
EXHIBIT 1 

April 29,2004 

Mr. Michael E, Baroody 
Executive Vice President 
National Association of Manufacturers 
133 1. Pennsylvania Avenue, N.W. 
Washington, D.C. 20004-1 790 

Dear Mr. Baroody: 

Thank you for p u r  letter regarding foreign govemmcnt restrictions on the txpart of 
indusbial raw materials, and for including the NAM Board Resolution “Opposing WTO-Illegal 
Foreign Controls on the Export of Industrial Raw Matm’als.” 

I sharc your concerns that the controls that some of our trading  partner^ have placed on 
the exports of key raw material inputs, especially steel inputs, may be contributing to high prices 
and leading to supply constraints. The Administration is proactively reviewing these measur= to 
assess what effect they are having on domestic and world markets and to identify any appropriate 
actions that may be taken. 

Further, the Department of Commerce is consulting with dl relevant U.S. agencies to 
develop the most approp’ate means of adclnssing this issue. We arc investigathg, wjth the 
Ofice of thc United States Trade Representative, the extent to which export controls imposed by 
OUT trading partnars may be Violating their World Trade Organization obligations, and we will 
continue to closely monitor trends in the international tradc of industrial raw matm’als and gathes 
information relating to supply and price fluctuations. 

1 appreciate your interest in this important matter and have directed Carlos Montoulieu, 
Acting Deputy Assistant Secretary for Energy, Environment and Materials, to contact you 
regarding the recommendations found in the NAM Board resolution. 
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