordination and improve-
ments, marketing surveys, and the Census of Agriculture, as author-
ized by the Agricultural Marketing Act of 1946 [(7 U.S.C. 1621-
1627)], the Census of Agriculture Act of 1997 [(Public Law 105-
113)1, and other laws, [$103,964,000] $100,559,000, of which up
to [$23,599,000] $16,490,000 shall be available until expended for
the Census of Agriculture: Provided, That this appropriation shall
be available for employment pursuant to the second sentence of sec-
tion 706(a) of the Organic Act of 1944 [(7 U.S.C. 2225)], and not
to exceed $40,000 shall be available for employment under 5 U.S.C.
3109. (7 U.S.C. 411, 411a, 411b, 427, 471, 475, 476, 501, 951, 953,
955-57, 1621-27, 2201, 2202, 2204, 2225, 2248, 3103, 3311, 3504,
18 U.S.C. 1902, 1905, 2072; 42 U.S.C. 1891-93; 44 U.S.C. 3501-
11; 50 U.S.C. 2061 et seq., 2251 et seq.; Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1999, as included in Public Law 105-277, section
101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1801-0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 Agricultural estimates 78 77 81
00.02 Statistical research and service ..........ocooecrnreeen. 3 3 3
00.03 Census of Agriculture 36 24 16
09.01 Reimbursable program 9 10 10
10.00 Total new obligations 127 114 110

Budgetary resources available for obligation:
22.00 New budget authority (2ross) ....cccovvereevrervereeireierias 127 114 110

23.95 Total new obligations —127 —114 —110
New budget authority (gross), detail:
Current:
40.00 Appropriation 118 104 101
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ......ccocooeveereverireerreinnas 9 10 10
70.00 Total new budget authority (gross) ......coccrmerrens 127 114 110
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 24 9 12
73.10 Total new obligations 127 114 110
73.20 Total outlays (gross) —133 —112 —111
73.40 Adjustments in expired accounts ... -9 ..
74.40  Unpaid obligations, end of year:
end of year 9 12 11

Outlays (gross), detail:

86.90 Outlays from new current authority .... 116 93 90
86.93 Outlays from current balances 8 9 11
86.97 Outlays from new permanent authority ... 9 10 10
87.00 Total outlays (gross) 133 112 111
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -7 -8 -8
88.40 Non-Federal SOUICES ......ccveereerreeeieceeneeeiereis -2 -2 -2
88.90 Total, offsetting collections (cash) ................ -9 —10 -10

Net budget authority and outlays:
89.00 Budget authority 118 104 101
90.00 Outlays 124 102 101




DEPARTMENT OF AGRICULTURE

AGRICULTURAL RESEARCH SERVICE 71
Federal Funds

Agricultural estimates.—The Service provides the official
National and State estimates of acreage, yield, and production
of crops, stocks, and value of farm commodities, and numbers
of inventory values of livestock items. Data on approximately
120 crops and 45 livestock products are covered in nearly
400 reports issued each year. Detailed data are also collected
on agricultural chemical use, labor, and expenditures. Data
collected and published on prices paid and received by farm-
ers are basic to computation of farm program payments.

The work under this activity is conducted through 45 State
offices serving the 50 States; most of these offices are oper-
ated as joint State and Federal services. Cooperative arrange-
ments with State agencies provide additional State and coun-
ty data. The 2000 program includes an increase of $2 million
for a Fruit and Vegetable Food Safety Survey, and $2 million
for implementation of a pesticide use survey of the horti-
culture and greenhouse industry.

Statistical research and service.—This activity is designed
to improve agricultural estimating techniques by improving
sample survey designs and procedures and by testing new
forecasting and estimating techniques, such as the use of
satellite data.

Census of Agriculture.—In 1997, the Census of Agriculture,
formerly funded by the Department of Commerce, was funded
by the Department of Agriculture. The Census was taken
and processed during 1998 and released in 1999. An increase
of $2 million is requested for implementation of an Agricul-
tural Economic Land Ownership survey. The 2000 request
reflects a decrease of $8 million due to the cyclical nature
of the census.

Miscellaneous funds received from local organizations, com-
modity groups, and others are available for dissemination
of reports and for crop and livestock survey work under coop-
erative agreements (7 U.S.C. 450b, 450h, 3318b).

PERFORMANCE MEASURES AND INDICATORS

Indicators

Performance Measures 1998 actual 1999 est. 2000 est.

Percentage of total national agricultural production included

in the NASS program 93 98 98
Percentage of reports issued that meet scheduled release date
and contain no data errors 98 99 99

Object Classification (in millions of dollars)

Identification code 12—1801-0-1-352 1998 actual 1999 est. 2000 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent 49 50 52
11.3 Other than full-time permanent 1 1 1
11.9 Total personnel compensation ....... 50 51 53
12.1 Civilian personnel benefits ............ 12 12 13
21.0 Travel and transportation of persons . 2 1 1
233 Communications, utilities, and miscellaneous
charges 6 3 3
24.0 Printing and reproduction 1 1
25.2 QOther services 26 22 19
25.3 Purchases of goods and services from Government
accounts 14 8 6
25.7 Operation and maintenance of equipment .. 1 1 1
26.0 Supplies and materials 2 1 1
31.0 Equipment 3 2 2
99.0 Subtotal, direct obligations ... 118 102 100
99.0  Reimbursable obligations ...... 9 8 10
99.5  Below reporting threshold 4 4 2
99.9 Total new obligations 127 114 110
Personnel Summary
Identification code 12—1801-0-1-352 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 1,057 1,044 1,050

Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 90 96 96

AGRICULTURAL RESEARCH SERVICE

Federal Funds
General and special funds:
AGRICULTURAL RESEARCH SERVICE
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses to enable the Agricultural Research Service
to perform agricultural research and demonstration relating to pro-
duction, utilization, marketing, and distribution (not otherwise pro-
vided for); home economics or nutrition and consumer use including
the acquisition, preservation, and dissemination of agricultural infor-
mation; and for acquisition of lands by donation, exchange, or pur-
chase at a nominal cost not to exceed $100, and for land exchanges
where the lands exchanged shall be of equal value or shall be equal-
ized by a payment of money to the grantor which shall not exceed
25 percent of the total value of the land or interests transferred
out of Federal ownership, [$785,518,000] $836,868,000: Provided,
That appropriations hereunder shall be available for temporary em-
ployment pursuant to the second sentence of section 706(a) of the
Organic Act of 1944 (7 U.S.C. 2225), and not to exceed $115,000
shall be available for employment under 5 U.S.C. 3109: Provided
further, That appropriations hereunder shall be available for the oper-
ation and maintenance of aircraft and the purchase of not to exceed
one for replacement only: Provided further, That appropriations here-
under shall be available pursuant to 7 U.S.C. 2250 for the construc-
tion, alteration, and repair of buildings and improvements, but unless
otherwise provided, the cost of constructing any one building shall
not exceed $250,000, except for headhouses or greenhouses which
shall each be limited to $1,000,000, and except for ten buildings
to be constructed or improved at a cost not to exceed $500,000 each,
and the cost of altering any one building during the fiscal year shall
not exceed 10 percent of the current replacement value of the building
or $250,000, whichever is greater: Provided further, That the limita-
tions on alterations contained in this Act shall not apply to mod-
ernization or replacement of existing facilities at Beltsville, Maryland:
Provided further, That appropriations hereunder shall be available
for granting easements at the Beltsville Agricultural Research Center,
including an easement to the University of Maryland to construct
the Transgenic Animal Facility which upon completion shall be ac-
cepted by the Secretary as a gift: Provided further, That the foregoing
limitations shall not apply to replacement of buildings needed to
carry out the Act of April 24, 1948 (21 U.S.C. 113a): Provided further,
That funds may be received from any State, other political subdivi-
sion, organization, or individual for the purpose of establishing or
operating any research facility or research project of the Agricultural
Research Service, as authorized by law.

None of the funds in the foregoing paragraph shall be available
to carry out research related to the production, processing or market-
ing of tobacco or tobacco products.

In fiscal year [1999] 2000, the agency is authorized to charge
fees, commensurate with the fair market value, for any permit, ease-
ment, lease, or other special use authorization for the occupancy
or use of land and facilities (including land and facilities at the
Beltsville Agricultural Research Center) issued by the agency, as
authorized by law, and such fees shall be credited to this account
and shall remain available until expended for authorized purposes.
(7 U.S.C. 328, 427, 427i, 1281 note, 1621, 2201, 2204, 2225, 2250,
3101 note; 10 U.S.C. 2306; 16 U.S.C. 590(a)-590(b), 590(k); 18 U.S.C.
1114; 19 U.S.C. 1306(a), 1306(c); 20 U.S.C. 191-194; 21 U.S.C. 113a,
114c, 114e-131; 42 U.S.C. 1476(e), 1483; Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1999, as included in Public Law 105-277, section
101(a).)

[“Agriculture Research Service”, Department of Agriculture,
$23,000,000, for additional counterdrug research and development
activities: Provided, That the entire amount is designated by the
Congress as an emergency requirement pursuant to section
251(b)(2)(A) of the Balanced Budget and Emergency Deficit Control
Act of 1985, as amended: Provided further, That such amounts shall
be available only to the extent an official budget request for a specific
dollar amount that includes designation of the entire amount of the
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AGRICULTURAL RESEARCH SERVICE—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued
request as an emergency requirement as defined in such Act is trans-
mitted by the President to the Congress.] (Omnibus Consolidated

and Emergency Supplemental Appropriations Act, 1999, Public Law
105-277, Division B, Title V, chapter 1.)

Program and Financing (in millions of dollars)

Identification code 12—1400—0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:

00.01 Research on soil and water conservation ................ 84 86 108
00.02 Research on plant science 253 302 278
00.03 Research on animal science .. 120 127 131
00.04 Research on commodity conversion and delivery 148 162 160
00.05 Human nutrition research 70 68 89
00.06 Integration of agricultural systems 28 30 31
00.07 Repair and maintenance of facilities ...... 18 18 18
00.08 Contingencies 1 1 1
00.11 Agricultural information and library science ............ 20 19 21
09.00 Reimbursable program 38 50 50
10.00 Total new obligations 780 863 887

Budgetary resources available for obligation:

21.40  Unobligated balance available, start of year .. ) S
22.00 New budget authority (gross) 864 887
23.90 Total budgetary resources available for obligation 783 865 887
23.95 Total new obligations —780 —863 — 887
23.98 Unobligated balance expiring -3 .
24.40  Unobligated balance available, end of year ... 1.
New budget authority (gross), detail:
Current:
40.00 Appropriation 744 809 837
42.00 Transferred from other accounts ... 1 [
43.00 Appropriation (total) ..o 745 814 837
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ......ccocooevveervvervseeicsninas 38 50 50
70.00 Total new budget authority (gross) ......coccvmerrens 783 864 887
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 179 205 220
73.10 Total new obligations 780 863 887
73.20 Total outlays (gross) —750 —849 — 882
73.40  Adjustments in expired accounts ..........oocoeerieriienns bt e
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 205 220 225
Outlays (gross), detail:
86.90 Outlays from new current authority ... 578 651 670
86.93 Outlays from current balances ... 134 148 163
86.97 Outlays from new permanent authority ... 38 50 50
87.00 Total outlays (gross) 750 849 882
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —34 —43 —43
88.40 Non-Federal SOUMCES .......veemeemereeerererireeeneniseenns —4 -7 -7
88.90 Total, offsetting collections (cash) ................. —38 —50 —50
Net budget authority and outlays:
89.00 Budget authority 745 814 837
90.00 Outlays 712 799 832

Funding for the Agricultural Research Service is proposed
as part of the Research Fund for America. This proposal
highlights the Administration’s priority to providing needed
and sustained investments in important Federal research pro-
grams on a deficit neutral basis. A discussion of the Research
Fund for America, and two other funds for the environment

and transportation, can be found in Section Il of the Budget
volume.

The Agricultural Research Service conducts research to pro-
vide the means for a safer, more economical supply of agricul-
tural products for the Nation and to provide producers with
technologies to competitively supply these products. Tech-
nology needs of regulatory, technical assistance and education
agencies of USDA and other Federal agencies are supported
through ARS research. The Service uses coordinated, inter-
disciplinary approaches to perform basic and applied research
on soil and water conservation, plant and animal sciences,
commodity conversion and delivery, human nutrition, and in-
tegrated agricultural systems. In 2000, the Service proposes
increased emphases for critical research needs in agriculture,
such as: Emerging Infectious Diseases and Exotic Pests, the
President’s Food Safety Initiative, Human Nutrition, Agricul-
tural Genomics, Pest Management requirements of the Food
Quality Protection Act, Sustainable Ecosystems, Air Quality,
and Global Climate Change. The Service expects to submit
70 new patent applications, participate in 90 new Cooperative
Research and Development Agreements (CRADAS), license 30
new products, and develop 70 new plant varieties to release
to industry for further development and marketing in 2000.

Research on soil and water conservation.—Research is con-
ducted to improve soil and water management, irrigation,
and conservation practices; to protect natural resources from
harmful effects of soil, air, and water pollutants and to mini-
mize certain agricultural pollution problems; and to determine
the relation of soil types and water to plant, animal, and
human nutrition.

Research on plant science.—Research is conducted to in-
crease plant productivity by improving plant varieties, devel-
oping new crop resources, and improving crop production
practices, including methods to control plant diseases, hema-
todes, insects, and weeds.

Research on animal science.—Research is conducted to in-
crease livestock productivity (including poultry) through im-
proved breeding, feeding, and management practices, and to
develop methods for controlling diseases, parasites, and insect
pests affecting these animals.

Research on commodity conversion and delivery.—Research
is conducted to develop new and improved foods, feeds, prod-
ucts, and processes for agricultural commodities and to im-
prove the processing, transportation, storage, wholesaling,
and retailing of products. Research is also conducted on
means to ensure the safety of food and feed supplies, control
insect pests of man and his belongings, and reduce the haz-
ards to human life resulting from pesticide residues and other
causes.

Human nutrition research.—Research is conducted on sub-
jects such as human nutritional requirements and the com-
position and nutritive value of foods, to promote optimum
human health through improved nutrition.

Integration of agricultural systems.—Research is conducted
to develop integrated systems for efficiently producing, proc-
essing, and marketing agricultural products, and to develop
alternative agricultural systems that are less dependent upon
nonrenewable resources and that are productive, efficient, and
sustainable in the long term.

Agricultural information and library services.—The Na-
tional Agricultural Library provides a variety of information
products and services through: (1) the administration of a
unique collection of books, journals, and other information
materials about food and agriculture to ensure accessibility
to their contents; (2) the development and maintenance of
cooperative efforts in the library and related information
areas, with other Federal agencies and with educational insti-
tutions in each State; and (3) an active program of informa-
tion dissemination.
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Repair and maintenance of facilities—Funds are used to Program and Financing (in millions of dollars)

restore, upgrade, and maintain Federal facilities to meet 214001352 1098 aotval 199 et 2000 ext
- - - ificatil — —0-1-. actual est. est.

OSHA and EPA requirements, provide suitable workspace for  'dntification coce

in-house research programs, and to retrofit existing structures Obligations by program activity:

for better energy utilization. 10.00 Total obligations 47 75 65

Contingencies.—Funds available to meet urgent needs that
develop unexpectedly during the year when such needs cannot Budgetary resources available for obligation:
be met by redirection of resources from other projects. o Hg&bgﬁg‘g‘ﬁ 'a’j{f]gfﬁya("gar!gg'e start of year o 1 o

Collaborative Research Program.—Funds from the U.S. '

Agency for International Development (AID), allows USDA 2390  Total budgetary resources available for obligation 150 158 128
to provide short-term scientific exchanges to the New Inde- gizg [ijatl)rnev: gbgglatlons P _13; —;2 —gg
pendent States of the former Soviet Union (NIS), in develop- +0 Unobligated batance avaiiable, end Of year ...

ing a market-based agl"lcultural system necessary to meet New budget authority (gross), detail

the food needs qf their populatlons_ and to develop and 4000 Appropriation 81 56 m
strengthen trade linkages between their countries and related

agribusiness and agricultural enterprise in the U.S. Change in unpaid obligations: .

Reimbursements.—Agricultural Research Service performs 7240 U"D?'?t 0?"83“0"& start of year: Obligated balance, " 6 6
program research activities and services for other USDA, Fed- 310 1o e gfl?g'ations " 7 s
eral, apd non-FederaI agencies. T_hese activities and services 7320 Total outlays (gross) _5g 75 70
are paid for on a reimbursable basis. 74.40 Unpaid obligations, end of year: Obligated balance,

. o ) . end of year 68 68 64
Object Classification (in millions of dollars)
Outlays (gross), detail:
Identification code 12—1400-0-1-352 1998 actual - 1999 est. 2000 est. 86.90 Outlays from new current authority .. 4 7 5
Direct obligations: 86.93 Outlays from current balances ...... 52 68 65
Personnel compensation:
111 Full-time permanent .. 301 327 aqq 8700 Total outlays (gross) 5 75 7
113 Other than full-time pel . 21 26 24 .
115 Other personnel compensation ... 13 13 13 Net budget authority and outlays:
89.00 Budget authority 81 56 45
119 Total personnel compensation 335 366 381 90.00 Outlays 56 75 70
12.1 Civilian personnel benefits 76 86 89
21.0 Travel and transportation of persons .. 14 16 17 ) ) .
22.0 Transportation of things ..... 2 2 ) This account provides funds for acquisition of land, con-
232 Rental payments to others .. : 1 1 1 struction, repair, improvement, extension, alterations, and
233 Communications, utities, and miscellaneous purchases of fixed equipment or facilities of or used by the
charges 31 32 34 - - -
24.0 Printing and reproduction ..........cooocoveveveveveieiesesenee. 1 1 1 Agrl_cult_ural Resear_Ch _Seerce- The 2000_request_prOVIdes the
25.2 Other services 13 16 17 continuing modernization of the Beltsville Agricultural Re-
253 P“fchasest of goods and services from Government . . ; search Center, Beltsville, MD; Regional Research Centers at
accounts H . . . .
254 Operation and maintenance of facilities . 26 26 27 Peoria, IL; New Orleans,_ !‘A' Wyndmoor, PA; AIban}/’ CA;
255 Research and development contracts ... 108 120 120 the Western Human Nutrition Research Center at Davis, CA,;
25.7 Operation and maintenance of equipment .. 8 8 9 and the Plum Island Animal Disease Center at Greenport,
25.8 Subsistence and support of persons ... 1 1 1 NY
26.0 Supplies and materials 64 74 71 ’
310 Equipment 39 40 & Object Classification (in millions of dollars)
32.0 Land and structures 3 4 3
41.0 Grants, subsidies, and contributions ...................... 16 16 17 gentification code 12—1401—0-1-352 1998 actual 1999 est. 2000 est.
99.0 Subtotal, direct obligations ... 742 813 837 252  Other services 27 30 25
99.0  Reimbursable obligations ... 38 50 50 320 Land and structures 13 15 40
o 41.0  Grants, subsidies, and contributions .........ccccccvvvrnnnee. T oieeeeieees v
99.9 Total new obligations 780 863 887
99.9 Total new obligations 47 75 65
Personnel Summary
Identification code 12—1400-0-1-352 1998 actual 1999 est. 2000 est.
Direct Trust Funds
1001 Total compensable workyears: Full-time equivalent MISCELLANEOUS CONTRIBUTED FUNDS
employment 7,224 7,555 7,555 . . . .
Reimbursable: Unavailable Collections (in millions of dollars)
2001 Total compensable workyears: Full-time equivalent
employment 120 120 120 Identification code 12—8214—-0-7-352 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year
Receipts:
BUILDINGS AND FACILITIES 02.01 Science and Education Administration contributed

For acquisition of land, construction, repair, improvement, exten- ApprOI)llj'ina(iison' 20 2 2
sion, alteration, and purchase of fixed equipment or facilities as nec- 5o yriccellaneous contributed funds ... -2 -2 -2
essary to carry out the agricultural research programs of the Depart- 749 Total halance, end of year
ment of Agriculture, where not otherwise provided, [$56,437,000]
$44,500,000, to remain available until expended (7 U.S.C. 2209b): . o
Provided, That funds may be received from any State, other political Program and Financing (in millions of dollars)
subdivision, organization, or individual for the purpose of establishing o
any research facility of the Agricultural Research Service, as author-  dntifiction code 12-8214-0-7-352 1998 actual 1399 est. 2000 est.
ized by law. (Agriculture, Rural Development, Food and Drug Admin- - .

. . ! . Lo . Obligations by program activity:
istration, and Related Agencies Appropriations Act, 1999, as included 1 Tgtal new ghllliga%ions v 16 19 19

in Public Law 105-277, section 101(a).)
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THE BUDGET FOR FISCAL YEAR 2000

General and special funds—Continued
MISCELLANEOUS CONTRIBUTED FUNDS—Continued

Program and Financing (in millions of dollars)—Continued

territories under section 3(d) of the Smith-Lever Act, $2,150,000 shall
be for grants under 406 of the Agricultural, Research, Extension,
and Education Reform Act of 1998, and $10,000,000 shall be for
grants under the same terms and conditions as those found in sub-
sections (c), (d), (f), and (g) of section 25 of the Food Stamp Act

|dentification code 12—8214—0—7—352 1998 actual 1999 est. 2000 est. of 1977.
Budgetary resources available for obligation: Program and Financing (in millions of dollars)
21.40 Unobligated balance available, start of year .. 9 12 13
22.00 New budget authority (gross) 20 20 20 Identification code 12-1502-0-1-352 1998 actual 1999 est. 2000 est.
23.90 Total budgetary resources available for obligation 29 32 33 Obligations by program activity:
23.95 Total new obligations —16 -19 -19 Direct program:
24.40 Unobligated balance available, end of year ............... 12 13 13 00.10 Small farms initiative 4
00.20 Water quality 16
New budget authority (gross), detail: ggig ;00: S,SfEt,y ; ; lg
60.27  Appropriation (trust fund, indefinite) ...............ooooovvveee 20 20 20 00,50 C?(jplsmaf rlin;lfac assessmen 3
ch . id oblicati 00.60 Food Quality Protection Act risk mitigation program .......ccee v 10
ange In unpaic o igations: ) 00.70 Methyl bromide transition program 5
72.40 Unpaid obligations, start of year: Obligated balance, 00.80 Gleaning and food recovery 15
start of year 3 5 7 '
73.10  Total new obligations 16 19 19 1000  Total new obligations (object class 41.0) 73
73.20 Total outlays (gross) —14 —-17 —-20
74.40 Unpaid obligations, end of year: Obligated balance, Budgetary resources available for obligation:
end of year 5 7 6 2200 New budget authority (gross) 73
] 23.95 Total new obligations =73
Outlays (gross), detail:
86.97 Outlays from new permanent authority ... 6 7 7 y -
86.98 Outlays from permanent balances 8 10 13 4().OONeXpI;lrlgpg:;ti;thumy (gross), detail 73
87.00 Total outlays (gross 14 17 20
utlays (gross) Change in unpaid obligations:
. 73.10 Total new obligations 73
Net budget authquty and outlays: 7320 Total outlays (ggross) 3
89.00  Budget authority 20 20 200 7440 Unpaid obligations, end of year: Obligated balance,
90.00 Outlays 14 17 20 end of year 66
Miscellaneous contributed funds received from States, local Outlays (gross), detail .
. . P . 86.90 Outlays from new current authority 7
organizations, individuals, and others are available for work
under cooperative agreements on research activities. Net budget authority and outlays:
. I . - 89.00 Budget authorit 73
Object Classification (in millions of dollars) 90.00 Oﬂtéisau oy 7

Identification code 12—8214—-0-7-352 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent .... 4 5 5
12.1  Civilian personnel benefits ..... 1 1 1
252 Other services 7 9 9
26.0  Supplies and materials 3 3 3
31.0 Equipment 1 1 1
99.9 Total new obligations 16 19 19
Personnel Summary

Identification code 12-8214-0-7-352 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 87 87 87

COOPERATIVE STATE RESEARCH,
EDUCATION, AND EXTENSION SERVICE

Federal Funds
General and special funds:
INTEGRATED ACTIVITIES

For the integrated research, education, and extension competitive
grants programs, including necessary administrative expenses,
$72,844,000, as follows: for payments for the small farms initiative
$4,000,000; payments for the water quality program, $16,204,000; pay-
ments for the food safety program, $15,000,000; payments for the
national agriculture pesticide impact assessment program, $4,640,000;
payments for the Food Quality Protection Act risk mitigation program
for major food crop systems, $10,000,000; payments for the crops af-
fected by FQPA implementation, $3,000,000; payments for the methyl
bromide transition program, $5,000,000, as authorized under section
406 of the Agricultural Research, Extension, and Education Reform
Act of 1998 (7 U.S.C. 7626); $15,000,000 for gleaning and food recov-
ery activities, of which $2,850,000 shall be for payment to states and

Note.—2000 estimate includes water quality grants, food safety and pesticide impact assessments, activities
previously financed from the USDA Cooperative State Research, Education, and Extension Service Research and
Education Activities and Extension Activities accounts.

In accordance with section 406 of the Agricultural Research,
Extension, and Education Reform Act of 1998 an integrated
research, education, and extension competitive grants pro-
gram to provide funding for integrated, multifunctional agri-
cultural research, extension, and education activities is pro-
posed. A 100% non-Federal match would be required for com-
modity or location-specific activities. Programs proposed for
funding under this account are:

Small farms initiative.—In 2000, a small farms initiative,
to be implemented through the Department's Land-Grant
partners, is proposed in support of the Secretary’s Civil Rights
Initiative to strengthen USDA's research and educational as-
sistance to the socially disadvantaged.

Water quality.—This funding will enable CSREES and the
State Agricultural Experiment Stations and the Cooperative
Extension system to become viable partners with other state
and federal agencies in addressing water quality issues of
national importance. Funds will be awarded based upon peer
review of competitive proposals for projects that have compo-
nents for research and extension.

Food safety.—Funding will support research, education and
extension programs to improve safety of food products and
create a more informed public about food safety issues.

National agricultural pesticide impact assessment.—Fund-
ing will provide management and coordination for USDA and
State activities that support informed regulatory decisions
concerning pesticides that significantly benefit U.S. food pro-
duction without causing adverse effects on the environment.

Crops at risk from FQPA implementation.—Funding will
support the development of new multi-tactic IPM strategies.
Grant opportunities will be available to state Land-Grant and
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federal scientists, non-Land-Grant institutions, and grower
commodity group partnerships with these groups.

FQPA Risk mitigation program for major food crop sys-
tems.—Funds are proposed to support a new approach to risk
mitigation that will have a food production system focus, inte-
grating food safety and water quality considerations as im-
pacted by FQPA. Emphasis will be placed on development
and implementation of new innovative pest management sys-
tems designed to maintain crop productivity and profitability
while meeting or exceeding environmental quality and human
health standards.

Methyl bromide transition program.—This is a new competi-
tive grants program designed to support the discovery and
implementation of practical pest management alternatives for
commodities affected by the methyl bromide phase-out in
2005.

Gleaning and food recovery.—Funds are proposed to estab-
lish a three-pronged gleaning and food recovery program
which will support competitively-awarded projects. Funds will
be used to support infrastructure projects for the acquisition
of facilities and equipment to improve food transportation,
storage, and distribution; to establish a technical assistance
and education network; and to establish a grants program
to develop and extend technical issues in food recovery.

Personnel Summary

Identification code 12—1502—0-1-352 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 8

RESEARCH AND EDUCATION ACTIVITIES

For payments to agricultural experiment stations, for cooperative
forestry and other research, for facilities, and for other expenses,
including [$180,545,000] $153,672,000 to carry into effect the provi-
sions of the Hatch Act (7 U.S.C. 36la-i); [$21,932,000] $19,882,000
for grants for cooperative forestry research (16 U.S.C. 582a-a7);
[$29,676,000] $27,735,000 for payments to the 1890 land-grant col-
leges, including Tuskegee University (7 U.S.C. 3222); [$63,116,000]
$5,094,000 for special grants for agricultural research (7 U.S.C.
450i(c)); [$15,048,000] $18,369,000 for special grants for agricultural
research on improved pest control (7 U.S.C. 450i(c)); [$119,300,0001
$200,000,000 for competitive research grants (7 U.S.C. 450i(b));
[$5,109,000] $4,775,000 for the support of animal health and disease
programs (7 U.S.C. 3195); [$750,000 for supplemental and alternative
crops and products (7 U.S.C. 3319d); $600,000 for grants for research
pursuant to the Critical Agricultural Materials Act of 1984 (7 U.S.C.
178) and section 1472 of the Food and Agriculture Act of 1977 (7
U.S.C. 3318), to remain available until expended] $667,000 for the
1994 research program (7 U.S.C. 301 note); $3,000,000 for higher
education graduate fellowship grants (7 U.S.C. 3152(b)(6)), to remain
available until expended (7 U.S.C. 2209b); $4,350,000 for higher edu-
cation challenge grants (7 U.S.C. 3152(b)(1)); $1,000,000 for a higher
education multicultural scholars program (7 U.S.C. 3152(b)(5)), to
remain available until expended (7 U.S.C. 2209b); [$2,850,000]
$3,183,000 for an education grants program for Hispanic-serving In-
stitutions (7 U.S.C. 3241); [$500,000 for a secondary agriculture edu-
cation program and two-year post-secondary education (7 U.S.C. 3152
(h));] $4,000,000 for aquaculture grants (7 U.S.C. 3322); [$8,000,000]
$8,500,000 for sustainable agriculture research and education (7
U.S.C. 5811); $9,200,000 for a program of capacity building grants
(7 U.S.C. 3152(b)(4)) to colleges eligible to receive funds under the
Act of August 30, 1890 (7 U.S.C. 321-326 and 328), including
Tuskegee University, to remain available until expended (7 U.S.C.
2209b); [$1,552,000]1 $1,500,000 for payments to the 1994 Institu-
tions pursuant to section 534(a)(1) of Public Law 103-382; and
[$10,688,000] $4,038,000 for necessary expenses of Research and
Education Activities, of which not to exceed $100,000 shall be for
employment under 5 U.S.C. 3109; in all, [$481,216,000]
$468,965,000.

None of the funds in the foregoing paragraph shall be available
to carry out research related to the production, processing or market-
ing of tobacco or tobacco products.

NATIVE AMERICAN INSTITUTIONS ENDOWMENT FUND
For establishment of a Native American institutions endowment
fund, as authorized by Public Law 103-382 (7 U.S.C. 301 note),
$4,600,000. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 1999, as included
in Public Law 105-277, section 101(a).)

Unavailable Collections (in millions of dollars)

Identification code 12—1500—0—1-352 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year
Receipts:
02.01 Federal payment, Native American Institutions Endow-
ment Fund 5 5 5
02.02 Earnings on investments 1 1
02.99 Total receipts 5 6 6
Appropriation:
05.01 Cooperative state research activities ........c.ccccverrereeee -5 -6 -6
05.99 Subtotal appropriation -5 —6 —6
07.99 Total balance, end of year
Program and Financing (in millions of dollars)
Identification code 12—1500-0-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 Payments under the Hatch Act ... 169 181 154
00.02 Cooperative forestry research 20 22 20
00.03 Payments to 1890 colleges and Tuskegee University 28 30 28
00.04 Special research grants ... 80 91 36
00.05 National research initiative competitive grants 69 163 200
00.06 Animal health and disease research ... 5 5 5
00.07 Federal administration 11 11 4
00.08 Higher education 24 22 22
00.09 Native American Institutions Endowment Fund ........ 5 6 6
00.10 Initiative for Future Agriculture and Food Systems ... .o 120
09.00 Reimbursable program 15 16 16
10.00 Total new obligations 426 547 611
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year ... 19 44 120
22.00 New budget authority (gross) 451 623 491
23.90 Total budgetary resources available for obligation 470 667 611
23.95 Total new obligations — 426 —547 —611
24.40 Unobligated balance available, end of year ............... 44 120 e
New budget authority (gross), detail:
Current:
40.00 Appropriation 431 481 469
40.20 Appropriation (special fund, definite) 5 5 5
40.25 Appropriation (special fund, indefinite) ... 1 1
43.00 Appropriation (total) ... 436 487 475
Permanent:
60.00 Appropriation 120 120
60.35 Unobligated Balances Rescission Proposal —120
63.00 Appropriation (total) 120 i
68.00 Spending authority from offsetting collections: Off-
setting collections (€Cash) .......cccooeiveeeeserrerennnns 15 16 16
70.00 Total new budget authority (gross) .........ccccooverrunnes 451 623 491
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year 348 328 401
73.10 Total new obligations 426 547 611
73.20 Total outlays (gross) — 446 —474 —476
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 328 401 536

Outlays (gross), detail:
86.90 Outlays from new current authority ........cccooovvrveennnes 206 237 214
86.93 Outlays from current balances 224 221 234
86.97 Outlays from new permanent authority .... 15 16 16
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Identification code 12—1500—0-1-352 1998 actual 1999 est. 2000 est.

86.98 Outlays from permanent balances 12

87.00 Total outlays (gross) 446 474 476

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources —15 —16 —16
Net budget authority and outlays:

89.00 Budget authority 436 607 475

90.00 Outlays 430 458 460

Memorandum (non-add) entries:
92.01 Total investments, start of year: U.S. securities: Par

value 9 14
92.02 Total investments, end of year: U.S. securities: Par
value 14 i

Note—In 2000 funding for water quality grants, food safety and pesticide impact assessments is included
in the account for integrated activities.

Cooperative State Research, Education, and Extension Serv-
ice participates in a nationwide system of agricultural re-
search and education program planning and coordination be-
tween State institutions and the U.S. Department of Agri-
culture. It assists in maintaining cooperation among the State
institutions, and between the State institutions and their Fed-
eral research partners. The Agency administers grants and
payments to State institutions to supplement State and local
funding for agricultural research and higher education.

Payments under the Hatch Act.—Funds under the Hatch
Act are allocated on a formula basis to agricultural experi-
ment stations of the land-grant colleges in the 50 States,
the District of Columbia, Puerto Rico, Guam, the Virgin Is-
lands, American Samoa, Micronesia, and Northern Mariana
Islands.

Cooperative forestry research.—These funds are allocated by
formula to land-grant colleges or agricultural experiment sta-
tions in the 50 States, Puerto Rico, Guam, the Virgin Islands,
and other State-supported colleges and universities having
a forestry school and offering graduate training in forestry
sciences.

Payments to 1890 colleges and Tuskegee University.—Funds
allocated on a formula basis support agricultural research
and broaden the curricula at the seventeen 1890 land-grant
colleges, including Tuskegee University.

Special research grants.—This program addresses research
areas of national interest. Increased funding is proposed for
grant programs in IR—4 minor crop pest management, pest
management alternatives, and sustainable agriculture. Fund-
ing is also proposed for integrated pest management. Ad-
vances in these areas will provide producers with safe, alter-
native pest control methods resulting in more farmers increas-
ing the number of acres on which Integrated Pest Manage-
ment (IPM) methods are used. The program goal is the imple-
mentation of IPM methods on 75 percent of crop acreage
by the year 2000, with an outcome of creating an agricultural
system that is highly competitive in the global economy.
Funding proposed for IR—-4 minor crop pest management and
minor use animal drugs will address the growing need for
registration of safe pesticides and drugs for minor crops and
animals and lead to reduced levels of chemical and drug resi-
dues in food products by half. In 2000 IR-4 will complete
525 pesticide clearances. These will include 200 clearances
for “safer” and reduced risk alternatives on food crops to-
gether with biologically-based and IPM-compatible pest con-
trol products; 325 new registrations on horticultural crops,
such as nursery and floral crops. In addition, resources for

these pest management programs will be coordinated to ad-
dress Food Quality and Protection Act issues. A $2 million
grant program for global change is proposed for research at
universities as part of a coordinated Federal initiative. Fund-
ing is also proposed for the National Biological Impact Assess-
ment Program, rural development centers, and aquaculture
centers.

National research initiative competitive grants.—Increased
funding is being proposed for the National Research Initiative
(NRI). Research scientists throughout the U.S. scientific com-
munity compete for funding under this program. The perform-
ance goal has been to attract the widest possible involvement
of U.S. scientists in agricultural research to increase the
knowledge base related to U.S. agriculture, food, and the envi-
ronment and maintain world leadership in agricultural
science and engineering. NRI funding has resulted in in-
creased participation by universities which are not tradition-
ally considered agricultural schools and of highly skilled re-
searchers in projects addressing agricultural issues. The out-
comes include the efficient communication of research results
to scientific, engineering, and community user groups. These
grants support research in plants and animals; natural re-
sources and the environment; nutrition, food safety, and
health; markets, trade, and rural development; and processing
for adding value or developing new products. This initiative
includes funding for a plant genome mapping program for
which the Agricultural Research Service serves as the lead
agency. Global change research being carried out through the
NRI is part of a government-wide program. In 2000 the pro-
posed increase to $200 million will provide resources needed
for the program to enhance and develop scientific areas that
are critical such as: agricultural genomics, food safety, envi-
ronment and natural resource management and competitive-
ness and profitability of agriculture.

Animal health and disease research.—Funds, distributed by
formula, support livestock and poultry disease research in
sixty-seven colleges of veterinary medicine and in eligible ag-
ricultural experiment stations.

1994 Institutions Research.—Funding is proposed for a new
competitive research grants program to build the research
capacity at the thirty 1994 institutions by supporting agricul-
tural research activities that address tribal, national and
multistate priorities.

Federal administration.—A coordinating and review staff
assists in maintaining cooperation within and among the
States, and between the States and their Federal research
partners. This staff also administers research and education
grants and payments to States. Federal administration is
funded from a combination of program set-asides from for-
mula and grant programs and from direct appropriation for
administration.

Higher education.—Funding is proposed for graduate fellow-
ships grants, competitive challenge grants, Hispanic-serving
institutions education grants program, a multicultural schol-
ars program and a Native American institutions program.
Proposed funding for these higher education programs would
support approximately 94 grants. These programs will enable
universities to broaden their curricula; increase faculty devel-
opment; student research projects; and the number of new
scholars recruited in the food and agricultural sciences. In
addition, an increased number of graduate students, including
minority graduate students, will be enrolled in the agricul-
tural sciences. Funding is also proposed for a capacity build-
ing program at the 1890 institutions as part of the USDA
initiative to strengthen these institutions through a broaden-
ing of curricula, increased faculty development and student
research projects. Proposed funding would support approxi-
mately 49 teaching and research grants.
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Reimbursable program.—Funds support basic and applied
agriculture research and activities performed for other USDA,
Federal, and non-Federal agencies.

Native American Institutions Endowment Fund.—This pro-
gram provides for an endowment for the 1994 land-grant in-
stitutions (30 Tribally controlled colleges) to strengthen the
infrastructure of these institutions and develop Indian exper-
tise for the food and agricultural sciences and businesses and
their own communities. At the termination of each fiscal year,
the Secretary shall withdraw the income from the endowment
fund for the fiscal year, and after making adjustments for
the cost of administering the fund, distribute the adjusted
income on a formula basis to the 1994 land-grant institutions.

1998 Research Act.—The Agricultural Research, Extension,
and Education Reform Act of 1998 authorized the annual
appropriation of $120 million for high priority research exten-
sion and education. These funds are available for two years.
The 1999 appropriations language blocked the use of the
available funds in 1999. The 2000 budget blocks the second
year's availability of the 1999 funds, but allows the authorized
$120 million for 2000 to be expended. These funds will be
restored beginning in 2001 through a legislative proposal to
maintain the originally authorized amounts.

Object Classification (in millions of dollars)

Identification code 12—1500-0-1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 10 11 12
12.1 Civilian personnel bengfits .........cc.......... 2 2 3
21.0 Travel and transportation of persons . 1 1 1
233 Communications, utilities, and miscellaneous
charges 1
24.0 Printing and reproduction ... 1 1
25.2 Other services 3
25.3 Purchases of goods and services from Government
accounts 1 3 3
26.0 Supplies and materials 1
41.0 Grants, subsidies, and contributions ..........cc.cco........ 396 508 572
99.0 Subtotal, direct obligations ... 411 531 595
99.0  Reimbursable obligations 15 16 16
99.9 Total new obligations 426 547 611
Personnel Summary
Identification code 12—1500—0—1-352 1998 actual 1999 est. 2000 est.
Direct:

1001  Total compensable workyears: Full-time equivalent

employment 192 193 218

Reimbursable:

2001 Total compensable workyears: Full-time equivalent

employment 9 9 9

BUILDINGS AND FACILITIES

Program and Financing (in millions of dollars)

Identification code 12—1501-0-1-352 1998 actual 1999 est. 2000 est.

Obligations by program activity:
10.00 Total new obligations (object class 41.0) .......cccceevveee. 1 4

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ............... 5
23.95 Total new obligations -1
24.40 Unobligated balance available, end of year ................ 4

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 199 139 103
73.10 Total new obligations 1 4
73.20 Total outlays (gross) —61 —40 —25
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 139 103 78

Outlays (gross), detail:
86.93 Outlays from current balances ...........ccccooovvveeeervreennnae 61 40 25

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 61 40 25

Funds provide grants to States and other eligible recipients
for the acquisition of land, construction, repair, improvement,
extension, alteration and purchase of fixed equipment or fa-
cilities to carry out agricultural research, extension, and
teaching programs. No funding is proposed in 2000.

Personnel Summary

Identification code 12—1501-0-1-352 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 3 ) R

EXTENSION ACTIVITIES

Payments to States, the District of Columbia, Puerto Rico, Guam,
the Virgin Islands, Micronesia, Northern Marianas, and American
Samoa: For payments for cooperative extension work under the
Smith-Lever Act, to be distributed under sections 3(b) and 3(c) of
said Act, and under section 208(c) of Public Law 93-471, for retire-
ment and employees’ compensation costs for extension agents and
for costs of penalty mail for cooperative extension agents and State
extension directors, [$276,548,000]1 $257,753,000; payments for ex-
tension work at the 1994 Institutions under the Smith-Lever Act
(7 U.S.C. 343(b)(3)), [$2,060,000] $3,500,000; payments for the nutri-
tion and family education program for low-income areas under section
3(d) of the Act, [$58,695,000] $61,043,000; payments for the pest
management program under section 3(d) of the Act, [$10,783,000;
payments for the farm safety program under section 3(d) of the Act,
$3,000,000; payments for the pesticide impact assessment program
under section 3(d) of the Act, $3,214,000] $12,269,000; payments for
pesticide applicator training under section 3(d) of the Act, $1,500,000;
payments to upgrade research, extension, and teaching facilities at
the 1890 land-grant colleges, including Tuskegee University, as au-
thorized by section 1447 of Public Law 95-113 (7 U.S.C. 3222b),
[$8,426,0001 $12,000,000, to remain available until expended; pay-
ments for the rural development centers under section 3(d) of the
Act, $908,000; [payments for a groundwater quality program under
section 3(d) of the Act, $9,561,000;] payments for youth-at-risk pro-
grams under section 3(d) of the Act, [$9,000,000; payments for a
food safety program under section 3(d) of the Act, $7,365,000]
$10,000,000; payments for carrying out the provisions of the Renew-
able Resources Extension Act of 1978, $3,192,000; payments for In-
dian reservation agents under section 3(d) of the Act, [$1,714,000]
$5,000,000; payments for sustainable agriculture programs under sec-
tion 3(d) of the Act, $3,309,000; [payments for rural health and
safety education as authorized by section 2390 of Public Law 101-
624 (7 U.S.C. 2661 note, 2662), $2,628,000;] payments for cooperative
extension work by the colleges receiving the benefits of the second
Morrill Act (7 U.S.C. 321-326 and 328) and Tuskegee University,
[$25,843,000] $25,090,000; and for Federal administration and co-
ordination including administration of the Smith-Lever Act, and the
Act of September 29, 1977 (7 U.S.C. 341-349), and section 1361(c)
of the Act of October 3, 1980 (7 U.S.C. 301 note), and to coordinate
and provide program leadership for the extension work of the Depart-
ment and the several States and insular possessions, [$11,741,0001
$6,039,000; in all, [$437,987,000] $401,603,000: Provided, That funds
hereby appropriated pursuant to section 3(c) of the Act of June 26,
1953, and section 506 of the Act of June 23, 1972, shall not be
paid to any State, the District of Columbia, Puerto Rico, Guam,
or the Virgin Islands, Micronesia, Northern Marianas, and American
Samoa prior to availability of an equal sum from non-Federal sources
for expenditure during the current fiscal year. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1999, as included in Public Law 105-277, section
101(a).)
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General and special funds—Continued
EXTENSION ACTIVITIES—Continued

Program and Financing (in millions of dollars)

Identification code 12—0502—0—-1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 Smith-Lever Act, 3(b) and 3(C) .ooovvveereerrrrevrreennrieens 268 276 258
00.02 Youth at Risk 10 10 10
00.03 Water quality 9 9 s
00.04 Expanded food and nutrition education program
(EFNEP) 59 59 61
00.05 Pest management 11 11 12
00.06 Farm safety 3 3 .
00.07 Pesticide impact assessment .........c.ccocoveviniiinninns 3 3
00.08 Pesticide applicator training
00.09 Indian reservation extension agents 2 2
00.10 Agricultual telecommunications 1
00.11 Food safety 2 7
00.12 Rural development 1 1 1
00.13 Payments to 1890 colleges and Tuskegee University 25 26 25
00.15 Renewable resources extension act . 3 3 3
00.16 Federal administration ............... 11 12 6
00.18 Rural health and safety education .. 3 3
00.19 1890 facilities (section 1447) 7 12 12
00.21 Sustainable agriculture ....... 3 3 3
00.22 1994 Institutions aCtivIties ........ccooererrerrernereeinreie 2 2 4
09.00 Reimbursable program 23 25 25
10.00 Total new obligations 446 467 427
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 4 4o
22.00 New budget authority (gross) 446 463 427
23.90 Total budgetary resources available for obligation 450 467 427
23.95 Total new obligations — 446 — 467 —427
24.40 Unobligated balance available, end of year ............... b s
New budget authority (gross), detail:
Current:
40.00 Appropriation 423 438 402
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) .......ccccovverernerrrneciin 23 25 25
70.00 Total new budget authority (gross) .........cccccovemeruneee 446 463 427
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 213 223 235
73.10 Total new obligations 446 467 427
73.20 Total outlays (gross) —436 — 455 —449
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 223 235 215
Outlays (gross), detail:
86.90 Outlays from new current authority 265 281 258
86.93 Outlays from current balances ........ 148 149 166
86.97 Outlays from new permanent authority .... 23 25 25
87.00 Total outlays (gross) 436 455 449
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —-23 —25 —25
Net budget authority and outlays:
89.00 Budget authority 423 438 402
90.00 Outlays 413 430 424

Note—In 2000 funding for water quality grants, food safety and pesticide impact assessments is included
in the account for integrated activities.

The Cooperative Extension System, a national educational
network, is a dynamic organization pledged to meeting the
country’s needs for research-based educational programs that
will enable people to make practical decisions to improve their
lives. To accomplish its mission, the Cooperative Extension
System adjusts programs to meet the shifting needs and pri-
orities of the people it serves.

The nonformal educational network combines the expertise
and resources of federal, state, and local partners. The part-

ners in this unique System are: (a) The Cooperative State
Research, Education, and Extension Service at the U.S. De-
partment of Agriculture; (b) Extension professionals at land-
grant universities throughout the United States and its terri-
tories; and (c) Extension professionals in nearly all of the
Nation’s 3,150 counties. Thousands of paraprofessionals and
nearly 3 million volunteers support this partnership and mag-
nify its impact. Strong linkages with both public and private
external groups are also crucial to the Cooperative Extension
System'’s strength and vitality.

Base programs, funded by the Smith-Lever 3(b) and (c)
legislated formula funds, are the major educational efforts
central to the mission of the System and common to most
Extension units. They are the ongoing priority efforts of the
System, involving many discipline-based and multi-discipli-
nary programs. The System’s base programs are the founda-
tion of the Extension organization and partnership that are
intended to increase the number of community-based projects,
families, and individuals reached to disseminate research
findings as widely and quickly as possible. The use of elec-
tronic mail, satellite transmission of courses, and computer-
assisted instruction are encouraged to communicate ideas.

Extension resources are provided to the States by these
formula funds and competitively-awarded programs such as
sustainable agriculture. Smith-Lever 3(b) and (c) funds and
payments to the 1890 colleges and Tuskegee University pro-
vide funds to support the Extension infrastructure.

Funds for designated programs, funded by Smith-Lever 3(d)
such as youth-at-risk and expanded food and nutrition edu-
cation program (EFNEP), provide support for the Cooperative
Extension System to address identified priority issues.

National initiatives funded by legislative formulas, adminis-
tratively determined distribution, Congressional and Execu-
tive intent, and competitively-awarded projects, are the Sys-
tem’s commitment to respond to important problems of broad
national concern with additional resources and significantly
increased effort to achieve a major impact on national prior-
ities. They are the most current significant and complex
issues on which the Extension System has the potential to
make a difference—usually in cooperation with other agen-
cies, groups, and units of government. The goal is to inform
and educate these extension agriculture professionals and vol-
unteers who, in turn, educate the professional farmers and
end-users regarding these critical initiatives and concerns.

In 2000 increases have been requested for: the Expanded
Food and Nutrition Education Program, pest management,
children, youth and families at risk, extension services on
Indian reservations, pesticide applicator training, 1890's fa-
cilities, and 1994 (Native American) institutions.

Object Classification (in millions of dollars)

Identification code 12—0502—0-1-352 1998 actual 1999 est. 2000 est.
Direct obligations:

11.1 Personnel compensation: Full-time permanent ........ 10 10 11
12.1 Civilian personnel benefits 3 3
21.0 Travel and transportation of persons 1 1 1
233 Communications, utilities, and  miscellaneous

charges 15 1 1
252 Other services 4 1 1
25.3 Purchases of goods and services from Government

accounts 1 1
41.0 Grants, subsidies, and contributions .........c..ccc.cc.... 390 425 384
99.0 Subtotal, direct obligations ..........cccccverirrrenn. 423 442 402
99.0  Reimbursable obligations ........ccccccovvivmiiineirniiineiinnninns 23 25 25
99.9 Total new obligations 446 467 427
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Personnel Summary Unavailable Collections (in millions of dollars)
Identification code 12—0502—0—1-352 1998 actual 1999 est. 2000 est. Identification code 12—1600—0—1-352 1998 actual 1999 est. 2000 est.
1001 Total compensable workyears: Full-time equivalent Balance, start of year:
employment 200 202 205 01.99 Balance, start of year 91 105 118
Receipts:
02.01 Agricultural quarantine inspection fees ............cccooe.... 152 160 219
04.00 Total: Balances and collections ............cccoeereeerneeenneenne 243 265 337
Appropriation:
ANIMAL AND PLANT HEALTH INSPECTION 05.01 Salaries and expenses —138 — 147 —214
SERVICE -
05.99  Subtotal appropriation —138 —147 —214
07.99 Total balance, end of Year ........ccccooeveerveevereneeseirenians 105 118 123
Federal Funds
General and special funds: Program and Financing (in millions of dollars)
SALARIES AND EXPENSES Identification code 12—1600—-0-1-352 1998 actual 1999 est. 2000 est.
(INCLUDING TRANSFERS OF FUNDS) Obligations by program activity:
Direct program:

For expenses, not otherwise provided for, including those pursuant 01 Pestpangd disease exclusion 249 254 311
to the Act of February 28, 1947 (21 U.S.C. 114b-c), necessary to (0.0 Plant and animal health monitoring .. 73 76 82
prevent, control, and eradicate pests and plant and animal diseases; 0003  Pest and disease management programs ............... 97 90 75
to carry out inspection, quarantine, and regulatory activities; to dis- 0004 Animal care , : 10 10 10
charge the authorities of the Secretary of Agriculture under the Act gggg gz‘:t';:]'f':n;’;g tEChRICAl SEIVICES e 52 5[21 52
of March 2, 1931 (46 Stat. 1468; 7 U.S.C. 426-426b); and to protect ‘ ¢ :

A ) 00.07 Emergency program funding ..o 30 95 s
the environment, as authorized by law, [$425,803,000] $435,445,000,
of which $4,105,000 shall be available for the control of outbreaks 01.00  Total direct program 511 581 537
of insects, plant diseases, animal diseases and for control of pest 09.01 Reimbursable program 58 5 5%
animals and birds to the extent necessary to meet emergency condi- -
tions: Provided, That no funds shall be used to formulate or admin- 000 Total new obligations %9 636 %92
ister a brucellosis _eradl_ca_tlon program for the current fiscal year Budgetary resources available for obligation:
that does not require minimum matc_hlng by tf_]e _States of at Iea_st 2140 Unobligated balance available, start of year . 37 30 29
40 percent: Provided further, That this appropriation shall be avail- 2200 New budget authority (gross) 531 539 609
able for field employment pursuant to the second sentence of section  22.22 Unobligated balance transferred from other accounts 31 LT
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), and not to exceed ) e
$40,000 shall be available for employment under 5 U.S.C. 3109: Pro- 23.90 Total budg_etar_y resources available for obligation 599 664 638

ided further, That this appropriation shall be available for the oper- 23.95  Total new obligations ... =569 636 —5%2
V'_ . X 24.40 Unobligated balance available, end of year ................ 30 29 46
ation and maintenance of aircraft and the purchase of not to exceed
four, of which two shall be for replacement only: Provided further, New budget authority (gross), detail:

That, in addition, in emergencies which threaten any segment of Current:
the agricultural production industry of this country, the Secretary  40.00  Appropriation 338 338 340
may transfer from other appropriations or funds available to the 4020  Appropriation (special fund, definite) ..........ccc.... 88 88 95
agencies or corporations of the Department such sums as may be 41.00  Transferred to other accounts
deemed necessary, to be available only in such emergencies for the 4200  Transferred from other aCCOUNtS oo 1
arrest and eradication of contagious or infectious disease or pests 4300 Appropriation (total) .. 127 125 135
of animals, poultry, or plants, and for expenses in accordance with Permanent:
the Act of February 28, 1947, and section 102 of the Act of September  60.25  Appropriation (special fund, indefinite) ................... 50 59 119
21, 1944, and any unexpended balances of funds transferred for such ~ 68.00  Spending authority from offsetting collections: Off-
emergency purposes in the next preceding fiscal year shall be merged setting COlleCtions (Cash) ..o 5 5 5
with such transferred amounts: Provided further, That appropriations ’

. ! 70.00 Total new budget authority (gross) ... 531 539 609
hereunder shall be available pursuant to law (7 U.S.C. 2250) for W budget authorty (gross)
the repair an(_j alterafcion of leased buildipgs and improyements, k_)ut Change in unpaid obligations:
unless otherwise provided the cost of altering any one building during 7240 Unpaid obligations, start of year: Obligated balance,
the fiscal year shall not exceed 10 percent of the current replacement start of year 68 78 153
value of the building. 73.10 Total new obligations 569 636 592

In fiscal year [1999] 2000, the agency is authorized to collect ;iio TU‘a'P”t'a{F (gross) . : : —559 —561 —608
fees to cover the total costs of providing technical assistance, goods, A0 Unpaid obligations, end of year: Obligated balance,

. s S X end of year 78 153 137
or services requested by States, other political subdivisions, domestic
and international organizations, foreign governments, or individuals, .

. o Outlays (gross), detail:
provided that such fees are structured such that any entity’s liability  gg90  oytiays from new current authority ... 417 404 413
for such fees is reasonably based on the technical assistance, goods, 86.93 Outlays from current balances ....... 27 14 21
or services provided to the entity by the agency, and such fees shall ~ 86.97 Outlays from new permanent authority 91 102 174
be credited to this account, to remain available until expended, with- ~ 86.98 Outlays from permanent balances 24 LK T——
out further appropriation, for providing such assistance, goods, or
services pprop P 9 9 87.00 Total outlays (gross) 559 561 608
Of the total amount available under this heading in fiscal year Offsets:
[1999, $8§,000,_000] 2000, $95,000,000 sha_ll be derlvgd from user Against grass budget authority and outlays:
fees deposited in the Agricultural Quarantine Inspection User Fee Offsetting collections (cash) from:
Account. (10 U.S.C. 2306; 15 U.S.C. 69, 1821-31; 16 U.S.C. 1531-  88.00 Federal sources —-29 —24 -7
43; 18 U.S.C. 1114; 19 U.S.C. 1306, 21 U.S.C. 101-105, 111-114, 8840 NON-Federal SOUICES ....vvrevevrrrrssrvrrrrsssererrsssnnees —25 -31 —48
114a-114c; 114d-1, 114e-131, 134-135b, 151-158; 26 U.S.C. 4491- ) )
94; 45 U.S.C. 71-74; 46 U.S.C. 466a-466(b); 49 U.S.C. 1471(a)- 88.90 Total, offsetting collections (cash) .........c....... —54 —55 —55
1509(d), 1741; 46 Stat. 67; 78 Stat. 939-940; 99 Stat. 1645-1650, Net budeet authority and outlays:
1654-1656, 1658-1659; Agriculture, Rural Development, Food and oo o eB udget authority and outlays:
- . . . . udget authority 477 484 554

Drug Administration, and Related Agencies Appropriations Act, 1999,  ¢qq Outlays 505 506 553

as included in Public Law 105-277, section 101(a).)
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General and special funds—Continued
SALARIES AND EXPENSES—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 477 484 554
Outlays 505 508 553

Legislative proposal, not subject to PAYGO:

Budget Authority -9
Outlays -9

Total:

Budget Authority 477 434 545
Outlays 505 508 544

The major objectives of the Animal and Plant Health In-
spection Service (APHIS) are to protect the animal and plant
resources of the Nation from destructive pests and diseases.
This mission is carried out under the five major areas of
activity, as follows:

Pest and disease exclusion.—The agency conducts inspection
and quarantine activities at U.S. ports-of-entry to prevent
the introduction of exotic animal and plant diseases and
pests. APHIS develops and conducts preclearance programs
to ensure that agricultural products destined for U.S. ports-
of-entry do not present a risk to U.S. agriculture. APHIS
engages in cooperative programs in foreign countries to con-
trol pests of imminent concern to the United States. APHIS
also certifies plants and plant products for export and regu-
lates imports and exports of designated endangered plant spe-
cies. User fees have been implemented to recover the cost
of certain agricultural quarantine inspection services.

Plant and animal health monitoring.—The Agency conducts
programs to assess animal and plant health and to detect
endemic and exotic diseases and pests. The plant and animal
health monitoring programs are primarily cooperative efforts
of the Federal and State governments, and industry. The
Agency also carries out surveys in cooperation with the States
to detect harmful plant and animal pests and diseases and
to determine if there is a need for pest eradication programs.

Pest and disease management programs.—The Agency car-
ries out programs to control and eradicate infestations and
animal diseases that threaten the United States; to reduce
agricultural losses caused by predatory animals, birds, and
rodents; to provide technical assistance to States, counties,
farmer or rancher groups, and foundations; and to ensure
compliance with interstate movement and disease control reg-
ulations. Interstate shipments of plants, livestock, and related
materials are monitored and regulated to prevent the spread
of disease. APHIS protects agriculture from detrimental ani-
mal predators through identification, demonstration, and ap-
plication of the most appropriate methods of control.

Animal care—The Agency conducts regulatory activities
which ensure the humane care and handling of animals used
in research, exhibition, or the wholesale pet trade. The Agen-
cy is also responsible for administering the Horse Protection
Act, which prohibits the showing, selling, or exhibition of
sore horses.

Scientific and technical services.—APHIS develops methods
to control animals and pests that are detrimental to agri-
culture, other wildlife, and public safety. The agency regulates
genetic research to guard against the release of potentially
harmful organisms into the environment. APHIS also con-
ducts veterinary diagnostic laboratory activities and biologic
regulatory enforcement to ensure that the products developed
for combatting disease are potent, safe, and pure. It also
provides and directs technology development in coordination
with other groups in APHIS and Plant Protection and Quar-
antine (PPQ) officials to support PPQ programs of the Agency

and its cooperators at the State, national, and international
levels.

Object Classification (in millions of dollars)

Identification code 12—1600—0—1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 209 217 243
11.3 Other than full-time permanent 15 15 17
115 Other personnel compensation 18 32 34
11.9 Total personnel compensation . 242 264 294
12.1 Civilian personnel benefits 60 62 73
13.0 Benefits for former personnel 1 1 1
21.0 Travel and transportation of persons 21 23 18
22.0 Transportation of things ....... 4 4 4
232 Rental payments to others .... 4 6 6
23.3 Communications, utilities, and  miscellaneous
charges 15 11 11
24.0 Printing and reproduction .........cccccoeoveiereeiieiieieenns 1 1 1
25.2 QOther services 94 84 70
26.0 Supplies and materials 21 22 20
31.0 Equipment 20 15 14
Grants, subsidies, and contributions:
41.0 United States-Colombia Commission to Prevent
Foot-and-Mouth Disease ..........ccomerrmruneens 2 2 2
41.0 Joint Screwworm eradication programs ................ 16 16 16
41.0 Joint Commission on the Mediterranean fruit fly 3 3 3
41.0 Other grants, subsidies, and contributions ......... 3 2 2
Insurance claims and indemnities:
42.0 Brucellosis 1 |
42.0 Other insurance claims and indemnities ............. 2 64 2
44.0 Refunds 1 s
99.0 Subtotal, direct obligations .........ccccooeveririerennnes 511 581 537
99.0  Reimbursable obligations ..........cccooveverierrercnrreienians 58 55 55
99.9 Total new obligations 569 636 592
Personnel Summary
Identification code 12—1600-0-1-352 1998 actual 1999 est. 2000 est.
Direct:
Total compensable workyears:
1001 Full-time equivalent employment 3,611 3,563 5,682
1011 Exempt Full-time equivalent employment .. 2,000 2,128 .
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 629 660 668
SALARIES AND EXPENSES
(Legislative proposal, not subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 12—1600—2—1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 Animal welfare —4
00.02 Biotechnology -5
01.00 Total direct program -9
09.01 Reimbursable program 9
10.00 Total new obligations
New budget authority (gross), detail:
Current:
40.00 Appropriation -9
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) 9
Outlays (gross), detail:
86.90 Outlays from new current authority -9
86.97 Outlays from new permanent authority 9

87.00

Total outlays (gross)
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Trust Funds

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from: Non-Federal
sources -9

88.40

Net budget authority and outlays:
89.00 Budget authority -9
90.00 Outlays -9

Legislation will be proposed to establish user fees for
APHIS’ costs for animal welfare inspections, such as for ani-
mal research centers, humane societies, and kennels, and for
activities associated with the issuance of biotechnology certifi-
cates.

This is one of several proposals in the budget to charge
fees to users directly availing themselves of, or subject to,
a government service, program, or activity, in order to cover
the government’s costs. Legislation will be proposed to author-
ize the fees.

Object Classification (in millions of dollars)

Identification code 12—1600—2—1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ... .ooiiiiies e -5
12.1 Civilian personnel benefits -2
26.0 Supplies and materials -1
31.0 Equipment -1
99.0 Subtotal, direct obligations -9
99.0  Reimbursable obligations 9
99.9 Total new obligations
Personnel Summary
Identification code 12—1600—2—1-352 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment —110
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 110

BUILDINGS AND FACILITIES

For plans, construction, repair, preventive maintenance, environ-
mental support, improvement, extension, alteration, and purchase of
fixed equipment or facilities, as authorized by 7 U.S.C. 2250, and
acquisition of land as authorized by 7 U.S.C. 428a, [$7,700,000]
$7,200,000, to remain available until expended. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1999, as included in Public Law 105-277, section
101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1601-0—1-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total new obligations 20 11 7
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 28 10 8
22.00 New budget authority (gross) ) 8 7
23.90 Total budgetary resources available for obligation 32 18 15
23.95 Total new obligations —-20 —11 -7
24.40 Unobligated balance available, end of year ............... 10 8 7
New budget authority (gross), detail:
40.00 Appropriation 4 8 7
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 6 21 13
73.10 Total new obligations 20 11 7

73.20 Total outlays (gross) -7 -17 —14

74.40  Unpaid obligations, end of year: Obligated balance,
end of year 21 13 6

Outlays (gross), detail:

86.90 Outlays from new current authority .. 1 2 2

86.93 Outlays from current balances 6 13 13

87.00 Total outlays (gross) 7 17 14
Net budget authority and outlays:

89.00 Budget authority 4 8 7

90.00 Outlays 7 17 14

The buildings and facilities fund provides for construction,
repairs, preventive maintenance, and alterations, as needed,
for APHIS operated facilities, which include animal quar-
antine stations, border inspection stations, sterile insect
rearing facilities, and laboratories.

The 2000 budget proposes $7 million for this program,
which consists of $4 million for repairs, alterations, preventive
maintenance, and renovations for currently owned APHIS fa-
cilities, and $3 million for the modernization of the Plum
Island, New York, Animal Disease Center.

Object Classification (in millions of dollars)

Identification code 12—1601-0-1-352 1998 actual 1999 est. 2000 est.
252 Other services 4 4 4
32.0 Land and structures 16 7 3
99.9 Total new obligations 20 11 7
Trust Funds
MISCELLANEOUS TRUST FUNDS
Unavailable Collections (in millions of dollars)
Identification code 12-9971-0-7-352 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year 1 1 8
Receipts:
02.02  Miscellaneous contributed funds .........ccoveeermeeneeenneenne 14 14 14
04.00 Total: Balances and collections ..........ccccomeeermmreeneneens 15 15 22
Appropriation:

05.01 Miscellaneous trust funds —14 -7 -7
07.99 Total balance, end of year ... 1 8 15
Program and Financing (in millions of dollars)

Identification code 12—9971-0~7-352 1998 actual 1999 est. 2000 est.

Obligations by program activity:
00.03  Miscellaneous contributed funds ........ccccooevrerirnrirrnrenne 12 7 7
10.00 Total new obligations 12 7 7
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year 4 5 6
22.00 New budget authority (gross) .... 14 7 7
23.90 Total budgetary resources available for obligation 18 12 13
23.95 Total new obligations —12 -7 -7
24.40 Unobligated balance available, end of year ................ 5 6 6
New budget authority (gross), detail:
60.27 Appropriation (trust fund, indefinite) .........cccovvrrrrernne 14 7 7
Change in unpaid obligations:
73.10 Total new obligations 12 7 7
73.20 Total outlays (gross) —14 -7 -7
Outlays (gross), detail:
86.97 Outlays from new permanent authority 12 6 6
86.98 Outlays from permanent balances 2 1 1
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MISCELLANEOUS TRUST FUNDS—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-9971-0-7-352 1998 actual 1999 est. 2000 est.

87.00 Total outlays (gross) 14 7 7
Net budget authority and outlays:

89.00 Budget authority 14 7 7

90.00 Outlays 14 7 7

The following services are financed by fees and miscellane-
ous contributions advanced by importers, manufacturers,
States, organizations, individuals, and others:

Miscellaneous contributed funds.—Funds are received from
States, local organizations, individuals, and others and are

priation shall not be available for shell egg surveillance under section
5(d) of the Egg Products Inspection Act (21 U.S.C. 1034(d)): Provided
further, That this appropriation shall be available for field employ-
ment pursuant to the second sentence of section 706(a) of the Organic
Act of 1944 (7 U.S.C. 2225), and not to exceed $75,000 shall be
available for employment under 5 U.S.C. 3109: Provided further, That
this appropriation shall be available pursuant to law (7 U.S.C. 2250)
for the alteration and repair of buildings and improvements, but
the cost of altering any one building during the fiscal year shall
not exceed 10 percent of the current replacement value of the build-
ing. (7 U.S.C. 450, 1901-06; 10 U.S.C. 2306; 18 U.S.C. 1114; 21
U.S.C. 451-470, 601-624, 641-645, 661, 671-680, 691-692; 694-695;
Public Law 99-641; Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1999, as
included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

available for plant and animal quarantine inspection and co-  dentifiation code 12-3700-0-1-554 1998 actal 1999 est. 2000 et
operative plant and animal diseas_e an_d pest control activities Obligations by program activity:
(7 U.S.C. 450b, 2220). Commencing in 1979, fees were col- 0001 Direct program 589 617 653
lected for the importation of commercial birds. 09.01  Reimbursable program 85 85 85
Object Classification (in millions of dollars) 1000  Total new obligations 674 702 738
|dentification code 12—9971-0—7—352 1998 actual 1999 est. 2000 est. Budgetary resources available for obligation:
- 21.40 Unobligated balance available, start of year .. 1 1
Personnel compensation: 22.00 New budget authority (gross) 674 702 738
11.1 Full-time permanent 2 1 1
11.3 Other than full-time permanent ...............ccooooooeeeeee 2 1 2390  Total budgetary resources available for obligation 675 703 738
11.5 Other personnel compensation .............ccoc.ccoovvveneees 1 1 23.95 Total new obligations —674 —1702 —738
24.40 Unobligated balance available, end of year ................. 1 s
11.9 Total personnel compensation .... 5
12.1  Civilian personnel benefits 1 New budget authority (gross), detail:
21.0  Travel and transportation of persons .. 2 Current:
252 Other services 2 40.00  Appropriation 590 617 653
310 Equipment 1. 4036 Unobligated balance rescinded .............oooooovvvvvvvrecn. B
44.0  Refunds 1.
o 43.00 Appropriation (total) ..o 589 617 653
99.9 Total new obligations 12 7 7 Permanent:
68.00 Spending authority from offsetting collections: Off-
Personnel Summary setting collections (€ash) ... 85 85 85
entification code 1997107352 1998 actual 1999 est 2000 est. 70.00 Total new budget authority (gross) ..........ccceovvrrunnes 674 702 738
1001  Total compensable workyears: Full-time equivalent Change in unpaid obligations:
employment 102 110 111 72.40 Unpaid obligations, start of year: Obligated balance,
start of year 37 33 33
73.10 Total new obligations 674 702 738
73.20 Total outlays (gross) —677 —702 —738
73.40  Adjustments in expired accounts ............cccoeverrerennnns =1 s

FOOD SAFETY AND INSPECTION SERVICE 74.40 Unpaid obligations, end of year: Obligated balance,

. . . end of year 33 33 33

The following table depicts the total funding for the Food )

Safety and Inspection Service, which includes appropriated Outlays (gross), detail:
funds and proceeds from proposed user fees: 86.90 Outlays from new current authority .... 562 586 620
’ 86.93 Outlays from current balances ....... 30 31 31
In millions of doll
(in millns of dolars|] 86.97 Outlays from new permanent authority ... 85 85 85
1998 actual 1999 est. 2000 est.
Appropriations: 87.00  Total outlays (gross) 677 702 738
Enacted/requested:
Budget authority 589 617 653 Offsets:
U l?ut'lays 592 617 651 Against gross budget authority and outlays:
ser ree: . 88.40 Offsetting collections (cash) from: Non-Federal
Budget authority 504 85 85 85
Outlays 504 sources - - -

Total: Net budget authority and outlays:

Budget authority 589 617 149  89.00 Budget authority 589 617 653
Outlays 592 617 147 90.00 Outlays 592 617 653
Summary of Budget Authority and Outlays
Federal Funds (in millions of dollars)
i Enacted/requested: 1998 actual 1999 est. 2000 est.
General and special funds: Budget Authority 589 617 653
Outlays 592 617 651
SALARIES AND EXPENSES Legislative proposal, not subject to PAYGO:

For necessary expenses to carry out services authorized by the Budget Authority =504
Federal Meat Inspection Act, the Poultry Products Inspection Act, Outlays -504
and the Egg Products Inspection Act, [$616,986,000] $652,955,000, Total
and in addition, $1,000,000 may be credited to this account from ) ’

o . Budget Authority 589 617 149
fees collected for the cost of laboratory accreditation as authorized Outlays 592 617 147

by section 1017 of Public Law 102-237: Provided, That this appro-
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The primary objectives of the Food Safety and Inspection
Service are to ensure that meat, poultry, and egg products
are wholesome, unadulterated, and properly labeled and pack-
aged, as required by the Federal Meat Inspection Act, the
Poultry Products Inspection Act, and the Egg Products Inspec-
tion Act. Providing adequate resources for Federal food safety
agencies continues to be a priority of the Administration,
and the 2000 budget proposes a $36 million increase for in-
spection of meat, poultry, and egg products. This increase
will cover pay cost increases for Federal and State inspection
programs, and initiatives for: redeployment of inspection
workforce; validation of State HACCP requirements; improved
emergency response coordination with States; and civil rights
training and program improvements.

The meat, poultry, and egg products inspection program
of the Food Safety and Inspection Service provides in-plant
inspection of all domestic plants preparing meat, poultry, or
egg products for sale or distribution; reviews foreign inspec-
tion systems and establishments that prepare meat, poultry,
or egg products for export to the United States; and provides
technical and financial assistance to States which maintain
meat and poultry inspection programs.

In 2000, the Administration is proposing a new user fee
to offset the cost of Federal meat, poultry, and egg products
inspection. The proposal would require industry to reimburse
the government for all Federal services. This proposal would
ensure that sufficient resources are available to provide the
level of in-plant inspection necessary to meet the demands
of the industry.

On January 25, 1997, the President announced the 1998
President’s National Food Safety Initiative. The initiatives
for 1998 and 1999 have laid the foundation for building a
strong, scientific base for a farm-to-table food safety system
that protects public health by monitoring and addressing a
broad range of food safety hazards. The 2000 Food Safety
Initiative builds on this foundation and will increase depart-
ment-wide by $32 million over the 1999 level of $119 million.
Resources are targeted to: (1) further develop a nationally
integrated food safety system by expanding and strengthening
the partnership between Federal, State, and local agencies;
(2) continue enhancing surveillance of foodborne diseases and
increasing the speed and efficiency of responses to outbreaks
of foodborne illness; and (3) put greater emphasis on the
control of foodborne hazards in the pre-harvest phase of the
farm-to-table continuum. Continued investment is required
to realize the President’s goal of establishing a seamless,
science-based food safety system.

In 1998 the President’s Council on Food Safety was estab-
lished to develop a comprehensive strategy for food safety
activities, including coordinating research efforts and budget
submissions among the food safety agencies.

FEDERALLY FUNDED INSPECTION ACTIVITIES

Federally inspected establishments: 1998 actual 1999 est. 2000 est.
Slaughter plants 254 245 235
Processing plants 4,297 4270 4,255
Combination slaughter and processing plants ............cccoo.... 985 970 960
Talmadge-Aiken plants 256 250 245
Import establishments 135 130 120
Egg plants 78 78 76

Federally inspected and passed production (millions of

pounds):
Meat slaughter 41,400 42,000 42,000
Poultry slaughter 43,200 44,000 44,000
Egg products 3,310 3,400 3,400
Product inspected and passed under HACCP system:a ........ 64,996 72,900 80,700

Import/export activity (millions of pounds):

Meat and poultry imported 2,861 2,918 2,977
Meat and poultry exported 9,306 9,400 9,400

States and territories with cooperative programs: b
Intrastate inspection 25 26 26
Talmadge-Aiken inspection 9 9 9
Number of slaughter and/or processing plants (excludes

exempt plants) 2,542 2,585 2,585

Pounds inspected slaughter (Millions) ......ccccooooveveeverrrerennnns 906 906 906

Compliance activities:
Marketplace reviews 20,000  <100,000
Corrective action reviews 26,178 50,000 50,000
Corrective actions completed 589 600 700
Product Testing (samples analyzed):

Food chemistry 16,241 10,000 10,000

Food microbiology 92,132 94,000 94,000

Chemical residues 43,802 40,000 40,000

Antibiotic residues 181,249 181,000 181,000

Pathology samples 4,987 5,000 5,000
Egg Products:

Food chemistry 0 200 200

Food microbiology 2,033 2,000 2,000

Chemical residues 743 900 900
Consumer Education and public outreach:

Meat and Poultry Hotline Calls received ..........cccoeuerurereennnee d164,575 115,000 115,000

Epidemiological Investigations:
Cooperative efforts with State and public health offices 24 30 30
llinesses reported and treated ® .........c.cccoovvveveeeeciierecienines 8,051 8,100 8,100

Field Automation and Information Management Project (cumu-

lative):
Number of computers to be provided to federal field in-

spection staff
Number of computers to be provided to state field inspec-

tion staff 916

2,779 3,539 4,249

1,832

aProduction data on meat and poultry slaughter operations reflect estimated output of establishments required
to produce under HACCP systems.

bStates with cooperative agreements which are operating programs.
cIncludes marketplace sampling, testing, reviewing and evaluation.
dVolume increased due to contractor support in November 1997.

eData must be collected over a number of years to chart national trends and estimate the incidence of
foodborne illness and treatment.

Object Classification (in millions of dollars)

Identification code 12—3700—0—1-554 1998 actual 1999 est. 2000 est.
Direct obligations:

Personnel compensation:
11.1 Full-time permanent ..........ccccooevevverecrereeiseienns 338 349 365
11.3 Other than full-time permanent ... 16 17 17
11.5 Other personnel compensation 18 18 19
11.9 Total personnel compensation . 372 384 401
12.1 Civilian personnel benefits 99 104 113
13.0 Benefits for former personnel ... 1 1 1
21.0 Travel and transportation of persons 25 25 26
22.0 Transportation of things 3 4 6
23.2 Rental payments to others .... 2 2 1
233 Communications, utilities, and  miscellaneous

charges 6 5 6
24.0 Printing and reproduction ..........ccccoeviveirerinninnninns 1 1 1
25.1 Advisory and assistance SErvices ..o 5 6 6
252 Other services 11 17 19
25.3 Purchases of goods and services from Government
accounts 6 6 6
25.4 Operation and maintenance of facilities 2 2 2
26.0 Supplies and materials 8 8 9
31.0 Equipment 6 6 7
41.0 Grants, subsidies, and contributions ..........c..ccc.cc.... 41 46 47
99.0 Subtotal, direct obligations 588 617 651
99.0  Reimbursable obligations . 85 85 85
99.5  Below reporting threshold . 1 2
99.9 Total new obligations 674 702 738
Personnel Summary
Identification code 12—3700—0—1-554 1998 actual 1999 est. 2000 est.
Direct:

1001  Total compensable workyears: Full-time equivalent

employment 9,403 9,407 9,407

Reimbursable:

2001 Total compensable workyears: Full-time equivalent

employment 250 250 250
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SALARIES AND EXPENSES
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12-3700—2—1-554 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program —504
09.01 Reimbursable program 504
10.00 Total new obligations
New budget authority (gross), detail:
Current:
40.00 Appropriation —504
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) 504
Outlays (gross), detail:
86.90 Outlays from new current authority —504
86.97 Outlays from new permanent authority 504
87.00 Total outlays (gross)
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —504
Net budget authority and outlays:
89.00 Budget authority —504
90.00 Outlays —504

Legislation will be proposed to charge fees for the cost
of all Federal inspection of meat, poultry, and egg products
at all establishments inspected by the Food Safety and Inspec-
tion Service (FSIS). Currently, fees to reimburse the cost of
overtime inspection are required at some FSIS-inspected es-
tablishments, but not at others. Requiring the payment of
user fees for inspection services would not only result in sav-
ings to the taxpayer, but would also ensure that sufficient
resources are available to provide the mandatory inspection
services needed to meet increasing industry demand. These
fees would result in a cost of less than one cent per pound
of product to consumers, but would allow the government
to maintain its level of inspection effort to ensure a safe
supply of meat, poultry and egg products. The implementation
of the user fee authority would be designed to be fair and
equitable; promote accountability and efficiency; and minimize
any impact on the competitive balance among affected indus-
tries.

This is one of several proposals in the budget to charge
fees to users directly availing themselves of, or subject to,
a government service, program, or activity, in order to cover
the government’s costs.

Object Classification (in millions of dollars)

Identification code 12—3700-2—1-554 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent —304
11.3 Other than full-time permanent —14
115 Other personnel compensation —16
11.9 Total personnel compensation —334
12.1 Civilian personnel benefits -9
13.0 Benefits for former personnel -1
21.0 Travel and transportation of persons —22
22.0 Transportation of things -5
23.2 Rental payments to others -1
233 Communications, utilities, and  miscellaneous

charges -5
24.0 Printing and reproduction -1

25.1 Advisory and assistance services -5
252 Other services —16
25.3 Purchases of goods and services from Government

accounts -5
25.4 Operation and maintenance of facilities -1
26.0 Supplies and materials -8
31.0 Equipment —6
99.0 Subtotal, direct obligations —504
99.0  Reimbursable obligations 504

99.9 Total new obligations

Personnel Summary

Identification code 12—3700—2—1-554 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment —17,262
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 7,262

Trust Funds

EXPENSES AND REFUNDS, INSPECTION AND GRADING OF FARM
PRODUCTS

Unavailable Collections (in millions of dollars)

Identification code 12—8137—0—7-352 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year
Receipts:
02.01 Fees for inspection and grading of farm products 4 4 4
Appropriation:
05.01 Expenses and refunds, inspection and grading of
farm products —4 —4 —4
07.99 Total balance, end of year
Program and Financing (in millions of dollars)
Identification code 12—8137—0~7-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total new obligations 4 4 4
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccoeemivimerrereneernninns 4 4 4
23.95 Total new obligations —4 —4 —4
New budget authority (gross), detail:
60.27  Appropriation (trust fund, indefinite) .......cccoocvsvurernnns 4 4 4
Change in unpaid obligations:
73.10 Total new obligations 4 4 4
73.20 Total outlays (gross) —4 —4 —4
74.40  Unpaid obligations, end of year: Obligated balance,
end of year =1 e s
Outlays (gross), detail:
86.97 Outlays from new permanent authority .........ccccocrerneee 4 4 4
Net budget authority and outlays:
89.00 Budget authority 4 4 4
90.00 Outlays 5 4 4

Under authority of the Agricultural Marketing Act of 1946,
Federal meat and poultry inspection services are provided
upon request and for a fee in cases where inspection is not
mandated by statute. This service includes: certifying prod-
ucts for export beyond the requirements of export certificates;
inspecting certain animals and poultry intended for human
food where inspection is not required by statute, such as
buffalo, rabbit, and quail; and inspecting products intended
for animal consumption.
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Object Classification (in millions of dollars)

Identification code 12—8137-0-7-352 1998 actual 1999 est. 2000 est.

Personnel compensation:

11.1 Full-time permanent 2 2 2
115 Other personnel compensation ..........c..cccocvveveniecnnne 1 1 1
11.9 Total personnel compensation ...........c.cccooverruenes 3 3 3

12.1  Civilian personnel benefits .........ccooevvireerecverericsei. 1 1 1

99.9 Total new obligations 4 4 4

Personnel Summary

Identification code 12—8137-0-7-352 1998 actual 1999 est. 2000 est.

1001  Total compensable workyears: Full-time equivalent
employment 45 45 45

GRAIN INSPECTION, PACKERS AND
STOCKYARDS ADMINISTRATION

Federal Funds
General and special funds:
SALARIES AND EXPENSES

For necessary expenses to carry out the provisions of the United
States Grain Standards Act, for the administration of the Packers
and Stockyards Act, for certifying procedures used to protect pur-
chasers of farm products, and the standardization activities related
to grain under the Agricultural Marketing Act of 1946, including
field employment pursuant to the second sentence of section 706(a)
of the Organic Act of 1944 (7 U.S.C. 2225), and not to exceed $25,000
for employment under 5 U.S.C. 3109, [$26,787,000] $26,448,000: Pro-
vided, That this appropriation shall be available pursuant to law
(7 U.S.C. 2250) for the alteration and repair of buildings and improve-
ments, but the cost of altering any one building during the fiscal
year shall not exceed 10 percent of the current replacement value
of the building. (7 U.S.C. 71, 74-79, 84-87, 181-229, 1621-27; Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—2400-0-1-352 1998 actual 1999 est. 2000 est.

