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M. Chairman and Menbers of the Comm ttee:

Thank you for the opportunity to discuss the enploynent and
unenpl oynent data we rel eased this norning.

Nonf ar m payrol | enpl oynment declined by 159,000 in
Septenber. By conparison, from January through August, payrol
enpl oynment decreased by 75,000 a nonth on average. In
Septenber, job | osses continued in manufacturing, construction,
and retail trade. Mning and health care enpl oynent conti nued
to trend up. The unenploynent rate was unchanged at 6.1
percent, follow ng an increase of 0.4 percentage point in

August .



Manuf acturing job | osses continued in Septenber (-51,000),
wi th enpl oynent declines occurring throughout nuch of the
sector. In particular, notor vehicle and parts manufacturers
shed 18,000 jobs; over the past 12 nonths, enploynent in this
i ndustry has fallen by 140,000. In Septenber, manufacturing
hours and overtine declined by 0.2 hour and 0.1 hour,
respectively.

Construction enpl oynent was down by 35,000 over the nonth.
Since its peak in Septenber 2006, enploynent in this industry
has fallen by 607,000. Eighty-five percent of the job | osses
over this 2-year period have occurred in residential building
and residential specialty trades.

M ni ng enpl oynent continued to expand, with an increase of
8,000 in Septenber. M ning has added 241, 000 j obs since Apri
2003, with nost of the growmh in oil and gas extraction and
support activities.

In the service-providing sector, retail enploynent fell by
40, 000 over the nmonth, with the |argest job |osses occurring
anong departnent stores and notor vehicle and parts deal ers.
Over the past 4 nonths, auto and parts deal ershi ps have shed an
average of 12,000 jobs per nonth, four tinmes the average decline
inthe first 5 nonths of the year (-3,000).

El sewhere in the service-providing sector, enploynent in

financial activities declined by 17,000 in Septenber; securities



and investnment firns accounted for 8,000 of the loss. The
enpl oynment services industry, which includes tenporary help
agenci es, continued to contract in Septenber and has | ost
303,000 jobs thus far this year.

Heal th care enpl oynent continued to trend up over the
nmont h. However, the Septenber increase of 17,000 was only about
hal f the average nonthly gain for the prior 12 nonths (30, 000).

Average hourly earnings for production and nonsupervisory
workers in the private sector edged up by 3 cents, or 0.2
percent, in Septenber. Over the past 12 nonths, average hourly
earni ngs have increased by 3.4 percent. From August 2007 to
August 2008, the Consuner Price Index for Urban Wage Earners and
Clerical Wrkers (CPI-W rose by 5.9 percent.

Al t hough Hurricane Ike struck the east coast of Texas and
portions of coastal Louisiana during the Septenber reference
period for the establishment survey, we believe the stormdid
not substantially inpact the payroll enploynment estimates that
we rel eased today. For weather conditions to have affected
payrol | enploynment, people would have had to be off work for the
entire pay period and not paid for the tine m ssed.

Turning to | abor market neasures fromthe survey of
househol ds, the unenploynent rate held at 6.1 percent in
Septenber; it is 1.4 percentage points higher than a year

earlier. Anmong the major worker groups, the jobless rate for



adult nmen rose by 0.5 percentage point over the nonth to 6.1
percent, and the rate for blacks increased to 11.4 percent. The
unenpl oynent rate for adult wonen declined to 4.9 percent in
Septenber, partially offsetting a sharp increase in August.

Approxi mately 9.5 mllion persons were unenployed in
Septenber, little changed from August. Two mllion of these
i ndi vi dual s had been unenpl oyed for 27 weeks or nore, an
i ncrease of 167,000 over the nonth and 728, 000 over the past 12
nont hs.

Both the | abor force participation rate, at 66.0 percent,
and the enpl oynent - popul ation ratio, at 62.0 percent, were
little changed over the nonth. Labor force participation has
shown virtually no novenent over the past 12 nonths, while the
enpl oynment - popul ation ratio has declined by 0.9 percentage
poi nt .

The nunber of persons working part tinme who woul d have
preferred full-time enploynment increased by 337,000 in Septenber
to nearly 6.1 mllion. Over the last 12 nonths, the nunber of
such workers has grown by 1.6 mllion.

In keeping with standard practice, this nonth we are
providing a prelimnary estimate of the next benchmark revision
to nonfarm payroll enploynment. Each year the Bureau revises, or

benchmar ks, the payroll survey’s sanpl e-based enpl oynent



estimates to reflect conprehensive enpl oynent counts derived
primarily from state unenpl oynent insurance tax reports.

Prelimnary tabul ati ons of enploynent fromthe state tax
reports indicate the March 2008 payroll enploynent will require
a small downward revision of 21,000. The final benchmark w ||
be incorporated into the establishnment survey data rel eased on
February 6, 2009.

In sunmary, nonfarm payroll enpl oynent declined by 159, 000
in Septenber, and the unenploynent rate was unchanged at 6.1
per cent .

My col | eagues and | now woul d be glad to answer your

gquesti ons.



