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) 
In the Matter of 1 

1 npii  t /(  h i  t pi t 1 ;xplora t i 011 l’rod iic t s (U K), Inc. ) 
Case No. 02-0 1 

SETTLEMENT AGREEMENT 

This agreement is made by and between Input/Output Exploration Products (UK), Iiic., A 

a wholly-owiied foreign subsidiary of a domestic concern, and the Office of Antiboycott 

Compliaiice, Bureau of Industry and Security, United States Department of Coiiiiiierce 

(“I)epartment”), pursuant to Section 766.1 8(a) of the Export Administration Regulations 

(ciurently codified at 1 5 C.F.R. Parts 730-774 (2003)) (the “Regulations”), issued pursuant to the 

Iixport Administration Act of 1979, as amended (50 U.S.C.A. app.$$ 2401 -2420 (2001)) (the 

“Act”). ’ 

‘From August 2 1, 1994 through November 12, 2000, the Act was in lapse. During that 
time the President, through Executive Order 12924, which had been extended by successive 
Presidential Notices, thc most recent of which was August 3, 2000 (3 C.F.R., 2000 Comp. 397 
(200 1 ), continued the Regulations in effect under the International Emergency Economic Powers 
Act (50 U.S.C. Sections 1701-1706 (2000 IEEPA). On November 12,2000, the Act was 
reauthorized and remained in effect through August 20, 2001. Since August 21, 2001, the Act 
has been in lapse and the President, through Executive Order 13222 of August 17, 200 1 (3 
C.F.R., 200 1 Comp. 783 (2002)), and successive Presidential Notices, the most recent of which 
was August 7, 2003 (Fed. Reg. 47833, August 1 1 ,  2003), has continued the Regulations in effect 
under IEEPA. 
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WI II<I<IXS, the Ikpartment has notified Input/Oiitput Exploration Products (UK), 

I nc . o 1’ i t s i n t en t i on to initiate an administrative proceeding against Input/Ou t pu t 1 :xplorati on 

1’1-oducts ([JK), Inc., piirsuant to Section 1 1 (c) of the Act by issuing tlie I’roposed Charging 

1,ctter dated January 16. 2004, a copy of which is attached hereto and incorporated herein by 

this rel’erencc; and 

WI lEI<l~AS, Input/Output Exploration Products (UK), lnc. has reviewed the I’roposed 

Cliarging Letter and is aware of the allegations against it and tlie administrative sanctions which 

could be imposed against it if. the allegations are found to be true; Input/Output Exploration 

I’roducts (IJK), Inc. fully understands the terms of this Settlement Agreement, and enters into 

this Settlement Agrccnient voluntarily and with full knowledge of its rights; and Input/Output 

1:xploration (UK), lnc. states that no promises or representations have been made to it other than 

the agreements and considerations herein expressed; and 

WI IEREAS. Iiiput/Output Exploration Products (UK), liic. neither admits nor denies 

the truth of tlie allegations, but wishes to settle and dispose of the allegations made in tlie 

I’roposed Charging Letter by entering into this Settlement Agreement; and 

WI IEREAS, Input/Output Exploration Products (UK), Inc. agrees to be bound by the 

appropriate Order (“Order”) when entered; 
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NOW. 1’1 lI~RI11~ORI:. Input/Output Exploration Products (UK). lnc. and the Department 

agree 21s fbllows: 

1 . I Jndcr the Act and the l<egulations, the Department has jurisdiction over 

1 n p i  t /( ) 11 t pu t I x pl ora t i on 1’ rod uc t s (U K) , I iic . with re spec t to tlie m at t cr s 

allcged i n  the Proposed Charging Letter. 

- 2. ‘l’hc Ikpartment will impose a civil penalty in the amount of $24,500. 

lnput/Output Exploration Products (UK), Inc. will pay to tlie Department, within 

30 days of receipt of service of tlie Order. \ h e n  entered, tlie amount of $24,500 

in complete settlement of all matters set forth in the Proposed Charging 1 xttcr. 