Obligations by program activity:

00.01 Standardization 3 4 4
00.02 Compliance 5 4 5
00.03 Methods development 3 3 3
00.04 Packers and stockyards program ............cceeeceeeveennnas 13 16 15
10.00 Total new obligations 24 21 27
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocoveeerimerreresrerrnninns 24 27 26
23.95 Total new obligations —24 —27 -27
New budget authority (gross), detail:
40.00 Appropriation 24 27 26
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 4 4 4
73.10 Total new obligations 24 27 27
73.20 Total outlays (gross) —24 —-27 —-27
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 4 4 4
Outlays (gross), detail:
86.90 Outlays from new current authority 21 24 23
86.93 Outlays from current balances 3 3
87.00 Total outlays (gross) 24 27 27
Net budget authority and outlays:
89.00 Budget authority 24 21 26
90.00 Outlays 24 27 27

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 24 27 26
Outlays 24 27 26

Legislative proposal, not subject to PAYGO:

Budget Authority -15
Outlays -15

Total:

Budget Authority 24 27 11
Outlays 24 27 11

The Grain Inspection, Packers and Stockyards Administra-
tion (GIPSA) establishes official United States standards for
grain, promotes the uniform application thereof by official
inspection personnel, provides for an official inspection system
for grain, and regulates the weighing and certification of the
weight of grain shipped in interstate or foreign commerce
as authorized by the U.S. Grain Standards Act (USGSA),
as amended, and the regulations thereof, and the Agricultural
Marketing Act of 1946 (AMA).

Standardization activities include establishing and updating
U.S. grain standards, research, and developing and improving
methods to ensure the accurate and uniform application of
the standards.

The compliance activities ensure the accurate and uniform
application of the USGSA and applicable provisions of the
AMA. The compliance program functions include: (1) evaluat-
ing alleged violations and initiating preliminary investiga-
tions; (2) initiating the implementation of corrective actions;
(3) conducting management and technical reviews; (4) admin-
istering the designations and delegations of State and private
agencies to perform official functions and monitoring the per-
formance of the agencies; (5) identifying and, where appro-
priate, waiving and monitoring conflicts of interest; (6) licens-
ing personnel of delegated States and designated agencies;
(7) registering persons/firms engaged in the business of buy-
ing grain for sale in foreign commerce, and in the business
of handling, weighing, or transporting of grain for sale in
foreign commerce; (8) responding to audits of Grain Inspection
programs; and (9) reviewing and, when appropriate, approv-
ing official agencies’ fee schedules.

The International Monitoring Staff briefs foreign buyers,
assesses foreign inspection and weighing techniques, and re-
sponds to foreign quality and quantity complaints.

An advisory committee consisting of members from the
grain industry exists to advise the Agency regarding efficient
and economical implementation of the USGSA.

The Grain Quality Improvement Act of 1986 was enacted
on November 10, 1986, to improve the quality of U.S. grain
by prohibiting the introduction and reintroduction of dockage
and foreign material to grain.

For 2000, authorizing legislation will be submitted to per-
mit, subject to appropriations, the collection and use of fees
to cover the cost of standardization activities.

The goal of the Packers and Stockyards program is to en-
sure the integrity of the livestock, meat, and poultry markets
and the marketplace in order to protect producers against
unfair, deceptive, or discriminatory practices as well as those
that are predatory or monopolistic in nature. Consumers and
members of the livestock, poultry, and meat industries are
also protected against unfair business practices in the market-
ing of livestock, meat and poultry, and from restrictions on
competition which could unduly affect prices. The Agency also
carries out the Secretary’s responsibilities under Section 1324
of the Food Security Act of 1985 covering “central filing sys-
tems” established by States for pre-notification of security
interests against farm products.

Authorizing legislation will be submitted that would estab-
lish a license fee that, subject to appropriations, would allow
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the collection and expenditure of funds for all costs associated
with administering the Packers and Stockyards Act.

MAIN WORKLOAD FACTORS

Outlays (gross), detail:

86.90 Outlays from new current authority —15

86.97 Outlays from new permanent authority 19

87.00 Total outlays (gross) 4
Offsets:

Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
1998 actual 1999 est. 2000 est. sources -19
U.S. standards in effect at end of year ........ccccoovereiiveivercennns 19 19 19
Standards reviews in progress 3 3 3 Net budget authority and outlays:
Standards reviews completed 3 3 3 89.00 Budget authority —15
Inspection techniques developed 2 2 2 90.00 Outlays —-15
On-site investigations 5 7 8
Designations renewed 21 21 21 i i i i
Registration certificates issued 80 81 79 Legislation will be proposed to establish a fee for the stand-
Investigations 6 _ égg‘ll égog é;og ardization activities of the Grain Inspection, Packers and
g"timtafdg:';z'se;gea'ers TERISTEIRD o 1298 11230 1'225 Stockyards Administration, and a licensing fee to cover the
Slaughtering and processing packers subject to the Act (esti- costs_of_admlmstermg meat packing _and stockyard activities.
mated) 6,000 6,000 6,000 This is one of several proposals in the budget to charge
D'St”buzﬂfsv brokers, and dealers subject to the Act (esti- 6400 6500 6800 fees to users directly availing themselves of, or subject to,
mated) ..... - ' ’ ’ a government service, program, or activity, in order to cover
Poultry operations subject to the Act .......cccccoovveerieeireeciier, 210 210 210 , . A .
the government’s costs. Legislation will be proposed to author-
Object Classification (in millions of dollars) ize the fees.
Identification code 12—2400~0-1-352 1998 actual 1999 est. 2000 est. Object Classification (in millions of dollars)
111 Personnel compensation: Full-time permanent .... 15 15 8 \gentification code 12—2400—2—1-352 1998 actual 1999 est. 2000 est.
12.1  Civilian personnel benefits .............. 4 5 2
21.0  Travel and transportation of persons 1 2 2 99.0 Reimbursable obligations: Subtotal, reimbursable obli-
23.3  Communications, utilities, and miscellaneous charges 1 1 1 gations 10
252 Other services 2 3 12 995 Below reporting threshold 4
26.0  Supplies and materials 1
31.0  Equipment 1 1 1 999 Total new obligations 14
99.9 Total new obligations 24 27 27
Personnel Summary
Personnel Summary |dentification code 12—2400—~2—1—352 1998 actual 1999 est. 2000 est.
- Direct:
Identificati de 12—2400-0-1-352 1998 actual 1999 est. 2000 est.
enttication coe 1001  Total compensable workyears: Full-time equivalent
1001  Total compensable workyears: Full-time equivalent employment —222
employment 304 322 322 Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 222
SALARIES AND EXPENSES -
(Legislative proposal, not subject to PAYGO) Public enterprise funds:
Program and Financing (in millions of dollars) INSPECTION AND WEIGHING SERVICES
\dentification code 12—2800—2—1352 1998 actual 1999 est. 2000 est. LIMITATION ON INSPECTION AND WEIGHING SERVICE EXPENSES
Not to exceed $42,557,000 (from fees collected) shall be obligated
Obligations by program activity: during the current fiscal year for inspection and weighing services:
Direct program: Provided, That if grain export activities require additional supervision
gg'g}l gta’l'(da’d'“g"){‘ - :lg and oversight, or other uncontrollable factors occur, this limitation
0005 Sta:r:{:spac[;st: ockyards program ., may be exceeded by up to 10 percent with notification to the Appro-
09.01 Reimbursable program o9  Ppriations Committees. (7 U.S.C. 71, 74-79, 84—_87_, 16?1—27; Agri-
culture, Rural Development, Food and Drug Administration, and Re-
10.00  Total new obligations 14 lated Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)
Budgetary resources available for obligation: . i . .
22.00 New budget authority (gross) 1 Program and Financing (in millions of dollars)
23.95 Total new obligations —14
24.40 Unobligated balance available, end of year -12 Identification code 12—4050—0—3-352 1998 actual 1999 est. 2000 est.
New budget authority (gross), detail: Obligations by program activity:
Current: 10.00 Total new obligations 32 43 43
40.00 Appropriation —15
Permanent: Budgetary resources available for obligation:
68.00 Spending authority from offsetting collections: Off- 21.40  Unobligated balance available, start of year 3 4 4
setting collections (cash) 19 22.00 New budget authority (gross) 33 43 43
70.00 Total new budget authority (gross) 4 2390 Total budgetary resources available for obligation 36 47 47
23.95 Total new obligations —-32 —43 —43
Change in unpaid obligations: 24.40  Unobligated balance available, end of year ................ 4 4 4
73.10 Total new obligations 14
73.20 Total outlays (gross) —4 New budget authority (gross), detail:
74.40  Unpaid obligations, end of year: Obligated balance, 68.00 Spending authority from offsetting collections (gross):
end of year 12 Offsetting collections (cash) ........ccccoevereerveirereinnns 32 43 43
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Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year 2 2 2
73.10 Total new obligations 32 43 43
73.20 Total outlays (gross) -32 —43 —43
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 2 2 2

Outlays (gross), detail:
86.97 Outlays from new permanent authority ...........cccconne. 32 43 43

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from: Non-Federal
sources —-32 —43 —43

88.40

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 2 .

The Grain Inspection, Packers and Stockyards Administra-
tion (GIPSA) provides a uniform system for the inspection
and weighing of grain. Services provided under this system
are financed through a fee supported revolving fund. This
authority has been extended through September 2000.

Fee supported programs include direct services, supervision
activities and administrative functions. Direct services include
official grain inspection and weighing by GIPSA employees
at certain export ports as well as the inspection of U.S. grain
shipped through Canada. The Agency supervises the inspec-
tion and weighing activities performed by its own employees.
The agency also oversees the inspection and weighing of grain
performed by employees of 8 delegated States and 54 des-
ignated State and private agencies. The Agency provides an
appeal service of original grain inspections and a registration
system for grain exporting firms. Through support from the
Association of American Railroads and user fees, GIPSA con-
ducts a railroad track scale testing program. In addition, the
agency provides grading services, on request, for rice and
grain related products under the authority of the Agricultural
Marketing Act of 1946 (AMA).

1998 actual 1999 est. 2000 est.

Export grain inspected and/or weighed (million metric tons):

By Federal personnel 71.3 78.1 95.6

By delegated States 215 24.7 30.2
Quantity of grain inspected (all official inspections) domesti-

cally million metric tons 121.6 121.0 121.0
Number of inspections and reinspections:

By Federal personnel 122,325 122,000 122,000

By delegated state/official agency licenses ..........cccceevvenee. 1,830,992 1,800,000 1,800,000
Number of appeals 3,443 3,400 3,400
Number of appeals carried to the Board of Appeals and Re-

view 351 300 300
Quantity of rice inspected (million metric tons) .......cooovvveneeenne 39 4.0 4.2
Quantity of rice exports (million metric tons) .......c.ccccomrrerrereens 33 3.0 2.8

Object Classification (in millions of dollars)
Identification code 12—4050—0-3-352 1998 actual 1999 est. 2000 est.
Personnel compensation:

11.1 Full-time permanent 17 22 22
113 Other than full-time permanent 1 1
115 Other personnel compensation 4 4
11.9 Total personnel compensation ..............ccoeceemerunnee 22 27 27
12.1  Civilian personnel benefits 4 5 5
21.0  Travel and transportation of persons .. 1 1 1
23.1  Rental payments to GSA 1 1
23.3  Communications, utilities, and miscellaneous charges 1 1 1
252 Other services 3 7 7
26.0  Supplies and materials 1 1 1
99.9 Total new obligations 32 43 43

Personnel Summary

Identification code 12—4050—0—3—-352 1998 actual 1999 est. 2000 est.
2001 Total compensable workyears: Full-time equivalent
employment 453 453 453

AGRICULTURAL MARKETING SERVICE

Federal Funds
General and special funds:
MARKETING SERVICES

For necessary expenses to carry on services related to consumer
protection, agricultural marketing and distribution, transportation,
and regulatory programs, as authorized by law, and for administra-
tion and coordination of payments to States, including field employ-
ment pursuant to the second sentence of section 706(a) of the Organic
Act of 1944 (7 U.S.C. 2225) and not to exceed $90,000 for employment
under 5 U.S.C. 3109, [$48,831,000]1 $60,182,000, including funds for
the wholesale market development program for the design and devel-
opment of wholesale and farmer market facilities for the major metro-
politan areas of the country: Provided, That this appropriation shall
be available pursuant to law (7 U.S.C. 2250) for the alteration and
repair of buildings and improvements, but the cost of altering any
one building during the fiscal year shall not exceed 10 percent of
the current replacement value of the building.

Fees may be collected for the cost of standardization activities,
as established by regulation pursuant to law (31 U.S.C. 9701). (7
U.S.C. 1291, 1621-27: 15 U.S.C. 714-714p: 21 U.S.C. 1031-56: 26
U.S.C. 6804, 7233, 7263, 7492-93, 7701; 49 U.S.C. 1653.)

LIMITATION ON ADMINISTRATIVE [EXPENSES] LEVEL

Not to exceed $60,730,000 (from fees collected) shall be obligated
during the current fiscal year for administrative expenses: Provided,
That if crop size is understated and/or other uncontrollable events
occur, the agency may exceed this limitation by up to 10 percent
with notification to the Appropriations Committees. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1999, as included in Public Law 105-
277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—2500-0-1-352 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Direct program:

00.01 Market news service 22 22 24
00.02 Inspection and standardization 6 6 6
00.03 Market protection and promotion .... 14 16 25
00.04 Wholesale market development .. 2 2 2
00.05 Transportation services 2 3 3
09.01 Reimbursable program 50 64 64
10.00 Total new obligations 96 113 124
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 35 42 42
22.00 New budget authority (gross) 104 113 124
23.90 Total budgetary resources available for obligation 139 155 166
23.95 Total new obligations —96 —113 —124
23.98 Unobligated balance expiring 1T s
24.40 Unobligated balance available, end of year ... 42 42 42
New budget authority (gross), detail:
Current:
40.00 Appropriation 47 49 60
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 58 64 64
70.00 Total new budget authority (gross) .......cccccovevrerrnce 105 113 124
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 24 21 28
73.10 Total new obligations 96 113 124

73.20 Total outlays (gross) -99 —107 —122
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General and special funds—Continued
MARKETING SERVICES—Continued
LIMITATION ON ADMINISTRATIVE [EXPENSES] LEVEL—Continued

Program and Financing (in millions of dollars)—Continued
Identification code 12—2500—0—1-352 1998 actual 1999 est. 2000 est.
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 21 28 29
Outlays (gross), detail:
86.90 Outlays from new current authority .... 41 43 53
86.93 Outlays from current balances 3 6
86.97 Outlays from new permanent authority ... 55 64 64
87.00 Total outlays (gross) 99 107 122
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —58 —64 —64
Net budget authority and outlays:
89.00 Budget authority 46 49 60
90.00 Outlays 42 43 58

Agricultural Marketing Service activities assist producers
and handlers of agricultural commodities by providing a vari-
ety of marketing services. These services continue to become
more complex as the volume of agricultural commodities in-
creases, as a greater number of new processed commodities
are developed, and as the agricultural market structure un-
dergoes extensive changes. Marketing changes include in-
creased concentration in food retailing, direct buying, decen-
tralization of processing, growth of interregional competition,
vertical integration, and contract farming.

In 2000, $6 million has been included as part of the Admin-
istration’s Food Safety Initiative. This represents an increase
of $3 million from the $3 million provided in 1999. These
funds will be used to monitor microbiological pathogens and
establish a baseline for the level of these on fruits and vegeta-
bles.

The individual Marketing Services activities include:

Market news service.—The market news program provides
the agricultural community with information pertaining to
the movement of agricultural products. This nationwide serv-
ice provides daily reports on the supply, demand, and price
of over 700 commodities on domestic and foreign markets.

Inspection, grading and standardization.—Nationally uni-
form standards of quality for agricultural products are estab-
lished and applied to specific lots of products to: promote
confidence between buyers and sellers; reduce hazards in mar-
keting due to misunderstandings and disputes arising from
the use of nonstandard descriptions; and encourage better
preparation of uniform quality products for market. Grading
services are provided for cotton and domestic and imported
tobacco.

Quarterly inspection of egg handlers and hatcheries is con-
ducted to ensure the proper disposition of shell eggs unfit
for human consumption.

MARKET NEWS PROGRAM

1998 actual 1999 est. 2000 est.
Percentage of reports released on time 94 94 95
COTTON AND TOBACCO USER FEE PROGRAM
1998 actual 1999 est. 2000 est.
Cotton classed (samples in millions) 19.0 12.9 15.3
Tobacco graded at auction markets (million pounds) .. 2,052 1,848 1,848
Imported tobacco inspected at markets and ports of entry
(million pounds) 207 186 186

FEDERALLY FUNDED INSPECTION AND PROCUREMENT ACTIVITIES

1998 actual 1999 est. 2000 est.
States and Commonwealths with cooperative agreements ........ 46 45 46
Percentage of noncomplying shell egg lots that are reproc-
essed or diverted 100 100 100
STANDARDIZATION ACTIVITIES
1998 actual 1999 est. 2000 est.
International and U.S. standards in effect, end of fiscal year 577 561 555
Number of commodities covered 224 211 211
Standards revised 14 15 19

Market protection and promotion.—This program consists
of: (1) the research and promotion programs which are de-
signed to improve the competitive position and expand mar-
kets for cotton, eggs and egg products, honey, pork, beef,
dairy products, potatoes, watermelons, mushrooms, soybeans,
fluid milk and popcorn; (2) the Federal Seed Act; and (3)
the administration of the Capper-Volstead Act and the Agri-
cultural Fair Practices Act.

The pesticide recordkeeping program monitors compliance
of private certified applicators with Federal regulations re-
quiring them to keep records of restricted pesticides used
in agricultural production.

The pesticide data program develops comprehensive, statis-
tically defensible information on pesticide residues in food
to improve government dietary risk procedures.

Federal seed inspectors conduct tests on seed samples to
help ensure truthful labeling of agricultural and vegetable
seeds sold in interstate commerce.

The Capper-Volstead Act and the Agricultural Fair Prac-
tices Act protect producers against discriminatory practices
by handlers, permit producers to engage in cooperative efforts,
and ensure that such cooperatives do not engage in practices
that monopolize or restrain trade.

The national organic program is being established to certify
that organically produced food products meet national stand-
ards.

MARKET PROTECTION AND PROMOTION ACTIVITIES

Pesticide Data Program: 1998 actual 1999 est. 2000 est.
Number of analyses performed 159,200 250,000 55,000
Percentage of sampling and analysis goal 100 100 100

Pesticide Recordkeeping:

Number of State/Federal Inspections 4993 4,800 4,800
Percentage of sampling goal attained .... 107 98 98
Seed Act:
Interstate investigations:
Completed 563 600 600
Pending 525 550 500
Seed samples tested 2,355 2,350 2,350
Percentage of cases submitted that are completed ............ 96 92 92

Plant Variety Protection Act:

Percentage of application processing goal completed ......... 81 89 89
Number of applications received 390 350 350
Certificates of protection issued 116 275 275

Research and promation collections (do :

Beef 452 43.0 43.0
Cotton 58.0 55.0 58.0
Dairy—National 79.2 78.0 78.5
Honey 34 34 34
Pork 49.5 50.0 55.0
Egg 16.0 17.0 17.0
Potato 8.6 8.6 8.6
Watermelon 1.3 1.3 1.3
Mushroom 24 2.1 2.7
Popcorn 0.5 0.5 0.5
Soybean 40.8 40.0 40.0
Kiwi Fruit 0.0 0.0 2.0
Fluid Milk 105.6 105.8 106.2
Peanuts 0.0 0.0 10.0
Percentage of hoard budgets and marketing plans ap-

proved within time frame goal . 67 91 91
Sales of certified organic products ns) 48 5.8 7.0

Partially funded by EPA.

2Decrease in number of samples due to change in type of chemical analysis and type of product (fresh
vs. processed).

Wholesale market development.—This program is designed
to enhance the marketing of agricultural commodities in the
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United States by conducting research into more efficient mar-
keting methods for agricultural commodities and by providing
technical assistance to urban areas interested in improving
their food distribution facilities.

Transportation Services.—The activities are designed to en-
sure that the Nation’s transportation systems will adequately
serve the needs of agriculture and rural areas of the United
States.

WHOLESALE MARKET DEVELOPMENT ACTIVITIES

New budget authority (gross), detail:
40.00 Appropriation 1 1 1

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 1 1 1
73.10 Total new obligations 1 1
73.20 Total outlays (gross) -1 -1 -1
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 1 1 1

Outlays (gross), detail:

1998 actual 1999 est. 2000 est. 86.93  Outlays from current balances ...........ccooevovererneerneenns 1 1 1
Weighted average of customer survey results for various mar-
ket projects and information products ..........ccccoevevriierinenns 100 105 110 Net budget authority and outlays:

Market studies initiated 9 9 12 89.00 Budget authority 1 1 1
Studies and projects completed 10 10 13 90.00 Outlays 1 1 1
TRANSPORTATION SERVICES ACTIVITIES i i

1998 actual 1999 est 2000 st Grants are _made on a matching fund _b§5|s to State depart-
Weighted average of customer survey results for various mar- ments of qgrlculture to carry out §pe(:|f|c_a!ly approved prc_)-
ket projects and information products ..............c..oeervereeee 100 105 110 grams designed to enhance marketing efficiency. Under this
Number of reports produced 5 8 8 activity, specialists work with farmers, marketing firms, and
Number of workshops sponsored 2 2 2 other agencies in solving marketing problems and in using
- research results.
Object Classification (in millions of dollars)
\dentificaton code 12-2500-0-1-352 199 actal 1999 est. 2000 et PERISHABLE AGRICULTURAL COMMODITIES ACT FUND
Direct obligations: . . . -
personnge| compensation: Unavailahle Collections (in millions of dollars)
11.1 Full-time permanent ... 20 21 23
113 Other than full-time permanent .. 1 1 1 Identification code 12-5070-0-2-352 1998 actual 1999 est. 2000 est.
; Balance, start of year:
11.9 Total personnel compensation 21 22 24 !
12.1 Civilian personnel benefits .............. 5 5 6 01.99Regez:i1latgFe, start of year
21.0 Travel and transportation of persons .. 1 1 2 0201 D pis: f Perishable Asricultural C dities A
239 Rental payments to others 1 1 1 . e[f)03|ts of Perishable Agricultural Commodities Act 3 ; ;
233 Communications, utilities, and miscellaneous A E?St.
charges ) 2 /) pproprla on: ) »
252 Other services 11 12 19 05.01 Perishable Agricultural Commodities Act fund ............. -8 -7 -7
25.3 Purchases of goods and services from Government 07.99 Total balance, end of year
accounts 2 3 3
25.7 Operation and maintenance of equipment .. 1 1 1 . . ) .
26.0 Supplies and materials 1 1 1 Program and Financing (in millions of dollars)
31.0 Equipment 1 1 1
Identification code 12-5070-0-2—352 1998 actual 1999 est. 2000 est.
99.0 Subtotal, direct obligations 46 49 60
99.0 Reimbursable obligations 50 64 64 Obligations by program activity:
10.00 Total new obligations 8 9 9
99.9 Total new obligations 96 113 124
Budgetary resources available for obligation:
Personnel Summary 21.40 Unobligated balance available, start of year ... 6 6 5
22.00 New budget authority (gross) 8 7 7
Identification code 12-2500-0-1-352 1998 actual 1999 est. 2000 est 23.90 Total budgetary resources available for obligation 14 13 12
Direct: 23.95 Total new obligations -8 -9 -9
1001 Total compensable workyears: Full-time equivalent 24.40 Unobligated balance available, end of year ............... 6 5 3
employment 482 489 528
Reimbursable: New budget authority (gross), detail:
2001 Total compensable workyears: Full-time equivalent 60.25 Appropriation (special fund, indefinite) ... 8 7 7
employment 132 722 722
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 6 5 5
PAYMENTS TO STATES AND POSSESSIONS 7310 Total new obligations 8 3 g
73.20 Total outlays (gross) -8 -9 -9
For payments to departments of agriculture, bureaus and depart- 7440 Unpaid obligations, end of year: Obligated balance,
ments of markets, and similar agencies for marketing activities under end of year 5 3 5
section 204(b) of the Agricultural Marketing Act of 1946 (7 U.S.C. ]
1623(b)), $1,200,000. (Agriculture, Rural Development, Food and Drug Outlays (gross), detail: )
Administration, and Related Agencies Appropriations Act, 1999, as ggg; gut::y: Kgm ”s‘r’"mgi'emnf’;’ea”érfcﬁ“”'ty ;1; i i
included in Public Law 105-277, section 101(a).) : utey p
Program and Financing (in millions of dollars) 87.00  Total outlays (gross) 8 ’ S
— Net budget authority and outlays:
Identification code 12-2501-0-1-352 1998 actual 1999 est. 2000 est. 8900 Budget authority 8 7 7
- - 90.00 Outlays 8 9 9
Obligations by program activity:
10.00 Total obligations (object class 41.0) ...cccoevereerrinenns 1 1 1
License fees are deposited in this special fund and are
» Oosuﬁgetﬂgvdfeil’"ftcﬁs_fva"ah'e for obligation: | | | used to meet the costs of administering the Perishable Agri-
2395 Tml #eﬁeohﬂ‘;at?g'n‘s’ (B10SS) 1 1 _, cultural Commodities and the Produce Agency Acts (7 U.S.C.

491-497, 499a-499s).
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The Acts are intended to ensure equitable treatment to
farmers and others in the marketing of fresh and frozen fruits
and vegetables. Commission merchants, dealers, and brokers
handling these products in interstate and foreign commerce
are licensed. Complaints of violations are investigated and
violations dealt with by (a) informal agreements between the
two parties, (b) formal decisions involving payment of repara-
tion awards, and/or (c) suspension or revocation of license
and/or publication of the facts. Beginning October 1, 1994,
an additional fee was instituted for the filing of formal and
informal complaints of violations of the Act. The November
1995 amendments to the Perishable Agricultural Commodities
Act: (1) increase the license fee and phase out fees for whole-
sale grocers and retailers by 1999; (2) provide permanent
authority to the Secretary of Agriculture to set license and
reparation complaint filing fees; and repeal the 25 percent
maximum funding reserve cap.

A 1984 amendment to the Perishable Agricultural Commod-
ities Act requires traders to have trust assets on hand to
meet their obligations to fruit and vegetable suppliers. To
preserve their trust and establish their rights ahead of other
creditors, unpaid suppliers file notice with both the Depart-
ment and their debtors that payment is due.

PERISHABLE AGRICULTURAL COMMODITIES ACT ACTIVITIES

1998 actual 1999 est. 2000 est.
Percentage of informal reparation complaints completed with-
in time frame goal 85 85 85
Object Classification (in millions of dollars)
Identification code 12—5070—0—2—352 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent ... 4 5 5
12.1  Civilian personnel benefits 1 1 1
23.3  Communications, utilities, and miscellaneous charges 1 1 1
25.3  Purchases of goods and services from Government
accounts 2 2 2
99.9 Total new obligations 8 9 9
Personnel Summary
Identification code 12-5070-0-2—352 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 95 97 97

FUNDS FOR STRENGTHENING MARKETS, INCOME, AND SUPPLY
(SECTION 32)

(INCLUDING TRANSFERS OF FUNDS)

Funds available under section 32 of the Act of August 24, 1935
(7 U.S.C. 612c) shall be used only for commodity program expenses
as authorized therein, and other related operating expenses, except
for: (1) transfers to the Department of Commerce as authorized by
the Fish and Wildlife Act of August 8, 1956; (2) transfers otherwise
provided in this Act; and (3) not more than [$10,998,000]
$12,443,000 for formulation and administration of marketing agree-
ments and orders pursuant to the Agricultural Marketing Agreement
Act of 1937 and the Agricultural Act of 1961. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1999, as included in Public Law 105-277, section
101(a).)

Unavailable Collections (in millions of dollars)

Identification code 12—5209—0—2—605 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year 395 372
Receipts:
02.01 30% of customs duties, funds for strengthening mar-
kets, income and supply (section 32) ......ccccoovvurnenns 5,707 5,330 5,891

04.00 Total: Balances and collections .......ccccccoevvrvreevrennce. 6,102 5,702 5,891
Appropriation:
05.01 Funds for strengthening markets, income, and supply
(section 32) —5,730 —5,702 — 5,664
07.99 Total balance, end of year ........cccocoomrimerrerersriinninns 372 227
Program and Financing (in millions of dollars)
Identification code 12—5209—0—2—605 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
Commodity program payments:
00.01 Child nutrition program purchases 400 400 400
00.02 Emergency surplus removal 195 134 115
00.03 Disaster relief 19 o
00.91 Subtotal, Commodity program payments ............ 610 534 515
01.01 Administrative expenses 16 18 21
01.92 Total direct program 626 552 536
09.11 Reimbursable program 1 1 1
10.00 Total new obligations 627 553 537
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 234 132 167
22.00 New budget authority (gross) 514 589 670
22.10 Resources available from recoveries of prior year obli-
gations 11 s e
23.90 Total budgetary resources available for obligation 759 721 837
23.95 Total new obligations —627 —553 —537
24.40 Unobligated balance available, end of year ................ 132 167 300
New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) .. 5,730 5,702 5,664
61.00 Transferred to other accounts ..........c.ccooevovereverrerennnee —5217 —5,114 —4,995
63.00 Appropriation (total) 513 587 669
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) ......cocvevvrevrerincererireeiie 1 1 1
70.00 Total new budget authority (gross) ... 514 589 670
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year 3 105 105
73.10 Total new obligations 627 553 537
73.20 Total outlays (gross) —513 —552 —536
73.45 Adjustments in unexpired accounts ... o SO
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 105 105 105
Outlays (gross), detail:
86.97 Outlays from new permanent authority ... 276 315 299
86.98 Outlays from permanent balances 237 237 237
87.00 Total outlays (gross) 513 552 536
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources -1 -1 -1
Net budget authority and outlays:
89.00 Budget authority 513 588 669
90.00 Outlays 513 551 535

Under section 32 of the act of August 24, 1935, as amended
(7 U.S.C. 612c), an amount equal to 30 percent of customs
receipts collected during each calendar year is automatically
appropriated for expanding outlets for nonbasic commodities.
An amount equal to 30 percent of receipts collected on fishery
products is transferred to the Department of Commerce. Most
of the funds are transferred to the Food and Nutrition Service
and are used to purchase commodities under section 6 of
the National School Lunch Act and other authorities specified
in the child nutrition appropriation. If unforeseen commodity
surpluses should develop, unobligated reserve balances are
available for surplus removal.
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WORKLOAD INDICATORS Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
1998 actual 1999 est. 2000 est. start of year —94 _16 _16
Administrat_ive costs in constant dollars as a percentage of 73.10 Total new obligations 110 106 106
commodity purchases 10 12 19 7320 Total outlays (gross) 102 —106 —106
. o o 74.40 Unpaid obligations, end of year: Obligated balance,
Object Classification (in millions of dollars) end of year —18 —16 —16
Identification code 12—5209—0-2-605 1998 actual 1999 est. 2000 est. Outlays (gross), detail:
. Y 86.97 Outlays from new permanent authority . 96 102 103
Direct obligations:
11.1 Personnel compensation: Full-time permanent 9 10 10 86.98  Outlays from permanent balances 6 4 3
12.1 Civilian personnel benefits 2 2 2
233 Communications, utilities, and  miscellaneous 87.00 Total outlays (gross) 102 106 106
charges 1 1 1 3
25.9 Other services 1 1 1 " OONetBh(ljldgtet atLLthqtrlty and outlays: 0 - -
25.3 Purchases of goods and services from Government 90'00 Outlge authorty 102 106 106
accounts 2 2 4 ) utlays
25.7 Operation and maintenance of equipment ............... 1 1 1
260 S“‘;’:gfess and materials: Grants of commodities to 610 - 15 Expenses and refunds, inspection and grading of farm prod-
310 Equipment 1 » ucts.—The commodity grading programs provide grading, ex-
. o amination, and certification services for a wide variety of
ggg el bSubtoglal, %'IFeCtth“gat'O”S 62‘13 55% 53‘13 fresh and processed food commodities using federally ap-
+ Reimiursable oUligations .. proved grade standards and purchase specifications. Commod-
99.9 Total new obligations 627 553 537 ities graded include poultry, livestock, meat, dairy products,
and fresh and processed fruits and vegetables. These pro-
grams use official grade standards which reflect the relative
Personnel Summary . . .
quality of a particular food commodity based on laboratory
dentification code 12—5209—0—2—605 1998 actual 1999 est. 2000 est. testing and characteristics such as taste, color, weight, and
Direct physical condition. Producers voluntarily request grading and
1001 Total compensable workyears: Full-time equivalent cert_ification services which are provided on a fee for service
employment 157 165 173 basis.
Reimbursable:
2001 Total compensable workyears: Full-time equivalent WORKLOAD INDICATORS
employment 13 13 13 1998 actual 1999 est 2000 est.
Weighted average cost per cwt. (1990 index) ......oo...eeeervvvverens $0.07 $0.08 $0.08
Object Classification (in millions of dollars)
Identification code 12-9972—-0-7-352 1998 actual 1999 est. 2000 est.
Personnel compensation:
Trust Funds 111 Full-time permanent 55 54 54
MISCELLANEOUS TRUST FUNDS 113 Other than full-time permanent ... 4 7 7
115 Other personnel compensation .. 8 6 6
Unavailable Collections (in millions of dollars) 119 Total personnel compensation . 67 67 67
12.1  Civili | benefits ....... 16 16 16
Identification code 12-9972-0-7-352 998 acual 1999 est  200est {3 ganes for former Sgresclnfnel 1 1 1
Balance, start of year: 21.0  Travel and transportation of persons ... 7 6 6
0199 Balance, start of year 23.1  Rental payments to GSA 1 1 1
Receipts: 23.2  Rental p;ymgnts to .olthers . 1 1 1
02.01 Deposits of fees from inspection and grading of farm 233 Communlcgtlons, utilities, and miscellaneous charges 2 3 3
25.2  Other services 8 6 6
products 100 106 106 ;
Appropriation: 25.3  Purchases of goods and services from Government
05.01  MiSCllangous trUSE fURES. ... —100 —106 “106 0 Sus;ﬁgg"ati P ; ? ?
07.99 Total balance, end of year 310 Equipment 5 1 1
99.9 Total new obligations 110 106 106
Program and Financing (in millions of dollars)
\entifcaton code 12-9972-0-7-352 1998 actual 1999 est 2000 est Personnel Summary
- . Identification code 12—9972—0—7-352 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Dairy products 5 5 5 1001 Total compensable workyears: Full-time equivalent
00.02  Fruits and vegetables 52 52 52 employment 1,598 1,581 1,542
00.03 Meat grading 22 21 21
00.04  Poultry products 22 21 21
00.05 Miscellaneous agricultural commodities 9 7 7
10.00 Total new obligations 110 106 106 MILKMARKET ORDERS SASSESSMENT FUND
Program and Financing (in millions of dollars)
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 30 20 20 Identification code 12—8412—-0-8-351 1998 actual 1999 est. 2000 est.
22.00 New budget authority (gross) 100 106 106
Obligations by program activity:
23.90 Total budgetary resources available for obligation 130 126 126 09.01 Administration 32 34 36
23.95 Total new obligations —110 —106 —106 09.02 Marketing service 5 5 6
24.40 Unobligated balance available, end of year .............. 20 20 20
10.00 Total new obligations 37 39 42
New budget authority (gross), detail: ) .
60.27 Appropriation (trust fund, indefinite) ...........c..ccorrre. 100 106 106 Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 27 28 28
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MILK MARKET ORDERS ASSESSMENT FUND—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-8412—-0-8-351 1998 actual 1999 est. 2000 est.
22.00 New budget authority (gross) .......ccocvmeimerrereneesneinns 37 39 42
23.90 Total budgetary resources available for obligation 64 67 70
23.95 Total new obligations —37 -39 —42
24.40 Unobligated balance available, end of year ................ 28 28 28
New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (Cash) ........ccccoovevveceerirrennnas 37 39 42
Change in unpaid obligations:
73.10 Total new obligations 37 39 42
73.20 Total outlays (gross) —37 -39 —42
Outlays (gross), detail:
86.97 Outlays from new permanent authority 36 38 14
86.98 Outlays from permanent balances 1 1 28
87.00 Total outlays (gross) 37 39 42
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —37 -39 —142
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays =1 e s
Memorandum (non-add) entries:
92.01 Total investments, start of year: U.S. securities: Par
value 7 7 7
92.02 Total investments, end of year: U.S. securities: Par
value 7 7 7

Note.—The administration fund totals are comprised of 31 separate independent order accounts in 1998.

The Secretary of Agriculture is authorized by the Agricul-
tural Marketing Agreement Act of 1937, as amended—under
certain conditions—to issue Federal milk marketing orders
establishing minimum prices which handlers are required to
pay for milk purchased from producers.

Market administrators are appointed by the Secretary and
are responsible for carrying out the terms of specific market-
ing orders. Their operating expenses, partly financed by as-
sessments on regulated handlers and partly by deductions
from producers, are reported in these schedules. These funds
are collected locally, deposited in local banks, and disbursed
directly by the market administrator.

Expenses of local offices are met from an administrative
fund and a marketing service fund, which are prescribed in
each order. The administrative fund is derived from prorated
handler assessments. The marketing service fund of the indi-
vidual order disseminates market information to producers
who are not members of a qualified cooperative. It also pro-
vides for the verification of the weights, sampling, and testing
of milk from these producers. The cost of these services is
borne by such producers.

The maximum rates for administrative assessment and for
marketing services are set forth in each order and adjust-
ments below these rates are made from time to time upon
recommendations by the market administrator and upon ap-
proval of the Agricultural Marketing Service to provide re-
serves at about a 6-month operating level. Upon termination
of any order, the statute provides for distributing the proceeds
from net assets pro rata to contributing handlers or produc-
ers, as the case may be.

WORKLOAD INDICATORS

1998 actual 1999 est. 2000 est.
Percentage of formal and informal rulemaking completed

within internal timeframes 94 85 85

Object Classification (in millions of dollars)

Identification code 12—8412—0-8-351 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent ............. 23 25 27
12.1  Civilian personnel benefits 5 5 5
21.0  Travel and transportation of persons 2 3 3
23.2  Rental payments to others 2 2 2
23.3  Communications, utilities, and miscellaneous charges 1 1 1
25.2  Other services 1 1 1
26.0  Supplies and materials 1 1 2
31.0  Equipment 2 1 1
99.9 Total new obligations 37 39 42
Personnel Summary

Identification code 12—8412—0-8-351 1998 actual 1999 est. 2000 est.
2001 Total compensable workyears: Full-time equivalent

employment 440 457 449

RISK MANAGEMENT AGENCY

Federal Funds
General and special funds:
ADMINISTRATIVE AND OPERATING EXPENSES

For administrative and operating expenses, as authorized by the
Federal Agriculture Improvement and Reform Act of 1996 (7 U.S.C.
6933), [$64,000,000] $70,716,000: Provided, That not to exceed $700
shall be available for official reception and representation expenses,
as authorized by 7 U.S.C. 1506(i). (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 1999, as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—2707-0-1-351 1998 actual 1999 est. 2000 est.

Obligations by program activity:
00.01 Salaries and expenses 63 64 71
00.02 Administrative expense reimbursements ... 189

10.00 Total new obligations 252 64 71
Budgetary resources available for obligation:
22.00 New budget authority (gross) ....cccoeverevrververnrercienis 253 64 71
23.95 Total new obligations —252 —64 —71
23.98  Unobligated balance expifing ........ccoooveemseeeenereernenenns =1
New budget authority (gross), detail:
40.00 Appropriation 253 64 71
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 13 21 16
73.10 Total new obligations 252 64 71
73.20 Total outlays (gross) —243 —70 —70
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 21 16 17
Outlays (gross), detail:
86.90 Outlays from new current authority .. 240 58 64
86.93 Outlays from current balances 3 12 6
87.00 Total outlays (gross) 243 70 70
Net budget authority and outlays:
89.00 Budget authority 253 64 71
90.00 Outlays 243 70 70

This appropriation finances the administrative and operat-
ing expenses of the Risk Management Agency (RMA), which
provides crop insurance to farmers.

The Federal government reimburses private insurance com-
panies for certain administrative expenses incurred while de-
livering the crop insurance program. In 1998, discretionary
funding was provided for the reimbursement of agents’ sales
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commissions in accordance with the Federal Crop Insurance
Reform Act of 1994. The Agricultural Research, Extension
and Education Reform Act of 1998, (P.L. 105-185) provides
mandatory funding for the reimbursement of administrative
expenses to private insurance companies for delivering crop
insurance for the 1999 and subsequent crop years.

Object Classification (in millions of dollars)

Identification code 12—2707—-0—1-351 1998 actual 1999 est. 2000 est.
Personnel compensation:
11.1 Full-time permanent 25 25 26
113 Other than full-time permanent .........cccccommeerinnen. 3 3 3
11.9 Total personnel compensation .... 28 28 29
12.1  Civilian personnel benefits .............. 6 7 7
21.0  Travel and transportation of persons .. 1 1 1
23.2  Rental payments to others 1 1 1
23.3  Communications, utilities, and miscellaneous charges 2 2 2
252 Other services 211 21 27
26.0  Supplies and materials 1 1 1
31.0 Equipment 2 3 3
99.9 Total new obligations 252 64 71
Personnel Summary

Identification code 12—2707—-0-1-351 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 530 545 550

CORPORATIONS

The following corporations and agencies are hereby authorized to
make expenditures, within the limits of funds and borrowing author-
ity available to each such corporation or agency and in accord with
law, and to make contracts and commitments without regard to fiscal
year limitations as provided by section 104 of the Government Cor-
poration Control Act as may be necessary in carrying out the pro-
grams set forth in the budget for the current fiscal year for such
corporation or agency, except as hereinafter provided. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1999, as included in Public Law 105-
277, section 101(a).)

Public enterprise funds:
FEDERAL CROP INSURANCE CORPORATION FUND

For payments as authorized by section 516 of the Federal Crop
Insurance Act, such sums as may be necessary, to remain available
until expended (7 U.S.C. 2209b). (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 1999, as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—4085-0-3-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.02 Delivery and other expenses ... 248 405 429

01.01 Indemnities 867 1,145 1,207

01.02  Dairy options pilot program ..........ccccoeeeverrereneeernnenns Looieies s

01.91 Subtotal, direct program 868 1,145 1,207

09.01 Offsetting collections—insurance premiums ... 527 835 876

10.00 Total new obligations 1,643 2,385 2,512
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ............... 1,855 1,449 1,440

22.00 New budget authority (gross) ....cccocvereererverseereienias 1,227 2,385 1,873

22.21 Unobligated balance transferred to other accounts

22.22 Unobligated balance transferred from other accounts

23.90 Total budgetary resources available for obligation

23.95 Total new obligations

24.40 Unobligated balance available, end of year ................

New budget authority (gross), detail:

Current:
40.00 Appropriation 700 1,550 997
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) 521 835 876
70.00 Total new budget authority (gross) .........cccceoverrvnnes 1,227 2,385 1,873

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,
start of year 864 949 1,196
73.10 Total new obligations 1,643 2,385 2,512
73.20 Total outlays (gross) —1,557 —2,138 —2,477
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 949 1,196 1,231
Outlays (gross), detail:
86.90 Outlays from new current authority ... 553 742 479
86.93 Outlays from current balances ....... 477 560 1,123
86.97 Outlays from new permanent authority ... 527 835 876
87.00 Total outlays (gross) 1,557 2,138 2,477
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —527 —835 — 876
Net budget authority and outlays:
89.00 Budget authority 700 1,550 997
90.00 Outlays 1,031 1,303 1,601

The Federal Crop Insurance Corporation (FCIC), a wholly-
owned government corporation, provides multi-peril and cata-
strophic crop insurance protection against losses from un-
avoidable natural events. The Federal Crop Insurance Reform
Act of 1994 (Reform Act) and the Federal Agriculture Im-
provement and Reform Act of 1996 (1996 Act) brought many
changes to the program. With the reduced price support ac-
tivities promulgated by the 1996 Act, the crop insurance pro-
gram is an integral part of the broad-based safety net and
includes programs involving revenue insurance, and education
in the use of futures markets to manage risks.

Under the 1996 Act, farmers are no longer required to
obtain Catastrophic Crop insurance (CAT), as previously man-
dated by the Reform Act. Producers can instead agree in
writing to waive eligibility for emergency crop loss assistance
in connection with the crop. (However, the 1999 Appropriation
Act required uninsured producers who elected to receive the
emergency crop loss payments provided by the Act to enroll
in crop insurance for the subsequent two crop years.) For
producers who continue to obtain CAT, which compensates
the farmer for losses up to 50 percent of the individual's
average yield at 55 percent of the expected market price,
premium is entirely subsidized. The cost to the producer for
this type of coverage is an annual administrative fee of $50
per crop per county. Commercial insurance companies deliver
the product to the producer for all states.

Additional coverage is available to producers who wish to
insure crops above the 50 percent coverage level/55 percent
price level. Policyholders can elect to be paid up to 100 per-
cent of the market price established by FCIC for each unit
of production their actual yield is less than the individual
yield guarantee. Premium rates for additional coverage de-
pend on the level of coverage of protection selected and vary
from crop to crop and county to county. Producers are as-
sessed a fee of $20 per crop (may be $60 in some cases
of limited coverage), in addition to a share of premium. The
additional levels of insurance coverage are more attractive
to farmers due to availability of optional units, other policy
provisions not available with CAT coverage, and the ability
to obtain a level of protection that permits them to use crop
insurance as loan collateral and to achieve greater financial
security.
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Public enterprise funds—Continued
FEDERAL CROP INSURANCE CORPORATION FUND—Continued

As mandated by the 1996 Act, revenue insurance programs
are available under which producers of wheat, certain feed
grains, soybeans, rice, and cotton are protected against loss
of revenue stemming from low prices, poor yields, or a com-
bination of both. Two of the revenue insurance plans were
privately developed and submitted to FCIC: Crop Revenue
Coverage (CRC) and Revenue Assurance (RA). The Income
Protection (IP) plan was developed by FCIC. These three
plans have many similar features and some very distinctive
features. All provide a guaranteed revenue by combining yield
and price variability. CRC and RA also provide protection
against price increases at the time of harvest from an initial
price guarantee established near the time of planting. Indem-
nities are due when any combination of yield and price result
in revenue that is less than the revenue guarantee. Revenue
protection for all products is provided by extending traditional
multi-peril crop insurance protection, based on actual produc-
tion history, to include price variability. The price component
common to CRC, RA, and IP uses the commodity futures
market for price discovery. These programs all seek to help
ensure a certain level of annual income and are offered
through private insurance companies. For 1999, a Group Risk
Income Protection plan was developed by the private sector
to provide protection against decline in county revenue, based
on futures market prices and NASS county average yields,
as adjusted by FCIC. FCIC is also piloting an Adjusted Gross
Revenue program, which is designed to insure a portion of
a producers gross revenue based on their Schedule F Farm
and Income Tax reports.

The Risk Management Education (RME) program has ex-
panded its influence significantly since its launch at the Sep-
tember 1997 National Risk Management Education Summit
meeting. National, regional, and state partnerships between
the public and private sectors have been established to de-
velop and promote effective risk management educational ac-
tivities. These activities focus on the tools and strategies
needed to deal with five major risk areas: production, market-
ing, financial, legal, and human resources. Fifteen regional
and state “train-the-trainer” conferences or workshops were
held during 1998. Activities will extend broadly to the local
level during 1999. RME conferences and workshops have been
supplemented with national publications and a $3 million
program of grants for projects dealing with risk management
educational delivery, a curriculum, and research, including
the development of new decision aids. The Dairy Options Pilot
Program (DOPP) will provide dairy producers with the edu-
cational opportunity to directly experience the use of “put”
options in managing the risks inherent in fluctuating dairy
prices. It will be in operation beginning in early 1999.

RMA also continues to improve and update the terms and
conditions of all crop insurance policies, which better clarifies
and defines the insurance protection provided by the insur-
ance policies and the duties and responsibilities of the policy-
holder and insurance provider.

In crop year 1998, 186.3 million acres were insured, with
an estimated $1,814 million in total premium income, includ-
ing $914 million in premium subsidy.

The Corporation’s budget is presented in accordance with
generally accepted accounting principles, the Financial Ac-
counting Standards Board (FASB) Statement No. 60, “Ac-
counting and Reporting by Insurance Enterprises,” and State-
ment No. 5, “Accounting for Contingencies.”

The following table compares the scope of the insurance
operations planned for 2000. Amounts in the 1998 column
are as of September 30, 1998, and pertain to the 1998 crop
year.

1998 1999 2000

crop year crop year crop year

actual estimate estimate
Number of States 50 50 50
Number of counties 3,022 3,022 3,022
Insurance in force (millions) .. 25,449 24,613 26,109
Insured acreage (millions) 186 186 186
Producer premium (millions)! ... 931 905 962
Premium subsidy (millions)! 946 902 958
Total premium (Millions)! ......coovoevererreriecriane 1,877 1,807 1,920
Indemnities (million)? 1,143 1,943 2,064
Loss ratio .61 1.075 1.075

includes amounts that will appear on the books of the reinsured companies. The Corporation records will
only reflect the net reinsurance income and net reinsurance loss.

Financing.—The Corporation is authorized under the Fed-
eral Crop Insurance Act, as amended, to use funds from the
issuance of capital stock which provides working capital for
the Corporation.

Receipts, which are for deposit to this fund, come mainly
from premiums paid by farmers. The principal payments from
this fund are for indemnities to insured farmers, and adminis-
trative expenses for approved insurance providers.

Premium subsidies are authorized by section 508(b) of the
Federal Crop Insurance Act, as amended, and are received
through appropriations.

PREMIUM AND SUBSIDY

[In millions of dollars]
1998 1999 2000

fiscal year fiscal year fiscal year
actual estimate estimate

Premiums:
Producer premium 929 905 954
Amount of subsidies 940 903 949
Additional coverage 577 575 608
Catastrophic coverage—FSA 13 s
Catastrophic coverage—Reinsurance . 350 328 341
Total premiums 1,869 1,808 1,903
Indemnities 1,394 1,944 2,047
Additional coverage 1,414 1,592 1,680
Catastrophic coverage—FSA =10 s
Catastrophic coverage—Reinsurance . 17 352 367
Noninsured Assistance Program B2 AU

For crop years 1948 through 1997, indemnities ($16,756
million) exceeded premium income ($14,404 million) by $2,352
million; the loss ratio for the period was 1.16.

The following table summarizes the insurance operations
for 1998, 1999 and 2000:

NET INCOME OR LOSS (—) ON INSURANCE OPERATIONS

[In millions of dollars]

1998 1999 2000
actual est. est.
Premium less indemnities .........cocoovveeeeeevevennereenrenis —465 —1,039 —1,093
Interest expense, net 1
Delivery expenses ! —240 -390 —414
Other income or expense, net 8 57 57

Crop insurance purchase requirements costs .. —48 —48
Dairy options pilot program ................ -10 —11
Research and development expenses .. -7 —4 —4
Reinsurance underwriting gain (+) or loss ( —412 —126 —134
Net income or loss (—) —1,116 —1,560 — 1,647

LFigures reflect delivery expenses borne by the Fund. In 1998, an additional $188 million in delivery expenses
was appropriated, for total expenses of $463 million. For 1999 and 2000, all expenses are paid by the Fund
in accordance with the Agricultural Research, Extension and Education Reform Act of 1998, P.L. 105-185.

Statement of Operations (in millions of dollars)

Identification code 12—4085—0-3-351 1997 actual ~ 1998 actual 1999 est. 2000 est.

0101  Revenue 502 527 835 876

0102  Expense -1,525 -1,643 2,385 2,513
0109  Net income or loss (-) -1,023 -1,116 —-1,550 -1,637
0199  Net income or 0SS ....ocveueverrerrerirreiriniinns -1,023 -1,116 -1,550 -1,637
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Balance Sheet (in millions of dollars)

Program and Financing (in millions of dollars)

\dentification code 12—4085-0-3-351 1997 actual 1998 actual 1999 est. 2000 est. \dentification code 12—3900—0-4—-352 1998 actual 1999 est. 2000 est.
ASSETS: . Obligations by program activity:
1101 Federal assets: Fund balances with 10.00 Total new obligations (object class 31.0) 90
Treasury 2,815 2,544 2,576 2,567
1206  Non-Federal assets: Receivables, net ..... 740 760 750 750 Budgetary resources available for obligation:
1803 Other Federal assets: Property, plant 22.00  New budget authority (gross) 74
and equipment, et ... 2 1 1 1 22 Unobligated balance transferred from other accounts ... oo, 16
1999 Total @SSELS ooovoovrer 3,557 3,305 3327 3318 2390  Total budgetary resources available for obligation .ooors s 90
LIABILITIES: 23.95 Total new obligations —90
Federal liabilities:
2101 Accounts payable 9 10 1 New budget authority (gross), detail:
2105 Other 222 175 175 175 40.00 Appropriation 74
Non-Federal liabilities:
2201 Accounts payable ... 188 70 70 70 Change in unpaid obligations:
2207 Other 1,485 1,749 1,750 1,750 73.10 Total new obligations 90
. 73.20 Total outlays (gross) —14
2999 Total liabilities ......ccovvermrrerierirereninns 1,895 2,003 2,005 1,996 74.40 Unpaid obligations, end of year: Obligated balance,
NET POSITION: end of year 76
3100  Appropriated capital ... 1,120 680 700 700
3200 Invested capital .......... 1 1 1 1 Outlays (gross), detail:
3300  Cumulative results of operations -3,949 -3,868 -3,868 -3,868  86.90 Outlays from new current authority 11
3500  Future funding requirements -6 -7 -7 —7  86.93 Outlays from current balances 3
3600  Other 4,496 4,496 4,496 4,496
87.00 Total outlays (gross) 14
3999 Total net position ........cccccevvveerrerrennes 1,662 1,302 1,322 1,322
Net budget authority and outlays:
4999  Total liabilities and net position ........... 3,557 3,305 3,327 3,318 89.00 Budget authority 74
90.00 Outlays 14
Object Classification (in millions of dollars) i i i ,
This new account reflects implementation of the Secretary’s
Identification code 12-4085-0-3-351 1998 actual  1999est.  2000est.  administrative convergence initiative to provide efficient ad-
Direct obligations: ministrative services to the Department’'s county-based agen-
252 Other services 219 105 9 cies. A new consolidated organization, the USDA Support
Insurance claims and indemnities: Services Bureau, will provide these services. The salaries and
42,0 Insurance claims and indemnities (FSA cata- expenses of the new Bureau will be financed on a reimburs-
strophic) ... . - . 10 s able basis by the serviced agencies. The transferred amounts
120 '"Sg;\aT')me claims and indemnities (reinsured . in 2000 will not exceed the 1998 level of administrative and
42.0 Insurance claims and indemnities (reinsured t.eChnOI()gy support function spendlng t.)y the separgte agen-
buyup) 887 1,145 1207 cies. Except for th_e common computing information tech-
42,0 Insurance claims and indemnities (NAP Oper- nology funding, estimates for these expenses were not yet
ations) [ — available at the time the budget was published.
99.0 Subtotal, direct BIigations ... 1116 1,550 g3 he requestes_ approErlatlondvglll_contmue financing of a
42.0  Reimbursable obligations: Insurance claims and in- ?Ommon compu |r_lg system, an u5|r_1e_ss prgce§s reengineer-
demnities 597 835 876 ing necessary to implement the Administration’s goal of pro-
o viding one stop service to farm and rural customers at the
99.9  Total new obligations 1,643 2,385 2512 county level. This appropriation will replace the individual

Support Services Bureau

ADMINISTRATIVE SALARIES AND EXPENSES

From any Department of Agriculture account, the Secretary of Agri-
culture is authorized to transfer to and merge with this account such
sums as are necessary to provide consolidated administrative and
information technology support functions for the Farm and Foreign
Agricultural Services and Rural Development Mission Areas, and the
Natural Resources Conservation Service. In addition, $74,050,000 is
appropriated to support the Service Center Modernization initiative,
including the Common Computing Environment: Provided, That such
amounts shall remain available until expended, but that the total
amount of the transfers in fiscal year 2000 may not exceed the total
amount obligated by these agencies for these support functions during
fiscal year 1998: Provided further, That obligation of these funds
shall be subject to the approval of the Support Services Bureau Execu-
tive Director, and for information technology, the concurrence of the
Department’s Chief Information Officer: Provided further, That funds
under this heading are available for employment pursuant to the
second sentence of section 706(a) of the Organic Act of 1944 (7 U.S.C.
225) and not to exceed $250,000 shall be available for employment
under 5 U.S.C. 3109.

agency appropriations previously provided to the county-based
agencies.

FARM SERVICE AGENCY

SALARIES AND EXPENSES
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses for carrying out the administration and
implementation of programs administered by the Farm Service Agen-
cy, [$714,499,000] $794,839,000: Provided, That the Secretary is au-
thorized to use the services, facilities, and authorities (but not the
funds) of the Commodity Credit Corporation to make program pay-
ments for all programs administered by the Agency: Provided further,
That other funds made available to the Agency for authorized activi-
ties may be advanced to and merged with this account: Provided
further, That these funds shall be available for employment pursuant
to the second sentence of section 706(a) of the Organic Act of 1944
(7 U.S.C. 2225), and not to exceed $1,000,000 shall be available
for employment under 5 U.S.C. 3109.

[For an additional amount for “Salaries and Expenses”,
$40,000,000, to remain available until expended: Provided, That the
entire amount is designated by the Congress as an emergency re-
quirement pursuant to section 251(b)(2)(A) of the Balanced Budget
and Emergency Deficit Control Act of 1985, as amended.] (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
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SALARIES AND EXPENSES—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

lated Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—-0600—-0-1-351 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Direct program:

00.01 Farm programs 490 548 582
00.02 Conservation and environment ...........cooccerververeceens 190 185 189
00.03 Commodity operations 20 22 24
03.00 Subtotal, direct program ........c.coeveervverrrerenninns 700 755 795
Reimbursable program:
09.01 Farm loans 210 210 210
09.02 Other programs 84 78 84
09.99 Subtotal, reimbursable program ..........ccccoecoveirnninns 294 288 294
10.00 Total new obligations 994 1,043 1,089

Budgetary resources available for obligation:

22.00 New budget authority (2ross) ....cccoevereerervereeereieris 994 1,043 1,089
23.95 Total new obligations —994 —1,043 —1,089
New budget authority (gross), detail:
Current:
40.00 Appropriation 701 755 795
40.35 Appropriation rescinded ..o =1 s s
43.00 Appropriation (total) 700 755 795
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ........ccooevrveevrerrerennnns 294 288 294
70.00 Total new budget authority (gross) ..........ccceoverrvnnes 994 1,043 1,089
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 127 108 185
73.10 Total new obligations 994 1,043 1,089
73.20 Total outlays (gross) —1,008 —966 —1,085
73.40  Adjustments in expired accounts ...........cceeverierennnns el TS
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 108 185 189

Outlays (gross), detail:

86.90 Outlays from new current authority .........cccocovvrrrrerenne 628 678 713

86.93 Outlays from current balances 86 e 77
86.97 Outlays from new permanent authority ... 294 288 294
87.00 Total outlays (gross) 1,008 966 1,085

Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources —276 —271 =277
88.40 Non-Federal SOUICES ......oveeureerreeerreeeseeeiseeeens —18 -17 -17
88.90 Total, offsetting collections (cash) ................ —294 —288 —294

Net budget authority and outlays:
89.00 Budget authority 700 755 795
90.00 Outlays 714 678 791

The Farm Service Agency (FSA) was established October
3, 1994, pursuant to the Federal Crop Insurance Reform and
Department of Agriculture Reorganization Act of 1994, P.L.
103-354. The Department of Agriculture Reorganization Act
of 1994 was amended on April 4, 1996, by the Federal Agri-
culture Improvement and Reform Act of 1996 (1996 Act), P.L.
104-127. The FSA administers a variety of activities, such
as farm income support programs through various loans and
payments; the Conservation Reserve Program (CRP); the
Emergency Conservation Program; the Hazardous Waste
Management Program; the Commodity Operation Programs
including the warehouse examination function; farm owner-
ship, farm operating, emergency disaster, and other loan pro-

grams; price support and production control programs for to-
bacco and peanuts; and the Noninsured Crop Disaster Assist-
ance Program (NAP), which provides crop loss protection for
growers of many crops for which crop insurance is not avail-
able. The Agency also assists in the administration of several
conservation cost-share programs financed by the Commodity
Credit Corporation (CCC), including the Environmental Qual-
ity Incentives Program (EQIP). In addition, FSA currently
provides certain administrative support services to the For-
eign Agricultural Service (FAS) and to the Risk Management
Agency (RMA).

This consolidated administrative expenses account includes
funds to cover expenses of programs administered by, and
functions assigned to, the Agency. The funds consist of a
direct appropriation, transfers from program loan accounts
under credit reform procedures, user fees, and advances and
reimbursements from other sources. This is a consolidated
account for administrative expenses of national, regional,
State, and county offices.

Farm Programs.—These programs provide an economic
safety net through farm income support to eligible producers,
cooperatives, and associations to help improve the economic
stability and viability of the agricultural sector and to ensure
the production of an adequate and reasonably priced supply
of food and fiber. Objectives of the Agency include maintain-
ing a high Agricultural Market Transition Act (AMTA) par-
ticipation rate for eligible acreage, providing marketing assist-
ance loans and loan deficiency payments enabling recipients
to continue farming operations without marketing their prod-
uct immediately after harvest, stabilizing the price and pro-
duction of tobacco and peanuts, and providing a financial
assistance safety net to eligible producers when natural disas-
ters result in a catastrophic loss of production or prevents
planting of noninsured crops, and timely designating eligible
Noninsured Crop Disaster Assistance Program (NAP) areas
and approving crop prices, average yields, and payment fac-
tors.

Farm program activities include the following functions
dealing with the administration of programs carried out
through the farmer committee system of the FSA: (a) develop-
ing program regulations and procedures; (b) collecting and
compiling basic data for individual farms; (c) establishing in-
dividual farm allotments for tobacco and peanuts and farm
planting history; (d) notifying producers of established allot-
ments and farm planting histories; (e) determining farm mar-
keting quotas for tobacco and peanuts; (f) conducting referen-
dums and certifying results; (g) accepting farmer certifications
and checking compliance for specific purposes; (h) issuing
marketing cards so that production from the allotted acreage
can be marketed without penalty; (i) processing commodity
loan documents and issuing checks; (j) processing production
flexibility contract payments and issuing checks; and (k) cer-
tifying payment eligibility and monitoring payment limita-
tions.

Conservation and Environment.—These programs assist ag-
ricultural producers and landowners in achieving a high level
of stewardship of soil, water, air, and wildlife resources on
America’s farmland and ranches while protecting the human
and natural environment. Objectives of the Agency include
improving environmental quality, protecting natural re-
sources, and enhancing habitat for fish and wildlife, including
threatened and endangered species, providing Emergency
Conservation Program funding for farmers and ranchers to
rehabilitate damaged farmland and for carrying out emer-
gency conservation measures during periods of severe
drought, protecting the public health of communities through
implementation of the Hazardous Waste Management Pro-
gram, assisting NRCS with EQIP program policy and proce-
dure development, and implementing administrative processes
and procedures for contracting, financial reporting, and other
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financial operations. This activity includes: (a) processing pro-
ducer requests for conservation cost-sharing and issuing con-
servation reserve rental payments; and (b) issuing checks for
other conservation programs.

Commodity Operations.—This activity includes: (a) overall
management of CCC-owned commodities; (b) purchasing com-
modities; (c) donating commodities; (d) selling commodities;
(e) accounting for loans and commodities; and (f) commercial
warehouse activities, which include improving the effective-
ness and efficiency of FSA’'s commaodity acquisition, procure-
ment, storage, and distribution activities to support domestic
and international food assistance programs and administering
the U.S. Warehouse Act (USWA). The Agency provides for
the examination of warehouses licensed under the U.S. Ware-
house Act and non-licensed warehouses storing CCC-owned
or pledged commodities. Examiners perform periodic examina-
tions of the facilities and the warehouse records to ensure
protection of depositors against potential losses of the stored
commodities and to ensure compliance with the U.S. Ware-
house Act and any CCC storage agreements.

Farm Loans (Reimbursable).—Provides for administering
the direct and guaranteed loan programs covered under the
Agricultural Credit Insurance Fund (ACIF). Objectives of the
Agency include improving the economic viability of farmers
and ranchers, reducing losses in direct loan programs, re-
sponding to loan making and servicing requests, and maxi-
mizing financial and technical assistance to under-served
groups. Activities include reviewing applications, servicing the
loan portfolio, and providing technical assistance and guid-
ance to borrowers. These administrative expenses are trans-
ferred to this consolidated account from the ACIF. Appropria-
tions representing subsidy amounts necessary to support the
individual program loan levels under Federal Credit Reform
are made to the ACIF account.

Other Reimbursable Activities.—FSA collects a fee or is re-
imbursed for performing a variety of services for other Fed-
eral agencies, CCC, industry, and others, including certain
administrative support services for the Risk Management
Agency and the Foreign Agricultural Service, and for county
office services provided to Federal and non-Federal entities,
including a variety of services to producers.

Administrative Convergence.—This is a Departmental initia-
tive to coordinate the functions and personnel of the different
field agencies to provide a more seamless and efficient deliv-
ery system. The initiative creates a Support Services Bureau
by consolidating the agencies’ administrative units, both at
the National level and in each State. The activities of the
new entity will include human resources, management serv-
ices, information technology, and accounting services. To
begin this process, the information technology expenses of
the consolidated service units of the Farm Service Agency,
Natural Resources Conservation Service, and Rural Develop-
ment activities will be pooled into a single account and these
expenditures will be subject to approval by the Chief Informa-
tion Officer.

Object Classification (in millions of dollars)

Identification code 12—0600—0-1-351 1998 actual 1999 est. 2000 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent 109 122 122
11.3 Other than full-time permanent . 8 9 9
115 Other personnel compensation 3 3 3
11.9 Total personnel compensation ... 120 134 134
12.1 Civilian personnel benefits 28 32 31
13.0 Benefits for former personnel 4 1 2
21.0 Travel and transportation of persons . 8 10 13
22.0 Transportation of things ........ 2 2 2
232 Rental payments to others . 10 10 10
233 Communications, utilities, and miscellaneous

charges 8 10 11
24.0 Printing and reproduction ...........ccoocoeviiveirerisiiiinninns 1 1 1

25.2 QOther services 28 31 34
26.0 Supplies and materials ..........ccocoorreerrrerrerererieninns 5 5 6
31.0 Equipment 2 3 1
41.0 Grants, subsidies, and contributions .. 483 515 549
42.0 Insurance claims and indemnities 1 1 1
99.0 Subtotal, direct obligations ... 700 755 795
99.0  Reimbursable obligations 294 288 294
99.9 Total new obligations 994 1,043 1,089
Personnel Summary
Identification code 12-0600-0-1-351 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 2,176 2,406 2,365
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 3,490 3,439 3,380

STATE MEDIATION GRANTS

For grants pursuant to section 502(b) of the Agricultural Credit
Act of 1987 (7 U.S.C. 5101-5106), [$2,000,000] $4,000,000. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12-0170-0-1-351 1998 actual 1999 est. 2000 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) .....cccccovereererirnenns 2 2 4

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccocoemevrmerrerenrinneenns 2 2 4
23.95 Total new obligations -2 -2 —4

New budget authority (gross), detail:
40.00 Appropriation 2 2 4

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 1 1 1
73.10 Total new obligations 2 2 4
73.20 Total outlays (gross) -2 -2 -3
74.40 Unpaid obligations, end of year: Obligated balance,

end of year 1 1 2

Outlays (gross), detail:

86.90 Outlays from new current authority 1 1 2

86.93 Outlays from current balances 1 s 1

87.00 Total outlays (gross) 2 2 3
Net budget authority and outlays:

89.00 Budget authority 2 2 4

90.00 Outlays 2 2 3

This grant program is authorized by Title V of the Agricul-
tural Credit Act of 1987, P.L. 100-233, as amended. Origi-
nally designed to address agricultural credit disputes, the
program was expanded by the Federal Crop Insurance Reform
and Department of Agriculture Reorganization Act of 1994
(P.L. 103-354) to include other agricultural issues such as
wetland determinations, conservation compliance, rural water
loan programs, grazing on National Forest System lands, and
pesticide use. Grants are made to States whose agricultural
mediation programs have been certified by the Farm Service
Agency. A grant will not exceed 70 percent of the total fiscal
year funds that a qualifying State requires to operate and
administer its agricultural loan mediation program. In no
case will the total amount of a grant exceed $500,000 annu-
ally.
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STATE MEDIATION GRANTS—Continued
GRANT OBLIGATIONS

10.00 Total obligations (object class 25.2) .....cccccoovvuernnce 67 21

Budgetary resources available for obligation:

1998 actual 1999 est 2000 est. 21.40 Unobligated balance available, start of year .............. 86 21
Number of grants 21 22 24  22.10 Resources available from recoveries of prior year obli-
Amount of grants (in millions of dollars). .........ccoouceverccvrre $2 $2 $4 gations 2 s
23.90 Total budgetary resources available for obligation
23.95 Total new obligations
TREE ASSISTANCE PROGRAM 2440  Unobligated balance available, end of year ................
Program and Financing (in millions of dollars) Change in unpaid obligations:
—— 72.40 Unpaid obligations, start of year: Obligated balance,
Identification code 12-2701-0-1-351 1998 actual 1999 est. 2000 est. start of year 25
Obligations by program activity: 73.10 Total new obligations 67
B ) : 73.20 Total outlays (gross) —38
10.00 Total obligations (object class 41.0) .....ccocoevvrrrreerrrnnes 11 3 s 7345  Adjustments in unexpired accounts ... o
. N 74.40 Unpaid obligations, end of year: Oblig
Budgetary resuurceslavallahle for obligation: end of year [
22.00 New budget authority (gross) .......ccocvmermerrereseerneinns 14 3
23.95 Total new obligations —11 -3 . Outlays (gross), detail
23.98  Unobligated bal NG oo ’ :
nobligated batance expiring 86.93  Outlays from current balances ..........ccooevoveveerrreennnas 38 YK -
New budget authority (gross), detail: .
40.00  Appropriation Net budget authority and outlays:
50.05 Reappropriation (indefinite) 89.00 Budget authority
90.00 Outlays 38 YK -

70.00  Total new budget authority (gross) ... 143 L

Total new budget authority (gross) ..........cccooverrvnnes 14 3

Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,

start of year 6 13 8
73.10 Total new obligations 11 3
73.20 Total outlays (gross) -3 -8 -8
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 13 8 s
Outlays (gross), detail:
86.90 Outlays from new current authority 1o
86.93 Outlays from current balances ........ccccovevovereriercrennace 3 7 8
87.00 Total outlays (gross) 3 8 8
Net budget authority and outlays:
89.00 Budget authority 14 3
90.00 Outlays 3 8 8

Funding for the Tree Assistance Program (TAP) was pro-
vided by the 1998 Emergency Supplemental Appropriations
Act, P.L. 105-174, enacted May 1, 1998. The $14 million
appropriation was made available for obligation through Sep-
tember 30, 1998, with any unobligated funding expiring. How-
ever, the 1999 Appropriations Act, P.L. 105-277, Section 757
of the General Provisions, authorizes the use of unobligated
1998 TAP funds for losses due to disasters that occurred
between May 1 and August 1, 1998. Eligibility for these funds
is also extended to producers whose trees are lost or destroyed
by May 31, 1999, as a direct result of fire blight infestation
(a destructive disease caused by bacteria) that was caused
by a natural disaster.

TAP provides cost-share payments of up to 100 percent
to orchard and vineyard growers who replant or rehabilitate
orchard trees and vineyards lost to damaging weather, includ-
ing freezes, excessive rainfalls, floods, droughts, tornadoes,
and earthquakes in fiscal year 1998. Eligible owners may
not receive more than $25,000 per person.

During 1998, 24 State, participated in the program, obligat-
ing a total of $11 million. The remaining $3 million is avail-
able for obligation during 1999.

CONSERVATION RESERVE PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—3319—0-1-302 1998 actual 1999 est. 2000 est.

Obligations by program activity:
00.01 Technical assistance 67 21

The Conservation Reserve Program (CRP) was originally
mandated by the Food Security Act of 1985. The Federal
Agriculture Improvement and Reform Act of 1996 (the 1996
Act), enacted April 4, 1996, retains the CRP as part of the
Environmental Conservation Acreage Reserve Program
(ECARP) but changed the funding source from direct appro-
priation to the Commodity Credit Corporation. Only very
minimal CCC funds were used for program operations in 1996
since annual rental payments had been made very early in
the fiscal year using CRP appropriated funds.

In 1997 and 1998, annual rental and cost-share payments
for acres enrolled in the program were paid through the Com-
modity Credit Corporation. Remaining unobligated funds from
the fiscal year 1996 appropriated account are currently used
for CRP technical assistance and are expected to be exhausted
by the end of 1999. In providing technical assistance, the
Natural Resources Conservation Service (NRCS) determines
eligibility, develops conservation plans, and helps install ap-
proved practices. The Forest Service (FS) and cooperating
State forestry agencies develop plans for tree planting and
assist in carrying them out. The Cooperative State Research,
Education, and Extension Service provides information and
educational assistance to inform landowners and operators
about the program. Local soil and water conservation districts
approve conservation plans. To ensure maximum program
benefits, USDA consults with land grant universities, State
soil and water agencies, State fish and wildlife agencies, the
U.S. Fish and Wildlife Services, and others. In fiscal year
1998, $67 million was obligated for the technical assistance
services of NRCS and FS and $44 million in CRP appro-
priated funds was paid to NRCS and FS.

CRP program payments are included under the Commodity
Credit Corporation account.

AGRICULTURAL CONSERVATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—3315—-0-1-302 1998 actual 1999 est. 2000 est.
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 23 33 33
22.10 Resources available from recoveries of prior year obli-
gations 10 s e
23.90 Total budgetary resources available for obligation 33 33 33
24.40 Unobligated balance available, end of year ................. 33 33 33
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Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 76 43 27
73.20 Total outlays (gross) —-23 —16 —15
73.45  Adjustments in unexpired accounts ... =10 s
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 43 27 12

Outlays (gross), detail:
86.93  Outlays from current balances ...........ccooevovererneirnrinns 23 16 15

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 23 16 15

This program was terminated at the beginning of 1997 in
accordance with the Federal Agriculture Improvement and
Reform Act of 1996. The objectives of the Agricultural Con-
servation Program (ACP) were incorporated into the Environ-
mental Quality Incentives Program which is funded by the
Commodity Credit Corporation and administered under the
lead of the Natural Resources Conservation Service.

The primary objectives of the program were to conserve
soil and water resources. Along with annual agreements, cost
sharing was authorized for long-term agreements of 3-10
years. At the end of 1998, there were $43 million in unliqui-
dated obligations for ACP agreements.

EMERGENCY CONSERVATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3316—-0-1-453 1998 actual 1999 est. 2000 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) .....c.ccccomvvverrureene 29 84

Budgetary resources available for obligation:
Unobligated balance available, start of year ..
New budget authority (gross)

21.40
22.00

23.90
23.95
24.40

Total budgetary resources available for obligation 113 84
Total new obligations
Unobligated balance available, end of year ................

New budget authority (gross), detail:
40.00 Appropriation 34

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,
start of year 24 26 56
73.10 Total new obligations 29 84 e
73.20 Total outlays (gross) —26 —55 —28
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 26 56 29
Outlays (gross), detail:
86.93  Outlays from current balances ........cccccooevoverevevrerennnce 26 55 28
Net budget authority and outlays:
89.00 Budget authority B s s
90.00 Outlays 26 55 28

This program was authorized by the Agricultural Credit
Act of 1978 (16 U.S.C. 2201-05). It provides funds for sharing
the cost of emergency measures to deal with cases of severe
damage to farmlands and rangelands resulting from natural
disasters.

For 1998, pursuant to P.L. 105-174, enacted May 1, 1998,
$34 million in supplemental funding was provided to the
Emergency Conservation Programs, to remain available until
expended. Of this amount, $4 million was set aside to provide
costs-share assistance to maple producers to replace taps and
tubing that were damaged by ice storms in northeastern
States in 1998.

Under the 1998 program, cost-sharing and technical assist-
ance were provided in 41 States as well as the Virgin Islands

to treat farmlands damaged by floods, hurricanes, drought,
ice storms, tornadoes, and other natural disasters. The 1998
program rehabilitated approximately 2,190,045 acres of farm-
land damaged by these natural disasters.

No funding was provided in the 1999 Agriculture Appro-
priations Act for this program. The 2000 budget proposes
no funding.

FARM SERVICE AGENCY

Credit accounts:
AGRICULTURAL CREDIT INSURANCE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For gross obligations for the principal amount of direct and guaran-
teed loans as authorized by 7 U.S.C. 1928-1929, to be available
from funds in the Agricultural Credit Insurance Fund, as follows:
farm ownership loans, [$510,682,000] $559,422,000, of which
[$425,031,000] $431,373,000 shall be for guaranteed loans; operating
loans, [$1,648,276,000]1 $2,295,284,000, of which [$948,276,000]
$1,697,842,000 shall be for unsubsidized guaranteed loans and
[$200,000,000]1 $97,442,000 shall be for subsidized guaranteed loans;
Indian tribe land acquisition loans as authorized by 25 U.S.C. 488,
[$1,000,000] $1,028,000; for emergency insured loans, [$25,000,000]
$53,000,000 to meet the needs resulting from natural disasters; and
for boll weevil eradication program loans as authorized by 7 U.S.C.
1989, $100,000,000.

For the cost of direct and guaranteed loans, including the cost
of modifying loans as defined in section 502 of the Congressional
Budget Act of 1974, as follows: farm ownership loans, [$19,580,000]
$7,243,000, of which [$6,758,000] $2,416,000, shall be for guaranteed
loans; operating loans, [62,630,000] $61,825,000, of which
[$11,000,000] $23,940,000 shall be for unsubsidized guaranteed loans
and [$17,480,000] $8,585,000 shall be for subsidized guaranteed
loans; Indian tribe land acquisition loans as authorized by 25 U.S.C.
488, [$153,000] $21,000; and for emergency insured loans,
[$5,900,000] $8,231,000 to meet the needs resulting from natural
disasters[; and for boll weevil eradiction program loans as authorized
by 7 U.S.C. 1989, $1,440,000].

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$219,861,000]
$214,161,000, of which $209,861,000 shall be transferred to and
merged with the appropriation for “Farm Service Agency, Salaries
and Expenses”.

[For an additional gross obligation for the principal amount of
direct and guaranteed farm operating loans as authorized by 7 U.S.C.
1928-1929, to be available from funds in the Agricultural Credit
Insurance Fund, $540,510,000, of which $150,000,000 shall be for
unsubsidized guaranteed loans and $156,704,000 shall be for sub-
sidized guaranteed loans.]

[For the additional cost of direct and guaranteed farm operating
loans, including the cost of modifying such loans as defined in section
502 of the Congressional Budget Act of 1974, farm operating loans,
$31,405,000, of which $15,969,000 shall be for direct loans,
$13,696,000 for guaranteed subsidized loans, and $1,740,000 for un-
subsidized guaranteed loans: Provided, That the entire amount is
designated by the Congress as an emergency requirement pursuant
to section 251(b)(2)(A) of the Balanced Budget and Emergency Deficit
Control Act of 1985, as amended.]

DAIRY INDEMNITY PROGRAM
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses involved in making indemnity payments
to dairy farmers for milk or cows producing such milk and manufac-
turers of dairy products who have been directed to remove their
milk or dairy products from commercial markets because it contained
residues of chemicals registered and approved for use by the Federal
Government, and in making indemnity payments for milk, or cows
producing such milk, at a fair market value to any dairy farmer
who is directed to remove his milk from commercial markets because
of: (1) the presence of products of nuclear radiation or fallout if
such contamination is not due to the fault of the farmer; or (2)
residues of chemicals or toxic substances not included under the
first sentence of the Act of August 13, 1968 (7 U.S.C. 450j), if such
chemicals or toxic substances were not used in a manner contrary
to applicable regulations or labeling instructions provided at the time
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DAIRY INDEMNITY PROGRAM—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

of use and the contamination is not due to the fault of the farmer,
$450,000, to remain available until expended (7 U.S.C. 2209b): Pro-
vided, That none of the funds contained in this Act shall be used
to make indemnity payments to any farmer whose milk was removed
from commercial markets as a result of the farmer’s willful failure
to follow procedures prescribed by the Federal Government: Provided
further, That this amount shall be transferred to the Commodity
Credit Corporation: Provided further, That the Secretary is authorized
to utilize the services, facilities, and authorities of the Commodity
Credit Corporation for the purpose of making dairy indemnity dis-
bursements. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 1999, as included
in Public Law 105-277, section 101(a).)

General Fund Credit Receipt Accounts (in millions of dollars)

Identification code 12—1140-0-1-351 1998 actual 1999 est. 2000 est.
0101  Agriculture credit insurance, downward reestimates
of subsidi 172 s i
Program and Financing (in millions of dollars)
Identification code 12—1140-0-1-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct loan subsidy 76 83 42
00.02 Guaranteed loan subsidy 50 51 35
00.05 Reestimates of direct loan subsidy 97 .. .
00.06 Interest on reestimates of direct loan subsidy 26
00.07 Reestimates of guaranteed loan subsidy ..... 125
00.08 Interest on reestimates of guaranteed loa 42 .
Administrative expenses:
00.09 Administrative expenses—salaries and expenses ... 210 210 210
00.10 Administrative expenses—non-recoverable costs .... 10 10 4
10.00 Total new obligations 636 354 291
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 13 15
22.00 New budget authority (gross) 638 341 291
22.10 Resources available from recoveries of prior year obli-
gations D s e
23.90 Total budgetary resources available for obligation 656 356 291
23.95 Total new obligations —636
23.98 Unobligated balance expiring —4
24.40 Unobligated balance available, end of year 15 .
New budget authority (gross), detail:
Current:
40.00 Appropriation 355 341 291
40.35 Appropriation rescinded ........c...cooevveererinniiniienis ek T
43.00 Appropriation (total) ..o 347 341 291
Permanent:
60.05 Appropriation (indefinite) .........ccoocovevvereerrieerieniis 291 s i
70.00 Total new budget authority (gross) ......coccvmevrens 638 341 291
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 23 16 16
73.10 Total new obligations 636 354 291
73.20 Total outlays (gross) —638 —354 —298
73.45  Adjustments in unexpired accounts ...........ccoccvereens e T
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 16 16 9

Outlays (gross), detail:
86.90 Outlays from new current authority ........cccoeooverveennnas 329 336 283

86.93 Outlays from current balances 18 17 16

86.97 Outlays from new permanent authority 291 s

87.00 Total outlays (gross) 638 354 298
Net budget authority and outlays:

89.00 Budget authority 638 341 291

90.00 Outlays 638 354 298

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1140-0-1-351 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
|ty
1150  Farm ownership 64 86 128
1150  Farm operating 560 734 500
1150  Emergency disaster 112 25 53
1150  Indian tribe land acquisition 1 1 1
1150  Credit sales of acquired property 25 s s
1150  Boll weevil eradication 40 100 100
1159 Total direct loan levels 802 946 782
Direct loan subsidy (in percent):
1320  Farm ownership 13.04 14.97 3.77

1320  Farm operating 6.57 6.83 5.86

1320  Emergency disaster 24.03 23.60 15.53
1320  Indian tribe land acquisition ..... 13.20 15.25 2.00
1320  Credit sales of acquired property 13.02 13.04 1.60
1320 Boll weevil eradication 1.18 1.44 —4.38
1329 Weighted average subsidy rate ............ccoooeerrerinnnes 9.23 8.33 5.42
Direct loan subsidy budget authority:
1330 Farm ownership 8 13 5
1330  Farm operating 37 50 29
1330  Emergency disaster 27 6 8
1330  Credit sales of acquired property .........ccccecvereeresenenns 3 .
1330 Boll weevil eradication
1339 Total subsidy budget authority ........cccooovvveerienrnnnes 75 70 42
Direct loan subsidy outlays:
1340  Farm ownership 14 13 5
1340  Farm operating 152 49 30
1340  Emergency disaster 27 19 8
1340  Credit sales of acquired property .........ccccoevereeresenenns 3 .

