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STATE OF MICHIGAN
92ND LEGISLATURE
REGULAR SESSION OF 2003

Introduced by Rep. Shulman

ENROLLED HOUSE BILL No. 4393

AN ACT to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2004; to provide for the expenditure of those appropriations; to create certain funds and accounts; to require certain
reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain transfers by
certain state agencies; and to provide for the disposition of fees and other income received by the various state agencies.

The People of the State of Michigan enact:

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of environmental quality for the fiscal year ending September 30, 2004, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF ENVIRONMENTAL QUALITY
Full-time equated unclassified POSIEIONS ..c.coeveevieirieeririreeerteeeert ettt eeees 6.0
Full-time equated classified positions
GROSS APPROPRIATION .....viiiiicrceriteneneeeneaseeesessetsesessaesesessastassessastassessasencssssestassessasescsssaseacns $ 346,424,400
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers 14,142,900
ADJUSTED GROSS APPROPRIATION......cuitriieirireeetntneeaeestneenetstseeseseestesesetseaesesstsenesesessescsssssscaens $ 332,281,500
Federal revenues:
T0tal fEAETAL TEVEIIUES ...ccvevieeereereecteeereeresteestestee e e sreste e sae s e sae e seseesesassessastesessessssessssessesesessesensesasseneen 129,169,500
Special revenue funds:
TOtAL 10CAL TEVEIIUES ...ceereeeuereieeeeieieeeeee e e e e e e e e senen 0
TOtAL PIIVALE TEVEIIUES....ccetruereirteteeinteeeeseetsteeststeseeststeseestssesesestssesessssssesessstesesessstesesesssssesensssesssesssesesens 435,700
Total other state restricted revenues 146,480,000
State general fund/ZENEral PUIPOSE .....eceeririreririririnisinisistsisisestsestssssssstsssssssssssssssssssssssssssssssssssssssssssssssssssans $ 56,196,300
FUND SOURCE SUMMARY:
Full-time equated unclassified POSILIONS ....ceceeeereeueeeeeerrieeeecreeecreee e seaene 6.0
Full-time equated classified POSIIONS .....cccceeeueerinirieerininieeenteceest ettt sess s e sesnesens 1,605.7
GROSS APPROPRIATION ...otriiririeeueertneenetetseesetstseesetetseesesststesesstseesesetstssssetssassesetsenssssesensassesasacss $ 346,424,400

(90)



Interdepartmental grant revenues:
IDG-MDA ...ttt sseseese s asesesesseseseae s astas st e s estas e s e tas s setae s s astasassessestacsesseseassesneneacns

IDG-MDCH, local public health operations

IDG-MDESP....eiiniiniiicnininis s bbb

IDG, Michigan transportation fund...
IDT, interdivisional charges
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION

Federal revenues:

DOC-NOAA, federal

DOD, federal

DIOL, fEAETAL ..ottt ettt e e et e st st s e se st st e e et st e e et ssssasastesesasensssesansnsesssanssssasans
EP A, MUILIPIE ..ottt set st eesee e s e e se e et s e et et e sasast et asasestesasassssasesansnsesaserensasanens

FEMA, federal

Total federal revenues

CESARS service fee
Clean Michigan initiative - administration
Clean Michigan initiative - clean water fund
Clean Michigan initiative - response activities
Cleanup and redevelopment fund
Community pollution prevention fund
Drinking water revolving fund
Environmental education fund
Environmental pollution prevention fund
Environmental protection fund
Environmental response fund
Fees and collections
Financial instruments
Great Lakes protection fund
Groundwater and freshwater protection fund
Groundwater discharge permit fees
Hazardous materials transportation permit fund
Land and water permit fees
Landfill maintenance trust fund
Metallic mining surveillance fee revenue
Mineral well regulatory fee revenue.......................
NPDES €S ..ouerrricririicecriicerreicenensecesenenecnes
Oil and gas regulatory fund
Orphan well fund

Public utility assessments............
Public water supply fees..............