3 .  As authorized by Section 1 l(d) of the Act, timely payment of tlie amount agreed to 

in  paragraph 2 is hereby made a condition of tlie granting, restoration, or contiiiuiiig 

validity of any export license, permission, or privilege granted, or to be granted, to 

Input/Output Exploration Products (UK), Inc. Failure to make payment of this 

amount shall result in the denial of all of Input/Output Exploration Products (IJK), 

Inc.’s export privileges for a period of one year from the date of entry of the Order. 

4. Subject to the approval of this Settlement Agreement, pursuant to paragraph 9 

hereof, Input/Output Exploration (UK), Inc. hereby waives all rights to further 
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pi-ocedural steps in this matter (except with respect to any alleged violation o f  

this Settlement Agreement or the Order. when entered) including. \vithout 

limitation. any riglit to: 

A. An adniinistrati\ie hearing regarding the allegations in the I'roposcd Charging 

1 .etter; 

13. I<cclucst a reliind of the fuiids paid by InputiOutput I-kploration l'roducts (LJK), 

Inc. pursuant to this Setilement Agreement and the Order, whcii entered; or 

c'. Scch judicial review or otherwise contest the validity of this Settlement 

Agreement or tlie Order, when entered. 

5 .  'l'hc Ikpai-tment, upon entry of tlie Order, \vi11 not initiate any administrative or 

judicial proceeding, or make a referi-al to the Department of Justice for criiiiiiial 

I~roccedings against Input/Output Exploration Products (UK), Inc. with respect to 

any violation of Section 8 of tlie Act or Part 760 of the Regulations arising out of 

the ti-ansactions set forth in the Proposed Charging Letter or any other transaction 

that was disclosed to or reviewed by the Department in tlie course of its 

investigation. 

6 .  Input/Output llxploratioii Products (IJK), Inc. understands that the Departlimit will 

disclose publicly the Proposed Charging Letter, this Settlement Agreement, and the 

Order, when entered. 



5 

7 .  ’l’liis Settlement Agreement is for settlement purposes only. and does not constitute 

;I 11 ad I 11 i s s i o n by I tip 11 t /( 1 ii t p ~ i  t EM p 1 o ra ti on Prod u c  t s (U K). I n c . that it 11 ;i s vi o 1 at cd 

the Regulations, or an admission of’the truth of any allegation contained in tlie 

I’ropc~sed ('barging I xtter or  referred to in  this Settlement Agreement. ‘I’lierefore, 

i f  this Settlement Agreement is not accepted and the Order not entered by the 

Assistant Secretary for Export lhforccnient, tlie Department may not use this 

Settlement Agreement against Input/Oiitput Exploration Products (UK), lnc. in 

any administrative or  judicial proceeding. 

8. N o  agreement, understanding, representation or interpretation not contained in 

this Settlement Agreement may be used to vary or otherwise affect the terms of 

this Settlement Agreement or the Order, when entered, nor shall this Settlemcnt 

Agreement bind, constrain or otherwise limit any action by any other agency or 

dcpartmcnt of the United States Government with respect to the facts and 

circumstances herein addressed. This paragraph shall not limit Input/Output 

Ihploration I’roducts (UK), Iiic.’s right to challenge any action brought by any 

other agency based on a referral by the Department or any employee thereof, in  

contravention of paragraph 5 of this Settlement Agreement. 
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0. I 'I 1 i s Set t 1 c 111 c n t A grecm en t \vi 1 1 bec o 111 c binding on t he I1 c part m en t o 11 1 y wlie 11 

a p l ~ r o \ u t  by the Assistant Secretary for Iixport L3ifc~rcement by entering tlic 

OrdcS. 

I> i recto I' 
Ofiice 01' Antiboycott Compliance 

At tachmcn t 
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1’1~01’0 SED CI-I ARG I NG LETTER 

UNITED STATES DEPARTMENT OF COMMERCE 
Bureau of Industry and Security 
Washington, D C 20230 

January 10, 2004 

lnj~ut/Output 1:xploration Products (UK), Inc. 
40 A I Iurricanc W a y ,  Airport Ind. Estate 
Norwich NR6 OJI3 
I Jnited Kingdom 

Case No. 02-0 1 

Gentlcmen/l .adits: 

We have rc;iso~i to believe and charge that you, InpuUOutput Exploration Products (UK), Inc., 
have committed twelve violations of the Export Administration Regulations (currently codified 
at 15 C.F.R. Parts 730-774 (2003)) (the “Regulations”),’ issued pursuant to the Export 
Administration Act of 1979, as amended (50 U.S.C. app. $ 6  2401-2420 (2001)) ( W e  Act”).’ 