1340 Boll weevil eradication

1349 Total subsidy outlays 196 82 43

Guaranteed loan levels supportable by subsidy budget
authority:

2150  Farm ownership, unsubsidized 425 425 431
2150  Farm operating, unsubsidized 993 1,098 1,698
2150  Farm operating, subsidized 235 357 97
2159 Total loan guarantee IeVels ..........ccccovvveerivnrinniinnns 1,653 1,880 2,226
Guaranteed loan subsidy (in percent):
2320  Farm ownership, unsubsidized 3.86 1.59 0.56
2320  Farm operating, unsubsidized 1.17 1.16 1.41
2320  Farm operating, subsidized 9.64 8.74 8.81
2329 Weighted average subsidy rate .........c.ccoecverinrius 3.48 2.70 1.57
Guaranteed loan subsidy budget authority:
2330  Farmer ownership, unsubsidized ... 16 7 2
2330  Farm operating, unsubsidized ... 12 13 24
2330  Farm operating, subsidized 23 31 9
2339 Total subsidy budget authority 51 51 35
Guaranteed loan subsidy outlays:
2340  Farmer ownership, unsubsidized ... 18 10 4
2340  Farm operating, unsubsidized ... 175 12 22
2340  Farm operating, subsidized 25 29 12
2349 Total subsidy outlays 218 51 38
Administrative expense data:
3510 Budget authority 220 220 214
3590  Outlays 220 220 214

The Agricultural Credit Insurance Fund Program Account’s
loans are authorized by title 111 of the Consolidated Farm
and Rural Development Act, as amended.

This program account includes subsidies to provide direct
and guaranteed loans for farm ownership, farm operating,
and emergency loans to individuals. Indian tribes and tribal
corporations are eligible for Indian land acquisition loans.

Additional funding was provided by a 1998 supplemental
appropriation, P.L. 105-74, for direct and guaranteed farm
ownership, direct operating, guaranteed subsidized operating,
boll weevil eradication, and emergency disaster loans. Emer-
gency disaster funding is to be available until expended.
Funding was rescinded from the guaranteed unsubsidized op-
erating loan program.
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Additional emergency funding was also provided by the
1999 appropriation, P.L. 105-277, for direct and guaranteed
subsidized and unsubsidized operating loans.

For 2000, legislation will be proposed to expand eligibility
for emergency disaster loans to agricultural-related enter-
prises that are currently ineligible for either USDA or Small
Business Administration disaster loans. Interest rates on
these loans will be above those charged for family-sized farms.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond (including credit sales of ac-
quired property), as well as administrative expenses of this
program. The subsidy amounts are estimated on a present
value basis; the administrative expenses are estimated on
a cash basis.

Under the Dairy Indemnity Program (DIP), payments are
made to farmers and manufacturers of dairy products who
are directed to remove their milk or milk products from com-
mercial markets because they contain residues of chemicals
that have been registered and approved by the Federal Gov-
ernment, other chemicals, nuclear radiation, or nuclear fall-
out. Indemnification may also be paid for cows producing
such milk.

In 1999, an estimated $418 thousand will be paid to produc-
ers and manufacturers who file claims under the program.

The 2000 budget requests $450 thousand for this program.

Object Classification (in millions of dollars)

Identification code 12—1140-0-1-351 1998 actual 1999 est. 2000 est.
25.3  Purchases of goods and services from Government

accounts 220 220 214
41.0  Grants, subsidies, and contributions ........cccccovevveereenncs 416 134 71
99.9 Total new obligations 636 354 291

AGRICULTURAL CREDIT INSURANCE FUND DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4212—-0-3-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating program:
00.01 Direct loans 796 1,000 182
00.02 Advances on behalf of borrowers 1 3 3
00.04 Interest on Treasury borrowing ... 175 205 172
00.09 Civil rights claims 1o e
00.91 Subtotal, Operating program ..........cccoeeeeuverveereennns 973 1,208 957

Reestimates:

08.02 Downward reestimate of subsidy 84 .
08.03 Downward reestimate of subsidy-interest ... 16 ..
08.91 Subtotal, Reestimates 100 i s
10.00 Total new obligations 1,073 1,208 957
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 139 208 s
22.00 New financing authority (gross) 1,643 1,000 957
22.10 Resources available from recoveries of prior year obli-
gations 21
22.60 Redemption of debt
22.70 Balance of authority to borrow withdrawn .................... -12 ..
23.90 Total budgetary resources available for obligation 1,282 1,208 957
23.95 Total new obligations —1,073 —1,208 —957
24.40 Unobligated balance available, end of year ................. 208 e s
New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) .......cccccovvviverevrrriernaees 829 440 224
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) ... 823 784 778
68.10 From Federal sources: Change in receivables and

unpaid, unfilled orders .........ooeveriemrirnireriienns -9
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68.47 Portion applied to debt reduction —224 —45
68.90 Spending authority from offsetting collections
(total) 814 560 733
70.00 Total new financing authority (gross) .. 1,643 1,000 957
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Obligated balance, start of year 86 70 83
72.95 Receivables from program account .. 18 9 9
72.99 Total unpaid obligations, start of year ............... 104 79 92
73.10 Total new obligations 1,073 1,208 957
73.20 Total financing disbursements (gross) . —1,077 —1,195 —975
73.45  Adjustments in unexpired accounts =21 s s
Unpaid obligations, end of year:
74.40 Obligated balance, end of year 70 83 65
74.95 Receivables from program account .. 9 9 9
74.99 Total unpaid obligations, end of year 79 92 74
87.00 Total financing disbursements (gross) 1,077 1,195 975
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources: Payments from program ac-
count —202 —82 —44
88.25 Interest on uninvested funds ... —55 —149 —43
Non-Federal sources:
88.40 Repayments of principal —470 —543 —565
88.40 Non-Federal sources . —96 —110 —126
88.90 Total, offsetting collections (cash) ............... —823 —784 —1718
88.95 Change in receivables from program accounts ........ 9 e e
Net financing authority and financing disbursements:

89.00 Financing authority 829 216 179
90.00 Financing disbursements 254 411 197
Status of Direct Loans (in millions of dollars)

Identification code 12-4212—-0-3-351 1998 actual 1999 est. 2000 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans 803

—65
58

1112 Unobligated direct loan limitation ...
1113 Unobligated limitation carried forward .

1150 Total direct loan obligations .........ccccoevuervcerieniinnns 796 999 782

Cumulative balance of direct loans outstanding:

1210 Outstanding, start of year 2,258 2,715 3,004
1231  Disbursements: Direct loan disbursements 816 859 867
1251 Repayments: Repayments and prepayments .. —327 —543 —601
1263  Write-offs for default: Direct loans -32 -27 -30
1290 Outstanding, end of year .........cccccoeoververerrvnercsiennnee 2,715 3,004 3,240

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond (including credit sales of acquired property that
resulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals.

This account finances direct loans for farm ownership, farm
operating, emergency disaster, and credit sales of acquired
property.

Balance Sheet (in millions of dollars)

\dentification code 12—4212—0-3-351 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Investments in US securities:
1106 Federal assets: Receivables, net ........ 225 2718 275 180
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross 2,258 2,715 3,004 2,564
1402 Interest receivable 13 42 40 38
1403 Accounts receivable from foreclosed
POPEIY oo 32 13 15 15
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Credit accounts—Continued

AGRICULTURAL CREDIT INSURANCE FUND DIRECT LOAN FINANCING
ACCOUNT—Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 12—4212—-0-3-351 1997 actual 1998 actual 1999 est. 2000 est.
1405 Allowance for subsidy cost (-) ........... —628 —697 -760 —667
1499 Net present value of assets related
to direct 10ans .......ccoovvevevnnne. 1,675 2,073 2,299 1,950
1999 Total asSets ......ovvveeveeeeereereereierenenns 1,900 2,351 2,574 2,130
LIABILITIES:
2103  Federal liabilities: Debt 1,885 2,344 2,562 2,115
2207  Non-Federal liabilities: Other 15 9 12 15
2999 Total liabilities .......cc.coovvvererrirerriins 1,900 2,353 2,574 2,130
NET POSITION:
3100  Appropriated capital
3999 Total net position
4999  Total liabilities and net position ........... 1,900 2,353 2,574 2,130

AGRICULTURAL CREDIT INSURANCE FUND GUARANTEED LOAN
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4213—0-3-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating program:
00.01 Default claims 51 75 89
00.02 Interest assistance on guaranteed loans ... 61 100 100
00.04 Interest payments to Treasury 5 5 5
00.05 Capital investments 11 11 11
00.91 Subtotal, Operating program ..........ccc.cooevvevuvrvrreninns 128 191 205
Reestimates:
08.02 Downward reestimate of subsidy 5 ..
08.03 Downward reestimate of subsidy—interest .... 15 .
08.91 Subtotal, Reestimates 2 OO
10.00 Total new obligations 199 191 205
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 43 132 88
22.00  New financing authority (groSS) .....ccovveeernereerrerevrrecnnns 296 172 153
22.10 Resources available from recoveries of prior year obli-
gations 20 e s
22.60 Redemption of debt —-32 —-25 —25
23.90 Total budgetary resources available for obligation 332 279 216
23.95 Total new obligations —199 —191 —205
24.40 Unobligated balance available, end of year ................. 132 88 11
New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) .......ccccocvvrivererrrerrerian 50 92 85
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) ......coeveevvrevrerineerrerireieii 246 80 68
70.00 Total new financing authority (gross) ........ccceuue. 296 172 153
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 163 184 300
73.10 Total new obligations 199 191 205
73.20 Total financing disbursements (gross) —158 —75 -92
73.45  Adjustments in unexpired accounts =20 et e
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 184 300 413
87.00 Total financing disbursements (gross) ........cccocooeevnnee 158 75 92
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Payments from program account =217 —51 —34
88.25 Interest on uninvested funds . —15 —15 —15
88.40 Fees and premiums —14 —14 -19

88.90 Total, offsetting collections (cash) ................. — 246 —80 —68
Net financing authority and financing disbursements:

89.00 Financing authority 50 92 85
90.00 Financing disbursements —88 -5 24
Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4213-0-3-351 1998 actual 1999 est. 2000 est.

Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers 1,653 1,880 2,221
2150 Total guaranteed loan commitments .........ccccccovvvuee 1,653 1,880 2,221
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 6,039 6,292 6,827
2231  Disbursements of new guaranteed loans 1,493 1,842 2,182
2251  Repayments and prepayments —1,183 —1,232 —1,351
2263  Adjustments: Terminations for default that result i
claim payments —57 —75 -89
2290 Outstanding, end of year ........cccoeeomerrncenecirnninns 6,292 6,827 7,569
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 6,290 6,212 6,960

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals.

This account finances commitments made for farm owner-

ship and operating guaranteed loan programs.

Balance Sheet (in millions of dollars)

Identification code 12—4213-0-3-351 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ... 211 316 307 357
Investments in US securities:
1106 Receivables, net
1206  Non-Federal assets: Receivables, net ...
1999 Total aSSEtS ..oovvvvrreeeerieieeeieeeis 211 316 307 357
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable ... 163 184 209 234
2203 Debt 42 60 s s
2204 Liabilities for loan guarantees .. 6 73 98 123
2999 Total liabilities .......ccoovvrvernereernerrinenns 211 317 307 357
NET POSITION:
3300 Cumulative results of operations ............
3999 Total net position
4999  Total liabilities and net position ............ 211 317 307 357

AGRICULTURAL CREDIT INSURANCE FUND LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4140-0-3-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:

Capital investment:
00.04 Purchase of guaranteed loans from investors ......... Looieies s
00.08 Loan recoverable COSES ... 13 30 30
00.91 Total capital investment ..........ccccovvivereicciennnne 14 30 30

Operating expenses:
01.07 Loss settlement expenses on guaranteed loans ....... 7 5 5
01.08 Admininstrative expenses—Department of Justice

fees 1 1 1

01.09 Costs incident to acquisition of property ................ 3 3 3
01.10 Undistributed charges 1 1 1
01.13 Interest assistance—guaranteed loans ................... 1 ) S
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01.17 Unclassified costs 11 5 5 2231 Disbursements of new guaranteed loans

) 2251  Repayments and prepayments ..........cccooeoveeersmeeeeninns —209 —201 —200
0191 Total operating eXpenSes ............coowvcicscsc 24 16 15 2263  Adjustments: Terminations for default that result in

. claim payments -9 —12 —-12
10.00 Total new obligations 38 46 45

2290 Outstanding, end of year .........ccoeeomerrnrenecirnnenns 176 563 351
Budgetary resources available for obligation:

21.40  Unobligated balance available, start of year .. 2 i Memorandum:
22.00  New budget aqthonty (gross) : . B 48 42 4 2299  Guaranteed amount of guaranteed loans outstanding,
22.10 Resources available from recoveries of prior year obli- end of year 698 508 317

gations

22.40 Capital transfer to general fund

22.70 Balance of authority to borrow withdrawn ....................

23.90 Total budgetary resources available for obligation 40 46 45
23.95 Total new obligations —38 —146 —45
24.40 Unobligated balance available, end of year ................ 2N

New budget authority (gross), detail:
Spending authority from offsetting collections:

As required by the Federal Credit Reform Act of 1990,
this account records for the farm loan programs all cash flows
to and from the Government resulting from direct loans obli-
gated, loan guarantees committed, and grants made prior to
1992. New loan activity in 1992 and beyond (including credit
sales of acquired property that resulted from obligations or

68.00  Offsetting collections (cash) 1,199 1,186 1,155 commitments in any year) is recorded in corresponding pro-
6827  Capital transfer to general fund —-1150 -1 -1110 gram and financing accounts. Payments to settle certain dis-
68.90 Spending authority from offsetting collections crl_mlnatlon claims against USDA may also be made from
(total) 49 42 45 this account.
Change in unpaid obligations: Statement of Operations (in millions of dollars)
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 87 72 7 \dentification code 12—4140-0-3-351 1997 actual 1998 actual 1999 est. 2000 est.
73.10 Total new obligations 38 46 45
73.20 Total outlays (gross) -33 —42 —44 0101  Revenue 561 440 539 534
73.45  Adjustments in unexpired accounts .............coccverens =20 e s 0102  Expense 532 -309 =270 -175
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 72 74 74 0109  Net income or 0SS (=) coovveeererrrreciennnes 1,093 131 269 359
Outlays (gross), detail:
86.97 Outlays from new permanent authority ............oooco.c... 33 42 44 Balance Sheet (in millions of dollars)
Offsets: |dentification code 12—4140—-0—-3—-351 1997 actual 1998 actual 1999 est. 2000 est.
Against gross budget authority and outlays: ASSETS.
Offsetting collections (cash) from: : )
Non-Federal sources: 1101  Federal assets: Fund balances with
88.40 Rent on acquired property ..., -3 -3 -3 Treasury 59 74 50 50
88.40 Guaranteed insurance purchased from hold- Net value of assets related to pre~1992
ers—principal ... ~1 ~1 -1 direct loans receivable and ac-
88.40 Interest on loans ... —398 —375 —360 quired defaulted guaranteed loans
88.40 Guaranteed loss recoveries -1 -1 -1 receivable:
88.40 Loan repayments received on behalf of inves- 1601 Direct 0ans, gross ........c.ccooeevevvrevunne 7,709 6,699 5,692 4,694
tors -1 -1 -1 1602 Interest receivable ... 425 374 489 389
88.40 Interest on judgments -2 -1 -1 1603 Allowance for estimated uncollectible
88.40 Repayments on loans—principal —708 —700 —690 loans and interest (=) ...coccooovrreenn. -1,537 -1,574 -1,500 -1,500
88.40 Judgments—principal ............. —14 -12 -12 1604 Direct loans and interest receivable,
88.40 Shared appreciation recapture ... —11 —13 —-13 net 6,597 5499 4,681 3,583
88.40 Sale of acquired property/chattels .. - =75 =70 1606  Foreclosed property ... 187 125 104 94
88.40 Miscellaneous income -1 -1
88.40 Undistributed receipts .......ccoceeververcerreeerinns 11 -3 -2 1699 Value of assets related to direct
loans ... 6,784 5,624 4,785 3,677
88.90 Total, offsetting collections (cash) -1,199 —1,186 —1,155
1999 Total aSSets ......ovevvveereereereeeeeeceieninns 6,843 5,698 4,835 3,727
Net budget authority and outlays: LIABILITIES:
89.00 Budget authority —1,150 —1,144 —1,110 2104 Federal liabilities: Resources payable to
90.00 Outlays —1,166 —1,144 —1,111 Treasury 5,654 5,597 5,000 4,500
Non-Federal liabilities:
. . - 2201 Accounts payable .........ccccoeeiveiennnns 78 182 1 31
Status of Direct Loans (in millions of dollars) 990 Interest payable
Identifiation code 12-4140-0-3-351 1998 actual 1999 et 2000 st ggi Eizti)tilities for loan guarantees ......... 17§ ’ S
Cumulative balance of direct loans outstanding: 2207 Other 46 35 30 25
1210 Outstanding, start of year ........ccccccoevveeerecvereeisinenns 7,709 6,699 5,692 N
1232 Disbursements: Purchase of loans assets from the 2999 Total liabilities ........ccoevvrveerierrierri 5,952 5816 5,073 4,557
public 2 2 NET POSITION:
1251  Repayments: Repayments and prepayments ... —707 —706 —696 3300 Cumulative results of operations ........... 891 -118 —238 -830
1261  Adjustments: Capitalized interest .........ccccooovervverrrnnes 46 50 49
Write-offs for default: 3999 Total net position 891 -118 -238 -830
1263 Direct loans —288 —300 —300 N .
1264 Other adjustments, NEtL .......ooooeeeeeeeeeveeececrsessesne —61 —53 —53 4999  Total liabilities and net position ........... 6,843 5,698 4,835 3,727
1290 Outstanding, end of year ... 6,699 5,692 4,694
Object Classification (in millions of dollars)
LAmounts shown are based on payment of delinquent installments, advances on behalf of borrowers, acquired
property and chattels, loans in kind, and judgments. Identification code 12—4140—0-3—351 1998 actual 1999 est. 2000 est.
Status of Guaranteed Loans (in millions of dollars) 252 Other services 16 10 10
33.0  Investments and loans 21 35 34
|dentification code 12—4140—0—3-351 1998 actual 1999 est. 2000 est. 43.0 Interest and dividends 1 1 1
Cumulative balance of guaranteed loans outstanding: 99.9 Total new obligations 38 16 15

2210  Outstanding, start of year ..........cccocvvmriverrerisecinninns 994 176 563
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COMMODITY CREDIT CORPORATION

CORPORATIONS

The following corporations and agencies are hereby authorized to
make expenditures, within the limits of funds and borrowing author-
ity available to each such corporation or agency and in accord with
law, and to make contracts and commitments without regard to fiscal
year limitations as provided by section 104 of the Government Cor-
poration Control Act as may be necessary in carrying out the pro-
grams set forth in the budget for the current fiscal year for such
corporation or agency, except as hereinafter provided. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1999, as included in Public Law 105-
277, section 101(a).)

Public enterprise funds:
COMMODITY CREDIT CORPORATION FUND

For fiscal year [1999] 2000, such sums as may be necessary to
reimburse the Commodity Credit Corporation for net realized losses
sustained, but not previously reimbursed [(estimated to be
$8,439,000,000 in the President's fiscal year 1999 Budget Request
(H. Doc. 105-177)), but not to exceed $8,439,000,000], pursuant to
section 2 of the Act of August 17, 1961 (15 U.S.C. 713a-11).

OPERATIONS AND MAINTENANCE FOR HAZARDOUS WASTE
MANAGEMENT

For fiscal year [1999] 2000, the Commodity Credit Corporation
shall not expend more than $5,000,000 for expenses to comply with
the requirement of section 107(g) of the Comprehensive Environ-
mental Response, Compensation, and Liability Act, 42 U.S.C. 9607(g),
and section 6001 of the Resource Conservation and Recovery Act,
42 U.S.C. 6961: Provided, That expenses shall be for operations and
maintenance costs only and that other hazardous waste management
costs shall be paid for by the USDA Hazardous Waste Management
appropriation in this Act.

[DAIRY PRODUCTION DISASTER ASSISTANCE PROGRAMI

[An additional $3,000,000 is provided for the dairy production in-
demnity program as established by Public Law 105-174: Provided,
That the entire amount shall be available only to the extent that
an official budget request for $3,000,000, that includes designation
of the entire amount of the request as an emergency requirement
as defined in the Balanced Budget and Emergency Deficit Control
Act of 1985, as amended, is transmitted by the President to the
Congress: Provided further, That the entire amount is designated
by the Congress as an emergency requirement pursuant to section
251(b)(2)(A) of such Act.] (Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 1999,
as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—4336—0-3-999 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Support and related programs:
Operating expenses:

00.01 Commodity purchases and related inventory

transactions 666 1,453 609
00.02 Storage, transportation, and other obligations

not included above 93 107 48
00.03 Export enhancement program . 2 550 579
00.04 Market access program ..... 92 89 91
00.05 Dairy export incentive program .. 103 103 99
00.06 Section 416/Food for progress ocean transpor-

tation 40 681 65

Direct producer payments:

00.07 Feed grains 3,291 6,147 2,992
00.08 Wheat 1,850 2,281 1,328
00.09 Rice 479 705 430
00.10 Cotton 1,059 1,584 710
00.11 Dairy—Marketing loss assistance ... oecveiineinenns 200
00.12 Dairy option pilot program 10 10
00.13 Noninsured assistance program 23 67 89
00.14 Oilseeds loan deficency ...... 139 2,141 1,893
00.15 Marketing loan writeoffs ... 157 337 745
00.16 Crop disaster 2,375
00.17 Livestock assistance 200 ..
00.18 Livestock indemnity ........ccocooveveeveienirniireriens 5 4o

00.19 Disaster reserve assistance 1 18 4
00.20 Disaster reserve flood compensation ... oceooeviieriirenns 12 i
00.21 Conservation reserve program 1,693 1,508 1,578
00.22 Environmental quality incentives program—
EQIP 152 136 156
00.23 Wetlands reserve program ..... 212 118 191
00.24 Farmland protection program ... 17 e i
00.25 Conservation farm option program 35
00.26 Reimbursement agreement and transfers to
State and Federal agencies .........cocoveenneenn. 38 33 36
Interest:
00.27 Treasury 292 497 362
00.28 Other 18 18 18
00.29 EQIP technical assistance 38 33 38
00.30 EQIP educational assistance . 4 5 6
00.91 Total operating expenses 10,464 21,418 12,112
Capital investment:
Direct loans:
01.02 Purchase of ADP equipment ........ccccoovverunnne. 29 11
01.92 Total support and related programs ................... 10,493 21,429 12,112
02.02  Other PL 480 operating eXpenses ...........cocoeeerveeeerenns 370 476 327
Reimbursable program:
09.01 Commodity loans 7,189 8,813 10,124
09.02 Dairy recourse commodity loans 400
09.03 Commodities procured—PL 480 Titles Il and Il com-
modity costs 424 488 472
09.09 Subtotal, reimbursable programs ...........cccooovevveennne 7,613 9,301 10,996
10.00 Total new obligations 18,476 31,206 23,435
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccccoceeeremmrereresrrreeninns 18,547 32,034 23,451
22.21 Unobligated balance transferred to other accounts —71 —841 —16
22.22 Unobligated balance transferred from other accounts ................. 13
23.90 Total budgetary resources available for obligation 18,476 31,206 23,435
23.95 Total new obligations — 18,476 —31,206 —23,435
New budget authority (gross), detail:
Current:
40.00 Appropriation 794 8,492 14,368
40.47 Portion applied to debt reduction .......ccccovvvrereennne —794 — 8,460 — 14,368
41.00 Transferred to other accounts =32
43.00 Appropriation (total)
Permanent:
67.10 Authority to borrow 10,599 20,965 11,391
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ......ccoccoevvvrvveriinecirniinns 7,948 11,069 12,060
70.00 Total new budget authority (gross) ... 18,547 32,034 23,451
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 23,842 13,713 15,848
73.10 Total new obligations 18,476 31,206 23,435
73.20 Total outlays (gross) —18,105 —29,070 — 24,182
73.40  Adjustments in expired accounts ...........oooceeerierinenns —10,500 o e
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 13,713 15,848 15,101
Outlays (gross), detail:
86.97 Outlays from new permanent authority .........ccccocverneee. 10,237 20,698 11,109
86.98 Outlays from permanent balances ..........coovvvrererenns 7,867 8,372 13,073
87.00 Total outlays (gross) 18,105 29,070 24,182
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
Federal sources:
Federal sources:
88.00 Sales to special activities —424 — 4388 —473
88.00 Interest revenue B s
88.00 Advance from foreign assistance programs
(P.L. 480) —895 —964 —-799
Non-Federal sources (62 stat.1070): Support and
related programs:
88.40 Sales and other proceeds .........ccccoeveerveeeennas —37 —192 —122
88.40 Assessments —67 —62 —101
88.40 Interest revenue —248 —230 —240
88.40 Other revenue =10 e
88.40 Loans repaid —6,232 —9,096 —10,287
88.40 Export credit sales program repayments ......... —6 -8 -10
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88.40 Interest revenue -33 -29 —28

88.90 Total, offsetting collections (cash) .............. — 7,948 — 11,069 — 12,060
Net budget authority and outlays:

89.00 Budget authority 10,599 20,965 11,391

90.00 Outlays 10,156 18,001 12,122

NOTES

Contingent liabilities, commitments, and other obligations do not become charges against the statutory borrowing
authority until they result in borrowing from Treasury.
Excludes amounts for activities currently funded in the CCC Export Guarantee Loan Programs account.

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 10,599 20,965 11,391
Outlays 10,156 18,001 12,122

Legislative proposal, subject to PAYGO:

Budget Authority 60
Outlays )
Total:
Budget Authority 10,599 20,965 11,451
Outlays 10,156 18,001 12,120
Status of Direct Loans (in millions of dollars)
Identification code 12—4336—0-3-999 1998 actual 1999 est. 2000 est.
SHORT TERM CREDIT LOANS
Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year 388 384 375

1251  Repayments: Repayments and prepayments —6 -9 —-10

1261  Adjustments: Capitalized interest 2 s e

1290 Outstanding, end of year ........cocoeomerrneirnecnneenns 384 375 365

COMMODITY LOANS
Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans

1131  Direct loan obligations exempt from limitation ............ 7,189 8,813 10,524

1150 Total direct loan obligations .........cccccooevnvivniinniis 7,189 8,813 10,524

Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year .........ccccccovevvnnee. 1,351 2,219 1,835

1231  Disbursements: Direct loan disbursements .. 7,189 8,813 10,524

1251  Repayments: Repayments and prepayments .... —6,232 —-9,09  —10,287

1264 Write-offs for default: Other adjustments, net ............. —89 —101 —100

1290 Outstanding, end of year ..........ccccoevoverrerrreeeennnn. 2,219 1,835 1,972

SALE OF INVENTORY ON CREDIT TERMS

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year ......cccoeevveeivsernrinncisniins 30 30 30
1251  Repayments: Repayments and prepayments

1290 Outstanding, end of year .......cccoeeoverrneenecirsnnnne 30 30 30

The Commodity Credit Corporation (CCC) was created to:
stabilize, support, and protect farm income and prices; help
maintain balanced and adequate supplies of agricultural com-
modities, their products, foods, feeds, and fibers; and help
in their orderly distribution.

The Corporation’s capital stock of $100 million is held by
the U.S. Treasury. Under present law, up to $30 billion may
be borrowed from the U.S. Treasury to finance operations.

Current, indefinite appropriation authority is requested to
cover all net realized losses. Appropriations to the Corporation
for net realized losses have no effect on budget authority,
as they are used to repay debt directly with the Treasury.

Budget assumptions.—The following general assumptions
form the basis for the Corporation’s 1999 and 2000 budget
estimates: (a) national income will rise both in 1999 and
2000 from the present level; (b) 1999 crop production will
decrease from 1998 crop levels for some commodities; (c) gen-
erally, exports of agricultural commodities in 2000 are ex-
pected to be higher than 1999 levels; (d) yields for the 1999

crops are based on recent averages adjusted for trend; (e)
acreage allotments and marketing quotas will be in effect
for the 1999 crops of certain kinds of tobacco; and (f) pound-
age quotas will be in effect for the 1999 crop of peanuts.

It is difficult to accurately forecast requirements for the
year ending September 30, 2000, since the projections are
subject to complex and unpredictable factors such as weather,
other factors which affect the volume of production of crops
not yet planted, feed and food needs here and overseas, and
available dollar exchange.

The Federal Agriculture Improvement and Reform Act of
1996 (the 1996 Act) enacted April 4, 1996, retains the CRP
as part of the Environmental Conservation Acreage Reserve
Program (ECARP) but changed the funding source from direct
appropriation to the Commodity Credit Corporation. The CRP
is assumed to be gradually increased to 36.4 million acres
by 2002. The enrollment assumptions reflect Signup 18 enroll-
ment which adds approximately 5.8 million acres, including
announced initial enrollment, changes in enrolled acreage re-
sulting from errors and omissions in eligibility and Environ-
mental Benefits Index (EBI) scoring determinations through
producer appeals, and additional acres accepted due to waiv-
ers approved for counties exceeding the 25 percent county
cropland limit. Conservation Reserve Program acreage also
contributes to the USDA Conservation Buffer Initiative and
the Conservation Reserve Enhancement Program and to other
purposes which are estimated to enroll 5.5 million acres
through 2002. Signup 18, which was held from October 26
through December 11, 1998 will be reflected in the 2000 en-
rollment figures.

These assumptions have been developed for budget pur-
poses as the best estimate of acreage bid into the program
that will be both eligible and of high environmental quality.
As such, the estimate may not reflect the actual acreage
selected for Signup 18. USDA's goal is that lands selected
for the CRP will only be those lands where the benefits to
the Nation of retirement are greater than the benefits of
continued production.

Appropriations are made to reimburse the Corporation for
net realized losses sustained in carrying out its operations:

2000 ESTIMATE

[In millions of dollars]

Program Gross Net realized

obligations Net outlays  loss for year
Farm income, marketing assistance loans, and price support:
Commodity loans 10,124 582 ..
Dairy recourse loan program 400 400 ...
Feed grain payments 2,992 3,503
Wheat payments 1,328 1,328 1,328
Rice payments 430 430 430
Cotton payments 710 700 710
Export enhancement program 579 579 579
Other support and related 3,622 2,117 3,195
Other items not distributed by program:
Interest 381 181 112
All other 54 358 56
Total, farm income, marketing assistance loans, and
Price-Support Programs .......c..veeeeeeereerersneesenesenes 20,620 10,178 9,402
Conservation programs:
Conservation reserve program 1,578 1,578 1,719
Environmental quality incentives program ...........cccccoevuneee. 200 140 140
Wetlands reserve program 201 214 214
Farmland protection program 9 9
Conservation farm option program .............cccoeevomeerneenniinns 37 3 3
Total, conservation programs 2,016 1,944 2,085
Total, Commodity Credit Corporation .. 22,636 12,122 11,487

PROGRAMS OF THE CORPORATION

Price support, marketing assistance loans, and related sta-
bilization programs.—The Corporation conducts programs to
support farm income and prices and stabilize the market for
agricultural commodities. Price support is provided to produc-
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ers of agricultural commodities through loans, purchases, pay-
ments, and other means. This is done mainly under the Com-
modity Credit Corporation Charter Act, as amended, the Agri-
cultural Act of 1949 (the 1949 Act), as amended, and the
Federal Agriculture Improvement and Reform Act of 1996
(the 1996 Act).

Price support is mandatory for tobacco, peanuts, and dairy
products. Marketing assistance loans are mandatory for
wheat, feed grains, oilseeds, upland cotton, and rice. Loans
are also required to be made for sugar and extra long staple
cotton.

One method of providing support is loans to and purchases
from producers. With limited exceptions, loans made on com-
modities are nonrecourse. The commodities serve as collateral
for the loan and on maturity the producer may deliver or
forfeit such collateral to satisfy the loan obligation without
further payment.

Direct purchases may be made from processors as well as
producers, depending on the commodity involved. Also, special
purchases are made under various laws for the removal of
surpluses; for example, the Act of August 19, 1958, as amend-
ed, and section 416 of the Agricultural Act of 1949, as amend-
ed.

Production flexibility contract payments.—The 1996 Act re-
quires that the Corporation offer eligible producers a one-
time opportunity to execute 7-year production flexibility con-
tracts. Production flexibility contract participants who comply
with applicable provisions receive annual payments beginning
in 1996 and ending in 2002. Participants received a 50-per-
cent advance payment for the 1996 crop within 30 days after
contract approval. The balance of the 1996 payment was
issued by September 30, 1996. In subsequent years, partici-
pants will receive final payments by September 30, with an
option to receive advances on December 15 or January 15.
Depending on each contract participant's prior contract-crop
acreage history and payment yield, as well as total program
participation, the participant shares a portion of a statutorily
specified, annual dollar amount. In return, participants must
comply with certain requirements regarding land conserva-
tion, wetland protection, and agricultural use. Contract crops,
for the purposes of determining eligible cropland and pay-
ments, include wheat, corn, grain sorghum, barley, oats, up-
land cotton, and rice. No production adjustment requirements
or related provisions are included in this program, except
for restrictions on the planting of fruits and vegetables and
other minor requirements. The one-time enrollment took place
between May 1 and August 1, 1996; however, producers with
Conservation Reserve Program (CRP) contracts will have the
opportunity to enroll acreage currently in the CRP that meets
the eligibility requirements for a production flexibility con-
tract. These enrollments will occur as CRP contracts expire.

Marketing assessments.—The 1949 Act mandates assess-
ments for tobacco, and the 1996 Act requires such assess-
ments for peanuts and sugar. Although tobacco marketing
assessments are authorized through crop year 1998, the budg-
et will include a proposal to extend and increase tobacco
assessments about 2 percent in 2000.

Peanut price support program.—The 1996 Act and the Agri-
cultural Adjustment Act of 1938, as amended (the 1938 Act),
provide for a peanut loan and poundage quota program for
the 1996 through 2002 peanut crops. The 1996 Act makes
the peanut program, effectively, a no-cost program. The Sec-
retary is required to provide a nonrefundable per-pound mar-
keting assessment equal to 1.15 percent of the national aver-
age quota or additional peanut loan rate for the applicable
1996 crop and 1.2 percent of the national average quota or

additional peanut loan rate for each of the applicable 1997
through 2002 crops. Assessments will be used to offset losses
in area quota pools, and any assessments not required to
cover these losses will be remitted to the Treasury. If the
use of all other available authority does not produce funds
sufficient to cover losses in area quota pools, the Secretary
must increase the marketing assessment by an amount that
will cover the losses.

Sugar Program.—The 1996 Act requires that loans be made
available to eligible sugar processors for the 1996 through
2002 crops of domestically produced sugar beets and sugar-
cane. The announced Tariff Rate Quota (TRQ) determines
the type of loan in effect. If the TRQ is not above 1,500,000
short tons, raw value, at the time of loan approval and has
never been above 1,500,000 short tons, raw value, at any
time during the fiscal year, recourse loans will be in effect.
If the TRQ exceeds 1,500,000 short tons, raw value, at the
time of loan approval or has exceeded 1,500,000 short tons,
raw value, at any time during the fiscal year, nonrecourse
loans will be in effect.

Options Pilot Program.—The 1996 Act authorizes the Sec-
retary to utilize CCC, until December 31, 2002, to conduct
a pilot program for one or more agricultural commodities
supported under Title | of the 1996 Act to ascertain whether
futures and options contracts can reasonably protect produc-
ers from the financial risks of fluctuations in price, yield,
and income inherent in the production and marketing of the
commodities. The pilot program is under the supervision of
the Administrator of the Risk Management Agency. To the
maximum extent practicable, the Secretary shall operate the
pilot program in a budget neutral manner.

The Federal Crop Insurance Reform Act of 1994 expanded
current crop insurance authorities to provide for catastrophic
coverage at 50 percent yield protection at a flat fee for crops
currently covered by insurance programs. Where crop insur-
ance is not available, producers of crops for food and fiber
and certain other crops will be covered under the Noninsured
Assistance Program. The Farm Service Agency administers
CCC’s Noninsured Assistance Program. The program will re-
imburse producers at the same rates and terms as the cata-
strophic program where assistance is triggered by area wide
disasters.

Dairy.—The 1996 Act provides for a dairy price support
program that sets the minimum support price for milk at
$10.35 per hundredweight for calendar year 1996, $10.20 per
hundredweight for calendar year 1997, $10.05 per hundred-
weight for calendar year 1999, and $9.90 per hundredweight
for calendar year 1999. In lieu of the price support program,
Section 142 of the 1996 Act establishes a recourse loan pro-
gram beginning on January 1, 2000, and continuing through
2002, during which time processors will be eligible for re-
course loans on dairy products at a milk equivalent rate of
$9.90 per hundredweight. The program will assist dairy proc-
essors in managing their inventories of eligible dairy products
and assure a greater degree of price stability for the dairy
industry. The program is a transition between the Dairy Price
Support Program that has been in effect since 1949 and the
dairy industry functioning with no Governmental intervention
in a global economy. Dairy processors acquire their milk from
dairy farmers that manufacture these eligible dairy products.
The program indirectly assists dairy farmers similar to the
Dairy price Support Program. The Food Security Act of 1985,
as amended (the 1985 Act), authorizes the Dairy Export In-
centive Program (DEIP) through calendar year 2002. The
DEIP provides subsidies to exporters of U.S. dairy products
to help them compete with other subsidizing nations.

Payment limitations.—The 1996 Act and the Food Security
Act of 1985, as amended, limit the amount of production
flexibility contract payments during any fiscal year to $40,000
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and the sum of marketing assistance gains and loan defi-
ciency payments during any crop year to $75,000.

Conservation programs.—The Environmental Conservation
Acreage Reserve Program (ECARP) was re-established by the
1996 Act to begin in 1996 and continue through 2002. ECARP
consists of the Conservation Reserve Program (CRP), the Wet-
lands Reserve Program (WRP), and the Environmental Qual-
ity Incentives Program (EQIP). The 1996 Act amended the
1985 Act to require the use of CCC funds for these programs.

The CRP is authorized in all 50 States, Puerto Rico, and
the Virgin Islands, on all highly erodible cropland, other envi-
ronmentally sensitive cropland, and certain marginal
pastureland meeting the eligibility criteria. In addition to
cropland in areas adjacent to lakes and streams that can
be devoted to filter strips, and cropland subject to overflow
and suffering from scour erosion, eligible land may include
shelterbelts windbreaks cropland contributing to water qual-
ity problems, and other lands posing environmental threats.
Also eligible for the CRP are water quality or wildlife habitat
impaired areas that do not meet the highly erodible land
(HEL) criteria, such as the Chesapeake Bay, Great Lakes,
and Long Island Sound watershed regions.

The establishment and funding for Conservation Priority
Areas (CPA) under both EQIP and CRP will be harmonized
in a manner to ensure program availability is coordinated
to best address environmental concerns, keeping in mind the
varied and diverse purposes for which the CRP and EQIP
are authorized. The 18th Signup of the CRP will have some
different procedures in place for CPAs.

The EQIP combines the functions of the former Agricultural
Conservation Program (ACP), the Water Quality Incentives
Program (WQIP), the Great Plains Conservation Program
(GPCP), and the Colorado River Basin Salinity Control Pro-
gram (CRSC). The 1996 Act provided that EQIP would be
phased in over a 6-month interim period, ending not later
than October 4, 1996. CCC funding of $130 million was pro-
vided for the interim 1996 program. Thereafter, through fiscal
year 2002, $200 million in CCC funding must be made avail-
able annually for the program. The fiscal year 1999 program
was limited to $174 million by section 726 of the FY 1999
Agriculture Appropriations Act, P.L. 105-277, section 101(a).
The Budget provides an additional $100 million over author-
ized levels, for a program total of $300 million, in support
of the Clean Water Action Plan and its Animal Feeding Oper-
ations Strategy.

The Farmland Protection Program (FPP) authorizes the
Secretary to assist State, local, and tribal governments in
purchasing conservation easements. The Secretary was au-
thorized to use $35 million in CCC funds to carry out the
program. These funds were exhausted in 1998. The Budget
provides $28 million in 2000.

The Wildlife Habitat Incentives Program (WHIP) makes
available assistance to help landowners improve wildlife habi-
tat on private lands. A total of $50 million in CRP funds
were made available for fiscal years 1996 through 2002 for
this program. These funds were exhausted in 1999. The Budg-
et provides $10 million in 2000.

The Conservation Farm Option Program (CFO) is a pilot
program for producers of wheat, feed grains, upland cotton,
and rice who are eligible for production flexibility contracts.
Under this program, producers may consolidate their produc-
tion flexibility contract, CRP, WRP, and EQIP payments into
one annual payment if they enter into a 10-year contract
and adopt an approved conservation farm plan. CCC must
make available the following funding for the CFO: $15 million
in fiscal year 1999, $25 million in fiscal year 1999, $37.5
million in fiscal year 2000, $50 million in fiscal year 2001,
and $62.5 million in fiscal year 2002. Total authorized fund-
ing is $197.5 million. However, no obligations were incurred
in fiscal years 1997 and 1998. Section 740 of the 1999 Appro-

priations Act precludes operations of the CFO in 1999. In
2000, savings in the CFO are proposed to offset mandatory
funding proposals in the FPP and WHIP.

Under the terms of the Flood Risk Reduction Program as
enacted in the 1996 Act, during each of fiscal years 1996
through 2002, the Secretary may enter into a contract with
a producer who has contract acreage in the production flexi-
bility program that is frequently flooded. Producers can re-
ceive up to 95 percent of the projected production flexibility
contract payments the producer would otherwise have re-
ceived from the time of enrollment in the Flood Risk Reduc-
tion Program through September 30, 2002. In return, produc-
ers must terminate their production flexibility contract with
respect to the enrolled acreage, comply with swampbuster
and conservation compliance provisions, and forgo future dis-
aster payments, crop insurance payments, conservation pro-
gram payments, and loans for contract commodities, oilseeds,
and extra long staple cotton. The 1996 Act provided that
the Secretary shall carry out the program through the Com-
modity Credit Corporation. The program was not imple-
mented in fiscal years 1997 and 1998, and it is assumed
that it will not be implemented in future years.

Additional Disaster Assistance.—The 1998 Supplemental
Appropriatons and Rescission Act (Public Law 105-174) made
available $4 million for livestock indemnity payments and
$7 million for milk losses for producers affected by natural
disasters. The FY 1999 Appropriations Act made available
nearly $6,000 million for various payments to producers who
had incurred income losses due to natural disasters and de-
clining commodity prices in 1998. $2,857 million was made
available to producers who had executed production flexibility
contracts with CCC; $200 million to dairy producers; $200
million for livestock feed losses; $1.5 billion for 1998 crop
losses; $875 million for producers with multi-year losses oc-
curring in 1998 and prior years; $50 million for assistance
to salmon fishermen; and recourse loan programs for mohair
and honey producers.

Surplus Removal and Other CCC Activities.—Section 5 of
the CCC Charter Act authorizes CCC to undertake specific
actions with respect to agricultural commodities. Section 5(d)
specifically authorizes CCC to remove and dispose of or aid
in the removal or disposition of surplus agricultural commod-
ities. Pursuant to this authority, CCC will purchase 5 million
metric tons of wheat in the course of 1999 and 2000, which
will subsequently be used for donation purposes under Section
416(b) of the Agricultural Act of 1949. A portion of this initia-
tive is a part of the comprehensive U.S. food aid package
to Russia, as announced by the President in November 1998.
An estimated 1,500,000 metric tons shall be shipped to Rus-
sia. The wheat initiative includes purchases of primarily
wheat and wheat flour during 1999 and 2000.

Supply and foreign purchases.—The Corporation can pro-
cure from domestic and foreign sources food, agricultural com-
modities, and products and related materials to supply the
needs of Federal agencies, foreign governments, and private
and international relief agencies, under section 5 (b) and (c)
of the Commodity Credit Corporation Charter Act, as amend-
ed.

Commodity exports.—The Corporation promotes the export
of agricultural commodities and products through sales for
dollars or foreign currency, payments, extension of credit, as-
sumption of certain risks, and conduct of other operations
with respect to the exportation of commodities. Such commod-
ities and products may be those held in private trade channels
as well as those acquired by the Corporation. These programs
are carried out under the authority of the CCC Charter Act
and other specific legislation.

Foreign donations.—The Corporation may furnish commod-
ities under the authority of section 416(b) of the Agricultural
Act of 1949 to carry out programs of assistance in developing
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countries and friendly countries and pay costs associated with
making the commodities available. The Corporation may also
use its funds to furnish commodities overseas under the au-
thority of the Food for Progress Act of 1985; however, not
more than 500,000 metric tons of commodities may be pro-
vided under this authority in each fiscal year, and not more
than $30 million of the funds of the Corporation (exclusive
of the costs of commodities) may be used for each fiscal year.
In addition, under the Food for Progress Act of 1985, not
to exceed $10 million of the Corporation’s funds or commod-
ities may be used each fiscal year to enhance the development
of private sector agriculture in countries receiving commod-
ities under the Food for Progress Act of 1985. Section 1125
of the FY 1999 Agriculture Appropriations Act increased the
$30 million and $10 million limitations to $35 million and
$15 million, respectively, for fiscal year 1999.

Loan operations.—The following table reflects commodity
loan operations of the Corporation:

[In millions of dollars]

Item 1999 actual
Loans outstanding, gross, start of year:

1999 est. 2000 est.

Commodity Credit Corporation 1,351 2,219 1,835
Additional loans made 7,189 8813 10,524
Deduct:
Loans repaid —6,232 —9,096 —10,287
Acquisition of loan collateral —66 —101 —100
Write-offs -23
Total loans outstanding, gross, end of year 2,219 1,835 1,972

Inventory operations.—The following table reflects the in-
ventory operations applicable to the preceding programs:

AGRICULTURAL COMMODITIES

[In millions of dollars]

Item 1999 actual 1999 est. 2000 est.

On hand, start of year, gross 371 531 481
Acquisitions:
Forfeiture of loan collateral .........coovmerrnerirnnnens 65 101 101
Excess of collateral acquired over loans canceled 1 1 1
Purchases 660 1,417 605
Carrying charges:
Charges to inventory 5 34 2
Storage and handling (non-add) (28) (36) (37)
Transportation (non-add) () (15) @)
Total acqUISItIONS .....cvvevvvevecveeeereeceseeeene 731 1,553 709
Dispositions:
Domestic donations to:
Families 10 16 10
Institutions 16 58 10
Total domestic donations .........cooueveermereenncnns 26 74 20
Export donations 98 850 166
Sales and transfers:
Special programs: Title I, Public Law 480 412 469
Title Ill, Public Law 480 ...... 12 18
QOther sales 29 192
Net loss or gain (—) on sales and transfers
Total sales and transfers ... 453 679 589
Total diSpoSItionS .......c.coevvervveriieeiecierieniians 577 1,603 775
On hand, end of year, gross ........ccoovereererrnernersneenes 531 481 415
Allowances for losses — 186 —169 — 145
On hand, end of year, net .......cccooovrvererrerrnieeisens 345 312 270

Other data.—The following table reflects other data which
are applicable to price support and related programs:

DATA ON SUPPORT AND RELATED PROGRAMS

[In millions of dollars]

Item 1999 actual 1999 est. 2000 est.
Loans made 7,189 8,813 10,524
Loans repaid 6,232 9,096 10,287
Loan collateral forfeited 66 101 101
Loans outstanding, end of year 2,219 1,835 1,972
Acquisitions 732 1,553 709
Cost of commodities sold 454 679 589
Cost of commodities donated 124 924 186
Inventory, end of year 531 481 415
Investment in loans and inventory, end of year ... 2,750 2,316 2,387
Direct producer payments 8,434 15,138 9,746
Net expenditures 10,143 18,204 12,365
Realized losses 9,318 21,433 11,487

Operating expenses.—The Corporation carries out its func-
tions through utilization of employees and facilities of other
Government agencies. Administrative expenses are incurred
by: the Farm Service Agency (FSA); the Foreign Agricultural
Service; the Natural Resources Conservation Service; the Risk
Management Agency; other agencies of the Department en-
gaged in the Corporation’s activities; and the Office of the
Inspector General for audit functions. Additional expenses are
incurred by FSA county offices for work related to programs
of the Corporation, other FSA expenses offset by revenue,
custodian, and agency expenses of the Federal Reserve banks
and lending agencies, and miscellaneous costs.

Expenses are incurred for acquisition, operation, mainte-
nance, improvement, or disposition of existing property that
the Corporation owns or in which it has an interest. These
expenses are treated as program expenses. Such program ex-
penses include inspection, classing, and grading work per-
formed on a fee basis by Federal employees or Federal- or
State-licensed inspectors; and special services performed by
Federal agencies within and outside this Department. Most
of these general expenses, including storage and handling,
transportation, inspection, classing and grading, and producer
storage payments, are included in program costs. They are
shown in the program and financing schedule in the entries
entitled “Storage, transportation, and other obligations not
included above,” and “Producer storage payments.”

Section 161 of the 1996 Act amended the CCC Charter
Act to significantly limit the use of CCC funds. CCC no longer
has authority to purchase personal property except within
authorized limitations. CCC spending for equipment or serv-
ices relating to automated data processing (ADP), information
technologies, or related items (including telecommunications
equipment and computer hardware and software, but exclud-
ing reimbursable agreements) was limited to $170 million
in fiscal year 1996, and $275 million for the six-year period
including fiscal years 1997 through 2002, unless additional
amounts for such contracts and agreements are provided in
advance in appropriation acts. The 1996 Act also requires
that CCC submit an itemized report to Congress on a quar-
terly basis of all expenditures, excluding program payments,
of over $10,000. Subsequent legislation reduced allowable
ADP expenditures through 2002 to $188 million. The remain-
ing funds are expected to be exhausted during 2000, and
the Budget proposes to fund $35 million per year on these
expenditures through CCC.

Section 161 of the 1996 Act also amended section 11 of
the CCC Charter Act to limit the use of CCC funds for the
transfer and allotment of funds to State and Federal agencies.
Beginning on October 1, 1996, the total of these allotments
and transfers under that section in a fiscal year, including
agreements for ADP or information resource management ac-
tivities, may not exceed the total of such alloments and trans-
fers in fiscal year 1995. The obligations for these Section
11 activities in fiscal year 1995 were $46.188 million. The
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fiscal year 1995 cap was revised to $36.209 million effective POSITION WITH RESPECT TO BORROWING AUTHORITY, END OF YEAR
fiscal year 1999 to exclude the Emerging Markets Program [In millions of dollars]
because such transfers are not made pursuant to Section 11 Item 1999 actual 1999 est. 2000 est.
of the CCC Charter Act. Statutory borrowing authority 30,000 30,000 30,000
; F H : _ Deduct: Borrowings from Treasury 16,692 27,219 25,088
The Corporatlon receives reimbursement for grain req Net statutory borrowing authority available 13,308 2,181 4912

uisitioned pursuant to Public Law 87-152 by the States from
Corporation stocks to feed resident wildlife threatened with
starvation through the appropriation reimbursement for net
realized losses. There have been no requisitions in recent
years, however.

SPECIAL ACTIVITIES

These activities are carried out under authority of section
5(g) of the Corporation’'s charter act and specific statutory
authorizations or directives with respect thereto that are cur-
rently in effect or which may subsequently be enacted.

A summary of such current activities not included under
other designated activities is as follows:

2000 estimate [In millions of
dollars]

Item Gross Outlays
obligations  (reimbursable)
(1) Financing sales of agricultural commodities for foreign currencies
or for dollars on credit terms 150 184

(2) Commodities supplied in connection with dispositions abroad (Title

1)} 837 813

(3) Commodities supplied in connection with dispositions abroad (Title
) 10
1,007

Total 987

The Corporation receives appropriations or reimbursement
for the cost of these activities as described under each.

Activities currently being carried out are as follows (see
Foreign Assistance programs for details of items (1), (2) and
(3)):

(1) Financing the sale and exportation of agricultural com-
modities for foreign currencies or for dollars (title I, of P.L.
480).

(2) Commodities supplied in
abroad (title 11, of P.L. 480).

(3) Commodities supplied in
abroad (title 111, of P.L. 480).

(4) Commodities supplied in connection with dispositions
abroad (Food for Progress Act of 1985).

FINANCING

Borrowing authority.—The Corporation has an authorized
capital stock of $100 million held by the U.S. Treasury and,
effective in 1988, authority to have outstanding borrowings
up to $30 billion at any one time.

Funds are borrowed from the Treasury and may also be
borrowed from private lending agencies and others. The Cor-
poration reserves a sufficient amount of its borrowing author-
ity to purchase at any time all notes and other obligations
evidencing loans made to the Corporation by such agencies
and others. All bonds, notes, debentures, and similar obliga-
tions issued by the Corporation are subject to approval by
the Secretary of the Treasury as required by the Act of March
8, 1938.

Interest on borrowings from the Treasury (and on capital
stock) is paid at a rate based upon the average interest rate
of all outstanding marketable obligations (of comparable ma-
turity date) of the United States as of the preceding month.
Interest is also paid on other notes and obligations at a rate
prescribed by the Corporation and approved by the Secretary
of the Treasury.

The Department of Agriculture and Related Agencies Ap-
propriation Act, 1966, made provision for terminating interest
after June 30, 1964 on the portion of the Corporation’s bor-
rowings from the Treasury equal to the unreimbursed realized
losses recorded on the books of the Corporation after the
end of the fiscal year in which such losses are realized.

connection with dispositions

connection with dispositions

Note.—Accounts payable, accrued liabilities, and other outstanding obligations not reflected on this table do
not become charges against the statutory borrowing authority until they result in borrowings from the Treasury.

Contract authority.—Price support and other programs re-
quired by statute may result in the Corporation incurring
obligations in excess of available funds and borrowing author-
ity. Such obligations are liquidated from subsequent appro-
priations and other funds that may become available to the
Corporation. Any increase in obligations in excess of available
fund resources is reported as contract authority in the year
involved; a decrease is reported as the application of appro-
priations and other funds to liquidate the authority.

Appropriations.—Under section 2 of Public Law 87-155 an-
nual appropriations are authorized for each fiscal year to
reimburse the Corporation for net realized losses incurred
as of the close of each year.

The special activities are financed as indicated in the pro-
gram descriptions above. In addition to certain reimburse-
ments from other agencies, appropriations are made for for-
eign assistance programs.

Deficit.—The net realized losses of the Corporation have
previously been reimbursed as follows:

SUPPORT AND RELATED PROGRAMS

[In millions of dollars] 1998 actual
Realized losses, 1933 to 1998, inclusive 262,727
Reimbursements by the Treasury:
Reimbursements of realized losses:
Appropriations (59 times) 241,763

Note cancellations (6 times) 2,698
Less dividends paid to Treasury (4 times) ......ccoocovevvereeereeecreniianes —138
Total reimbursements for net realized 10SSES ......ccovvvveeveevcrennes 204323 o
Other reimbursements:
Appropriations (2 times) 542
Note cancellation (1 time) 56
Total other reimbursements 598
Total 244,920
Realized deficit as of September 30, 1998, support and related programs ...........c.c... 17,807
Statement of Operations (in millions of dollars)
\dentification code 12—4336—0-3-999 1997 actual 1998 actual 1999 est. 2000 est.
0101  Revenue 1,346 1,078 1,459 1,387
0102  Expense -9,916 -10,396 22,892 -12,874
0109  Net income or 10SS (=) oveovvveerceeernrrins -8,570 -9,318 —21,433 —11,487
Balance Sheet (in millions of dollars)
Identification code 12—4336—0-3-999 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ -693 -1,612 -693 —693
Investments in US securities:
1106 Receivables, net ........cccoovevverennne. 24 24 25 26
1107 Advances and prepayments 14 56 56 56
Non-Federal assets:
1206 Receivables, net 333 35 35 35
1207 Advances and prepayments .... 5 5 5 5
Net value of assets related to pre—199
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct loans, gross 1,769 2,632 2,240 2,367
1602 Interest receivable ..... 185 209 190 170
1603 Allowance for estimated uncollectible
loans and interest (=) .......ccoocooveeee. -78 -171 -155 -139
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FINANCING—Continued

Balance Sheet (in millions of dollars)—Continued

\dentification code 12—4336—0—-3-999 1997 actual 1998 actual 1999 est. 2000 est.
1604 Direct loans and interest receivable,
net 1,876 2,670 2,275 2,398
1699 Value of assets related to direct
10NS oo 1,876 2,670 2,275 2,398
Other Federal assets:
1801 Cash and other monetary assets ....... 555 77 77 77
1802 Inventories and related properties ..... 377 345 313 270
1803 Property, plant and equipment, net 90 87 90 88
1999 Total aSSEtS ..oovvvrrvvereeiiiereieseiis 2,581 1,687 2,183 2,262
LIABILITIES:
Federal liabilities:
2101 Accounts payable ... 3 4 4 4
2102 Interest payable ... 139 160 264 192
2103 Debt 6,897 16,692 27,219 25,028
2105 Other 398 446 442 398
Non-Federal liabilities:
2201 Accounts payable .........cccoceeerreenrnnnes 56 107 107 107
2206 Pension and other actuarial liabilities —.........c........ 63 s
2207 Other 3,285 2,413 2,407 2,407
2999 Total liabilities .....ooveerrveereererreries 10,778 19,885 30,443 28,136
NET POSITION:
3200 Invested capital 100 100 100 100
3300  Cumulative results of operations ... -8,297 -18,298 -28,360 25,974
3999 Total net position ..........ccoooveerrrrernnens -8,197 -18,198 28,260 25,874
4999  Total liabilities and net position ... 2,581 1,687 2,183 2,262

Note.—In addition to obligations other than liabilities, the Corporation does not reflect in its accounts claims
by the Corporation on which adequate proof has not been established.

Object Classification (in millions of dollars)

Identification code 12-4336—-0-3-999 1998 actual 1999 est. 2000 est.
Direct obligations:
22.0 Transportation of things ... 414 1,172 395
Other services:
25.2 Other services 143 129 89
252 Other services: Storage and handling .................. 28 35 37
26.0 Supplies and materials: Costs of commodities sold
or donated-PL 480 666 1,453 609
31.0 ADP equipment 29 11
41.0 Grants, subsidies, and contributions .. . 9,273 18,590 10,928
43.0 Interest and dividends 310 515 381
99.0 Subtotal, direct obligations ..........ccoocverirrrrirncenn. 10,863 21,905 12,439
Reimbursable obligations:
26.0 Supplies and materials: Cost of commodities sold
or donated—PL 480 424 488 472
33.0 Investments and loans 7,189 8,813 10,524
99.0 Subtotal, reimbursable obligations ..................... 7,613 9,301 10,996
99.9 Total new obligations 18,476 31,206 23,435
COMMODITY CREDIT CORPORATION FUND
(Legislative proposal, subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 12—4336-4—3-999 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Support and related programs:
Operating expenses:
00.01 FAS Market development program 28
00.02 FAS Quality samples program 2
00.03 Export enhancement program —85
00.04 Environmental quality incentives program (EQIP) ..o corsveiineenenns 100
00.05 Farmland protection program (FPP) 28
00.06 Conservation farm option program —38
CCC ADP obligations:
00.09 Other ADP costs 27

00.10 Purchase of ADP equipment 8
01.92 Total support and related programs 70
10.00 Total new obligations 70
Budgetary resources available for obligation:
22.00 New budget authority (gross) 60
23.95 Total new obligations -70
24.40  Unobligated balance available, end of year -10
New budget authority (gross), detail:
61.00 Transferred to other accounts —10
67.10  Authority to borrow 70
70.00 Total new budget authority (gross) 60
Change in unpaid obligations:
73.10 Total new obligations 70
73.20 Total outlays (gross) 2
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 72

Outlays (gross), detail:
86.97 Outlays from new permanent authority -2

Net budget authority and outlays:
89.00 Budget authority 60
90.00 Outlays -2

This schedule reflects proposed funding changes in CCC
programs. These offset the Administration’s proposals to pro-
vide funding for expansion of the Environmental Quality In-
centives Program (EQIP), other conservation programs, and
other Administration initiatives.

The Administration will propose legislation to increase CCC
funding for EQIP by $100 million annually beginning in 2000,
and by a total of $400 million for the period 2000 to 2003.
The annual increase in EQIP outlays, as a result of this
increase in program level, will be offset by an equal reduction
in the annual authorized Export Enhancement Program lev-
els.

In April 1996, a cap of $275 million for CCC-funded ADP
obligations for fiscal year 1997 through 2002 was established
by P.L. 104-127, the Federal Agriculture Improvement and
Reform Act of 1996. Subsequently, the Agriculture Research,
Extension, and Education Reform Act of 1998 reduced the
CCC ADP cap to $193 million. Finally, the 1999 Appropria-
tions Act (P.L. 105-277) reduced the CCC ADP cap to $188
million. With these cap reductions, and a $16.2 million trans-
fer of CCC ADP funds to the central county-based agencies
administrative support services account, the cap will be ex-
hausted at the beginning of fiscal year 2000. Legislation is
proposed to increase the cap by $35 million per year, offset
by an equal reduction in the annual authorized Export En-
hancement Program (EEP) levels.

Legislation also will be proposed beginning in fiscal year
2000 to provide $27.5 million in CCC annual funding for
the Farmland Protection Program and $10 million annually
for transfers to the Wildlife Habitat Incentive Program. This
annual increase of $37.5 million will be offset by an equal
reduction in the Conservation Farm Option Program levels.
A legislative proposal will also be forwarded to authorize the
shift of funding for the Foreign Market Development Coopera-
tor Program (FMDCP) from the Foreign Agricultural Service
annual appropriation to the Commodity Credit Corporation.
Funding FMDCP from CCC is consistent with Section 5(f)
of the CCC Charter Act, which authorizes the use of CCC
funds for export promotion and overseas market development
activities of U.S. agricultural products. Other program fund-
ing for market development activities carried out by FAS
is already funded through CCC. This action would consolidate
the source of funding and financial management for these
activities. The proposal will provide long-term stability for
future program activities and will benefit program partici-
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pants. Legislation will also be proposed to provide an annual gggg gutlays ;fom new permanent authority 5 %gg ?gg
amount of $2.5 million in CCC funds for a new Quality Sam- 98 Outlays from permanent balances ................... 5

ples Program. Ur}der this ir_]itiative, sample_s of U.S. agricul- 8700  Total outlays (gross) 263 449 182
tural products will be provided to foreign importers to pro-

mote a better understanding and appreciation for the high 55 OONEtBh(ljldgtet atllzth'?t"‘y and outlays: o0 131 I

H : . udget authority
quality of U.S. agricultural products. Both the Cooperator 9000 Outlays %63 119 182

Program and the Quality Samples Program will be carried
out through commodity organizations and agricultural trade
associations. The funding will be offset by an equal reduction
in the annual authorized EEP levels. An authorized level
of $494 million remains available for the Export Enhancement
Program, if needed, following these reductions. Legislation
also will be proposed to enable unused balances in EEP dur-
ing the fourth quarter of the fiscal year to be transferred
to other USDA export financing programs, including P.L. 480
Title I.

Object Classification (in millions of dollars)

Identification code 12—4336—-4—3-999 1998 actual 1999 est. 2000 est.

25.2  Other services 77
31.0 Equipment 8
41.0  Grants, subsidies, and contributions —15
99.9 Total new obligations 70

COMMODITY CREDIT CORPORATION EXPORT LOANS PROGRAM
ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For administrative expenses to carry out the Commodity Credit
Corporation’'s export guarantee program, GSM 102 and GSM 103,
[$3,820,000] $4,085,000; to cover common overhead expenses as per-
mitted by section 11 of the Commodity Credit Corporation Charter
Act and in conformity with the Federal Credit Reform Act of 1990,
of which [$3,231,000] $3,413,000 may be transferred to and merged
with the appropriation for “Foreign Agricultural Service and General
Sales Manager” and [$589,000] $672,000 may be transferred to and
merged with the appropriation for “Farm Service Agency, Salaries
and Expenses”. (Agriculture, Rural Development, Food and Drug Ad-
ministration, and Related Agencies Appropriations Act, 1999, as in-
cluded in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1336-0-1-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.02  Guaranteed Loan SubSidy .........cccooermrirmirmerireriineirnninns 301 437 439
00.09 Administrative expenses 4 4 4
10.00 Total new obligations 305 441 443
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 268 166 56
22.00 New budget authority (gross) 204 331 444
23.90 Total budgetary resources available for obligation 472 497 500
23.95 Total new obligations —305 —441 —443
24.40 Unobligated balance available, end of year ................. 166 56 57
New budget authority (gross), detail:
Current:
40.00 Appropriation 4 4 4
Permanent:
60.05 Appropriation (indefinite) .........ccoocovevrereerrieerirniis 200 327 440
70.00 Total new budget authority (gross) ......coccrmeevens 204 331 444
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year 156 199 191
73.10 Total new obligations 305 441 443
73.20 Total outlays (gross) —263 —449 —482
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 199 191 152
Outlays (gross), detail:
86.90 Outlays from new current authority ........cccccoevrvrirernnns 4 4 4

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1336—0—1-351 1998 actual 1999 est. 2000 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150  Loan guarantee levels 5,000 4721 4,506

2159 Total loan guarantee leVElS .....cccooveevevvercireieriaes 5,000 4721 4,506
Guaranteed loan subsidy (in percent):

2320  Subsidy rate 8.16 9.26 9.76

2329 Weighted average subsidy rate .........ccccooeeervrrernnee 8.16 9.26 9.76
Guaranteed loan subsidy budget authority:

2330  Subsidy budget authority 408 437 440

2339 Total subsidy budget authority .......ccccooververrrirernnne 408 437 440
Guaranteed loan subsidy outlays:

2340  Subsidy outlays 259 445 478

2349 Total subsidy outlays 259 445 478
Administrative expense data:

3510 Budget authority—administrative expenses 4 4 4

3590  OQutlays—adminsitrative expenses 4 4 4

This is the program account for the GSM-102 and GSM-
103 CCC Export Credit Guarantee Programs. The Export
Credit Guarantee Program (GSM-102) covers credit terms
of up to 3 years. The Intermediate Export Credit Guarantee
Program (GSM-103) covers longer credit terms of between
3 and 10 years. Under these programs, CCC does not provide
financing, but guarantees payments due from foreign banks
and buyers. Because payment is guaranteed, financial institu-
tions in the United States can offer competitive credit terms
to foreign banks, usually with interest rates based on the
London Inter-Bank Offered Rate (LIBOR). If the foreign bank
fails to make any payment as agreed, the exporter or assignee
must submit a notice of default to the CCC. A claim for
loss must be filed, and the CCC will promptly pay claims
found to be in good order. CCC usually guarantees 98 percent
of the principal payment due and interest based on a percent-
age of the one-year Treasury rate.

A portion of the guarantees made available under the
GSM-102 program is provided as Supplier Credit Guarantees.
Under this activity, CCC guarantees a portion of payment
due from importers under short-term financing (for up to
180 days) that exporters have extended directly to the import-
ers for the purchase of U.S. agricultural commodities and
products. CCC does not provide financing, but guarantees
payment due from an importer. A substantially smaller por-
tion of the value of exports (currently 60 percent) is guaran-
teed under Supplier Credit Guarantees than under regular
GSM-102 guarantees where CCC is guaranteeing foreign
bank obligations.

A portion of the GSM-102 guarantees is also made avail-
able as Facilities Guarantees. Under this activity, CCC guar-
antees export financing for capital goods and services to im-
prove handling, marketing, processing, storage, or distribution
of imported agricultural commodities and products.

The subsidy estimates for the GSM-102 and GSM-103 pro-
grams are determined in large part by the obligor’'s sovereign
or non-sovereign country risk grade. These grades are devel-
oped annually by the International Credit Risk Assessment
System Committee (ICRAS). In unusual circumstances, an
ICRAS grade for a country may change during the fiscal
year. The default estimates for GSM guarantees are deter-
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COMMODITY CREDIT CORPORATION EXPORT LOANS PROGRAM

Net financing authority and financing disbursements:
89.00 Financing authority

ACCOUNT—Continued 90.00 Financing disbursements —339 —202 —189
(INCLUDING TRANSFERS OF FUNDS)—Continued
mined in large part by the risk premia assigned for each Status of Guaranteed Loans (in millions of dollars)
risk grade.
R . Identificati de 12-4337-0-3-351 1998 actual 1999 est. 2000 est.
As required by the Federal Credit Reform Act of 1990, o ®®
this account records, for this program, the subsidy costs asso- Position with respect to appropriations act limitation
ciated with the credit guarantees committed in 1992 and be- _ on commitments: ,
. - gs - . 2111 Limitation on guaranteed loans made by private lend-
yond (including modifications of credit guarantees that re- ors
sulted fr_om obl!gatlons or Commltm_ents in any year), as V\{E” 2131  Guaranteed loan commitments exempt from limitation 5,000 4721 4,506
as administrative expenses of this program. The subsidy
amounts are estimated on a present Value basis; the adminis_ 2150 Total guaranteed loan commitments ...........cccccov.ce. 5,000 4721 4,506
trative expenses are estimated on a cash basis. The 2000 cumulative. bal . . P
budget displays the GSM loan guarantee volume and the umulative balance of guaranteed loans outstanding:
bsidy level that can be justified by forecast economic condi- 2210 Outstanding, start of year 4.8 4352 803
subsiay ] y TOrec | 2231 Disbursements of new guaranteed loans 2,733 4721 4,506
tlons,.the expected supply/demand conditions of countries re- g Repayments and prepayments ..... —2877 —3818 —129
questing GSM loan guarantees. 2261  Adjustments: Terminations for default that result i
. . . . loans receivable —-72 —402 — 465
Object Classification (in millions of dollars)
2290 Outstanding, end of year 4332 4803 4,548
Identification code 12—1336-0-1-351 1998 actual 1999 est. 2000 est.
25.3  Purchases of goods and services from Government Memorandum:
accounts 4 4 4 2299 Guaranteed amount of guaranteed loans outstanding,
410  Grants, subsidies, and contributions .................ccc... 301 437 439 end of year 4,236 4,792 4,542
99.9 Total new obligations 305 441 443 Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year 1,306 1,375 1,769
COMMODITY CREDIT CORPORATION EXPORT GUARANTEE FINANCING 2331 Disbursements for guaranteed loan claims 72 402 465
ACCOUNT 2351 Repayments of loans receivable -3 -8 —15
. o 2364 Other adjustments, net
Program and Financing (in millions of dollars)
2390 Outstanding, end of year .........cccccovrvmrrnerrnei 1,375 1,769 2,219

Identification code 12-4337-0-3-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Default claims 72 402 465
00.02 Interest on debt to Treasury ... 62 62 62
10.00 Total new obligations 134 464 527
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 1,010 1,548 1,688
22.00 New financing authority (gross) 411 604 654
22.10 Resources available from recoveries of prior year obli-
gations 261 ..
23.90 Total budgetary resources available for obligation 1,682 2,152 2,342
23.95 Total new obligations —134 — 464 —527
24.40 Unobligated balance available, end of year ................ 1,548 1,688 1,815
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (Cash) ........cccoeeovevrereririernninns 411 604 654
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year —199 —137

73.10 Total new obligations 134 464 527
73.20 Total financing disbursements (gross) —172 —402 — 465
73.45  Adjustments in unexpired accounts —261
74.40 Unpaid obligations, end of year: Obligate
end of year —199 —137 —75
87.00 Total financing disbursements (gross) ........ccccoeecmeeenne 72 402 465
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Payments from program account —259 — 445 —478
88.25 Interest on uninvested funds —54 —34 —38
Non-Federal sources:
88.40 Loan origination fee ... —-17 -30 —28
88.40 Principal collections -3 -8 —15
88.40 Interest collections —178 —87 -95
88.90 Total, offsetting collections (cash) ................ —411 —604 —654

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12—4337-0-3-351 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 1,010 1,548 1,688 1,777
Investments in US securities:
1106 Receivables, net . 74 173
Net value of assets related to post—
1991 acquired defaulted guaran-
teed loans receivable:
1501 Defaulted guaranteed loans receiv-
ablE, GrOSS ..evvereeveeeiieeireeeiis 1,299 1,375 1,769 2,219
1599 Net present value of assets related
to defaulted guaranteed loans 1,299 1,375 1,769 2,219
1999 Total aSSEts ...ooveervereererierrirerrieens 2,383 3,096 3,457 3,996
LIABILITIES:
2103 Federal liabilities: Debt 851 851 851 851
2204 Non-Federal liabilities: Liabilities for
loan guarantees ........coeoeevvereens 1,532 2,245 2,606 3,145
2999 Total liabilities .. 2,383 3,096 3,457 3,996
NET POSITION:
3100  Appropriated capital
3999 Total net position
4999  Total liabilities and net position ........... 2,383 3,096 3,457 3,996
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Program and Financing (in millions of dollars)

Identification code 12—4338—0-3-351 1998 actual 1999 est. 2000 est.

Obligations by program activity:
01.01 Capital investment: Direct loans: Guarantee claims B s e
10.00 Total obligations (object class 33.0) .....cccceevrrernnce B e e

Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 85 277 o,
22.00 New budget authority (gross) .. 283 246 240
22.40 Capital transfer to general fund . -85 —523 —240
23.90 Total budgetary resources available for obligation 283 ..
23.95 Total new obligations —6
24.40  Unobligated balance available, end of year ... 277 ...

New budget authority (gross), detail:

Spending authority from offsetting collections:
Offsetting collections (cash):
68.00 Offsetting collections (cash) 283 227 240
68.00 Offsetting collections—Debt Reduction .......ccccce wovreviveinnnans 19
68.90 Spending authority from offsetting collections
(total) 283 246 240

Change in unpaid obligations:
73.10 Total new obligations 6 ..
73.20 Total outlays (gross) -6 .

Outlays (gross), detail:
86.97 Outlays from new permanent authority ...........cccccouvenee B s i

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources—Debt Reduction ...
Non-Federal sources:
88.40 Repayments of principal ... —83 —58 —80
88.40 Interest received on loans .. —200 —164 —160
88.40 Nonrescheduled debt =5 e
88.90 Total, offsetting collections (cash) ................. —283 — 246 —240
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays =271 — 246 —240

Note.—Includes amounts for activities previously funded in the Commodity Credit Corporation Fund.

Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4338-0-3-351 1998 actual 1999 est. 2000 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 16 ..
2251  Repayments and prepayments ... —-10 ..
2261  Adjustments: Terminations for default that result in
loans receivable =B e s
2290 Outstanding, end of year
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year .. 4,999 4,923 4,790
2331 Disbursements for guaranteed loan cla [T
Repayments of loans receivable:
2351 Repayments of loans receivable .........cccccocureunee. —82 —58 —80
2351 Repayments of loans receivable—Debt Reduc-
tion
2364 Other adjustments, net
2390 Outstanding, end of year ..........cccccooevverrrerreennnas 4923 4,790 4710

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and

from the Government resulting from loan guarantees commit-
ted prior to 1992. This account is shown on a cash basis.
All new activity in this program in 1992 and beyond is re-
corded in corresponding program and financing accounts.

Balance Sheet (in millions of dollars)

\dentification code 12—4338—0-3—-351 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 85 2 U
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
Defaulted guaranteed loans, gross:
1701 Defaulted guaranteed loans, gross 4999 4,923 4,863 4,784
1701 Defaulted guaranteed loans, ad-
justment—Debt Reduction ........ eveiiiiis e T4
1702 Interest receivable 27 25 23 21
1703 Allowance for estimated uncollectible
loans and interest (=) ..o, -1,322 -1,456 -1,322 -1,300
1799 Value of assets related to loan
ZUATANEEES .voovveiveirerireeieinne 3,704 3,492 3,490 3,505
1999 Total aSSEtS ..oorveerrreereeeeeeieeeiis 3,789 3,769 3,490 3,505
LIABILITIES:
2104 Federal liabilities: Resources payable to
Treasury 3,765 3,745 3,564 3,505
2207  Non-Federal liabilities: Other ................. 24 28 s s
2999 Total liabilities ......oocveeeeerirrerrierriieens 3,789 3,769 3,564 3,505
4999  Total liabilities and net position ........... 3,789 3,769 3,564 3,505

NATURAL RESOURCES CONSERVATION
SERVICE

CONSERVATION OPERATIONS

For necessary expenses for carrying out the provisions of the Act
of April 27, 1935 (16 U.S.C. 590a-f), including preparation of con-
servation plans and establishment of measures to conserve soil and
water (including farm irrigation and land drainage and such special
measures for soil and water management as may be necessary to
prevent floods and the siltation of reservoirs and to control agricul-
tural related pollutants); operation of conservation plant materials
centers; classification and mapping of soil; dissemination of informa-
tion; acquisition of lands, water, and interests therein for use in
the plant materials program by donation, exchange, or purchase at
a nominal cost not to exceed $100 pursuant to the Act of August
3, 1956 (7 U.S.C. 428a); purchase and erection or alteration or im-
provement of permanent and temporary buildings; and operation and
maintenance of aircraft, [$641,243,000] $680,679,000, to remain
available until expended (7 U.S.C. 2209b), of which not less than
[$5,990,000]1 $6,124,000 is for snow survey and water forecasting
and not less than [$9,025,000] $9,238,000 is for operation and estab-
lishment of the plant materials centers: Provided, That appropria-
tions hereunder shall be available pursuant to 7 U.S.C. 2250 for
construction and improvement of buildings and public improvements
at plant materials centers, except that the cost of alterations and
improvements to other buildings and other public improvements shall
not exceed $250,000: Provided further, That when buildings or other
structures are erected on non-Federal land, that the right to use
such land is obtained as provided in 7 U.S.C. 2250a: Provided further,
That this appropriation shall be available for technical assistance
and related expenses to carry out programs authorized by section
202(c) of title Il of the Colorado River Basin Salinity Control Act
of 1974 (43 U.S.C. 1592(c)): [Provided further, That no part of this
appropriation may be expended for soil and water conservation oper-
ations under the Act of April 27, 1935 in demonstration projects]
Provided further, That this appropriation shall be available for em-
ployment pursuant to the second sentence of section 706(a) of the
Organic Act of 1944 (7 U.S.C. 2225), and not to exceed $25,000
shall be available for employment under 5 U.S.C. 3109: Provided
further, That qualified local engineers may be temporarily employed
at per diem rates to perform the technical planning work of the
Service (16 U.S.C. 590e-2). (7 U.S.C. 2201-02; 16 U.S.C. 1101-5;
33 U.S.C. 7016-11; Agriculture, Rural Development, Food and Drug



NATURAL RESOURCES CONSERVATION SERVICE—Continued
Federal Funds—Continued

114

THE BUDGET FOR FISCAL YEAR 2000

CONSERVATION OPERATIONS—Continued

Administration, and Related Agencies Appropriations Act, 1999, as
included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1000—-0-1-302 1998 actual 1999 est. 2000 est.

Obligations by program activity:

00.01 Technical Assistance 536 560 585
00.02  Soil Surveys 77 79 81
00.03  Snow Survey and Water Forecasting .........ccccoovevernece 6 6 6
00.04  Plant Materials Centers 9 10 9
09.00 Reimbursable program 132 135 198
10.00 Total new obligations 760 790 879
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 9 | L
22.00 New budget authority (gross) 765 776 879
23.90 Total budgetary resources available for obligation 774 790 879
23.95 Total new obligations —1760 —790 —879
24.40 Unobligated balance available, end of year ............... 14 e e
New budget authority (gross), detail:
Current:
40.00 Appropriation 633 641 681
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ......ccoccoevveeevveciserieeninns 132 135 198
70.00 Total new budget authority (gross) .........cccceovvrrunnes 765 176 879
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 97 130 105
73.10 Total new obligations 760 790 879
73.20 Total outlays (gross) —728 —815 —879
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 130 105 104
Outlays (gross), detail:
86.90 Outlays from new current authority ... 537 564 599
86.93 Outlays from current balances 59 116 81
86.97 Outlays from new permanent authority ... 132 135 198
87.00 Total outlays (gross) 728 815 879
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —118 —118 —180
88.40 Non-Federal SOUICES ......ccveereerreeeieeeiieeeieeeins —14 -17 —18
88.90 Total, offsetting collections (cash) ................. —132 —135 —198
Net budget authority and outlays:
89.00 Budget authority 633 641 681
90.00 Outlays 596 680 681

Funding within this account for partnership grants is pro-
posed as part of the Clean Water Action Plan. Competitive
Partnership Grants ($20 million) are proposed to be used
to enhance institutional capacity for locally-based institutions,
including watershed councils, conservation districts, and co-
operatives. In particular, funds would be directed for hiring
non-federal watershed coordinators. These coordinators would:
develop watershed partnerships, including all stakeholders in
the area; resolve differences among the different points of
view and produce and help implement strategic plans that
restore impaired watersheds. Non-Federal local coordinators
act as facilitators, mediators, and grant application writers.
Funds available will assist watersheds selected through an
inter-agency review process; however local entities may re-
ceive a preference in competing for funding where their States
have prepared memoranda of understanding (MOU) for co-
ordinating with Federal government to ensure reduced over-
lap, and greater efficiency and customer service, with the
goal of one-stop shopping for landowners. Up to 10 percent

of available funds may be used for developing MOUs among
States and Federal agencies. In addition, $3 million is avail-
able for environmental monitoring and research work.

Technical assistance.—Technical assistance is provided
through 2,955 conservation districts or special districts to
land users and decisionmakers, including individual land-
owners and operators, community groups, units of govern-
ment, Indian tribes, and others for the planning of conserva-
tion programs and installation of needed conservation systems
on the land, including design, layout, installation, and con-
sultation services.

In support of the Clean Water Action Plan’'s Animal Feed-
ing Operations (AFOs) Strategy, conservation technical assist-
ance funding targeted to AFOs will increase by $20 million
over 1999 levels, for a total of $57 million in 2000. These
funds will help livestock producers develop nutrient and
waste management plans, a cornerstone of the strategy.

Funding within this account is also provided for several
other initiatives. In support of the Administration’s Livability
Initiative, $5 million is provided for the Community/Federal
Information Partnership. These funds will be used to enter
into cooperative agreements with state and local governments
to develop publicly available geospatial data that adheres to
Federal Geographic Data Commission standards. This data
will allow states and communities to make more informed
land-use planning decisions, promoting “smart growth.”

The Budget also provides $15 million in new climate change
money. $12 million will be used to expand soil carbon studies
in support of the U.S. Global Change Research Program.
These projects will provide validated soil carbon inventories
and assess alternative soil management impacts on soil car-
bon stocks at national, regional, and field level scales. In
cooperation with the Agricultural Research Service, NRCS
will field test soil carbon prediction and planning tools. An
additional $3 million is provided as part of the Climate
Change Technology Initiative. These funds will be used to
carry out research pilot projects on AFO and livestock man-
agement issues and cropland management.

MAIN WORKLOAD FACTORS

1998 est. 1999 est. 2000 est.

Decisionmakers receiving technical services ... 742,200 750,000 715,000
Onsite technical and informational assistance ........... 340,000 400,000 380,000
Acres treated with conservation technical assistance 61,200,000 61,200,000 58,100,000

Inventory and monitoring, resource appraisal, and program
development activities are also funded through this account.
Resource inventories are conducted to provide soil, water, and
related resource data for evaluating land-use changes and
trends; and for guidance in the development and implementa-
tion of Federal, State, and local resource conservation pro-
grams. Resource appraisal and program development provides
periodic reports to the public and Congress as required by
the Soil and Water Resources Conservation Act of 1977 as
amended. In addition, NRCS has responsibilities for easement
administration and monitoring for all the Wetland Reserve
Program acres enrolled in the program to date where the
landowner has opted for a conservation easement.