Publication revenue
Retired engineers technical assistance fund..........
Saginaw Bay and River restoration revenue........
Sand extraction fee revenue
Scrap tire regulatory fund...........
Septage waste license fees...........
Settlement funds
Sewage sludge land application fee...
Soil erosion and sedimentation control training
Solid waste program fees
Stormwater permit fees...............
Submerged log recovery fund.....
Underground storage tank fees

fund

Special revenue funds:
PriVAte FUNAS c.cceeeeeeeeeeeccete ettt ettt sttt ettt s bt s b e e et et e e et esesasabsnenans
Total private revenues
Aboveground storage tank fees
Air emissions fees......ceceveerevenenen.

For Fiscal Year
Ending Sept. 30,
2004

100,000
10,472,500
632,200
884,800
2,053,400
14,142,900
332,281,500

3,063,500
455,300
525,900

124,722,900
401,900

129,169,500

435,700
435,700
717,500
11,572,700
26,300
2,885,700
4,400,000
1,600,000
14,797,100
250,000
6,059,000
184,500
1,492,700

15,042,700

21,503,900
818,700

5,000,000
2,551,100
200,000
1,700,000
87,800
3,330,900
47,200
68,200
215,300
3,000,000
7,814,200
2,002,000
786,100
4,445,600
103,200
1,500,000
154,500
188,300
4,642,800
1,752,400
3,395,900
742,500
101,300
3,914,500
2,526,500
101,600
4,245 400



Waste 1edUCLION fEE TEVENUE.......covuierieieeecetrccerteeeres ettt sttt e et st e et s se e sa st s sesasassesssensesssan
Wastewater operator training fees...
Water analysis fees .....ccooeveeeeeveeennnne.
Water pollution control revolving fund
Water quality protection fund
Water use reporting fees .....oovvveecevenneeveneneneenenes

Total other state restricted revenues.....................

State general fund/ZENeral PUIPOSE ....cceueererierrereerrieeeeeereesestesssestsssseessssessssssssssasessesssesssssessssssssesssassns

Sec. 102. EXECUTIVE

Full-time equated unclassified POSILIONS ....cceeeeeerrieeceeiececeeee ettt e s 6.0

Full-time equated classified POSIEIONS .....ccceeurerieerieeereeeercsteeetet ettt seseessaeseeseeeeassens
Unclassified salaries—6.0 FTE positions
Executive direction—=8.0 F'TE POSILIONS c.ceveuevieiruereririnieeeninireentsieeenteteeesteseeestssesesessssesesassesesessssssenens
Office of the Great Lakes—7.0 F'TE POSItIONS ...cceurtrirertrtrerereririntrtrertstnentstsenestsestststsesesestsesssssesessesssseseent
GROSS APPROPRIATION .....oiiiiccniiritcnerenccsereteessatsesesesesesessassesessasesssssssssscsessassassesssssssssssssaens

Appropriated from:

Federal revenues:
DOT, FEAETAL ...ttt et este e s se st e e st e s se st e e b e e se s e e besaesastesassasassansanssessasensanassanean
EPA, multiple

Special revenue funds:
Environmental education fUNd .........ccoceeeeeeeeeeeeeceeeeeeeeeeeeeese e eeseeeeeeseseeseseeseeeesesenen
Environmental reSPONSE fUN .......ccccceueeeeieeieeeirieeeeeeeestese e sete e st esssssesessssssesessssesesasssessssssssesanens
Great Lakes protection fund
Oil and gas re@UIALOTY fUNA ....c.o.eieirireiieeeerteeeeet ettt ettt sttt s s e et e st eseasanes
SELLIEMENT FUNAS .ttt ettt ettt sttt sttt st sttt bt s astsesesstesasenes
State general fund/Zeneral PUIPOSE .....ccceeveeeeeerireetrerireeintntreeietntreetstststetststststssststssssssstsssssssessssssssssssssssssens

Sec. 103. DEPARTMENT SUPPORT SERVICES

Full-time equated classified POSIEIONS .....cccevueereerieeteteceeetreereete ettt et ss e essesesesnssens
Financial and business services—32.0 FTE positions .......ccceuue.e...
Field operations support—20.0 FTE positions .....c.ccceceveerrvereeervennes
Automated data ProCesSing ......cccoeeevevereeerenirerereneeeeseseeneesesessenenes
Office of special environmental projects—3.0 FTE positions
Personnel—13.0 FTE pPOSItionsS.....cccoveveverrererenserenenrsereneeeeeseseseenenes
Administrative hearings—4.0 FTE POSIEIONS ....ccoeeeeerereeeeeeeeeeeeeneeeeeeeeeeseseeseseeesesesenesenes
Building occupancy charges
Rent - privately owned property....
Environmental SUPPOIT PrOJECES ...ccceueererieereeetrteeerteteeesteteeeststeeesteseeesteseseststsseestseesesenestesesesesssenens
GROSS APPROPRIATION ...otiirietrecnetntreesetetseeseestseesesetseeseseteesssststeseseastssssstssussesststassesesssassssssasacss