We charge that you committed eight violations of Section 760.2(d) of the Regulations, in that, 
with intent to comply with, further or support an unsanctioned foreign boycott, you furnished 
eight items of information about your and other persons’ business relationships with or in a 
boycotted country. 

We further charge that you committed three violations of Section 760.6 of the Regulations in that 
you failed to report to the Department in a timely manner your receipts of requests to engage in 
restrictive trade practices or boycotts. 

The alleged violations occurred in 1999. The Regulations governing the violations at issue are found in the 1999 
version of the Code of Federal Regulations (15 C.F.R. Parts 768-799 (1999) and define the violations that we allege 
occurred. They are substantively the same as the 2003 version of the Regulations which govern the procedural aspects 
of this case. 

From August 2 1,  1994 through November 12, 2000, the Act was in lapse. During that period, the President, 
through Executive Order 12924, which had been extended by successive Presidential Notices, the most recent of 
which was August 3, 2000 (3 C.F.R., 2000 Comp. 397 (2001)), continued the Regulations in effect under the 
International Emergency Economic Powers Act (50 U.S.C.A. $ 9  1701-1706 (1991 & Supp. 2001)) (IEEPA). On 
November 13, 2000, the Act was reauthorized and remained in effect through August 20, 2001. Since August 21, 
2001, the Act has been in lapse and the President, through Executive Order 13222 of August 17,2001 (3 C.F.R. , 
200 1 Comp. 783 (2002) , as extended by the Notice of August 7,2003 (68 Fed. Reg. 47833 (August 1 I ,  2003)), 
has continued the Regulations in effect under IEEPA. 



2 

Additionally, wc charge that you committed one violation of Section 760,2(a) of the Regulations 
i n  that you agrced to refuse to do business with or in a boycotted country, with any business 
conccrn organizcd undcr the laws of a boycotted country, with nationals or residents of a 
boycottcd country, or with any other person, pursuant to an agreement with, a requirement of 
or a rcqucst from or on behalf o f a  boycotting country, in  violation of Section 760.2(a) of the 
1< cgu 1 at i on s . 

w c  allcgc tl1at: 

Input/Output, Inc., is, and at all times relevant was, a domestic concern resident in  the State of 
Texas and, as such, is a United States person as defined in Section 760.1 (b) of the Ilegulations. 

You, InpuUOutput Exploration Products (UK), Inc., are, and at all times relevant were, a 
company registered under the laws of the United Kingdom and a wholly-owned subsidiary of 
Input/(>utput, Inc. Accordingly, you are a controlled-in-fact foreign subsidiary of a domestic 
concern, as defined in Section 760.1 (c) of the Regulations, and, as such, are a United States 
person as defined in Section 760.1 (b) of the Regulations. 

During thc pcriod January through December, 1999, you engaged in transactions involving the 
sale of IJnited States-origin goods and services to Syria, an activity in the interstate or foreign 
conimerce of the IJnited States as defined in Section 760.l(d) of the Ilegulations. 

Charges 1-8 (1 5 C.F.R. §760.2(d)-Furnisliing Information about Business Relationships 
with I3oycottcd Countries or Blacklisted Persons) 

In  connection with the activities described in paragraph 3 above, on or about November 15, 
1999, you executed and provided to persons in Syria a document containing eight items of 
information as described in Table A, which is attached and herein incorporated. 

By providing that information, you, with intent to comply with, further or support an 
unsanctioned foreign boycott, provided eight items of information about your and other persons’ 
business relationships with or in a boycotted country, an activity prohibited by Section 760.2(d) 
of the Regulations, and not excepted. We, therefore, charge you with eight (8) violations of 
Section 760.2(d). 
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Chai.gcs 9-1 1 (IS C.17.R. tj 760.S)-Failing to Report, as Required by the licgulations, a 
Ihjuest  to h igage  in a Restrictive Trade Practice or Foreign I3oycott of a Country 
Fricndly to the IJnitcd Slates 

1)iiring 1 999. i n  conncction with thc activities referred to above, you on thrce occasions received 
the following request from persons in Syria: 

“Submit a statement showing that you adhere to the rules of the Israel boycott.” 