As this account is the major NRCS salaries and expenses
account, figures for 2000 include the transfer of technical
assistance funds proposed to be appropriated to the Water-
shed and Flood Prevention Program, and the Watershed Sur-
veys and Planning Program.

A new Support Services Bureau is proposed to be estab-
lished that will fund the administrative expenses for the coun-
ty-based offices, including the NRCS. This bureau will be
financed on a reimbursable basis by the NRCS and other
agencies, as appropriate. Estimates for these expenses were
not yet available at the time the budget was published.

Soil surveys.—Soil surveys and investigations are made of
the Nation’s soil resources, and NRCS provides interpreta-
tions and publications that provide physical land facts needed
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for program development, resource conservation planning, in-
stallation of planned practices, and information for use by
other Federal, State, and local agencies in making land-use
decisions. National leadership is provided for digitizing soil
surveys in cooperation with States, and other users of soil
survey data. Legislation requires that “a substantial portion
of the survey costs for NRCS are to be reimbursed by survey
recipients.”

MAIN WORKLOAD FACTORS

1998 actual 1999 est. 2000 est.
Acres mapped annually (millions) 20.5 20 20
Soil surveys ready for publication (number) 56 50 50

Snow survey water forecasting.—Water supply forecasts pre-
pared from snow surveys in western states are used in mak-
ing efficient seasonal use of water for irrigation, flood control,
fish and wildlife, recreation, power generation, municipal and
industrial water supply, and water quality management.

Operation of plant materials centers.—The selection and
evaluation of plant materials are made at 26 plant materials
centers through field trials to determine their suitability for
erosion control, conservation, and other environmental im-
provements. Native plant species will be preferred and exotic
species introductions phased out for this program.

Object Classification (in millions of dollars)

Identification code 12—1000—0-1-302 1998 actual 1999 est. 2000 est.
Direct obligations:

Personnel compensation:
11.1 Full-time permanent 334 348 350
11.3 Other than full-time permanent . 13 14 16
115 Other personnel compensation 4 5 6
11.9 Total personnel compensation ... 351 367 372
12.1 Civilian personnel benefits ......... 85 90 91
13.0 Benefits for former personnel ..... 4 4 3
21.0 Travel and transportation of persons . 17 18 19
22.0 Transportation of things ........ 4 4 4
232 Rental payments to others . 11 11 13
233 Communications, utilities, and  miscellaneous

charges 20 20 22
24.0 Printing and reproduction 3 3 3
252 Other services 81 84 102
26.0 Supplies and materials .........ccccoeveeverereriieriieiecnee 15 16 17
31.0 Equipment 37 38 33
99.0 Subtotal, direct obligations .... 628 655 679
99.0  Reimbursable obligations ....... 132 135 198
99.5  Below reporting threshold 2
99.9 Total new obligations 760 790 879
Personnel Summary
Identification code 12—1000—0-1-302 1998 actual 1999 est. 2000 est.
Direct:

1001  Total compensable workyears: Full-time equivalent

employment 7,913 8,863 8,102

Reimbursable:

2001 Total compensable workyears: Full-time equivalent

employment 2,126 1,761 1,870

WATERSHED SURVEYS AND PLANNING

For necessary expenses to conduct research, investigation, and sur-
veys of watersheds of rivers and other waterways, and for small
watershed investigations and planning, in accordance with the Water-
shed Protection and Flood Prevention Act approved August 4, 1954
(16 U.S.C. 1001-1009), [$10,368,000] $11,732,000: Provided, That
this appropriation shall be available for employment pursuant to
the second sentence of section 706(a) of the Organic Act of 1944
(7 U.S.C. 2225), and not to exceed $110,000 shall be available for
employment under 5 U.S.C. 3109: Provided further, That this appro-
priation shall be transferred to the Natural Resources Conservation
Service, “Conservation Operations” account. (7 U.S.C. 2201-02; 16

U.S.C. 1101-5; 33 U.S.C. 7016-11; Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 1999, as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1066—0—1-301 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program 11 11 12
09.01 Reimbursable program 1 1 1
10.00 Total new obligations 12 12 13
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccoceveeevimerreresreernninns 12 12 13
23.95 Total new obligations —12 —12 —-13
New budget authority (gross), detail:
Current:
40.00 Appropriation 11 11 12
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) .....ccocooevveervveciseeieeeinas 1 1 1
70.00 Total new budget authority (gross) .........cccceoverrvnnes 12 12 13
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 1 2 2
73.10 Total new obligations 12 12 13
73.20 Total outlays (gross) —11 —12 —-13
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 2 2 2
Outlays (gross), detail:
86.90 Outlays from new current authority .... 9 10 10
86.93 Outlays from current balances ....... 1 1 2
86.97 Outlays from new permanent authority .......c...ccocoeevnnee 1 1 1
87.00 Total outlays (gross) 11 12 13
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources -1 -1 -1
Net budget authority and outlays:
89.00 Budget authority 11 11 12
90.00 Outlays 10 11 12

Under the authorities of Public Law 83-566, watershed
planning assistance is provided to States and communities
to address specific resource problems on a watershed scale.
The Watershed Surveys and Planning funds are used to co-
operate with other agencies and the States in providing local
decision makers with resource data, derived from Cooperative
River Basin Surveys and Floodplain Management studies, for
use in decision making. Leveraging these funds through cost-
sharing with States is encouraged. Watershed plans are devel-
oped which provide alternatives to reduce the damage from
floodwater, sediment, nonpoint source pollution, and erosion;
conserve, develop, and use water resources; and conserve and
properly use lands.

Funding provided to the Watershed Surveys and Planning
program will be used to address one of the most critical stra-
tegic objectives of the USDA Government Performance and
Results Act (GPRA) Strategic Plan: “Restoring healthy water-
sheds, providing clean and abundant water supplies for people
and the environment.” Program activities reflect high priority
natural resource concerns such as: agriculture-induced water
quality impacts, wetlands restoration, and flood damage risk
reduction. All of these activities also support the Clean Water
Act and the Safe Drinking Water Act.

The Budget reflects funding being appropriated to this ac-
count and then transferred to Conservation Operations.
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Object Classification (in millions of dollars)

Identification code 12—1066—0—1-301 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 6 6 7
12.1 Civilian personnel benefits ........cccooovovmrvrerereeinnnnn. 1 1 1
25.2 Other services 2 2 2
99.0 Subtotal, direct obligations ..........cccoovevvrrvrnnce. 9 9 10
99.0  Reimbursable obligations 1 1 1
99.5  Below reporting threshold 2 2 2
99.9 Total new obligations 12 12 13
Personnel Summary
Identification code 12—1066—0-1-301 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 131 122 134
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 10 14 13

WATERSHED AND FLOOD PREVENTION OPERATIONS

For necessary expenses to carry out preventive measures, including
but not limited to research, engineering operations, methods of cul-
tivation, the growing of vegetation, rehabilitation of existing works
and changes in use of land, in accordance with the Watershed Protec-
tion and Flood Prevention Act approved August 4, 1954 (16 U.S.C.
1001-1005 and 1007-1009), the provisions of the Act of April 27,
1935 (16 U.S.C. 590a-f), and in accordance with the provisions of
laws relating to the activities of the Department, [$99,443,000]
$83,423,000, to remain available until expended (7 U.S.C. 2209b)
(of which up to $15,000,000 may be available for the watersheds
authorized under the Flood Control Act approved June 22, 1936 (33
U.S.C. 701 and 16 U.S.C. 1006a)): Provided, That not to exceed
[$47,000,000] $44,423,000 of this appropriation shall be available
for technical assistance, which amount shall be transferred to the
Natural Resources Conservation Service, “Conservation Operations”
account: Provided further, That this appropriation shall be available
for employment pursuant to the second sentence of section 706(a)
of the Organic Act of 1944 (7 U.S.C. 2225), and not to exceed $200,000
shall be available for employment under 5 U.S.C. 3109: Provided
further, That not to exceed $1,000,000 of this appropriation is avail-
able to carry out the purposes of the Endangered Species Act of
1973 (Public Law 93-205), including cooperative efforts as con-
templated by that Act to relocate endangered or threatened species
to other suitable habitats as may be necessary to expedite project
construction. (7 U.S.C. 2201-02; 33 U.S.C. 701b-1, 701b-11; Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1072—-0-1-301 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 Watershed operations (P.L. 534) 15 16 9
00.03 Emergency watershed protection operations 130 131
00.04 Small watershed operations (P.L. 566) 90 87 74
09.01 Reimbursable program 18 25 25
10.00 Total new obligations 253 259 108
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 189 135
22.00 New budget authority (gross) 199 124 108
23.90 Total budgetary resources available for obligation 388 259 108
23.95 Total new obligations —253 —259 —108
24.40 Unobligated balance available, end of year ................ 135 i s

New budget authority (gross), detail:

Current:
40.00 Appropriation 101 99 83
40.15 Appropriation (EMErgency) .......ccoevevrerrersresreesenns 80 e s
43.00 Appropriation (total) ... 181 99 83

Permanent:
68.00 Spending authority from offsetting collections: Off-

setting collections (€ash) ......cccooevivriiverirneinneinns 18 25 25

70.00 Total new budget authority (gross) ..........ccceoveeervnnes 199 124 108

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,
start of year 171 185 140
73.10 Total new obligations 253 259 108
73.20 Total outlays (gross) —239 —304 —201
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 185 140 47
Outlays (gross), detail:
86.90 Outlays from new current authority .... 77 57 56
86.93 Outlays from current balances ....... 144 222 120
86.97 Outlays from new permanent authority ... 18 25 25
87.00 Total outlays (gross) 239 304 201
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -1 —15 —15
88.40 Non-Federal SOUICES ......ccccreerreeeieeeiiecrieneins -7 —10 —10
88.90 Total, offsetting collections (cash) ................ —18 —25 —-25
Net budget authority and outlays:
89.00 Budget authority 181 99 83
90.00 Outlays 221 279 176

These programs provide for cooperation between the Fed-
eral Government and States and their political subdivisions
to reduce damage from floodwater, sediment, and erosion,
for the conservation, development, utilization, and disposal
of water, and for the conservation and proper utilization of
land. Funds in Watershed and Flood Prevention Operations
could be used for either flood prevention projects or flood
damage rehabilitation efforts, depending upon the needs and
opportunities. Technical assistance for the program ($44 mil-
lion) will be transferred to Conservation Operations beginning
in 2000.

Watershed operations authorized by Public Law 534.—The
Department cooperates with soil conservation districts and
other local organizations in planning and installing works
of improvement for flood prevention in 11 watersheds author-
ized by the Flood Control Act of 1944. The Federal Govern-
ment shares the cost of works of improvement for flood pre-
vention, agricultural water management, recreation, and fish
and wildlife development.

Within the 11 authorized projects, 395 subwatershed areas
have been identified for planning purposes. Installation
progress in these subwatersheds is as follows:

MAIN WORKLOAD FACTORS

1998 actual 1999 est. 2000 est.

Active subwatersheds 96 96 96
Projects continuing post-installation assistance ................... 224 224 224
Total operational subwatersheds .............c.ccocoeerrerrnnnes 320 320 320
Unserviced applications 23 23 23
Planning in progress 24 24 24
Terminated in planning 7 7 7
Total subwatersheds 395 395 395

Emergency watershed protection operations.—This program
authorizes the Secretary of Agriculture to undertake such
emergency measures for runoff retardation and soil erosion
prevention as may be needed to safeguard life and property
from floods and the products of erosion on any watershed
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whenever natural elements or forces cause a sudden impair- 233 Communications, utilities, and  miscellaneous
ment of that watershed. An emergency is considered to exist Othcgragif\fices- 1 L L
when a watershed is suddenly impaired by flood, fire, wind, 5, Other services 8 10 7
earthquake, or other natural causes and consequently life 252 Other services 89 81 18
and property are endangered by floodwater, erosion, or sedi- 260  Supplies and materials 2 1 1
ment discharge. The emergency area need not be declared g;g Eg#&p?:é‘tstructures 13 23 2
a national disaster area to be eligible for emergency water- ;1 Grants, subsidies, and contributions ..........cccccccoceee 54 2 2
shed protection. Emergency watershed protection is applicable
to small scale, localized disasters as well as large scale disas- 990 Subotal, direct obligations ... 232 234 83
ters. State environmental, natural resource, fish and game, ? ﬁﬁg@:t‘:;fff\'fcfﬂ'tgat"’”s """""""""""""""""""""""""" 18 2 =
and other agencies participate in planning and coordinating 111 Personnel compensation: Full-time permanent ........ 1.
emergency work. 252 Other services 2 ..
Small watershed operations authorized by Public Law .

. . A - . 99.0 Subtotal, allocation account ...........ccccoovvvveevenene. 3 s e
566.—The Department provides technical and financial assist-
ance to local organizations to install measures for watershed 999 Total new obligations 253 259 108

protection, flood prevention, agricultural water management,
recreation, and fish and wildlife enhancement. Expenses for
technical assistance will be displayed as part of the Conserva-
tion Operations account beginning in 1999. Significant re-
forms were begun in 1997 to make this program environ-
mentally beneficial, with high returns to society resulting
from the investment. High priority P.L. 534 projects will be
eligible to compete for funding for P.L. 566 funding.

Watershed work plans are prepared by sponsoring local
organizations with the Department’s assistance or through
State and local resources. After work plans are approved by
the Department or Congress (projects where the estimated
Federal contribution will exceed $5 million require congres-
sional approval), financial assistance is provided for specific
works of improvements. Since 1944, the Federal government
has invested $8.5 billion to develop a watershed infrastructure
through the Small Watershed program. This investment
yields annual benefits estimated at $500 million.

$1 million of the program funds will be used to provide
educational assistance to communities about the need to ex-
amine and possibly repair older systems. Inspections of these
systems may be carried out by private engineers or NRCS
staff on a reimbursable basis.

The following tabulation shows the status of Public Law
566 projects:

MAIN WORKLOAD FACTORS

Status of operational projects: 1998 actual 1999 est. 2000 est.
Projects receiving land treatment ...........ccoooooevveriveiriierine, 185 190 195
Structural projects 268 260 252
Land treatment and structural 62 60 59

Subtotal active projects 515 510 506
Projects continuing post-installation assistance .................. 911 926 938
Inactive projects 17 17 17
Completed projects 32 34 36
Deauthorized projects 155 155 155

Total operational Projects ..........coccoevveererernneesseienniinns 1,630 1,642 1,652
New projects approved during Year .........c.cccooeeoveveeeeerrereennnns 16 12 10

Loans through the Agricultural Credit Insurance Fund have
been made in previous years to the local sponsors in order
to fund the local cost of Public Law 566 or 534 projects.
No funding for these loans is assumed in 2000.

Object Classification (in millions of dollars)

Identification code 12—1072—0-1-301 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 42 47 23
11.3 Other than full-time permanent . 1 1

115 Other personnel compensation 1 2 1
11.9 Total personnel compensation ... 44 50 25
12.1 Civilian personnel benefits 9 10 5
21.0 Travel and transportation of persons . 2 3 1
23.2 Rental payments to Others ..........ccoccoovvenrivniireriienns 2 2 1

Personnel Summary

Identification code 12—1072—-0-1-301 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 976 930 543
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 39 43 43

RESOURCE CONSERVATION AND DEVELOPMENT

For necessary expenses in planning and carrying out projects for
resource conservation and development and for sound land use pursu-
ant to the provisions of section 32(e) of title Ill of the Bankhead-
Jones Farm Tenant Act (7 U.S.C. 1010-1011; 76 Stat. 607), the Act
of April 27, 1935 (16 U.S.C. 590a—f), and the Agriculture and Food
Act of 1981 (16 U.S.C. 3451-3461), [$35,000,000] $35,265,000, to
remain available until expended (7 U.S.C. 2209b): Provided, That
this appropriation shall be available for employment pursuant to
the second sentence of section 706(a) of the Organic Act of 1944
(7 U.S.C. 2225), and not to exceed $50,000 shall be available for
employment under 5 U.S.C. 3109. (7 U.S.C. 2201-02; 33 U.S.C. 701b-
11; Agriculture, Rural Development, Food and Drug Administration,
and Related Agencies Appropriations Act, 1999, as included in Public
Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1010-0-1-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.02 Direct program: Technical assistance ... 35 36 35
09.01 Reimbursable program 1 1 1
10.00 Total new obligations 36 37 36
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 1 1
22.00 New budget authority (gross) 35 36 36
23.90 Total budgetary resources available for obligation 36 37 36
23.95 Total new obligations —36 -37 —36
24.40 Unobligated balance available, end of year ................ 1o e
New budget authority (gross), detail:
Current:
40.00 Appropriation 34 35 35
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) 1 1 1
70.00 Total new budget authority (gross) ........ccooevvrius 35 36 36
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 6 9 9
73.10 Total new obligations 36 37 36
73.20 Total outlays (gross) -33 -37 -37
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 9 9 8
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Program and Financing (in millions of dollars)—Continued

Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 4 5 5

Identification code 12—1010-0-1-302 1998 actual 1999 est. 2000 est.
Outlays (gross), detail:
86.90 Outlays from new current authority 30 32 32
86.93 Outlays from current balances ... 2 4 3
86.97 Outlays from new permanent authority 1 1 1
87.00 Total outlays (gross) 33 37 37
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources -1 -1 -1
Net budget authority and outlays:
89.00 Budget authority 34 35 35
90.00 Outlays 32 36 36

Under this program, the Department assists States, local
units of government, groups and individuals in developing
area plans for resource conservation and development (RC
and D).

RC and D areas are provided technical assistance to help
States and local units of government prepare plans for re-
source development and economic improvement and to plan
and install community-related conservation projects. Financial
contributions, loans, and other Federal assistance may be
used to help carry out projects specified in RC and D area
plans. Program financial resources are focused on the RC
and D coordinators who assist the local area councils. These
coordinators help the area councils develop plans and propos-
als to compete for financial assistance from other Federal,
State and private sources.

The following tabulation shows the status of RC and D
areas authorized to receive technical and financial assistance.

MAIN WORKLOAD FACTORS

DEBT FOR NATURE

For necessary expenses to carry out section 349 of the Consolidated
Farm and Rural Development Act (7 U.S.C. 1997), $5,000,000, to
remain available until expended.

Program and Financing (in millions of dollars)

Identification code 12—1001-2—1-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:

10.00 Total new obligations 5
Budgetary resources available for obligation:

22.00 New budget authority (gross) 5

23.95 Total new obligations -5
New budget authority (gross), detail:

40.00 Appropriation 5
Change in unpaid obligations:

73.10 Total new obligations 5

73.20 Total outlays (gross) -3
Outlays (gross), detail:

86.90 Outlays from new current authority 3
Net budget authority and outlays:

89.00 Budget authority 5

90.00 Outlays 3

The Debt for Nature program will complement NRCS and
USDA efforts to provide the best possible assistance to minor-
ity, limited resource, and socially disadvantaged landowners
by providing Farm Services Agency loan recipients in finan-
cial difficulty with direct financial assistance for implement-
ing conservation measures planned and designed through
NRCS technical assistance. A loan recipient could request

1998 actual  1999est  2000est.  technical assistance from NRCS to design and plan a con-
Areas author@zed at beginning of year .......ccoocovevverevnriieniins 290 315 315  servation plan for his/her farm or ranch. In exchange for
’;;gja:cta;}ggg'zzgog;eznd of year 3?}3 3%8 33[1)8 his/her agreement to carryout the provisions of the conversa-
Projects being implemented 66310 69500 69500 tion plan and arrange for installation of needed practices,
Projects completed 2,815 2,900 2900 FSA would forgive all or a portion of this loan recipient’'s
debt load. If the loan recipient could not afford to pay out
Object Classification (in millions of dollars) of pocket for the cost of installation practices, and funding
from some other private source was not forthcoming, then
Identification code 12-1010-0-1-302 1998 actual 1339 est.  2000est.  NRCS would pay for all or part of the installation as financial
Direct obligations: assis'_(ance. ] ) )
Personnel compensation: This program will provide the resources needed to actively
Hé (F)l#]l-tlrtnhe pefrr:llatnent . 1{ 1{ 1514 implement these conservation initiatives, furnish interested
: ef than Tull-time permanent .. farm loan participants with the opportunity to participate,
119 Total personnel compensation 18 18 19 and develop conservation plans for each participant. Field
12.1 Civilian personnel benefits ........... 4 4 4 staff will be provided specific training and potential partner
gég ;fnvt‘;'laf;d;]':n"tzpt"oﬁgtt"]"e':s"f persons . i i i organizations will be identified and brought into the effort,
233 Commuﬂicyamns utilities. and. missellaneous and farm loan recipients will be contacted and advised of
charges 1 1 1 the various opportunities.
24.0 Printing and reproduction ..........c.ccooeevrnerernerrinenenns 1 1 1 . L . .
25.2 Other services 7 8 6 Object Classification (in millions of dollars)
26.0 Supplies and materials 1 1 1
31.0 Equipment 1 1 1 Identification code 12—1001-2—1-302 1998 actual 1999 est. 2000 est.
99.0 Subtotal, direct obligations 35 36 35 11.1  Personnel compensation: Ful!—tin_]e permanent 1
99.0  Reimbursable obligations 1 1 1 41.0  Grants, subsidies, and contributions 4
999 Total new obligations 36 37 3 999 Total new obligations 5
Personnel Summary Personnel Summary
Identification code 12—1010-0-1-302 1998 actual 1999 est. 2000 est. |dentification code 12—1001—2—1—302 1998 actual 1999 est. 2000 est.
Direct: 1001 Total compensable workyears: Full-time equivalent
1001  Total compensable workyears: Full-time equivalent employment 12

employment 408 404 392
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GREAT PLAINS CONSERVATION PROGRAM Program and Financing (in millions of dollars)
Program and Financing (in millions of dollars) Identification code 12-3336-0-1-302 1998 actual 1999 est. 2000 est.
Identification code 12—2268—0—1-302 1998 actual 1999 est. 2000 est. Obligations by program activity:
10.00 Total new obligations (object class 41.0) ......ccccoeoveee. 6 16 i
Budgetary resources available for obligation: Budgetary resources available for ohligation:
21.40 Unobl!gated balance ava!lable, start of year ............... 1 2 s 22.00 New budget authority (210SS) weoeroeeroerrersres 6
24.40  Unobligated balance available, end of year ............... 2 e i, 23.95 Total new obligations —_6
Change in unpaid obligations: New budggt guthority (gross), detail:
72.40 Unpaid obligations, start of year: Obligated balance, 40.00  Appropriation 6 L —
start of year 17 11 10
73.20 Total outlays (gross) —4 -3 -3 Change in unpaid obligations:
74.40 Unpaid obligations, end of year: Obligated balance, 72.40 Unpaid obligations, start of year: Obligated balance,
end of year 11 10 7 start of year 11 11 16
73.10 Total new obligations 6 16 s
. 73.20 Total outlays (gross) —6 —11 -8
Outlays (gross), detail: 7440 Unpaid obligations, end of year: Obligated balance,
86.93  Outlays from current balances ........ccccovevoverevirreiennnce 4 3 3 end of year 11 16 8
Net budget authority and outlays: Outlays (gross), detail: ‘
89.00 Budget authority 86.90 Outlays from new current authority .........cccccoevrvriveninns 3 8 s
90.00 Outlays 4 3 3 86.93 Outlays from current balances .............cccccouemmurenes 3 3 8
87.00 Total outlays (gross) 6 11 8
The 1996 Farm Bill combined the authority for this and
several other conservation programs into the Environmental ooNe}ahgd%ﬂ atl:"'_’t"‘y and outlays: ; 5
Quality Incentives Program. Prior-year account balances are g 0 Oﬂtéssa“ orty : R 5

maintained in this account until expended.

This program provides cost-share assistance to participating
landowners or operators in the Great Plains area in the devel-
opment and installation of long-term conservation plans and
practices for their land under contracts entered into in prior
years. It is a voluntary program in 556 designated counties

of 10 Great Plains States. Contracts with individual land-
owners range in time from 3 to 10 years.
MAIN WORKLOAD FACTORS

Program participants: 1998 actual 1999 est. 2000 est.

Number of contracts serviced during year ... 3,970 3,000 2,100

Number of acres under contracts 12,458,400 9,400,000 6,600,000

As of September 30, 1998, there were 3,970 active contracts
on hand. Co-landowners or operators finance the entire cost
of installing recurring management-type practices and pay
a specified part of the cost-shared practices installed on their
land. Program regulations provide that cost-share rates of-
fered in any contract shall not exceed 80 percent of the cost
of installing eligible practices within the designated county.
There is a cost-sharing limitation of $35 thousand for any
contract.

FORESTRY INCENTIVES PROGRAM

[For necessary expenses, not otherwise provided for, to carry out
the program of forestry incentives, as authorized by the Cooperative
Forestry Assistance Act of 1978 (16 U.S.C. 2101), including technical
assistance and related expenses, $6,325,000, to remain available until
expended, as authorized by that Act.]

[For an additional amount to carry out the program of forestry
incentives, as authorized by the Cooperative Forestry Assistance Act
of 1978 (16 U.S.C. 2101), including technical assistance and related
expenses, $10,000,000, to remain available until expended, as author-
ized by that Act: Provided, That the entire amount shall be available
only to the extent that an official budget request for $10,000,000,
that includes designation of the entire amount of the request as
an emergency requirement as defined in the Balanced Budget and
Emergency Deficit Control Act of 1985, as amended, is transmitted
by the President to the Congress: Provided further, That the entire
amount is designated by the Congress as an emergency requirement
pursuant to section 251(b)(2)(A) of such Act.] (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1999, as included in Public Law 105-277, section
101(a).)

No funds are proposed for the Forestry Incentives Program
(FIP). The FIP was authorized by the Cooperative Forestry
Assistance Act of 1978 (16 U.S.C. 2101). The objectives of
the program are to bring private, nonindustrial forest land
under improved management, to increase timber production,
to ensure adequate supplies of timber products, and to en-
hance other forest resources. FIP is incompatible with the
agency strategic plan, which is focused on water quality and
habitat goals. Other programs can offer assistance more ap-
propriate (e.g., habitat creation) for the Natural Resources
Conservation Service (NRCS). Timber production is otherwise
the responsibility of the Forest Service. In addition, in select-
ing sites for cost-share assistance, the program predominantly
selected plots that would have made the forest stand improve-
ment or plantings without Federal assistance.

FIP shares up to 65 percent of the cost of tree planting
and timber stand improvement. The percentage cost-shared
depends on the rate set in a particular State and county
by NRCS, after consulting with the State forester. The pro-
gram is available in designated counties based on a Forest
Service survey of total eligible private timberland available
for production of timber products. Technical assistance is pro-
vided by Forest Service.

The 1998 program provided funding for 81,396 acres of
tree planting, and 17,931 acres in timber stand improve-
ments, and 1,559 acres targeted towards special forestry and
site preparation.

WATER BANK PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3320-0-1-302 1998 actual 1999 est. 2000 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ..
24.40 Unobligated balance available, end of year

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year 30 22 16
73.20 Total outlays (gross) -8 —6 —6
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 22 16 10
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THE BUDGET FOR FISCAL YEAR 2000

WATER BANK PROGRAM—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—3320—0-1-302 1998 actual 1999 est. 2000 est.

Outlays (gross), detail:
86.93  Outlays from current balances ........ccccovvvivererrerciereanes 8 6 6

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 8 6 6

The objectives of the Water Bank Program are to conserve
water; preserve, maintain, and improve the Nation’s wetlands;
increase waterfowl habitat in migratory waterfowl nesting,
breeding, and feeding areas in the United States; and secure
recreational and environmental benefits for the Nation. The
program was authorized by the Water Bank Act of 1970,
as amended by Public Law 96-182, approved January 2, 1980.
The Water Bank Extension Act of 1994 extends for one year
1985 agreements entered into under the Water Bank Act
of 1970, and due to expire on December 31, 1995. Funding
for the expiring 1985 Water Bank agreements were trans-
ferred from the Wetlands Reserve Program 1995 appropria-
tion to this account as authorized under the Water Bank
Extension Act of 1994. Congress did not provide funding for
this account in 1999. For 2000, USDA does not request pro-
gram funding.

Under the Water Bank Program, the Secretary of Agri-
culture, through designated county offices, uses program
funds to enter into 10-year agreements with landowners and
operators for the conservation of specified wetlands. Provi-
sions exist to renew agreements for additional periods, to
make annual payments on agreements, and under certain
conditions to increase payment rates in the fifth year of a
contract or at the time of renewal. During the period of the
agreement, the landowner agrees not to drain, burn, fill, or
otherwise destroy the wetland character of such areas.

COLORADO RIVER BASIN SALINITY CONTROL PROGRAM

Program and Financing (in millions of dollars)

Identification code 12-3318-0-1-304 1998 actual 1999 est. 2000 est.

Obligations by program activity:
10.00 Total new obligations (object class 41.0)

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year
23.95 Total new obligations
24.40  Unobligated balance available, end of year

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 5 3 4
73.10 Total new obligations 1o
73.20 Total outlays (gross) -1 -1 -1
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 3 4 3

Outlays (gross), detail:
86.93 Outlays from current balances ........cccccooevevereviereiennnne 1 1 1

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 1 1 1

The Colorado River Basin Salinity Control Program
(CRBSC), was authorized under section 202(c) of Title Il of
the Colorado River Basin Salinity Control Act, as amended
by section 334, subtitle D, Title 111 of the Federal Agriculture
Improvement Act of 1996. The FAIR Act, combined authority
of the Agricultural Conservation Program (ACP), Water Qual-

ity Incentive Program (WQIP), Great Plains Conservation
Program (GPCP), and the Colorado River Basin Salinity Con-
trol Program (CRBSC), into the Environmental Quality Incen-
tive Program (EQIP). The FAIR Act also repealed CRBSC
authority, while maintaining program account balances until
expended.

Beginning in 1996, EQIP was implemented on an interim
program level for CRBSC. Program funding in 1998 provided
cost-share assistance to landowners and others in the Colo-
rado River Basin States to include: Colorado, Utah and Wyo-
ming. The main objective is to enhance the supply and quality
of water in the Colorado River for delivery to downstream
users in the U.S. and Mexico.

WETLANDS RESERVE PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—1080—0—1-302 1998 actual 1999 est. 2000 est.

Obligations by program activity:

00.03  Technical Assistance 18 3 2

00.04 Easement Overhead COSES ........coovvereeemevenerereeirneiiineinns 1 1

10.00 Total new obligations 19 4 2
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year .............. 25 6 2

23.95 Total new obligations —-19 —4 -2

24.40 Unobligated balance available, end of year ................. 6 2 s

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 39 25 e
73.10 Total new obligations 19 4 2
73.20 Total outlays (gross) -33 —-29 -2
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 25 i s

Outlays (gross), detail:
86.93 Outlays from current balances ........ccccccoveviverereeeciennane 33 29 2

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 33 29 2

The Wetlands Reserve Program (WRP) is authorized by
Section 1237 of the Food Security Act of 1985 (P.L. 99-198),
as amended by the Food, Agriculture, Conservation and Trade
Act of 1990 (P.L. 101-624), the Omnibus Budget Reconcili-
ation Act of 1993 (P.L. 103-66), the Federal Agriculture Im-
provement and Reform Act of 1996 (P.L. 104-127). WRP is
a mandatory Commodity Credit Corporation (CCC) program
administered by the Natural Resources Conservation Service
(NRCS). However, the Farm Service Agency (FSA), with CCC
financial responsibility, handles program payments and finan-
cial reporting.

The primary objectives of the program are to restore and
protect wetlands, improve wildlife habitat, and protect migra-
tory waterfowl. This program offers landowners an oppor-
tunity to establish long-term conservation and wildlife prac-
tices and protection beyond that which can be obtained
through other USDA programs. The Secretary of Agriculture,
through NRCS field offices, uses program funds to acquire
permanent or 30-year easements or to enter into 10-year res-
toration cost-share agreements. For easements, participants
receive compensation in an amount not to exceed the agricul-
tural fair market value of the land being offered. In addition,
they receive cost-share assistance in amounts up to 75 percent
for 30-year easements and 100 percent for permanent ease-
ments for establishing required wetlands restoration and
wildlife practices. CCC pays for all the overhead costs associ-
ated with recording the easement in the local land records
office including recording fees, charges for abstracts, surveys,
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appraisal fees, and title insurance associated with acquiring
an easement. For restoration cost-share agreements, partici-
pants receive up to 75 percent of the cost of establishing
required practices. Other agencies and private organizations
may provide additional assistance for easement payments and
restoration costs as a way to leverage program funds and
achieve greater program benefits.

NRCS continues to provide assistance to participating land-
owners after the initial completion of restoration activities.
The assistance may be in the form of review of restoration
measures, clarification of technical and administrative aspects
of easement and agreement management needs, and basic
biological and engineering advice on how to achieve optimum
results for wetland dependent wildlife.

The program is available, on eligible lands, in all 50 States,
the District of Columbia, the Commonwealth of Puerto Rico,
Guam, the Virgin Islands of the United States, American
Samoa, the Commonwealth of the Northern Mariana Islands,
and the Trust territories of the Pacific Islands. To be eligible
for WRP, land must be restorable and be suitable for wildlife
benefits. However, wetlands converted after December 23,
1985 and not restored, certain lands enrolled in the Conserva-
tion Reserve Program, Federal lands, and lands where condi-
tions make restoration impossible are not eligible.

The WRP has a total acre enrollment limitation of 975,000
acres through 2002. At the current rate of enrollment this
maximum enrollment level will be met in 2000.

From program inception in 1992 through 1998, approxi-
mately 655,000 acres have been enrolled. The Secretary has
the authority to enroll 120,000 acres in 1999. Roughly 775,000
acres are expected to be enrolled in WRP by the beginning
of the 2000.

Year and WRP enrollment information:

1992—42,230 acres were enrolled in 9 pilot states.

1993—No funding was provided for operating a fiscal year 1993
program.

1994—75,000 acres were enrolled in 20 States, including the
nine pilot States.

1995—The program was made available nationwide. 115,944
acres were enrolled under multiple signups to elevate a backlog
of 1994 easement offers. Note: The 1995 appropriation was amend-
ed by the expiring 1985 Water Bank Extension Act of 1994 to
provide $889,800 for expiring 1985 water bank agreements. Funds
were transferred from the WRP account to the Water Bank Account
as authorized under the Act.

1996—80,000 acres enrolled. Note: $5 million of WRP funds were
transferred to the Fish and Wildlife Foundation under an inter-
agency agreement of joint partnership.

1997—130,000 acres enrolled.

1998—212,000 acres enrolled.

1999—The Secretary has the authority to enroll 120,000 acres.

2000—An estimated 199,826 acres will be enrolled.

Object Classification (in millions of dollars)

Identification code 12—1080-0-1-302 1998 actual 1999 est. 2000 est.

WILDLIFE HABITAT INCENTIVE PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—3322—0-1-302 1998 actual 1999 est. 2000 est.

Obligations by program activity:
10.00 Total new obligations 26 24

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ............ oo

22.22 Unobligated balance transferred from other accounts 30

23.90 Total budgetary resources available for obligation 30 S
23.95 Total new obligations

24.40 Unobligated balance available, end of year .................

Change in unpaid obligations:

72.40  Unpaid obligations, start of year: Obligated balance,

start of year 22 32
73.10 Total new obligations 26 2
73.20 Total outlays (gross) -5 —14 —-10
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 22 32 22

Outlays (gross), detail:
86.93  Outlays from current balances ...........cccoevvveveervreennnas 5 14 10

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

5 14 10

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority
Outlays 5 14 10
Legislative proposal, subject to PAYGO:
Budget Authority 10
Outlays 3
Total:
Budget Authority 10
Outlays 5 14 13

The Wildlife Habitat Incentives Program (WHIP) is a vol-
untary program to support and encourage landowners through
technical assistance and cost share payments to develop and
improve fish and wildlife habitat on private lands. The 1996
Federal Agriculture Improvement and Reform Act made avail-
able a total of $50 million for WHIP from the Commodity
Credit Corporation for the years 1996—2002. These funds were
exhausted in 1999. The Budget provides $10 million in CCC
funds for WHIP in 2000.

NRCS and the participant enter into a cost-share agree-
ment for wildlife habitat development. This agreement gen-
erally lasts from 5 to 10 years from the date the agreement
is signed. WHIP funds are distributed to states based on
state wildlife habitat priorities which may include: wildlife
habitat areas; targeted species and their habitats; and specific
practices. Partnerships with other entities are preferred:
WHIP may be implemented in cooperation with other Federal,
State, or local agencies, conservation districts, or private con-
servation groups. State priorities are developed through a
locally led process to identify wildlife resource needs and fi-
nalized in consultation with the State Technical Committee.

Object Classification (in millions of dollars)

11.1  Personnel compensation: Full-time permanent ... 12 2 1
12.1  Civilian personnel benefits 3 1 1
23.2  Rental payments to others 1 .
254 Operation and maintenance of facilities 2 .
32.0 Land and structures 1
99.9 Total new obligations 19 4 2
Personnel Summary

Identification code 12—1080-0-1-302 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 238 44 25

Identification code 12-3322—-0-1-302 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent 3 3 .

12.1  Civilian personnel benefits ................. 1 1 .

41.0  Grants, subsidies, and contributions .. 21

99.0 Subtotal, direct obligations ... 25 23

99.5  Below reporting threshold 1 1

99.9 Total new obligations 26 24
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WILDLIFE HABITAT INCENTIVE PROGRAM—Continued

Personnel Summary

Identification code 12-3322—-0-1-302 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 67 62 s
WILDLIFE HABITAT INCENTIVE PROGRAM
(Legislative proposal, subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 12—3322—-4-1-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total new obligations 10
Budgetary resources available for obligation:
22.00 New budget authority (gross) 10
23.95 Total new obligations —-10
New budget authority (gross), detail:
62.00 Transferred from other accounts 10
Change in unpaid obligations:
73.10 Total new obligations 10
73.20 Total outlays (gross) -3
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 7
Outlays (gross), detail:
86.97 Outlays from new permanent authority 3
Net budget authority and outlays:
89.00 Budget authority 10
90.00 Outlays 3

Legislation will be proposed to transfer $10 million annu-
ally from the Commodity Credit Corporation to finance the
program.

Object Classification (in millions of dollars)

Identification code 12—3322—-4-1-302 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent 1
41.0  Grants, subsidies, and contributions 7
99.0 Subtotal, direct obligations 8
99.5  Below reporting threshold 2
99.9 Total new obligations 10
Personnel Summary

Identification code 12-3322—4-1-302 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 30

RURAL CLEAN WATER PROGRAM
Program and Financing (in millions of dollars)
Identification code 12—3337-0-1-304 1998 actual 1999 est. 2000 est.
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 3 3 3
24.40 Unobligated balance available, end of year ... 3 3 3
Change in unpaid obligations:

72.40  Unpaid obligations, start of year: Obligated balance,

start of year 2 2 1
73.20 Total outlays (gross) -1 -1
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 2 1

Outlays (gross), detail:
86.93 Outlays from current balances 1 1

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 1 1

This experimental Rural Clean Water Program, authorized
by Public Law 96-108 and Public Law 96-528, was a coopera-
tive endeavor among farmers, various USDA agencies, and
other organizations to develop and test means of controlling
agricultural nonpoint source water pollution in rural areas.

Recommended project areas were developed by local and
State committees and approved by the Secretary of Agri-
culture in consultation with the Administrator of the Environ-
mental Protection Agency. Full funding was provided in pre-
vious appropriations for all approved projects. The implemen-
tation period for all projects has ended, and no additional
obligations will be incurred. Payment of prior year obligations
is expected to continue through calendar year 1999. Similar
activities will be carried out through the mandatory Environ-
mental Quality Incentives Program.

FARMLAND PROTECTION PROGRAM

For necessary expenses in providing financial and technical assist-
ance to State, local, and tribal governments for the preservation of
farmland through permanent easements, as authorized by section 388
of the Federal Agriculture Improvement and Reform Act (7 U.S.C.
7201), $50,000,000, to be derived from the Land and Water Conserva-
tion Fund, to remain available until expended.

Program and Financing (in millions of dollars)

Identification code 12—5447-0-2-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:

10.00 Total new obligations 50
Budgetary resources available for obligation:

22.00 New budget authority (gross) 50

23.95 Total new obligations —50
New budget authority (gross), detail:

40.20  Appropriation (special fund, definite) 50
Change in unpaid obligations:

73.10 Total new obligations 50

74.40  Unpaid obligations, end of year: Obligated balance,

end of year 43

Outlays (gross), detail:

86.90 Outlays from new current authority 2
Net budget authority and outlays:

89.00 Budget authority 50

90.00 Outlays 1

Funding increases for the Farmland Protection Program
(FPP) are provided as part of the President’'s Land Legacy
Initiative to be derived from the Land and Water Conserva-
tion Fund. These funds, along with increases in other ac-
counts, highlight the Administration’s commitment to making
new tools available to States, tribes, and local governments
to protect great places; to conserve open space for recreation
and wildlife habitat; and to preserve forests, farmlands, and
coastal areas.

The FPP was established to protect farmland from urban
development and other nonagricultural land conversions; pre-
serve farmland for future generations; maintain, restore, and
enhance ecosystems, protect historical landscapes, scenic
beauty, and open space; and sustain rural economic stability
and development.

The FPP meets these goals by providing matching funds
(up to 50 percent of the fair market easement value) to state,
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local, and tribal governments to leverage their farmland pres-
ervation efforts. To be eligible, a state, local, or tribal govern-
ment must have a farmland protection program that provides
for the purchase of permanent farmland easements, and it
must have pending easement offers. These entities submit
funding applications to NRCS, which then prioritizes them
based on criteria such as quality of the land (including envi-
ronmental, historical, and scenic qualities, likelihood of con-
version, and availability of nonfederal funds.

Object Classification (in millions of dollars)

Identification code 12—5447-0-2-302 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent 1
32.0 Land and structures 48
99.0 Subtotal, direct obligations 49
99.5  Below reporting threshold 1
99.9 Total new obligations 50
Personnel Summary

Identification code 12—5447-0-2-302 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 24

Credit accounts:

AGRICULTURAL RESOURCE CONSERVATION DEMONSTRATION
GUARANTEED LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4177-0-3-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 interest assistance on guaranteed l0ans ............cco...... 2 1 1

10.00 Total new obligations 2 1 1
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ............... 5

23.95 Total new obligations -2 -1 -1

24.40  Unobligated balance available, end of year ... 3 2 1

Change in unpaid obligations:
73.10 Total new obligations 2 1 1

73.20 Total financing disbursements (gross) ... -2 — -1

87.00 Total financing disbursements (gross) ... 2 1
Net financing authority and financing disbursements:

89.00 Financing authority

90.00 Financing disbursements 2 1 1

Status of Guaranteed Loans (in millions of dollars)

farmland in selected states. No guarantees have been made
since 1993.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

|dentification code 12—4177—0-3—351 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 5 5 3 3
1999 Total aSSEtS ....ovvereveveireirieieeiis 5 5 3 3
Trust Funds
MISCELLANEOUS CONTRIBUTED FUNDS
Unavailable Collections (in millions of dollars)
Identification code 12—8210—0—7-302 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year 1 2 2
Receipts:
02.01  Miscellaneous contributed funds ..........cccccouveeermereereneens 1 s
04.00 Total: Balances and collections ... 2 2 2
07.99 Total balance, end of year 2 2 2
Program and Financing (in millions of dollars)
Identification code 12-8210-0-7-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total new obligations 1 19
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 19 19
23.95 Total new obligations -1 -19

24.40 Unobligated balance available, end of year ................

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 1 1 10
73.10 Total new obligations 1 19
73.20 Total outlays (gross) -1 —10 —4
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 1 10 6

Outlays (gross), detail:
86.98 Outlays from permanent balances ..........ccoevvveevennnns 1 10 4

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 1 10 4

1998 actual 1999 est. 2000 est.

Identification code 12-4177-0-3-351

Position with respect to appropriations act limitation

on commitments:
2111 Limitation on guaranteed loans made by private lend-
ers

2150

Total guaranteed loan commitments

Cumulative balance of guaranteed loans outstanding:

2210  Outstanding, start of year .........cccocveeeviverrerersniieninns 24 24 24

2290 Outstanding, end of year .........cccoeoverrneenecirnnenns 24 24 24

Memorandum:
Guaranteed amount of guaranteed loans outstanding,
end of year 24 24 24

2299

This program, also known as “Farms for the Future,” pro-
vides guarantees and interest assistance on loans made to
State trust funds, who in turn finance acquisitions to preserve

Funds received from State and local organizations, and oth-
ers are available for work under cooperative agreements for
soil survey, watershed protection, and resource conservation
and development activities.

Object Classification (in millions of dollars)

Identification code 12—8210-0-7-302 1998 actual 1999 est. 2000 est.

32.0  Land and structures 1 9
41.0  Grants, subsidies, and contributions

99.9 Total new obligations 1 19

Personnel Summary

Identification code 12-8210-0-7-302 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 3 1 1
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Federal Funds THE BUDGET FOR FISCAL YEAR 2000
RURAL DEVELOPMENT 00.14  Rural business enterprise grants ........oocoveeerneenseen 37 37 36
00.15 Rural opportunity grants 5
Federal Funds 1000 Total obligations (object class 41.0) ... 671 827 670
General and special funds:
Budgetary resources available for obligation:
RURAL COMMUNITY ADVANCEMENT PROGRAM 21.40  Unobligated balance available, start of year .. 5 13
(INCLUDING TRANSFERS OF FUNDS) 22.00 New budget authority (gross) 653 814 670
22.10 Resources available from recoveries of prior year obli-
For the cost of direct loans, loan guarantees, and grants, as author- gations 26 oeeecereeeeeens oo
ized by 7 U.S.C. 1926, 1926a, 1926¢, 1926d, and 1932, except for ) o
sections 381E[-H], 381G, 381H, 381N, and 3810 of the Consolidated 23.90 Total budg_etar_y resources available for obligation 684 827 670
Farm and Rural Development Act (7 U.S.C. 2009f), [$722,686,0001 gigg LU‘at:I."thV gbl';gla“‘ms P —Gg —827 —670
$670,103,000, to remain available until expended, of which . nobligated balance available, end of year ... 13 i s
[$29,786,000] $28,387,000 shall be for rural community programs - .
described in section 381E(d)(1) of [the Consolidated Farm and Rural Nevéu?:'e[:ﬁ?t authority (gross), detail
Development] such Act; of which [$645,007,000] $569,646,000 shall 4900 Appropriation 652 723 670
be for the rural utilities programs described in section 381E(d)(2) Permanent:
of such Act, as provided in 7 U.S.C. 1926[(a) and 7 U.S.C. 1926C]  60.05  Appropriation (indefinite) Reestimates ..........ccccccces weuuuuuuueveuenenns L) A
1926¢, and 1926d; and of which [$47,893,000] $72,070,000 shall be  68.00  Spending authority from offsetting collections: Off-
for the rural business and cooperative development programs de- setting collections (€ash) ........cccovverrnecrineerin 1 s s
scribed in section 381E(d)(3) and 310B(f), of such Act: Provided, That ’
of the amount appropriated for rural community programs, $5,000,000 70.00 Total new budget authority (gross) ......cccoovvvrrereens 653 814 670
shall be made available for hazardous weather early warning systems: Change in unpaid obligations:
Provided further, 'I_'hat of the amount appropriated for the rural busi- 7749 Unpaid obligations, start of year: Obligated balance,
ness and cooperative development programs, not to exceed $500,000 start of year 1,636 1,691 1,759
shall be made available for a grant to a qualified national organiza-  73.10 Total new obligations 671 827 670
tion to provide technical assistance for rural transportation in order 7320 Total outlays (gross) —581 —759 —683
to promote economic deve|opment; and $5'000’000 shall be made 73.40 Ad!ustments !n expngd ACCOUNES <o e
available for partnership technical assistance grants to rural commu- ;iﬁg GdJUS,tdme?l? '",“”e"p”edd afm“"ts T T
nities: Provided further, That of the amount appropriated for rural ' ”zﬁ'd 0? e'gft"’”s' end of year: Obligated balance, 1691 175 _
utilities programs, not to exceed $20,000,000 shall be for water and 4 ' ' '
waste disposal systems to benefit the Colonais along the United Outlays (gross), detail
States/Mexico borders, including grants pursuant to section 306C of g g Outlays from new current authority ... 38 43 59
SL_Jch Act; not to exceed $20,000,00Q sha_ll be fqr water and waste 8693 Qutlays from current balances ....... 542 625 624
disposal systems for rural and native villages in Alaska pursuant 86.97 Outlays from new permanent authority ... 1 L) A
to section 306D of such Act; not to exceed $16,215,000 shall be for
technical assistance grants for rural waste systems pursuant to sec- 87.00  Total outlays (gross) 381 759 683
tion 306(a)(14) of such Act; and not to exceed $5,300,000 shall be
for contracting with qualified national organizations for a circuit rider Offsets: )
program to provide technical assistance for rural water systems: Pro- .. - Ag%'f”fsstet%irr?Sscgﬁscgt?;nas”ﬁgg;'g ?r’:)‘:n"‘,‘\lt)\%ygank 1
vided further, That of the total amount appropriated, not to exceed ) g T e e
[$33,926,000] $45,245,000 shall be available through June 30, Net budget authority and outiays:
[1999] 2000, for empowerment zones and enterprise communities, g4 00 Budget authority ) 652 814 670
as authorized by Public Law 103.—66, of which [j$1,84.4,000] 90.00 Outlays 530 759 683
$2,106,000 shall be for rural community programs described in sec-
tion 381E(d)(1) of such Act; of which [$23,948,000] $34,704,000 shall . . .
be for the rural utilities programs described in section 381E(d)(2) Summary of Loan Levels, Suhsmy lBudget Authority and Outlays by Program (in
of such Act; of which [$8,134,000] $8,435,400 shall be for the rural millions of dollars)
By B e s o i 10011165
unobligated balances available from prior years for the “Rural Utili- Direct loan levels supportable by subsidy budget author-
ties Assistance Program” account, shall be transferred to and merged ity: _
with this account. (Agriculture, Rural Development, Food and Drug 1150 Direct water and waste disposal loan levels ... 752 724 900
Administration, and Related Agencies Appropriations Act, 1999, as Hgg g::sﬁ gﬂg‘i?e”s"s'“a’nfsci'[:"}lyjJf;“lgz‘ée:zvél'; 2(sz13 lgg zgg
included in Public Law 105-277, section 101(a).)
. . . . 1159 Total direct loan level 979 943 1,200
General Fund Credit Receipt Accounts (in millions of dollars) Direct fosn S'L:icsid;a(?n E\éercsent
o 1320  Direct water and waste disposal loans subsidy rate 9.76 16.52 7.10
Identification code 12-0400~0-1-452 1998 actual 1999 est. 2000 est. 1320  Direct community facility loans subsidy rate ............ 8.38 13.74 6.06
0101  Rural water and waste disposal, downward restimates 1320  Direct business and industry loans subsidy rate ......... —7.16 —14.64 —14.16
of subsidies 18 .. . )
0102  Rural business and industry, negative subsidies ......... 1 1329 Directhgggnht:l?bsai‘geriguiiS:tbsall?tyh;?itte-" 910 14.37 599
0103  Rural business and industry, downward reestimates 1330 D y budget a y: .
of subsidies 9 irect wa_ter and waste disposal loans subsidy budget
authority 73 120 64
1330  Direct _community facility loans subsidy budget au-
Program and Financing (in millions of dollars) thority 17 23 15
Identification code 12—0400—0—1-452 1998 actual 1999 est. 2000 est. 1339 _ Total subsi_dy budget authority ..o 90 143 79
Direct loan subsidy outlays:
- - 1340  Direct water and waste disposal loans subsidy outlays 93 121 94
00 Olubllg%r?clgill:agysﬂ?s%xm activity: o 14 79 1340  Direct community facility loans subsidy outlays ......... 17 21 25
00.02 Guaranteed loan subsidy ........ 12 11 31 1349 Total subsidy outlays 110 142 119
00.05 Reestimate of dl_rect loan s_ubsndy . 35
gggs an;zgf;aotl roefesgtl;?r;;tﬁt:efddllgea%t Slzei)r;i;;bsmy b 42 Guaranteﬁd loan levels supportable by subsidy budget
' ’ A authority:
gg(l)? IWntirest 3" retest(ljmate ?f g{]aranteedtloan subsidy 516 532 2150  Water and waste disposal loan guarantee levels 15 75 75
00'12 Sal'gr an 4 waste |spos::t1 SIS tems grants .. 3 3 2150  Community facility loan guarantee levels ........ 65 210 210
00'13 Cgrlnmwu?]istye frgcai'riggegrrn:[?tsgra” s 9 7 2150  Business and industry loan guarantee levels .. 1,087 1,000 1,000
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2159 Total loan guarantee leVElS ......ccooveeververcercierians 1,167 1,285 1,285
Guaranteed loan subsidy (in percent):
2320  Guaranteed water and waste disposal loan subsidy
rate —1.90 —1.08 —0.83
2320  Guranteed community facility loan subsidy rate .......... 0.40 —0.54 —0.54
2320  Guaranteed business and industry loan subsidy rate 0.97 1.02 311
2329 Weighted average subsidy rate ..........c.ccoooceevivriunnns 0.89 0.64 2.28
Guaranteed loan subsidy budget authority:
2330 Guaranteed community facility loans subsidy budget
authority
2330 Guaranteed business and industry loans subsidy
budget authority 11 10 31
2339 Total subsidy budget authority ... 11 10 31
Guaranteed loan subsidy outlays:
2340  Guaranteed community facility loan subsidy outlays 1o s
2340  Guranteed business and industry loan subsidy outlays 3 10 31
2349 Total subsidy outlays 4 10 31

This account consolidates under the Rural Community Ad-
vancement Program (RCAP) funding for the direct and guar-
anteed water and waste disposal loans, water and waste dis-
posal grants, emergency community water assistance grants,
solid waste management grants, direct and guaranteed com-
munity facility loans, community facility grants, direct and
guaranteed business and industry loans, rural business enter-
prise grants, and rural business opportunity grants. This is
in accordance with the provisions set forth in the Federal
Agriculture Improvement and Reform Act of 1996, as amend-
ed, Public Law 104-127 (the 1996 Act). Consolidating funding
for these 12 loan and grant programs under RCAP provides
greater flexibility to tailor financial assistance to applicant
needs.

RCAP is composed of the following three funding streams:
Rural Community Facilities, Rural Utilities, and Rural Busi-
ness and Cooperative Development. For 2000 the Budget pro-
poses the full flexibility authorized in the 1996 Act for up
to 25 percent of the resources in each stream to shift to
other streams, in order to respond to the unique rural devel-
opment needs of states and localities.

Water and waste disposal loans are authorized under 7
U.S.C. 1926. The program provides direct loans to municipali-
ties, counties, special purpose districts, certain Indian Tribes,
and non-profit corporations to develop water and waste dis-
posal systems in rural areas and towns with populations of
less than 10,000. The program also guarantees water and
waste disposal loans made by banks and other eligible lend-
ers.

Water and waste disposal grants are authorized under Sec-
tion 306(a)(2) of the Consolidated Farm and Rural Develop-
ment Act, as amended. Grants are authorized to be made
to associations, including nonprofit corporations, municipali-
ties, counties, public and quasi-public agencies, and certain
Indian tribes. The grants can be used to finance development,
storage, treatment, purification, or distribution of water or
the collection, treatment, or disposal of waste in rural areas
and cities or towns with populations of less than 10,000.
The amount of any development grant may not exceed 75
percent of the eligible development cost of the project.

Emergency community water assistance grants are author-
ized under Section 306A of the Consolidated Farm and Rural
Development Act, as amended. Grants are made to public
bodies and nonprofit organizations for construction or exten-
sion of water lines, repair or maintenance of existing systems,
replacement of equipment, and payment of costs to correct
emergency situations.

Solid waste management grants are authorized under Sec-
tion 310B(b) of the Consolidated Farm and Rural Develop-
ment Act, as amended. Grants are made to non-profit organi-
zations to provide regional technical assistance to local and
regional governments and related agencies for the purpose
of reducing or eliminating pollution of water resources, and

for improving the planning and management of solid waste
disposal facilities.

Community facility loans and grants are authorized under
sections 306(a)(1) and 306(a)(19) of the Consolidated Farm
and Rural Development Act, as amended. Loans are provided
to local governments and nonprofit organizations for the con-
struction and improvement of community facilities providing
essential services in rural areas of not more than 50,000
population, such as hospitals and fire stations. Grants to fi-
nance early warning radar systems are also proposed, to pro-
vide communities susceptible to sudden, dangerous weather
such as tornadoes and flooding, with early warning alarm
transmitters.

Business and industry guaranteed and direct loans are au-
thorized under section 310B(a)(1) of the Consolidated Farm
and Rural Development, as amended. These loans are made
to public, private or cooperative organizations, Indian tribes
or tribal groups, corporate entities, or individuals for the pur-
pose of improving the economic climate in rural areas.

Rural business enterprise grants are authorized under sec-
tions 310B(c) and 310B(f) of the Consolidated Farm and Rural
Development Act, as amended. These grants enable public
and nonprofit organizations to operate rural economic devel-
opment projects. In general, these grants provide investments
in the human and physical resources of rural communities.
Past projects have enabled rural communities to acquire and
develop land, create technical assistance programs, encourage
small business growth and create new jobs.

Rural Business Opportunity Grants are authorized under
section 306(a)(11)(A) of the Consolidated Farm and Rural De-
velopment Act, as amended. These grants enable public bodies
and private nonprofit organizations to provide for technical
assistance, training, and planning activities that improve eco-
nomic conditions in rural area. Partnership Technical Assist-
ance Grants are provided to help rural communities develop
comprehensive strategies for revitalization and to better co-
ordinate Federal and other sources of assistance.

RURAL HOUSING SERVICE

Federal Funds
General and special funds:
SALARIES AND EXPENSES

For necessary expenses of the Rural Housing Service, including
administering the programs authorized by the Consolidated Farm
and Rural Development Act, title V of the Housing Act of 1949,
and cooperative agreements, [$60,978,000]1 $61,979,000: Provided,
That this appropriation shall be available for employment pursuant
to the second sentence of section 706(a) of the Organic Act of 1944
(7 U.S.C. 2225), and not to exceed $520,000 may be used for employ-
ment under 5 U.S.C. 3109: Provided further, That the Administrator
may expend not more than $10,000 to provide modest nonmonetary
awards to non-USDA employees. (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 1999, as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1952—0—1-452 1998 actual 1999 est. 2000 est.

Obligations by program activity:

00.01 Direct program 57 61 62
09.01 Reimbursable program 412 415 437
10.00 Total new obligations 469 476 499
Budgetary resources available for obligation:
22.00  New budget authority (8roSS) ......cooeveerrveeriereernrreeinceens 470 476 499
23.95 Total new obligations — 469 —476 —499
23.98  Unobligated balance expifing ........ccoooveemseeeernereennneens =1
New budget authority (gross), detail:
Current:
40.00 Appropriation 58 61 62
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General and special funds—Continued
SALARIES AND EXPENSES—Continued

Program and Financing (in millions of dollars)—Continued

25.7 Operation and maintenance of equipment .... 1 1 1
26.0 Supplies and materials 1 1 1
31.0 Equipment 1 1 1
99.0 Subtotal, direct obligations ...........cccocvervrrrene. 57 61 62
99.0  Reimbursable obligations ..........cccoevererrerrerierireienins 412 415 437
99.9 Total new obligations 469 476 499
Personnel Summary
Identification code 12—1952—-0-1-452 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 840 883 845
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 5,189 5,226 5,236

Identification code 12—1952—-0-1-452 1998 actual 1999 est. 2000 est.
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (ash) ........cccooevveverisirrerecnnns 412 415 437
70.00 Total new budget authority (gross) ......ccceevveurerune 470 476 499
Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 69 82 79
73.10 Total new obligations 469 476 499
73.20 Total outlays (gross) —470 —479 —495
73.40  Adjustments in expired accounts ..........oocoeerieriienns 14
74.40 Unpaid obligations, end of year: Obligated balance,

end of year 82 79 83

Outlays (gross), detail:

86.90 Outlays from new current authority ... 49 52 53
86.93 Outlays from current balances ........ 8 10 6
86.97 Outlays from new permanent authority 356 357 376
86.98 Outlays from permanent balances 57 60 59
87.00 Total outlays (gross) 470 479 495
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —412 —415 —437
Net budget authority and outlays:
89.00 Budget authority 58 61 62
90.00 Outlays 56 64 58

The Secretary’s reorganization plan established the Rural
Housing Service (RHS) in 1995. This agency was formed from
the Rural Housing section of Farmers Home Administration
and the Community Facilities Division of the Rural Develop-
ment Administration. RHS delivers rural housing and commu-
nity facility programs through a system of State, area, and
local offices. In 1997, a new Dedicated Loan Origination and
Servicing System (DLOS) was implemented to centralize and
streamline the servicing activities of the agency. This innova-
tion significantly reduces the cost of operating the individual
housing loan programs.

Administrative Convergence. This is a Departmental initia-
tive to coordinate the functions and personnel of the different
field agencies to provide a more seamless and efficient deliv-
ery system. A new Support Services Bureau is proposed to
be established that will fund the administrative expenses for
the county based offices including Rural Development. This
bureau will be financed on a reimbursable basis by the Rural
Housing Service and other agencies, as appropriate. Estimates
for these expenses were not yet available at the time the
budget was published. The activities of the new entity will
include human resources, management services, information
technology, and accounting services.

Object Classification (in millions of dollars)

Identification code 12—1952—0—1-452 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 30 32 33
113 Other than full-time permanent .. 1 1
11.9 Total personnel compensation 31 33 34
12.1 Civilian personnel benefits ............. 7 7 7
21.0 Travel and transportation of persons .. 2 2 2
23.2 Rental payments to others 3 3 3
233 Communications, utilities, and miscellaneous

charges 4 4 4
252 Other services 3 5 5
25.3 Purchases of goods and services from Government

accounts 4 4 4

SALARIES AND EXPENSES
(FARMERS HOME ADMINISTRATION)

Program and Financing (in millions of dollars)

Identification code 12—2001-0—1-452 1998 actual 1999 est. 2000 est.

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance,
start of year
Total outlays (gross)
Adjustments in expired accounts .........cccocovereeieninenns
Unpaid obligations, end of year: Obligated balance,
end of year 14

72.40

73.20
73.40
74.40

Outlays (gross), detail:
86.93 Outlays from current balances ........ccccccoveviverevrercieriane 2

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 2

These funds were used to administer the direct loan, loan
guarantee, and grant programs of the Farmers Home Admin-
istration and the Rural Development Administration.

In 1995, under the reorganization by the Secretary of Agri-
culture the Agency has been eliminated and activities pre-
viously administered through this account transferred to other
Department accounts.

RURAL HOUSING ASSISTANCE GRANTS
(INCLUDING TRANSFERS OF FUNDS)

For grants and contracts for housing for domestic farm labor, very
low-income housing repair, supervisory and technical assistance, com-
pensation for construction defects, and rural housing preservation
made by the Rural Housing Service, as authorized by 42 U.S.C.
1474, 1479(c), 1486, 1490e, and 1490m, [$41,000,000] $54,000,000,
to remain available until expended: Provided, That of the total
amount appropriated, [$1,200,000]1 $3,250,000 shall be for empower-
ment zones and enterprise communities, as authorized by Public Law
103-66: Provided further, That if such funds are not obligated for
empowerment zones and enterprise communities by June 30, [1999]
2000, they shall remain available for other authorized purposes under
this head. (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 1999, as included
in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1953—0-1-604 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.02 Domestic farm labor grants 13 14 15

00.03  Very low-income housing repair grants 26 20 30

00.05 Supervisory and technical assistance grants
00.07 Rural housing preservation grants
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10.00 Total obligations (object class 41.0) ......c.cccovvvernece 50 42 54
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 2 2 1
22.00 New budget authority (gross) ..... 46 41 54
22.22 Unobligated balance transferred 3 s e
23.90 Total budgetary resources available for obligation 51 43 55
23.95 Total new obligations —50 —42 —54
24.40 Unobligated balance available, end of year ................. 2 1 s
New budget authority (gross), detail:
40.00 Appropriation 46 41 54
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 56 57 37
73.10 Total new obligations 50 42 54
73.20 Total outlays (gross) —48 —60 —58
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 57 37 34
Outlays (gross), detail:
86.90 Outlays from new current authority .........cccocovvvrrrereane 24 21 31
86.93  Outlays from current balances ...........ccooevovererneinnnenns 24 39 26
87.00 Total outlays (gross) 48 60 58
Net budget authority and outlays:
89.00 Budget authority 46 41 54
90.00 Outlays 48 60 58

This account consolidates five housing grant programs into
one account. This consolidation provides more flexibility for
distributing rural housing assistance.

The rural housing for domestic farm labor grant program
is authorized under section 516 of the Housing Act of 1949,
as amended. Grants and contracts are made to public and
private nonprofit organizations for low-rent housing and relat-
ed facilities for domestic farm labor. Grant assistance may
not exceed 90 percent of the cost of a project, and may be
used for construction of new structures, site acquisition and
development, rehabilitation of existing structures, and pur-
chase of furnishings and equipment for dwellings, dining
halls, community rooms, and infirmaries.

The very low-income housing repair grant program is au-
thorized under section 504 of the Housing Act of 1949, as
amended. This grant program enables very low-income elderly
residents in rural areas to improve or modernize their dwell-
ings, to make the dwelling safer or more sanitary, or to re-
move health and safety hazards.

The supervisory and technical assistance grant program is
carried out under the provisions of section 509(f) and 525
of the Housing Act of 1949, as amended. Under section 509,
grants are made to public and private nonprofit organizations
for packaging loan applications for housing under sections
502, 504, 514/516, 515, and 533 of the Housing Act of 1949,
as amended. The assistance is to be directed to underserved
areas where at least 20 percent or more of the population
is at or below the poverty level, and at least 10 percent
or more of the population resides in substandard housing.
Under section 525, grants are made to public and private
nonprofit organizations and other associations for the develop-
ing, conducting, administering or coordinating of technical
and supervisory assistance programs to demonstrate the bene-
fits of Federal, State, and local housing programs for low-
income families in rural areas.

The compensation for construction defects program is car-
ried out under the provisions of section 509(c) of the Housing
Act of 1949, as amended. The Secretary of Agriculture is
authorized to make expenditures to correct structural defects,
or to pay claims of owners arising from such defects on newly
constructed dwellings purchased with RHS financial assist-
ance. Requests for compensation for construction defects must
be made within 18 months after the date financial assistance
was granted.

The rural housing preservation grant program is authorized
under section 533 of the Housing Act of 1949, as amended.
Grants are made to eligible nonprofit groups, Indian tribes,
or government agencies for rehabilitation of single family
housing owned by low- and very low-income families and the
rehabilitation of rental and cooperative housing for low- and
very low-income families.

RENTAL ASSISTANCE PROGRAM

For rental assistance agreements entered into or renewed pursuant
to the authority under section 521(a)(2) or agreements entered into
in lieu of debt forgiveness or payments for eligible households as
authorized by section 502(c)(5)(D) of the Housing Act of 1949,
[$583,397,000;]1 $640,000,000, to remain available until expended, of
which $440,000,000 shall become available on October 1, 1999, and
$200,000,000 shall become available on October 1, 2000, and, in addi-
tion, such sums as may be necessary, as authorized by section 521(c)
of the Act, to liquidate debt incurred prior to fiscal year 1992 to
carry out the rental assistance program under section 521(a)(2) of
the Act: Provided, That of this amount, not more than $5,900,000
shall be available for debt forgiveness or payments for eligible house-
holds as authorized by section 502(c)(5)(D) of the Act, and not to
exceed $10,000 per project for advances to nonprofit organizations
or public agencies to cover direct costs (other than purchase price)
incurred in purchasing projects pursuant to section 502(c)(5)(C) of
the Act: Provided further, That agreements entered into or renewed
during fiscal year [1999] 2000 shall be funded for a five-year period,
although the life of any such agreement may be extended to fully
utilize amounts obligated. (Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 1999,
as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—0137—0-1-604 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) .....ccocoevvvrrrerrrnnes 545 583 440
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. b s
22.00 New budget authority (gross) 541 583 440
23.90 Total budgetary resources available for obligation 545 583 440
23.95 Total new obligations —545 —583 —440
New budget authority (gross), detail:
40.00 Appropriation 541 583 440
40.05 Appropriation (indefinite) 82 61 54
40.47  Portion applied to debt reduction .......cccocoverrerirrirnce. —82 —61 —54
43.00 Appropriation (total) 541 583 440
Change in unpaid obligations:
Unpaid obligations, start of year:
Obligated balance, start of year:
72.40 Obligated balance, appropriation, start of year 1,650 1,742 1,825
72.40 Obligated balance, authority to borrow, start of
year 893 811 750
72.99 Total unpaid obligations, start of year ............... 2,543 2,553 2,575
73.10 Total new obligations 545 583 440
73.20 Total outlays (gross) —533 —562 —583
73.40  Adjustments in expired accounts ............ccoeverrerennnns =2 s v
Unpaid obligations, end of year:
Obligated balance, end of year:
74.40 Obligated balance, appropriation, end of year 1,742 1,825 1,736
74.40 Obligated balance, authority to borrow, end of
year 811 750 696
74.99 Total unpaid obligations, end of year ................. 2,553 2,575 2432
Outlays (gross), detail:
86.90 Outlays from new current authority .... 16 20 15

86.93 Outlays from current balances ....... 435 430 514

86.98 Outlays from permanent balances 82 61 54

87.00 Total outlays (gross) 533 562 583
Net budget authority and outlays:

89.00 Budget authority 541 583 440
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Identification code 12—0137—0-1-604 1998 actual 1999 est. 2000 est.

90.00  Outlays 533 562 583

The rental assistance program is authorized under section
521(a)(2) of the Housing Act of 1949, as amended, and is
designed to reduce rents paid by very low-income and low-
income families living in RHS-financed rural rental and farm
labor housing projects. Funding under this account is provided
for renewals of existing rental assistance contracts, assistance
for newly constructed units financed by the section 515 rural
rental and cooperative housing program or the 514/516 farm
labor housing loan and grant programs, and for additional
servicing assistance for existing projects. Assistance is also
provided in lieu of debt forgiveness or payments for eligible
households to subsidize tenant rents in projects purchased
by eligible nonprofit organizations or public agencies as au-
thorized by section 502(c)(5)(D) of the Act.

From 1978 through 1991, the rental assistance program
was funded under the Rural Housing Insurance Fund. Begin-
ning in 1992, pursuant to Credit Reform, a separate grant
account was established for this program.

In 2000, $640 million in multi-year rental assistance con-
tracts are proposed, of which $200 million will be provided
through an advance appropriation for 2001. This will not af-
fect the availability of rental assistance for recipients.

RURAL HOUSING VOUCHER PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—2002—0—1-604 1998 actual 1999 est. 2000 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 3 3 2
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 3 2 2

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

Prior year outlays reflect funding for rental assistance for
newly constructed units provided in limited amounts in 1984
and 1985. From 1986 through 1991 rental assistance for
newly constructed units, as well as existing rental assistance
contract renewals and additional servicing assistance for ex-
isting projects, had been funded under the Rural Housing
Insurance Fund. Beginning in 1992, pursuant to Credit Re-
form, a separate grant account was established for the rental
assistance program.

MUTUAL AND SELF-HELP HOUSING GRANTS

For grants and contracts pursuant to section 523(b)(1)(A) of the
Housing Act of 1949 (42 U.S.C. 1490c), [$26,000,000] $30,000,000,
to remain available until expended (7 U.S.C. 2209b): Provided, That
of the total amount appropriated, $1,000,000 shall be for empower-
ment zones and enterprise communities, as authorized by Public Law
103-66: Provided further, That if such funds are not obligated for
empowerment zones and enterprise communities by June 30, [1999]
2000, they shall remain available for other authorized purposes under
this head. (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 1999, as included
in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—2006—0—1-604 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) .....cccccoovevrirrriunnes 27 26 30
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccccoveeevemerrerersrrirennnns 26 26 30
22.10 Resources available from recoveries of prior year obli-
gations 1 s
23.90 Total budgetary resources available for obligation 27 26 30
23.95 Total new obligations —27 —26 -30
New budget authority (gross), detail:
40.00 Appropriation 26 26 30
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 26 34 34
73.10 Total new obligations 27 26 30
73.20 Total outlays (gross) —18 —26 —21
73.45  Adjustments in unexpired accounts ..........cccoevuenee. =1 s e
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 34 34 37
Outlays (gross), detail:
86.90 Outlays from new current authority ... 3 5
86.93 Outlays from current balances 15 21 21
87.00 Total outlays (gross) 18 26 27
Net budget authority and outlays:
89.00 Budget authority 26 26 30
90.00 Outlays 18 26 27

This program is authorized under section 523 of the Hous-
ing Act of 1949, as amended. Grants and contracts are made
for the purpose of providing technical and supervisory assist-
ance to groups of families to enable them to build their own
homes through the mutual exchange of labor.

RURAL COMMUNITY FIRE PROTECTION GRANTS

Program and Financing (in millions of dollars)

Identification code 12—2067-0-1-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) .....cccocvereererirenns 2 s e
Budgetary resources available for obligation:
22.00 New budget authority (gross) ....cccoevereererversrercieris 2 ..
23.95 Total new obligations -2 ..
New budget authority (gross), detail:
40.00 Appropriation 2 s e
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 1 1 1
73.10 Total new obligations 2 s e
73.20 Total outlays (gross) -1 -1 -1
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 1 1 1
Outlays (gross), detail:
86.90 Outlays from new current authority ... 1.
86.93 Outlays from current balances 1.
87.00 Total outlays (gross) 1 1 1
Net budget authority and outlays:
89.00 Budget authority 2 s i
90.00 Outlays 1 1 1

This assistance was authorized by section 7 of the Coopera-
tive Forestry Assistance Act of 1978 (16 U.S.C. 2106). Grants
are made to public bodies to organize, train, and equip local
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firefighting forces, including those of Indian tribes or other
Native American groups, to prevent, control, and suppress
fires threatening human lives, crops, livestock, farmsteads
or other improvements, pastures, orchards, wildlife, range-
land, woodland, and other resources in rural areas.

In 1997, funding for the Rural Community Fire Protection
grant program was appropriated to the Rural Housing Assist-
ance Program and transferred to this account for administra-
tion. In 1998, funding for these grants was appropriated to
this account. Beginning in 1999, funding for this program
is requested by the Forest Service.

RURAL COMMUNITY FACILITY DIRECT LOANS FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4225-0-1-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating program:
00.01 Direct loans 211 171 250
00.02 Interest on Treasury borrowing .........ccccoevvvevvrervoenns 42 44 53
00.91 Subtotal, Operating program ..........cccccoeevevvvrvreennnas 253 215 303
Subtotal, Reestimates:
08.02 Downward reestimate paid to receipt account ......... .coerevriennes 12 i
08.03 Interest on downward reestimate paid to receipt
account 2 e
08.91 Subtotal, Reestimates 14
10.00 Total new obligations 253 229 303
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 21 11
22.00 New financing authority (gross) 241 217 304
22.10 Resources available from recoveries of prior year obli-
gations 14 et i
22.70 Balance of authority to borrow withdrawn ................... =12 s e
23.90 Total budgetary resources available for obligation 264 228 304
23.95 Total new obligations —253 —229 —303
24.40 Unobligated balance available, end of year ................ | U
New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) ......ccoovvverierrrneriirecnnns 192 116 192
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) ........cccooeoveirerinriirnninns 77 98 121
68.10 From Federal sources: Change in receivables and
unpaid, unfilled orders -1 3 -9
68.47 Portion applied to debt reduction =27 s i
68.90 Spending authority from offsetting collections
(total) 49 101 112
70.00 Total new financing authority (gross) ... 241 217 304
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Obligated balance, start of year .........ccooccominneinns 278 339 314
72.95 Receivables from program account .............ccccoevunene 40 39 42
72.99 Total unpaid obligations, start of year ............... 318 378 356
73.10 Total new obligations 253 229 303
73.20 Total financing disbursements (gross) ........cccccoeveneens —178 —250 —271
73.45  Adjustments in unexpired accounts ... =14 it e
Unpaid obligations, end of year:
74.40 Obligated balance, end of year 339 314 355
74.95 Receivables from program account . 39 42 33
74.99 Total unpaid obligations, end of year 378 356 388
87.00 Total financing disbursements (gross) 178 250 271
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources -17 =21 —-25
88.25 Interest on uninvested funds ... —10 -19 —-25
Non-Federal sources:
88.40 Repayment of principal —24 —-17 -21
88.40 Interest received on loans . —27 —41 —50
88.40 Other 1 s
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88.90 Total, offsetting collections (cash) ................. 77 —-98 —121
88.95 Change in receivables from program accounts ............ 1 -3 9
Net financing authority and financing disbursements:

89.00 Financing authority 165 116 192
90.00 Financing disbursements 101 152 150
Status of Direct Loans (in millions of dollars)

Identification code 12—4225-0-1-452 1998 actual 1999 est. 2000 est.

Position with respect to appropriations act limitation

on obligations:
1111 Limitation on direct loans
1113 Unobligated limitation carried forward
1131  Direct loan obligations exempt from limitation

1150 Total direct loan obligations .......ccccccvvvvererrrriernnns 211 171 250

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year .......cccoevmeiirsrrnnensrisniiens 493 606 782

1231 Disbursements: Direct loan disbursements 137 193 217
1251  Repayments: Repayments and prepayments .. —24 —-17 —22
1290 Outstanding, end of year .........cccccoeeoverrerrrerrennne. 606 782 977

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

This account provides funding to non-profit organizations
and local governments for the construction and improvement
of community facilities providing essential services in rural
areas, such as hospitals, telecommunications applications,
child care centers and fire stations.

Balance Sheet (in millions of dollars)

Identification code 12—4225—-0—-1-452 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 65 82 139 160
Investments in US securities:
1106 Receivables, net .........coocevevevveeenne. 40 39 43 43
Net value of assets related to post-
1991 direct loans receivable:
1401 Direct loans receivable, gross ........... 492 606 182 977
1402 Interest receivable 1 26 40 50
1405 Allowance for subsidy cost (<) .. -76 -128 -197 -178
1499 Net present value of assets related
to direct 10aNS .....ovvvvrcriiiriine 423 504 625 849
1999 Total assets . 528 625 807 1,052
LIABILITIES:
2101  Federal liabilities: Accounts payable ...... 492 606 782 1,037
2203  Non-Federal liabilities: Liability for de-
POSit fUNAS ©.evvees 1 1 2 s
2999 Total liabilities ....ooovverrevereeerrrris 493 607 784 1,037
NET POSITION:
3100  Appropriated capital ........ccooevereerrrninnns 35 18 23 15
3999 Total net position ........ccccoeeveirerennnes 35 18 23 15
4999  Total liabilities and net position ... 528 625 807 1,052

RURAL COMMUNITY FACILITY GUARANTEED LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4228—0—1-452 1998 actual 1999 est. 2000 est.

Obligations by program activity:
08.01 Negative subsidy paid to receipt account .....
08.02 Downward reestimate paid to receipt account ..
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RURAL COMMUNITY FACILITY GUARANTEED LOANS FINANCING
ACCOUNT—Continued

Program and Financing (in millions of dollars)—Continued

Balance Sheet (in millions of dollars)

Identification code 12—4228—0—1-452 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 6 7 7 7
1999 Total aSSEts ...covevreererrereerririerriieens 6 7 7 7
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
loan guarantees ..........coeoervrereeens 6 7 7 7
2999 Total liabilities .....ooveerrveereererreries 6 7 7 7
4999  Total liabilities and net position ........... 6 7 7 7

Identification code 12—4228—0—1-452 1998 actual 1999 est. 2000 est.
10.00 Total obligations 5 1
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .............. 6 7 7
22.00 New financing authority (8r0SS) .....cccoveveeernmrrernereeneneens 1 6 1
23.90 Total budgetary resources available for obligation 7 13 8
23.95 Total new obligations -5 -1
24.40 Unobligated balance available, end of year ................. 7 7 7
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (cash) .. 1 6 1
Change in unpaid obligations:
73.10 Total new obligations 5 1
73.20 Total financing disbursements (gross) —6 -1
87.00 Total financing disbursements (gross) 6 1
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources -4 .
88.25 Interest on uninvested funds ... -1 -1 ..
88.40 Non-Federal sources -1 -1
88.90 Total, offsetting collections (cash) ................ -1 -6 -1
Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements =1 e s

Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4228—-0-1-452 1998 actual 1999 est. 2000 est.
Position with respect to appropriations act limitation
on commitments:
2111 Limitation on guaranteed loans made by private lend-
ers 81 210 210
2112 Uncommitted loan guarantee limitation ..........ccceco..ce. =16 s
2150 Total guaranteed loan commitments 65 210 210
2199  Guaranteed amount of guaranteed loan commitments 52 168 168
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 121 155 229
2231  Disbursements of new guaranteed loans 47 81 131
2251  Repayments and prepayments —12 -7 —12
2264  Adjustments: Other adjustments, net .........cccccooeveernnee =1 s s
2290 Outstanding, end of Year .......ccccoovovercersriinerreiennnne 155 229 348
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 124 183 279

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

This account finances loan guarantee commitments for es-
sential community facilities in rural areas.

RURAL HOUSING INSURANCE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For gross obligations for the principal amount of direct and guaran-
teed loans as authorized by title V of the Housing Act of 1949,
to be available from funds in the rural housing insurance fund, as
follows: [$3,965,313,000] $4,300,000,000 for loans to section 502 bor-
rowers, as determined by the Secretary, of which [$3,000,000,0001
$3,200,000,000 shall be for wunsubsidized guaranteed loans;
[$25,001,0001 $32,396,000 for section 504 housing repair loans;
$100,000,000 for section 538 guaranteed multi-family housing loans;
[$20,000,0001 $25,001,000 for section 514 farm labor housing;
[$114,321,0001 $100,000,000 for section 515 rental housing;
$5,152,000 for section 524 site loans; [$16,930,000] $7,503,000 for
credit sales of acquired property, of which up to [$5,001,000]
$1,250,000 may be for multi-family credit sales; and $5,000,000 for
section 523 self-help housing land development loans.

For the cost of direct and guaranteed loans, including the cost
of modifying loans, as defined in section 502 of the Congressional
Budget Act of 1974, as follows: section 502 loans, [$116,800,000]
$113,350,000, of which [$2,700,000] $19,520,000 shall be for unsub-
sidized guaranteed loans; section 504 housing repair loans,
[$8,808,000] $9,900,220; section 538 multi-family housing guaranteed
loans, [$2,320,000] $480,000; section 514 farm labor housing,
[$10,406,000] $11,307,960; section 515 rental housing, [$55,160,0001
$39,680,000; section 524 site loans, [$17,000] $4,120; credit sales
of acquired property, [$3,492,000] $874,000, of which up to
[$2,416,000] $494,250 may be for multi-family credit sales; and sec-
tion 523 self-help housing land development loans, [$282,000]
$280,500: Provided, That of the total amount appropriated in this
paragraph, [$10,380,000] $9,829,000 shall be for empowerment zones
and enterprise communities, as authorized by Public Law 103-66:
Provided further, That if such funds are not obligated for empower-
ment zones and enterprise communities by June 30, [1999] 2000,
they shall remain available for other authorized purposes under this
head.

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$360,785,000]
$383,879,000, which shall be transferred to and merged with the
appropriation for “Rural Housing Service, Salaries and Expenses”.
(Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)

General Fund Credit Receipt Accounts (in millions of dollars)

Identification code 12—2081-0-1-371 1998 actual 1999 est. 2000 est.