Appropriated from:

Interdepartmental grant revenues:
IDT, interdiviSIioNal CRAFZES ......cccevereereeeeteeiesteeeeeetsteeessesesesestesssessssssesessssesessssssssasansssssansssssessssssssesasensans

Federal revenues:
EP A, MUILIPLE ..ttt ettt sttt et sttt ettt e s et s s e et tebeene st esesasesssenens

Special revenue funds:
Aboveground StOrage tanK fEES .....ccviivrrieertrceertr ettt ettt sttt st s e a s s sane
Air emissions fees
Clean Michigan initiative - administration
Environmental pollution prevention fund.......ccocoeeeereeneeneeneeeeeeeseeeeeeteeseeseeseseeseeseesesssaenens
Environmental reSponse fUN .......coccceueeereirerenineectnteeesteieees sttt s et ssesestsassesesesteseasesesenens
Fees and collections
Financial INSEITUMENTES .c.ccueueeieeeeeeeeeeeeeeeeeeeeee oo se e e e e se e e e e e e e e se e e e e enenesenen
Land and water permit fees
Oil and gas regulatory fund
Public Utility ASSESSIMENES c..ovceeieereeeirtrieeteereetree ettt ettt e et s seset s e e saesseeneeeseseseassasaens
Public Water SUPPLY £8ES .covrueeieieieeerteeeteteeetste sttt sttt st et s et ss et s e seae st ese e et snenent
Scrap tire regulatory fUNG ..ottt sttt se st et e st st ss e a st e s se et sseasanes

For Fiscal Year
Ending Sept. 30,
2004

4,464,300
168,400
2,839,700
2,884,300
25,000
130,200
146,480,000
56,196,300

482,600
847,500
820,700

2,150,800

120,000
101,100

184,500
43,200
501,100
89,600
210,700
900,600

1,570,600
1,325,600
2,053,400
406,300
715,200
369,900
7,895,000
1,836,900
5,000,000

21,172,900

2,053,400
57,800

25,600
401,800
162,600

62,900

1,443,700

99,400

5,000,000
107,500
598,100

12,300
528,100
88,400
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SEELIEINENT TUINAS c.cvvivieieieececeeececect ettt e et et essesaessesseebeessessessessessensessessessesssensensensensensensensenses

Solid waste program fees

SLOrMWALEY PETINIL £EES .evueiiieiirtiirirteteentrtttttttste ettt ettt e et ettt e tstststssstststesststesesstssssssststssstnt
Underground Storage tank fEES ... rrrerrrreeetreeerteteeestseeestt st et seeestssesesttssesesesesseseseseseseseans

Waste reduction fee revenue

WaAter analySiS fEES ..cvivrreieeeeerere ettt ettt st ettt sttt ettt s et nen
Water pollution control revolving fUNd ......ccocoeeceeeieerereerrererenrrereenteeseteseeeeseeeeeeseseeeseeseenenesenes
Water use reporting fees .....coveveeevevenerevcneeereenenes

State general fund/general purpose

Sec. 104. AIR QUALITY
Full-time equated classified POSILIONS.....cceeurireeeeeririeieiririeierireterrtetertetee sttt sasaenees

Air quality programs—249.5 FTE positions

GROSS APPROPRIATION ... oeteteteeeeteeetetereeteeesestesessesaesessessssessesessessesensesassessesessesssensesensesssensesensen
Appropriated from:
Federal revenues:

EPA, multiple

Special revenue funds:
ATE EINISSIONS FEES ..ttt ettt sttt st et st st e et st e et st e e et st esest st ssesesasteseseastesesensnsssenent
Environmental reSPONSE fUN .......cccceeueeeeieiieieeireeecteeeesteteeseetese e sste e eastssesessssssesessssesessssssesssassssesanans

Fees and collections ........ccceeveveeeeueuencne
State general fund/general purpose

Sec. 105. ENVIRONMENTAL SCIENCE AND SERVICES
Full-time equated classified POSILIONS.....cceerereeereririeiririrenietreteerrtee sttt seessssaeeaees

Environmental services—26.5 FTE positions

Laboratory services—68.0 FTE positions .............