I n  connection with these activities, you received three requests to engage in restrictive trade 
practices or boycotts, which you Failed to report to the Department in  a timely manner as directed 
by Section 760.5 of the Regulations. Therefore we charge you with three (3) violations of 
Section 760.5 

Charge 12 (IS C.F.R. tj760.2(a)-RefusaI to Do Business) 

I n  conncction with the activities described above, on or about October 8, 1999, you executed and 
provided to persons in  Syria documents containing the following statement: 

“We abide completely by the rules of the ARAB BUREAU OF 
BOYCOTTING ISRAEL.” 

By exccuting and providing those documents you, with intent to comply with, 
further or support an unsanctioned foreign boycott, knowingly agreed to refuse to do business 
with persons known or believed to be restricted from having any business relationship with or 
in a boycotting country, pursuant to a requirement of or a request from, or on behalf of, a 
boycotting country, an activity prohibited by Section 760.2(a) of the Regulations, and not 
excepted. We, therefore, charge you with one (1) violation of Section 760.2(a). 
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Accordingly, administrative proceedings are instituted against you pursuant to Part 766 of 
the Regulations for the purpose of obtaining an Order imposing administrative sanctions.’ 

You are entitled to a hearing on the record as provided in Section 766.6 of the Regulations. 
If you \vis11 t o  liave a Iicaring on the record, you must file a written demand for i t  with 
your ms\vcr. You arc entitled to be represcntcd by counsel and, under Section 766.18 of tlic 
Regulations, to seek a scttlement agreement. 

If you fail t o  ;iiiswcr the allcgations contained in  this letter \vitliin thirty (30) days after service 
as  providcd in Section 760.6, such failure will be treated as a default under Section 766.7. 

As provided in  Section 766.3, I ani referring this matter to the Administrative 1,aw Judge. 
I’ursuant to  an Interagency Agrcement between the Bureau of Industry and Security and the U.S. 
Coast Guard, the U.S. Coast Guard is providing administrative law judge services, to the 
extent that such services are required under the Regulations, in connection with the matter set 
forth in this letter. ’I’hercfore, in accordance with the instructions in Section 766.5(a) of the 
Regulations, your answer should be filed with: 

1J.S. Coast Guard ALJ Docketing Center 
40 South Gay Street 

I3altiniore, Maryland 2 1202-4022 

Attention: Administrative Law Judge 

’ Adininistrative sanctions may include any or all the following: 

a. A civil penalty of $ 1  1,000 per violation (sees 764.3(a)( 1) of the Regulations and 15 C.F.R. 

b. Denial of export privileges (see $ 764.3(a)(2) of the Regulations); andor 
c. Exclusion from practice before BIS (see 764.3(a)(3) of the Regulations). 

36.4(a)(3), 2003); 
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Also, in accordance with the instructions i n  Section 766.5(b) of the Ikgulatioiis, a copy of your 
a~iswrcr should also be served on the Bureau of Industry and Security at: 

Office of the Chief Couiisel for Industry and Security 
I J.S. Ilepartment of Commercc 

14th Street SL Constitution Avenue, N.W. 
Roo111 13-3839 

Washington, D.C. 20230 

Sincerely, 

Dexter M. Price 
Director 
Office of Antiboycott Compliance 

A ttachmcnt 



0 R I 1  II I< 

’l’he Office o1’Antihoycott Compliance, Bureau of Industry and Security, U.S. 

