Procurement & Property Division
Policy Memorandum

Subject: Delegation of Procurement Authority for Federal
Infor mation Processing Resour ces

Didribution: Date: 8/22/96 This Replaces.
phone number and AGAR 439.7001(a)
contact updated DR 5039-6, Section
8/9/99 7, Threshold Levels

Background The recently signed Information Technology Management Reform Act
of 1996 (ITMRA), authorizes Federal agencies to contract directly for
Federa Information Processing (FIP) resources.

Policy Guidance Asareault of the above mentioned legidation, the Acting Director,
Procurement and Property Management (PPM), USDA, has increased
the base level of delegated FIP procurement authority for ARS to
$25,000,000 with the exception of aredtriction on the acquisition or
development of any automated procurement system, including upgrades
or modifications to existing systems which tota more than $25,000 (see
enclosure). Systems sponsored by the Modernization of Administrative
Processes (MAP) Project Office and PPM are aso exempt from this
redriction. Existing delegations of contracting authority are not changed
asaresult of thisnew authority.




N

A Departmenta Notice (DN) is being issued as an interim measure
pending implementation of ITMRA at the Federal and USDA levd.
This DN will establish the base leve of procurement authority a
$25,000,000.

Action Required by REE Takethisincrease in delegated procurement authority into consideration
when planning FIP resource acquisitions.

PPD Point of Contact Policy Branch, 301-504-1725.

Approved: 19
Richard G. Irwin, Director
Procurement and Property Divison

Enclosure




United States Office of Procurement and Washingvon, ILC.
Deparbment of Asvistant Secretary  Property Management 20250
Agriculture for Adminisiration
MAR £ 3 15C5
REFLY TD
ATTN OF: 3030

SUCBICCT:  Delegation uf Procuremert Authority for Federal Tnfarmation Processing
Resources

TO: ™ Tlevd Hom, administrasor
Agricultural Rescarch Service

OMee of Operations letter, dated September 12, 1995, Jetepared 1o Agriculoural Rescanch
Service {ARS) unlimited contracting awthority subjest to the doilar lisnitations oo Federul
-ninrmacaon Proceszing (FIP) resources procarement mhonity csmblished in Asricultore

Acguisition Regulation (AGAR) Pare <39,7001b) 1) through {57

Effective this date, your base tevel of delegated FIP procurement authority °s incoeased to
335,000,000, except as rastricted below. This threshuid upplies o the total estimated dallar
value of all the FIP rescurces {equipmant, software, services and support servives) to be acquired
under a4 coniract. incleding ail aptional items and all optica periods. Tt appliss w all seguisitions
iccluding speeitic make and medel and scle source.

The 523,000,000 delegation of FIP procuremnent authority is subject to the following restriction.
A specific acquisition Delegation. of Procurement Authority (DPA ), issued v the Chief,
Mrocurerient Policy Division, Procurermnent and Property Management (PPM) or the Seniar
Procurerient Execitive, 1s requirad prior to acquisition ar development of any adtornated
procuratyént system. including uourades or modifieations tﬁﬂﬁng systoms, regardless af
cnllar value. An wwlumaled procurement system, which may invelve esmbdshetent and
Imaintenance of procurement-eiated databases and [nformation s¥stems, document preparatici.
data magipulaten und reperting, includes all or pertions of the procurement functian from
reguirement identificarion in the advance acquisition plan phase throueh requisition approval and
submission, solicitation, evalvation, award, administratwn and conmmaer loseout. Ircluded in
this restrictinn on exercisi of FIP procurcment authority are simplified acquisition procedures
systems and ¢lectronic commmerce initiatives such us that desceibed ia the “17SDA DMan For
Zlectranic Cummerce in Acquisition”, Systems sponsored by the Mudemization of
Administrative Processes (MAP) Project Ottice and PPM are exempt from this restriction.
Modifigalions 5o existing svstems, sotaling less than $25.000} per system per year. are aiso
exempt fom this restriction. T

in general, ne ficther repuriing to this office will be required for acquisitions for which specific
acquisition LPAS have been issued but which now [ull within vour ircreascd auwthority. Further
information regarding thix transition will be providad by separate correspondence.

Printed with aoy-bened ink om reryoled papar
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Flovd Hom a

A Depurimental dobce (N} canceling Departreental Repulation (DR) 503946, “Daleyalica of
Frgcaremnent Authority Zor FIP Resources™, is 10 progess with an effective period of one vear
from date of tssnance. Thiz DM wiil cstablish the basa level at 235,000,000 and desotibe
sroeedures for processing requests for inereases in this threshold opto $50.300,000. 1L s being
is3ued as an interitm measure pending implementatian, ath at the Federal level and within

USLDA, of the recently signed Intormation Techtiology Mansrement Reformy Act of 1996
(ITMRAY.

One of the mpst significant changes effscted by ITMEBA, is the repeal of the Brouks Act whigh
was the legislation that established General Services Adminismration’s (G8A ') exclusive
procurement anthonty for FIP resources (infonmaticn techooloey) ITMBA moves this autherity
and responsibility from G5A to Office of Management and Budget (OMB). When [T™MPBA is
inplemented. the autherity of TIRIA w0 procure informadon sechnology will no longer be based
on delegasionds) of procurainsnt authodty o G5A. OME dees not intend to retaie a DPA
svstemn. Rather, cxecutive agencies, such as TISTHA, will have the aulthonty snd accoumtability
for procarererit of inforoyation technolegy, with GMPB®s oversight and involvement througi the
budeer process,

Tn consaltation with the TISTA Procurement Couneil roproseniatives, tds office woil determine
how the procurement-relaied changes made by ITMEA will be impicmented within [7SDA. The
levelf'st at which FIF infonnaton techoology procurement authority will be ser need 1o be
estabiisled and 2 plan for weansilion fom the cxisting G%A DA svstem coordinated.

This lefter constinites o class deviation fum AGAR 439 700 (a) and supersedes DR 530349.5,
Seetion 7, Threshodd Levels. CQuestions may be directed 1o me at (282} 720-944% or David Shea
of my staff at {ED’_-"”.I 7200206,
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WE _ﬂ‘xshu.urﬁl
Acting Director

va: Richard G Trwin, ARS
Depacy administraters Zor Marsgement