Municipal assistance—35.5 FTE positions......cccececeeevevevcnnevencnnrevenenes

Pollution prevention and technical assistance—54.5 FTE positions.....

Pollution prevention oULreach .........cccoeveveveeeeevenineeenenenieereneeeeseeseeeeenns
Retired engineers technical assistance program ..

GROSS APPROPRIATION......coescoeoesoseeseessssssesseseseseesseseseeseeeee
Appropriated from:
Interdepartmental grant revenues:

Federal revenues:
DOC-NOAA, FEACTAL...eeeeeereeereeetereeereceeeeteeereeresee e esessesessessesessessesessesessesssessesensessesersesesessesensessasenseseasen

EPA, multiple

Special revenue funds:

Private funds.

Alr emissions fEeS ... veeeererceererereerrereseneeeeseenens
Clean Michigan initiative - administration........... .
Clean Michigan initiative - response activities .....
Drinking water revolving fund ........ccccceeeeeeeneneee.

Environmental protection fund ...ttt ettt e sttt eesssnenens
Environmental reSPONSE fUN .......ccceeeieeverieiieininteeerteeeesteteeses e sesstsssesstesesessssssssessesesessssssssssassssssasans

Public water supply fees

Retired engineers technical assiStance fund........cococeeeeeeeeeeeeeninenininenenineninenenentreseseeesesesestsesesesesesesssesesesens
SELLIEMENT FUNAS .ttt ettt ettt ettt sttt s sttt sttt sttt sstesesesssssasenes

Stormwater permit fees

Waste 1edUCLION fEE FEVENUE......ccccveeereeeteeeeteeetete e et e ste s re e seste s e e sae e ssesee e saessesasaesassessesassesansanes
Wastewater operator training fEES . ...ttt ettt e st se e st a et esssaaesesan
Water analysis fees .....covevvneverenneenenneenenenenenes

Water pollution control revolving fund

State general fund/ZeNeral PUIPOSE .....ccceueeverieererintrieeertereeesteseeststsseeststeseestssesesestssssensssstesesssessesesesenns

Sec. 106. GEOLOGICAL AND LAND MANAGEMENT

Full-time equated classified positions
Program direction—11.0 FTE positions

Coal and sand

dune management—3.0 FTE positions

For Fiscal Year
Ending Sept. 30,
2004

170,600
69,600
50,500
206,600
54,700
187,700
14,900
8,400

9,768,300

20,546,300

20,546,300

3,777,100

10,029,800
89,200
343,000
6,307,200

1,886,000
5,886,600
4,670,800
5,062,800

300,000
1,500,000

19,306,200

100,000

300,000
2,150,600

300,000
654,200
147,900

1,600,000

1,273,800

58,200
255,800
218,000

1,500,000

363,100
86,500

3,962,900
168,400

2,496,600

2,159,300

1,510,900

797,800
594,200



For Fiscal Year

Ending Sept. 30,
2004
Field permitting and project assistance—69.0 FTE positions $ 5,858,700
Great Lakes shorelands—28.0 FTE positions.......cccececeeeeveeeeceeeerennes 2,374,800
Metallic mine reclamation—1.0 FTE position....... 68,200
Mineral wells management—3.0 FTE positions... 215,300
Orphan well—2.5 FTE positions........ccccecevevererunnene 2,002,000
Services to oil and gas—61.0 FTE positions......... 6,623,600
Water management—23.0 FTE positions.............. 2,120,800
SUDMETZEA L0Z FECOVETY «.evuenivrueneirteieirieteseesteteseeststeetsteseseestesesestssseseststesesentsesesestsssensststesesssssesenesenns 101,600
GROSS APPROPRIATION ...otiiurirteeirirtreeieietseesetstseesesststesessteesesstseesesetstssssstssnssssetssnssssesssassssssssaens $ 20,757,000
Appropriated from:

Interdepartmental grant revenues:
IDG, Michigan transportation fUnd..........eieinininininininiinnessesssisestsssesssssssssssssssssssssssssssssssssssssssssens 838,500