I 1  e part m e n t of c‘o m m CI-c e (“I 3 IS”) . having de term i 11 ed to i 11 it i a t e an ad in i n i strati ve proceeding 

pursuant t o  Section 1 1 (c) o f  the 1:xport Administration Act of 1979. as amended (SO lJ.S.C.A. 

app. $5 2401 -2420 (2001 )) (the “Act”)’ and the Export Administration Regulations (currently 

codi lied at 1 5 c’.l:.l< Parts 730-774 (2003))(the “Regulations”), against Input/Output Exploration 

Products (UK),  lnc. (IOllI’), a controlled-in-fact foreign subsidiary of a domestic concern. based 

on allegations set forth i n  the l’roposed Charging Letter, dated January 1 6. 2004, that alleged that 

I O l P  committed twelve violations of the Regulations. 

‘1:rom August 21 , 1004 through November 12. 2000, the Act was in lapse. During that 
period, tlie I’resident, through Executive Order 12924, which had been extended by successive 
I’residential Notices, the most recent of which was August 3. 2000, (3 C.F.R., 2000 C‘omp. 397 
(200 1 ), continued the I<egulatioiis in effect under the International Emergency I3mioiiiic Powers 
Act (50 I1.S.C‘. Sections 1701-1706 (2000)) (IEEPA), On November 12, 2000, the Act was 
rcautliorized and rcmained in  effect through August 20, 200 1 . Since August 2 1 , 200 1, the Act 
has been i n  lapse and the I’resident, through Executive Order 13222 of August 17, 2001 (3 
C.F.R., 200 1 C‘omp. 783 (2002)), and successive Presidential Notices, the most recent of which 
was August 7, 2003 (68 I:ed. Reg. 47833, August 1 1,2003), has continued tlie Regulations in 
effect under the IlXI’A. 



2 

Specifically. the charges are: 

1 .  I:ij$/ l’io1~1iioii.s of. 15 (‘. 1”. lt  ,+7(iO..?(d) - Fiiriiisliiiig l i ? f h i u t i o i i  trhoii/ 

I~ii,siiic,v,~ l~c~l~ilioii,sliiI~~s Ii-irh l l o ~ ~ ~ ) / t c d  ~ ‘ o i i i i i r i e ~ s  or lllrrc~kli,s/ctl I’c~i-soiis: 

I)ut-ing the period January through December, 1999, IOEP cng.aged i n  

transactions involving the sale of IJnited States-origin goods and scririces 

t o  Syria. In connection with these acti\Tities, on or about November IS ,  

1099, IOIY executed and provided to persons in Syria a document containing 

eight items of information as described in Table A, which s attached and 

hercin incorporated. By providing that intormation, IOk? with intent to 

comply with, further or support ail unsanctioned foreign boycott, provided 

eight items of information about your and other persons’ business relationships 

with or in a boycotted country, an activity prohibited by Section 760.2(d) of 

the I<egulations, and not excepted. 



services to Syria. I i i  connection 

rccci\rcd the fhllo\\ ing request from pel-sons in Syria: 

ith these activities. 10131’ on three occasions 

“Submit a stateinent shou iiig that  vu adhere to the rules of the 

1 srae 1 i boycott .” 

10111’ therefore received tlii-cc requests to engage in restrictive trade practices 

or boycotts, nhicli IOEP failed to report to the Department in a timely manner 

as directed by Section 760.5 of- the Regulations. 

OIIO J7iolrrtiori of 15 C’ l7 K 9 760 I?(tr)-Refirwl 10 Do 1 ~ 1 1 ~ i 1 1 1 ~ s s  

period JanLiary through December. 1 999, IOH’ engaged in transactions 

involving the sale of LJnited States-origin goods and services to Syria. I n  

connection with these activities, IOEP executed and provided to persons in 

Syria documents containing the following statement: 

During the 

“We abide completely by the rules of the ARAB BIJREAU 

OF BOYCOTTING ISRAEL.” 

I3y executing and providing those documents IOEP, with intent to comply 

with, further or support ai1 unsanctioned foreign boycott, knowingly agreed 

t o  I-efiise to do business with pel-sons known or believed to be restricted 
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fi-om liming any  business relationship \$it11 o r  in a bojxotting country, 

pursuant to a requirement of’ o r  :I request h m .  o r  on belialfof~ a hojcottiiig 

c o 11 I i try . ;I ti activity pro h i bit ed 13) S cc t i o 11 7 0 0.2 (a) o 1’ t lie Ikgu  1 ;it i o t i  s 

nnd not excepted. 

