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Daie June 2, 2905 

Mu. V\rclIliam J. Werik 
Co-chair, Naliorial Defense Stcsckpile Market Impact Committee 
Office cf Strategic Indwsbries ani: Ecanornic Security 
Raom 3876 
Bureau of Industry and Security 
U.S DepartnTent uf Ccmmerce 
44th Street and Canstitution Ave, N.W. 
Washirigtan, D.C 20238 

Rear Mr. Oenk. 

Re: Federal Register i C0!.713, Mo.’li)2 ! Friday: R 4 q  27> 2005 i Notices 

B am writing to express my support for the DLA proposal to increase the planned 

Tungsten stockpile release .for the corning p a r .  The price of tungsten, a raw material 

that is vital to US manufacturing, is spiking and poses an imminent threai to thotisands 
of US manufacturing jobs? US global curnpetitiveness and the short-terrrr profitability and 
long-term \&Wily of CIS tungsten and related industries. This is tr;Ay a national concern 

with implications ranging from rrianirfacturing job lusses to inflation. 

Regards, 

Paul J. Krudy 
Plant Manager 

H.B. Carbide (a subsidiary of Starcutier Co.1 

42-10 Doyle Drive 

Levbiistun, MI 49756 

(989) 786-4223 x-40 1 2 
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Regards. 





Froducts for Ifidustry 

Re: FeiScrd Register / @n1.70, Nu. 102 i Friday, Mey 27, 21305 ! Notices 



MI". %Villiam J. Denk 
Co-chair, National Defense Stockpile Market Impact Committee 
Office of Strategic industries and Ecorinmic Security 
Room 3876 
Bureau of Industry and Security 
U.S .  Department of Commerce 
14'@ Street and Canstitutian Avenue. N,W. 
Vdashington, D.C. 20230 

June 14, 2805 

Re: Federal Register I Cah 70. No. 102 I Friday, May 27,2005 d Notices 

Dear Mr. Denk: 

1 am writing in support of the recent proposal by the Defense Logistics Agency fDtA) to increase 
Timgsten Ore from [tie stockpile fur the  coming year. 

The current price of tungsten on global nwkets is at an ex~rf3itant level, This negatively impacts 
the competitive pasition of every manufacturing industry that relies on the avai!abilitgs of tamgsteri 
at a fair prim. The result of allowing these high prices to continue could have serious 
consequences for ssnalfer businesses, create a competitive disadvantage for larger businesses. 
and irrrpose urinecessary !imitations on new business start ups and product; tlevelopmenl. 

Sincerely: 



CONCEPTS 



Very truly ycurs. 









Dear M r .  Denk: 

Ti173 .I, Kilty 
President 







,.............._.___ - - -  . . . . . . . . . . . . . . . 
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E. James Steeie-Co chair 
Natianal Defense Stockpile 
irr1pacl Committee 
Office of 31-lateral Trade 
Bureai: of Ecsnsinic a!?d 
&&less Affairs 
U.S. Reparfmnt of State 

I h roij 9 h ex p I s r'a ti CT ri a n d deve i o p m e n t , 



3n addition, we believe a continued resilient Tungsten rnarket wrll allow u s  and other 
potential groups tc invest i n  previously abandoned Turigsten mines within The United 
States. This, along with the plsrtned re-opening of North American Turtgsten Inc; 
(~\,t\qust 200”;>, wiii add a significant amount of westerri mined Tur:gsi;en to a market 
that  i5 naw dcminaled by The Peapie’s FZepubiic of r3it.a. 

However, if the DI.4 were to reiease anto the world rrrirket ZC.,C.OO,OOc) pounds of 
Tungsten, it wou~d precipitate a seii off and probahlc! me\t.down in the market price of 
this valuable metal. To such i? degree, it would become impassibit? for fieralt to 
remair\ i;? operzl.ion as a viable campany, LInfsrturiat.ely, this would rr3mn the  ioss of 
riot only the one western supply of Tungsten to the mark?, brjt the abandcrment of 
a m i r ~ e  tha t  has been i f \  operatioo for mwe then f0CI year’s. Additionally, it would 
become fruitless and therefore in?prababk that North Amerkan Tur;gsten would ever 
heyin mining. Ckwall, the effect tvould be a t ~ ~ t a f  zbandot?rner:t of future  Tungsterr 
mirling withir! the western wor!d, 