0101  Rural housing insurance, downward reestimates of
subsidies 34

Program and Financing (in millions of dollars)

Identification code 12—2081-0-1-371 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Direct loan subsidy 219 192 156
Guaranteed loan subsidy 8
Reestimates of direct loan subsidy
Interest on reestimates of direct loan subsidy ............ occoereerins
Reestimates of guaranteed loan subsidy
Interest on reestimates of guaranteed loan subsidy
Administrative expenses—salaries, expenses .............

00.01
00.02
00.05
00.06
00.07
00.08
00.09




RURAL HOUSING SERVICE—Conti
DEPARTMENT OF AGRICULTURE A eral Funds—Contnued 131
10.00 Total new obligations 582 796 560 Guaranteed loan levels supportable by subsidy budget
authority:

Budgetary resources available for obligation: 2150  Single family housing—unsubsidized .......c...cccooevennece 2,822 3,000 3,200
21.40 Unobligated balance available, start of year .. [T 2150  Multi-family housing 40 75 100
22.00 New budget authority (gross) 581 797 560
22.21 Unobligated balance transferred to other accounts =3 s s 2159 Total loan guarantee IeVels ........cccovveenererreenciines 2,862 3,075 3,300

Guaranteed loan subsidy (in percent):
23.90  Total budgetary resources available for obligation 983 797 360 2320  Single family housing—unsubsidized ...........oocrr. 0.23 0.09 0.61
23.95 Total new obligations —582 —796 —560 2320 Multi-family housi 3.00 310 0.48
23.98 Unobligated balance expiring .........o...ccoooeveveeisreereeenes e S ulti-tamily housing ’ ’ :
] ] 2329 Weighted average subsidy rate .........ccccooeveervrirernnne 0.27 0.16 0.61
Nev(g hud%et authority (gross), detail: Guaranteed loan subsidy budget authority:
urrent: 2330  Single family housing—unsubsidized ....................... 7 3 20
40.00 Appropriation 581 558 560 2330 Multi-family housing 1 9
Permanent. e T T T 2330 Multi-family OUSIG e L 2
60.05  Appropriation (indefinite) 239 2339 Total subsidy budget authority .................... 8 5 20
70.00  Total new budget authority (groSs) ......cccwroooccen. 581 797 560 Guaranteed loan subsidy outlays:
2340  Single family housing—unsubsidized ..........ccc.ccoevun. 7 3 20

Change in unpaid obligations: 2340 Multi-family housing 1 2 s

72.40 Unpaid obligations, start of year: Obligated balance, .
start of year 204 200 156 2349 Total subsidy outlays 8 5 20
73.10 Total new obligations 582 796 560 o
73.20 Total outlays (gross) —576 —841 —588 Administrative expense data:
73.40  Adjustments in expired accounts ............cccoererierennnns e (T 3510 Budget authority 355 361 384
74.40  Unpaid obligations, end of year: Obligated balance, 3590 Outlays 355 361 384
end of year 200 156 128

Outlays (gross), detail: Rural housing insurance fund—This fund was established
86.90 Outlays from new current authority .............cccoooevvvveee. 468 470 491 in 1965 (Public Law 89-117) pursuant to section 517 of title
86.93  Outlays from current balances .........cccocovevivererrerciennnnes 108 133 97 V of the Housing Act of 1949 as amended
86.97 Outlays from new permanent authority 239 s ) ’ ) ]

The major programs funded through the Rural Housing
87.00  Total outlays (gross) 576 84l %8 Insurance Fund Program account are: section 502 very low
) and low to moderate income homeownership loans and guar-

Net budget authority and outlays: . . . N A -

89.00 Budget authority 581 797 s60 antees; section 504 very low-income housing repair loans; sec-
90.00 Outlays 576 841 588  tion 514 domestic farm labor housing loans; section 515 rural

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-2081-0-1-371 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Single family housing 1,000 965 1,100
1150  Multi-family housing 149 114 100
1150  Housing repair 30 25 32
1150  Farm labor housing 15 20 25
1150  Site development 5 5
1150  Single family credit Sales .....cccoovevverrereerecrereeeeins 22 20 6
1150  Multi-family credit sales 4 1
1150  Self-help housing 5 5
1159 Total direct 10an [BVEIS .....cc.ooevvervrreiieeireieciniis 1,216 1,158 1,274
Direct loan subsidy (in percent):
1320  Single family housing 12.81 11.82 8.53
1320 Multi-family housing 45.83 48.25 39.68
1320  Housing repair 34.36 35.23 30.56
1320  Farm labor housing 49.25 52.03 45.23
1320  Site development —-119 0.33 0.08
1320  Single family credit Sales .........cccoorvvrerereeeiiresieniinnns 13.97 9.02 6.08
1320 Multi-family credit sales 13.97 4831 39.54
1320  Self-help housing 341 5.64 5.61
1329 Weighted average subsidy rate .........cccooeveevvriernace 17.84 12.32 12.24
Direct loan subsidy budget authority:
1330  Single family housing 128 114 94
1330 Multi-family housing 69 55 40
1330 Housing repair 10 9 10
1330  Farm labor housing 7 10 11
1330 Single family credit Sales .......ccooooeveevvereereciereeeees 3 2 e
1330 Multi-family credit sales 2 1
1339 Total subsidy budget authority .......ccccooovereeiiriennnce 217 192 156
Direct loan subsidy outlays:
1340  Single family housing 113 118 96
1340 Multi-family housing 67 93 67
1340  Housing repair 10 8 11
1340  Farm labor housing 9 13 9
1340  Single family credit Sales .....ccccoovevveeevereerecrereeees 3 2 s
1340 Multi-family credit sales 2 1

1349 Total subsidy outlays 202 236 184

rental housing loans; section 524 housing site loans, single
family and multi-family housing credit sales of acquired prop-
erty, and section 538 multi-family housing guarantees. The
section 523 self-help housing land development loan program
is included under this heading beginning in 1997. Previously,
this loan program was accounted for under the separate head-
ing of “Self-Help Housing Land Development Fund Program
Account.”

Loan programs are limited to rural areas that include
towns, villages, and other places which are not part of an
urban area and that have a population not in excess of 2,500
inhabitants, or is in excess of 2,500 but not in excess of
10,000 if rural in character, or has a population in excess
of 10,000 but not more than 20,000 and is not within a
standard metropolitan statistical area and has a serious lack
of mortgage credit for low- and moderate-income borrowers.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond (including credit sales of ac-
quired property), as well as administrative expenses of this
program. The subsidy amounts are estimated on a present
value basis; the administrative expenses are estimated on
a cash basis.

Object Classification (in millions of dollars)

Identification code 12-2081-0-1-371 1998 actual 1999 est. 2000 est.
25.3  Purchases of goods and services from Government

accounts 355 361 384
41.0  Grants, subsidies, and contributions .........ccccccvvvennaee. 227 435 176
99.9 Total new obligations 582 796 560
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RURAL HOUSING INSURANCE FUND PROGRAM ACCOUNT
(Legislative proposal, not subject to PAYGO)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-2081-2—1-371 1998 actual 1999 est. 2000 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Multifamily Housing 100
2159 Total loan guarantee levels 100
Guaranteed loan subsidy (in percent):
2320 Multi Family Housing —3.00
2329 Weighted average subsidy rate —0.05

This proposed legislation would eliminate the provision in
the Housing Act of 1949 that requires that at least 20 percent
of the section 538 multi-family housing loans be subsidized
through interest rate buydowns. In most cases, the tenants
this program serves have incomes high enough to guarantee
sufficient cash flow to borrowers to allow them to pay back
the loan.

RURAL HOUSING INSURANCE FUND DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4215-0-3-371 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating program:
00.01 Direct loans 1,234 1,158 1,275
00.02 Advances on behalf of borrowers 45 87 87
00.03 Collateral acquired by default 1 5 5
00.04 Interest on Treasury borrowing ... 508 572 616
00.06 Other expenses D i e
00.91 Subtotal, Operating program .. 1,793 1,822 1,983
Reestimates:
08.02 Downward subsidy reestimate paid to receipt ac-
count 25 s
08.03 Interest on downward reestimate paid to receipt
account 9
08.91 Subtotal, Reestimates K7/ S
10.00 Total new obligations 1,792 1,856 1,983
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 58 s
22.00 New financing authority (gross) 1,833 1,797 1,984
22.10 Resources available from recoveries of prior year obli-
gations 41 ..
22.70 Balance of authority to borrow withdrawn .................... -23 ..
23.90 Total budgetary resources available for obligation 1,851 1,855 1,984
23.95 Total new obligations —1,792 —1,856 —1,983
24.40 Unobligated balance available, end of year ............... 58 e s
New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ...........ccccooerverrrirrrrennnas 1,152 1,098 1,491
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) .........cccoovovevververeireninns 920 1,181 1,148
68.10 From Federal sources: Change in receivables and
unpaid, unfilled orders ... -1 —44 -33
68.47 Portion applied to debt reduction —238 —438 —622
68.90 Spending authority from offsetting collections
(total) 681 700 492
70.00 Total new financing authority (gross) .........ccoceees 1,833 1,798 1,983
Change in unpaid obligations:
Unpaid obligations, start of year:
Obligated balance, start of year:
72.40 Obligated balance with Treasury, start of year 156 180 200
72.40 Obligated balance, authority to borrow, start of
year 195 300 267

72.95 Receivables from program account ............ccccoeeunene 197 196 152
72.99 Total unpaid obligations, start of year ............... 548 676 619
73.10 Total new obligations 1,792 1,856 1,983
73.20 Total financing disbursements (2ross) ........ccccoeveevune. —1,624 —1,913 —1,953
73.45  Adjustments in unexpired accounts ... .3 SO
Unpaid obligations, end of year:
Obligated balance, end of year:
74.40 Obligated balance with Treasury, end of year 180 200 228
74.40 Obligated balance, authority to borrow, end of
year 300 267 302
74.95 Receivables from program account ... 196 152 119
74.99 Total unpaid obligations, end of year 676 619 649
87.00 Total financing disbursements (gross) ..... 1,624 1,913 1,953
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources: payments from program ac-
count —213 —352 —189
88.25 Interest on uninvested funds ... —63 —73 —82
Non-Federal sources:
88.40 Non-Federal sources: Repayments of principal —285 —354 —421
88.40 Interest received on loans ... —345 —385 —438
88.40 Undistributed receipts 10 s e
88.40 Proceeds on sale of acquired property ............ —11 -8 -8
88.40 Recaptured inCOME ......occovveeecenceeneieeieeis
88.40 Appraisal fees
88.40 Miscellaneous collections .........ccccoeevererernreenenns
88.90 Total, offsetting collections (cash) ................. —920 —1,181 —1,148
88.95 Change in receivables from program accounts ........... 1 44 33
Net financing authority and financing disbursements:

89.00 Financing authority 914 660 869
90.00 Financing disbursements 703 731 806
Status of Direct Loans (in millions of dollars)

Identification code 12-4215-0-3-371 1998 actual 1999 est. 2000 est.

Position with respect to appropriations act limitation

on obligations:

1111 Limitation on direct 10aNS .....cc.coovvrmrirrireriieinsieniinnns 1,230 1,158 1,275
1112 Unobligated direct loan limitation ............ccocccoviimriunnes .
1113 Unobligated limitation carried forward
1131  Direct loan obligations exempt from limitation ............
1150 Total direct loan obligations .........ccccoovevivnrinniinnns 1,226 1,158 1,275

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ..........ccccoevveveerecvereercsinnns 8,567 9,411 10,371
1231  Disbursements: Direct loan disbursements 1,113 1,215 1,245
1251  Repayments: Repayments and prepayments .. —285 —354 —421
1261  Adjustments: Capitalized interest 17 18 20

Write-offs for default:

1263 Direct loans —6 -7
1264 Other adjustments, Net ..o -1 87 87
1290 Outstanding, end of year ........cccoeeomerrncerecinnenns 9,411 10,371 11,295

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond including credit sales of acquired property. The
amounts in this account are a means of financing and are
not included in the budget totals.

This account finances direct rural housing loans for: section
502 very low- and low-to-moderate-income home ownership
loan program; section 504 very low income housing repair
loan program; section 514 domestic farm labor housing loan
program; section 515 rural rental housing loan program; sec-
tions 523 self-help housing loans, and 524 site development
loans; and single family and multi-family housing credit sales
of acquired property.

Loan programs are limited to rural areas that include
towns, villages and other places which are not part of an
urban area and that have a population not in excess of 2,500
inhabitants, or is in excess of 2,500 but not in excess of
10,000 if rural in character, or has a population in excess
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of 10,000 but not more than 20,000 and is not within a Status of Guaranteed Loans (in millions of dollars)
standard metropolitan statistical area and has a serious lack 12471603971 1098 aotval 199 et 2000 ext
- - ificati — —0—3—. actual est. est.
of mortgage credit for low and moderate-income borrowers, ~ 'dntification code
Position with respect to appropriations act limitation
Balance Sheet (in millions of dollars) _on commitments: _
2111 Limitation on guaranteed loans made by private lend-
Identificati 12-4215-0-3-371 1997 actual 1998 actual 1999 est. 2000 est. ers 3,040 3,075 3,300
denification code 5033 2112 Uncommitted loan guarantee limitation ..........c.cocccc.... =178 s s
ASSETS:
Federal assets: 2150 Total guaranteed loan commitments ............ccccooo.... 2,862 3,075 3,300
1101 Fund balances with Treasury ............. 156 180 200 228
Investments in US securities Cumulative balance of guaranteed loans outstanding:
1106 Receivables, net ..... 197 312 152 119 2210 Outstanding, start of year 5,039 7,206 9,791
Net value of assets related to post— 2231  Disbursements of new guaranteed loans 2,416 2,927 3,120
1991 direct loans receivable: 2251  Repayments and prepayments —222 —298 -39
1401 Direct loans receivable, gross ............ 8,567 9,411 10,371 11,295 2263  Adjustments: Terminations for default that result i
1402 Interest receivable ... 81 42 46 50 claim payments =21 —44 -6l
1404 Foreclosed property .........c.ccocevevernecs 7 15 22 29
1405 Allowance for subsidy cost (-) ........... -2,293 2,497 2,653 2,782 2290 Outstanding, end of year .........ccccoovoververvreineirsreninne 7,206 9,791 12,456
1499 Net present value of assets related Memorandum:
to direct 10aNS v 6,362 6,971 1,785 8,592 2299 Guaranteed amount of guaranteed loans outstanding,
1999 Total assets ... 6,715 7,463 8,137 8,939 end of year 6,485 88lz 11211
LIABILITIES:
Federal liabilities: As required by the Federal Credit Reform Act of 1990
2101 Accounts payable 33 . a y !
2103 Debt 6.469 7197 7948 g7g2  this non-budgetary account records all cash flows to and from
2104 Liability for subsidy related to the Government resulting from guaranteed loan commitments
2105 Othundisbl"sed loans 196 152 119 made in 1992 and beyond. The amounts in this account are
er : : ; :
2207 Non-Federal liabilities: Other ... 19 37 37 38 ?otg:lians of financing and are not included in the budget
2999 Total liabilities .............ccccoooumnrrrrreicnees 6,518 7,463 8,137 8,939 This account finances the nonsubsidized guaranteed section
4999  Total liabilities and net position ... 6,518 7,463 8,137 8939 902 low-to-moderate-income home ownership loan program

RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4216-0-3-371 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Default claims 25 40 56
10.00 Total new obligations 25 40 56
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 71 80 211
22.00 New financing authority (gross) 34 171 64
23.90 Total budgetary resources available for obligation 105 251 275
23.95 Total new obligations —-25 —40 —56
24.40 Unobligated balance available, end of year ............... 80 211 220
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (cash) ........cccoooverecrververennnns 34 171 64
Change in unpaid obligations:
73.10 Total new obligations 25 40 56
73.20 Total financing disbursements (gross) ........ccoeveevunne —-25 —40 —56
87.00 Total financing disbursements (gross) ........ccccoeecveeeens 25 40 56
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources -8 —128 —-20
88.25 Interest on uninvested funds -5 —14 —13
88.40 Non-Federal sources: guarantee fees .. —-21 —-29 -31
88.90 Total, offsetting collections (cash) ................. —34 —171 —64
Net financing authority and financing dishursements:
89.00 Financing authority
90.00 Financing disbursements -9 —131 -8

and section 538 multi-family housing loan program. The guar-
anteed programs enable RHS to utilize private sector re-
sources for the making and servicing of loans while the Agen-
cy provides a financial guarantee to encourage private sector
activity.

Balance Sheet (in millions of dollars)

Identification code 12—4216—-0-3-371 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 71 80 211 220
Investments in US securities:
1106 Receivables, net
1999 Total aSSEtS ....ovvvrevereieeierieieiis 71 80 211 220
LIABILITIES:
2204  Non-Federal liabilities: Liabilities for
l0an guarantees .........ooomeerereneens 71 80 211 220
2999 Total liabilities .....oovvevreeereerrerris 71 80 211 220
4999  Total liabilities and net position ............ 71 80 211 220

RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING
ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12-4216-2-3-371 1998 actual 1999 est. 2000 est.

Budgetary resources available for obligation:
22.00 New financing authority (gross) 1
24.40 Unobligated balance available, end of year 1

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (cash) 1

Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from: Non-Federal
sources: guarantee fees -1

88.40
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General and special funds—Continued 01.06 Interest credits on loans sold to investors ... 2 2 2
01.07 Other costs incident to loans 1 1 1
RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING 01.08 Undistributed charges 1o
ACCOUNT—Continued
) o ) 01.91 Total operating eXpenses .......cceveeoverevvreererinnes 1,278 862 570
Program and Financing (in millions of dollars)—Continued
10.00 Total new obligations 1,375 943 636
Identification code 12—4216—-2—3-371 1998 actual 1999 est. 2000 est.
Budgetary resources available for obligation:
Net financing authority and financing disbursements: 22.00 New budget authority (gross) .......ccocoeeevemerrerrereieeninas 1,375 943 636
89.00 Financing authority 22.10 Resources available from recoveries of prior year obli-
90.00 Financing dishursements -1 gations 16 ..
22.70 Balance of authority to borrow withdrawn .................... —-16 ...
Status of Guaranteed Loans (in millions of dollars) 23.90  Total budgetary resources available for obligation 1,375 943 636
23.95 Total new obligations —1,375 —943 —636
Identification code 12—4216—2-3-371 1998 actual 1999 est. 2000 est.
Position with respect to appropriations act limitation 60 05Ne‘;\'pl;'::pg:;tz)unm(?nr:jtgfi(ngi:;ss)' detail 3469
Al Lt i.""‘m'tme"t& oot | o by orivate fond 60.47 Portion applied to debt reduction —1762
'”L'r: on-on guaranteed loans made by private lend- 100 60.53  Portion substituted for borrowing authority —332
) 63.00 Appropriation (total) 1,375 943 125
2150 Total guaranteed loan commitments 100 Spending authority from offsetting collections:
] ] 68.00 Offsetting collections (cash) 2,273 2,215 2,096
Cumulative balance of guaranteed loans outstanding: 68.47 Portion applied to debt reduction . —2973 —2215 —1,585
2210  Outstanding, start of year
2231 Disbursements of new guaranteed loans 68.90 Spending authority from offsetting collections
2251  Repayments and prepayments -1 (total) 511
2290 Outstanding, end of year 47000  Total new budget authority (groSS) ..........ccoreeeee 1,375 943 636
Memorandum: Change in unpaid obligations:
2299  Guaranteed amount of guaranteed loans outstanding, Unpaid obligations, start of year:
end of year 4 Obligated balance, start of year:
72.40 Obligated fund balance with treasury, end of
. . year 390 583 470
This account reflects the additional guaranteed loan level 7740 Obligated authority to borrow balance, start of
requested under the legislative proposal for section 538 multi- year 388 s e
family housing loans, to eliminate the requirement that a . ., 0\ sications star of year 738 583 470
certain percentage of guaranteed loans be subsidized through 7370 Total new obligations 1375 o3 636
an interest rate buydown. 73.20 Total outlays (gross) —1515  —1,05 -736
As required by the Federal Credit Reform Act of 1990, 7345 Adjustments in unexpired accounts ................. =16 i s
this non-budgetary account records all cash flows to and from ””%‘B‘I‘i’gg{’:dgab‘;‘l’;‘zé:”sngfOﬁesgar
the Government resulting from guaranteed loan commitments 744 Obligated fund balance with Treasury, end of
made in 1992 and beyond. The amounts in this account are year 583 470 370
a means of financing and are not included in the budget o
74.99 Total unpaid obligations, end of year .................. 583 470 370
totals.
Balance Sheet (in millions of dollars) Outlays (gross), detail: A
86.97 Outlays from new permanent authority . 1,374 942 592
\dentification code 12-4216-2-3-371 1997 actual 1998 actual 1999 est. 2000 est. 86.98 Outlays from permanent balances ...............cccccoooumneeees 141 114 144
ASSETS: 87.00 Total outlays (gross) 1,515 1,056 736
1101  Federal assets: Fund balances with
Treasury 1 Offsets:
Against gross budget authority and outlays:
1939 Total assets 1 Offsetting collections (cash) from:
LABILTES: Non-Federal sources:
2204 Non-Federal liabilities: Liabilities for 88.40 Repayments of loans and advances .............. —1,263 —1195  —1,147
loan guarantees 1 88.40 Proceeds from sale of acquired property ......... —31 —35 —-30
N 88.40 Payments on judgments ............... -2 -2 -2
2999 Total liabilities 1 8840 Interest payments from borrowers —909 —852 —793
P o 88.40 Recapture of subsidies ... —120 —131 —124
4999  Total liabilities and net position ............ 1 88.40 Fees and other revenue 3
88.40 Undistributed receipts 55 .
88.90 Total, offsetting collections (cash) ................ —2,273
RURAL HOUSING INSURANCE FUND LIQUIDATING ACCOUNT
. ) . . Net budget authority and outlays:
Program and Financing (in millions of dollars) 89.00 Budget authority 898 —1272 — 1,460
90.00 Outlays —1759 —1,159 —1,360
Identification code 12-4141-0-3-371 1998 actual 1999 est. 2000 est.
Obligations by program activity: Status of Direct Loans (in millions of dollars)
Capital investment:
00.02  Advances on behalf of borrowers ................... 51 79 58 Identification code 12-4141-0-3-371 1998 actual -~ 1999 est. 2000 est.
gggg Eu:’lchtasels of gerélft;ca[tje? Olft beneficial ownersip .......... 2 % i Cumulative balance of direct loans outstanding:
007 UO |a e“?f adcq”"e ybl € a”t 2 1210 Outstanding, SEArt Of YEar oo 20,947 19,704 18,512
00.08 Rnctasstl_le ;egqvertal ¢ cosbﬁ t 16 - 1231  Disbursements: Direct loan disbursements ... B s e
' estoration ot direct foan obligations . " 1251  Repayments: Repayments and prepayments .. —1,264 —-1,195 —1,147
0091 Total capital InVeStMent ......oooovorrr 97 82 g 1261 Mistments: Gapiaiized interest i i i
Operating expenses: 1263 : ’
o - . Direct loans —4 —24 —22
01.02 Interest on certificates of beneficial ownership 1 1 ; _ _ _
01.03 Interest on FFB borrowings 1274 858 566 1264 Other adjustments, Net .........ccccocoorveeriiverrecissiieninns 22 13 15
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1290 Outstanding, end of year .......cccccoeoververerrierrisiennnee 19,704 18,512 17,369
Status of Guaranteed Loans (in millions of dollars)
Identification code 12-4141-0-3-371 1998 actual 1999 est. 2000 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 30 27 24
2251  Repayments and prepayments ... -3 -3 -3
2290 Outstanding, end of year .......ccccooeoververeerinnirereennne 27 24 21
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 24 21 19

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
and loan guarantees committed prior to 1992. New loan activ-
ity in 1992 and beyond (including credit sales of acquired
property that resulted from obligations or commitments in
any year) is recorded in corresponding program and financing
accounts.

Statement of Operations (in millions of dollars)

Identification code 12—4141-0-3-371 1997 actual 1998 actual 1999 est. 2000 est.
0101  Revenue 1,892 1,275 1,205 1111
0102  Expense -1,678 -1,515 -1,090 -753
0109  Net income or 0SS (=) weeevevrerreeereeenienns 214 —240 115 358
Balance Sheet (in millions of dollars)
Identification code 12—4141-0-3-371 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:

Federal assets:
1101 Fund balances with Treasury .. 390 583 470 370
1901 Other assets 491 21 21 21
1999 Total aSSEtS ...ovvvrrevereeiiiereiieeeiis 14,633 13,112 12,235 11,404

LIABILITIES:

Federal liabilities:
2101 Accounts payable ... 1 1 1 1
2102 Interest payable 693 525 395 295
2103 Debt 13,535 9,500 7,125 5,540
2104 Resources payable to Treasury ........... 224 2,978 4611 5472
2105 Liabilities for loan guarantees ......... .. 4 3 2

Non-Federal liabilities:
2201 Accounts payable ..o 23
2202 Interest payable .........ccccoevevriierennne, 1 1 1 1
2203 Debt 11 10 9
2207 Other 145 93 90 91
2999 Total liabilities ....oooveeovreverereererries 14,633 13,112 12,235 11,404
4999  Total liabilities and net position ............ 14,633 13,112 12,235 11,404

Object Classification (in millions of dollars)

Identification code 12—4141-0-3-371 1998 actual 1999 est. 2000 est.
252 Other services 2 1 1
33.0  Investments and loans 97 82 66
41.0  Grants, subsidies, and contributions ........cccccoevvvvreenncs 2 1 2
43.0 Interest and dividends 1,274 859 567
99.9 Total new obligations 1,375 943 636

RURAL BUSINESS-COOPERATIVE SERVICE

Federal Funds
General and special funds:
SALARIES AND EXPENSES

For necessary expenses of the Rural Business-Cooperative Service,
including administering the programs authorized by the Consolidated
Farm and Rural Development Act; section 1323 of the Food Security

Act of 1985; the Cooperative Marketing Act of 1926; for activities
relating to the marketing aspects of cooperatives, including economic
research findings, as authorized by the Agricultural Marketing Act
of 1946; for activities with institutions concerning the development
and operation of agricultural cooperatives; and for cooperative agree-
ments; [$25,680,000] $24,612,000: Provided, That this appropriation
shall be available for employment pursuant to the second sentence
of section 706(a) of the Organic Act of 1944 (7 U.S.C. 2225), and
not to exceed $260,000 may be used for employment under 5 U.S.C.
3109. (Agriculture, Rural Development, Food and Drug Administra-
tion, and Related Agencies Appropriations Act, 1999, as included in
Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1903—-0-1-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program 25 26 25
09.01 Reimbursable program 12 8 8
10.00 Total new obligations 37 34 33
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocvmevrmerrerernrinneenns 37 34 33
23.95 Total new obligations —37 —34 -33
New budget authority (gross), detail:
Current:
40.00 Appropriation 26 26 25
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (ash) ........ccccoevveveevviirerecnnns 11 8 8
70.00 Total new budget authority (gross) .. 37 34 33
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 13 16 13
73.10 Total new obligations 37 34 33
73.20 Total outlays (gross) -33 -35 -35
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 16 13 11

Outlays (gross), detail:

86.90 Outlays from new current authority ..........ccccceovvvvvennnce 16 19 18
86.93 Outlays from current balances .......... . 6 10 11
86.97 Outlays from new permanent authority . 11 6 6
87.00 Total outlays (gross) 33 35 35
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —11 -8 -8
Net budget authority and outlays:
89.00 Budget authority 26 26 25
90.00 Outlays 22 21 27

The Secretary’s reorganization plan established the Rural
Business-Cooperative Service (RBS). RBS includes programs
from the former Rural Development Administration, rural de-
velopment programs from the former Rural Electrification Ad-
ministration, and the Agricultural Cooperative Service. This
Agency delivers loan and grant programs and technical assist-
ance to cooperatives and rural businesses.

Administrative Convergence. This a Departmental initiative
to coordinate the functions and personnel of the different
field agencies to provide a more seamless and efficient deliv-
ery system.

A new Support Services Bureau is proposed to be estab-
lished that will fund the administrative expenses for the coun-
ty based offices including Rural Development. This bureau
will be financed on a reimbursable basis by the Rural Busi-
ness-Cooperative Service and other agencies, as appropriate.
Estimates for these expenses were not yet available at the
time the budget was published.
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RURAL EMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES
GRANTS

Program and Financing (in millions of dollars)

volving the residents, the private sector, the non-profit com-
munity and local, State and Federal governments. Experience
from the initial round of urban and rural designations dem-
onstrates significant successes that are stimulating billions
in private sector investment, reviving communities that had
given up hope for economic opportunity and creating thou-

Menificaion code 12-0402-0-1-452 1998 actal 199t 20est  sands of jobs, moving people from dependency to active par-
Obligations by program activity: ticipation in _th_e_ economy. Round two will build on the suc-
00.01 Empowerment zones/enterprise community grants ... ... 1T cesses of the initial round.
o ) The activities of the new entity will include human re-
10.00 Total new obligations (object class 41.0) ..o covevreriiesirenns 15 i sources, management services, information technology, and
Budgetary resources available for obligation: accounting services.
22.00 New budget authority (gross) : [TTop : T
2395 Total new obligations _15 Object Classification (in millions of dollars)
. . Identification code 12—1903-0-1-452 1998 actual 1999 est. 2000 est.
New budget authority (gross), detail:
40.00 Appropriation 15 i Direct obligations:
Personnel compensation:
Change in unpaid obligations: 11.1 Full-time perman_ent ............................................. 11 13 14
72.40 Unpaid obligations, start of year: Obligated balance, 113 Other than full-time permanent .........cccoeerrennnne 1 1 1
start of year 15 .
73.10 Total new obligations 15 s 118 . ”Total personnel compensatmn ' 12 u 15
- 12.1 Civilian personnel benefits 3 3 3
73.20 Total outlays (gross) 5 21 Travel on of 1 ] ]
74.40  Unpaid obligations, end of year: Obligated balance, 0 ravel and transportation of persons
end of year 15 10 23.2 Rental payments to Others ..........ccoccoevveerveeivreriinns 1 1 1
233 Communications, utilities, and miscellaneous
. charges 1 1 1
Outlays (gross), detail: 5.9 Oth - 7 5 3
86.93 Outlays from current balances 5 ’ or services
99.0 Subtotal, direct obligations 25 25 24
Net budget authority and outlays: 99.0  Reimbursable obligations . 10 7 7
89.00 Budget authority 15 99.5  Below reporting threshold . 2 2 2
90.00 Outlays 5
99.9 Total new obligations 37 34 33
Summary of Budget Authority and Outlays
— Personnel Summary
(in millions of dollars)
Enacted/requesteq: 1998 actual 1999 est. 2000 est. |dentification code 12—1903—0—1-452 1998 actual 1999 est. 2000 est.
Budget Authority 15
Outlays 5 Direct:
Legislative proposal, subject to PAYGO: 1001  Total compensable workyears: Full-time equivalent
Budget Authority 15 employment 222 218 218
Outlays Reimbursable:
2001 Total compensable workyears: Full-time equivalent
Total: employment 73 86 86
Budget Authority 15 15
Outlays 5

The goal of the Empowerment Zone/Enterprise Community
(EZ/EC) initiative is to revitalize rural communities in a man-
ner that attracts private sector investment and thereby pro-
vides self-sustaining community and economic development.
First year funding for EZ/EC’s designated as part of the sec-
ond round of this initiative was provided through the FY
1999 appropriation act. Legislation will be proposed to provide
the outyear follow-on funding for the five new rural empower-
ment zones, as authorized by the Taxpayer Relief Act of 1997,
to create economic opportunity in the most distressed rural
communities. A similar proposal is requested for urban zones
through the Department of Housing and Urban Development.
Similar to the initial round of EZ/EC, the designated commu-
nities are required to develop strategic development plans
as (part of the application process) to guide future develop-
ment activities, and to develop benchmarks to assess progress
periodically.

The flexible grant funding would be available for a wide
variety of community and economic development purposes
that link human capital needs with economic development
initiatives. The purposes may include revolving loan funds
for business capitalization or community development, job
training and job counseling, infrastructure investment, home
ownership and home ownership counseling, health care and
related facilities, child care and administrative costs linked
to redevelopment efforts.

Similar to the first round, the second round will be a multi-
year effort based on a comprehensive development plan in-

RURAL EMPOWERMENT ZONE/ENTERPRISE COMMUNITY GRANTS
(Proposed legislation, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12—0402—4—1-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 Empowerment zones/enterprise community grants ... ..oocceies coeeniiesieennns 15

10.00 Total new obligations (object class 41.0) 15
Budgetary resources available for obligation:

22.00 New budget authority (gross) 15

23.95 Total new obligations —15
New budget authority (gross), detail:

60.00 Appropriation 15
Change in unpaid obligations:

73.10 Total new obligations 15

74.40  Unpaid obligations, end of year: Obligated balance,

end of year 15

Net budget authority and outlays:
89.00 Budget authority 15
90.00 Outlays

This account provides grants for 5 rural empowerment
zones which are entities designated under section 1391(g) of
the Internal Revenue Code of 1986, to carry out a second
round of the empowerment zone program in rural areas.
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Grants are also provided for 20 new rural enterprise commu- % OONetBh:jjdgtEt at';]th‘?tfity and outlays: ] , g
nities. Funds for the rural enterprise communities are not g o o oo ] X 1

for tax treatment under the Internal Revenue Code. Second
round EZ/EC recipients were designated in January 1999.
Legislation will be proposed to provide mandatory funding
in 2000 and the out years for these recipients

SALARIES AND EXPENSES
(RURAL DEVELOPMENT ADMINISTRATION)

Program and Financing (in millions of dollars)

Identification code 12—3400-0-1-452 1998 actual 1999 est. 2000 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 3
73.20 Total outlays (gross) -1
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 2

Outlays (gross), detail:
86.98 Outlays from permanent balances ...........ccoeevvrveernnne 1 2

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 1 2

Beginning in 1995, programs and services formerly provided

Grants for rural cooperative development were authorized
under section 310B(e) of the Consolidated Farm and Rural
Development Act by Public Law 104-127, April 4, 1996. These
grants are made available to nonprofit corporations and insti-
tutions of higher education to fund the establishment and
operation of centers for rural cooperative development. The
primary purpose of the centers is the improvement of eco-
nomic conditions of rural areas through the development of
new cooperatives and improving operations of existing co-
operatives. RBS can fund up to 75 percent of any project
and associated administrative costs and requires at least a
25 percent matching share from the applicant which must
be from non-Federal sources.

The Appropriate Technology Transfer to Rural Areas
(ATTRA) program was first authorized by the Food Security
Act of 1985. The program encourages agricultural producers
to adopt sustainable agricultural practices.

In addition, $2 million is requested for cooperative reserach
agreements.

RURAL ECONOMIC DEVELOPMENT GRANTS

Program and Financing (in millions of dollars)

by the Rural Development Administration are included in igentification code 12-3105-0-1-452 1998 actual 1999 est. 2000 est.
the Rural Utilities Service, the Rural Housing Service, and
the Rural Business-Cooperative Service. Obligations by program activity:
10.00 Total new obligations (object class 41.0) .......cccccooevuueee 11 11 4
Budgetary resources available for obligation:
RURAL COOPERATIVE DEVELOPMENT GRANTS 21.40  Unobligated balance available, start of year 21 13 4
- . . 22.00 New budget authority (2ross) .....ccoovererrverrnnnne 2 3 3
For rural cooperative development grants authorized under section 2210 Resources available from recoveries of prior year obli-
310B(e) of the Consolidated Farm and Rural Development Act (7 gations 1o
U.S.C. 1932), [$3,300,0001 $9,000,000, of which [$1,300,000]
$2,000,000 shall be available for cooperative agreements for the ap-  23.90  Total budgetary resources available for obligation 24 16 7
propriate technology transfer for rural areas program and [$250,000 23.95 Total new obligations ... -1 -1 —4
shall be available for an agribusiness and cooperative development 2440 Unobligated balance available, end of year .......... 13 4 3
program] $2,000,000 for cooperative research agreements. (Agri- ] ]
culture, Rural Development, Food and Drug Administration, and Re- Ne“sv gﬁgﬁft :ll::lt::rrilttyf(rgﬁs;‘)fs:tm":colIections-
lated Agencies Appropriations Act, 1999, as included in Public Law 0 pOffsetgting colleyctions (cash) g : | ) 3
105-277, section 101(a).) 68.10  From Federal sources: Change in receivables and
. . . - unpaid, unfilled orders ........ocoevveveemrrrniierienns 1 1
Program and Financing (in millions of dollars) P
68.90 Spending authority from offsetting collections
Identification code 12—1900-0-1-452 1998 actual 1999 est. 2000 est. (total) 2 3 3
Obligations by program activity: Change in unpaid obligations:
00.01 Rural cooperative development grants ..... 2 2 5 Unpaid obligations, start of year:
00.02  Appropriate technology transfer for rural areas .. 1 1 2 7240  Obligated balance, start of year ...........ceveens 19 17 16
00.03 Cooperative research agreements 2 72.95 From Federal sources: Receivables and unpaid, un-
filled orders 1 2 3
10.00 Total obligations (object class 41.0) .....cc.ccccvvvernece 3 3 9
72.99 Total unpaid obligations, start of year ................ 20 19 19
Budgetary resources available for obligation: 7310 Total new obligations 1 11 4
2200 New budget authority (gr0SS) ..o.ooereorrromesrsorrc 3 3 9 7320 Total outlays (gross) . -1 -12 -10
23.95 Total new obligations 3 —3 —9 7345 Adjustments in unexpired accounts ... =1 s
Unpaid obligations, end of year:
. . 74.40 Obligated balance, end of year ... 17 16 10
New hudggt authorlty (gross), detail: 74.95 From Federal sources: Receivables and unpaid, un-
40.00 Appropriation 3 3 9 filled orders 9 3 3
Change in unpaid obligations: 74.99 Total unpaid obligations, end of year .................. 19 19 13
72.40 Unpaid obligations, start of year: Obligated balance,
start of year .. 3 4 3 Outlays (gross), detail:
7310 Total new obligations 3 3 9 86.97 Outlays from new permanent authority . 1 1 e
73.20  Total outlays (gross) -2 —4 =4 86.98 Outlays from permanent balances ... 10 12 9
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 4 3 8  87.00 Total outlays (gross) 11 12 10
Outlays (gross), detail: Offsets:
86.90 Outlays from new current authority 1 1 2 Against gross budget authority and outlays:
86.93 Outlays from current balances 1 2 2 88.00 Offsetting collections (cash) from: Federal sources -1 -2 -3
88.95 From Federal sources: Change in receivables and
87.00 Total outlays (gross) 2 4 4 unpaid, unfilled orders ........ccooeevevvereerecireresreeenne -1 =1
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General and special funds—Continued
RURAL ECONOMIC DEVELOPMENT GRANTS—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-3105-0-1-452 1998 actual 1999 est. 2000 est.
Net budget authority and outlays:

89.00 Budget authority

90.00 Outlays 10 10 7

This grant program is authorized under section 313 of the
Rural Electrification Act, as amended, and provides funds
for the purpose of promoting rural economic development and
job creation projects, including funding for project feasibility
studies, start-up costs, incubator projects and other expenses
for the purpose of fostering rural development.

Funding for this program is provided from the interest dif-
ferential on Rural Utilities Service borrowers’ cushion of cred-
it accounts.

Credit accounts:

RURAL BUSINESS AND INDUSTRY DIRECT LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4223-0-3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating program:
00.01 Direct loans 21 50 50
00.02 Interest on Treasury borrowings ...........cceeeveeereevnenns 1 2 4
00.91 Subtotal, Operating program ..........ccccoeueevververeennns 22 52 54
Non-operating program:
08.01 Negative subsidy paid to receipt account ... 2 7 7
08.02 Downward reestimate paid to receipt accoun 2 s
08.91 Subtotal, Non-operating program ........ccccccoevvereennne 2 9 7
10.00 Total new obligations 24 61 61
Budgetary resources available for obligation:
22.00 New financing authority (gross) .........cocecevcisuccrineens 24 61 61
23.95 Total new obligations —24 —61 —61
New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) .........ccccoerrverersrirrennnns 23 55 52
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) ......coverveereveceeiieinsieiis 1 6 9
70.00 Total new financing authority (gross) .......cccccooevuuce 24 61 61
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 9 15 43
73.10 Total new obligations 24 61 61
73.20 Total financing disbursements (gross) .......ccoovereerenne —18 -33 —50
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 15 43 54
87.00 Total financing dishursements (gross) .....cccoevvererenne 18 33 50
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested funds ... -1 -1 -1
Non-Federal sources:
88.40 Repayments of principal -1 -2
88.40 Interest received on loans —14 -6
88.90 Total, offsetting collections (cash) ................ -1 -6 -9

Net financing authority and financing disbursements:
89.00 Financing authority 23 55 52
90.00 Financing disbursements 16 27 41

Status of Direct Loans (in millions of dollars)

Identification code 12—4223—0-3-452 1998 actual 1999 est. 2000 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans 50 50 50
1112 Unobligated direct loan limitation ... =29 s s
1150 Total direct loan obligations ........ccccoovvevirriinniins 21 50 50

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year .........ccccoevvevercecvereeisinnnns 3 19 40
1231  Disbursements: Direct loan disbursements 16 22 40
1251  Repayments: Repayments and prepayments .. -1 -2

1290 Outstanding, end of year ........cccccoeoververerrverresiennnee 19 40 78

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

Direct business and industry loans are made to public, pri-
vate, or cooperative organizations, Indian tribes or tribal
groups, corporate entities, or individuals for the purpose of
improving the economic climate in rural areas.

Balance Sheet (in millions of dollars)

Identification code 12—4223—-0-3-452 1997 actual 1998 actual 1999 est. 2000 est.

ASSETS:
1101  Federal assets: Fund balances with
Treasury 3 2 3 5
1206  Non-Federal assets: Receivables, net .....
Net value of assets related to post—
1991 direct loans receivable:

1401 Direct loans receivable, gross ........... 3 19 40 78
1499 Net present value of assets related

to direct 10anS ..o 3 19 40 78
1999 Total aSSEtS ...oveervreerereerreeirrereieens 6 21 43 83

LIABILITIES:
Federal liabilities:

2101 Accounts payable 2 3 5
2104 Resources payable to Treasury ........... 6 19 40 78
2999 Total liabilities ......ocveeveeriereirierriiens 6 21 43 83
4999  Total liabilities and net position ............ 6 21 43 83

RURAL BUSINESS AND INDUSTRY GUARANTEED LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4227-0-3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Default claims 8 33 33
00.03 Investment in secondary market ...........ccocovevervriieennnns D s e
10.00 Total new obligations 13 33 33
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ... 39 54 103
22.00 New financing authority (gross) 28 82 50
23.90 Total budgetary resources available for obligation 67 136 153
23.95 Total new obligations —-13 -33 -33
24.40 Unobligated balance available, end of year ................ 54 103 120
New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..........ccccooerverersrreennnas 2
68.00 Spending authority from offsetting collections: Offset-
ting collections (€ash) .......cccoveeverererrrnereenereinecninnne 26 82 50
70.00 Total new financing authority (gross) .........ccoceeees 28 82 50
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Change in unpaid obligations:

73.10 Total new obligations 13 33 33
73.20 Total financing disbursements (gross) ..........ccoeounee. —-13 -33 -33
87.00 Total financing disbursements (gross) .........cccoeeeuvnnee 13 33 33
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources —10 —63 =31
88.25 Interest on uninvested funds ..., -3 -2 -2

Non-Federal sources:

88.40 Interest and principal on purchased loans

from secondary market -1 -1
88.40 Guarantee fees —13 —16 —16
88.40 NADBank fee collection
88.90 Total, offsetting collections (cash) ................. —26 —82 —50

Net financing authority and financing disbursements:
89.00 Financing authority 2
90.00 Financing disbursements —-13 —149 —-17

Status of Guaranteed Loans (in millions of dollars)

RURAL DEVELOPMENT LOAN FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of direct loans, [$16,615,000] $22,798,580, as author-
ized by the Rural Development Loan Fund (42 U.S.C. 9812(a)): Pro-
vided, That such costs, including the cost of modifying such loans,
shall be as defined in section 502 of the Congressional Budget Act
of 1974: Provided further, That these funds are available to subsidize
gross obligations for the principal amount of direct loans of
[$33,000,000] $52,495,000: Provided further, That [through June 30,
1999,] of the total amount appropriated, [$3,215,520] $4,343,000
shall be available for the cost of direct loans for empowerment zones
and enterprise communities, as authorized by [title XIII of the Omni-
bus Budget Reconciliation Act of 1993] Public Law 103-66, to sub-
sidize gross obligations for the principal amount of direct loans,
[$7,246,000] $10,000,000: Provided further, That if such funds are
not obligated for empowerment zones and enterprise communities
by June 30, [1999] 2000, they shall remain available for other au-
thorized purposes under this head.

In addition, for administrative expenses to carry out the direct
loan programs, [$3,482,000] $3,337,000 shall be transferred to and
merged with the appropriation for “Rural Business-Cooperative Serv-
ice, Salaries and Expenses”. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
1999, as included in Public Law 105-277, section 101(a).)

Identification code 12422703452 199 actual 1999 est. 2000 est General Fund Credit Receipt Accounts (in millions of dollars)
Position with respect to appropriations act limitation
on commitments: Identification code 12—2069-0-1-452 1998 actual 1999 est. 2000 est.
2111 Limitation on guaranteed loans made by private lend- 0101  Rural development loans, downward reestimates of
ers 1,099 1,078 1,000 subsidies 3
2131  Guaranteed loan commitments exempt from limitation 72 18 ey, e 7 e
2150 Total guaranteed loan commitments ...........cc.ccooouune. 1,171 1,096 1,000 Program and Fi"ancing (m millions of dollars)
2199  Guaranteed amount of guaranteed loan commitments 923 866 791
Identification code 12—2069-0—1-452 1998 actual 1999 est. 2000 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 1,258 1,855 2,734 Obligations by program activity:
2231  Disbursements of new guaranteed loans . 801 1,019 1,019 00.01 Direct loan subsidy 17 17 23
2251  Repayments and prepayments ........ccoeeoveeerneenneinns —184 —107 —145  00.04 Forest Service Loan Program 10
Adjustments: 00.05 Reestimates of direct loan subsidy 1 e
2262 Terminations for default that result in acquisition 00.09  Administrative expense 3 3 3
of property =B e s o
2263 Terminations for default that result in claim pay- 10.00  Total new obligations 20 21 36
ments —10
2264 Other adjustments, net —4 .. Budgetary resources available for obligation:
22.00 New budget authority (gross) ........ccccceeevemerrerersrrrrennnns 20 21 36
2290 Outstanding, end of Year .........oooovveeoomervvversererrrenns 1,855 2,734 3,575  23.95 Total new obligations -20 -21 —36
Memorandum: New budget authority (gross), detail:
2299  Guaranteed amount of guaranteed loans outstanding, Current:
end of year 1,466 2,160 2,807 40.00 Appropriation 20 20 26
Permanent:
X . 60.05 Appropriation (indefinite) 1
As required by the Federal Credit Reform Act of 1990, 6800  Spending authority from offsetting collections: For-
this non-budgetary account records all cash flows to and from est Service Loan 10
the Government resulting from guaranteed loans committed 7950 14t new budget authority (gross) . 20 21 36
in 1992 and beyond. The amounts in this account are a means
of financ_ing and are not included i_n the budget totals. Loans Change in unpaid obligations:
made prior to 1992 are recorded in the Rural Development 7240 Unpaid obligations, start of year: Obligated balance,
Insurance Fund Liquidating Account. 10 Ttstlart of ybelz_ar ; % gi gg
. . . . . otal new obligations
Thl_s account flnanges loan guarantee commitments for in- 335 1ol outlays (gross) _9% _2 Y
dustrial development in rural areas. 74.40 Unpaid obligations, end of year: Obligated balance,
end of year 61 54 66
Balance Sheet (in millions of dollars)
Outlays (gross), detail:
Identification code 12—4227-0-3-452 1997 actual 1998 actual 1999 est. 2000 est. 86.90 Outlays from new current authority .. 4 4 4
86.93 Outlays from current balances 20 23 20
ASSETS: 86.97 Outlays from new permanent authority T
1101  Federal assets: Fund balances with
Treasury 40 54 103 8  87.00 Total outlays (gross) 25 28 24
1999 Total aSSets ...coveervereereeeeriiierriieens 40 54 103 86
LIABILITIES: Orfsets:
2200 N Fd. | liabiliti Liabilities f Against gross budget authority and outlays:
OTo-a?l Z[Jaarangelsltlesmlmes ..... or 10 51 103 86 88.00 Offsetting collections (cash) from: Forest Service ... e —-10
2999 Total liabilities ......ccccccoorereescereccee 40 54 103 86 Net budget authority and outlays:
89.00 Budget authority 20 21 26
4999  Total liabilities and net position ........... 40 54 103 86  90.00 Outlays 25 28 14




RURAL BUSINESS-COOPERATIVE SERVICE—Continued
Federal Funds—Continued

140

THE BUDGET FOR FISCAL YEAR 2000

Credit accounts—Continued
RURAL DEVELOPMENT LOAN FUND PROGRAM ACCOUNT—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—2069—0—1-452 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Intermediary Relending Loans .........cccocooeveevervecrsernnn. 35 33 52
1150  Smart Growth Partnership Program 50
1159 Total direct 0an IBVEIS .....cc.ooovueivreiiririiecieiis 35 33 102
Direct loan subsidy (in percent):
1320 Subsidy rate 48.25 50.35 43.43
1320 Subsidy rate 0.00 0.00 20.00
1329 Weighted average subsidy rate ...........cooceevienriunns 48.25 50.35 31.95
Direct loan subsidy budget authority:
1330 Subsidy budget authority 17 17 23
1330 Subsidy budget authority 10
1339 Total subsidy budget authority .......cccoovnviviiivniis 17 17 33
Direct loan subsidy outlays:
1340 Subsidy outlays 21 25 21
1340 Subsidy outlays
1349 Total subsidy outlays 21 25 21
Administrative expense data:
3510 Budget authority 3 3 3

This account finances loans to intermediary borrowers, who
in turn relend the funds to small rural businesses, community
development corporations, and other organizations for the
purpose of improving economic opportunities in rural areas.
Through the use of local intermediaries, this program serves
small-scale enterprises and gives preference to those commu-
nities with the greatest need. It also finances a new Smart
Growth Partnership loan program with funds transferred
from the Forest Service. The program is administered by the
Forest Service, with a contract to RBS to run the loan pro-
gram.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated in 1992 and beyond,
as well as administrative expenses of this program. The sub-
sidy amounts are estimated on a present value basis; the
administrative expenses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 12—2069—0—1-452 1998 actual 1999 est. 2000 est.
25.3  Purchases of goods and services from Government
accounts 3 3 3
Grants, subsidies, and contributions:
41.0 Grants, subsidies, and contributions ..........ccccccevuu.... 17 18 23
41.0 Grants, subsidies, and contributions 10
99.9 Total new obligations 20 21 36

RURAL DEVELOPMENT LOAN FUND DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4219—0-3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:

Operating program:
00.01 Direct loans 35 33 102
00.03 Interest on Treasury borrowing .........ccccecveveeveeerenne 8 9 11
00.91 Subtotal, Operating program ..........cccooevoverernrirnrinns 43 42 113

Non-operating program:
08.02 Downward subsidy reestimates paid to the receipt

account [

08.03 Interest on downward reestimate paid to receipt
account |
08.91 Subtotal, Non-operating program 8 i
10.00 Total new obligations 43 50 113
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... D
22.00 New financing authority (ross) ......cccceeververererererinns 38 50 113
22.10 Resources available from recoveries of prior year obli-
gations 1o s
23.90 Total budgetary resources available for obligation 43 50 113
23.95 Total new obligations —43 —50 —113
New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) ........ccccomerireirniinniin 14 24 59
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ........cccoevereereirerecnnne 29 33 42
68.10 From Federal sources: Change in receivables and
unpaid, unfilled orders -5 -7 12
68.90 Spending authority from offsetting collections
(total) 23 26 54
70.00 Total new financing authority (gross) .........cccoeuu. 38 50 113

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance, start of year ... 58 57 50
72.95 Receivables from program account .. 66 61 54
72.99 Total unpaid obligations, start of year ............... 125 119 104
73.10 Total new obligations 43 50 113
73.20 Total financing disbursements (gross) . —148 —65 —53
73.45  Adjustments in unexpired accounts =1 s
Unpaid obligations, end of year:
74.40 Obligated balance, end of year 57 50 99
74.95 Receivables from program account .. 61 54 66
74.99 Total unpaid obligations, end of year 119 104 165
87.00 Total financing disbursements (gross) 43 65 53
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Payments from program account . —-22 —-25 -31
88.25 Interest on uninvested funds -2 -2 -3
Non-Federal sources:
88.40 Non-Federal sources—repayment of principal —4 —4 -5
88.40 Non-Federal sources—interest on loans ......... -1 -2 -3
88.90 Total, offsetting collections (cash) ................ —-29 —-33 —42
88.95 Change in receivables from program accounts ........... 5 7 —12
Net financing authority and financing disbursements:
89.00 Financing authority 14 24 59
90.00 Financing disbursements 20 31 11

Status of Direct Loans (in millions of dollars)

Identification code 12—4219—0-3-452 1998 actual 1999 est. 2000 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans 35 33 102
1150 Total direct loan 0bligations ........cccovuevrnerrineriinns 35 33 102
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 173 209 253
1231  Disbursements: Direct loan disbursements 40 43 42
1251 Repayments: Repayments and prepayments .. —4 —4 —6
1290 Outstanding, end of year 209 253 289

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals.

This account finances loans to intermediary borrowers, who
in turn relend the funds to small rural businesses, community
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deve|0pment Corporati(_)nsl or other Organizations for the pur- 1290 Outstanding, end of year ........cccccocovereererenevcerennnne 77 73 70

pose of improving economic opportunities in rural areas.
Through the use of local intermediaries, this program serves
small-scale enterprises and gives preference to those commu-
nities with the greatest need.

Balance Sheet (in millions of dollars)

T Amounts shown include advances on behalf of borrowers.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. New loan activity in 1992 and beyond is re-

Identification code 12-4219-0-3-452 1957 actual 1998 actual 1999 est.  2000est.  corded in corresponding program and financing accounts.
ASSETS: Statement of Operations (in millions of dollars)
Federal assets:
101 ::r:]vnedstt;f;ﬂ?scﬁz Vdghsgcrﬁf;gg - % % 2 2 entifcation code 12-4233-0-3452 1997 actual 1998 actual 1999 est. 2000 est.
1106 Receivables, net ... 67 61 54 69 0101 Revenue 1 1 1 1
Net value of assets related to post— 0102 Expense 6 5 4
1991 direct loans receivable:
1401 Direct loans receivable, gross . 169 209 253 289 0109  Net income or 10SS (=) ..oevvevvvereereereinanns 1 7 6 5
1402 Interest receivable .............. 2 1 3 3
1405 Allowance for subsidy cost (-) ........... 87 -106 -121 -138 . .
Balance Sheet (in millions of dollars)
1499 Net present value of assets related
to direct 10anS ........oovvvvevvrrrirens 84 103 135 154 |dentification code 12-4233-0-3-452 1997 actual 1998 actual 1999 est. 2000 est.
1999 Total aSSEtS ....ovvvrerereiieieeieieeiis 177 189 211 245 ASSETS:
LIABILITIES: 1101  Federal assets: Fund balances with
Federal liabilities: Treasury 4 3 2 2
2104 Resources payable to Treasury ........... 110 128 156 180 1206  Non-Federal assets: Receivables, net ... 1 1 1
2105 Other 67 61 54 65 Net value of assets related to pre-1992
direct loans receivable and ac-
2999 Total liabilities ..........cccccovvcrnecrninnens 177 189 211 245 quired defaulted guaranteed loans
4999 Total liabilities and net position .. 177 189 211 25 oo Dirzctel'g’:gf:gmss .............................. 2 7 - -
1603 Allowance for estimated uncollectible
— loans and interest (=) .....oo.ccooevvuenes -39 =31 -25 -20
1604 Direct loans and interest receivable,
RURAL DEVELOPMENT LOAN FUND LIQUIDATING ACCOUNT net 13 46 48 50
Program and Financing (in millions of dollars) 1699 Value of assets related to direct
108NS oo 43 46 48 50
Identification code 12—4233—0-3—452 1998 actual 1999 est. 2000 est. 1999 Total assets 47 50 5] 52
. - LIABILITIES:
Budgetary resources available for obligation: 2104  Federal liabilities: Resources payable to
21.40 Unobligated balance available, start of year .............. 1 1 1 Treasury 47 50 51 )
22.40 Capital transfer to general fund -1
) o 2999 Total abilities ... 47 50 51 52
23.90 Total budgetary resources available for obligation 1 1
24.40 Unobligated balance available, end of year ................ 1 1 4999  Total liabilities and net position ............ 47 50 51 52
New budget authority (gross), detail:
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ... 5 5 4
68.27 Capital transfer o general fun _5 _5 a1 RURAL ECONOMIC DEVELOPMENT LOANS PROGRAM ACCOUNT
) ) ) ) (INCLUDING TRANSFERS OF FUNDS)
68.90 Spending authority from offsetting collections o X A
(total) For the principal amount of direct loans, as authorized under sec-
tion 313 of the Rural Electrification Act, for the purpose of promoting
Change in unpaid obligations: rural economic development and job creation projects, $15,000,000.
72.40 Unpaid obligations, start of year: Obligated balance, For the cost of direct loans, including the cost of modifying loans
start of year 3 2 1 as defined in section 502 of the Congressional Budget Act of 1974,
73.20 Total outlays (gross) -1 -1 -1 [$3,783,000] $3,453,000.
7440 U”pa'dd ?b"gat'o"s' end of year: Obligated balance, ) . Of the funds derived from interest on the cushion of credit pay-
BN OTYEAN sttt L ments in fiscal year [1999] 2000, as authorized by section 313 of
Qutlays (gross). detail the Rural Electrification Act of 1936, [$3,783,000]1 $3,453,000 shall
not be obligated an , , , , are rescinded. ri-
YS Igross), : t be obligated d [$3,783,000] $3,453,000 ded. (Ag
86.98 Outlays from permanent balances ...........ccoevrvrveennnee 1 1 1 . .
culture, Rural Development, Food and Drug Administration, and Re-
. lated Agencies Appropriations Act, 1999, as included in Public Law
Offsets: :
Against gross budget authority and outlays: 105-277, section 101(a).)
88.40 Offsetting collections (cash) from: Non-Federal ) ) . -
Soumfs _5 _5 4 General Fund Credit Receipt Accounts (in millions of dollars)
Net budget authority and outlays: Identification code 12—3108—0-1-452 1998 actual 1999 est. 2000 est.
89.00  Budget authority =5 =3 =4 0101 Rural economic development loans, downward reesti-
90.00  Outlays —4 -3 —4 mates of subsidies 2 i
Status of Direct Loans (in millions of dollars) Program and Financing (in millions of doIIars)
Identification code 12-4233-0-3-452 1998 actual 1999 est. 200085t pyonitication code 12-3108—0-1-452 1998 actual 1999 est. 2000 est.
Cumulative balance of direct loans outstanding: e B
1210 Outstanding, start of year ..............co..... 82 77 73 Obligations by program activity:
1231  Disbursements: Direct loan disbursements .. 1 1 1 00.01 Direct loan subsidy 6 4 3
1251  Repayments: Repayments and prepayments —4 —4 —4 o .
1263 Write-offs for default: Direct loans -1 -1 -1 10.00 Total new obligations (object class 41.0) ............... 6 4 3
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RURAL ECONOMIC DEVELOPMENT LOANS PROGRAM ACCOUNT—
Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—3108—-0—1-452 1998 actual 1999 est. 2000 est.
Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocceeevemmrrerersrrreennnas 6 4 3
23.95 Total new obligations —6 —4 -3
New budget authority (gross), detail:
40.00 Appropriation 6 4 3
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 5 6 5
73.10 Total new obligations 6 4 3
73.20 Total outlays (gross) -4 —6 —4
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 6 5 5
Outlays (gross), detail:
86.90 Outlays from new current authority 1 ) S
86.93 Outlays from current balances 3 5 4
87.00 Total outlays (gross) 4 6 4
Net budget authority and outlays:
89.00 Budget authority 6 4 3
90.00 Outlays 4 6 4

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-3108-0-1-452 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Direct loan levels 25 15 15
1159 Total direct 10an 1BVEIS ....ovveueveereceeceerereeeiie 25 15 15
Direct loan subsidy (in percent):
1320 Subsidy rate 2391 25.22 23.02
1329 Weighted average subsidy rate .........cccccooeeervriernnee 2391 25.22 23.02
Direct loan subsidy budget authority:
1330 Subsidy budget authority 6 4 3
1339 Total subsidy budget authority ........ccccoooveveeirriernace 6 4 3
Direct loan subsidy outlays:
1340 Subsidy outlays 4 6 4
1349 Total subsidy outlays 4 6 4

Rural economic development loans are made for the purpose
of promoting rural economic development and job creation
projects. Loans are made to electric and telecommunication
borrowers, who in turn finance rural development projects
in their service areas.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated in 1992 and beyond.
The subsidy amounts are estimated on a present value basis.

RURAL ECONOMIC DEVELOPMENT DIRECT LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4176-0-3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating program:
00.01 Direct loans 25 15 15
00.03 Interest expense 3 4 4
00.91 Subtotal, Operating program .........ccccoevvevurerreennnas 28 19 19
Reestimates:
08.02 Subsidy reestimates paid to the receipt account ................. ) S

08.03 Interest on downward re-estimate 1o
08.91 Subtotal, Reestimates 2 e
10.00 Total new obligations 28 21 19

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ... 3 9 9

22.00 New financing authority (gross) .......cccccovevvureeee 33 21 19
22.10 Resources available from recoveries of prior year obli-

gations 1o e

22.70 Balance of authority to borrow withdrawn .................... =1 s

23.90 Total budgetary resources available for obligation 36 30 28

23.95 Total new obligations —28 —21 —-19

24.40  Unobligated balance available, end of year ................ 9 9 9

New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) ..o 20 13 12
Spending authority from offsetting collections:

68.00 Offsetting collections (Cash) ........ccccoooveerniiniinneinns 13 14 15
68.10 From Federal sources: Change in receivables and

unpaid, unfilled orders 1 -1 -1

68.47 Portion applied to debt reduction . -1 -5 -7
68.90 Spending authority from offsetting collections

(total) 14 8 8

70.00 Total new financing authority (gross) ........ccccoevvuee 34 21 19

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance, start of year ... 14 20 14
72.95 Receivables from program account .. 5 6 5
72.99 Total unpaid obligations, start of year ................ 19 26 19
73.10 Total new obligations 28 21 19
73.20 Total financing disbursements (gross) . —20 —27 —21
73.45  Adjustments in unexpired accounts =1 s s
Unpaid obligations, end of year:
74.40 Obligated balance, end of year 20 14 13
74.95 Receivables from program account 6 5 4
74.99 Total unpaid obligations, end of year 26 19 18
87.00 Total financing disbursements (gross) 20 21 21
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal Funds: Program Account .. —4 —6 —4
88.25 Interest on uninvested funds -1 -1 -1
88.40 Non-Federal sources: Repayment of Principal ..... -8 -7 -10
88.90 Total, offsetting collections (cash) ................. —13 —14 —-15
88.95 Change in receivables from program accounts ............ -1 1 1
Net financing authority and financing disbursements:
89.00 Financing authority 19 8 5
90.00 Financing disbursements 7 13 6

Status of Direct Loans (in millions of dollars)

Identification code 12—4176-0-3-452 1998 actual 1999 est. 2000 est.
Position with respect to appropriations act limitation
on obligations:
1111  Limitation on direct loans . 25 15 15
1150 Total direct loan obligations .........c.ccccocoeeveerverrnnnes 25 15 15
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 42 50 65
1231 Disbursements: Direct loan disbursements 16 22 17
1251  Repayments: Repayments and prepayments .. -8 -7 —-10
1290 Outstanding, end of year ..........ccccoeevovevrerrrerrnnnna. 50 65 72

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals.
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Balance Sheet (in millions of dollars) 0112  Expense
\dentification code 12—4176-0—3-452 1997 actual 1998 actual 1999 est. 2000 est. 0119  Net income or 10SS (=) vveorreerrveeerrrrees 1 1 1 1
ASSETS: . -
Federal assets: Balance Sheet (in millions of dollars)

1101 Fund balances with Treasury ............. 6 9 9 8

Investments in US securities Identification code 12—3104—0-1-271 1997 actual 1998 actual 1999 est. 2000 est.

1106 Program Account .........ccooovervennnnns 5 6 5 5
Net value of assets related to post-—
1991 direct loans receivable:

1401 Direct loans receivable, gross 42 50 65 72
1405 Allowance for subsidy cost (<) ........... -9 -11 —4 —4
1499 Net present value of assets related

to direct 10anS ....oovieeierienis 33 39 61 68
1999 Total aSSEts ...coveervereerereerriierriienns 44 55 75 81

LIABILITIES:
Federal liabilities:

2104 Resources payable to Treasury .......... 38 49 71 76
2105 Other 5 6 5 5
2999 Total liabilities .......c..cooevverervererriins 43 55 76 81
4999  Total liabilities and net position ........... 43 55 76 81

RURAL ECONOMIC DEVELOPMENT LOANS LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-3104-0-1-271 1998 actual 1999 est. 2000 est.
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year .. 8 .

22.40 Capital transfer to general fund -8 .

23.90 Total budgetary resources available for obligation

New budget authority (gross), detail:
Spending authority from offsetting collections:

ASSETS:
1101  Federal assets: Fund balances with
Treasury 6 8 9 11
1601  Net value of assets related to pre—1992
direct loans receivable and acquired
defaulted guaranteed loans receiv-

able: Direct loans, gross .......ce.... 5 6 6 5
1801  Other Federal assets: Cash and other
monetary assets .........ccocoerriveiierienns 2
1999 Total aSSEtS ....oovevereerreieieiieeiis 13 14 15 16
LIABILITIES:
2104 Federal liabilities: Resources payable to
Treasury 13 6 6 5
2999 Total liabilities .....ooveerrveereererreriens 13 6 6 5
NET POSITION:
3300  Cumulative results of operations ... 8 9 11
3999 Total net position 8 9 11
4999  Total liabilities and net position ............ 13 14 15 16

Public enterprise funds:

ALTERNATIVE AGRICULTURAL RESEARCH AND COMMERCIALIZATION
CORPORATION REVOLVING FUND

For necessary expenses to carry out the Alternative Agricultural
Research and Commercialization Act of 1990 (7 U.S.C. 5901-5908),
[$3,500,000] $10,000,000 is appropriated to the Alternative Agricul-
tural Research and Commercialization Corporation Revolving Fund.
(Agriculture, Rural Development, Food and Drug Administration, and

68.00 Offsetting collections (Cash) ........cccccoovevrervrnirniinns 1 1 1 A Lt - . N
68.27 Capital transfer to general fund ..o, -1 -1 —1 Related Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)
68.90 Spending authority from offsetting collections
(total) Program and Financing (in millions of dollars)
Change in unpaid obligations: Identification code 12—-4144—0-3-352 1998 actual 1999 est. 2000 est.
73.20 Total outlays (gross) 1 1 1
Obligations by program activity:
Outlays (gross), detail: 00.01  Administrative expense 1 1 1
86.97 Outlays from new permanent authority .........cccocrerneee. -1 -1 -1 00.02  Program activity 4 6 9
Offsets: 10.00 Total new obligations 5 7 10
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal Budgetary resources available for obligation:
sources: Repayment of Principal .........c.ccooevneenn. -1 -1 —1 2140 Unobligated balance available, start of year .... 2 s
22.00 New budget authority (gross) 4 10
Net budget authority and outlays: ) o
89.00 Budget authority —1 -1 —1 2390 Total budgetary resources available for obligation 7 6 10
90.00 Outlays ) ) —9 2395 Total new obligations -5 -7 =10
24.40 Unobligated balance available, end of year ................. 2 s e
Status of Direct Loans (in millions of dollars) New budget authority (gross), detail:
40.00  Appropriation 7 4 10
Identification code 12-3104~0-1-271 1998 actual 1999 est. 2000 est. pprop
Cumulative balance of direct loans outstanding: Change in unpaid obligations:
1210 Outstanding, start of year ..........cccoevveveerecvereercsinnnns 6 6 72.40  Unpaid obligations, start of year: Obligated balance,
1251  Repayments: Repayments and prepayments -1 start of year 5 1 1
) 73.10 Total new obligations 5 7 10
1290 Outstanding, end of year ........cccccoeovereererrveerisiecnnee 6 6 5 73.20 Total outlays (gross) -8 -8 -9
74.40 Unpaid obligations, end of year: Obligated balance,
. . end of year 1 1 1
As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and Outlays (gross), detail
from the Government resulting from direct loans obligated 86.90 Outlays from new current QUthOTtY .....oooeoorrrec 4 3 8
prior to 1992. All new activity in this program is recorded  86.93 Outlays from current balances .........oocccommevererrus 4 3 1
in corresponding program and financing accounts. 8700 Total outlays (gross) 8 8 9
Statement of Operations (in millions of dollars)
Net budget authority and outlays:
\dentification code 12—3104—-0-1-271 1997 actual 1998 actual 1999 est. 2000 est. 89.00 Budget authority 7 4 10
90.00 Outlays 8 8 9

0111  Revenue 1 1 1 1
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Public enterprise funds—Continued

ALTERNATIVE AGRICULTURAL RESEARCH AND COMMERCIALIZATION
CORPORATION REVOLVING FUND—Continued

These funds support programs authorized by the Alter-
native Agricultural Research and Commercialization Act of
1990 (7 U.S.C. 5901 et seq.). This Act authorizes the provision
of assistance on a competitive basis to foster the development
and commercialization of new nonfood, nonfeed products de-
rived from agricultural and forestry material and animal by-
products. Development of nontraditional uses provides an op-
portunity to improve U.S. competitiveness in foreign markets,
create development and employment opportunities in rural
areas, address environmental concerns and lower farm pro-
gram costs. Programs are managed by the Alternative Agri-
cultural Research and Commercialization Corporation. Pro-
gram policy and oversight is provided by an eleven member
Board, eight of whom are private sector scientists, producers
and business experts.

In 2000, the corporation expects to participate in approxi-
mately 20 investment opportunities. These opportunities
should result in the creation of nearly 1,680 new jobs and
bring a minimum of 6 new products into the marketplace.

Object Classification (in millions of dollars)

Identification code 12—4144—-0-3-352 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent ............ 1 1 1
33.0  Investments and loans 3 5 8
41.0  Grants, subsidies, and contributions ........cccccoevvvreenncs 1 1 1
99.9 Total new obligations 5 7 10
Personnel Summary

Identification code 12—4144—-0-3-352 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 6 11 11

NATIONAL SHEEP INDUSTRY IMPROVEMENT CENTER REVOLVING
FUND

Program and Financing (in millions of dollars)

Identification code 12—4202—0—3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:

09.00 Administrative expense 1

10.00 Total obligations (object class 99.5) 1
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year ............... 20 20 20

23.95 Total new obligations -1

24.40 Unobligated balance available, end of year ................ 20 20 19
Change in unpaid obligations:

73.10 Total new obligations 1

73.20 Total outlays (gross) -1
Outlays (gross), detail:

86.98 Outlays from permanent balances 1
Net budget authority and outlays:

89.00 Budget authority

90.00 Outlays 1

The Federal Agriculture Improvement Act of 1996 estab-
lished the National Sheep Industry Improvement Center to
promote activities to strengthen and enhance production or
marketing of sheep and goat products in the United States.
The Center may provide loans or grants to eligible entities
to provide assistance to the industry for infrastructure devel-
opment, business development, production, resource develop-

ment, and market and environmental research. The 1996 Act
provided up to $20 million in mandatory funding for the es-
tablishment and operation of the Center and authorized addi-
tional discretionary funding of $30 million. No additional dis-
cretionary funds have been provided or are proposed.

RURAL UTILITIES SERVICE

Federal Funds
General and special funds:
SALARIES AND EXPENSES

For necessary expenses of the Rural Utilities Service, including
administering the programs authorized by the Rural Electrification
Act of 1936, and the Consolidated Farm and Rural Development
Act, and for cooperative agreements, [$33,000,000] $34,107,000: Pro-
vided, That this appropriation shall be available for employment pur-
suant to the second sentence of section 706(a) of the Organic Act
of 1944 (7 U.S.C. 2225), and not to exceed $105,000 may be used
for employment under 5 U.S.C. 3109. (Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1999, as included in Public Law 105-277, section
101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1981-0-1-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct program 33 33 34
09.02 Reimbursable program 33 33 34
10.00 Total new obligations 66 66 68
Budgetary resources available for obligation:
22.00 New budget authority (ross) ........cccccowermmerrriirnrccrinnnns 67 66 68
23.95 Total new obligations —66 —66 —68
New budget authority (gross), detail:
Current:
40.00 Appropriation 33 33 34
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ......ccoccoeveereveceseeieeeinas 34 33 34
70.00 Total new budget authority (gross) ..........cccoovrrrvnnes 67 66 68
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 10 12 12
73.10 Total new obligations 66 66 68
73.20 Total outlays (gross) —64 —66 —68
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 12 12 12
Outlays (gross), detail:
86.90 Outlays from new current authority .... 29 29 30
86.93 Outlays from current balances ....... 4 4 4
86.97 Outlays from new permanent authority 29 29 30
86.98 Outlays from permanent balances 2 4 4
87.00 Total outlays (gross) 64 66 68
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —34 —-33 —34
Net budget authority and outlays:
89.00 Budget authority 33 33 34
90.00 Outlays 31 33 33

The Rural Utilities Service (RUS), under authority of the
Rural Electrification Act of 1936, as amended, and the Con-
solidated Farm and Rural Development Act, makes grants,
direct loans, and guarantees loans made by other qualified
lenders, to suppliers of electric, telecommunications, and
water/wastewater/waste disposal services in rural areas. RUS
also provides technical assistance to rural communities con-
cerning water and waste disposal services. In addition, RUS
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makes grants and loans to provide access to advanced tele- 1000  Total new obligations 958 933 1,125

communications services for distance learning and telemedi-
cine facilities.

The electric and telecommunications loan and grant pro-
grams are administered in the Washington, DC, offices of
RUS. In addition, RUS general field representatives visit bor-
rowers periodically and maintain liaison between borrowers
and headquarters. RUS administers the water and waste pro-
grams through the Washington headquarters, with the loan
making and servicing activities being performed by the Rural
Development field office staff.

Administrative Convergence.—This is a Departmental initia-
tive to coordinate the functions and personnel of the different

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year 110
22.00 New financing authority (gross) .......ccocoververene 853
22.10 Resources available from recoveries of prior year obli-
gations 65 ..
22.70  Balance of authority to borrow withdrawn ................... -5 ..
23.90 Total budgetary resources available for obligation 972 934 1,125
23.95 Total new obligations —958 —933 —1,125
24.40 Unobligated balance available, end of year ................ 14 s s

New financing authority (gross), detail:
Authority to borrow (indefinite) .......cccoooererveriesiceinnns 595 438 728
Spending authority from offsetting collections:

67.15

field agencies to provide a more seamless and efficient deliv- gg?g (F):gsmettFig(%e:glllescotiorng(C?)Shrgnge I 311 432 4
. . . U : | 1V
ery system. A new S_upport Services _B.ureau. is proposed to unpaid, unfilled orders _%
be established that will fund the administrative expenses for 6847 Portion applied to debt reduction . —27
the county based offices including Rural Development. This . . . )
bureau will be financed on a reimbursable basis by the Rural % Spe({‘ft'a"ﬁ authority from offsetting - collections - - 297
Utilities Service and other agencies, as appropriate. Estimates
for these expenses were not yet available at the time the 70.00  Total new financing authority (ross) ................. 853 920 1,125
budget was published. The activities of the new entity will ) -
include human resources, management services, information c"fj':]f)zih"O'L';izz'tdio‘r’]';"ﬁ;'r‘t‘"gyear_
teChnOIOQy' and accounting services. 72.40 Obligated balanyce, start of year 1,528 1,662 1,454
Object Classification (in millions of dollars) 72.95 Receivables from program account .. 251 225 225
72.99 Total unpaid obligations, start of year ................ 1,779 1,887 1,679
Identification code 12—1981-0-1-452 1998 actual 1999 est. 2000 est. 73.10 Total new obligations 958 933 1,125
Direct oblizations: 73.20 Total financing disbursements (gross) . —784
Personngel combensation- 73.45  Adjustments in unexpired accounts ...... —65 ..
™ ' Unpaid obligations, end of year:
Hé (F)‘;L'etr'm:m‘f[:r']"'e?r':o’:]: o 2(1) 2} 2? 7840 Obligated balance, end of year 1,662 1,454 1,634
’ P PERSAUON oo 74.95 Receivables from program account .. 225 225 195
E? CM”;[?taérgifn"e”l”Eérfe‘}'i‘gse"sat"’” 21 zg 22 74.99 Total unpaid obligations, end of year 1,887 1,679 1,829
21'0 Travel ar?d transportation of persons 1 1 1 87.00 Total financing disbursements (gross) 784 1,141 975
233 Communications, utilities, and miscellaneous
charges 1 1 1 Offsets: . _ o
24.0 Printing and reproduction ..............ooooovevevvveverererere. 1 | Against gross financing authority and financing dis-
252 Other services 4 3 3 bursements:
310 Equipment 1 Offsetting collections (cash) from:
88.00 Federal sources -93 —159 —94
99.0 Subtotal, direct obligations 33 33 34 8825 Interest on uninvested funds ... -32 —48 —65
99.0  Reimbursable obligations ... 32 32 33 Non-Federal sources:
99.5  Below reporting threshold .... 1 1 1 840 Repayment of principal —64 -4 -51
88.40 Interest received on loans .... —120 —184 =217
99.9 Total new obligations 66 66 68  88.40 Miscelleneous offsetting collections ................ B A
88.90 Total, offsetting collections (cash) ................. —311 —432 —427
Personnel Summary 88.95 Change in receivables from program accounts ........... 26 i 30
Identification code 12—1981-0—1-452 1998 actual 1999 est. 2000 est. Net financing authority and financing disbursements:
Direct: 89.00 Financing authority 568 438 728
1001  Total compensable workyears: Full-time equivalent 30.00  Financing dishursements 473 109 248
employment 355 290 393
Reimbursable: Status of Direct Loans (in millions of dollars)
2001 Total compensable workyears: Full-time equivalent
employment 341 425 322 \gentifcation code 12-4226-0-3-452 1998 actual 1999 est. 2000 est.

Credit accounts:

RURAL WATER AND WASTE DISPOSAL DIRECT LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4226—-0-3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating program:
00.01 Direct loans 787 730 900
00.03 Interest on Treasury borrowing .........ccccocveveeveeerenne 171 185 225
00.91 Subtotal, Operating program .........cccccoeovevvvevreennnas 958 915 1,125
Reestimates:
08.02 Downward reestimate paid to receipt account ......... .o
08.03 Interest on downward reestimate
08.91 Subtotal, Reestimates 18

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct 10aNS ......ccoovvurereneireriieissciseiie 752 124 900
1112 Unobligated direct loan limitation
1113 Unobligated limitation carried forward ..........cccocoeee.
1131  Direct loan obligations exempt from limitation

1150 Total direct loan obligations .......cc.cccvevvereerrriernnns 786 730 900

Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year 2,260 2,807 3,703
1231 Disbursements: Direct loan disbursements 613 937 751
1251  Repayments: Repayments and prepayments .. —66 —41 —51
1290 Outstanding, end of year ..........ccccoeevovevrerrrerrnnnna. 2,807 3,703 4,403

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals. Loans
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Credit accounts—Continued

RURAL WATER AND WASTE DISPOSAL DIRECT LOANS FINANCING
ACCOUNT—Continued

made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

The water and waste disposal program makes loans and
grants to finance water and waste disposal facilities in rural
areas.

Balance Sheet (in millions of dollars)

Identification code 12—4226—0-3—-452 1997 actual 1998 actual 1999 est. 2000 est.

ASSETS:

Federal assets:
1101 Fund balances with Treasury ............ 167 200 200 200
Investments in US securities:
1106 Receivables, net ........cccooeevvevennnn. 251 225 225 225
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross ... 2,260 2,807 3,703 4403
1402 Interest receivable 31 36 156 198
1405 Allowance for subsidy cost (-) ... —429 —430 —430 -398
1499 Net present value of assets related
to direct loans 1,862 2,413 3,429 4,203

1999 Total assets .....ocoeveveveverreriereierenenns 2,280 2,838 3,854 4,628

LIABILITIES:
2103  Federal liabilities: Debt 2,024 2,760 3,732 4,563
2203  Non-Federal liabilities: Debt ... 5 1 1 1
2999 Total liabilities ......ooo.covrvvererrirrrriins 2,029 2,761 3,733 4,564

NET POSITION:
3100  Appropriated capital .......cccooerrerirerennnns 251 77 121 64
3999 Total net position .........ccocvevvveerienrinnns 251 77 121 64
4999  Total liabilities and net position ........... 2,280 2,838 3,854 4,628

RURAL WATER AND WASTE DISPOSAL GUARANTEED LOANS
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4218-0-3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
08.02 Negative subsidy paid to reciept account ................... 1 1 1
10.00 Total obligations 1 1 1
Budgetary resources available for obligation:
22.00 New financing authority (gross) ........ccccevevrerererrennna. 1 1 1
23.95 Total new obligations -1 -1 -1
New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..........ccccooeriverrrsrrreennnas 1 1o
68.00 Spending authority from offsetting collections: Offset-
ting collections (cash) 1
70.00 Total new financing authority (gross) .........cccceees 1 1 1
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year 1
73.10 Total new obligations 1 1 1
73.20 Total financing disbursements (gross) -2 -1
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 1T s
87.00 Total financing disbursements (gross) 2 1
Offsets:
Against gross financing authority and financing dis-
bursements:
88.40 Offsetting collections (cash) from: Fees -1

Net financing authority and financing disbursements:
89.00 Financing authority 1 1
90.00 Financing disbursements 2

Status of Guaranteed Loans (in millions of dollars)

Identification code 12—4218—0-3—-452 1998 actual 1999 est. 2000 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers 75 75 75
2112 Uncommitted loan guarantee limitation ....................... =60 s i
2150 Total guaranteed loan commitments ..............ccc...... 15 75 75
2199  Guaranteed amount of guaranteed loan commitments 12 60 60
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 7 11 30
2231  Disbursements of new guaranteed loans .... 4 20 69
2251  Repayments and prepayments -1 -2
2290 Outstanding, end of year .........ccccoovoververvreineirsreninne 11 30 97
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 8 24 78

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

This account finances loan guarantee commitments for
water systems, and waste disposal facilities in rural areas.

RURAL ELECTRIFICATION AND TELECOMMUNICATIONS LOANS
PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

Insured loans pursuant to the authority of section 305 of the Rural
Electrification Act of 1936 (7 U.S.C. 935) shall be made as follows:
5 percent rural electrification loans, [$71,500,000] $50,000,000; 5
percent rural telecommunications loans, [$75,000,000] $50,000,000;
cost of money rural telecommunications loans, $300,000,000; munici-
pal rate rural electric loans, [$295,000,000] $250,000,000; and loans
made pursuant to section 306 of that Act, rural electric,
[$700,000,000] $300,000,000 and rural telecommunications,
$120,000,000, to remain available until expended.