Federal revenues:
DOC-NOAA, fEAETAL ...ttt e st e et sss e ss st st e e e stssesasassssesasasesesassnsesssesssssanens 1,237,900
DOI, FEACTAL ...ttt et e et e esese s esesaesessesaesessesassessesessesensessesassenssersesensensesensesssensesensen 405,900
EPA, multiple.... 453,000
FEMA, federal...... 401,900

Special revenue funds:
Environmental response fund 75,900
Land and water permit fees 2,691,700
Metallic mining surveillance fee revenue 68,200
Mineral well regulatory fE TEVENUE. ......cocouviveeirireetrieeertetecetet ettt et s s et steseseastsseesassssenens 215,300
Oil and gas regulatory fund 6,444,500
Orphan well fund .......cccevveveevennee 2,002,000
PUDICALION FEVEIUE.......cueeeerieeteereteeetetres et reeste e sre st e e ste s e ste e s e e se e e e sesaesassesessesassessesssessssesesassanean 103,200
Sand eXtraction fEE TEVENUE.......cccceieeeeeeeteteete ettt et e st e et e e e et e e ete e s e se e ssesassessesassansesantans 188,300
Submerged log recovery fund 101,600
State general fund/general purpose $ 5,529,100

Sec. 107. REMEDIATION AND REDEVELOPMENT

Full-time equated classified POSITIONS .....ccceieeeeeeririeeeerintreetrteeetsteeesest ettt s e eseaes 304.5
Contaminated site investigation, cleanup, and revitalization—233.5 FTE positions.........cccceeveueuee. $ 19,957,900
Federal cleanup project management—71.0 FTE positions 7,203,200
Emergency cleanup actions ....c.ceccceeeevereeeeesercnseneneseseneseseneeseseenenes 4,000,000
Environmental cleanup and redevelopment program............ccceue.... 21,715,000
SEALE CLEANUP 451 ..cnviieiiiieeeirieieertsteereste et e et ste e et s e asse e et ssesaststesesasassesesentrsssensnsnsesssessnsesaseseans 3,027,900
SUPETTUNA CLEANUD «..v.veeeeeerrieeieeeieeteteeceste e e sestessaeseessseessssesssssssssssassesssesassssesssassnsssasenssesasenssesssessnsesasansans 4,000,000
GROSS APPROPRIATION ....ctviierereeeretreiemereecneeseeesessesesesessaesessssesesssessasescssssssenssessesesssessssesessssasencns $ 59,904,000

Appropriated from:

Federal revenues:
DOD, fEAETAL....coerteeeeieeeeertreetsteeesest ettt e et st se e st sss e e e sse e sastssesasastssssasansesasassnsssesanssesssesesssasans 455,300
EP A, MUILIPLE ..ttt ettt ettt e s ee st e e te s s e et st e e et et esas et et esasansesasassssasesassnsesasarensasanan 8,723,200

Special revenue funds:
Private TUNAS oottt et et e et e b s e be st e et e e e b e b e et e e e sa st e se st e s esestenansanean 135,700
Clean Michigan initiative - administration 2,038,200
Cleanup and redevelopment fund.........cccececeveeveuenene 13,097,100
Environmental protection fund....... 14,915,500
Environmental response fund ......... 18,569,200
Landfill maintenance trust fund 47,200
SELLIEINENE TUNAS...cveverereieteteeeteieete ettt seee e seseeseeesesessesesesaesensesensessesessessnsessesensessnsensesensesensens 1,922,600
State general fund/ZENeral PUIPOSE ....cceveeceerereereersieeeseeeesstssssessssssessssssssesssssesassssssesesssssesssssssesasssns $ 0

Sec. 108. WASTE AND HAZARDOUS MATERIALS

Full-time equated classified POSIIONS .....ccccieeerieririreeritreeintreetsteeest ettt e e s esens
Aboveground storage tank program—9.0 FTE positions $ 691,900
Hazardous waste management program—=61.0 FTE pOSIitions .......ccceceveerirrenrireeenerieneresenesessesesennns 5,634,200
Low-level radioactive waste authority—2.0 FTE POSItIONS ...c.ccceeerueverenreerinireerentreeeseeeeeseeeenenns 769,700
Radiological protection program—16.5 FTE POSItIONS.....ccccceveveriniriererinneeentneenintsceseneseesesseseseens 1,504,800
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Scrap tire regulatory program—11.0 FTE POSIEIONS ....cccoceeeeireeerirererinentririninerinenenereseseseseseeesesesesssesesesens
Solid waste management program—51.0 FTE positions .................