Miiitarily’, the reiease of 20,@20,6QO pounds of Tungsten (356;s of LJS strategic 
reserves) goes against the best iriterests cf our oatioiiai security. As yciu !mow> 
Tungsten is gsed it: a vast amount of nsllitary applications, many of which we 2s a 
supplier are net privileged to  know. However, it stands to reason tkaa, with art 
expandir?g base of rriilitary use: for this hardest of nietais, a depletion of our 
strategic stcick p by 35%0 fails ontsjde a i r  nations best na?ioxtl security interests, 

It i i ;  OIJY iinderstariding that thi: petitioning of the release r;f‘ this materra1 iras come, 
rxt f rom thr. mining :ndustry, but f ran  a group of end users arid manufacturers. ?$’e 
wcjwid like ta point oti? that these same groups krave benefited greatly From a 
depressed market price in ‘Yuri9sten for over a decade. .We thit7k i t  unfair and shcrt 
sighted, that  a group that has prospered 5s much irt the past- based on a dep!-essed 
market, riow seek inirrtediate iriterverition in that sarne market, i.!espectiruity, we 
believe the DLA wouid he operating outside its congressional niandate which states,. 
“The piirpose of the  Naticnal Defcrrse Stockpik? is to serve the interest of: nationa! 
defense oniy. The National Elefecse Stockpile is not to be used far econar-riic or 
budgetary p u r ~ ~ ~ s e ~ ~ ” ,  If it were to reiease 20,000,600 pi:iiinds of Tu~yste!? frorn The 
Strategic Reserue.5. 

In Sunimary, we request tha t  the DLA not honor the request and refeasu no 
Tungsten fron? i?s rcse:ves. 





June 24,20115 

M u .  \nlilllam J. Dertis. 
Co-chair, Natiorial Defense Stockpile 
Market Impact. Corrmiiitee 
office of strategic llsdustries 
8 Economic Security, Woom 3836 

Lllas??,ington, DC 211230 

Bureau of Irjdustry & Security 
US. Deparbnent of Commerce 

Re: Becket No. 050548934-5?34-Q? - Gosnmrnfs an the Potential Market lsnpatt 
af Revised Stackpile Disposal Laveis fer f Y  2608 

near Mr. Uenk: 

I arn writing on behalf of Menniamelal lnc., to lend o x  cotnpany’s energetic support to the propased 
iricreased sales atitnorization ievel i:i the FY 20136 Annual Materiais Plan for iurrgsten ore concentrates 
from five rndlic~n to t~venty mit[ion pounds cor\tair:ed tungsten. We believe this increase will have a rrositive 
impact on manufacturing in t h e  Uriited Slates by saving thousands of jobs ar:d si.rhancing t he  viability of 
fiur~dreds of small acd viid-sized companies. 

Tungsten is a raw material that is used in evmy machining operation in !?\e world. Drilling, shaping, 
beriding all m e  machiix tooling equiprrtetil and 70 io SO percent of t k s e  fiave a reasonably high to very 
high content of tungsten. This includes airpianes, farm equipment, cars. oil dr;lls, road construcl:on 
equipment, snow blades, medical implants and the list goes or]. Nearly every Blue Chip rr:ompany in the 
world. and most other companies as wel!, iv i l  feel the impact oi’ ihis spike in tungsten prices, as 
cornpan:os such as Kennarrietal will have no choice but to pass alorig cost of nsaterials as price 
increases. 

Since .ianuary 2005 tungsten prices have spiked to iirrprecedenied hig?\s-----frorn around $90 per unit in 
Janiiary of 2OQ5 to a current higl? exceedigg $300 per ixtit, Tfre price increases have hurt ali users of 
lilngster: bui will r n ~ t  yiegaibiei:; impact the thcuser:ds cf srna!! i:iarrufachmrs and processors that heup 
liinited control o’er :heir prodiict prices and few options for accessing raw materiais. 

Cliirm’s actions are having B n?ajor hpact on the riiarkeiplace ir~ecause it controls aboi;t three qiiarters of 
t 1 - t ~  wtxld’s resenies in tiingsfer! and accounis for about 85 percent of world Stjpply China tias repndedly 
limited tungsten exports for a variety of reasoris which, whether irxentionai or not, has res!ilted iri this 
potentially disastroiis situation. As of June 20, we see direct evidence of Chinese nianipulaiion of 
tcingsten prices. I have attached two repofls from the Asian .Mefa! Website citirig this ?riariipulation. Ar? 
e:tc?erp? from these reports reads i‘s foilows: 

”BEILIING (Asian Metal) 20 Jun (35 - The standi:ig conmittee of lhe price coordrnation corrimiltee of the 
C’1’iA (C.hitiese Ti-ingsten Industry Associatior\) held a conference in June 4 , %NCi in Giiangzhoii, with 
aim to make a new price giiidance for June.” 