For the cost, as defined in section 502 of the Congressional Budget
Act of 1974, including the cost of modifying loans, of direct and
guaranteed loans authorized by the Rural Electrification Act of 1936
(7 U.S.C. 935 and 936), as follows: cost of [direct loans, $16,667,000;
cost of municipal rate loans, $25,842,000; cost of money rural tele-
communications loans, $810,000] rural electric loans, $9,625,000, and
the cost of telecommunication loans, $2,930,000: Provided, That not-
withstanding section 305(d)(2) of the Rural Electrification Act of 1936,
borrower interest rates may exceed 7 percent per year.

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$29,982,000] $31,046,000,
which shall be transferred to and merged with the appropriation
for “Rural Utilities Service, Salaries and Expenses”. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1999, as included in Public Law 105-
277, section 101(a).)

General Fund Credit Receipt Accounts (in millions of dollars)

Identification code 12-1230-0-1-271 1998 actual 1999 est. 2000 est.
0101 Rural electrification and telephone loans, negative

subsidies 1 s
0102  Rural electrification and telephone loans, downward

reestimates of subsidies 171 i
0103 Rural community facility, downward reestimate of

subsidies 18
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Program and Financing (in millions of dollars) 1330  Direct loans, FFB electric 3
1330  Direct loans, telecommunications ..... 3 7 1
dentification code 12—1230—0—1-271 1998 actual 1999 est. 2000 est. 1330  Direct loans, Treasury rate telecommmunications ... .o 1 2
Obligations by program activity: 1339 DirectT?(}:[ll ssL:]bbs;ﬁjy; t;ﬁ?g;ts.authorlty ................................. 36 43 13
00.01 Direct loan subsidy 36 44 13 : : )
00.05 Reestimate of the direct | bsid g5 1340  Direct loans, electric 10 15 8
: eestimate of the direct foan subsidy e O e 1340  Direct loans, municipal rate electric . 41 113 28
00.06 Interest on reestimates of direct loan subsidy .... YA 1340 Direct loans. FFB electric 9 3 2
00.09 Administrative expenses subject to limitation 30 31 1340 Direct loans. telecommunications ... 9 16 13
- 1340  Direct loans, Treasury rate telecommunications 4 .
10.00 Total new obligations 66 166 44 1340  Direct loans, FFB telecommunications 2
Budgetary resources available for obligation: 1349 Total subsidy outlays 62 153 51
22.00 New budget authority (gross) ........ccocooeeevemerreresrreeninns 66 165 44
23.95 Total new obligations —66 —166 —44 Administrative expense data:
3510 Budget authority 30 30 31
New budget authority (gross), detail: 3590 Outlays 30 30 31
Current:
40.00 Appropriation 66 73 44 s . i .
Pe"ﬁ;neﬁt: The Rural Utilities Service conducts the rural electrification
60.05  Appropriation (indefinite) 92 e and the rural telecommunications loan programs. The rural
, electrification loan program is financed through RUS direct
70.00 Total new budget authority (gross) ......ccoccvmevrens 66 165 44 loans for the operation of generating plants, electric trans-
. L mission, and distribution lines or systems. The rural tele-
Change in unpaid obligations: . - I is fi d th h S di
72.40 Unpaid obligations, start of year: Obligated balance, communications loan program is financed through RUS direct
start of year 163 131 12 loans for construction, expansion, and operation of tele-
73.10 Total new obligations 66 166 4 communications lines and facilities or systems.
73.20  Total outlays (gross) -2 -8 —82 As required by the Federal Credit Reform Act of 1990,
73.40  Adjustments in expired accounts ...........ooeveiierinenns =B e s thi t ds. f | electrificati d tel N
74.40 Unpaid obligations, end of year: Obligated balance, '§ account recoras, Tor ru['a electrinica "_)n an _e ecomm_um'
end of year 131 112 74 cations programs, the subsidy costs associated with the direct
loans obligated in 1992 and beyond (including modifications
Outlays (gross), detail: _ of direct loans or loan guarantees that resulted from obliga-
86.90  Outlays from new current authority 36 4 32 tjons or commitments in any year), as well as administrative
86.93 Outlays from current balances ... 56 57 50 f thi Th bsid t ti ted
86.97 Outlays from new permanent authority 92 s éxpenses o 1S pmgram; € subsi y gmoup S are estimate
on a present value basis; the administrative expenses are
87.00  Total outlays (gross) 92 184 82 estimated on a cash basis.
Net budget authority and outlays: Object Classification (in millions of dollars)
89.00 Budget authority 66 165 44
90.00 Outlays 92 184 82 Identification code 12-1230-0-1-271 1998 actual 1999 est. 2000 est.
253  Purchases of goods and services from Government
Summary of Budget Authority and Outlays accounts ... — 30 30 31
41.0  Grants, subsidies, and contributions .........ccccccvvvennaee. 36 136 13
(in millions of dollars)
Enacted/requested: 1998 actual 1999 est. 2000 est. 99.9 Total new obligations 66 166 44
Budget Authority 66 165 44
Outlays 92 183 82
Legislative proposal, not subject to PAYGO:
g"dlget Authority RURAL ELECTRIFICATION AND TELECOMMUNICATIONS LOANS
utlays PROGRAM ACCOUNT
Total: (Legislative proposal, not subject to PAYGO)
Budget Authority 66 165 44
Outlays 92 183 82 Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1230-0-1-271 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Direct loans, electric 125 72 50
1150  Direct loans, municipal rate electric ..........cccccouveerrunnes 500 295 250
1150  Direct loans, FFB electric 300 700 300
1150  Direct loans, telecommunications 75 75 50
1150  Direct loans, Treasury rate telecommunications .. 288 300 300
1150  Direct loans, FFB telecommunications 34 120 120
1159 Total direct 10an BVEIS .....ccooovvvervrerieriieieeieeii 1,322 1,562 1,070
Direct loan subsidy (in percent):
1320  Direct loans, electric 7.46 13.04 0.90
1320  Direct loans, municipal rate electric ..........cccccovvererrunnns 4.22 8.76 3.67
1320  Direct loans, FFB electric 0.92 —0.38 —1.18
1320  Direct loans, telecommunications 3.92 9.79 1.12
1320  Direct loans, Treasury rate telecommunications .. 0.02 0.27 0.79
1320  Direct loans, FFB telecommunications —0.07 —0.81 —0.46
1329 Weighted average subsidy rate ............ccoccceevvenivnnns 2.74 2.54 0.79
Direct loan subsidy budget authority:
1330  Direct loans, electric 9 9 1
1330  Direct loans, municipal rate electric ...........c.ccouvrerrvnnes 21 26 9

millions of dollars)

Identification code 12—1230—2—1-271 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Direct loan levels 400
1159 Total direct loan levels 400
Direct loan subsidy (in percent):
1320  Direct Loan, Treas Electric 0.08

This proposed legislation would add a new Treasury rate
Electric Loan Program, similar to the telecommunications pro-
gram, in the amount of $400 million. Borrowers would apply
for direct (Treasury rate) loans at an interest rate that is
tied to the Government's cost of money. The new type of
loan represents a new tool for the Rural Utilities Service
(RUS) in meeting the demand for electric program loans. The
growth that RUS electric borrowers are experiencing has re-
sulted in record levels of loan applications, exceeding one
billion dollars, being submitted to RUS in recent years. RUS
will continue to experience an added demand for financing
as electric distribution borrowers replace plants, much of
which are 40 years old. RUS estimates that the Electric Pro-
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Credit accounts—Continued

Net financing authority and financing disbursements:

89.00 Financing authority 1,293 1,549 951
RURAL ELECTRIFICATION AND TELECOMMUNICATIONS LOANS 90.00 Financing disbursements 348 1,235 946
PROGRAM ACCOUNT—Continued
gram will end 1999 with a backlog of electric loan applications Status of Direct Loans (in millions of dollars)
in the amount of $1,450 million. dentfction code 12-4208-0-3-271 199 actiol 1999 est 2000 est
Position with respect to appropriations act limitation
|' i H
RURAL ELECTRIFICATION AND TELECOMMUNICATIONS DIRECT LOAN 111 (jnoheations: 1420 1562 1070
FINANCING ACCOUNT 1112 Unobligated direct loan limitation ... —-98 ..
Program and Financing (in millions of dollars) 1150 Total direct loan obligations ............ccccevrsvrrieres 1,322 1,562 1,070
Identification code 12—4208—0-3-271 1998 actual 1999 est. 2000 est. Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 4,306 5,106 6,569
Obligations by program activity: 1231 Disbursements: Direct loan disbursements 942 1,549 1,217
Operating program: 1251  Repayments: Repayments and prepayments .. —142 —86 —102
00.01 Direct loans 1,322 1,562 1,070 )
00.02 Interest on Treasury borrowing 223 367 430 1290 Outstanding, end of year .......cccoeoverrnrinecirseinns 5,106 6,569 7,684
00.04 Miscellaneous obligations/recoverable costs ... 99 )/ T
0091 Subtotal, Operating program ...................... 1644 2,00 150  As required by the Federal Credit Reform Act of 1990,
Non-operating program: . this non-budgetary account records all cash flows to and from
08.01  Negative subsidy paid to receipt account 2 2 the Government resulting from electric and telecommuni-
08.02 Downward reestimate paid to receipt account 132 i ti di t 1 bligated in 1992 d b d (includi
08.03 Interest on downard reestimate paid to receipt ca |on |rec oang obligated In an eyon (|r!c u - Ing
account 39 modifications of direct loans that resulted from obligations
_ in any year). The amounts in this account are a means of
0891 Subtotal, Non-operating program 173 2 financing and are not included in the budget totals.
10.00 Total new obligations 1,644 2,178 1,502 Balance Sheet (m millions of dO”arS)
Budgetary resources available for obligation: Identification code 12—4208—0—3—271 1997 actual 1998 actual 1999 est. 2000 est.
21.40 Unobligated balance available, start of year .. 26 26
22.00 New financing authority (gross) .. 1,793 2,153 1,502 ASSETS:
22.10 Resources available from recoveries of prior year obli- Federal assets:
gations 75 .. 1101 Fund balances with Treasury ............ 157 170 76 212
22.60 Redemption of debt —156 Investments in US securities:
22.70  Balance of authority to borrow withdrawn ................ —69 ... 1106 Receivables, net ... 2
Net value of assets related to post—
23.90 Total budgetary resources available for obligation 1,669 1991 direct loans receivable:
23.95 Total new obligations — 1,644 1401 Direct loans receivable, gross ... 3,656 4351 5,351 6,051
24.40  Unobligated balance available, end of year ............... 26 oeeeeeeies e 1405 Allowance for subsidy cost (-) .. —468 —433 -399 -519
New financing authority (gross), detail 1499 Net present value of assets related
67.15  Authority to borrow (indefiite) ... 1,293 1,549 951 to direct loans 3,188 3,918 4,952 5,532
Spending authority from offsetting collections: 1999 Total @SSELS vvvvverrrrrevrnessernerneen 3,347 4,088 5,028 5,744
68.00 Offsetting collections (Cash) ........ccccoovoverrerirrirnninns 532 623 589 LIABILITIES:
68.10 From Federal sources: Change in receivables and Federal liabilities:
unpaid, unfilled orders .......cccovevvererevereniesinenns —-32 —19 —38 2101 Accounts payable
2103 Debt 3,208 3,963 4,916 5,660
68.90 Spending authority from offsetting collections
(total) 500 604 551 2999 Total liabilities ............ccooowrvvvererrrrrennns 3,208 3,963 4916 5,660
NET POSITION:
70.00 Total new financing authority (gross) .........ccccoeeenes 1,793 2,153 1,502 3100 Appropriated capital ........ccoccoovverrreerrnnnes 139 125 112 84
Change in unpaid obligations: 3999 Total net position ........cccceeevevverennnns 139 125 112 84
Unpaid obligations, start of year: 4999  Total liabilities and net position .......... 3,347 4,088 5,028 5,744
72.40 Obligated balance, start of year . 3,382 3,604 3,943
72.95 Receivables from program account . 164 132 113 ASSETS:
72.99 Total unpaid obligations, start of year ... 3516 3736 4056 1901 Fed;u'ﬁ(', abzslztrfges with Treasury 19 136 15 188
73.10 Total new obligations 1,644 2,178 1,502 Investments in US securities:
73.20 Total financing disbursements (gross) —1,380 —1,858 —1,535 1106 Receivables, net ’
73.45 Adjustments in unexpired accounts =75 s s Net value of aésets related to post—
Unpaid obligations, end of year: 1991 direct loans receivable:
7440 Obligated balance, end of year 3,604 3,943 3949 1401 Direct loans receivable, gross ... 649 755 1,102 1,438
74.95 Receivables from program account 132 113 75 1405 Allowance for subsidy cost () .. _61 _63 —67 —90
74.99 Total unpaid obligations, end of year 3,736 4,056 4,024 1499 Net present value of assets related
87.00 Total financing disbursements (gross) 1,380 1,858 1,535 to direct 10aNS .ooovoococceeveeeeen. 588 692 1,035 1,348
Offsets: 1999 Total assets . 637 828 1,187 1,536
Against gross financing authority and financing dis- ”ABlL'TIES’,
bursements: 2101 Fe(f:.ral I|e;b|||t|es:bI
Offsetting collections (cash) from: ccounts payable
88.00 Payment from program account .. —62 —154 —51 2103 Debt 982 0 1,134 1,493
88.25 Interest on uninvested funds —43 —43 —149 2999 Total liabilities 582 770 1134 1493
Non-Federal sources. T o TBDIHES e , X
88.40 Repayment of principal — 165 —85 —102 I, :
8840 Interest received on loans. _o _3m _3g7 3100  Appropriated capital ........cccooeoneeernernnienns 55 58 53 43
3999 Total net position ........ccccoeevevverennnns 55 58 53 43
88.90 Total, offsetting collections (cash) —532 —623 —589
88.95 Change in receivables from program accounts ... 32 19 38 4999 Total liabilities and net position ............ 637 828 1,187 1,536
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RURAL ELECTRIFICATION AND TELECOMMUNICATIONS DIRECT LOAN

FINANCING ACCOUNT

(Legislative proposal, not subject to PAYGO)

RURAL ELECTRIFICATION AND TELECOMMUNICATIONS LIQUIDATING

ACCOUNT

Program and Financing (in millions of dollars)

Program and Financing (in millions of dollars) Identification code 12—4230—-0-3-271 1998 actual 1999 est. 2000 est.
- Obligations by program activity:
_4208—2—3— 1998 actual 1999 est. 2000 est.
Identifiation code 12-4208-2-3-271 actua * ’ 00.01 Interest expense on certificates of beneficial owner-
ship 418 490 490

Obligations by program activity: 00.02 Interest expense, FFB direct .......coooveerrreerrnerecrnnreeiennens 1,141 914 775

00.01 Direct loans 400  00.03 Other interest expense 234 71 9
00.04  Public debt 20

10.00 Total new obligations 400  00.05 Other 6 7 4
10.00 Total new obligations 1,799 1,502 1,278

Budgetary resources available for obligation:

22.00 - New financing authority (gross) 399 Budgetary resources available for obligation:

23.95  Total new obligations —400 2140 Unobligated balance available, start of year 359 274 1,025
22.00 New budget authority (gross) 2,526 2,252 1,311

New financing authority (gross), detail: 22.10 Resgoaut:gﬁss available from recoveries of prior year obli- 9
6715 Authority to borrow (indefinite) 399 22.70 Balance of authority to borrow withdrawn ................... —831

Change in unpaid obligations: 23.90 Total budgetary resources available for obligation 2,073 2,526 2,336
73.10 Total new obligations 400 23.95 Total new obligations —-1,799 —1,502 —1278
73.20 Total financing disbursements (gross) _48 2440 Unobligated balance available, end of year ................ 274 1,025 1,057
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 352 New budget authority (gross), detail:
87.00 Total financing disbursements (gross) 48 Current:
40.36 Unobligated balance rescinded ..........cccooovervrerinnecs —6 —4 -3
o . L Permanent:

Net financing authority and financing disbursements: 62.00 Transferred from other accounts ............cooocovceeeees 28 26 25
89.00  Financing authority 399 6715 Authority to borrow (nefinite) ... X [ T
90.00  Financing disbursements 48 67.16  Authority to borrow (indefinite) (12 U.S.C. 2281—

96) 126 i s
Status of Direct Loans (in millions of dollars) 67.90 Authority to borrow (total) ... 956
Spending authority from offsetting
\dentification code 12—4208—2—3—-271 1998 actual 1999 est. 2000 est. 68.00 Offsetting collections (cash) 2,953 3,515 4411
68.47 Portion applied to debt reduction —1,405 —1,285 —3,122
Position with respect to appropriations act limitation
on obligations: 68.90 Spending authority from offsetting collections
1111 Limitation on direct loans 400 (total) 1,548 2,230 1,289
1150 Total direct loan obligations 400  70.00 Total new budget authority (gross) .........cccccoeveerrunnes 2,526 2,252 1,311
Cumulative balance of direct loans outstanding: Change in unpaid obligations:
1231  Disbursements: Direct loan disbursements 48 7240 Unpaid obligations, start of year: Obligated balance,
) start of year 3,131
1290 Outstanding, end of year 48 73.10 Total new obligations 1,799
73.20 Total outlays (gross) —3,195
. . 73.40  Adjustments in expired accounts —567
_AS required by the Federal Credit Reform Act of 1990, 7345 djustments in unexpired accounts . -19 ..
this non-budgetary account records all cash flows to and from 7440 Unpaid obligations, end of year: Obligated balance,
the Government resulting from electric and telecommuni- end of year 1149 a4 413
cation direct loans obligated in 1992 and beyond (including Outias (gross), detail
modlflcatlons of direct Ioans_ that_ resulted from obligations 86.97 Outlays from new permanent authority 984 s
in any year). The amounts in this account are a means of  g59g Outlays from permanent balances 2211 1423 1,289
financing and are not included in the budget totals.
87.00 Total outlays (gross) 3,195 2,227 1,289
Balance Sheet (in millions of dollars)
Offsets:
Identification code 12-4208-2-3-271 1997 actual 1998 actual 1999 est. 2000 est. Against gross budget authority and outlays:
Offsetting collections (cash) from:
ASSETS: Non-Federal sources:
Federal assets: 88.40 Loans repaid —1,574 —1,874 —2,950
Investments in US securities: 88.40 Interest from 10anS .....c.ccooveverecieeieerseees —1,371 —1,641 —1,461
1106 Receivables, net 1 8340 Other =8 e s
Net value of assets related to post-
1991 direct loans receivable: 88.90 Total, offsetting collections (cash) ............... —2,953 —3,515 —4,411
1401 Direct loans receivable, gross 48
1405 Allowance for subsidy cost (-) ........... -1 Net budget authority and outlays:
89.00 Budget authority —427 —1,263 —3,100
1499 Net present value of assets related 90.00 Outlays 249 —1,288 —3,122
to direct loans 47
1999 Total assets 48 Status of Direct Loans (in millions of dollars)
LIABILITIES:
Federal liabilities: |dentification code 12—4230-0—3—271 1998 actual 1999 est. 2000 est.
2101 Accounts payable 1
2103 Debt 47 Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year .........cccoeeoeeeveveecrrensieniis 28,246 27,076 25,211
2999 Total liabilities 48 1231  Disbursements: Direct loan disbursements 34 21 8
N . 1251  Repayments: Repayments and prepayments .. —1,574 —1,874 —2,950
4999 Total liabilities and net position ......... 48 1264 Write-offs for default: Other adjustments, net .. 370 -12 -7
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Credit accounts—Continued

RURAL ELECTRIFICATION AND TELECOMMUNICATIONS LIQUIDATING
ACCOUNT—Continued

Status of Direct Loans (in millions of dollars)—Continued

Identification code 12-4230-0-3-271 1998 actual 1999 est. 2000 est.
1290 Outstanding, end of year .........ccccoeveverierereriennnns 27,076 25,211 22,262
Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4230-0-3-271 1998 actual 1999 est. 2000 est.

Cumulative balance of guaranteed loans outstanding:

2210  Outstanding, start of year 642 618 598

2251  Repayments and prepayments ... —24 —-20 —-20

2290 Outstanding, end of year .........ccccoeeovevverrrerrennna. 618 598 578

Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 618 598 578
STATUS OF AGENCY DEBT
[In millions of dollars]

Agency Debt Held by FFB: 1998 actual 1999 est. 2000 est.
Outstanding FFB Direct, start of year ...................... 13,448 12,594 11,623
Outstanding Certificate of Beneficial Ownership

(CBO's), start of year 4,599 4,599 4,599
New agency borrowing, FFB Direct 129
Repayments and prepayments, FFB Direct ... —983 —-971 —1,422
Outstanding FFB Direct, end of year 12,594 11,623 10,201
Outstanding CBO's, end of year 4599 4599 4599

As required by the Federal Credit Reform Act of 1990,
this account records, for rural electrification and telecommuni-
cations programs, all cash flows to and from the Government
resulting from direct loans obligated and loan guarantees
committed prior to 1992. All new activity in RETRF in 1992
and beyond is recorded in corresponding program and financ-
ing accounts.

The Rural Utilities Service will continue to service all loans
in this account providing business management and technical
assistance to the borrowers on a regular basis over the life
of the loans.

Rural electric.—This program is financed through RUS di-
rect loans for the construction and operation of generating
plants, electric transmission, and distribution lines or sys-
tems.

The following tables reflect statistics on loans made through
the liquidating account only. Since 1992 new electric and
telephone loans have been made through a separate, program
account.

ELECTRIC PROGRAM STATISTICS

[dollars in millions]

1998 actual 1999 est. 2000 est.
Cumulative RUS financed direct loans 21,854 21,854 21,854
Cumulative FFB financed direct loans 27,148 27,148 27,148
Cumulative RUS funds advanced 21,830 21,831 21,832

Unadvanced RUS funds, end of year ........cccoeevevivmiirnsrrerinenns 24 23 22

Cumulative RUS principal repaid 12,694 13,411 14,128
Cumulative RUS interest paid 10,689 11,078 11,467
Cumulative loan guarantee commitments! ..........ccccoevrniinninnns 3,967 3,967 3,967
Number of borrowers 770 725 680

1 Represents loans financed by private lenders, including refinanced direct loans, FFB.

Rural telecommunications.—This loan program is financed
through RUS direct loans for the construction, expansion, and
operation of telecommunications lines and facilities or sys-
tems.

TELECOMMUNICATIONS PROGRAM STATISTICS

[dollars in millions]

1998 actual 1999 est. 2000 est.
Cumulative RUS financed direct loans 6,061 6,061 6,061
Cumulative FFB financed direct loans ... 579 579 579
Cumulative RUS funds advanced 5,855 5,863 5,871
Unadvanced RUS funds, end of period ..........ccccooovmirmirrerineens 206 198 190
Cumulative RUS principal repaid 3,120 3,360 3,600
Cumulative RUS interest paid 2,536 2,656 2,776
Cumulative loan guarantee commitments?! ... 3 3 3
Number of borrowers 848 839 830
1 0ther lenders—privately financed direct loans, FFB.
Statement of Operations (in millions of dollars)
Identification code 12—4230—-0-3-271 1997 actual 1998 actual 1999 est. 2000 est.
ELECTRIC PROGRAM:
0111  Revenue 1,902 1,812 1,118 1,062
0112 Expense -3,488 -147 -1,329 -1,263
0119  Net loss (=), Electric program ............... -1,586 1,665 =211 -201
TELEPHONE PROGRAM:
0121  Revenue 90 188 130 130
0122  Expense -364 -178 -91 -91
0129  Net income or loss (-), Telephone pro-
gram -274 10 39 39
0191 Total revenues .....coceoomeeeerrreerneeeerneeeens 1,992 2,000 1,248 1,192
0192  Total eXPENSeS .......o.cccrvecevvvveerrriririnines -3,852 -325 -1,420 -1,354
0199 Net 10SS (=) woeorverreeeeeeeineeiseeeeieneeie -1,860 1,675 -172 -162
Balance Sheet (in millions of dollars)
\dentification code 12—4230—-0-3-271 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 208
Net value of assets related to pre-1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct loans, gross (Electric) 25,156 24,203 22,454 19,828
1602 Interest receivable . 12 15 15 15
1603 Allowance for estimated uncollectible
loans and interest (=) ..ccovvevvevenen. -5,031 -3,087 -2,933 2,786
1604 Direct loans and interest receivable,
net 20,137 21,131 19,536 17,057
1699 Value of assets related to direct
loans 20,137 21,131 19,536 17,057
1901  Other Federal assets: Other assets 2,769 3,527 399
1999 Total aSSEtS ...coveervereerereeriiierrieens 23,114 24,658 19,935 17,057
LIABILITIES:
Federal liabilities:
2103 Debt 22,338 21,198 19,950 16,896
2104 Resources payable to Treasury ........... 264
2105 Other 3 837 3 3
Non-Federal liabilities:
2202 Interest payable .........ccccoevevriierinnne. 26 L U
2203 Debt 2,156 807 9% 9%
2204 Liabilities for loan guarantees ........... 177 142 99
2999 Total liabilities ......oooccovrvverrrrerrrries 24,700 22,993 20,146 17,257
NET POSITION:
3300  Cumulative results of operations ............ -1,586 1,665 =211 -200
3999 Total net position .........ccocvevererierrennes -1,586 1,665 -211 —-200
4999  Total liabilities and net position ............ 23,114 24,658 19,935 17,057
ASSETS:
1101  Federal assets: Fund balances with
Treasury 458
Non-Federal assets:
1201 Investments in non-Federal securities,
net 556 528 502 477
1206 Receivables, net ........ccccoovevevvereiennnne 1 662 et e
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct loans, gross (Telephone) .......... 3,090 2,874 2,758 2,435
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1602 Interest receivable ... 7 6 5 5 New budget authority (gross), detail:
1603 Allowance for estimated uncollectible 40.00  Appropriation 7 [
loans and interest (=) ......ccooocvvvueee. 214 126 119 113 22,00 Transferred from other accounts 6
1604 Direct loans and interest receivable,
net 3,311 3,006 2,882 2,553 4300 Appropriation (total) 7 7 6
1699 Value of assets related to direct
10ANS oo 3,311 3,006 2,882 2,553 Change in unpaid obligations:
1999 Total @SSELS .o 4,326 4,196 3,384 3030 240 Unpaid obligations, start of year: Obligated balance,
start of year 8 11 13
LIABILITIES: I
s 73.10 Total new obligations 7 7 6
Federal liabilities:
2103 Debt 2271 2163 2,150 2,107 73.20 Total.outlay.s (gross) . -3 -5 —4
2104 Resources payable to Treasury ... 2,322 2,019 1,188 g77 7440 Unpaid obligations, end of year. Obligated balance,
2105 Other 7 4 7 7 end of year 11 13 15
2999 Total liabilities ... 4,600 4,186 3,345 2,991 .
NET POSITION: Outlays (gross), detail: _
3300 Cumulative results of operations .......... 274 10 39 39  86.90 Outlays from new current authority ............cccvvvveeees 3 3 3
86.93 Outlays from current balances 2 1
3999 Total net position .........cccooeevrmerrernenns =274 10 39 39
o N 87.00 Total outlays (gross) 3 5 4
4999  Total liabilities and net position ........... 4326 4,196 3,384 3,030
. . . . Net budget authority and outlays:
Object Classification (in millions of dollars) 89.00 Budget authority 7 7 6
90.00 Outlays 3 5 4
Identification code 12—4230—-0-3-271 1998 actual 1999 est. 2000 est.
252 Other services 6 7 4 i i .
33.0  Investments and loans 20 Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
43.0 Interest and dividends 1,793 1,475 1,274 millions of dollars)
99.9 Total new obligations 1,799 1,502 1,278 \gentification code 12—1231—0—1-452 1998 actual 1999 est. 2000 est.
Direct loan levels supportable by subsidy budget author-
ity:
RURAL TELEPHONE BANK PROGRAM ACCOUNT 1150 Direct loan levels 168 198 17
(INCLUDING TRANSFERS OF FUNDS) 1159 Total direct 10an 1BVElS ........ccooovverereverierrireriireeiienne 168 158 175
The Rural Telephone Bank is hereby authorized to make such Direct loan subsidy (in percent):
. M - L L 1320  Subsidy rate 2.12 2.65 1.88
expenditures, within the limits of funds available to such corporation
in accord with law, and to make such contracts and commitments 1329 Weighted average subsidy rate .................... 212 265 1.88
without regard to fiscal year limitations as provided by section 104 Direct loan subsidy budget authority:
of the Government Corporation Control Act, as may be necessary 1330 Subsidy budget authority 4 4 3
in carrying out its authorized programs. During fiscal year [1999]
2000 and within the resources and authority available, gross obliga- 1339 Total subsidy budget authority ............cccecoerrrrreee 4 4 3
tions for the principal amount of direct loans shall be [$157,509,0001 Direct loan subsidy outlays:
$175,000,000. 1340  Subsidy outlays 2 1
For the cost, as defined in section 502 of the Congressional Budget i
Act of 1974, including the cost of modifying loans, of direct loans 1349  Total subsidy outlays 2 1
authorized by the Rural Electrification Act of 1936 (7 U.S.C. 935), -
[$4,174,000] $3,290,000, to be derived by transfer from the sharehold- Administrative expense data:
er's equity as contained in the unobligated balances in the Rural 3%10 Budget authority 3 3 3
3590  Outlays 3 3 3

Telephone Bank Liquidating Account.

In addition, for administrative expenses necessary to carry out
the loan programs, $3,000,000 to be derived by transfer from the
shareholder’s equity as contained in the unobligated balances in the
Rural Telephone Bank Liquidating Account, which shall be trans-
ferred to and merged with the appropriation for “Rural Utilities Serv-
ice, Salaries and Expenses”. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
1999, as included in Public Law 105-277, section 101(a).)

General Fund Credit Receipt Accounts (in millions of dollars)

Identification code 12—1231-0-1-452 1998 actual 1999 est. 2000 est.
0101  Rural telephone bank loans, downward reestimates

of subsidies 12

Program and Financing (in millions of dollars)
Identification code 12—1231-0-1-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 Direct loan subsidy 4 4 3
00.09 Administrative expenses subject to limitation .............. 3 3 3
10.00 Total new obligations 7 7 6

Budgetary resources available for obligation:
22.00 New budget authority (gross) ...cocoevereerrervereeereierinns 7 7 6
23.95 Total new obligations -7 -7 —6

In 2000, the Rural Telephone Bank (RTB) is proposed to
become a Performance Based Organization to establish its
financial and operational independence prior to its being
privatized within ten years. Funding for the RTB’s loan sub-
sidies and administrative expenses will be transferred from
the unobligated balances in the RTB liquidating account.

As required by the Federal Credit Reform Act of 1990,
this account records, for the Rural Telephone Bank, the sub-
sidy costs associated with the direct loans obligated in 1992
and beyond as well as administrative expenses for the pro-
gram. The subsidy amounts are estimated on a present value
basis; administrative expenses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 12—1231-0-1-452 1998 actual 1999 est. 2000 est.
25.3  Purchases of goods and services from Government

accounts 3 3 3
41.0  Grants, subsidies, and contributions .........ccccccvvvennnee. 4 4 3
99.9 Total new obligations 7 7 6
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Credit accounts—Continued
RURAL TELEPHONE BANK DIRECT LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4210-0-3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating program:
00.01 Direct loans 168 158 175
00.03 Interest on Treasury borrowing .........cccccoeevverererenenns 14 13 14
00.91 Subtotal, Operating program ..........ccccoeeeevvervvereennns 182 171 189
Reestimate:
08.02 Downward reestimate 9
08.03 Interest on downward reestimate 3
08.91 Subtotal, Reestimate 12 e,
10.00 Total new obligations 182 183 189
Budgetary resources available for obligation:
22.00  New financing authority (8r0SS) .....cccoviveeervereerrereerrecnens 182 183 189
22.10 Resources available from recoveries of prior year obli-
gations 29 ..
22.70 Balance of authority to borrow withdrawn .................... -29 ..
23.90 Total budgetary resources available for obligation 182 183 189
23.95 Total new obligations —182 —183 —189
New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..........ccccooeriverrrsrrreennnas 166 132 131
Spending authority from offsetting :
68.00 Offsetting collections (Cash) ........cccoevoverreririiieninns 22 49 55
68.10 From Federal sources: Change in receivables and
unpaid, unfilled orders ... 3 2 3
68.47 Portion applied to debt reduction .......cccccoovurvriuernnas =9 s
68.90 Spending authority from offsetting collections
(total) 16 51 58
70.00 Total new financing authority (gross) .........cccccu. 182 183 189
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Obligated balance, start of year 674 775 890
72.95 Receivables from program account . 7 10 12
72.99 Total unpaid obligations, start of year ................ 681 785 902
73.10 Total new obligations 182 183 189
73.20 Total financing disbursements (gross) —48 —65 —68
73.45  Adjustments in unexpired accounts =29 et e
Unpaid obligations, end of year:
74.40 Obligated balance, end of year 775 890 1,009
74.95 Receivables from program account . 10 12 15
74.99 Total unpaid obligations, end of year 785 902 1,024
87.00 Total financing disbursements (gross) 48 65 68
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources: Payment from Program Account ................ -2 -1
88.25 Interest on uninvested funds ........cccooeevriierinenns —h s s
Non-Federal sources:
88.40 Principal received on loans -5 —6 -8
88.40 Interest received on loans —11 —38 —44
88.40 Sale of RTB Stock -2 -3 -2
88.90 Total, offsetting collections (cash) —22 —149 —55
88.95 Change in receivables from program accounts ... -3 -2 -3
Net financing authority and financing disbursements:

89.00 Financing authority 157 132 131
90.00 Financing disbursements 24 16 13
Status of Direct Loans (in millions of dollars)

Identification code 12—4210-0-3-452 1998 actual 1999 est. 2000 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans ... 175 158 175
1112 Unobligated direct loan limitation .. =T s s

1150 Total direct loan obligations ........cc.ccccoevveveeirriennace 168 158 175

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year .........ccccoevveverecvervnireinnnns 203 232 278

1231  Disbursements: Direct loan disbursements ... 34 52 53
1251  Repayments: Repayments and prepayments .. -5 -6 -8
1290 Outstanding, end of year ...........ccccoeeoververrrerrennna. 232 278 323

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12—4210—-0—3—-452 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 193 322 476 653
Investments in US securities:
1106 Program Account .........ccooccvmvinniinne 8 11 13 16
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross 203 232 278 323
1402 Interest receivable ... . 11 11 44 52
1405 Allowance for subsidy cost (<) ........... -13 -17 -19 -18
1499 Net present value of assets related
to direct 10aNS ....oovvvercriirs 201 226 303 357
1999 Total aSSEtS ..oovvvvrrvvereeiiereiieeeiis 402 559 792 1,026
LIABILITIES:
2103 Federal liabilities: Debt ........cccococrervrennne 368 544 775 1,007
2201  Non-Federal liabilities: Accounts payable 32 11 13 16
2999 Total liabilities ......oooccovrrverrrrirrrrins 400 555 788 1,023
NET POSITION:
3100  Appropriated capital 2 4 4 3
3999 Total net position .......ccccccovveerieneres 2 4 4 3
4999  Total liabilities and net position ........... 402 559 792 1,026
RURAL TELEPHONE BANK LIQUIDATING ACCOUNT
Program and Financing (in millions of dollars)
Identification code 12—4231-0-3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Dividends 15 18 19
10.00 Total obligations (object class 43.0) ... 15 18 19
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 282 396 557
22.00 New budget authority (gross) .......ccocveeevimerreresreisnninns 133 190 203
22.10 Resources available from recoveries of prior year obli-
gations T s s
22.40 Capital transfer to general fund .........ccccooevveveerveennnas —11 —11 -10
23.90 Total budgetary resources available for obligation 411 575 750
23.95 Total new obligations —15 —18 —-19
24.40 Unobligated balance available, end of year ................. 396 557 731
New budget authority (gross), detail:
Current:
41.00 Transferred to other accounts -6
Permanent:
61.00 Transferred to other accounts .........ccoocevvereinerienns —-28 —26 —25
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) 230 241 246
68.47 Portion applied to debt reduction —69 —25 —12
68.90 Spending authority from offsetting collections
(total) 161 216 234
70.00 Total new budget authority (gross) .........cccoevvriues 133 190 203

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 201 175 151
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73.10 Total new obligations 15 18 19 0102 Expense -28 -25 -20 -19
73.20 Total outlays (gross) —34 —42 —42 )
73.45  Adjustments in unexpired acCOUNES ......eeeererererrerernn. e A 0109  Net income or 10S$ (=) weveveverereeerererere 92 105 123 129
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 175 151 128 . .
g Balance Sheet (in millions of dollars)
Outlays (gross), detail: __—
86.97 Outlays from new permanent authority 15 18 19 dentification code 12-4231-0-3-452 1997 actual 1998 actual 1999 est 2000 est.
86.98 Outlays from permanent balances .........ccoevverrerenne 19 24 23 ASSETS:
87.00 Total outlays (gross) 2 9 2 1101 FedTerreaalsugssets: Fund balances with 153 - 108 65
1206  Non-Federal assets: Receivables, net ..... 4 3 3 3
Offsets: ) Net value of assets related to pre—1992
Against gross budget authority and outlays: direct loans receivable and ac-
Offsetting collections (cash) from: quired defaulted guaranteed loans
88.00 Federal sources —-29 -37 —46 receivable:
Non-Federal sources: ;
h 1601 Direct 10ans, gross .......ccoeovevrereneens 1,264 1,172 1,079 983
88.40 Loans repaid -113 —120 —120 1603 Allowance for estimated uncollectible
88.40 Interest from 10aNS .......cvveerreeerrereeereeeceeenne —87 —83 -179 loans and interest (=) ..o _3 _3 _3 _7
88.40 Sales of stock -1 -1 -1 1604 Direct loans and interest receivable,
88.90 Total, offsetting collections (cash) ............... —230 —21 — 216 net 1256 1164 1071 976
1699 Value of assets related to direct
Net budget authority and outlays: 108NS vvovreee s 1,256 1,164 1,071 976
89.00 Budget authority -97 —51 —43
90.00 Outlays —196 —199 —204 1999 Total asSets .....ccoveveevvereerecieeirereninns 1,743 1,738 1,782 1,844
LIABILITIES:
) . - Federal liabilities:
Status of Direct Loans (in millions of dollars) 2103 Debt 334 265 240 228
Non-Federal liabilities:
Identification code 12—4231-0-3-452 1998 actual 1999 est. 2000 est. 2207 Other 853 945 1,040 1,139
Cumulative balance of direct loans outstanding: 2999 Total liabilities ..........ooomrsrroree 1,187 1210 1,280 1,367
1210 Outstanding, start of year 1,264 1,172 1,079 NET POSITION: ' ' ' '
1231  Disbursements: Direct loan disbursements .. 21 27 24 3100 Appropriated capital ..o 556 528 502 477
1251  Repayments: Repayments and prepayments .... —113 —120 —120
) 3999 Total net position 556 528 502 477
1290 Outstanding, end of year ........ccccooeoververeerisrirerecnnne 1,172 1,079 983
4999  Total liabilities and net position ............ 1,743 1,738 1,782 1,844

As required by the Federal Credit Reform Act of 1990,
this account records, for the Rural Telephone Bank (RTB),
all cash flows to and from the Government resulting from
direct loans obligated prior to 1992. This account is shown
on a cash basis. All new activity in this program in 1992
and beyond is recorded in corresponding program and financ-
ing accounts. Funding for both subsidy budget authority and
the related salaries and expenses will be transferred from
the unobligated balances in the RTB liquidating account in
2000.

The RTB provides a supplemental source of financing for
rural telecommunications borrowers. The Bank charges an
interest rate based on the cost of money to the Bank, as
prescribed by law, but not less than 5 percent per annum.

In accordance with section 406(c) of the Rural Electrifica-
tion Act of 1936, as amended, the first redemption of class
A stock occurred on September 30, 1996. Redemption of class
A stock will continue, as allowed by law, toward the full
privatization of the Rural Telephone Bank required by law.
In 2000, the RTB is proposed to become a Performance Based
Organization to establish its commercial viability prior to its
being privatized within ten years.

Administrative support is provided for the general oper-
ations of the Bank by RUS employees and the Office of the
General Counsel.

PROGRAM STATISTICS

[dollars in millions]

1998 actual 1999 est. 2000 est.
Cumulative net loans 2,592 2,580 2,570
Cumulative loan funds, advanced 2,432 2,452 2,470
Unadvanced loan funds, end of year ... 160 128 100
Cumulative principal repaid 1,260 1,375 1,392
Cumulative interest paid 2,087 2,177 2,277
Number of borrowers 569 558 551

Statement of Operations (in millions of dollars)

Identification code 12—4231-0-3-452 1997 actual 1998 actual 1999 est. 2000 est.

0101  Revenue 120 130 143 148

DISTANCE LEARNING AND TELEMEDICINE PROGRAM

For the cost of direct loans and grants, as authorized by 7 U.S.C.
950aaa et seq., [$12,680,0001 $20,700,000, to remain available until
expended, to be available for loans and grants for telemedicine and
distance learning services in rural areas: Provided, That the costs
of direct loans shall be as defined in section 502 of the Congressional
Budget Act of 1974. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1999, as
included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—1232—-0-1-452 1998 actual 1999 est. 2000 est.

Obligations by program activity:
00.01 Direct loan subsidy 1
00.02 Distance learning and telemedicine grants ................ 21 13 20
10.00 Total obligations (object class 41.0) .....cccccevverrnnnee 21 13 21

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 9 1
22.00 New budget authority (gross) 13 13 21
23.90 Total budgetary resources available for obligation 22 14 22
23.95 Total new obligations —-21 —13 —21
24.40 Unobligated balance available, end of year ................ 1 1 1

New budget authority (gross), detail:

Appropriation:

40.00 Appropriation 1
40.00 Appropriation grant budget authority .........c..ccco..... 13 13 20
43.00 Appropriation (total) 13 13 21

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year 15 27 24
73.10 Total new obligations 21 13 21
73.20 Total outlays (gross) -9 —16 —22
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 27 24 22
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Credit accounts—Continued
DISTANCE LEARNING AND TELEMEDICINE PROGRAM—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—1232—-0-1-452 1998 actual 1999 est. 2000 est.
Outlays (gross), detail:

86.90 Outlays from new current authority 1 10 16

86.93 Outlays from current balances 7 5 4

87.00 Total outlays (gross) 9 16 22
Net budget authority and outlays:

89.00 Budget authority 13 13 21

90.00 Outlays 9 16 22

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1232—-0-1-452 1998 actual 1999 est. 2000 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150  Direct loan levels 5 150 200

1159 Total direct 10an IVElS ......ccooovevrernciiicirriscieiis 5 150 200
Direct loan subsidy (in percent):

1320 Subsidy rate 0.02 0.12 0.35

1329 Weighted average subsidy rate ...........ccococeervenrunnes 0.02 0.12 0.35
Direct loan subsidy budget authority:

1330 Subsidy budget authority 1

The loan and grant program provides access to advanced
telecommunications services for improved education and
health care in rural areas throughout the country. The loans
and grants help education and health care providers bring
the most modern technology, level of care, and education to
rural America so its citizens can compete regionally, nation-
ally, and globally.

DISTANCE LEARNING AND TELEMEDICINE LINK DIRECT LOAN
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4146—0—3—-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct loans 5 150 200
00.02 Interest on Treasury borrowing 1 6
10.00 Total new obligations 5 151 206
Budgetary resources available for obligation:
22.00 New financing authority (gross) .........coeeevererereneeirnninns 5 151 206
23.95 Total new obligations -5 —151 —206
New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) .........ccccommrvereririeennnns 5 145 185
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) 10 36
68.47 Portion applied to debt reduction —4 —15
68.90 Spending authority from offsetting collections
(total) 6 21
70.00 Total new financing authority (gross) .........cccoeuue. 5 151 206
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 5 107
73.10 Total new obligations 5 151 206
73.20 Total financing disbursements (gross) —47 —136
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 5 107 177
87.00 Total financing disbursements (gross) 47 136

Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested funds -3 —11
Non-Federal sources:
88.40 Repayment of principal —4 —15
88.40 Interest received on loans -3 —10
88.90 Total, offsetting collections (Cash) ........ccccwrs wevrvssierrnrss -10 —-36
Net financing authority and financing disbursements:
89.00 Financing authority 5 141 170
90.00 Financing disbursements 37 100

Status of Direct Loans (in millions of dollars)

Identification code 12—4146—-0-3-452 1998 actual 1999 est. 2000 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct 10aNS ....oveervveerercerrereesereeeeeeenne 5 150 200
1150 Total direct loan obligations .........ccccooveevirrrieniinnns 5 150 200

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 44

1231  Disbursements: Direct loan disbursements ... 47 136
1251  Repayments: Repayments and prepayments .. -3 —14
1290 Outstanding, end of year 44 166

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12—4146—0-3—-452 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross ... cccveciiees cevveriieniens 44 166
1402 Interest receivable 3 10
1405 Allowance for subsidy €ost (=) ... o s -3 -10
1499 Net present value of assets re-
lated to direct loans 44 166
1999 Total assets 44 166
LIABILITIES:
2101  Federal liabilities: Accounts payable ... .o o 44 166
2999 Total liabilities 44 166
4999  Total liabilities and net position ............ e e 44 166

RURAL DEVELOPMENT INSURANCE FUND LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4155—0—3—-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Operating expenses:
00.02 Purchase of loans from investors 3 2 1
00.03 Redemption of public CBO debt 1 1 1
00.91 Total operating expenses 4 3 2
Capital investment:
01.01 Interest on FFB borrowings 515 502 478
01.05 Interest on Treasury borrowings ... 51 104 95
01.06 Loss settlement expense on guaranteed loans ........ 1 13 12
01.09 Undistributed charges 3 s i
01.91 Total capital investment ...........ccocooeeueeernriinris 570 619 585
10.00 Total new obligations 573 622 586
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Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year ..
22.00 New budget authority (gross)
22.10 Resources available from recoveries of prior year obli-

gations 2 .
22.60 Redemption of debt
22.70  Balance of authority to borrow withdrawn ...........ccccccce. oo

17
587

23.90 Total budgetary resources available for obligation 590 639 603
23.95 Total new obligations —573 —622 — 586
24.40 Unobligated balance available, end of year ................ 17 17 17
New budget authority (gross), detail:
60.05 Appropriation (indefinite) 432 210
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) 598 531 482
68.47 Portion applied to debt reduction —50 —75 —105
68.90 Spending authority from offsetting collections
(total) 548 456 377
70.00 Total new budget authority (gross) ..........cccooveerrvnnee 548 888 587
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 265 207 191
73.10 Total new obligations 573 622 586
73.20 Total outlays (gross) —629 —638 —586
73.45  Adjustments in unexpired accounts ............occoerneens =2 e s
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 207 191 191
Outlays (gross), detail:
86.97 Outlays from new permanent authority 548 638 586
86.98 Outlays from permanent balances Bl e s
87.00 Total outlays (gross) 629 638 586
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -2 .
Non-Federal sources:
88.40 Non-Federal SOUTCES ..........covvverreereererierireens —326 —305 —280
88.40 Repayments of guaranteed loans purchased
from iNVSLOrS ..o —25 -7 -2
88.40 Interest revenue —236 —214 —195
88.40 Interest income on investment ... -8 -5 -5
88.40 Other revenue -3 ..
88.40 Undistributed 2 .
88.90 Total, offsetting collections (cash) ..........c...... —598 —531 — 482
Net budget authority and outlays:

89.00 Budget authority —50 357 105
90.00 Outlays 31 107 104
Status of Direct Loans (in millions of dollars)

Identification code 12—4155-0-3-452 1998 actual 1999 est. 2000 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 4135 3,808 3,503
1231 Disbursements: Direct loan disbursements .. ) 3 s
1251  Repayments: Repayments and prepayments .... —326 —305 —280
1261  Adjustments: Capitalized interest .........ccccocovereereeinenns 1o s

Write-offs for default:
1263 Direct loans —14 -3 -3
1264 Other adjustments, net .......cccccooveveevererecesceienee A
1290 Outstanding, end of Year ........ccccooeoververeerinnrerennnne 3,808 3,503 3,219
Status of Guaranteed Loans (in millions of dollars)

Identification code 12—4155-0—3-452 1998 actual 1999 est. 2000 est.

Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year ..........cccoecemrimerrerersnirnninns 375 227 138
2251  Repayments and prepayments .........ccoecovevevsevieeninas —-94 —57 —35
2263  Adjustments: Terminations for default that result in

claim payments —54 —-32 —19

2290 Outstanding, end of year .......cccccocovereeverisirierecnnne 227 138 84

Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 191 116 71

The Rural Development Insurance Fund (RDIF) was estab-
lished on October 1, 1972, pursuant to section 116 of the
Rural Development Act of 1972 (Public Law 92-419).

The fund is used to insure or guarantee loans for water
systems and waste disposal facilities, community facilities,
and industrial development in rural areas. Communities un-
able to afford low interest loans for water and waste disposal
facilities are also able to obtain water and waste disposal
grants.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
and loan guarantees committed prior to 1992. All new activity
in this program is recorded in corresponding program ac-
counts and financing accounts.

In 1994, these loan programs were administered by the
Rural Development Administration. Under reorganization of
the Department of Agriculture, the water and waste direct
and guaranteed loan programs are administered by the Rural
Utilities Service, the community facility direct and guaranteed
loan programs are adminsitered by the Rural Housing Serv-
ice, and the business and industry direct and guaranteed
loan programs are administered by the Rural Business-Coop-
erative Service.

Statement of Operations (in millions of dollars)

\dentification code 12—4155-0-3—-452 1997 actual 1998 actual 1999 est. 2000 est.

0101  Revenue 234 226 210 193
0102  Expense -618 —664 -132 -681
0109  Net income or 10SS (=) ...oovveeerrrvverrnrnnns -384 —438 -522 -488

Balance Sheet (in millions of dollars)

\dentification code 12—4155—0-3—-452 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury 304 223 209 210
Non-Federal assets:
1201 Investments in non-Federal securities,
net 34 34 34 34
1206 Receivables, net ........cccovveveeverecnnnane 61 56 54 45

Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans

receivable:
1601 Direct 10ans, gross ........ccoovevrerenecns 4,135 3,808 3,503 3,219
1603 Allowance for estimated uncollectible
loans and interest (=) ..o, -1,584 -1,245 -1,130 -1,022
1604 Direct loans and interest receivable,
net 2,551 2,563 2,373 2,197
1699 Value of assets related to direct
loans 2,551 2,563 2,373 2,197
1901  Other Federal assets: Other assets 96 29 10 4
1999 Total aSSEtS ..oorvverreeerereeeeieeeiis 3,046 2,905 2,680 2,489
LIABILITIES:
Federal liabilities:
2103 Debt 4,801 4,753 4,412 4,306
2104 Resources payable to Treasury ........... 32 ) VN
2105 Other 19 17 15 13
Non-Federal liabilities:
2201 Public 149 98 80 119
2202 Interest payable ........cccoevovriierinnces 107 104 109 70
2999 Total liabilities .. 5,109 4,980 4,616 4,508
NET POSITION:
3300 Cumulative results of operations ............ 2,065 -2,075 -1,937 -2,019
3999 Total net position .........cccoovverrerernnens -2,065 -2,075 -1,937 2,019
4999  Total liabilities and net position ........... 3,043 2,905 2,680 2,489
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RURAL DEVELOPMENT INSURANCE FUND LIQUIDATING ACCOUNT—
Continued

Object Classification (in millions of dollars)

The Rural Communication Development Fund was estab-
lished pursuant to the Secretary’'s Memorandum No. 1988,
approved May 22, 1979. No loans have been made through
this account since before 1992.

dentification code 12—4155—0—3—452 1998 actual 1999 est. 2000 est. Statement of Operations (in millions of dollars)

252 Other services ! 13 11 gentification code 12—4142—0-3—452 1997 actual 1998 actual 1999 est. 2000 est.

33.0  Investments and loans 3 2 1

43.0 Interest and dividends 566 607 574 0101 Revenue 1 1 1 1

92.0  Undistributed 3 0102  Expense -3 -3 -3 -3

99.9 Total new obligations 573 622 586 0109  Net income or 10SS (<) evvvveeveevernerrirnenns -2 -2 -2 -2
Balance Sheet (in millions of dollars)

RURAL COMMUNICATION DEVELOPMENT FUND LIQUIDATING ACCOUNT | @ 1> 4147-0-345 1997 actual 1998 actual 1999 est. 2000 est.

Program and Financing (in millions of dollars)

Identification code 12—4142—0—3-452 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total obligations (object class 43.0) .....cccccoovverrreerrrnnes 3 3 3
Budgetary resources available for obligation:
22.00 New budget authority (2ross) ....cccoevererrervereseeseienias 3 3 3
23.95 Total new obligations -3 -3 -3
New budget authority (gross), detail:
60.05 Appropriation (indefinite) 2 2 2
68.00 Spending authority from offsetting collections: Offset-
ting collections (Cash) ......cocerverevecineiiniiseieeiis 1 1 1
70.00 Total new budget authority (gross) .......c.ccevevvervnce 3 3 3
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 1 1 1
73.10 Total new obligations 3 3 3
73.20 Total outlays (gross) -3 -3 -3
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 1 1 1
Outlays (gross), detail:
86.97 Outlays from new permanent authority 2 2 3
86.98 Outlays from permanent balances 1 ) S
87.00 Total outlays (gross) 3 3 3
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources -1 -1 -1
Net budget authority and outlays:

89.00 Budget authority 2 2 2
90.00 Outlays 2 2 2
Status of Direct Loans (in millions of dollars)

Identification code 12—4142—0-3-452 1998 actual 1999 est. 2000 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 8
1251 Repayments: Repayments and prepayments ... -1 -1 -1
1290 Outstanding, end of year ... 8 7 7
Status of Guaranteed Loans (in millions of dollars)
Identification code 12—4142—0-3-452 1998 actual 1999 est. 2000 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year .........ccccoeoveeevemerierrssireennnns 5 5 4
2290 Outstanding, end of year .......cccoevoverrerireeeennnns 5 4 4
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 5 4 4

ASSETS:
1101  Federal assets: Fund balances with
Treasury 2 1 3 3
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans

receivable:

1601 Direct loans, gross ... . 9 8 7 7

1603 Allowance for estimated uncollectible
loans and interest (=) ..o -3 -3 -3 -3

1604 Direct loans and interest receivable,
net 6 5 4 4

1699 Value of assets related to direct
10ANS oo 6 5 4 4
1999 Total aSSEtS ....ovvveverceireieieienis 8 6 7 7

LIABILITIES:
Federal liabilities:

2102 Interest payable .........ccccoeiivrirnrinens 1 1 3 3
2103 Debt 25 24 23 23

2204 Non-Federal liabilities: Liabilities for
l0an guarantees .........ccoevererrerenns 1 1 1 1
2999 Total liabilities ......ooooovrvverereirreries 27 26 21 21

NET POSITION:

3100  Appropriated capital .......c.ccooeverrerrrnrinns 13 14 16 18
3300 Cumulative results of operations ............ -32 -34 -36 -38
3999 Total net position ........cccceeeeeervrerennnee -19 -20 -20 -20
4999  Total liabilities and net position ............ 8 6 7 7

FOREIGN AGRICULTURAL SERVICE

Federal Funds
General and special funds:
FOREIGN AGRICULTURAL SERVICE AND GENERAL SALES MANAGER

(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Foreign Agricultural Service, includ-
ing carrying out title VI of the Agricultural Act of 1954 (7 U.S.C.
1761-1768), market development activities abroad, and for enabling
the Secretary to coordinate and integrate activities of the Department
in connection with foreign agricultural work, including not to exceed
$128,000 for representation allowances and for expenses pursuant
to section 8 of the Act approved August 3, 1956 (7 U.S.C. 1766),
[$136,203,000] $137,768,000: Provided, That the Service may utilize
advances of funds, or reimburse this appropriation for expenditures
made on behalf of Federal agencies, public and private organizations
and institutions under agreements executed pursuant to the agricul-
tural food production assistance programs (7 U.S.C. 1736) and the
foreign assistance programs of the International Development Co-
operation Administration (22 U.S.C. 2392).

None of the funds in the foregoing paragraph shall be available
to promote the sale or export of tobacco or tobacco products. (Agri-
culture, Rural Development, Food and Drug Administration and Re-
lated Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)
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Program and Financing (in millions of dollars)

Identification code 12—2900-0-1-352 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Direct program:

00.01 Market access 26 26 26
00.02 Market development 73 65 66
00.03 Market intelligence 23 23 23
00.04 Financial marketing assistance 6 6 6
00.05 Long-term market and infrastructu 15 16 17
09.00 Reimbursable program 74 64 64
10.00 Total new obligations 217 200 202
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 30 19 19
22.00 New budget authority (gross) 207 200 202
23.90 Total budgetary resources available for obligation 237 219 221
23.95 Total new obligations =217 —200 —202
23.98 Unobligated balance expiring ..... 1 .
24.40 Unobligated balance available, end of year ... 19 19 19
New budget authority (gross), detail:
Current:
40.00 Appropriation 132 136 138
42.00 Transferred from other accounts ... 12 i s
43.00 Appropriation (total) ..o 144 136 138
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) 63 64 64
70.00 Total new budget authority (gross) .......cccccevevrernnce 207 200 202
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 30 27 26
73.10 Total new obligations 217 200 202
73.20 Total outlays (gross) —220 —201 —198
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 27 26 30
Outlays (gross), detail:
86.90 Outlays from new current authority ... 118 115 115
86.93 Outlays from current balances ........ 39 22 19
86.97 Outlays from new permanent authority ... 63 64 64
87.00 Total outlays (gross) 220 201 198
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —63 —64 —64
Net budget authority and outlays:
89.00 Budget authority 144 136 138
90.00 Outlays 157 137 134

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 144 136 138
Outlays 157 137 134

Legislative proposal, not subject to PAYGO:

Budget Authority -28
Outlays -28

Total:

Budget Authority 144 136 110
Outlays 157 137 106

The mission of the Foreign Agricultural Service (FAS) is
to open, expand and maintain global market opportunities
through international trade, cooperation, and sustainable de-
velopment activities which secure the long-term economic vi-
tality and global competitiveness of America’s rural commu-
nities and related food and agricultural enterprises.

FAS conducts a demand-driven export strategy, deploying
five major policy objectives to execute the strategy, while inte-
grating commodity and country market priorities for allocat-
ing scarce export assistance resources. These objectives in-
clude:

Market Access: FAS initiates, directs and coordinates the
Department’'s formulation of trade policies and programs with
the goal of maintaining and expanding world markets for
U.S. agricultural products. It monitors international compli-
ance with bilateral and multilateral trade agreements. It
identifies restrictive tariff and trade practices which act as
barriers to the import of U.S. agricultural commodities, then
supports negotiations to remove them. It acts to counter and
eliminate unfair trade practices of other countries that hinder
U.S. agricultural exports to those markets. In virtually every
foreign market, U.S. agricultural exports are subject to import
duties and non-tariff trade restrictions. Trade information
sent to Washington from FAS personnel overseas is used to
map strategies for improving market access, pursuing U.S.
rights under trade agreements, and developing programs and
policies to make U.S. farm products more competitive. Staff
increases to improve market access work will be achieved
by shifting resources from FAS’ financial marketing efforts.

Market Development, Promotion and Outreach: FAS devel-
ops foreign markets for U.S. farm products through aggressive
market expansion activities. It provides services to the U.S.
and foreign agricultural trade sectors that are necessary to
establish, build and maintain overseas markets for U.S. agri-
cultural products. Public Law 83-690, approved August 28,
1954, includes authority to establish up to 25 Agricultural
Trade Offices. Currently 17 such offices are in operation at
key foreign trading centers to assist U.S. exporters, trade
groups and state export marketing officials in trade pro-
motion. Promotional activities are carried out chiefly in co-
operation with non-profit agricultural trade associations and
firms on a cost-sharing basis. The largest of FAS's pro-
motional programs is the Market Development Cooperator
Program and Market Access Program. In addition, FAS spon-
sors U.S. participation in several major trade shows and a
number of single-industry exhibitions each year. These pro-
grams are designed to create demand for U.S. agricultural
products in foreign markets, introduce U.S. food and agricul-
tural products to potential foreign customers, and show for-
eign customers how to use U.S. products.

FAS strategic outreach efforts focus on facilitating export
readiness and help link both export-ready and new-to-export
firms to market entry opportunities, and increase domestic
awareness of export opportunities/global consumer quality and
product safety expectations. These efforts are designed to
strengthen the export knowledge/skills of producers and ex-
porters so they can compete more effectively in the inter-
national marketplace. Outreach also includes targeting for-
eign buyers in educating them about the merits of U.S. prod-
ucts and how they can be purchased.

Market Intelligence: FAS provides U.S. farmers and traders
with information on world agricultural production and trade
that they can use to adjust to changes in world demand
for U.S. agricultural products. This is done through a continu-
ous program of reporting by 64 posts located throughout the
world covering some 130 countries. Reporting includes infor-
mation and/or data on foreign government policies, analysis
of supply and demand conditions, commercial trade relation-
ships and market opportunities. Advanced computer and tele-
communications technology is used to improve and speed the
flow of information between the posts and Washington. FAS
analyzes agricultural information essential to the assessment
of foreign supply and demand conditions in order to provide
estimates of the current situation and to forecast the export
potential for specific U.S. agricultural commodities.

Financial Marketing Assistance: FAS administers a number
of price/credit and risk assistance programs designed to de-
velop overseas markets and expand the levels of U.S. agricul-
tural commodities. These programs include CCC Export Cred-
it Guarantee Programs, export subsidy programs, including
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the Export Enhancement Program and Dairy Export Incentive
Program, and food assistance activities such as Public Law
480, Food for Progress and the Section 416(b) program. These
programs are designed to help developing nations make the
transition from concessional financing to cash purchases, give
U.S. producers the ability to counter export subsidies of for-
eign competitors and allow U.S. exporters to compete with
sales terms offered by foreign competitors.

Long-term Market and Infrastructure Development: FAS
helps USDA and other federal agencies, U.S. universities and
others enhance the global competitiveness of U.S. agriculture
and helps increase income and food availability in developing
nations by mobilizing expertise for agriculturally led economic
growth. Through the administration of a number of collabo-
rative programs, FAS works to enhance U.S. agriculture’s
competitiveness by providing linkages to world resources and
international organizations and building a spirit of coopera-
tion. These linkages produce new technologies that are vital
to improving the agricultural demand base and producing
new and alternative products. Direct program activities in-
clude the administration of the Cochran Fellowship Program
and management of USDA's bilateral exchange and coopera-
tive research programs with foreign governments and institu-
tions. Another activity is the Emerging Markets Program
under which technical assistance and related activities are
carried out in emerging markets aimed at enhancing their
food and rural business systems and expanding U.S. agricul-
tural exports. At the request of the Agency for International
Development, international organizations and foreign govern-
ments, technical assistance and training in agriculture and
rural development are provided on a reimbursable or advance
of funds basis.

In 2000, the Foreign Market Development Cooperation Pro-
gram will not be funded as part of the FAS appropriation.
Like the Market Acess Program, it will receive mandatory
funding from CCC, administered by FAS.

The 2000 Budget also proposes a new Quality Samples
Program, through which samples of U.S. agricultural products
will be provided to foreign importers to display the high qual-
ity of U.S. products.

Object Classification (in millions of dollars)

Identification code 12-2900-0-1-352 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 38 37 39
113 Other than full-time permanent . 2 2 2
115 Other personnel compensation ... 1 1 1
11.8 Special personal services payments ... 2 2 2
11.9 Total personnel compensation ... 43 42 44
12.1 Civilian personnel benefits ............. 11 11 11
21.0 Travel and transportation of persons . 5 5 5
22.0 Transportation of things ........ 1 1 1
23.2 Rental payments to others ..... 9 9 9
233 Communications, utilities, and  miscellaneous

charges 1 2 2
24.0 Printing and reproduction .........cccccoevoneinniinniinneis 1 1 1
25.2 QOther services 69 61 61
26.0 Supplies and materials ..........ccocoorveerrrerrecirreriennens 2 1 1
31.0 Equipment 1 3 3
99.0 Subtotal, direct obligations ... 143 136 138
99.0  Reimbursable obligations 74 64 64
99.9 Total new obligations 217 200 202

Personnel Summary

Identification code 12—2900—0—1-352 1998 actual 1999 est. 2000 est.
Direct:
1001  Total compensable workyears: Full-time equivalent
employment 780 766 751
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 134 134 134

FOREIGN AGRICULTURAL SERVICE AND GENERAL SALES MANAGER
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12-2900-2—1-352 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Direct program:

00.02 Market development—Cooperator program —28

10.00 Total new obligations (object class 25.2) —28
Budgetary resources available for obligation:

22.00 New budget authority (gross) —28

23.95 Total new obligations 28
New budget authority (gross), detail:

40.00 Appropriation —28
Change in unpaid obligations:

73.10 Total new obligations —28

73.20 Total outlays (gross) 28
Outlays (gross), detail:

86.90 Outlays from new current authority —28
Net budget authority and outlays:

89.00 Budget authority —28

90.00 Outlays —28

In 2000, FAS will establish an account to manage unantici-
pated fluctuations in foreign currency exchange rates. Under
this proposal, up to $2,000,000 in annual gains from favorable
exchange rate movement will be transferred to a FAS account
to be used solely for the purpose of offsetting future exchange
rate losses.

SCIENTIFIC ACTIVITIES OVERSEAS (FOREIGN CURRENCY PROGRAM)

Program and Financing (in millions of dollars)

Identification code 12—1404—0—1-352 1998 actual 1999 est. 2000 est.
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 1 1 1
24.40 Unobligated balance available, end of year 1 1 1
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 4 3 2
73.20 Total outlays (gross) -1 -1 -1
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 3 2 1
Outlays (gross), detail:
86.98 Outlays from permanent balances ...........ccceeverrernnce 1 1 1
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 1 1 1

As authorized by the Agricultural Trade Development and
Assistance Act of 1954 (Public Law 480), as amended, USDA
uses foreign currencies to support research on problems of
mutual interest to the United States and participating foreign
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countries. After 1991 no new foreign currency programs have Program and Financing (in millions of dollars)
been or are proposed to be initiated. ___
Identification code 12—2271-0-1-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 P.L. 480 Grant—Title I: Ocean freight differential
FOREIGN ASSISTANCE PROGRAMS iorD) ' et GHTeremt . w08 "
The funds and facilities of the Commodity Credit Corpora- 1000  Total obligations (object class 41.0) 2 104 12
tion may, by law, be used in carrying out programs to encour-
age the export of agricultural Commodities Budgetary resources available for obligation:
Included i hi he foll . Lo ied 21.40 Unobligated balance available, start of year ............... 13 21 21
ncluded in t |S_Cat990ry are the following activities (_:ar”e 22.00 New budget authority (gross) .......ccoccoevremerrereerreennnas 18 16 12
out under the Agricultural Trade Development and Assistance 2210 Resources available from recoveries of prior year obli-
Act of 1954, Public Law 480, 83rd Congress, as amended 2 Eslt,m”tsd S w— . 18
(P.L. 480): Financing sales of agricultural commodities to de- “~<% °P"oV!gated baiance ransierred from ofher accounts
veloping countries for dollars on credit terms, or for local 2390  Total budgetary resources available for obligation 46 125 33
currencies (including for local currencies on credit terms) for gizg Lﬂtat')lﬂevtv ghl';glat'ons P *%‘11 *13‘11 *g
use under sec. 104 (title 1); for dispositions abroad (titles “** °novigated balance avaiavle, end ofyear ...
Il and Ill); and for furnishing commodities to carry out the New budget authority (gross), detail
Food for Progress Act of 1985, as amended. Agreements may  40.00 Appropriation 18 16 12
provide for commodities to be made available on a multi-
year basis. Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 43 46 33
73.10 Total new obligations 24 104 12
73.20 Total outlays (gross) —16 —117 —14
[PUBLIC LAW 480 PROGRAM AND GRANT ACCOUNTS] 73.45  Adjustments in unexpired accounts ..........ccccoerevereennnne = e
74.40  Unpaid obligations, end of year: Obligated balance,
[INCLUDING TRANSFERS OF FUNDS] end of year 1% 33 31
[For expenses during the current fiscal year, not otherwise recover- ]
able, and unrecovered prior years' costs, including interest thereon, % 900“333{'5 (grfuss), detail: + autharit A g ;
under the Agricultural Trade Development and Assistance Act of 8693 Oﬂtlgzz f:gm Qﬁr;e%lt"[g‘la;c”esony 1 108 6
1954 (7 U.S.C. 1691, 1701-1704, 1721-1726a, 1727-1727e, 1731— '
1736g-3, and 1737), as follows: (1) $203,475,000 for Public Law 480  87.00  Total outlays (gross) 16 117 14
title | credit, including Food for Progress programs; (2) $16,249,000
is hereby appropriated for ocean freight differential costs for the Net budget authority and outlays:
shipment of agricultural commodities pursuant to title | of said Act 89.00 Budget authority 18 16 12
and the Food for Progress Act of 1985; (3) $837,000,000 is hereby 9000 Outlays 16 17 14

appropriated for commodities supplied in connection with dispositions
abroad pursuant to title 11 of said Act; and (4) $25,000,000 is hereby
appropriated for commodities supplied in connection with dispositions
abroad pursuant to title 111 of said Act: Provided, That not to exceed
15 percent of the funds made available to carry out any title of
said Act may be used to carry out any other title of said Act: Provided
further, That such sums shall remain available until expended (7
U.S.C. 2209b).]1

[For the cost, as defined in section 502 of the Congressional Budget
Act of 1974, of direct credit agreements as authorized by the Agricul-
tural Trade Development and Assistance Act of 1954, and the Food
for Progress Act of 1985, including the cost of modifying credit agree-
ments under said Act, $176,596,000.]

[In addition, for administrative expenses to carry out the Public
Law 480 title | credit program, and the Food for Progress Act of
1985, to the extent funds appropriated for Public Law 480 are uti-
lized, $1,850,000, of which $1,035,000 may be transferred to and
merged with the appropriation for “Foreign Agricultural Service and
General Sales Manager” and $815,000 may be transferred to and
merged with the appropriation for “Farm Service Agency, Salaries
and Expenses”.] (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1999, as
included in Public Law 105-277, section 101(a).)

PUBLIC LAW 480 TITLE I OCEAN FREIGHT DIFFERENTIAL GRANTS

For expenses during the current fiscal year, not otherwise recover-
able, and unrecovered prior years' costs, including interest thereon
under the Agricultural Trade Development and Assistance Act of 1954,
as amended, $12,000,000, to remain available until expended for ocean
freight differential costs for the shipment of agricultural commodities
pursuant to title | of said Act, including Food for Progress programs
as authorized by the Food for Progress Act of 1985, as amended:
Provided, That funds made available for the cost of title | agreements
and for title | ocean freight differential may be used interchangeably
between the two accounts (7 U.S.C. 1701b, 2209b).

This account funds the title | ocean freight differential pro-
gram.

PUBLIC LAW 480 GRANTS—TITLES 11 AND III

For expenses during the current fiscal year, not otherwise recover-
able, and unrecovered prior years' costs, including interest thereon,
under the Agricultural Trade Development and Assistance Act of 1954,
as amended, $787,000,000 for commodities supplied in connection
with dispositions abroad pursuant to title Il of said Act, of which
up to 15 percent may be used for commodities supplied in connection
with dispositions abroad pursuant to title 111 of said Act: Provided,
That sums made available to carry out title Il or title 11l of said
Act shall remain available until September 30, 2003. (7 U.S.C. 1691,
1721-26a, 1727-27e, 1731-369-3, 1737, 2209b)

Program and Financing (in millions of dollars)

Identification code 12—2278-0-1-151 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Commodities supplied in connection with dispositions
abroad (Title II) 861 837 837
00.02 Commodities supplied in connection with dispositions
abroad (Title II) 25 25 e
10.00 Total obligations (object class 41.0) .......ccccovvvrrnnnes 886 862 837
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 29 22 51
22.00 New budget authority (gross) 867 862 787
22.10 Resources available from recoveries of prior year obli-
gations 11 29 15
22.22 Unobligated balance transferred from other accounts 1 1 1
23.90 Total budgetary resources available for obligation 908 914 854
23.95 Total new obligations — 886 —862 —837
24.40 Unobligated balance available, end of year ................ 22 51 17
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Program and Financing (in millions of dollars)—Continued

Identification code 12-2278-0-1-151 1998 actual 1999 est. 2000 est.
New budget authority (gross), detail:
40.00 Appropriation 867 862 787
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year 594 691 709
73.10 Total new obligations 886 862 837
73.20 Total outlays (gross) —778 —815 —823
73.45 Adjustments in unexpired accounts ... —11 —-29 —15
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 691 709 708
Outlays (gross), detail:
86.90 Outlays from new current authority 428 453 413
86.93 Outlays from current balances ... 350 362 410
87.00 Total outlays (gross) 778 815 823
Net budget authority and outlays:
89.00 Budget authority 867 862 787
90.00 Outlays 778 815 823

This account funds the non-credit components of Public Law
480, title Il and title I11.

Credit accounts:
PUBLIC LAW 480 PROGRAM ACCOUNT

For the cost, as defined in section 502 of the Congressional Budget
Act of 1974, of Public Law 83-480 title | credit agreements, including
the cost of modifying credit arrangements under said Act,
$114,062,000, to remain available until expended.

In addition, for administrative expenses to carry out such title |
credit program, and the Food for Progress Act of 1985, as amended,
to the extent funds appropriated for Public Law 83-480 are utilized,
$1,938,000, of which not to exceed $1,093,000 may be transferred
to and merged with “Salaries and Expenses”, Foreign Agricultural
Service, and of which not to exceed $845,000 may be transferred
to and merged with “Salaries and Expenses”, Farm Service Agency.
(7 U.S.C. 1691, 1701-04, 1731-36g-3, 2209b).

Program and Financing (in millions of dollars)

Identification code 12—2277-0-1-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01 Direct loan subsidy 170 813 114
00.09 Administrative expenses 2 2 2
10.00 Total new obligations 172 815 116
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 63 78 78
22.00 New budget authority (gross) 178 178 116
22.10 Resources available from recoveries of prior year obli-
gations 20 e s
22.21 Unobligated balance transferred to other accounts —11 -1
22.22 Unobligated balance transferred from other accounts ................. 638 s
23.90 Total budgetary resources available for obligation 250 893 193
23.95 Total new obligations —172 —815 —116
24.40 Unobligated balance available, end of year ................. 78 78 78
New budget authority (gross), detail:
40.00 Appropriation 178 178 116
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 118 111 109
73.10 Total new obligations 172 815 116
73.20 Total outlays (gross) —159 —817 —141
73.45  Adjustments in unexpired accounts ...........ccoocverunnes =20 et i
74.40  Unpaid obligations, end of year: Obligated balance,

end of year 111 109 84

Outlays (gross), detail:

86.90 Outlays from new current authority .. 94 102 67

86.93 Outlays from current balances 65 715 74

87.00 Total outlays (gross) 159 817 141
Net budget authority and outlays:

89.00 Budget authority 178 178 116

90.00 Outlays 159 817 141

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—2277-0-1-351 1998 actual 1999 est. 2000 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150  Direct loan levels 221 203 138

1159 Total direct loan levels 221 203 138
Direct loan subsidy (in percent):

1320 Subsidy rate 71.83 86.79 82.46

1329 Weighted average subsidy rate .........c.coocverinrius 77.83 86.79 82.46
Direct loan subsidy budget authority:

1330 Subsidy budget authority 166 177 114

1339 Total subsidy budget authority .........ccoccoovveerierrnnnes 166 177 114
Direct loan subsidy outlays:

1340 Subsidy outlays 157 815 139

1349 Total subsidy outlays 157 815 139
Administrative expense data:

3510 Budget authority 2 2 2

3590  Outlays from new authority .........cccccooiveirmiernriinnnenns 2 2 2

Food Aid to Russia.—As part of a comprehensive package
of U.S. assistance for Russia announced by the Secretary of
Agriculture in 1998, $638 million and $88 million was trans-
ferred from CCC to the P.L. 480, Title | Program, and Title
I Ocean Freight Differential, respectively, under provisions
of the Secretary of Agriculture’s Interchange Authority (7
U.S.C. 2257). The package of assistance announced for Russia
includes a proposed concessional credit program USDA will
carry out under the authority of Title | of the Agricultural
Trade Development and Assistance Act of 1954 (P.L. 83-480)
and a Food for Progress grant program funded under Title
1.

As required by the Federal Credit Reform Act of 1990,
this account records, for the P.L. 480 Program, the subsidy
costs associated with the direct loans obligated in 1992 and
beyond (including modifications of direct loans that resulted
from obligation in any year), as well as administrative ex-
penses of this program. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 12—2277-0-1-351 1998 actual 1999 est. 2000 est.
25.3  Purchases of goods and services from Government

accounts 2 2 2
41.0  Grants, subsidies, and contributions .........ccccccvvvennnee. 170 813 114
99.9 Total new obligations 172 815 116

P.L. 480 DIRECT CREDIT FINANCING ACCOUNT
Program and Financing (in millions of dollars)
Identification code 12-4049-0-3-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 Direct loans 228 965 138
00.02 Interest on Treasury bOrrowWing .........cccoeevevevereerererereanns 32 29 33
10.00 Total new obligations 260 994 171
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Budgetary resources available for obligation: Net value of assets related to post—
22.00 New financing authority (gross) .......ccceeeevrereseveeennnas 260 994 171 1991 direct loans receivable:
23.95 Total new obligations —260 —994 —171 1401 Direct loans receivable, gross 1,371 1,529 2,512 2,674
1402 Interest receivable 34 23 7 8
New financing authority (gross), detail: 1405 Allowance for subsidy cost (- -1,068 —1,224 -2,036 -2,175
67.15 Authority to borrow (indefinite) ..........ccccooerverrrirrreennnas 73 228 15
Spending authority from offsetting collections: 149 Nett p:jgsen‘[t lvalue of assets related 337 328 183 507
68.00  Offsetting collections (Cash) ..o 216 829 15 Jo01  other Fe d‘]era'l’e:sse‘g”%ther B, e
68.10 Change in receivables from program account 17 —63 CUNT IR e T
6847 Portion applied to debt reduction 1999 Total @SSELS oo 524 543 649 673
LIABILITIES:
68.90 Spending authority from offsetting collections Federal liabilities:
(total) 187 766 156 9101 Accounts payable ............oooooeovccceeee 8 4 8 8
70.00 Total new financing authority (gross) .........ccccceovuue. 260 994 171 3%8; 8;?; 111?121 g; ?gg ?gg
Change in unpaid obligations: 2999 Total liabilities .. 524 543 649 673
Unpaid obligations, start of year: N .
72.40 Obligated balance, start of year 36 2 44 4999  Total liabilities and net position ............ 524 543 649 673
72.95 Receivables from program account . 114 131 68
72.99 Total unpaid obligations, start of year ................ 150 133 112
73.10 Total new obligations 260 994 171 DEBT REDUCTION—FEINANCING ACCOUNT
73.20 Total financing disbursements (gross) —249 —1,015 —201
7340 Adjustments in expired accounts =28 i s Program and Financing (in millions of dollars)
Unpaid obligations, end of year:
74.40 Obl|gated balance, end of year 2 44 14 \dentification code 12—4143-0—3—351 1998 actual 1999 est. 2000 est.
74.95 Receivables from program account . 131 68 68
74.99 Total unpaid obligations, end of year —.............. 133 112 2 4 01""%;2‘;’;? ;ylﬂ]rﬁmgaztc'ggnt % u
87.00 Total financing disbursements (gross) ........cccooeecvevenes 249 1,015 201 00'02 Interest on debt to Treasury 2 4 4
Offsets: 10.00  Total new obligations 2 34 18
Against gross financing authority and financing dis-
bursements: Budgetary resources available for ohligation:
Offsetting collections (cash) from: 22.00 New financing authority (gross) ...........oooowweeeeeeisisimsrenes 4 35 18
88.00 Payments from program account - 157 —815 =139 92240 Capital transfer to general fund ..o =2 e oo
88.25 Interest on uninvested funds . -9 .
Non-Federal sources: 2390  Total budgetary resources available for obligation 2 35 18
88.40 Interest received on loans .. —143 -7 =12 2395 Total new obligations ) —34 —18
88.40 Principal received on loans -7 -7 -5
88.90 Total, offsetting collections (cash) ..... —216 —829 —156 67 15Nev}:uftlr?:rli1t;"t]§ t?(:lrtrg‘:v":xu(jgﬁ:fg) detail: 4 16 9
88.95 Change in receivables from program accounts ... —-17 63 e 68.00 Spending authority from offsetting collections: Offset-
. . . . ting collections (cash) 19 16
Net financing authority and financing disbursements:
89.00  Financing authority 27 228 15 7000  Total new financing authority (gross) ..................... 4 35 18
90.00 Financing disbursements 33 186 45
Change in unpaid obligations:
f Dir Loans (in millions of dollar 73.10 Total new obligations 2 34 18
Status o ect Loans ( ons of dollars) 73.20 Total financing disbursements (gross) -2 —-35 —18
dentification code 12—4049—0—3-351 1998 actual 1999 est. 2000 est. 87.00 Total financing disbursements (gross) 2 35 18
Position with respect to appropriations act limitation Offsets:
on obligations: Against gross financing authority and financing dis-
1111 Limitation on direct 10aNS ....ovveeurreererceeeeeisseeeiseeees 228 965 138 bursements:
Offsetting collections (cash) from:
1150 Total direct loan obligations .........ccccooveervveriieniinnes 228 965 138 88.00 Federal sources —17 —14
88.40 Non-Federal sources -2 -2
Cumulative balance of direct loans outstanding: ) )
1210  Outstanding, start of year 1,371 1,529 2,512 88.90 Total, offsetting collections (cash) ......ccccceees ceveevcriecine. -19 —16
1231  Disbursements: Direct loan disbursements .. 217 986 167
1251  Repayments: Repayments and prepayments .... -7 -3 -5 Net financing authority and financing disbursements:
1264  Write-offs for default: Other adjustments, net ... =52 s s 89.00 Financing authority 4 16 2
90.00 Financing disbursements 2 16 2
1290 Outstanding, end of year .........cccccoeeeverrerrrerrennen. 1,529 2,512 2,674
Status of Direct Loans (in millions of dollars)
As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from  Identification code 12-4143-0-3-351 1998 actual - 1999 est. 2000 est,
the Government resulting from direct loans obligated in 1992 Position with respect to appropriations act limitation
and beyond (including modifications of direct loans that re- ~on obligations:
sulted from obligations in any year). The amounts in this 1111 Limitation on direct loans
account are a means of financing and are not included in
the budget totals. Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year .........ccoevoeeevereveceensieniis 63 63 203
Balance Sheet (in millions of dollars) 1233 Disbursements: Purchase of loans assets from a lig-
uidating account 142 80
\dentification code 12—4049—0-3—351 1997 actual 1998 actual 1999 est. 2000 est. 1251  Repayments: Repayments and prepayments ... wooeevevveserenns -2 -2
ASSETS: 1290 Outstanding, end of year .........cccccoeoververerrvnercsiennnee 63 203 281
Federal assets:
1101 Fund balances with Treasury ............. 69 47 104 104 . .
Investments in US Secumig As required by the Federal Credit Reform Act of 1990,
1106 Receivables, Net ... 118 131 62 62  this non-budgetary account records all cash flows to and from
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the Government resulting from direct loans obligated in 1992
and beyond (including modifications of direct loans that re-
sulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12—4143—-0-3-351 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross .......... 63 63 203 281
1405 Allowance for subsidy cost (-) ........... =30 -25 -153 232
1499 Net present value of assets related
to direct 10aNS ....oovveorrrens 33 38 50 49
1999 Total @SSEtS ....ovvvrrereeieirieieiis 33 38 50 49
LIABILITIES:
2103  Federal liabilities: Debt .........ccooeeeerrreee 41 38 37 36
2203 Non-Federal liabilities: Debt 14 14
2999 Total liabilities ..o 41 38 51 50
NET POSITION:
3300  Cumulative results of operations ............ -8
3999 Total net position ........cccceeeververennnes -8
4999  Total liabilities and net position ............ 33 38 51 50

Budgetary resources available for obligation:

21.40  Unobligated balance available, start of year 38 i s
22.00 New financing authority (gross) ... 19 12 12
22.40 Capital transfer to general fund ... = b2 et e
23.90 Total budgetary resources available for obligation 15 12 12
23.95 Total new obligations —15 —12 —12
New financing authority (gross), detail:

67.15 Authority to borrow (indefinite) 5 5
68.00 Spending authority from offsetting collections: Offset-

ting collections (Cash) ...ccoevevvevereecierseieeseenis 19 7 7
70.00 Total new financing authority (gross) ........cccco..... 19 12 12

Change in unpaid obligations:
73.10 Total new obligations 15 12 12

73.20 Total financing disbursements (gross) —15 —12 —12
87.00 Total financing disbursements (gross) 15 12 12
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested funds ... =3
Non-Federal sources:
88.40 Principal collections
88.40 Interest collections ... —16 -7 -7
88.90 Total, offsetting collections (cash) ............... -19 -7 -7
Net financing authority and financing disbursements:
89.00 Financing authority 5 5
90.00 Financing disbursements -3 5 5

P.L. 480 TITLE I FOOD FOR PROGRESS CREDITS, PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—2273—0-1-351 1998 actual 1999 est. 2000 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year ............... 4
22.21 Unobligated balance transferred to other accounts

23.90 Total budgetary resources available for obligation 4
24.40 Unobligated balance available, end of year ................. 4

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

As part of a comprehensive package of U.S. assistance for
Russia announced by the President in April 1993, $385 mil-
lion was transferred from CCC to Food for Progress under
provisions of the Secretary of Agriculture’s Interchange Au-
thority (7 U.S.C. 2257) for commodity and related transpor-
tation assistance.

