CERTI FI ED MAIL - RETURN RECEI PT REQUESTED

December 17, 1997

M. R C. Sandah

Vice President - Qperations
Lakehead Pi pe Li ne Conpany

Lake Superior Place - Suite 400
Dul ut h, MN 55802

Re: CPF No. 37514
Dear M. Sandahl :

As a result of an inspection conducted on July 24-26, 1996, by a
representative of the Mnnesota Ofice of Pipeline Safety, acting
as an agent for the Central Region, Ofice of Pipeline Safety
(OPS), a Notice of Amendnent was issued to you on February 11,
1997, requiring amendnent of certain Part 195 procedures. W
have received the anended procedures you submtted by your
letters dated March 21, 1997. The anmended procedures submtted
have been revi ewed and are acceptabl e.

This letter is to informyou that no further action is necessary
and that this case is being closed. Thank you for your
cooperation in this matter.

| would also like to take this opportunity to note that your
comments, contained in your letter of March 21, 1997, in regard
to the use of non-regulatory options and the significance of the
i ssues addressed in this CPF have been noted. As you are aware,
OPS is striving to transition to other fornms of operator safety
and conpliance verification and a critical part of this wll

i nvol ve the format of communi cating concerns and probl ens
identified during the inspection process. As this transition
progresses, the communi cations options are al so being revised and
will reflect the programdirection to which you referred.

OPS appreciates the participation of Lakehead Pi pe Li ne Conpany
in the various initiatives related to our transition.

Si ncerely,



| van A. Hunt oon
Director, Central Region
Ofice of Pipeline Safety