The Strategic and Critical hAatecia1s Stockpiling Act provides authority for the disposal ai’ excess materials 
from the Naticsriai Oefertse Stockpile after taking into account the projected doniestic arid ioreigr? 
ecrcfic~!~iIc effects. $Ye believe that the favorable domestic effects oi’ an irtcreasec! disposal of tungsten 
argue strongly for raising the authorized disposal lwel in ihe FY 2008 Aririual Materials Pian. 

A s;lbstantial ir?crease in sales of tungsten from the National D e f ~ i s e  Stockpile provides ai) opportuniiy 
for the governmen? to profit from the hisiorically high prices of tunyslen whiie also !?elping manufacturers 



is very likely to i-tave a stal:rilizing effect on t he  ivorid market prices by providing ext:a supplies and 
discourayiny speculatars, 

As our raiv materials procilrerrierit ex.perts at Mennametai iooi., ai the t~m$sten pricing t rends  and consider 
ti3e impact of the increased Stockpiie release, they think %at while the price crf tungsten will likely riever 
return to the 2004 levels, iii a best-case scenario. we rtiay see prices retwn ts  the $200 per ~ i r i i t  ievei. 

i 
........................................... .................... i I 

......., 

Withoiit the increased S?ockpiie release? it is likely that prices w I I  continue to escalate, driving compariies 
oirt of busiriess, endii-jg thousands of manufacturing jobs ar:d having an infiationary hrq-mct on the eniire 
u s  economy. 

'jy I obe -, 

prices and so vdant to keep suppiy arPiRciaIbj iow. TQis is a self-servirig argwient, wPiich endangers an 
eritrre irtdbstry iargely comprised of srriail and mid-sized companies. 

who might object to the increased release might be firms that stand 13 gairi by the  unprecedented 

A further argiiment agairist the re!ease might be the possibiiity that ihe ir:crt.ased amom2 csuld drive 
prices SO low timi futilre investments in RF?.W mines will be discouraged. Tkis argument is a red herring for 
t;6'c:, reasons.....first, o;lr best research indicates Ihat tunysien wiil $0 no lower than 5200 per unit even in a 
best-case f.cenario----suffjcient to jiisiify future invesirmnt 13 mines ivhich twre marginaiiy prufitabie ai $90 
per unit; and second, shouid the prices yo tu suine ~ni ikely iow level, the  DQ. can sjrnpiy declde riot to 
contilrue the planned saie. 

i t  is not Kennametai's interit to achieve an unfair competitive advantage wiih our requestsr aut rather to 
support a retiirri stabiiity arid balancs 20 t he  sorid tungsten market; thereby prrsieciing Pmerican 
maniifacruring biisiriesses and jabs, T*lank you for yciir atierition io our position on this imporiant topic. 



ASdAN METAL (excerpt) 

Tungsten market participants watching market 

2005-6-24 8:4?:55 

BEIJlPdG (Asian Metal) 24 J t in  05 - Due to the unsteady market, most tungsten industry 
participants repart that they are watching and waiting for the market. 

'Yhrrently5 we insist on quoting tiingsteri APT for RMB210,i)OWt (USCs285/mtuj equal la 
the guidance price," an official frorn a (Chinese) tungsten APT smelter said "No deals 
have been cai-rcluded, but we are in no rush fa sell atid we vva~ild like to watch haw the 
market develops." 



2005-6-20 l 4 :  l 9 : X  

BEIJING (Asian Metal) 20 Juri 05 - The standing committee of the prke  coordination 
conimittee of the CTsA (Chirtese 'Tungsten Industry Associationj held a conference in 
June 11, 2605 in Guangzhou, with aim 10 make a new price guidance for June. 







Eased m the above, vv’e slrcnqly recommend that the! i3.A increases It5 AMP 
from S Million ihs. t:o 20 Miiiiixx rbs per year- beginning as c.om AS possible, 







,! PEiri IC 



H-iers is why. 
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