Sales under the credit portion of the Food for Progress
program for Russia carry a term of fifteen years, including
a seven-year grace period. The interest rates are three percent
during the grace period and four percent thereafter. Funding
for commodity and ocean freight financing is under P.L. 480
Title 1 FFP and is subject to credit reform budgeting. All
shipments were completed in 1995.

P.L. 480 TITLE I FOOD FOR PROGRESS CREDITS, FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4078-0-3-351 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.02 Interest to Treasury on borrowings .........ccocoveveveeereninns 15 12 12

10.00 Total obligations 15 12 12

Status of Direct Loans (in millions of dollars)

Identification code 12—4078-0-3-351 1998 actual 1999 est. 2000 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans

1150 Total direct loan obligations

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year .......ccccccoevveverecvereeiscnnnns 508 508 508
1251 Repayments: Repayments and prepayments

1290 Outstanding, end of year .........cccccoeoververerriesrisieennee 508 508 508

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond (including modifications of direct loans that re-
sulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals.

Balance Sheet (in millions of dollars)

\dentification code 12—4078—0-3—351 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 38
Investments in US securities:
1106 Receivables, net .........cococovvvevvevnne. 27
Net value of assets related to post-—
1991 direct loans receivable:
1401 Direct loans receivable, gross ............ 508 508 508 508
1402 Interest receivable 11 7 7
1405 Allowance for subsidy cost (-) ........... -321 -268 -268 -268
1499 Net present value of assets related
to direct 10aNS .....ovvevrcriiirieis 187 251 247 247
1999 Total aSSEtS ....ovverereerreiseieiieiis 252 251 247 247
LIABILITIES:
Federal liabilities:
2102 Interest payable
2103 Debt 225 183 247 247
2105 Other 27 28 s s

2999 Total liabilities .............ccccoommrrrrrrreeens 252 211 247 247
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NET POSITION: Total program level, current year ..........cccccoeveververenenns 252 1,070 150
3600  Other B0 e e Prior year obligations financed 123 133 109
» Obligations financed in succeeding years -133 -109 77
3999 Total net position B0 s e Administrative costs 2 2 2
4999  Total liabilities and net position ........... 252 251 247 247 Total program costs, funded program level ... 244 1,096 184
- Title If
EXPENSES, PUBLIC LAW 480, FOREIGN ASSISTANCE PROGRAMS, 8°mm°ditg 'COIStsdt e fuzﬁ) ‘3‘22 gig
AGRICULTURE, LIQUIDATING ACCOUNT cean and infand transportation
. . ; - Total program level, current Year .........ccocoocvemvverrunnes 861 837 787
Program and Financing (in millions of dollars) Prior year obligations financed 168 577 631
Current year obligations financed in succeeding years ............. 577 -631 -605
Identification code 12-2274~0-1-151 1998 actual 1999 est. 2000 est. year oblig gy
Total program costs, funded program level .................. 752 783 813
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 136 523 s Title ll
22.00 New budget authority (gross) 523 12 14 itle
22.40 Capital transfer to general fund . —136 —535 —14  Commodity costs 11
Ocean and inland transportation 14
23.90 Total budgetary resources available for obligation 523 ..
24.40 Unobligated balance available, end of year ................ 523 .. Total program level, current year .........cocovmerernnceens 25 25 e
Prior year obligations financed 23 23 16
New budget authority (gross), detail: Current year obligations financed in succeeding years ............. =23 -16 -6
Spending authority from offsetting collections:
Offsetting collections (cash): Total program costs, funded program level ................. 25 32 10
68.00 Offsetting collections (cash) .. 523 473 473
68.00 Offsetti llections—Ti . . . - .
Kring PrOGTZM ACCOUTEJOAN o 12 1 Financing sales of agricultural commodities to developing
68.27  Capital transfer to general fund —473 —473 countries for dollars on credit terms, or for local currencies
) ) ) ) (including for local currencies on credit terms) for use under
68.90 Spending authority from offsetting collections sec. 104; and for furnishing commodities to carry out the Food
(total) 523 12 14 .
for Progress Act of 1985, as amended (title 1).—Funds appro-
Offsets: priated for P.L. 480 are used to finance all sales made pursu-
Against gross budget authority and outlays: ant to agreements concluded under the authority of Title I.
Offlfe;“”gl collections (cash) from: The Corporation may serve as the purchasing or shipping
88,00 Eeral soumes agent, or both, for the importing country or may award con-
88.00 Federal sources—debt reduction ... 12 _14 tracts for freight agent services on behalf of the Corporation
88.40 Principal and interest collections —523 —473 -473  to handle shipping of commodities under P.L. 480.
Sales are made to developing countries as defined in section
. Total, offsetting collecti 1) —52 —4 — 487 - -
88.90 otal, offsetting callections (cash) 523 8 87 402(4) of P.L. 480 and must not displace expected commercial
Net budget authority and outlays: sales (secs. 403(e) and (h)). Agreements are made with devel-
89.00 Budget authority — 473 —473 oping countries for delivery in accordance with the terms
90.00 Outlays —523 —485 —487  of the agreement.
When U.S.-flag vessels are required to ship commodities
Status of Direct Loans (in millions of dollars) under this title, the Corporation will pay the difference be-
tween U.S.-flag rates and foreign-flag rates. In limited cases,
Identification code 12-2274~0~1-151 198 actual  19%9est. 2000t fy]] transportation costs to port-of-entry or point-of-entry
Cumulative balance of direct loans outstanding: abroad may be included along with the cost of the commaodity
1210  Outstanding, start of year .......ccccoevvveviverrsresnsieniies 9,446 9,146 8,777 in the amount financed by CCC in order to ensure that U.S.
Repayments: food aid can reach the most needy recipients.
Repayments and prepayments: Ei . I f icult 1 diti f doll
1251 Repayments and prepayments ...........ccoccoevvns —300 —289 —295 |_nanC|ng Sa_es of agricultural commo '"?S or do QI’S on
1251 Repayments and prepayments—debt reduction ................ 12 —14 credit terms (title 1).—Payment by developing countries or
1264 Write-offs for default: Other adjustments, net—debt private entities may be made over a period of not more than
reduction —68 ~% 30 years with a deferral of principal payments for up to
1290 Outstanding, end of Year ..o 9,146 8777 ga1a 5 years. Interest accrues at a concessional rate as determined
appropriate.
Section 411 of P.L. 480 authorizes the President to waive
Program Activities payments of principal and interest under dollar credit sales
(In millions of dollars] agreements for countries that meet certain enumerated re-
S 1998 actual 1999 est.  2000est.  quirements. Such debt relief may be provided only if the
gcea” fdf_et',ghtd'ffelf_eg“?' (title ')t, Lo 2 16 12 president notifies Congress and may not exceed the amount
ommodities supplied In connection wi Ispositions abroa - - -
(title I 861 837 ;57 approved for such purpose in an Act appropriating funds to
Commodities supplied in connection with dispositions abroad carry OUt_P-L- 480. . .
(title 1) 25 25 s Financing sales of agricultural commodities for local cur-
Total program level 910 o7 799 TENCY, including for local currency on credit terms.—Payment

RECONCILIATION OF PROGRAM LEVEL TO PROGRAM COSTS FUNDED BY P.L. 480

[In millions of dollars]

1998 actual 1999 est. 2000 est.
Title |
Commodity credits 228 966 138
Ocean freight differential and ocean transportation ................. 24 104 12

by a recipient country may be made in local currencies for
use in carrying out activities under section 104 of P.L. 480.

Foreign currency received in payment for credit extended
may be used for payment of U.S. obligations abroad, subject
to the appropriation process. The P.L. 480 program is reim-
bursed for the dollar value of currencies so used.

The financing of sales of agricultural commodities for local
currencies on credit terms is subject to the same terms that
are applicable to dollar credit financing.
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Furnishing commodities to carry out the Food for Progress
Act of 1985, as amended (title I).—Funds appropriated to
carry out title I may be used to furnish commodities to carry
out the Food for Progress Act of 1985. Such commodities
may be furnished on credit terms or on a grant basis in
order to assist developing countries and countries that are
emerging democracies that have made a commitment to intro-
duce and expand free enterprise elements in their agricultural
economies.

The following table reflects the composition of the combined
appropriations (in millions of dollars):

SALES FOR DOLLARS ON CREDIT TERMS

[In millions of dollars]

ltem: 1998 actual 1999 est. 2000 est.
Expenses of shipments (Title I):
Commodity costs:
Long-term credit 228 966 138
Total commodity COSES .....ouvverrrercrrircrrieries 228 966 138
Ocean freight and freight differential (support of U.S.
Merchant Marine):
Long-term credit 24 104 12
Total ocean freight and freight differential ......... 24 104 12
Total expenses of shipments 252 1,070 150
Appropriation—Title | loan SubSidy ..........cccoovevererierrerenienins 167 177 114
Appropriation—Ocean freight differential .... 35 16 12
Title | credit not subsidized through appropriation ................... 50 877 24

Commodities supplied in connection with dispositions
abroad (title 11).—Under title Il, agricultural commodities are
furnished to meet famine or other emergency relief needs,
combat malnutrition, carry out activities to alleviate the
causes of hunger, mortality and morbidity, promote economic
and community development, promote sound environmental
practices, and carry out feeding programs. Agricultural com-
modities are provided through governments for emergencies
only, and for non-emergencies through public and private
agencies, including intergovernmental organizations.

The Corporation is authorized to pay the costs of acquisi-
tion, packaging, processing, enrichment, preservation, for-
tification, transportation, handling, and other incidental costs
incurred up to the time of delivery at U.S. ports. The Corpora-
tion also pays ocean freight charges, and pays transportation
costs to points of entry other than ports in the case of land-
locked countries, where carriers to a specific country are not
available, where ports cannot be used effectively, or where
a substantial savings in costs or time can be effected, and
pays general average contributions arising from ocean trans-
port. In addition, transportation costs from designated points
of entry or ports of entry abroad to storage and distribution
sites and associated storage and distribution costs may be
paid for commodities made available to meet urgent and ex-
traordinary relief requirements. The Budget proposes to au-
thorize the transfer of up to 15 percent of Title Il funds
to Title Il funds. This will allow for increased flexibility
in the Title Il and Title 11l programs.

The following table reflects the composition of the appro-
priations (in millions of dollars):

COMMODITIES SUPPLIED IN CONNECTION WITH DISPOSITIONS ABROAD

(TITLE 1)
[In millions of dollars]
Item: 1998 actual 1999 est. 2000 est.
Expenses of shipments:
Commodity Credit Corporation stocks and other costs
in connection with commodities supplied ..........cccou.c... 420 469 472
Ocean transportation 441 368 315
Total program costs 861 837 787
Appropriation or estimate ..o 861 837 787

Commodities supplied in connection with dispositions
abroad (title 111).—Under title 111, agricultural commodities
are furnished to least developed countries as defined in sec-
tion 302(a). They are provided through foreign governments
for direct feeding, development of emergency food reserves
or may be sold with the proceeds of such sale used by the
recipient country for specific economic development purposes.

The Corporation may pay, in connection with furnishing
commodities under title 111, the same cost items as authorized
under title Il. The following table reflects the composition
of the appropriations (in millions of dollars):

COMMODITIES SUPPLIED IN CONNECTION WITH DISPOSITIONS ABROAD

(TITLE 111)
[In millions of dollars]
Item: 1998 actual 1999 est. 2000 est.
Expenses of shipments:
Commodity Credit Corporation stocks and other costs
in connection with commodities supplied ..........ccco..... 11 19
Ocean transportation 14 6 e
Total program costs 25 25 s
Appropriation or estimate ... 25 25 s
Balance Sheet (in millions of dollars)
Identification code 12—2274—0-1-151 1997 actual 1998 actual 1999 est. 2000 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 136 523 e i
Investments in US securities:
1106 Receivables, net
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
Direct loans, gross:
1601 Direct loans, gross .........ccccoeveevene. 9,464 9,146 8,857 8,482
1601 Direct loans, adjustment—Debt
Reduction ..... -18 -80 —-68
1601 Direct loans, debt forg
1602 Interest receivable ..................... 125 116 s e
1603 Allowance, loans receivable (=) ......... -5,447 -5,516 5,417 5,417
1699 Value of assets related to direct
loans ... 4,124 3,746 3,360 2,997
1999 Total assets .....ooovveveeeverrerierieereninns 4,260 4,269 3,360 2,997
LIABILITIES:
Federal liabilities:
2101 Accounts payable .........ccccoeveiierennnns 19
2104 Resources payable to Treasury 4,259 4,269 3,440 3,145
2999 Total liabilities .....ooveevreeerereerrrereiens 4,278 4,269 3,440 3,145
NET POSITION:
3300 Cumulative results of operations—Debt
Reduction ... =18 -80 -148
3999 Total net position -18 -80 -148
4999  Total liabilities and net position ........... 4,260 4,269 3,360 2,997
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MISCELLANEOUS CONTRIBUTED FUNDS Identification code 12-3508-0-1-605 1998 actual 1999 est. 2000 est.
Unavailahle Collections (in millions of dollars) Obligations by program activity:
_— Direct program:
Identification code 12-8232-0-7-352 1998 actual 1999 est. 2000 est. 00.01 Food program administration ...........cccccccccooocoevevecee. 107 111 112
Balance, start of year: 00.02 Program integrity initiative 8
01.99 Balance, start of year 09.01 Reimbursable administrative services provided to Fed-
Receipts: eral agencies 2 1 1
02.01 Receipts 2 4 4 o
Appropriation: 10.00 Total new obligations 109 112 121
05.01 Appropriation -2 —4 —4
07.99  Total balance, end of year Budgetary resources available for obligation:
22.00 New budget authority (gross) ... 109 112 121
. . ) - 23.95 Total new obligations —109 —112 —121
Program and Financing (in millions of dollars) ¢
Identification code 12-8232—0~7—-352 1998 actual 1999 est. 2000 est. New budget authority (gross), detail:
Current:
- . 40.00 Appropriation 107 109 120
Obligations by program activity:
10,00 Total new obligations 3 3 3 42.00 Transferred from other accounts 2 e
43.00 Appropriation (total) ......ccooeoerieriiecieceeesiees 107 111 120
Budgetary resources available for obligation: Permanept: ) i )
21.40 Unobligated balance available, start of year .. 5 4 5 6800  Spending authority from offsetting collections: Off-
22.00 New budget authority (gross) 2 1 4 setting collections (€ash) .......cooooeriveernecernrern 2 1 1
23.90 Total budgetary resources available for obligation 7 8 9 70.00 Total new budget authority (gross) ... 109 112 121
23.95 Total new obligations -3 -3 -3
24.40 Unobligated balance available, end of year ................. 4 5 6 Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
New budget authority (gross), detail: start of year 9 14 17
60.27  Appropriation (trust fund, indefinite) ...........cccooerrrrveee. 2 4 4 73.10 Total new obligations 109 112 121
73.20 Total outlays (gross) —104 —109 —123
Change in unpaid obligations: 74.40 Ungﬁhdogbyti?tmns, end of year: Obligated balance, y . y
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 2 2
73.10 Total new obligations Outlays (gross), detail:
73.20 Total outlays (gross) -1 -1 -1 86.90 Outlays from new current authority .. 94 98 106
74.40  Unpaid obligations, end of year: Obligated balance, 86.93 Outlays from current balances .. 8 9 17
end of year 2 2 2 86.97 Outlays from new permanent authority . 2 1 1
Outlays (gross), detail 87.00 Total outlays (gross) 104 109 123
86.97 Outlays from new permanent authority .........ccccocorevneee. 1 1 1
Offsets:
y Against gross budget authority and outlays:
Net budget authority and outlays: ; .
89.00 Budget authority 9 4 4 88.00 Offsetting collections (cash) from: Federal sources -2 -1 -1
90.00 Outlays 3 1 1
Net budget authority and outlays:
. . 89.00 Budget authorit 107 11 120
Miscellaneous funds are received from other Federal agen- g5 Ou“iys ! 102 108 122

cies, international organizations, and developing countries, for
USDA development assistance and international research
projects (22 U.S.C. 2392).

FOOD AND NUTRITION SERVICE

Federal Funds
General and special funds:

FOOD PROGRAM ADMINISTRATION

For necessary administrative expenses of the domestic food pro-
grams funded under this Act, [$108,561,000] $119,841,000, of which
$5,000,000 shall be available only for simplifying procedures, reducing
overhead costs, tightening regulations, improving food stamp coupon
handling, and assistance in the prevention, identification, and pros-
ecution of fraud and other violations of law and of which [$2,000,000
shall be available for obligation only after promulgation of a final
rule to curb vendor related fraud]l not less than $8,000,000 shall
be available to improve integrity in the Food Stamp and Child Nutri-
tion programs: Provided, That this appropriation shall be available
for employment pursuant to the second sentence of section 706(a)
of the Organic Act of 1944 (7 U.S.C. 2225), and not to exceed $150,000
shall be available for employment under 5 U.S.C. 3109. (Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1999, as included in Public Law 105-
277, section 101(a).)

Food program administration funds the Federal operating
expenses of the Food and Nutrition Service.

Funds are provided for an initiative to identify and address
error in the Food Stamp and Child Nutrition programs.

Object Classification (in millions of dollars)

Identification code 12-3508—-0-1-605 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 74 76 82
11.3 Other than full-time permanent 2 2 2
115 Other personnel compensation 1 1 2
11.9 Total personnel compensation . 77 79 86
12.1 Civilian personnel benefits .......... 15 15 17
21.0 Travel and transportation of persons 2 2 3
233 Communications, utilities, and  miscellaneous

charges 2 2 2
25.2 QOther services 6 8 7
26.0 Supplies and materials ..........ccoccoevveervrerverereernnnns 1 1 2
31.0 Equipment 3 3 3
99.0 Subtotal, direct obligations 106 110 120
99.0  Reimbursable obligations . 2 1 1
99.5  Below reporting threshold . 1 1
99.9 Total new obligations 109 112 121
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Personnel Summary

Identification code 12-3508—-0—1-605 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 1,473 1,531 1,619

FOOD STAMP PROGRAM

For necessary expenses to carry out the Food Stamp Act (7 U.S.C.
2011 et seq.), [$22,585,106,000] $22,477,444,000, of which
[$100,000,000] $1,000,000,000 shall be placed in reserve for use only
in such amounts and at such times as may become necessary to
carry out program operations; and of which up to $7,000,000 shall
be for nutrition education for food stamp recipients and for technical
assistance in reaching underserved food stamp eligible populations,
such as the elderly and the working poor: Provided, That [none of
the funds made available under this head shall be used for studies
and evaluations: Provided further, That] funds provided herein shall
be expended in accordance with section 16 of the Food Stamp Act:
Provided further, That this appropriation shall be subject to any
work registration or workfare requirements as may be required by
law: Provided further, That funds made available for Employment
and Training under this head shall remain available until expended,
as authorized by section 16(h)(1) of the Food Stamp Act.

For necessary expenses to carry out the Food Stamp Act for the
first quarter of the fiscal year 2001, $4,800,000,000, to remain avail-
able through January 31, 2001. (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 1999, as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—3505—0—1-605 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 Properly issued benefits .......ccccoevveeveieriecieriierennns 15,651 16,285 16,734
00.02 Estimated State erroneous issuances ...........cc..o.... 1,233 1,309 1,326
00.03 State administration 1,827 1,794 1,551
00.04 Employment and training program ........ccccccocevvennne 248 356 330
00.05 Other program costs 56 68 85
00.06 Puerto Rico 1,204 1,236 1,268
00.07 Food distribution program on Indian reservations
(Commodities in lieu of food stamps) ................. 54 54 54
00.08 Food distribution program on Indian reservations
(Cooperator administrative expense) 21 21 21
00.09 The emergency food assistance program (commod-
ities) 100 90 100
00.10 Modified Food Stamp Program in American Samoa 5 5 5
00.11 Community f00d Project .......ccoccoeviveriverirerisniirsninns 3 3 3
09.01 Reimbursable program 170 336 346
10.00 Total new obligations 20,572 21,557 21,823
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 87 e
22.00 New budget authority (gross) 25,077 22,922 22,823
23.90 Total budgetary resources available for obligation 25,077 23,009 22,823
23.95 Total new obligations —20,572 — 21,557 —21,823
23.98 Unobligated balance expiring —4417 —1,452 —1,000
24.40 Unobligated balance available, end of year ... 87 e s
New budget authority (gross), detail:
Current:
40.00 Appropriation 25,140 22,586 22,477
41.00 Transferred to other accounts ..........coocovvevrcinnins =233 i s
43.00 Appropriation (total) .......ccocoeirreeieeieereeis 24,907 22,586 22477
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ......ccccoveevereeinrirerennnns 170 336 346
70.00 Total new budget authority (gross) .........cccceoverrunnes 25,077 22,922 22,823

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 602 723 740

73.10 Total new obligations 20,572 21,557 21,823

73.20 Total outlays (gross) —20,311 —21,540 —21,843

73.40  Adjustments in expired accounts ..........oooceverierinenns =140 s e

74.40  Unpaid obligations, end of year: Obligated balance,

end of year 123 740 720
Outlays (gross), detail:

86.90 Outlays from new current authority .. 19,679 20,481 20,757

86.93 Outlays from current balances .......... 462 723 740

86.97 Outlays from new permanent authority . 170 336 346

87.00 Total outlays (gross) 20,311 21,540 21,843

Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —170 —336 — 346
Net budget authority and outlays:

89.00 Budget authority 24,907 22,586 22,477
90.00 Outlays 20,141 21,204 21,497
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 24,907 22,586 22,477
Outlays 20,141 21,204 21,497

Legislative proposal, subject to PAYGO:

Budget Authority 10
Outlays 10

Total:

Budget Authority 24,907 22,586 22,487
Outlays 20,141 21,204 21,507

The Food Stamp Program is the primary source of nutrition
assistance for low-income Americans.

Some of these funds provide a grant to Puerto Rico in
lieu of the food stamp program which gives the Common-
wealth flexibility to continue a food assistance program tai-
lored to the needs of its low income households.

Funds in this account are also used to carry out the Emer-
gency Food Assistance Act of 1983 and for food distribution
and administrative expenses for native Americans under sec-
tion 4(b) of the Food Stamp Act.

Object Classification (in millions of dollars)

Identification code 12-3505-0—1-605 1998 actual 1999 est. 2000 est.
Direct obligations:
11.1 Personnel compensation: Full-time permanent ........ 4 4 4
21.0 Travel and transportation of persons 2 2 2
22.0 Transportation of things 3 3 3
24.0 Printing and reproduction ...........ccoocoevvoveiierissiieninns 16 19 16
25.1 Advisory and assistance services 10
25.2 Other services 30 40 48
26.0 Supplies and materials 176 146 156
41.0 Grants, subsidies, and contributions 20,171 21,007 21,238
99.0 Subtotal, direct obligations 20,402 21,221 21,477
99.0  Reimbursable obligations 170 336 346
99.9 Total new obligations 20,572 21,557 21,823
Personnel Summary

Identification code 12-3505-0-1-605 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 56 56 56
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FOOD STAMP PROGRAM 01.91 Subtotal, school breakfast program ..........ccccooeeene. 1,299 1,352 1,422
. . . Child and adult care feeding program:
(Legislative proposal, subject to PAYGO) 0201 AbOVE 185% OF POVERY .o 198 202 220
02.02 130-185% of poverty 82 87 9%
Program and Financing (in millions of dollars 0203 Below 130% of poverty 1,254 1318 1432
g e ) 0204 Audits 25 23 24
dentifcation code 12-3505-4-1-605 1998 actual  199est  ZO0EL - gp91  Subtotal, child and adult care feeding program 1559 1630 L770
L . Other mandatory activities:
Ubllgatlons by program activity: 03.01 Summer food Service program ..........ocoeevmeeenneenns 252 289 315
Direct program: 03.02  Special milk program 18 17 18
0001 Benefits 10 0303 State administrative expenses 110 115 120
1000 Total new obligations (object class 41.0) o 0304 Commodity procurement 336 319 398
03.91 Subtotal, Other mandatory activities .........cccoevernnne 716 736 851
Budgetary resources available for obligation: Discretionary activities:
22.00  New budget authority (gross) 10 0401  School meals iNtiative .......ccco.eeoeereeersrcsrrseneen 9 10 10
23.95 Total new obligations =10 0402  Coordinated review 4 4 4
04.03 Nutrition studies and surveys 3
New budget authority (gross), detail: 04.04 Nutrition education and training 4 s 2
40.00 Appropriation 10 04.05 Computer support and processing .... 6 7 9
04.06 Demonstrations b s
Change in unpaid obligations: 04.07 Food safety education . 2 2
73.10 Total new obligations 10 04.08 School breakfast demonstrations 13
7320 Total outlays (gross) 10 0491 Subtotal, discretionary BCtVIties ......erorne 2 23 13
i Activities with permanent appropriations:
Outlays (gross), detail: . 05.01 Homeless children nutrition program ........ccceouneee. 2 4 o
86.90  Outlays from new current authority 10 0502  Food service management institute and information
clearinghouse 2 3 3
Net budget authority and outlays:
89.00 Budget authority 10 0591 Subtotal, activities with permanent appropriations 4 7 3
90.00 Outlays 10
10.00 Total new obligations 8,736 9,104 9,658
_The Admini_Stration _iS pr_OpOSing to restore _F(_)Od Stamp be_n' Budgetary resources available for obligation:
efits to certain legal immigrants made ineligible by restric- 2140 Unobligated balance available, start of year 607 10 90
tions in the Personal Respons|b|||ty and Work Opportunity 55(1)8 gew budget aqlthg;'lt); (gross) ... e f ..... [ b|"" 8,007 9,184 9,568
Reconciliation Act of 1996. . esources available from recoveries of prior year obli-
gations 141 s s
23.90 Total budgetary resources available for obligation 8,755 9,194 9,658
CHILD NUTRITION PROGRAMS 23.95 Total new obligations - —8,736 —9,104 —9,658
23.98 Unobligated balance expiring —10

(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses to carry out the National School Lunch
Act (42 U.S.C. 1751 et seq.), except section 21, and the Child Nutri-
tion Act of 1966 (42 U.S.C. 1771 et seq.), except sections 17 and
21; [$9,176,897,000] $9,565,036,000, to remain available through
September 30, [2000] 2001, of which [$4,128,747,0001
$4,635,768,000 is hereby appropriated and [$5,048,150,000]
$4,929,268,000 shall be derived by transfer from funds available
under section 32 of the Act of August 24, 1935 (7 U.S.C. 612c):
Provided, That [none of the funds made available under this heading
shall be used for studies and evaluations] of the funds made available
under this heading, up to $13,000,000 shall be for school breakfast
demonstration programs: Provided further, That up to [$4,300,000]
$4,363,000 shall be available for independent verification of school
food service claims[: Provided further, That none of the funds under
this heading shall be available unless the value of bonus commodities
provided under section 32 of the Act of August 24, 1935 (49 Stat.
774, chapter 641; 7 U.S.C. 612c), and section 416 of the Agricultural
Act of 1949 (7 U.S.C. 1431) is included in meeting the minimum
commodity assistance requirement of section 6(g) of the National
School Lunch Act (42 U.S.C. 1755(g))]. (Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1999, as included in Public Law 105-277, section
101(a).)

Program and Financing (in millions of dollars)

Identification code 12-3539-0-1-605 1998 actual 1999 est. 2000 est.
Obligations by program activity:
School lunch program:
00.01 Above 185% 0f POVEIY ......vveeveeereeeccees s 298 311 324
00.02 130-185% of poverty 474 494 514
00.03 Below 130% 0f POVErY ....coooververerriecriiereiecris 4,359 4,551 4,731
00.91 Subtotal, school lunch program ... 5,131 5,356 5,569

School breakfast program:

01.01 Above 185% 0f POVEIY w...vveeerereeerreeecieeeeeie 75 79 83
01.02 130-185% of poverty 120 125 131
01.03 Below 130% 0f POVEIY ...ocovvveerrerceirereeeeerssenees 1,104 1,148 1,208

24.40 Unobligated balance available, end of year 10

New budget authority (gross), detail:

Current:
40.00 Appropriation 2,617 4,129 4,636
42.00 Transferred from other accounts ...........cccoooveeiunnes 233 s i
43.00 Appropriation (total) ... 2,850 4,129 4,636
Permanent:

60.00 Appropriation 6 7 3
62.00 Transferred from other accounts .........cccooovvvevunnee 5,151 5,048 4,929
63.00 Appropriation (total) ......ccoooeeveeriiececeeees 5,157 5,055 4,932
70.00 Total new budget authority (gross) ..........ccceovverrunnes 8,007 9,184 9,568

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,

start of year 1,307 1,322 1,352
73.10 Total new obligations 8,736 9,104 9,658
73.20 Total outlays (gross) —8,565 —9,074 —9,574
73.40  Adjustments in expired accounts —-15 ..
73.45 Adjustments in unexpired accounts .. —141
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 1,322 1,352 1,434

Outlays (gross), detail:
86.90 Outlays from new current authority .. 2,100 2,697 3,292
86.93 Outlays from current balances ...... 1,307 1,322 1,352
86.97 Outlays from new permanent authority . 5,157 5,055 4,932
87.00 Total outlays (gross) 8,565 9,074 9,574

Net budget authority and outlays:

89.00 Budget authority 8,007 9,184 9,568
90.00 Outlays 8,565 9,074 9,574
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 8,007 9,184 9,568
Outlays 8,564 9,074 9,576
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Summary of Budget Authority and Outlays—Continued

(in millions of dollars)

1998 actual 1999 est. 2000 est.
Legislative proposal, subject to PAYGO:
Budget Authority -57
Outlays =57
Total:
Budget Authority 8,007 9,184 9,511
Outlays 8,564 9,074 9,519

Payments are made for cash and commodity meal subsidies
through the School Lunch, School Breakfast, Summer Food
Service, and Child and Adult Care Food programs.

The Budget reflects discretionary funding for a school
breakfast demonstration project.

Object Classification (in millions of dollars)

Identification code 12—3539—0—1-605 1998 actual 1999 est. 2000 est.

11.1  Personnel compensation: Full-time permanent .... 5 5 5
12.1  Civilian personnel benefits 1 1 1
21.0  Travel and transportation of persons .. 1 1 1
24.0  Printing and reproduction ..........cccoevereciieiieiesieeens 2 3 2

252 Other services 4 12 9

26.0  Supplies and materials (Commodities) ... 336 316 398
41.0  Grants, subsidies, and contributions 8,387 8,766 9,242
99.9 Total new obligations 8,736 9,104 9,658
Personnel Summary
Identification code 12-3539-0-1-605 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 109 130 130

CHILD NUTRITION PROGRAMS
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12-3539-4—1-605 1998 actual 1999 est. 2000 est.
Obligations by program activity:

00.01 Commodity procurement —57

10.00 Total new obligations (object class 26.0) —57
Budgetary resources available for obligation:

22.00 New budget authority (gross) —57

23.95 Total new obligations 57
New budget authority (gross), detail:

40.00 Appropriation —57
Change in unpaid obligations:

73.10 Total new obligations —57

73.20 Total outlays (gross) 57
Outlays (gross), detail:

86.90 Outlays from new current authority —57
Net budget authority and outlays:

89.00 Budget authority —57

90.00 Outlays —57

The Administration is proposing to count the value of bonus
commodities towards the statutory requirement that at least
12 percent of Federal school lunch support be in the form
of commodities.

SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR WOMEN, INFANTS,
AND CHILDREN (WIC)

For necessary expenses to carry out the special supplemental nutri-
tion program as authorized by section 17 of the Child Nutrition
Act of 1966 (42 U.S.C. 1786), [$3,924,000,000] $4,105,495,000, to
remain available through September 30, [2000] 2001: Provided, That
[none of the funds made available under this heading shall be used
for studies and evaluations: Provided further, That of the total
amount available, the Secretary shall obligate $10,000,000 for the
farmers’ market nutrition program within 45 days of the enactment
of this Act, and an additional $5,000,000 for the farmers’ market
nutrition program from any funds not needed to maintain current
caseload levels: Provided further, That] none of the funds in this
Act shall be available to pay administrative expenses of WIC clinics
except those that have an announced policy of prohibiting smoking
within the space used to carry out the program: Provided further,
That none of the funds provided in this account shall be available
for the purchase of infant formula except in accordance with the
cost containment and competitive bidding requirements specified in
section 17 of the Child Nutrition Act of 1966[: Provided further,
That State agencies required to procure infant formula using a com-
petitive bidding system may use funds appropriated by this Act to
purchase infant formula under a cost containment contract entered
into after September 30, 1996, only if the contract was awarded
to the bidder offering the lowest net price, as defined by section
17(b)(20) of the Child Nutrition Act of 1966, unless the State agency
demonstrates to the satisfaction of the Secretary that the weighted
average retail price for different brands of infant formula in the
State does not vary by more than 5 percent]. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1999, as included in Public Law 105-277, section
101(a).)

Program and Financing (in millions of dollars)

Identification code 12-3510-0—1-605 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total new obligations 4,047 4,079 4,205
Budgetary resources available for obligation:
22.00 New budget authority (gross) ....cccoevereerreevernsereieris 3,924 3,924 4,105
22.10 Resources available from recoveries of prior year obli-
gations 123 155 100
23.90 Total budgetary resources available for obligation 4,047 4,079 4,205
23.95 Total new obligations — 4,047 —4,079 —4,205
New budget authority (gross), detail:
40.00 Appropriation 3,924 3,924 4,105

Change in unpaid obligations:

72.40  Unpaid obligations, start of year: Obligated balance,
start of year 289 310 283
73.10 Total new obligations 4,047 4,079 4,205
73.20 Total outlays (gross) —3,902 —3,951 —4,097
73.45  Adjustments in unexpired accounts ...........ccocceeruenne. —123 —155 —100
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 310 283 291
Outlays (gross), detail:
86.90 Outlays from new current authority ... 3,613 3,641 3,814
86.93 Outlays from current balances 289 310 283
87.00 Total outlays (gross) 3,902 3,951 4,097
Net budget authority and outlays:
89.00 Budget authority 3,924 3,924 4,105
90.00 Outlays 3,902 3,951 4,097

The Special Supplemental Nutrition Program (WIC) pro-
vides at-risk pregnant and post-partum women, infants, and
children with nutrition assistance, nutrition education and
counseling, and health and immunization referrals.

Object Classification (in millions of dollars)

Identification code 12-3510-0-1-605 1998 actual 1999 est. 2000 est.

25.1  Advisory and assistance services 3
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41.0  Grants, subsidies, and contributions ........cccccoeveereenncs 4,079 4,202

99.9 Total new obligations 4,079 4,205

COMMODITY ASSISTANCE PROGRAM

For necessary expenses to carry out the commodity supplemental
food program as authorized by section 4(a) of the Agriculture and
Consumer Protection Act of 1973 (7 U.S.C. 612c note); the farmers’
market nutrition program as authorized by section 17(m) of the Child
Nutrition Act of 1966; and the Emergency Food Assistance Act of
1983, [$131,000,000] $155,215,000, to remain available through Sep-
tember 30, [2000] 2001: Provided, That none of these funds shall
be available to reimburse the Commodity Credit Corporation for com-
modities donated to the program. (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 1999, as included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12—3507—0-1-605 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Commodity supplemental food program:
00.01 Commodity procurement ...........ccoeveerverereeeereeirnnenns 69 77 72
00.02 Administrative costs 20 19 18
01.92 Subtotal, commodity supplemental food program 89 96 90
The emergency food assistance program:
02.01 Administrative costs 45 45 45
02.02 Commodity procurement ............ccoevververereerereernnenns 2 s i
02.92 Subtotal, the emergency food assistance program 47 45 45
03.01 Farmers’ market nutrition program 20
10.00 Total new obligations 136 141 155

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year 1 10 ..

22.00 New budget authority (gross) 141 131 155
22.10 Resources available from recoveries of prior year obli-
gations Bbooeeies e
23.90 Total budgetary resources available for obligation 146 141 155
23.95 Total new obligations —136 —141 —155
24.40 Unobligated balance available, end of year ................ 10 s
New budget authority (gross), detail:
40.00 Appropriation 141 131 155
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 17 18 17
73.10 Total new obligations 136 141 155
73.20 Total outlays (gross) —123 —142 —151
73.40 Adjustments in expired accounts -8 .
73.45 Adjustments in unexpired accounts ... —4 ..
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 18 17 23
Outlays (gross), detail:
86.90 Outlays from new current authority ... 113 114 134
86.93 Outlays from current balances ... 10 28 17
87.00 Total outlays (gross) 123 142 151
Net budget authority and outlays:
89.00 Budget authority 141 131 155
90.00 Outlays 125 142 151

The Commodity Assistance Program includes the Commod-
ity Supplemental Food Program (CSFP), the Emergency Food
Assistance Program and the WIC Farmers’ Market Program.

The CSFP provides food packages for low income women,
infants, and children as well as low income elderly persons.
It also funds State administrative expenses.

The Emergency Food Assistance Program provides cash to
support State administrative activities and maintain the stor-
age and distribution pipeline for USDA and privately donated
commodities.

The Farmers’ Market Nutrition Program (previously funded
under the Special Supplemental Nutrition Program for
Women, Infants and Children) provides cash to support
States’ administrative expenses and vouchers redeemable by
participants for fresh produce at farmers’ markets.

Object Classification (in millions of dollars)

Identification code 12-3507—-0-1-605 1998 actual 1999 est. 2000 est.

26.0  Supplies and materials (commodities) ... 70 77 72
41.0  Grants, subsidies, and contributions 66 64 83
99.9 Total new obligations 136 141 155

FOOD DONATIONS PROGRAMS [FOR SELECTED GROUPS]

For necessary expenses to carry out section 4(a) of the Agriculture
and Consumer Protection Act of 1973 [(7 U.S.C. 612c note),1; special
assistance for the nuclear affected islands as authorized by section
103(h)(2) of the Compacts of Free Association Act of 1985, as amended;
and section 311 of the Older Americans Act of 1965 [(42 U.S.C.
3030a), $141,081,000] $151,081,000, to remain available through Sep-
tember 30, [2000] 2001. (7 U.S.C. 612c note; 42 U.S.C. 3030a; 48
U.S.C. 1903 (h)(2); Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1999; as
included in Public Law 105-277, section 101(a).)

Program and Financing (in millions of dollars)

Identification code 12-3503—-0-1-605 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.01  Nutrition program for the elderly ... 141 140 150
00.02 Pacific island assiStance ..........cccoomiomerrerirneinneenns 1 1 1
10.00 Total new obligations 142 141 151
Budgetary resources available for obligation:
22.00 New budget authority (2ross) .......ccocooeeevemerrereerereeninas 141 141 151
22.10 Resources available from recoveries of prior year obli-
gations 1 ..
23.90 Total budgetary resources available for obligation 142 141 151
23.95 Total new obligations —142 —141 —151
New budget authority (gross), detail:
40.00 Appropriation 141 141 151
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 35 33 32
73.10 Total new obligations 142 141 151
73.20 Total outlays (gross) —141 —142 —148
73.40  Adjustments in expired accounts -2 ..
73.45 Adjustments in unexpired accounts ... -1 .
74.40 Unpaid obligations, end of year: Obligate
end of year 33 32 35
Outlays (gross), detail:
86.90 Outlays from new current authority ... 109 109 116
86.93 Outlays from current balances 32 33 32
87.00 Total outlays (gross) 141 142 148
Net budget authority and outlays:
89.00 Budget authority 141 141 151
90.00 Outlays 139 142 148

Food Donations Programs include the Nutrition Program
for the Elderly (NPE) and disaster assistance for the Pacific
islands. The NPE provides cash and commodities for per-
meal reimbursement for elderly persons served in senior citi-
zens' centers and similar settings. Assistance is also provided
to residents of Nuclear Affected Islands and funds are made
available for non-presidentially declared disasters.
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Object Classification (in millions of dollars)

Identification code 12-3503-0—1-605 1998 actual 1999 est. 2000 est.
26.0  Supplies and materials (grants of commodities to

States) 4 5 5
41.0  Grants, subsidies, and contributions .........ccccocvvvennnce. 138 136 146
99.9 Total new obligations 142 141 151

FOREST SERVICE

Federal Funds
General and special funds:
NATIONAL FOREST SYSTEM

For necessary expenses of the Forest Service, not otherwise pro-
vided for, for management, protection, improvement, and utilization
of the National Forest System, [and for administrative expenses asso-
ciated with the management of funds provided under the headings
“Forest and Rangeland Research”, “State and Private Forestry”, “Na-
tional Forest System”, “Wildland Fire Management”, “Reconstruction
and Construction”, and “Land Acquisition”, $1,298,570,000]
$1,357,178,000, to remain available until expended, which shall in-
clude 50 percent of all moneys received during prior fiscal years
as fees collected under the Land and Water Conservation Fund Act
of 1965, as amended, in accordance with section 4 of the Act (16
U.S.C. 460I-6a(i)): [Provided, That up to $3,000,000 of funds provided
herein may be used to construct or reconstruct facilities of the Forest
Service: Provided further, That no more than $150,000 shall be used
on any single project, exclusive of planning and design costs: Provided
further, That any unobligated balances remaining in this appropria-
tion in the road maintenance extended budget line item at the end
of fiscal year 1998 may be transferred to and made a part of the
“Reconstruction and Construction” appropriation, road maintenance
and decommissioning extended budget line item] Provided, That un-
obligated balances available at the start of fiscal year 2000 may be
used for priority needs without the need for additional reprogram-
ming.

For necessary expenses in fiscal year 2001 for those forests or regions
that have implemented innovative practices in fiscal year 2000 to
improve customer service, enhance coordination, and reduce overhead,
$15,000,000, to remain available until expended.(Department of the
Interior and Related Agencies Appropriations Act, 1999, as included
in Public Law 105-277, section 101(e).)

Unavailable Collections (in millions of dollars)

Identification code 12—1106—-0-1-302 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year 68 74 71
Receipts:
02.01 Fees, operation and maintenance of recreational fa-
cilities 6 3 4
04.00 Total: Balances and collections 74 71 81
07.99 Total balance, end of year 74 71 81
Program and Financing (in millions of dollars)
Identification code 12—1106—0-1-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:
Direct program:
00.01 National forest System .......ccccoovvereeeveiereeieeceieene 1,356 1,354 1,413
00.04 Flood supplemental 2 . .
00.05 Disaster relief 17 .
09.01 Reimbursable program 63
10.00 Total new obligations 1,438 1,415 1,476
Budgetary resources available for obligation:
21.40  Unobligated balance available, start of year .. 136 114 61
22.00 New budget authority (gross) 1,370 1,361 1,420
22.10 Resources available from recoveries of prior year obli-
gations AT s s

22.22  Unobligated balance transferred from other accounts 1 1 1
23.90 Total budgetary resources available for obligation 1,554 1,476 1,482
23.95 Total new obligations —1,438 —1,415 —1,476
24.40  Unobligated balance available, end of year ................ 114 61 6
New budget authority (gross), detail:

Current:
40.00 Appropriation 1,296 1,299 1,357
40.15 Appropriation (emergency) 10 ...
42.00 Transferred from other accounts .. 1.
43.00 Appropriation (total) 1,307 1,299 1,357

Permanent:
62.00 Transferred from other accounts 1
68.00 Spending authority from offsetting collections: Off-

setting collections (€ash) ... 63 61 63

70.00 Total new budget authority (gross) .......c.cccoveuvernece 1,370 1,361 1,420

Change in unpaid obligations:

72.40  Unpaid obligations, start of year: Obligated balance,
start of year 222

73.10 Total new obligations 1,438

73.20 Total outlays (gross) —1,530

73.40  Adjustments in expired accounts 39 .

73.45  Adjustments in unexpired accounts .. —47

74.40  Unpaid obligations, end of year: Obligated balance,

end of year 122 172 300
Outlays (gross), detail:

86.90 Outlays from new current authority 1,245 1,182 1,153

86.93 Outlays from current balances .......... 222 122 132

86.97 Outlays from new permanent authority . 63 61 63

87.00 Total outlays (gross) 1,530 1,365 1,348

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources —55 —142 —44

88.40 Non-Federal SOUMCES ......veuuieeeeereereriiecireeiseinns -8 -19 -19

88.90 Total, offsetting collections (cash) .......c..c...... —63 —61 —63

Net budget authority and outlays:

89.00 Budget authority 1,307 1,300 1,357
90.00 Outlays 1,467 1,304 1,285
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 1,307 1,300 1,357
Outlays 1,467 1,304 1,285

Legislative proposal, not subject to PAYGO:

Budget Authority -20
Outlays -20

Total:

Budget Authority 1,307 1,300 1,337
Outlays 1,467 1,304 1,265

The 156 National Forests, 20 National Grasslands, and nine
land utilization projects located in 44 States, Puerto Rico
and the Virgin Islands are managed under multiple-use and
sustained-yield principles. The natural resources of timber,
minerals, range, wildlife, outdoor recreation, watershed, and
soil are used in a planned combination that will best meet
the needs of the Nation without impairing productivity of
the land or damaging the environment. These management
and utilization principles are recognized in the Multiple-Use,
Sustained-Yield Act of 1960 (16 U.S.C. 528-531) and use an
ecological approach to managing the National Forest System.

National Forest System (NFS) operations and maintenance
provide for the delivery of goods and services associated with
the principal NFS programs of land management planning,
inventory, and monitoring, recreation use, wildlife and fish-
eries habitat management, rangeland management, forestland
management, soil, water, and air management, minerals and
geology management, landownership management, infrastruc-
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ture management, law enforcement, and general administra- 119 ~ Total personnel compensation . 641 589 630
tion. These programs maintain the capability to manage natu- g[l) (B;Iev|1|21:{]s%Errsggrmrbggre;:)tr?nel """ 1;? lgﬁ 1%
ral resources in a manner consistent with ecological principles 5, Travel and transportation of persons ) 67 67
and responsibilities. The general administration activity also 220 Transportation of things 9 8 9
provides line management and support to programs financed 231 Rental payments to GSA 33 33 33
by the Forest and Rangeland Research, State and Private 232  Rental payments to others : 21 20 2
: . . 233 Communications, utilities, and  miscellaneous

Forestry, National Forest System, Wildland Fire Manage- charges 64 59 61
ment, Reconstruction and Construction, and Land Acquisition 240 Printing and reproduction ............oceeeeovccereessecrsees 5 5 5
appropriations. 252 Other services 211 278 278

1998 actual 1999 est. 2000 est. 26.0 Supplies and materials .........ccoorveerrreerrreernreeieeens 68 63 65
Soil and water resource improvements (thousand acres) ......... 38 20 40 310 Equipment 49 45 47
Inland fish stream habitat restored or enhanced (miles) ......... 911 1,301 1,580 32,0 Land and structures 3 3 3
Terrestrial wildlife habitat restored or enhanced (thousand 41.0 Grants, subsidies, and contributions 26 25 25

acres) 167 185 224 420 Insurance claims and indemnities ... 9 8 8
Terrestrial threatened and endangered species habitat re- 1.0 Refunds —4 —4 —4

stored or enhanced (thousand acres) 202 114 133
Rangeland improvements (thousand acres) . 24 30 52990 Subtotal, direct obligations 1,373 1,352 1,411
Hazardous fuel reduction (thousand acres) . 1,456 1,380 1,627 99.0  Reimbursable obligations 63 61 63

B . . Allocation Account:

The 2000 BUdget_ mCIUde_S an empha5|5_ on SUStam_able for- 111 Personnel compensation: Full-time permanent ....... 1 1 1
estry. The proportion of timber productions resulting from 252 Other services 1 1 1
a stewardship purpose rather than a commodity purpose con-

- - ; - - _ I, allocation aCCOUNt .....oo.ceveeroeee 2 2 2
tinues to rise, more than doubling since 1994. Supporting >0 Subtotal, allocation account
these goals, the Administration is proposing a new $15 million 999 Total new obligations 1,438 1,415 1,476
pilot Forest health stewardship program that will better en-
able the use of underutilized and small diameter woody mate-
. i . Personnel Summary
rial to achieve sustainable forest management and watershed
health and restoration. In addition, FS continues to advance |gntification code 12—1106—0-1-302 1998 actual 1999 est. 2000 est.
in measuring forest integrity and evaluating sustainable for- Direct
estry, such as through the Montreal criteria and indicators.  1po; Total compensable workyears: Full-time equivalent
To support management reforms, an advance appropriation employment 17,821 17,013 18,184

of $15 million will be available to reward those forest that
adopt approved restructuring or streamlining management
practices (efficiency-enhancing, cost-savings or customer serv-
ice-producing) by the end of 2000. FS will publish a list of
different management practices at the beginning of 2000 and
management units will be evaluated for those that achieve
these goals by the end of the year. In addition, regional offices
will shift staff positions to the forests and ranger districts
as part of a continuing FS effort to dedicate personnel to
the field level.

In addition, FS will develop standardized bidding proce-
dures, inventories and price schedules for specialty products
for companies seeking to obtain high value and often rare
specialty products from Federal lands. Revenues derived from
the new collections can be spent by the FS; however, it is
assumed that FS will evaluate the collection levels in the
first year before commencing spending. Additional revenues
would also be available for expenditure from the adoption
of concession reforms, such as those in Parks Service's Vision
2020.

To simplify budgeting and accounting, the authority to
charge overhead and indirect expenses to permanent pro-
grams and trust funds would be eliminated, resulting in re-
duced outlays from these funds. Legislation is included to
allow the use of NFS unobligated balances without re-
programming to make up for the reduced KV transfers. KV
funds collected from open timber sales are available for haz-
ardous fuels reductions and prescribed burns, regardless of
the geographic source of the funds, with funding emphasis
placed on targeting fire-dependent ecosystems, fire risk reduc-
tion and community support. This will ensure the most effec-
tive use of the funds and greatest impact on the environment
and human safety.

Object Classification (in millions of dollars)

Identification code 12—1106—0-1-302 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 550 511 547
11.3 Other than full-time permanent .. 63 58 62
115 Other personnel compensation ... 21 20 21
11.8 Special personal services payments ... ) AU

Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 508 486 486
Allocation account:
3001 Total compensable workyears: Full-time equivalent
employment 11 8 6

NATIONAL FOREST SYSTEM
(Legislative proposal, not subject to PAYGO)

Contingent upon the enactment of authorizing legislation, the Sec-
retary shall implement a pilot program to charge a fee to recover
the federal direct costs (excluding environmental analysis costs) for
timber sales preparation and harvest administration for green timber
from National Forest System lands, and such fee shall be deposited
as an offsetting collection to this appropriation, to remain available
until expended for the purpose of such sales preparations: Provided,
That upon enactment of such authorizing legislation, the amount ap-
propriated above from the General Fund shall be reduced by
$20,000,000: Provided further, That such fee will be assessed when
the purpose of the timber sale offer is for timber commodity purposes,
rather than stewardship purposes: Provided further, That the Forest
Service Chief may waive the timber sales and harvest preparation
fee if the outcome of the timber sale would be compromised or if
small businesses would be unable to compete.

Program and Financing (in millions of dollars)

Identification code 12—1106—2—1-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:
09.01 Timber sales preparation fee pilot —20
10.00 Total new obligations (object class 25.3) —20
New budget authority (gross), detail:
Current:
40.00 Appropriation —20
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) 20
Change in unpaid obligations:
73.10 Total new obligations —20
73.20 Total outlays (gross) 20
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Program and Financing (in millions of dollars)—Continued

Identification code 12—1106—2—1-302 1998 actual 1999 est. 2000 est.
Outlays (gross), detail:
86.90 Outlays from new current authority -20
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —-20
Net budget authority and outlays:
89.00 Budget authority —-20
90.00 Outlays —40

The budget includes a variety of legislative proposals, in-
cluding a pilot proposal for timber purchasers to bear a por-
tion of the direct costs for timber sales preparation, not in-
cluding the costs of NEPA. The proposal also makes excep-
tions for those cases where: (1) the purpose of the sale is
for stewardship or personal use, not commodity extraction
alone, and (2) when charging preparation costs would make
the sale uneconomical or adversely affect small businesses.
These timber sale preparation charges are largely an exten-
sion of existing charges, such as the charges for scaling.

[RECONSTRUCTION AND CONSTRUCTION] PUBLIC ASSET PROTECTION
AND MANAGEMENT

For necessary expenses of the Forest Service, not otherwise pro-
vided for, [$297,352,000] $295,000,000, to remain available until ex-
pended for construction, reconstruction, maintenance and acquisition
of buildings and other facilities, and for construction, reconstruction,
repair and maintenance of forest roads and trails by the Forest Service
as authorized by 16 U.S.C. 532-538 and 23 U.S.C. 101 and 205:
Provided, That up to $15,000,000 of the funds provided herein for
road maintenance shall be available for the decommissioning of roads,
including unauthorized roads not part of the transportation system,
which are no longer neededl: Provided further, That no funds shall
be expended to decommission any system road until notice and an
opportunity for public comment has been provided: Provided further,
That the Forest Service may make an advance of up to $200,000
from the funds provided under this heading in this Act and up to
$800,000 provided under this heading in Public Law 105-83 to the
City of Colorado Springs, Colorado, for the design and reconstruction
of the Pikes Peak Summit House in accordance with terms and condi-
tions agreed to]. (Department of the Interior and Related Agencies
Appropriations Act, 1999, as included in Public Law 105-277, section
101(e).)

Program and Financing (in millions of dollars)

Identification code 12—1103—0-1-302 1998 actual 1999 est. 2000 est.

Obligations by program activity:

Direct program:

00.01 Reconstruction and construction ... 170 336 334
00.03 Flood supplemental 30 i s
09.01 Reimbursable program 4 4 4
10.00 Total new obligations 204 340 338

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 137 112 73
22.00 New budget authority (gross) 170 301 299
22.10 Resources available from recoveries of prior year obli-

gations 9 s e

23.90 Total budgetary resources available for obligation 316 413 372
23.95 Total new obligations —204 —340 —338
24.40 Unobligated balance available, end of year ................ 112 73 34

New budget authority (gross), detail:
Current:

40.00 Appropriation 166 297 295

Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ......ccccooevvvevevvrcireieninns 4 4 4
70.00 Total new budget authority (gross) ..........cccoovvervnnee 170 301 299

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance,

start of year 82 81 111
73.10 Total new obligations 204 340 338
73.20 Total outlays (gross) —196 —310 —286
73.45  Adjustments in unexpired accounts ...........ccoccverunes =9 s s
74.40 Unpaid obligations, end of year: Obligated balance,

end of year 81 111 163

Outlays (gross), detail:

86.90 Outlays from new current authority ... 110 226 224
86.93 Outlays from current balances ....... 82 80 58
86.97 Outlays from new permanent authority ... 4 4 4
87.00 Total outlays (gross) 196 310 286

Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources -2 -2 -2
88.40 Non-Federal SOUICES ......c..cvrvererrveereeeeriireiie -2 -2 -2
88.90 Total, offsetting collections (cash) ................. —4 —4 —4

Net budget authority and outlays:
89.00 Budget authority 166 297 295
90.00 Outlays 192 306 282

Funding for Public Asset Protection and Management is
proposed as part of the second year of the Administration’s
facilities restoration initiative. This program emphasizes the
Administration’s commitment to the long-term stewardship
of Federal lands and facilities.

Facilities.—Provides for reconstruction, rehabilitation, up-
grade, construction, maintenance, and acquisition of facilities
necessary to: safely meet recreation demand while protecting
environmental values and other resource uses of the National
Forests; carry out National Forest and State and Private For-
estry programs, including fire lookouts, offices, dwellings and
barracks for employee housing, service, and storage buildings,
tree nursery buildings, dams, and other forest resource man-
agement projects; manage Forest and Rangeland Research
laboratories and related facilities, and for procurement and
installation of necessary initial equipment needed to put the
facility into operating condition. Certain facility maintenance
and reconstruction costs will be covered through the Working
Capital Fund in FY 2000.

Roads and trails.—Provides for road reconstruction, con-
struction, maintenance, and decommissioning, and for trail
reconstruction and construction. For road maintenance and
improvements, criteria to allocate funds will especially reflect
the goal of water quality protection and improvement. Roads
and trails are essential to the protection and management
of the National Forest System, as well as providing access
to National Forest System areas for recreation and utilization
of their resources.

Object Classification (in millions of dollars)

Identification code 12—1103—-0-1-302 1998 actual 1999 est. 2000 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 43 78 79
11.3 Other than full-time permanent . 5 8 9
115 Other personnel compensation 2 3 3
11.9 Total personnel compensation ...........cccccoeuuene. 55 89 91
12.1 Civilian personnel benefits 12 20 21
13.0 Benefits for former personnel ... 3 4 5
21.0 Travel and transportation of persons . 5 8 8
22.0 Transportation of things ... 1 1 1
23.1 Rental payments to GSA ... 4 4 4
23.2 Rental payments to Others ...........ccoccoovvvmrivnivrerienns 2 3 3
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233 Communications, utilities, and miscellaneous 87.00 Total outlays (gross) 199 211 242
charges 3 5 5
24.0 Printing and reproduction 1 1
252 Other services 75 138 133 Offsets: ,
26.0 Supplies and materials 9 16 16 Against gross budggt authority and outlays:
310 Equipment 8 3 3 Offsetting collections (cash) from:
32.0 Land and structures 21 37 35 88.00 Federal sources —4 —4 =5
41.0 Grants, subsidies, and contributions ... 1 2 2 88.40 Non-Federal SOUCES .....vuveevereeeeereceeeeeeeeeeeeren -8 —12 —12
ﬁg :{];lilr;;:e claims and indemnities . ’ ! 7% 7% 88.90 Total, offsetting collections (cash) ................. —12 —16 -17
99.0 Subtotal, direct obligations 200 336 334 Net budget authorit .
. L y and outlays:
99.0  Reimbursable obligations 4 4 4 89.00 Budget authority 188 199 935
999 Total new obligations 204 340 338 9000 Outlays 186 19 225
Personnel Summary The mission of Forest and Rangeland Research is to serve
society by developing and communicating the scientific infor-
Identification code 12-1103-0-1-302 1998 actual 1999 st 2000est.  mation and technology needed to protect, manage, use, and
Direct. sustain the natural resources of the Nation's forests and
1001 Total compensable workyears: Full-time equivalent rangelands. This information is essential for formulating pol-
~ employment 2,197 2,431 2493 icy and wisely managing and conserving both public and pri-
Reimbursable: . . vate forests and rangelands. Research is the key to sustaining
2001 Total compensable workyears: Full-time equivalent f d land d . d health whil
employment 17 17 17 our forest and rangeland productivity and health while pro-

FOREST AND RANGELAND RESEARCH

For necessary expenses of forest and rangeland research as author-
ized by law, [$197,444,000] $234,644,000, to remain available until
expended.

GIFTS, DONATIONS AND BEQUESTS FOR FOREST AND RANGELAND
RESEARCH

For expenses authorized by 16 U.S.C. 1643(b), $92,000, to remain
available until expended, to be derived from the fund established
pursuant to the above Act. (Department of the Interior and Related
Agencies Appropriations Act, 1999, as included in Public Law 105-
277, section 101(e).)

Program and Financing (in millions of dollars)

viding a quality environment. Forest and Rangeland Research
is conducted and disseminated through six Forest and Range
Experiment Station headquarters and their laboratories, the
Forest Products Laboratory, and the International Institute
of Tropical Forestry.

Additional funding in this budget would emphasize priority
wildlife habitat research; however, because these projects af-
fect other agencies in addition to the FS, FS Research is
enhancing existing coordination mechanisms to ensure that
no overlapping and redundant work occurs. Funds are also
included for the Integrated Science for Ecosystem Challenges
effort, particularly in areas such as invasive species and in-
ventory and monitoring, including rapid assessments to evalu-
ate ecological integrity, and global climate change research
for biomass energy uses, carbon cycle and assessment work.
Finally, funds have been added for linear programming re-

dentification code 12—1104—0-1—302 1998 actual 1999 est.  2000est.  Search, to develop an improved analytical tool to support for-
est planning goals to maximize net public benefits in a more
Obligations by program activity: objective fashion.
00.06 Forest and rangeland research ..........cccooovevevvverrennane 185 197 234
0901 Reimbursable program 12 16 7 Object Classification (in millions of dollars)
10.00 Total new obligations 197 213 251
Identification code 12—1104—0—1-302 1998 actual 1999 est. 2000 est.
Budgetary resources available for obligation: Direct obligations:
21.40 Unobligated balance available, start of year .. 17 20 21 Personnel compensation:
22.00 New budget authority (gross) .. 200 215 252 111 Full-time permanent 91 93 103
. o 11.3 Other than full-time permanent ... 8 8 9
23.90 Total budgetary resources available for obligation 217 235 213 115 Other personnel compensation 1 1 1
23.95 Total new obligations —197 —213 —251
24.40 Unobligated balance available, end of year ................. 20 21 22 119 Total personnel compensation . 100 102 113
12.1 Civilian personnel benefits 22 23 25
New budget authority (gross), detail: 13.0 Benefits for former personnel 1
Current: 21.0 Travel and transportation of persons 8 10 13
40.00 Appropriation 188 198 235 220 Transportation of things 1 1 2
42.00 Transferred from other accounts ) S 23.1 Rental payments to GSA ... 2 2 2
23.3 Communications, utilities, and miscellaneous
43.00 Appropriation (total) ..o 188 199 235 charges 5 6 8
Permanent: 24.0 Printing and reproduction ..... 1 1 1
68.00 Spending authority from offsetting collections: Off- 255 Research and development co 27 29 38
setting collections (€ash) ......ccocooevveervvervrreiceennns 12 16 17 26.0 Supplies and materials 7 8 11
31.0 Equipment 7 9 12
70.00 Total new budget authority (gross) .........cccccoevevrrunnes 200 215 252 41.0 Grants, subsidies, and contributions ................... 5 6 8
Change in unpaid obligations: 99.0 Subtotal, direct obligations 185 197 234
72.40 Unpaid obligations, start of year: Obligated balance, 99.0  Reimbursable obligations 12 16 17
start of year 58 56 58
73.10  Total new obligations 197 213 251 999 Total new obligations 197 213 251
73.20 Total outlays (gross) —199 —211 —242
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 56 58 67 Personnel Summary
Outlays (gross), detail: Identification code 12—1104—0-1-302 1998 actual 1999 est. 2000 est.
86.90 Outlays from new current authority 129 140 167 Direct:
ggg; gﬁi:gy: KgE Eg;enérglagﬁgﬁfsa&hon ?g ?g ?!7) 1001 Tot.al compensable workyears: Full-time equivalent
: y p y employment 2,284 2325 2575
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GIFTS, DONATIONS AND BEQUESTS FOR FOREST AND RANGELAND
RESEARCH—Continued

Personnel Summary—Continued

Identification code 12—1104-0-1-302 1998 actual 1999 est. 2000 est.

Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment 84 83 87

STATE AND PRIVATE FORESTRY

For necessary expenses of cooperating with and providing technical
and financial assistance to States, territories, possessions, and others,
and for forest health management, cooperative forestry, and education
and land conservation activities, [$170,722,000, to remain available
until expended, as authorized by lawl, $252,422,000, to remain avail-
able until expended, of which $62,000,000, is derived from the Land
and Water Conservation Fund: Provided, That $10,000,000 for the
costs of direct loans may be transferred to the USDA's Rural Busi-
ness-Cooperative Service to carry out an intermediate relending pro-
gram with State and local governments, non-profit corporations, In-
dian tribes and cooperatives to enable businesses, private non-profit
organizations, and land trusts to support land acquisition and land
uses that enhance smart growth and community green space goals,
as authorized under the Development Loan Fund: Provided further,
That such costs, including the cost of modifying such loans, shall
be defined as in section 502 of the Congressional Budget Act of
1974: Provided further, That these funds are available to subsidize
gross obligations for the principal amount of direct loans of
$50,000,000: Provided further, That the loan levels provided in this
Act shall be considered estimates, not limitation. (42 U.S.C. 9812;
Department of the Interior and Related Agencies Appropriations Act,
1999, as included in Public Law 105-277, section 101(e).)

Program and Financing (in millions of dollars)

Identification code 12—1105-0-1-302 1998 actual 1999 est. 2000 est.

Obligations by program activity:
Direct program:

00.05 Forest health management ... 50 47 51
00.06 Cooperative fire protection 18 20 29
00.07 Cooperative forestry 104 81 131
00.08 Smart growth partnership 10
09.01 Reimbursable program 6 5 7
10.00 Total new obligations 178 153 228
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 21 59 82
22.00 New budget authority (gross) 215 176 259
23.90 Total budgetary resources available for obligation 236 235 341
23.95 Total new obligations —178 —153 —228
24.40 Unobligated balance available, end of year ... 59 82 113
New budget authority (gross), detail:
Current:
40.00 Appropriation 209 171 190
40.20 Appropriation (special fund, definite) 62
43.00 Appropriation (total) ... 209 171 252
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 6 5 7
70.00 Total new budget authority (gross) .......cccccevrurernnce 215 176 259
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 142 160 128
73.10 Total new obligations 178 153 228
73.20 Total outlays (gross) —159 —185 —244
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 160 128 112
Outlays (gross), detail:
86.90 Outlays from new current authority ........cccccoovrvrirnrnnns 120 128 192

86.93 Outlays from current balances 35 52 43
86.97 Outlays from new permanent authority ...
87.00 Total outlays (gross) 159 185 244
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources —6 -5 -7
Net budget authority and outlays:
89.00 Budget authority 209 171 252
90.00 Outlays 153 180 237
Distribution of budget authority by account:
State and private forestry 209 171 252
Distribution of outlays by account:
State and private forestry 150 180 237
Emergency pest suppression fund ........cocceeveiiveveeneeieieninns 3 e

State and Private Forestry programs provide assistance to
manage, use, and protect forest resources on State, urban,
and private lands to meet domestic and international de-
mands for goods and services. Assistance is provided to a
wide range of customers including all States, Puerto Rico,
the Virgin Islands, Guam, the Northern Mariana Islands and
the Trust Terrority of the Pacific.

Forest health management.—Includes Federal lands, and co-
operative lands.

Cooperative Fire Protection.—Includes funding to enhance
the capacity of States to provide coordinated fire suppression
response and to promote safe and effective initial fire attack
in wildland/urban interface areas by volunteer fire depart-
ments. Fire Management will be used to encourage greater
community participation in reducing fire risk in the Wildland/
Urban Interface, through competitive grants to partially sup-
port community planning and disaster prevention and hazard
mitigation assistance. Community implementation of fire haz-
ard mitigation projects will save Federal wildfire suppression
costs. Insurance company participation may provide a subse-
quent reduction in insurance premiums for participating com-
munities.

Cooperative Forestry.—Includes forest stewardship, the
stewardship incentives program, the forest legacy program,
urban and community forestry, economic action programs, and
Pacific Northwest community assistance programs. Forest
stewardship includes: forest resource management; and seed-
lings, nursery, and tree improvement programs. Economic ac-
tion programs include economic recovery, rural development,
and forest products conservation and recycling programs.

Funding increases for the Urban and Community Forestry,
Forest Legacy Program and the new Smart Growth Partner-
ship loan programs are proposed as part of the President’s
Lands Legacy Initiative to be derived from the Land and
Water Conservation Fund. These funds along with increases
in other accounts highlight the Administration’s commitment
to making new tools available, and working with states,
tribes, local governments and private partners to protect great
places; to conserve open space for recreation and wildlife habi-
tat; and to preserve forest, farmlands, and coastal areas.

The Smart Growth Partnership is a new USDA direct loan
program to use subsidized loans for smart growth land acqui-
sition and management. Through partnerships with state,
local, and tribal governments, the program would allow com-
munities to protect open spaces to help limit sprawl, enhance
water quality protections, reduce greenhouse emissions and
increase greenspace. The program is administered by Forest
Service, with a contract to the Rural Business Service to
run the loan program. The Forest Service appropriation will
be administered within the Intermediate Relending Program,
and displayed as a separate cohort.
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New funding in the Economic Action Programs will be tar- 0 OONe\Z budget authority (gross), detail: ;
geted to support new agreements for rural development co- 00 ADPIOPHAHON s s 3
operation in forest resource dependent locations. Change in unpaid obligations
Object Classification (in millions of dollars) oy e gﬁgagg"(ggj;i:sf;s 3

Identification code 12—1105-0-1-302 1998 actual 1999 est. 2000 est.

- — Outlays (gross), detail:

Direct obligations: 86.93 Outlays from current balances 3

Personnel compensation:

1.1 Full-ti t 29 29 35
113 Ol;her”tT;er?efruTEtr;renne permanent 2 2 2 Net budget authority and outlays:

' 89.00 Budget authority 3 i
11.9 Total personnel compensation ... 31 31 37 90.00 Outlays 3
12.1 Civilian personnel benefits ......... 6 6 7
13.0 Benefits for former personnel ..... 1 1 1 . . . . . .
21.0 Travel and transportation of persons . 5 1 6 Funo_llng_ under_ this program prlma_rl_ly_ supports fisheries
23.1 Rental payments to GSA 1 1 1 and wildlife habitat management activities in the areas of
233 Communications, utilities, and  miscellaneous population assessment, forecasting, harvest regulations, and
25 0th0:ra;§$vsices 3(1) 2; 3% law enforcement to ensure that the subsistence needs of quali-
26.0 Supplies and materials ..o 3 2 3 fied rural Alaskans are met unde_r the Alaska National Inter-
310 Equipment 2 1 2 est Lands Conservation Act (Public Law 96-487).

41.0 Grants, subsidies, and contributions ..........c..cco.cc.... 97 79 131
44.0 Refunds B s s
99.0 Subtotal, direct obligations ... 171 148 220 WILDLAND FIRE MANAGEMENT
99.0  Reimbursable obligations 6 5 7 . . .
252 Allocation Account. Other services . T 1 For necessary expenses for forest fire presuppression activities on
National Forest System lands, for emergency fire suppression on or
99.9 Total new obligations 178 153 228 adjacent to such lands or other lands under fire protection agreement,
and for emergency rehabilitation of burned-over National Forest Sys-
p I's tem lands and water, [$560,176,000]1 $560,176,000, to remain avail-
ersonnel summary able until expended: Provided, That such funds are available for
entifcation code 12—1105-0—1-302 1998 actual 1999 est 2000 est. repayment of advances from other appropriations accounts previously
transferred for such purposes.
Direct: _ , For an additional amount to cover necessary expenses for emer-
1001  Total compensable workyears: Full-time equivalent gency rehabilitation, presuppression due to emergencies, and wildfire
__employment 640 656 7% suppression activities of the Forest Service, [$102,000,000]
ZOOIReH'TJ:)aulrSitO):‘?]: ensable workvears: Full-time equivalent $90,000,000, to remain available until expended: Provided, That the
emploympent years: g 5 5 5 entire amount is designated by Congress as an emergency require-

MANAGEMENT OF NATIONAL FOREST LANDS FOR SUBSISTENCE USES
SUBSISTENCE MANAGEMENT, FOREST SERVICE

[For necessary expenses of the Forest Service to manage federal
lands in Alaska for subsistence uses under the provisions of Title
VIl of the Alaska National Interest Lands Conservation Act (Public
Law 96-487 et seq.) except in areas described in section 339(a)(1)(A)
and (B) of this Act, $3,000,000 to become available on September
30, 1999, and remain available until expended: Provided, That if
prior to October 1, 1999, the Secretary of the Interior determines
that the Alaska State Legislature has approved a bill or resolution
to amend the Constitution of the State of Alaska that, if approved
by the electorate, would enable the implementation of state laws
of general applicability which are consistent with, and which provide
for the definition, preference and participation specified in sections
803, 804, and 805 of the Alaska National Interest Lands Conservation
Act, the Secretary of Agriculture shall make a $3,000,000 grant to
the State of Alaska for the purpose of assisting that State in fulfilling
its responsibilities under sections 803, 804, and 805 of that Act.]
(Department of the Interior and Related Agencies Appropriations Act,
1999, as included in Public Law 105-277, section 101(e).)

Program and Financing (in millions of dollars)

Identification code 12—1119-0-1-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:

10.00 Total new obligations (object class 41.0) 3
Budgetary resources available for obligation:

21.40  Unobligated balance available, start of year 3

22.00 New budget authority (gross) 3 i

23.90 Total budgetary resources available for obligation .................. 3 3

23.95 Total new obligations -3

24.40 Unobligated balance available, end of year ... oo 3

ment pursuant to section 251(b)(2)(A) of the Balanced Budget and
Emergency Deficit Control Act of 1985, as amended: Provided further,
That these funds shall be available only to the extent an official
budget request for a specific dollar amount, that includes designation
of the entire amount of the request as an emergency requirement
as defined in the Balanced Budget and Emergency Deficit Control
Act of 1985, as amended, is transmitted by the President to the
Congress. (Department of the Interior and Related Agencies Appro-
priations Act, 1999, as included in Public Law 105-277, section
101(e).)

Program and Financing (in millions of dollars)

Identification code 12—1115—-0-1-302 1998 actual 1999 est. 2000 est.

Obligations by program activity:
00.01 Fire management 580 673 569
09.01 Reimbursable program 27 26 26
10.00 Total new obligations 607 699 595

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 128 135 23
22.00 New budget authority (gross) 614 587 587
23.90 Total budgetary resources available for obligation 742 722 610
23.95 Total new obligations —607 —699 —595
24.40 Unobligated balance available, end of year ................. 135 23 15

New budget authority (gross), detail:

Current:
40.00 Appropriation 585 561 561
40.15 Appropriation (EMErgency) .......cccocveevervevesrrreeennans 2 102 90
40.60 Contingent emergency appropriation not available
for obligations —102 =90
43.00 Appropriation (total) ... 587 561 561
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 27 26 26

70.00 Total new budget authority (gross) ........cccccvevvernncee 614 587 587
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Program and Financing (in millions of dollars)—Continued

Identification code 12—1115-0-1-302 1998 actual 1999 est. 2000 est.
Change in unpaid obligations:
72.40  Unpaid obligations, start of year: Obligated balance,
start of year 99 103 191
73.10 Total new obligations 607 699 595
73.20 Total outlays (gross) —603 —611 —582
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 103 191 204
Outlays (gross), detail:
86.90 Outlays from new current authority 477 482 477
86.93 Outlays from current balances ... 99 103 79
86.97 Outlays from new permanent authority ........cccocrerneee 27 26 26
87.00 Total outlays (gross) 603 611 582
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -19 —18 —18
88.40 Non-Federal SOUICES ......cveerreerrreerceeeseeeisereen -8 -8 -8
88.90 Total, offsetting collections (cash) ................. -27 —26 —26
Net budget authority and outlays:
89.00 Budget authority 587 561 561
90.00 Outlays 577 585 556

Wildland fire management.—This appropriation provides
funding for Forest Service fire management, presuppression,
and suppression on National Forest System lands, adjacent
State and private lands, and other lands under fire protection
agreement.

Preparedness.—To protect National Forest System (NFS)
lands from damage by wildfires commensurate with the threat
to life, values at risk, public values, and management objec-
tives.

Preparedness provides the basic fire organization and capa-
bility to prevent forest fires and to take prompt, effective
initial attack suppression operations action on wildfires. This
funding covers expenses associated with planning, prevention,
detection, information and education; pre-incident training;
equipment and supply purchase and replacement; and other
preparedness activities including the base salary and travel
of the regular Forest Service firefighting organization.
Through this program the Forest Service also assists other
Federal agencies and States with training programs, planning
assistance, sharing joint equipment use contracts and inter-
agency fire coordination centers.

Fire Operations.—To efficiently suppress wildland fires on
or threatening National Forest System (NFS) lands or other
lands under fire protection agreement. Fire Operations pro-
vides funds for all hazardous fuel reduction program activities
including planning and implementing, mechanical treatments,
prescribed fire, and monitoring of fuel treatment accomplish-
ments. Fuel treatment activities are performed to minimize
the potential for large, destructive wildfires.

Fire Operations funds are used to immediately and effi-
ciently rehabilitate severely burned NFS lands to prevent
further destruction of natural resources, including soil loss
and flooding. Funds are used to increase the level of fire
preparedness when predicted or actual burning conditions ex-
ceed normal levels.

Contingency Funds.—This budget includes $90 million in
contingent funding for 2000 to be utilized for emergency
wildland fire activities, if needed, beyond the amount re-
quested in this budget.

Object Classification (in millions of dollars)

Identification code 12—1115-0-1-302 1998 actual 1999 est. 2000 est.
Direct obligations:

Personnel compensation:
11.1 Full-time permanent 98 94 97
11.3 Other than full-time permanent 20 19 20
115 Other personnel compensation 49 47 48
11.9 Total personnel compensation . 167 160 165
12.1 Civilian personnel benefits ....... 35 33 35
13.0 Benefits for former personnel ... 5 5 5
21.0 Travel and transportation of persons 43 52 40
22.0 Transportation of things ... 5 7 5
231 Rental payments to GSA ... 5 5 5
23.2 Rental payments to others .... 7 8 6
233 Communications, utilities, and miscellaneous

charges 33 40 30
24.0 Printing and reproduction ..........ccocoeviveirerinninnninns 1 2 1
252 Other services 197 261 201
26.0 Supplies and materials ..........cccocvvvverereriiesieeieenne 59 72 55
31.0 Equipment 22 26 20
32.0 Land and structures 1 1 1
41.0 Grants, subsidies, and contributions 1 1
42.0 Insurance claims and indemnities ... 1 2 1
440 Refunds -2 -2 -1
99.0 Subtotal, direct obligations 580 673 569
99.0  Reimbursable obligations 27 26 26
99.9 Total new obligations 607 699 595
Personnel Summary
Identification code 12—1115-0-1-302 1998 actual 1999 est. 2000 est.
Direct:

1001  Total compensable workyears: Full-time equivalent

employment 5711 5,467 5,648

Reimbursable:

2001 Total compensable workyears: Full-time equivalent

employment 16 15 15

PAYMENTS TO STATES—NORTHERN SPOTTED OWL GUARANTEE

Program and Financing (in millions of dollars)

Identification code 12—1117—-0-1-806 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ...ccccovvereerenirenns 130 125 120

Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccocvmevimerrereneerneinns 130 125 120

23.95 Total new obligations —130 —125 —120
New budget authority (gross), detail:
60.05 Appropriation (indefinite) 130 125 120

Change in unpaid obligations:
73.10 Total new obligations 130 125 120

73.20 Total outlays (gross) —130 —125 —120
Outlays (gross), detail:

86.97 Outlays from new permanent authority .........ccccocorerneee 130 125 120
Net budget authority and outlays:

89.00 Budget authority 130 125 120
90.00 Outlays 130 125 120
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 130 125 120
Outlays 130 125 120

Legislative proposal, subject to PAYGO:

Budget Authority 27
Outlays 27

Total:

Budget Authority 130 125 147
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Outlays 130 125 147

Payments to States, Northern Spotted Owl Guarantee.—For
payment to the States of Oregon, Washington, and California
for the benefit of counties in which National Forests are situ-
ated and that are affected by decisions related to the northern
spotted owl, pursuant to section 13982 of Public Law 103—
66 as amended by Public Law 103-443. Proposed legislation,
to be transmitted later, would stabilize funding levels through
payments to States nationwide, beginning in 2000, to provide
predictable stable payments for county roads and schools.

PAYMENTS TO STATES—NORTHERN SPOTTED OWL GUARANTEE
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

former timber workers in Wrangell and Sitka and for related
community development projects in Sitka, Wrangell,
Ketchican, and selected organized boroughs in Southeast
Alaska. Distribution to the unorganized boroughs was based
on the proportion of 1995 timber receipts from each borough.

Object Classification (in millions of dollars)

Identification code 12—1108-0-1-451 1998 actual 1999 est. 2000 est.

41.0  Grants, subsidies, and contributions 28 20 13
44.0  Refunds =8 e s
99.9 Total new obligations 20 20 13

RANGE BETTERMENT FUND

For necessary expenses of range rehabilitation, protection, and im-
provement, 50 percent of all moneys received during the prior fiscal
year, as fees for grazing domestic livestock on lands in National

Identification code 12-1117-4-1-806 1998 actual 1999 est.  20est  Eorests jn the sixteen Western States, pursuant to section 401(b)(1)
Obligations by program activity: of Public Lavy 94-579, as amended, to remain avgllable until ex-
10.00 Total new obligations (object class 41.0) 97 pended, of which not to exceed 6 percent shall be available for admin-
istrative expenses associated with on-the-ground range rehabilitation,

Budgetary resources available for obligation: protection, and improvements. (Department of the Interior and Relat-
22.00  New budget authority (gross) 27 ed Agencies Appropriations Act, 1999, as included in Public Law
23.95 Total new obligations —21  105-277, section 101(e).)