131s and I O I ~ I ’  Iia\ing entered into a Settlement Agreement pursuant to Section 766.18(a) 

of’thc I<egulations nhercby the parties have agreed to settle this matter in  accordance with the 

terms and conditions set forth therein and the terms of the Settleiiient Agreement having been 

upproved hy me; 

FIRS‘I’, a civil penalty of‘$24,500 is assessed against 1013’ which shall be paid to 

the I J.S. Ikpartmcnt of C‘onimerce within 30 days from the date of entry of this Order. Payment 

shall be made i t i  the manner specified in the attached instructions. 



SI~,(Y)NI),  that. piirsuant to tlie Debt (‘ollcctions Act of. 1982, as ainended (3 1 1J.S.C. 

$ 5  3701 -372011 (1083 ai ic l  Supp. 2001)). tlie ciiil penriltj’ o \ z w l  under this Order accriies 

intci-est 215 more full) ctcscribed i n  the attached Notice. and. if.pa! ment is not made by the due 

date spcciiicd herein. 10111)  will be assessed. in addition to the full amount ol’the penalty and 

interest, ;I penalty charge and an administrati\ e charge. as more fulljr described in tlie attached 

Notice. 

’1.1 I I I < I ) ,  ;IS a~itlioi-i~ed by Section 1 1 (d) of the Act, the timely payment of the sum of 

$24,500 is hereby made a condition to the granting. restoration or continuing validity of any 

export license, permission. or privilege granted, or to be granted, to 1013’. Accordingly, if 

I O I ~ I )  should fail to  pay the civil penalty in a timely manner, tlie undersigned may enter an 

Ordcr under tlie authority of Section 1 1 (d) of tlie Act denying all of I0EP.s export privileges 

for a period of one year fi-om the date of the entry of this Order. 

1;OI J R ‘ I ’ I  I ,  that the Proposed Charging Letter, tlie Settlement Agreement and this 

Order shall be made available to the public, and a copy of this Order shall be served upon 

I (1 1 :I). 



TABLE A 
l‘l’Eh4 S OF INFORMATION TRAN SMITIIJLI 

‘ 1 . 0  SYRIAN BOYCOTT OFFICE, NOVEMBER 1999 

INI’U‘I’/OIJTPUT EXPLOIUTION (U K), IN C. 
CASE NO. 02-0 1 

1 -W1: I Ijclctcd ] IN ‘IIJE 
PAST, A COMPANY, FACTORY (MAIN OR 
IIRANCI j) [ Dclctcd ] ASSEM3LY PIANT IN ISREAIJ 

2-WE 1 Deleted 1 IN TIIE 
PAST [ Deleted ] IN ISREAI, 
FOR OUR BUSINESS RELATING TO THE 
MlDLIL13 IXST AND OTHER COUNTRIES 

3-WE [ Deleted ] T I E  RIGHT OF 
USING OUR NAME, TIUDE MARKS, 
PA‘IENT, I31’C. [ Deleted ] THAT OF ANY OF 
OUR SU13SIDIARIES, TO PERSONS OR ESTABLISHMENTS IN ISREAL. 

4-WE [ Deleted ] IN 
ISREAI, ESTAB1,ISHMENT OR BUSINESSES INSIDE ISREAI, 

5-WE [ Deleted ] CONSULTING 
SERViCGS NOR TECHNICAL ASSISTANCE TO ANY ISREALI ESTABLISHMENT OR 
BUSINESS 

6-WE [ Dclcted ] ISRAELI ESTABLISHMENT NOR BUSINESS INSIDE OR OUTSIDE 
I SRIJAI , 

7-OUR COMPANY [ Deleted ] O T I E R  COMPANY OF ANY NATIONALITY 

8-1’1 I13R13 ARE [ Deleted ] COMPANIES 
[ lklcted ] WIJICI-I OWN SHARES IN OUR COMPANY 



I his Order, \\hich constitutes the final agencj~ action in this matter. is cf’t‘cctivc 

i mmcd i at cl y . 

Usi s t ant secretary o t‘ Coiniiie rce i b r  
I’x por t En fo rccm en t 

. 2004 

Attachments 