Underground storage tank program—37.0 FTE positions
GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:
IDG-MDSP....cueiiicericcneietcersateesesstesessasts et sttt e sttt bt s st e s bt s sbanaens

Federal revenues:

EPA, multiple

Special revenue funds:

Aboveground storage tank fees

Environmental pollution prevention fund..........coceevcerereeeeneneneneneeeeeneereeeeeeeeeseeseseeeseseenesenes

Environmental response fund
Hazardous materials transportation permit fund
Public utility assessments

Scrap tire regulatory fund...........
Solid waste program fees.............
Underground storage tank fees..

Waste reduction fee revenue
State general fund/general purpose

Sec. 109. WATER
Full-time equated classified positions.................

Aquifer protection and dispute resolution
Aquifer protection revolving fund

Drinking water—=84.2 FTE POSILIONS ....cccveurirertrteeertnteecntntecertsteeeststeeestsseeestesesestsasseseestesesesessssenens

Environmental health—30.0 FTE positions
Fish contaminant monitoring

Groundwater discharge—=31.0 FTE POSIEIONS c.cciveeieieeeierieceeeiseeste e eestetseesess e essssssessssssessssssssssesens

Groundwater use reporting

NPDES nonstormwater program—121.4 FTE POSIEIONS...cccoviverrirererirnierininerentntneeeseeeeseseeseeeens
Sewage sludge land application program—~6.5 FTE POSILIONS ...ceeeeeeererereeererereserereresenereneeeseseseseseseseenne

Surface water—96.1 FTE positions
GROSS APPROPRIATION

Appropriated from:

Federal revenues:

EPA, multiple

Special revenue funds:

CESARS service fee

Clean Michigan initiative - adminiStration.......cccceeeeeeeeeececeeseeree ettt e s esnans

Clean Michigan initiative - clean water fund
Drinking water revolving fund
Environmental response fund
Fees and collections
Great Lakes protection fund
Groundwater and freshwater protection fund

Groundwater discharge permit fees........cccevueeuene.

Land and water permit fees
NPDES fees .......
Public water supply fees

Saginaw Bay and River restoration TeVENUE ..........cccceerevrneeentntnieereseeeeeetseeeseseeseesesee e esessesesesenes

Septage waste license fees
Sewage sludge land application fee

Soil erosion and sedimentation control training fund .........cccoeeceeeererecnneceseneereeereee e

Stormwater permit fees

Water pollution control revolving fund .......cceccceeeernnenenineeneceseeeecsteeeeeeee et ees e eseeeses

Water use reporting fees

State general fund/Zeneral PUIPOSE .....cceeeeeeeeerireetrerirerestristntetststseststststststststssstststsssssesssssssesssssassssssssssssens

For Fiscal Year
Ending Sept. 30,
2004

915,000
3,846,800
4,102,900

17,465,300

632,200
3,383,400

691,900
1,429,800
262,700
87,800
769,700
915,000
3,784,900
3,864,900
61,900
1,581,100

400,000
400,000
13,663,600
2,725,400
316,100
1,717,500
150,000
8,624,100
742,500
14,316,300

43,055,500

12,741,400

26,300
537,000
4,400,000
3,369,600
147,300
376,300
150,000
200,000
1,700,000
425,000
3,000,000
2,034,200
154,500
227,400
742,500
101,300
2,389,500
590,300
121,300
9,620,600



Sec. 110. CRIMINAL INVESTIGATIONS

Full-time equated classified POSITIONS .....ccceeueuerietriererirtnieeresteeeesteeretste et sesse et seeesesassens 22.0
Environmental investigations—=22.0 FTE POSItIONS.....ccccveevererererenerereeeneeeeeeeeeeeseeeseeeeseseenenes
GROSS APPROPRIATION ... totteereecretreneenerseecneesesesesessesesesessaesessssesescsessasessssssesenesesseseassessssesessssasencss

Appropriated from:

Federal revenues:
EP A, IULEIPIE....eiuieeteeeeeceeeceeeeeee e e e e e e e e e e e e e e e e e e e e e e nesens