New budget authority (gross), detail: Unavailable Collections (in millions of dollars)

60.05 Appropriation (indefinite) 27
Identification code 12-5207-0-2-302 1998 actual 1999 est. 2000 est.

Change in unpaid obligations: Balance, start of year:

73.10 Total new obligations 27 01.99 Balance, start of year ) ) /)
73.20 Total outlays (gross) =27 Receipts:
02.01 Cooperative range improvements ... 3 3 3

Outlays (gross), detail:

86.97 Outlays from new permanent authority 27 04.00 Total: Balances and collections ..........cccccoeverrrervrerenne 5 5 5
Appropriation:

Net budget authority and outlays: 05.01 Range betterment fund -3 -3 -3
89.00 Budget authority 27  07.99 Total balance, end of year .........ccooevvevremircerrrerrs 2 2 2
90.00 Outlays 27

Program and Financing (in millions of dollars)

This proposal would extend the guaranteed county pay- - 1098 aotval 199 et 2000 ext
ments, enacted with implementation of the President's North- ~ dentfication code 12-5207-0-2-302 e ot .
west Forest Plan, to all counties nationwide that currently Obligations by program activity:
receive receipt sharing payments from national forests. The  10.00 Total new obligations 4 3 4
proposal would stabilize the current declining formula. In ad-
dition, the same level of payment guarantee would be ex- " AOB“ﬂEEEFV ;egﬂll)"res aVﬂ"élh';l fDTtUﬂ'E?"Om ) . |

e . . nobligated balance available, start of year

tended to all qua“fymg counties. 22.00 New budget authority (gross) 3 3 3
23.90 Total budgetary resources available for obligation 5 4 4

SOUTHEAST ALASKA ECONOMIC DISASTER FUND 23.95  Total new obligations —4 -3 -4

24.40 Unobligated balance available, end of year ................. 1 1

Program and Financing (in millions of dollars)
New budget authority (gross), detail:

Identification code 12—1108-0-1-451 1998 actual 1999 est. 2000 est. 40.25 Appropriation (special fund, indefinite) .......cccooeenernnne 3 3 3

Obligations by program activity: Change in unpaid obligations:

10.00 Total new obligations 20 20 13 7240 Unpaid obligations, start of year: Obligated balance,
start of year 1 ) S

Budgetary resources available for obligation: 73.10 Total new obligations 4 3 4
21.40  Unobligated balance available, start of year 53 33 13 7320 Total outlays (gross) —14 -3 —4
23.95 Total new obligations —20 —-20 —13 7440 Unpaid obligations, end of year: Obligated balance,

24.40 Unobligated balance available, end of year ............... 33 13 end of year 1 s e

Change in unpaid obligations: Outlays (gross), detail:

73.10 Total new obligations 20 20 13 86.90 Outlays from new current authority ... 3 3 3
73.20 Total outlays (gross) —-20 —-20 —13  86.93 Outlays from current balances 1 1

Outlays (gross), detail: 87.00  Total outlays (gross) 4 3 4

86.93 Outlays from current balances ........ccccccovevivereriererennace 20 20 13
Net budget authority and outlays:

Net budget authority and outlays: 89.00  Budget authority 3 3 3
89.00 Budget authority 90.00 Outlays 3 3 4
90.00 Outlays 20 20 13

Public Law 104-134 established this appropriation, for the
period 1996 through 1999, to provide assistance to employ

Fifty percent of the grazing fees from the National Forests
in the 16 western States, once appropriated, are used to pro-
tect and improve the productivity of the range, mainly by
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RANGE BETTERMENT FUND—Continued

revegetation, construction, and maintenance of improvements.
Capital improvement funding is currently being collected
under the authority of the Federal Land Policy and Manage-
ment Act of 1976 (43 U.S.C. 1751), as amended.

Object Classification (in millions of dollars)

Identification code 12-5207-0-2-302 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent ............. 1 1 1
25.2  Other services 2 1 2
26.0  Supplies and materials 1 1 1
99.9 Total new obligations 4 3 4
Personnel Summary

Identification code 12—5207—-0-2—302 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent

employment 35 36 37

LAND ACQUISITION ACCOUNTS

LAND ACQUISITION

For expenses necessary to carry out the provisions of the Land
and Water Conservation Fund Act of 1965, as amended (16 U.S.C.
4601-4 through 11), including administrative expenses, and for acqui-
sition of land or waters, or interest therein, in accordance with statu-
tory authority applicable to the Forest Service, [$117,918,000]
$118,000,000, to be derived from the Land and Water Conservation
Fund, to remain available until expended: Provided, That subject
to valid existing rights, all Federally owned lands and interests in
lands within the New World Mining District comprising approxi-
mately 26,223 acres, more or less, which are described in a Federal
Register notice dated August 19, 1997 (62 F.R. 44136-44137), are
hereby withdrawn from all forms of entry, appropriation, and disposal
under the public land laws, and from location, entry and patent
under the mining laws, and from disposition under all mineral and
geothermal leasing laws.

ACQUISITION OF LANDS FOR NATIONAL FORESTS SPECIAL ACTS

For acquisition of lands within the exterior boundaries of the
Cache, Uinta, and Wasatch National Forests, Utah; the Toiyabe Na-
tional Forest, Nevada; and the Angeles, San Bernardino, Sequoia,
and Cleveland National Forests, California, as authorized by law,
$1,069,000, to be derived from forest receipts.

ACQUISITION OF LANDS TO COMPLETE LAND EXCHANGES

For acquisition of lands, such sums, to be derived from funds depos-
ited by State, county, or municipal governments, public school dis-
tricts, or other public school authorities pursuant to the Act of Decem-
ber 4, 1967, as amended (16 U.S.C. 484a), to remain available until
expended. (16 U.S.C. 4601-4-11, 4601-516-617a, 555a; P.L. 96-586;
P.L. 76-589, 76-591; 78-310, and 16 U.S.C. 484a; Department of
the Interior and Related Agencies Appropriations Act, 1999, as in-
cluded in Public Law 105-277, section 101(e).)

Unavailable Collections (in millions of dollars)

Identification code 12-9923-0-2-300 1998 actual 1999 est. 2000 est.
Balance, start of year:

01.99 Balance, start of year 1o s
Receipts:

02.01 National forest lands under special acts ... 1 1 1

04.00 Total: Balances and collections ...........cccoeereeeneeenneenne 2 1 1
Appropriation:

05.01 Land acquisition acCOUNtS .........ccovvervvmereeerrerissiieninas -2 -1 -1

07.99 Total balance, end of year

Program and Financing (in millions of dollars)

Identification code 12—9923-0-2-300 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total obligations 103 170 135
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .. 19 139 88
22.00 New budget authority (gross) 223 119 119
23.90 Total budgetary resources available for obligation 242 258 207
23.95 Total new obligations —103 —170 —135
24.40 Unobligated balance available, end of year ............... 139 88 72
New budget authority (gross), detail:
Appropriation (special fund, definite):
40.20 Appropriation (LWCF) 220 118 118
40.20 Appropriation (Special Act)) ....ovveevreeiereereieeii 2 1 1
43.00 Appropriation (total) 223 119 119
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 10 9 36
73.10 Total new obligations 103 170 135
73.20 Total outlays (gross) —104 —143 —142
74.40  Unpaid obligations, end of year: Obligated balance,
end of year 9 36 29
Outlays (gross), detail:
86.90 Outlays from new current authority .... 94 115 99
86.93 Outlays from current balances 10 29 43
87.00 Total outlays (gross) 104 143 142
Net budget authority and outlays:
89.00 Budget authority 223 119 119
90.00 Outlays 104 143 142
Distribution of budget authority by account:
Land Acquisition 182 118 118
Acquisition of Lands for National Forest, Special Acts ......... 1 1 1
Distribution of outlays by account:
Land Acquisition 103 142 141
Acquisition of Lands for National Forest, Special Acts ......... 1 1 1
Acquisition of Lands To Complete Land Exchanges .............. 1 s e

This appropriation consolidates three land acquisition au-
thorities for acquisition of lands, waters, or interest therein,
as authorized by law.

Land and water conservation fund.—Recreation lands and
interests are acquired within areas of the National Forest
System, wilderness, wildlife and fisheries habitat manage-
ment areas, and endangered species and other areas for pub-
lic outdoor recreation purposes.

Funding for land acquisition is proposed as part of the
President’s Lands Legacy Initiative. These funds along with
increases in other accounts highlight the Administration’s
commitment to making new tools available, and working with
states, tribes, local governments and private partners to pro-
tect great places; to conserve open space for recreation and
wildlife habitat; and to preserve forest, farmlands, and coastal
areas.

FS will develop broader land acquisition strategic plans
coordinated with State and Private Forestry, other Federal
agencies and the States. With this strategic plan, it will be
easier to fulfill the purposes of GPRA in evaluating progress
toward goals and measuring success.

The $67 million New World Mine acquisition did not perma-
nently reserve mineral rights from private development,
thereby potentially putting the Yellowstone environmental
complex at risk from further minings. Language is proposed
that would permanently remove mining opportunities from
these vulnerable lands.

Acquisition of lands for national forests (Special Acts).—
On the basis of various public laws and agreements with
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certain counties in Utah, Nevada, and California, National Program and Financing (in millions of dollars)
Forest receipts, including portions which would normally be ___ 1008 actual 1999 et 2000 oot
paid to the State to benefit county roads and schools, are dentiication code 12-9921-0-2-99 e ot .
used by the Federal Government for purchase of privately Oblieations b i
P - - - igations by program activity:

owned lands within National Forest boundaries to aid in the ;™ p;inents to States, National forest fund ... 103 118 112
control of soil erosion and flood damage. 00.02  Payment to Minnesota 1 1 1

Acquisition of lands to complete land exchanges.—Deposits  00.03 Payments to counties, National grasslands 6 6 6
made by State, county, or municipal governments, public gggg Eecfea:!ﬂﬂ Lee CO”ict'tl?" C°§It5t - 1&13 2(?) 22

H s R A . ecreation demonstration pliot Project ..........ccccoveuenes
SChOO! dI.StnCtS’ or O.ther public_school authorities for cash 00.06 Timber purchaser roads constructed by Forest Service 2 6 6
equalization of certain land exchanges are used, as appro- (907 Timber salvage sales 155 141 137
priated, to acquire similar lands suitable for National Forest 00.08 Roads and trails for States .. 30 2% 28
System purposes in the same State as the National Forest gg?g Expiﬂset% bf“fs? d'StP‘l)SaL- H %g 22
H . estoration or Torest lands and improvements .

lands conveyed in th.e Ianq exchange. . 00.11  Operation and maintenance of quarters 7 6 6

The Forest Service will study alternatives to land ex- g1z Miscellaneous special funds 1 1 1
changes, including increased authority for land sales and ac-  00.13 Pipeline restoration fund 5 2
quisition in order to more efficiently acquire additional high 1000 Total new oblieations 352 385 257
priority wetlands, riparian areas, threatened and endangered W obligat
species habitat, areas of high biological diversity, wildlife cor- ] o
ridors and other high value conservation areas. The analysis Budgetary resources available for obligation:

N . . . 21.40 Unobligated balance available, start of year 265 291 280
will focus on developing the sideboards or restrictions needed 200 New budget authority (gross) ... 358 371 365
to avoid potential land sale abuses and to ensure environ- 2210 Resources available from recoveries of prior year obli-

mental benefits and government value can be maximized. If
this analysis leads to the conclusion that additional authority
would be useful and the authority can incorporate adequate
safeguards and guidelines, the Administration will submit
proposed legislation to Congress.

Object Classification (in millions of dollars)

Identification code 12—9923—-0-2-300 1998 actual 1999 est. 2000 est.
11.1  Personnel compensation: Full-time permanent ............. 5 5 5
12.1  Civilian personnel benefits .........cccoovvrirerirsrerrniieniinns 1 1 1
25.2  Other services 3 2 2
32.0 Land and structures 94 162 127
99.9 Total new obligations 103 170 135
Personnel Summary
Identification code 12-9923-0-2-300 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 101 104 108
FOREST SERVICE PERMANENT APPROPRIATIONS
Unavailable Collections (in millions of dollars)
Identification code 12-9921-0-2—-999 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year 285 340 351
Receipts:
02.01 National forests fund, Agriculture ... 47 .
02.02 Payments to states 105
02.04  Timber roads, purchaser elections ........cccoeerveenneenns 4
02.05 Road and trails for States, National Forest Fund 25
02.06 Timber salvage sales 123
02.07 Deposits, brush disposal 23
02.08 Recreational fee demonstration program . 19
02.09 Rents and charges for quarters 5
02.10 National Grasslands 5
02.11 Miscellaneous special funds, Forest Service ................. 1
02.12 National forests fund, Interior 10
02.13  Timber sales pipeline restoration fund 21
02.99 Total receipts 388 358 379
04.00 Total: Balances and collections .. 673 698 730
Appropriation:
05.01 Forest Service permanent appropriations ..............c...... —333 — 347 —360
05.02 Forest Service permanent appropriations, legislative
proposal not subject to PAYGO 57
05.03 Forest Service permanent appropriations, legislative
proposal subject to PAYGO 17
05.99 Subtotal appropriation —333 —347 —286
07.99 Total balance, end of year ........ocovmeiinmirneinneens 340 351 444

gations

22.22 Unobligated balance transferred from other accounts
23.90 Total budgetary resources available for obligation 643 665 645
23.95 Total new obligations —352 —385 —357
24.40 Unobligated balance available, end of year ................. 291 280 288
New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) 333 347 360
62.00 Transferred from other accounts 25 21 5
63.00 Appropriation (total) 358 374 365
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 56 64 82
73.10 Total new obligations 352 385 357
73.20 Total outlays (gross) —334 —367 —357
73.45 Adjustments in unexpired accounts .. —-10 ...
74.40 Unpaid obligations, end of year: Obligate
end of year 64 82 82
Outlays (gross), detail:
86.93 Outlays from current balances 28 6
86.97 Outlays from new permanent authority . 303 250 244
86.98 Outlays from permanent balances 31 89 107
87.00 Total outlays (gross) 334 367 357
Net budget authority and outlays:
89.00 Budget authority 358 374 365
90.00 Outlays 334 367 357
Distribution of budget authority by account:
Payments to States, National Forest Fund ...........cccccovvrreenee 103 118 123
Payment to Mi ta 1 s
Payments to counties, National Grasslands ...........ccccoo....... 6 6 6
Recreation fee collection costs 19 24 25
Roads and trails for States 25 21 26
Timber salvage sales 123 137 144
Expenses, brush disposal 23 23 26
Timber roads, Purchaser election ..........ccccoovevmverivevvnieninenns 4 .
Timber sales pipeline restoration fund ...... 21
Restoration of forestlands and improvements 36 i s
Operation and maintenance of quarters 5 6 6
Distribution of outlays by account:
Payments to States, National Forest Fund ........cc.ccccoovvvrennnne 103 118 112
Payment to Minnesota 1 1 1
Payments to counties, National Grasslands .. 6 6 6
Recreation fee collection costs 1 1 2
Recreation fee demonstration program ..........ccccccovviveiineens 12 19 22
Roads and trails for States 11 26 28
Timber salvage sales 148 135 144
Expenses, brush disposal 15 23 26
Timber roads, Purchaser election 6 2 6
Restoration of forestlands and Improvements 25 1 1
Operation and maintenance of quarters 4 5 6
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General and special funds—Continued
FOREST SERVICE PERMANENT APPROPRIATIONS—Continued

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 358 374 365
Outlays 334 367 357

Legislative proposal, not subject to PAYGO:

Budget Authority -57
Outlays -57

Legislative proposal, subject to PAYGO:

Budget Authority -17
Outlays -17

Total:

Budget Authority 358 374 291
Outlays 334 367 283

Operation and maintenance of quarters.—Quarters rental
deductions are collected from employees occupying Forest
Service facilities. Amounts are deposited into a special fund
and are available for the maintenance and operation of em-
ployee-occupied quarters. (5 U.S.C. 5911)

Resource management, timber receipts.—Funds in this spe-
cial account are available for trail maintenance, reconstruc-
tion, and construction; wildlife and fisheries habitat manage-
ment; soil, water, and air management; cultural/heritage re-
source management; wilderness management; reforestation;
and timber sale administration and management.

Recreation fee demonstration program.—Pursuant to Sec.
315 of Title 11l—General Provisions, Omnibus Consolidated
Rescissions and Appropriations Act of 1996, Public Law 104—
134 of April 26, 1996 as amended, amounts collected at fee
demonstration areas, sites, or projects are available for main-
tenance and development of recreation facilities. A legislative
proposal to authorize collection and use of all recreation re-
ceipts in fiscal year 2002 and after is included.

Midewin National Tallgrass Prairie rental fees.—Monies re-
ceived under a special use authorization (issued under sub-
section (b) of Public Law 104-106, Title XXIX, Subtitle A,
Section 2915, after distribution to the State of Illinois and
affected counties pursuant to the Act of May 23, 1908) are
available to cover the cost to the United States of prairie
improvement work at the Midewin National Tallgrass Prairie.

Midewin National Tallgrass Prairie Restoration Fund.—
Monies received from user fees and the salvage value proceeds
from sale of any facilities and improvements pursuant to Sec-
tion 2915(d) and (e) of Public Law 104-106, as amended by
Public Law 105-83, are available to cover the costs of restora-
tion and administrative activities.

Receipts for construction of administrative improvements,
Taos, New Mexico land conveyance, Forest Service.—Funds
collected from the sale of land, when appropriated, are avail-
able to construct administrative facilities at Taos, New Mex-
ico. (Sec. 1(b)(1), Public Law 103-132)

Payment to Minnesota.—At the close of each fiscal year,
the State of Minnesota is paid 0.75 percent of the appraised
value of certain Superior National Forest lands in the coun-
ties of Cook Lake and St. Louis for distribution to these
counties (16 U.S.C. 5779).

Payments to counties, National Grasslands.—Of the reve-
nues received in a calendar year from the use of National
Grasslands, 25 percent is paid to the counties in which such
land is situated for funding local schools and roads (7 U.S.C.
1012).

Payments to States, National Forests Fund.—With minor
exceptions, 25 percent of the money received from the Na-
tional Forests, including all the collections under 16 U.S.C.
576b, and all amounts allowed any timber purchaser for con-
struction of roads, is paid at the end of each fiscal year
to the States for funding local schools and roads of the county
in which such forests are situated (16 U.S.C. 500 and 97

Stat. 1123). Proposed legislation, to be transmitted later,
would stabilize funding levels through payments to States,
beginning in 2000, to provide predictable “in lieu of tax” pay-
ment for county roads and schools. New funding for this legis-
lative proposal is proposed in the Payments to States—North-
ern Spotted Owl Guarantee account.

Expenses, brush disposal.—Funds from payments by pur-
chasers of National Forest timber to dispose of or treat slash
and other debris that result from cutting operations (16
U.S.C. 490).

Licensee programs, Forest Service.—Funds from fees for the
use of characters by private enterprises are collected under
regulations promulgated by the Secretary as follows:

Smokey Bear.—For furthering the nationwide forest fire
prevention campaign (16 U.S.C. 580(2)).

Woodsy Owl.—For promoting wise use of the environment
and programs which foster maintenance and improvement
of environmental quality (16 U.S.C. 580(1)).

Restoration of northern forestlands and improvements.—
Funds from claim settlements involving damage to lands or
improvements and from forfeiture of deposits and bonds by
permittees and timber purchasers are used for the restoration
made necessary by the action which led to the settlement
of forfeiture (16 U.S.C. 579c).

Timber purchaser roads constructed by Forest Service.—
Funds from timber receipts for Government constructed per-
manent roads for purchasers of timber who qualify as small
businesses and elect to have the Forest Service construct the
roads designated under the timber sale contract where costs
exceed $20,000 (16 U.S.C. 472a(i)). This program is proposed
for continuation in the Administrative Provisions.

Strawberry Valley land exchange.—Funds from the sale or
exchange of authorized lands and the need for administrative
sites and improvements by the Uinta National Forest.

Recreation fee collection costs.—Under authority of Section
10002(b) of the Omnibus Budget Reconciliation Act of 1993
(P.L. 103-66), which amended Section 4(i)(1) of the L&WCF
Act, the Secretaries of Agriculture and Interior are authorized
to withhold a portion of all recreation fees collected (not to
exceed 15 percent), to be available during the current fiscal
year, without further appropriation to cover fee collection
costs.

Tongass timber supply fund.—Funds from sales of Alaska
timber to maintain the timber supply from the Tongass Na-
tional Forest at a specified level (16 U.S.C. 539d).

Timber salvage sales.—Funds are used for salvage of insect-
infested, dead, damaged, or down timber, and to remove asso-
ciated trees for stand improvement (16 U.S.C. 472a(h)).

Timber Sales Pipeline Restoration Fund.—As authorized
under Section 327 of the Omnibus Consolidated Recissions
and Appropriations Act of 1996, funds from revenues received
from timber sales released under Section 2001(k) of the 1995
Supplemental Appropriations for Disaster Assistance and
Recissions Act for the purpose of restoring the timber pipeline
and funding the backlog of recreation projects on National
Forest System lands.

Object Classification (in millions of dollars)

Identification code 12-9921-0-2—-999 1998 actual 1999 est. 2000 est.

111

Personnel compensation: Full-time permanent ...........cc......... 111 118 105
12.1

Civilian personnel benefits 29 32 28
41.0  Grants, subsidies, and contributions ........cccccoevevreenncs 212 235 224
99.9 Total new obligations 352 385 357
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Personnel Summary

Identification code 12-9921-0-2-999 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 3,050 3,291 2911
MISCELLANEOUS PERMANENT APPROPRIATIONS
(Legislative proposal, subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 12-9921-2—2-999 1998 actual 1999 est. 2000 est.
Obligations by program activity:
00.07 Timber salvage sales —21
00.09 Expenses, brush disposal -7
00.12  Miscellaneous special funds —-23
10.00 Total new obligations (object class 32.0) —57
Budgetary resources available for obligation:
22.00 New budget authority (gross) —57
23.95 Total new obligations 57
New budget authority (gross), detail:
40.25 Appropriation (special fund, indefinite) —57
Change in unpaid obligations:
73.10 Total new obligations —57
73.20 Total outlays (gross) 57
Outlays (gross), detail:
86.90 Outlays from new current authority —57
Net budget authority and outlays:
89.00 Budget authority —57
90.00 Outlays —57

Current receipt sharing payments (“Twenty-Five Percent
Fund”) are proposed to be replaced by a stable, guaranteed
level of payments consistent with the guaranteed payments
“Payments to States, Northern Spotted Own Guarantee”. See
the legislative proposal under that account.

The Recreation Fee Demonstration Program is proposed to
be permanently extended beyond 2001, and would authorize
the direct expenditure of all recreation fees collected by the
Forest Service and Department of Interior agencies.

MISCELLANEOUS PERMANENT APPROPRIATIONS
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12-9921-4-2-999 1998 actual 1999 est. 2000 est.
Obligations by program activity:

10.00 Total new obligations (object class 41.0) —-17
Budgetary resources available for obligation:

22.00 New budget authority (gross) -17

23.95 Total new obligations 17
New budget authority (gross), detail:

60.25 Appropriation (special fund, indefinite) -17
Change in unpaid obligations:

73.10 Total new obligations —-17

73.20 Total outlays (gross) 17
Outlays (gross), detail:

86.97 Outlays from new permanent authority —-17
Net budget authority and outlays:

89.00 Budget authority —-17

90.00 Outlays —-17

An authorization for the Forest Service is proposed for the
agency to collect and retain fees reflect market value for
the making of motion pictures, television productions, sound
tracks or similar project in national forests. Such fees would
be collected as offsetting collections, to remain available until
expended, and without further appropriation, for the purpose
of enhancing national forest recreational opportunities for na-
tional forest users and increasing watershed and habitat con-
servation and restoration.

Timber bids are proposed as available only through a sealed
bid auction procedures, rather than open bids as is now the
case in some places. The intention is to better ensure the
government’s collection of fair market value for the timber
asset sold. The authority for open bids would be maintained
subject to exceptions determined by the FS Chief.

It is also proposed that USDA collect fair market value
for certain land uses and rights-of-way (e.g., oil and gas pipe-
lines, power lines) and commercial services on national forest
system lands.

Intragovernmental funds:
WORKING CAPITAL FUND

Program and Financing (in millions of dollars)

Identification code 12—4605—0—4-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:
09.01 Operating expenses 112 107 73
09.02 Capital investment 45 43 58
10.00 Total new obligations 157 150 131
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year .............. 114 106 99
22.00 New budget authority (gross) .......ccocceeevemmrreresrerreninns 146 143 134
22.10 Resources available from recoveries of prior year obli-
gations 3
23.90 Total budgetary resources available for obligation 263 249 233
23.95 Total new obligations —157 —150 —131
24.40 Unobligated balance available, end of year ................ 106 99 102
New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (Cash) .......ccccoevoverreviirirreninas 146 143 134
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 69 52 59
73.10 Total new obligations 157 150 131
73.20 Total outlays (gross) —171 —143 —134
73.45  Adjustments in unexpired accounts ............coccvereeens e T
74.40 Unpaid obligations, end of year: Obligated balance,
end of year 52 59 56
Outlays (gross), detail:
86.93 Outlays from current balances ...... 25
86.97 Outlays from new permanent authority . 146
87.00 Total outlays (gross) 171 143 134
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources — 146 —143 —134

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

The Working Capital Fund is a self-sustaining revolving
fund that provides services to National Forests, to Research
Experiment Stations, to other Federal agencies when nec-
essary, to State and private agencies as provided by law,
and to persons who cooperate with the Forest Service in fire
control and other authorized programs.

Forestry-related supply and support services include:
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Intragovernmental funds—Continued
WORKING CAPITAL FUND—Continued

Equipment Services.—The fund owns, operates, maintains,
replaces, and repairs common-use, motor-driven, and similar
equipment. This equipment is rented to administrative units,
that is, National Forests, Research Experiment Stations, and
other units, and, in some cases, to other agencies, at rates
which recover the cost of operation, repair and maintenance,
management, and depreciation. The rates also include an in-
crement which provides additional cash which, when added
to depreciation earnings and the residual value of equipment,
provides sufficient funds to replace the equipment.

Aircraft Services.—The fund operates, maintains, and re-
pairs Forest Service owned aircraft used in fire surveillance
and suppression and in other Forest Service programs. The
aircraft are rented to National Forests, Research Experiment
Stations, and in some cases to other agencies, at rates which
recover the cost of depreciation, operation, maintenance, re-
pair, and improvements in the airworthiness of the aircraft.
Aircraft replacement costs are financed from either appro-
priated funds or the Forest Service Working Capital Fund,
or a combination of both.

Computer Services.—The Fund provides computer hard-
ware, software, and radio equipment.

Supply Services.—The fund operates the following common
services, and provides for cost-recovery of Working Capital
Fund Program Management:

Photo reproduction laboratories that store, reproduce, and
supply aerial photographs, aerial maps, and other photo-
graphs of National Forest lands. Photographic reproductions
are sold to National Forests, Experiment Stations, and others
at cost.

Sign shops that manufacture and supply special signs for
the National Forests for use in regulating traffic and as infor-
mation to the public and other users of the National Forests.
Signs are sold to National Forests and Experiment Stations
at cost.

Seed supply services that provide tree seed for direct seed-
ing or sowing in nurseries for the production of trees. Includes
purchase or collection of cones, extraction of seeds, cleaning
and testing, and storage and delivery. Operates in conjunction
with tree nurseries; that is, forest tree nurseries and cold
storage facilities for storage of tree seedlings. Tree seedlings
are sold to National Forests, State foresters, and other co-
operators at cost.

Facilities—Maintenance will be included in activities cov-
ered by the Working Capital Fund in 2000. Funds would
be deducted from forests based upon facilities needs. If those
maintenance needs decrease because a forest (or research sta-
tion) has reduced its overhead expenses, required deductions
from the WCF would decrease, but the budget allotment from
a Region would not. Some WCF existing balances may be
used as an upfront in investment on facilities maintenance.

Object Classification (in millions of dollars)

Identification code 12-4605-0-4-302 1998 actual 1999 est. 2000 est.

13.0  Benefits for former personnel 1 1 1
21.0  Travel and transportation of persons 1 1 1
23.2  Rental payments t0 Others .........ccocovmiimeirerirnecnsninns 1 1 1
23.3  Communications, utilities, and miscellaneous charges 1 1 1
252 Other services 17 17 17
26.0  Supplies and materials 26 25 20
31.0 Equipment 110 104 90
99.9 Total new obligations 157 150 131

Note.—Personnel totals are included with personnel totals of all other Forest Service programs.

Trust Funds
FOREST SERVICE TRUST FUNDS

Unavailable Collections (in millions of dollars)

Identification code 12-9974-0-7-302 1998 actual 1999 est. 2000 est.
Balance, start of year:
01.99 Balance, start of year 2
Receipts:
02.01 Forest Service Cooperative fund ..........cccocoeevrerisrirennnas 168 185 178
02.02 Transfers from general fund of amounts equal to
certain customs duties ... 30 30 30
02.99 Total receipts 198 215 208
04.00 Total: Balances and collections .........c.cccomveeermmreereneens 198 215 210
Appropriation:

05.01  Forest Service trust funds ..o —198 —213 —210
07.99 Total balance, end of year 2 s
Program and Financing (in millions of dollars)

Identification code 12-9974-0-7-302 1998 actual 1999 est. 2000 est.

Obligations by program activity:
10.00 Total new obligations 229 248 241
Budgetary resources available for obligation:

21.40  Unobligated balance available, start of year 307 286 251

22.00 New budget authority (gross) 198 213 210

22.10 Resources available from recoveries of prior year obli-

gations 10 e e

23.90 Total budgetary resources available for obligation 515 499 461

23.95 Total new obligations —229 —248 —241

24.40 Unobligated balance available, end of year ................. 286 251 220

New budget authority (gross), detail:
60.27  Appropriation (trust fund, indefinite) ... 198 213 210
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance,
start of year 50 61 98

73.10 Total new obligations 229 248 241

73.20 Total outlays (gross) —208 —211 —208

73.45 Adjustments in unexpired accounts ..........coccoerererennnne =10 s

74.40  Unpaid obligations, end of year: Obligated balance,

end of year 61 98 131
Outlays (gross), detail:

86.97 Outlays from new permanent authority . 158 148 208

86.98 Outlays from permanent balances 50 62 e

87.00 Total outlays (gross) 208 211 208

Net budget authority and outlays:

89.00 Budget authority 198 213 210

90.00 Outlays 208 211 208

Distribution of budget authority by account:

Reforestation trust fund 30 30 30
Cooperative Work trust fund 168 185 178
Distribution of outlays by account:
Reforestation trust fund 30 30 30
Cooperative Work trust fund 178 181 178
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1998 actual 1999 est. 2000 est.
Budget Authority 198 213 210
Outlays 208 210 208

Legislative proposal, not subject to PAYGO:

Budget Authority -34
Outlays =34

Total:

Budget Authority 198 213 176
Outlays 208 210 174
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Reforestation trust fund.—Amounts from this account are
used for reforestation as authorized by 16 U.S.C. 1606a (d)
and (e).

Cooperative work trust fund.—Advances, including deposits
from purchasers of timber, are received and used for specified
work in forest investigations, protection, and improvement
of the National Forest System, including protection, reforest-
ation, and administration of private lands adjacent to Na-
tional Forests (7 U.S.C. 2269; 16 U.S.C. 498, 535, 565a, 572,
572a, 576b, 1643; and 31 U.S.C. 1321).

Object Classification (in millions of dollars)

Identification code 12—9974—0—7-302 1998 actual 1999 est. 2000 est.
Personnel compensation:
11.1 Full-time permanent 66 88 63
113 Other than full-time permanent 10 13 10
115 Other personnel compensation 4 6 4
11.9 Total personnel compensation ... 80 107 77
12.1  Civilian personnel benefits ..... 28 38 28
13.0  Benefits for former personnel ..... 4 5 4
21.0  Travel and transportation of persol 4 3 4
22.0  Transportation of things 1 1 1
23.1  Rental payments to GSA 4 4 4
23.2  Rental payments t0 0thers ........cccoooeveeveriverceivcienis 2 1 2
23.3  Communications, utilities, and miscellaneous charges 3 3 4
252 Other services 74 62 85
26.0  Supplies and materials 19 15 21
31.0  Equipment 5 4 5
32.0  Land and structures 3 3 4
41.0  Grants, subsidies, and contributions ........cccccoevevueenncs 1 1 1
44.0  Refunds 1 1 1
99.9 Total new obligations 229 248 241
Personnel Summary
Identification code 12—9974—0-7-302 1998 actual 1999 est. 2000 est.
1001  Total compensable workyears: Full-time equivalent
employment 2,318 3,047 2,248
FOREST SERVICE TRUST FUNDS
(Legislative proposal, not subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 12-9974-2—7-302 1998 actual 1999 est. 2000 est.
Obligations by program activity:
10.00 Total new obligations (object class 32.0) —34
Budgetary resources available for obligation:
22.00 New budget authority (gross) —34
23.95 Total new obligations 34
New budget authority (gross), detail:
40.00 Appropriation —34
Change in unpaid obligations:
73.10 Total new obligations —34
73.20 Total outlays (gross) 34
Outlays (gross), detail:
86.90 Outlays from new current authority —34
Net budget authority and outlays:
89.00 Budget authority —34
90.00 Outlays —34

To simplify budgeting and accounting, the authority to
charge overhead and indirect expenses to permanent pro-
grams and trust funds would be eliminated, resulting in re-
duced outlays from these funds.

ALLOCATIONS AND ALLOTMENTS RECEIVED FROM OTHER ACCOUNTS

Note.—Obligations incurred under allocations or allotments from other accounts are in-
cluded in the schedule of the parent appropriations, as follows:
Agriculture:
Agricultural Research Service.
Natural Resources Conservation Service:
Watershed and flood prevention operations.
Resource conservation and development.
Watershed planning.
River basin surveys and investigations.
Conservation Reserve Program.
Department Administration:
Hazardous waste management.
Rural Housing and Community Development Service; Rural community fire protec-
tion grants.
Transportation: Federal Highway Administration, Highway Trust Fund.
Labor: Employment and Training Administration, Training and employment services.

ADMINISTRATIVE PROVISIONS, FOREST
SERVICE

Appropriations to the Forest Service for the current fiscal year
shall be available for: (1) purchase of not to exceed [177] 110 pas-
senger motor vehicles of which [22] 15 will be used primarily for
law enforcement purposes and of which [176] 109 shall be for re-
placement; acquisition of 25 passenger motor vehicles from excess
sources, and hire of such vehicles; operation and maintenance of
aircraft, the purchase of not to exceed [two] three for replacement
only, and acquisition of sufficient aircraft from excess sources to
maintain the operable fleet at 213 aircraft for use in Forest Service
wildland fire programs and other Forest Service programs; notwith-
standing other provisions of law, existing aircraft being replaced may
be sold, with proceeds derived or trade-in value used to offset the
purchase price for the replacement aircraft; (2) services pursuant
to 7 U.S.C. 2225, and not to exceed $100,000 for employment under
5 U.S.C. 3109; (3) purchase, erection, and alteration of buildings
and other public improvements (7 U.S.C. 2250); (4) acquisition of
land, waters, and interests therein, pursuant to 7 U.S.C. 428a; (5)
for expenses pursuant to the Volunteers in the National Forest Act
of 1972 (16 U.S.C. 558a, 558d, and 558a note); (6) the cost of uniforms
as authorized by 5 U.S.C. 5901-5902; and (7) for debt collection
contracts in accordance with 31 U.S.C. 3718(c).

[None of the funds made available under this Act shall be obligated
or expended to abolish any region, to move or close any regional
office for National Forest System administration of the Forest Service,
Department of Agriculture without the consent of the House and
Senate Committees on Appropriations.]

Any appropriations or funds available to the Forest Service may
be transferred to the Wildland Fire Management appropriation for
forest firefighting, emergency rehabilitation of burned-over or dam-
aged lands or waters under its jurisdiction, and fire preparedness
due to severe burning conditions.

Funds appropriated to the Forest Service shall be available for
assistance to or through the Agency for International Development
and the Foreign Agricultural Service in connection with forest and
rangeland research, technical information, and assistance in foreign
countries, and shall be available to support forestry and related natu-
ral resource activities outside the United States and its territories
and possessions, including technical assistance, education and train-
ing, and cooperation with United States and international organiza-
tions.

[None of the funds made available to the Forest Service under
this Act shall be subject to transfer under the provisions of section
702(b) of the Department of Agriculture Organic Act of 1944 (7 U.S.C.
2257) or 7 U.S.C. 147b unless the proposed transfer is approved
in advance by the House and Senate Committees on Appropriations
in compliance with the reprogramming procedures contained in House
Report 105-163.]1

[None of the funds available to the Forest Service may be repro-
grammed without the advance approval of the House and Senate
Committees on Appropriations in accordance with the procedures con-
tained in House Report 105-163.1

No funds appropriated to the Forest Service shall be transferred
to the Working Capital Fund of the Department of Agriculture with-
out the approval of the Chief of the Forest Service.

[Notwithstanding any other provision of law, hereafter any appro-
priations or funds available to the Forest Service may be used to
disseminate program information to private and public individuals
and organizations through the use of nonmonetary items of nominal
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value and to provide nonmonetary awards of nominal value and to
incur necessary expenses for the nonmonetary recognition of private
individuals and organizations that make contributions to Forest Serv-
ice programs.]

[Notwithstanding any other provision of law, hereafter money col-
lected, in advance or otherwise, by the Forest Service under authority
of section 101 of Public Law 93-153 (30 U.S.C. 185(1)) as reimburse-
ment of administrative and other costs incurred in processing pipeline
right-of-way or permit applications and for costs incurred in monitor-
ing the construction, operation, maintenance, and termination of any
pipeline and related facilities, may be used to reimburse the applica-
ble appropriation to which such costs were originally charged.]

Funds available to the Forest Service shall be available to conduct
a program of not less than $1,000,000 for high priority projects within
the scope of the approved budget which shall be carried out by the
Youth Conservation Corps as authorized by the Act of August 13,
1970, as amended by Public Law 93-408.

[None of the funds available in this Act shall be used for timber
sale preparation using clearcutting in hardwood stands in excess
of 25 percent of the fiscal year 1989 harvested volume in the Wayne
National Forest, Ohio: Provided, That this limitation shall not apply
to hardwood stands damaged by natural disaster: Provided further,
That landscape architects shall be used to maintain a visually pleas-
ing forest.]

[Any money collected from the States for fire suppression assist-
ance rendered by the Forest Service on non-Federal lands not in
the vicinity of National Forest System lands shall hereafter be used
to reimburse the applicable appropriation and shall remain available
until expended as the Secretary may direct in conducting activities
authorized by 16 U.S.C. 2101 note, 2101-2110, 1606, and 2111.1

Of the funds available to the Forest Service, [$1,500]1 $2,500 is
available to the Chief of the Forest Service for official reception and
representation expenses.

[Notwithstanding any other provision of law, hereafter the Forest
Service is authorized to employ or otherwise contract with persons
at regular rates of pay, as determined by the Service, to perform
work occasioned by emergencies such as fires, storms, floods, earth-
quakes or any other unavoidable cause without regard to Sundays,
Federal holidays, and the regular workweek.]

[To the greatest extent possible, and in accordance with the Final
Amendment to the Shawnee National Forest Plan, none of the funds
available in this Act shall be used for preparation of timber sales
using clearcutting or other forms of even-aged management in hard-
wood stands in the Shawnee National Forest, Illinois.]

[Pursuant to sections 405(b) and 410(b) of Public Law 101-593,
of the funds available to the Forest Service, up to $2,250,000 may
be advanced in a lump sum as Federal financial assistance to the
National Forest Foundation, without regard to when the Foundation
incurs expenses, for administrative expenses or projects on or benefit-
ting National Forest System lands or related to Forest Service pro-
grams: Provided, That of the Federal funds made available to the
Foundation, no more than $400,000 shall be available for administra-
tive expenses: Provided further, That the Foundation shall obtain,
by the end of the period of Federal financial assistance, private con-
tributions to match on at least one-for-one basis funds made available
by the Forest Service: Provided further, That the Foundation may
transfer Federal funds to a non-Federal recipient for a project at
the same rate that the recipient has obtained the non-Federal match-
ing funds: Provided further, That hereafter, the National Forest Foun-
dation may hold Federal funds made available but not immediately
disbursed and may use any interest or other investment income
earned (before, on, or after the date of enactment of this Act) on
Federal funds to carry out the purposes of Public Law 101-593:
Provided further, That such investments may be made only in inter-
est-bearing obligations of the United States or in obligations guaran-
teed as to both principal and interest by the United States.]

Pursuant to section 2(b)(2) of Public Law 98-244, up to $2,650,000
of the funds available to the Forest Service shall be available for
matching funds to the National Fish and Wildlife Foundation, as
authorized by 16 U.S.C. 3701-3709, and may be advanced in a lump
sum as Federal financial assistance, without regard to when expenses
are incurred, for projects on or benefitting National Forest System
lands or related to Forest Service programs: Provided, That the Foun-
dation shall obtain, by the end of the period of Federal financial
assistance, private contributions to match on at least one-for-one
basis funds advanced by the Forest Service: Provided further, That
the Foundation may transfer Federal funds to a non-Federal recipient

for a project at the same rate that the recipient has obtained the
non-Federal matching funds.

Funds appropriated to the Forest Service shall be available for
interactions with and providing technical assistance to rural commu-
nities for sustainable rural development purposes.

Notwithstanding any other provision of law, 80 percent of the funds
appropriated to the Forest Service in the “National Forest System”
and “Reconstruction and Construction” accounts and planned to be
allocated to activities under the “Jobs in the Woods” program for
projects on National Forest land in the State of Washington may
be granted directly to the Washington State Department of Fish
and Wildlife for accomplishment of planned projects. Twenty percent
of said funds shall be retained by the Forest Service for planning
and administering projects. Project selection and prioritization shall
be accomplished by the Forest Service with such consultation with
the State of Washington as the Forest Service deems appropriate.

Funds appropriated to the Forest Service shall be available for
payments to counties within the Columbia River Gorge National Sce-
nic Area, pursuant to sections 14(c)(1) and (2), and section 16(a)(2)
of Public Law 99-663.

The Secretary of Agriculture is authorized to enter into grants,
contracts, and cooperative agreements as appropriate with the Pin-
chot Institute for Conservation, as well as with public and other
private agencies, organizations, institutions, and individuals, to pro-
vide for the development, administration, maintenance, or restoration
of land, facilities, or Forest Service programs, at the Grey Towers
National Historic Landmark: Provided, That, subject to such terms
and conditions as the Secretary of Agriculture may prescribe, any
such public or private agency, organization, institution, or individual
may solicit, accept, and administer private gifts of money and real
or personal property for the benefit of, or in connection with, the
activities and services at the Grey Towers National Historic Land-
mark: Provided further, That such gifts may be accepted notwith-
standing the fact that a donor conducts business with the Department
of Agriculture in any capacity.

Funds appropriated to the Forest Service shall be available, as
determined by the Secretary, for payments to Del Norte County,
California, pursuant to sections 13(e) and 14 of the Smith River
National Recreation Area Act (Public Law 101-612).

For purposes of the Southeast Alaska Economic Disaster Fund as
set forth in section 101(c) of Public Law 104-134, the direct grants
provided in subsection (c) shall be considered direct payments for
purposes of all applicable law except that these direct grants may
not be used for lobbying activities.

[No employee of the Department of Agriculture may be detailed
or assigned from an agency or office funded by this Act to any other
agency or office of the Department for more than 30 days unless
the individual's employing agency or office is fully reimbursed by
the receiving agency or office for the salary and expenses of the
employee for the period of assignment.]

The Forest Service shall fund overhead, national commitments,
indirect expenses, and any other category for use of funds which
are expended at any units, that are not directly related to the accom-
plishment of specific work on-the-ground (referred to as “indirect
expenditures”), from funds available to the Forest Service, unless
otherwise prohibited by law: [Provided, That not later than 90 days
after the date of the enactment of this Act, the Forest Service shall
provide, to the Committees on Appropriations of the House of Rep-
resentatives and Senate, proposed definitions, which are consistent
with Federal Accounting Standards Advisory Board standards, to be
used with the fiscal year 2000 budget, for indirect expenditures: Pro-
vided further, That the Forest Service shall implement and adhere
to the definitions on a nationwide basis without flexibility for modi-
fication by any organizational level except the Washington Office,
and when changed by the Washington Office, such changes in defini-
tion shall be reported in budget requests submitted by the Forest
Service: Provided further, That the Forest Service shall provide in
the fiscal year 2000 budget justification, planned indirect expendi-
tures in accordance with the definitions, summarized and displayed
to the Regional, Station, Area, and detached unit office level. The
justification shall display the estimated source and amount of indirect
expenditures, by expanded budget line item, of funds in the agency's
annual budget justification. The display shall include appropriated
funds and the Knutson-Vandenberg, Brush Disposal, Cooperative
Work-Other, and Salvage Sale funds. Changes between estimated
and actual indirect expenditures shall be reported in subsequent
budget justifications:] Provided further, That during fiscal year 2000
the Secretary shall limit total annual overhead and indirect obliga-
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tions from the Brush Disposal, Cooperative Work-Other, Knutson-
Vandenberg, Reforestation, Salvage Sale, and Roads and Trails funds
to [20] zero percent of the total obligations from each fund: Provided
further, That [not later than 90 days after the date of the enactment
of this Act, the Forest Service shall provide a plan which addresses
how the agency will fully integrate all indirect expenditure informa-
tion into the agency’s general ledger system.] amounts deposited in
the Knutson-Vandenberg, Cooperative Work-Other and Brush Disposal
Funds from open timber sales may hereafter be used by the Secretary
of Agriculture, without regard to the State in which the amounts
were derived, to reduce hazardous fuels build-ups, including in the
wildland-community interface where there is an abnormally high risk
of fire and where ecological integrity has been compromised by fire
suppression efforts. The projects shall emphasize reducing risks to
human safety and public health and property and enhancing ecologi-
cal functions, long-term forest productivity and biological integrity.

Contingent upon the enactment of authorizing legislation, the Sec-
retary shall implement a pilot program to charge a fee to recover
the federal direct costs (excluding environmental analysis costs) for
timber sales preparation and harvest administration for salvage tim-
ber from National Forest System lands, and such fee shall be depos-
ited as an offsetting collection to this appropriation for the purpose
of such sales preparations: Provided That upon enactment of such
authorizing legislation, funds made available for obligation from the
Salvage Fund shall be reduced by $9,000,000: Provided further, That
Salvage Fund collection plans shall be reduced to reflect the resulting
decreased expense requirements: Provided further, That such fee will
be assessed when the purpose of the timber sale offer is for timber
commodity purposes, rather than stewardship purposes: Provided fur-
ther, That the Forest Service Chief may waive the timber sales and
harvest preparation fee if the outcome of the timber sale would be
compromised or if small businesses would be unable to compete:

Contingent upon the enactment of authorizing legislation, the Sec-
retary shall implement concession reforms to generate market returns
from concessions, and such fee shall be deposited as an offsetting
collection to the Forest Service Permanent Appropriations and shall
become available October 1, 2000 and remain available until ex-
pended, for the purpose of ensuring enhanced recreational opportuni-
ties for National Forest users:

Contingent upon the enactment of authorizing legislation, The Sec-
retary shall charge a fee for collections of specialty forest products
commensurate with the market value of these products, and such
fee shall be deposited as an offsetting collection to the Forest Service
Permanent Appropriation and shall become available October 1, 2000
and remain available until expended, for the purpose of ensuring
enhanced recreational opportunities for National Forest users and
for increased watershed and habitat conservation and restoration.
(Department of the Interior and Related Agencies Appropriations Act,
1999, as included in Public Law 105-277, section 101(e).)

GENERAL FUND RECEIPT ACCOUNTS

(in millions of dollars)

1998 actual 1999 est. 2000 est.

Offsetting receipts from the public:
12-181100 National grasslands
12-222100 National forest fund 80 110 96
12-270130  Agriculture credit insurance, downward reesti-

mates of subsidies 172
12-270210 Rural electrification and telephone loans,

negative subsidies 1 .
12-270230 Rural electrification and telephone loans,

downward reestimates of subsidies 171
12-270330 Rural water and waste disposal, downward

restimates of subsidies 18
12-270530 Rural community facility, downward reesti-

mates of subsidies 18
12-270630 Rural housing insurance, downward reesti-

mates of subsidies 34
12-270710 Rural business and industry, negative sub-

sidies 1
12-270730 Rural business and industry, downward re-

estimates of subsidies 2
12-271030 Rural development loans, downward reesti-

mates of subsidies 8
12-271130 Rural telephone bank loans, downward reesti-

mates of subsidies 12
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12-271330 Economic development loans, downward re-
estimates of subsidies 2 s
General Fund Offsetting receipts from the public ........ccccccee.ee. 272 393 113

OTHER CONSOLIDATED RECEIPT ACCOUNTS
(in millions of dollars)
1998 actual 1999 est. 2000 est.

12-977210  Miscellaneous contributed funds ........c.cccconeeee 1 s

TITLE VII—GENERAL PROVISIONS

SEC. 701. Within the unit limit of cost fixed by law, appropriations
and authorizations made for the Department of Agriculture for the
fiscal year [1999]1 2000 under this Act shall be available for the
purchase, in addition to those specifically provided for, of not to
exceed [440] 365 passenger motor vehicles, of which [437] 361 shall
be for replacement only, and for the hire of such vehicles.

SEC. 702. Funds in this Act available to the Department of Agri-
culture shall be available for uniforms or allowances therefor as au-
thorized by law (5 U.S.C. 5901-5902).

SEC. 703. Not less than $1,500,000 of the appropriations of the
Department of Agriculture in this Act for research and service work
authorized by the Acts of August 14, 1946, and July 28, 1954 (7
U.S.C. 427 and 1621-1629), and by chapter 63 of title 31, United
States Code, shall be available for contracting in accordance with
said Acts and chapter.

SEC. 704. The cumulative total of transfers to the Working Capital
Fund for the purpose of accumulating growth capital for data services
and National Finance Center operations shall not exceed $2,000,000:
Provided, That no funds in this Act appropriated to an agency of
the Department shall be transferred to the Working Capital Fund
without the approval of the agency administrator.

SEC. 705. New obligational authority provided for the following
appropriation items in this Act shall remain available until expended
(7 U.S.C. 2209b): Animal and Plant Health Inspection Service, the
contingency fund to meet emergency conditions, fruit fly program,
integrated systems acquisition project, and up to $2,000,000 for costs
associated with collocating regional offices; Farm Service Agency, sal-
aries and expenses funds made available to county committees; and
Foreign Agricultural Service, middle-income country training pro-
gram.

New obligational authority for the boll weevil program; up to 10
percent of the screwworm program of the Animal and Plant Health
Inspection Service; Food Safety and Inspection Service, field automa-
tion and information management project; funds appropriated for
rental payments; funds for the Native American Institutions Endow-
ment Fund in the Cooperative State Research,
Education, and Extension Service; and funds for the competitive re-
search grants (7 U.S.C. 450i(b)), shall remain available until ex-
pended. Up to $2,000,000 of the appropriation for the Foreign Agricul-
tural Service shall remain available until expended solely for the
purpose of offsetting fluctuations in international currency exchange
rates, subject to documentation by the Foreign Agricultural Service.

SEC. 706. No part of any appropriation contained in this Act shall
remain available for obligation beyond the current fiscal year unless
expressly so provided herein.

SEC. 707. Not to exceed $50,000 of the appropriations available
to the Department of Agriculture in this Act shall be available to
provide appropriate orientation and language training pursuant to
Public Law 94-449.

SEC. 708. No funds appropriated by this Act may be used to pay
negotiated indirect cost rates on cooperative agreements or similar
arrangements between the United States Department of Agriculture
and nonprofit institutions in excess of 10 percent of the total direct
cost of the agreement when the purpose of such cooperative arrange-
ments is to carry out programs of mutual interest between the two
parties. This does not preclude appropriate payment of indirect costs
on grants and contracts with such institutions when such indirect
costs are computed on a similar basis for all agencies for which
appropriations are provided in this Act.

SEC. 709. Notwithstanding any other provision of this Act, commod-
ities acquired by the Department in connection with Commodity
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Credit Corporation and section 32 price support operations may be
used, as authorized by law (15 U.S.C. 714c and 7 U.S.C. 612c), to
provide commodities to individuals in cases of hardship as determined
by the Secretary of Agriculture.

SEC. 710. None of the funds in this Act shall be available to restrict
the authority of the Commodity Credit Corporation to lease space
for its own use or to lease space on behalf of other agencies of
the Department of Agriculture when such space will be jointly occu-
pied.

SEC. 711. None of the funds in this Act shall be available to pay
indirect costs [on research grants awarded competitively]l charged
against agricultural research, education, or extension grant awards
issued by the Cooperative State Research, Education, and Extension
Service that exceed [14] 19 percent of total Federal funds provided
under each award: Provided, That notwithstanding section 1462 of
the National Agricultural Research, Extension, and Teaching Policy
Act of 1977 (7 U.S.C. 3310), funds provided by this Act for grants
awarded competitively by the Cooperative State Research, Education,
and Extension Service shall be available to pay full allowable indirect
costs for each grant awarded under the Small Business Innovation
Development Act of 1982, Public Law 97-219 (15 U.S.C. 638).

SEC. 712. Notwithstanding any other provisions of this Act, all
loan levels provided in this Act shall be considered estimates, not
limitations.

SEC. 713. Appropriations for the Rural Housing Insurance Fund
Program Account for the cost of direct and guaranteed loans made
available in fiscal years 1994, 1995, 1996, 1997, 1998, and 1999
shall remain available until expended to cover obligations made in
each of those fiscal years respectively.

SEC. [713] 714. Appropriations to the Department of Agriculture
for the cost of direct and guaranteed loans made available in fiscal
year [1999] 2000 shall remain available until expended to cover
obligations made in fiscal year [1999] 2000 for the following ac-
counts: the rural development loan fund program account; the Rural
Telephone Bank program account; the rural electrification and tele-
communications loans program account; the Rural Housing Insurance
Fund Program Account; and the rural economic development loans
program account.

SEC. [714] 715. Such sums as may be necessary for fiscal year
[1999] 2000 pay raises for programs funded by this Act shall be
absorbed within the levels appropriated by this Act.

SEC. [715] 716. Notwithstanding the Federal Grant and Coopera-
tive Agreement Act, marketing services of the Agricultural Marketing
Service; Grain Inspection, Packers and Stockyards Administration;
[and] the Animal and Plant Health Inspection Service, and the food
safety activities of the Food Safety and Inspection Service may use
cooperative agreements to reflect a relationship between the Agricul-
tural Marketing Service, the Grain Inspection, Packers and Stock-
yards Administration [or], the Animal and Plant Health Inspection
Service, or the Food Safety and Inspection Service and a State or
Cooperator to carry out agricultural marketing programs, [or] to
carry out programs to protect the Nation's animal and plant re-
sources, or to carry out educational programs or special studies to
improve the safety of the Nation’s food supply.

SEC. [716] 717. Notwithstanding the Federal Grant and Coopera-
tive Agreement Act, the Natural Resources Conservation Service may
enter into contracts, grants, or cooperative agreements with a State
agency or subdivision, or a public or private organization, for the
acquisition of goods or services, including personal services, to carry
out natural resources conservation activities: Provided, That Com-
modity Credit Corporation funds obligated for such purposes shall
not exceed the level obligated by the Commodity Credit Corporation
for such purposes in fiscal year 1998.

[SEC. 717. None of the funds in this Act may be used to retire
more than 5 percent of the Class A stock of the Rural Telephone
Bank or to maintain any account or subaccount within the accounting
records of the Rural Telephone Bank the creation of which has not
specifically been authorized by statute: Provided, That notwithstand-
ing any other provision of law, none of the funds appropriated or
otherwise made available in this Act may be used to transfer to
the Treasury or to the Federal Financing Bank any unobligated bal-
ance of the Rural Telephone Bank telephone liquidating account
which is in excess of current requirements and such balance shall
receive interest as set forth for financial accounts in section 505(c)
of the Federal Credit Reform Act of 1990.1

[SEC. 718. Hereafter, none of the funds made available in this
Act may be used to provide assistance to, or to pay the salaries
of personnel to carry out a market promotion/market access program

pursuant to section 203 of the Agricultural Trade Act of 1978 (7
U.S.C. 5623) that provides assistance to the United States Mink
Export Development Council or any mink industry trade association.]

[SEC. 719. Of the funds made available by this Act, not more
than $1,800,000 shall be used to cover necessary expenses of activities
related to all advisory committees, panels, commissions, and task
forces of the Department of Agriculture, except for panels used to
comply with negotiated rule makings and panels used to evaluate
competitively awarded grants: Provided, That interagency funding
is authorized to carry out the purposes of the National Drought
Policy Commission.]

SEC. [720] 718. None of the funds appropriated in this Act may
be used to carry out the provisions of section 918 of Public Law
104-127, the Federal Agriculture Improvement and Reform Act.

[SEC. 721. No employee of the Department of Agriculture may
be detailed or assigned from an agency or office funded by this Act
to any other agency or office of the Department for more than 30
days unless the individual's employing agency or office is fully reim-
bursed by the receiving agency or office for the salary and expenses
of the employee for the period of assignment.]

[SEC. 722. None of the funds appropriated or otherwise made avail-
able to the Department of Agriculture shall be used to transmit
or otherwise make available to any non-Department of Agriculture
employee questions or responses to questions that are a result of
information requested for the appropriations hearing process.]

[SEC. 723. None of the funds made available to the Department
of Agriculture by this Act may be used to acquire new information
technology systems or significant upgrades, as determined by the
Office of the Chief Information Officer, without the approval of the
Chief Information Officer and the concurrence of the Executive Infor-
mation Technology Investment Review Board: Provided, That not-
withstanding any other provision of law, none of the funds appro-
priated or otherwise made available by this Act may be transferred
to the Office of the Chief Information Officer without the prior ap-
proval of the Committee on Appropriations of both Houses of Con-
gress.]

[SEC. 724. (a) None of the funds provided by this Act, or provided
by previous Appropriations Acts to the agencies funded by this Act
that remain available for obligation or expenditure in fiscal year
1999, or provided from any accounts in the Treasury of the United
States derived by the collection of fees available to the agencies
funded by this Act, shall be available for obligation or expenditure
through a reprogramming of funds which: (1) creates new programs;
(2) eliminates a program, project, or activity; (3) increases funds
or personnel by any means for any project or activity for which
funds have been denied or restricted; (4) relocates an office or employ-
ees; (5) reorganizes offices, programs, or activities; or (6) contracts
out or privatizes any functions or activities presently performed by
Federal employees; unless the Committee on Appropriations of both
Houses of Congress are notified fifteen days in advance of such re-
programming of funds.

(b) None of the funds provided by this Act, or provided by previous
Appropriations Acts to the agencies funded by this Act that remain
available for obligation or expenditure in fiscal year 1999, or provided
from any accounts in the Treasury of the United States derived
by the collection of fees available to the agencies funded by this
Act, shall be available for obligation or expenditure for activities,
programs, or projects through a reprogramming of funds in excess
of $500,000 or 10 percent, whichever is less, that: (1) augments exist-
ing programs, projects, or activities; (2) reduces by 10 percent funding
for any existing program, project, or activity, or numbers of personnel
by 10 percent as approved by Congress; or (3) results from any
general savings from a reduction in personnel which would result
in a change in existing programs, activities, or projects as approved
by Congress; unless the Committee on Appropriations of both Houses
of Congress are notified fifteen days in advance of such reprogram-
ming of funds.]

SEC. [725] 719. None of the funds appropriated or otherwise made
available by this Act or any other Act may be used to pay the
salaries and expenses of personnel to carry out the Fund for Rural
America Program, authorized by section 793 of Public Law 104-127[,
with the exception of funds made available under that section on
January 1, 1997] in excess of $60,000,000.

[SEC. 726. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to pay the salaries and expenses
of personnel who carry out an environmental quality incentives pro-
gram authorized by sections 334-341 of Public Law 104-127 in excess
of $174,000,000.]
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[SEC. 727. None of the funds appropriated or otherwise available
to the Department of Agriculture may be used to administer the
provision of contract payments to a producer under the Agricultural
Market Transition Act (7 U.S.C. 7201 et seq.) for contract acreage
on which wild rice is planted unless the contract payment is reduced
by an acre for each contract acre planted to wild rice.]

[SEC. 728. The Federal facility located in Stuttgart, Arkansas, and
known as the “United States National Rice Germplasm Evaluation
and Enhancement Center”, shall be known and designated as the
“Dale Bumpers National Rice Research Center”: Provided, That any
reference in law, map, regulation, document, paper, or other record
of the United States to such federal facility shall be deemed to be
a reference to the “Dale Bumpers National Rice Research Center”.]

[SEC. 729. Notwithstanding any other provision of law, the Sec-
retary of Agriculture, subject to the reprogramming requirements
established by this Act, may transfer up to $26,000,000 in discre-
tionary funds made available by this Act among programs of the
Department, not otherwise appropriated for a specific purpose or
a specific location, for distribution to or for the benefit of the Lower
Mississippi Delta Region, as defined in Public Law 100-460, prior
to normal state or regional allocation of funds: Provided, That any
funds made available through Chapter Four of Subtitle D of Title
X1l of the Food Security Act of 1985 (16 U.S.C. 3839aa et seq.)
may be included in any amount reprogrammed under this section
if such funds are used for a purpose authorized by such Chapter:
Provided further, That any funds made available from ongoing pro-
grams of the Department of Agriculture used for the benefit of the
Lower Mississippi Delta Region shall be counted toward the level
cited in this section.]

[SEC. 730. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to pay the salaries and expenses
of personnel to enroll in excess of 120,000 acres in the fiscal year
1999 wetlands reserve program as authorized by 16 U.S.C. 3837.1

[SEC. 731. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to pay the salaries and expenses
of personnel to carry out the emergency food assistance program
authorized by section 27(a) of the Food Stamp Act if such program
exceeds $90,000,000.1

SEC. [732] 720. None of the funds appropriated or otherwise made
available by this or any other Act shall be used to pay the salaries
and expenses of personnel to carry out the [provisions ofl program
authorized by section 401 of Public Law 105-185 in excess of
$120,000,000.

[SEC. 733. Notwithstanding any other provision of law, the City
of Big Spring, Texas shall be eligible to participate in rural housing
programs administered by the Rural Housing Service.]

[SEC. 734. Notwithstanding any other provision of law, the Munici-
pality of Carolina, Puerto Rico shall be eligible for grants and loans
administered by the Rural Utilities Service.]

SEC. [735] 721. Notwithstanding section 381A of the Consolidated
Farm and Rural Development Act (7 U.S.C. 2009), the definitions
of rural areas for certain business programs administered by the
Rural Business-Cooperative Service and the community facilities pro-
grams administered by the Rural Housing Service shall be those
provided for in statute and regulations prior to the enactment of
Public Law 104-127.

[SEC. 736. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to carry out any commodity purchase
program that would prohibit eligibility or participation by farmer-
owned cooperatives.]

[SEC. 737. Section 512(d)(4)(D)(iii) of the Federal Food, Drug, and
Cosmetic Act (21 U.S.C. 360b(d)(4)(D)(iii)) is amended by inserting
before the semicolon the following: “, except that for purposes of
this clause, antibacterial ingredient or animal drug does not include
the ionophore or arsenical classes of animal drugs”.1

[SEC. 738. (a) None of the funds appropriated or otherwise made
available to the Secretary by this Act, any other Act, or any other
source may be used to issue the final rule to implement the amend-
ments to Federal milk marketing orders required by subsection (a)(1)
of section 143 of the Agricultural Market Transition Act (7 U.S.C.
7253), other than during the period of February 1, 1999, through
April 4, 1999, and only if the actual implementation of the amend-
ments as part of Federal milk marketing orders takes effect on Octo-
ber 1, 1999, notwithstanding the penalties that would otherwise be
imposed under subsection (c) of such section.

(b) None of such funds may be used to designate the State of
California as a separate Federal milk marketing order under sub-
section (a)(2) of such section, other than during the period beginning

on the date of the issuance of the final rule referred to in subsection
(a) through September 30, 1999.

(c) For purposes of this section, a rule shall be considered to be
a final rule when the rule is submitted to Congress as required
by chapter 8 of title 5, United States Code, to permit congressional
review of agency rulemaking and before the Secretary of Agriculture
conducts the producer referendum required under section 8c(19) of
the Agricultural Adjustment Act (7 U.S.C. 608c(19)), reenacted with
amendments by the Agricultural Marketing Agreement Act of 1937.]

[SEC. 739. Whenever the Secretary of Agriculture announces the
basic formula price for milk for purposes of Federal milk marketing
orders issued under section 8c of the Agricultural Adjustment Act
(7 U.S.C. 608c), reenacted with amendments by the Agricultural Mar-
keting Agreement Act of 1937, the Secretary shall include in the
announcement an estimate, stated on a per hundredweight basis,
of the costs incurred by milk producers, including transportation and
marketing costs, to produce milk in the different regions of the United
States.]

[SEC. 740. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to pay the salaries and expenses
of personnel to carry out a conservation farm option program, as
authorized by section 335 of Public Law 104-127.]

[SEC. 741. WAIVER OF STATUTE OF LIMITATIONS. (a) To the extent
permitted by the Constitution, any civil action to obtain relief with
respect to the discrimination alleged in an eligible complaint, if com-
menced not later than 2 years after the date of the enactment of
this Act, shall not be barred by any statute of limitations.

(b) The complainant may, in lieu of filing a civil action, seek a
determination on the merits of the eligible complaint by the Depart-
ment of Agriculture if such complaint was filed not later than 2
years after the date of enactment of this Act. The Department of
Agriculture shall—

(1) provide the complainant an opportunity for a hearing on the
record before making that determination;

(2) award the complainant such relief as would be afforded under
the applicable statute from which the eligible complaint arose not-
withstanding any statute of limitations; and

(3) to the maximum extent practicable within 180 days after
the date a determination of an eligible complaint is sought under
this subsection conduct an investigation, issue a written determina-
tion and propose a resolution in accordance with this subsection.
(c) Notwithstanding subsections (a) and (b), if an eligible claim

is denied administratively, the claimant shall have at least 180 days
to commence a cause of action in a Federal court of competent juris-
diction seeking a review of such denial.

(d) The United States Court of Federal Claims and the United
States District Court shall have exclusive original jurisdiction over—

(1) any cause of action arising out of a complaint with respect
to which this section waives the statute of limitations; and

(2) any civil action for judicial review of a determination in an
administrative proceeding in the Department of Agriculture under
this section.

(e) As used in this section, the term “eligible complaint” means
a nonemployment related complaint that was filed with the Depart-
ment of Agriculture before July 1, 1997 and alleges discrimination
at any time during the period beginning on January 1, 1981 and
ending December 31, 1996—

(1) in violation of the Equal Credit Opportunity Act (15 U.S.C.
1691 et seq.) in administering—

(A) a farm ownership, farm operating, or emergency loan
funded from the Agricultural Credit Insurance Program Ac-
count; or

(B) a housing program established under title V of the Hous-
ing Act of 1949; or

(2) in the administration of a commodity program or a disaster
assistance program.

(f) This section shall apply in fiscal year 1999 and thereafter.

(g) The standard of review for judicial review of an agency action
with respect to an eligible complaint is de novo review. Chapter
5 of title 5 of the United States Code shall apply with respect to
an agency action under this section with respect to an eligible com-
plaint, without regard to section 554(a)(1) of that title.]

[SEC. 742. In any claim brought under the Rehabilitation Act of
1973 and filed with the Secretary of Agriculture after January 1994
resulting in a finding that a farmer was subjected to discrimination
under any farm loan program or activity conducted by the United
States Department of Agriculture in violation of section 504 of the
Rehabilitation Act of 1973 (29 U.S.C. 794), the Secretary of Agri-
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culture shall be liable for compensatory damages. Such liability shall
apply to any administrative action brought before the date of enact-
ment of this Act, but only if the action is brought within the applica-
ble statute of limitations and the complainant sought or seeks com-
pensatory damages while the action is pending.]

[SEC. 743. Public Law 102-237, Title X, Section 1013(a) and (b)
(7 U.S.C. 426 note) is amended by striking “, to the extent prac-
ticable,” in each instance in which it appears.]

[SEC. 744. Funds made available for conservation operations by
this or any other Act, including prior-year balances, shall be available
for financial assistance and technical assistance for the purpose of
constructing the Franklin County Lake Project, Mississippi, in the
amounts earmarked in appropriations report language.]

[SEC. 745. Section 306D of the Consolidated Farm and Rural Devel-
opment Act (7 U.S.C. 1926d) is amended by inserting “25 percent
in” in lieu of “equal” in subsection (b), and by inserting “$20,000,000"”
in lieu of “$15,000,000" in subsection (d).1

[SEC. 746. None of the funds made available to the Food and
Drug Administration by this Act shall be used to close or relocate,
or to plan to close or relocate, the Food and Drug Administration
Division of Drug Analysis in St. Louis, Missouri.]

[SEC. 747. None of the funds made available by this Act or any
other Act for any fiscal year may be used to carry out section 302(h)
of the Agricultural Marketing Act of 1946 (7 U.S.C. 1622(h)) unless
the Secretary of Agriculture inspects and certifies agricultural proc-
essing equipment, and imposes a fee for the inspection and certifi-
cation, in a manner that is similar to the inspection and certification
of agricultural products under that section, as determined by the
Secretary: Provided, That this provision shall not affect the authority
of the Secretary to carry out the Federal Meat Inspection Act (21
U.S.C. 601 et seq.), the Poultry Products Inspection Act (21 U.S.C.
451 et seq.), or the Egg Products Inspection Act (21 U.S.C. 1031
et seq.).1

[SEC. 748. Notwithstanding the provisions of section 508(b)(5)(A)
of the Federal Crop Insurance Act (7 U.S.C. 1508(b)(5)(A)), for the
1999 reinsurance and subsequent reinsurance years, no producer
shall pay more than $50 per crop per county as an administrative
fee for catastrophic risk protection under section 508(b)(5)(A) of the
Act.]

SEC. 749. That notwithstanding section 4703(d)(1) of title 5, United
States Code, the personnel management demonstration project estab-
lished in the Department of Agriculture, as described at 55 FR 9062
and amended at 61 FR 9507 and 61 FR 49178, shall be continued
indefinitely and become effective upon enactment of this Act.

[SEC. 750. Strike the last sentence under the heading of Title
IV—International Programs, Foreign Agricultural Service of Public
Law 100-202 (101 STAT. 1329 et seq.) and insert in lieu thereof
the following: “On or after August 1, 1998 such individuals employed
by contract to perform such services shall not, by virtue of such
employment, be considered to be employees of the United States
Government for purposes of any law administered by the Office of
Personnel Management. Such individuals may be considered employ-
ees within the meaning of the Federal Employee Compensation Act,
5 U.S.C. 8101 et seq.”.]

[SEC. 751. Section 1237D(c)(1) of subchapter C of the Food Security
Act of 1985 is amended by inserting after “perpetual” the following
“or 30-year”.]

[SEC. 752. Section 1237(b)(2) of subchapter C of the Food Security
Act of 1985 is amended by adding the following:

“(C) For purposes of subparagraph (A), to the maximum ex-
tent practicable should be interpreted to mean that acceptance
of wetlands reserve program bids may be in proportion to land-
owner interest expressed in program options.”.]

[SEC. 753. (a) Section 3(d)(3) of the Forest and Rangeland Renew-
able Resources Research Act of 1978 (16 U.S.C. 1642(d)(3)) (as amend-
ed by section 253(b) of the Agricultural Research, Extension, and
Education Reform Act of 1998) is amended by striking “The Sec-
retary” and inserting “At the request of the Governor of the State
of Maine, New Hampshire, New York, or Vermont, the Secretary”.

(b) Section 7(e)(2) of the Honey Research, Promotion, and Consumer
Information Act (7 U.S.C. 4606(e)(2)) (as amended by section 605(f)(3)
of the Agricultural Research, Extension, and Education Reform Act
of 1998) is amended by striking “$0.0075” each place it appears
and inserting “$0.01".

(c)(1) Section 793(c)(2)(B) of the Federal Agriculture Improvement
and Reform Act of 1996 (7 U.S.C. 2204f(c)(2)(B)) is amended—

(A) in clause (iii), by striking “or” at the end;

(B) in clause (iv), by striking the period at the end and inserting
“ or”; and

(C) by adding at the end the following:

“(v) a State agricultural experiment station.”.

(2) Section 401(d) of the Agricultural Research, Extension, and
Education Reform Act of 1998 (7 U.S.C. 7621(d)) is amended—

(A) in paragraph (3), by striking “or” at the end;

(B) in paragraph (4), by striking the period at the end and insert-
ing “; or”; and

(C) by adding at the end the following:

“(5) a State agricultural experiment station.”.

(d) Section 3(d) of the Hatch Act of 1887 (7 U.S.C. 361c(d)) is
amended—

(1) in paragraph (1), by striking “No” and inserting “Except as
provided in paragraph (4), no”; and

(2) by adding at the end the following:

“(4) TERRITORIES.—In lieu of the matching funds requirement
of paragraph (1), the Commonwealth of Puerto Rico, the Virgin
Islands, and Guam shall be subject to the same matching funds
requirements as those applicable to an eligible institution under
section 1449 of the National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (7 U.S.C. 3222d).".

(e) Section 3(e) of the Smith-Lever Act (7 U.S.C. 343(e)) is
amended—

(1) in paragraph (1), by inserting “paragraph (4) and” after “pro-
vided in”; and

(2) by adding at the end the following:

“(4) TERRITORIES.—In lieu of the matching funds requirement
of paragraph (1), the Commonwealth of Puerto Rico, the Virgin
Islands, and Guam shall be subject to the same matching funds
requirements as those applicable to an eligible institution under
section 1449 of the National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (7 U.S.C. 3222d).".

(f) The amendments made by this section shall take effect on the
date of enactment of the Agricultural Research, Extension, and Edu-
cation Reform Act of 1998.1

[SEC. 754. None of the funds appropriated by this Act or any
other Act shall be used to pay the salaries and expenses of personnel
who prepare or submit appropriations language as part of the Presi-
dent’s Budget submission to the Congress of the United States for
programs under the jurisdiction of the Appropriations Subcommittees
on Agriculture, Rural Development, and Related Agencies that as-
sumes revenues or reflects a reduction from the previous year due
to user fees proposals that have not been enacted into law prior
to the submission of the Budget unless such Budget submission iden-
tifies which additional spending reductions should occur in the event
the users fees proposals are not enacted prior to the date of the
convening of a committee of conference for the fiscal year 2000 appro-
priations Act.]

[SEC. 755. (a) Section 203(h) of the Agricultural Marketing Act
of 1946 (7 U.S.C. 1622(h)) is amended by adding at the end the
following: “Shell eggs packed under the voluntary grading program
of the Department of Agriculture shall not have been shipped for
sale previous to being packed under the program, as determined
under a regulation promulgated by the Secretary.”.

(b) Not later than 90 days after the date of enactment of this
Act, the Secretary of Agriculture, and the Secretary of Health and
Human Services, shall submit a joint status report to the Committees
on Appropriations of the House of Representatives and the Senate
that describes actions taken by the Secretary of Agriculture and
the Secretary of Health and Human Services—

(1) to enhance the safety of shell eggs and egg products;

(2) to prohibit the grading, under the voluntary grading program
of the Department of Agriculture, of shell eggs previously shipped
for sale; and

(3) to assess the feasibility and desirability of applying to all
shell eggs the prohibition on repackaging to enhance food safety,
consumer information, and consumer awareness.]

[SEC. 756. Expenses for computer-related activities of the Depart-
ment of Agriculture funded through the Commodity Credit Corpora-
tion pursuant to section 161(b)(1)(A) of Public Law 104-127 in fiscal
year 1999 shall not exceed $65,000,000: Provided, That section 4(g)
of the Commodity Credit Corporation Charter Act is amended by
striking $193,000,000 and inserting $188,000,000.1

[SEC. 757. (a) The Secretary of Agriculture may use funds for
tree assistance made available under Public Law 105-174, to carry
out a tree assistance program to owners of trees that were lost or
destroyed as a result of a disaster or emergency that was declared
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by the President or the Secretary of Agriculture during the period
beginning May 1, 1998, and ending August 1, 1998, regardless of
whether the damage resulted in loss or destruction after August
1, 1998.

(b) Subject to subsection (c), the Secretary shall carry out the pro-
gram, to the maximum extent practicable, in accordance with the
terms and conditions of the tree assistance program established under
part 783 of title 7, Code of Federal Regulations.

(c) A person shall be presumed eligible for assistance under the
program if the person demonstrates to the Secretary that trees owned
by the person were lost or destroyed by May 31, 1999, as a direct
result of fire blight infestation that was caused by a disaster or
emergency described in subsection (a).]

[SEC. 758. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to establish an Office of Community
Food Security or any similar office within the United States Depart-
ment of Agriculture without the prior approval of the Committee
on Appropriations of both Houses of Congress.]

[SEC. 759. Notwithstanding any other provision of law, the city
of Vineland, New Jersey, shall be eligible for programs administered
by the Rural Housing Service and the Rural Business-Cooperative
Service.l

[SEC. 760. (a)(1) For purpose of this section, the term “Commission”
means the Commodity Futures Trading Commission.

(2) For purposes of this section, the term “qualifying hybrid instru-
ment or swap agreement” means a hybrid instrument or swap agree-
ment that—

(A) was entered into before the start of the restraint period
or is entered into during the restraint period; and

(B) is exempt under part 34 or part 35 of title 17, Code of
Federal Regulations (as in effect on January 1, 1998), qualifies
for the safe harbor contained in the Policy Statement of the Com-
mission regarding swap agreements published in the Federal Reg-
ister on July 21, 1989 (54 Fed. Reg. 30694), or qualifies for the
exclusion set forth in the Statutory Interpretation of the Commis-
sion concerning certain hybrid instruments published in the Fed-
eral Register on April 11, 1990 (55 Fed. Reg. 13582).

(3) For purposes of this section, the term “restraint period” means
the period—

(A) beginning on the date of the enactment of this Act; and

(B) ending on March 30, 1999, or the first date on which legisla-
tion is enacted that authorizes appropriations for the Commission
for a fiscal year after fiscal year 2000, whichever occurs first.

(b) During the restraint period, the Commission may not propose
or issue any rule or regulation, or issue any interpretation or policy
statement, that restricts or regulates activity in a qualifying hybrid
instrument or swap agreement.

(c) Notwithstanding subsection (b), during the restraint period, the
Commission may—

(1) act on a petition for exemptive relief under section 4(c) of
the Commodity Exchange Act (7 U.S.C. 6(c));

(2) enter such cease and desist orders and take such enforcement
action, including the imposition of sanctions, as the Commission
considers necessary to enforce any provision of the Commodity Ex-
change Act (7 U.S.C. 1 et seq.) or title 17, Code of Federal Regula-
tions, in connection with a qualifying hybrid instrument or swap
agreement, to the extent such provision is otherwise applicable
to that qualifying hybrid instrument or swap agreement or a trans-
action involving that qualifying hybrid instrument or swap agree-
ment;

(3) take such action as the Commission considers appropriate
with regard to agricultural trade options; and

(4) take such action as the Commission considers appropriate
to respond to a market emergency.

(d)(1) The legal status of contracts involving a qualifying hybrid
instrument or swap agreement shall not differ from the legal status
afforded such contracts during the period—

(A) beginning on—

(i) in the case of swap agreements, July 21, 1989, which
was the date on which the Commission adopted a Policy State-
ment regarding swap agreements (54 Fed. Reg. 30694); and

(ii) in the case of hybrid instruments, April 11, 1990, which
was the date that the Statutory Interpretation of the Commis-
sion concerning hybrid instruments was published in the Fed-
eral Register; and

(B) ending on January 1, 1998.

(2) Neither the comment letter of the Commission submitted on
February 26, 1998, to the Securities and Exchange Commission re-

garding the proposal known as “Broker-Dealer Lite”, nor the Concept
Release of the Commission regarding over-the-counter derivatives
published in the Federal Register on May 12, 1998 (63 Fed. Reg.
26114), shall alter or affect the legal status of a qualifying hybrid
instrument or swap agreement under the Commodity Exchange Act
(7 U.S.C. 1 et seq.).

(e) Nothing in this section shall be construed as reflecting or imply-
ing a determination that a qualifying hybrid instrument or swap
agreement, or a transaction involving a qualifying hybrid instrument
or swap agreement, is subject to the Commodity Exchange Act (7
U.S.C. 1l etseq.).]

[SEC. 761. None of the funds appropriated or otherwise made avail-
able by this or any other Act may be used to carry out provision
of section 612 of Public Law 105-185.]

[SEC. 762. Section 136 of the Agricultural Market Transition Act
(7 U.S.C. 7236) is amended by striking “1.25 cents” each place it
appears in subsections (a) and (b) and inserting “3 cents”.]

[SEC. 763. In implementing section 1124 of subtitle C of title XI
of this Act, the Secretary of Agriculture shall:

(a) provide $18,000,000 to the states for distribution of emergency
aid to individuals with family incomes below the federal poverty
level who have been adversely affected utilizing Federal Emergency
Management Agency guidelines;

(b) transfer to the Secretary of Commerce for obligation and ex-
penditure (1) $15,000,000 for programs pursuant to title 1X of Public
Law 91-304, as amended, of which six percent may be available
for administrative costs; (2) $5,000,000 for the Trade Adjustment
Assistance program as provided by the Trade Act of 1974, as amend-
ed; and (3) $7,000,000 for disaster research and prevention pursuant
to section 402(d) of Public Law 94-265; and

(c) transfer to the Administrator of the Small Business Administra-
tion for obligation and expenditure, $5,000,000 for the cost of direct
loans authorized by section 7(b) of the Small Business Act, as amend-
ed, for eligible small businesses.]

[SEC. 764. (a) Section 604 of the Clean Air Act is amended by
inserting at the end the following:

“(h) METHYL BROMIDE.—Notwithstanding subsection (d) and section
604(b), the Administrator shall not terminate production of methyl
bromide prior to January 1, 2005. The Administrator shall promul-
gate rules for reductions in, and terminate the production, importa-
tion, and consumption of, methyl bromide under a schedule that
is in accordance with, but not more stringent than, the phaseout
schedule of the Montreal Protocol Treaty as in effect on the date
of the enactment of this subsection.”.

(b) Section 604(d) of the Clean Air Act is amended by inserting
at the end the following:

“(5) SANITATION AND FOOD PROTECTION.—To the extent consistent
with the Montreal Protocol's quarantine and preshipment provi-
sions, the Administrator shall exempt the production, importation,
and consumption of methyl bromide to fumigate commodities enter-
ing or leaving the United States or any State (or political subdivi-
sion thereof) for purposes of compliance with Animal and Plant
Health Inspection Service requirements or with any international,
Federal, State, or local sanitation or food protection standard.

“(6) CRITICAL USES.—To the extent consistent with the Montreal
Protocol, the Administrator, after notice and the opportunity for
public comment, and after consultation with other departments
or instrumentalities of the Federal Government having regulatory
authority related to methyl bromide, including the Secretary of
Agriculture, may exempt the production, importation, and consump-
tion of methyl bromide for critical uses.”.

(c) Section 604(e) of the Clean Air Act is amended by inserting
at the end the following:

“(3) METHYL BROMIDE.—Notwithstanding the phaseout and termi-
nation of production of methyl bromide pursuant to section 604(h),
the Administrator may, consistent with the Montreal Protocol, au-
thorize the production of limited quantities of methyl bromide, sole-
ly for use in developing countries that are Parties to the Copenha-
gen Amendments to the Montreal Protocol.”.]

[SEC. 765. Notwithstanding any other provision of law, permanent
employees of county committees employed on or after October 1,
1998, pursuant to 8(b) of the Soil Conservation and Domestic Allot-
ment Act (16 U.S.C. 590h(b)) shall be considered as having Federal
Civil Service status only for the purpose of applying for the United
States Department of Agriculture Civil Service vacancies.]

[SEC. 766. For grants for the rural empowerment zone and enter-
prise communities programs, an additional $15,000,000 is hereby ap-
propriated, to remain available until expended, of which $10,000,000,
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is for grants for entities designated under section 1391(g) of the
Internal Revenue Code of 1986 for the Secretary of Agriculture to
carry out a second round of the empowerment zone program in rural
areas; and of which $5,000,000 is for grants for rural enterprise
communities for the Secretary of Agriculture to designate not more
than 20 additional rural enterprise communities provided that such
communities meet the designation and eligibility requirements of part
I of subchapter U of chapter 1 of the Internal Revenue Code of

1986: Provided, That the designation of rural enterprise communities
pursuant to this section shall be solely for the purpose of this section
and not for tax treatment under the Internal Revenue Code: Provided
further, That these funds are in addition to any other funds made
available for empowerment zones and enterprise communities.] (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1999, as included in Public Law
105-277, section 101(a).)
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