Special revenue funds:
Environmental reSPONSE fUN .......cccceveeeeieiieiirinieerestseerestetseseeteseesstessesssssssesessssasassssssessssssesssassssssanans
Oil and gas regulatory fUNd .......coeeeeeeirieinerinininenisisisisistsiststssssssstststsssssssssssssssssssssssssssssssssssssssssssssssssssssssssens
Scrap tire regulatory fund
State general fund/ZENeral PUIPOSE .....cceeeceeireeereetrieirtseeseeestessestssssesessstessssssssssasessesssasssssessssssssesssassens

Sec. 111. GRANTS
Grants to counties - air POIIULION ....ccceveueeririieertnte ettt ettt sttt b e et ss e e s ssenens
Water pollution control and drinking water revolving fund.........ccoeeeeverererenenerererenererenenerenerereereseeenes
Noncommunity Water grants......ccceeeveeeeeererereeererenseeresesssereseseesesenees
Coastal MANAZEMENT GTANES c.coviveieirirreerirtieierietreert sttt ettt st et st st e et sse et s ssesesastesesensssesaseseans
Federal - nonpoint source water pollution Grants .........cccevevererenereerenenenenenerereneeereseeseseseeeeenesenes
Federal - Great Lakes remedial action plan grants....
Grants to counties - water qUAality MONILOTING ......cccevrrreviririrerirtreeiteceertee ettt ettt saeaene
Great Lakes research and protection @rants.........cceceeeiereesereesseesesssisssesessssesesssssssssssssssssassssssasens
Pollution prevention local grants
RAJON GTANES «.vveeeiteieeeteeetteetsteerts ettt ettt sttt st et st s b e e st st et s b e et st s s esena st ssesensans
Septage Waste COMPHANCE GTANTS.....cccceeeiereeieeereetreeeesteteerestese st sse et ste e s e teseeseesesasassssesasasessesasansans
Scrap tire grants
Drinking water revolving fund implementation
Local health department OPErations ........cccceeeereerreereeeseereneeestetsteesestess e et seestesesesassssesassssssssasensans
Volunteer river, stream, and creek cleanup
GROSS APPROPRIATION ...otiiiririeeieirtrtereistseeteestseesesststesessteesststsesesesesstssassstssnssesetsssssssssssassssssssaens

Appropriated from:

Interdepartmental grant revenues:
IDG-MDCH, local public health 0perations ........c.covcecceeeireerenineieninirieertntesenenseeesesseesesessesesesssssseseseens

Federal revenues:
DOC-NOAA, FEAETAL ..ottt es e s e ste e stesss e sae e e saesesse e sesaesassessssessesassessssessssessesassanen
EP A, MUILIPLE. ..ttt ettt e st sttt a st st e et s s s e et ssesasassesesasansesssesansssanans

Special revenue funds:
Cleanup and redevelopment fUN .......cccceueeveeeurerieiniecerteeerestee ettt eest e et e se et st e s e et eseasenes
Community pollution prevention fund ... eeereenirieeeeninteeeinirteeseststeesesesesesssesesesssssesssssssesssssssssssens
Drinking water revolVINgG fUN ........cceeeeeieeeeeeieteeete e tetse e sete et e e et ssese s ss e e s sesesasnsesasasssesanens
Great Lakes protection fund
PUbLic Water SUPPLY fEES cuovvriiiieirieetrieeetetscetrte ettt et st e et st e e et s s s e et sse e et ssesasassesesassnssssnans
Scrap tire regulatory fund
Septage waste license fees
Water quality protection fUNd........cccceeeneireiinneernrerenteseestste ettt sse et se e e s e sesassssesassssesen
State general fuNd/ZENeral PUIPOSE ....cccereecerieeeerierrieeeeeeteeestesssessesssesessssesessssssssssessssesesssssessssssssesesensans

Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and ProOJECES......ccmrirererrsereetrieerestetseesseseesessssessssssssssssssssesessens
GROSS APPROPRIATION ....tiirirerecreertneenereeseesetseseesessasesesesssesesssseseassessssencsssssssacsessessnssesssssncsssssssaens
Appropriated from:
Interdepartmental grant revenues:
IDG, Michigan transportation fUnd ......c.c..cceeecrenencrineeerentneeststseesesteseesestese et seeeseeseeesseseesenes
Federal revenues:
DOC-NOAA, FEACTAL.....eoeveereeeereeerereeereceeteeteeereereseeteseesessesessessesessesessessesessessesessesessessesersesesessesersesssensesensen
EP A, MUILIPLE ..ttt s et sttt s s et ts s e e et e b e seaetesesasensesenens
Special revenue funds:
ATY EIMISSIONS FRES...cuiiiiiriieeriterettreeseeeseseese sttt e e e s e e e e e e se e e e e e e e e e s e e e e e e e senesesesenenenen
Drinking water revolVINg fUN ......cccceueeerrreerireeerenee sttt ettt ees e se et s e estesesesessssenens

For Fiscal Year
Ending Sept. 30,
2004

1,832,600

1,832,600

129,900

111,700
137,300
58,100
1,395,100

83,700
102,353,500
1,400,000
1,800,000
6,500,000
700,000
1,700,000
1,900,000
250,000
134,300
1,525,000
3,500,000
1,330,000
10,472,500
25,000

133,674,000

10,472,500

1,500,000
92,590,000

1,700,000
250,000
1,330,000
1,900,000
1,400,000
3,500,000
1,525,000
25,000
17,481,500

6,559,300

6,559,800

46,300

25,600
615,400

486,900
85,600
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For Fiscal Year
Ending Sept. 30,

2004
Environmental protection fUnd ...ttt eesestsseesessssesessssssesessssesssessssssesens $ 69,000
Environmental response fund 504,700
Land and water permit fees........ 106,700
Oil and gas regulatory fund......... 544,200
Public utility assessments............ 4,100
Public water supply fees............... 265,300
Scrap tire regulatory fund........... 81,300
SELLIEMENT FUNAS.....eeveteeeeereeeietee ettt et e et e s e e e e e s st e sess st ese e ss st e s esasassesasassssasasassasesassrsnsasasanenes 728,900
SOLid WASEE PrOZIAM FEES ...cviiiiiiiriiteitttnt ettt tsttstt ettt ttsttsttstetesttstsstststsststesssstsssssstsssent 60,000
Underground storage tank fees.. 173,900
Waste redUCtiON fE8 FEVENUE.......cccceereeerecieeeteeetecteeeteeetete e ete e eseste e esesaesesaeseeseseesassessesessesassensesessessnsenes 384,800
Water analySiS fEES ..ccerreiereeereeee ettt ettt e ettt ettt s e et nen 155,400
Water pollution control revolving fund 119,800
State general fund/ZENEral PUIPOSE .....ceceevirerireriririririsisinisisisiststststssststssssstssssssstsssssssssssssssssssssssssssssssssssssens $ 2,101,900

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2003-2004 is $202,676,300.00 and state spending from state resources to be paid to
local units of government for fiscal year 2003-2004 is $20,145,500.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:

DEPARTMENT OF ENVIRONMENTAL QUALITY

GRANTS
Grants to counties - air POIIULION ....ccceveuierietreertre ettt ettt s et se e et snenens $ 83,700
Grants to counties - water qUAlity MONILOTING ......ccceurreerieieriereerreetetee ettt reeeessaenens 1,700,000
Local health department operations 10,472,500
Septage waste compliance program 1,525,000
SCIAP TIFE GTANTS c.cueeveviiieteieerietrieetrte ettt ettt st ettt sttt s b e et st s s e et st ese e stetsseneattesessstssesesesenns 3,500,000
Noncommunity water grants 1,400,000
Radon grants.......ccceeceeeevevcncnunnne 134,300
Drinking water grants.................. 1,330,000
TIOTAL et a e e s ese e e s e e s e e se e e e se e e sasasasesesesasesesesesssesasasesenen $ 20,145,500

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “CESARS” means chemical evaluation search and retrieval system.
(b) “Department” means the department of environmental quality.

(c) “DOC” means the United States department of commerce.

(d) “DOC-NOAA” means the DOC national oceanic and atmospheric administration.
(e) “DOD” means the United States department of defense.

(f) “DOI” means the United States department of interior.

(g) “EPA” means the United States environmental protection agency.
(h) “FEMA” means the federal emergency management agency.

(i) “FTE” means full-time equated.

(G) “IDG” means interdepartmental grant.

(k) “IDT” means intradepartmental transfer.



(1) “MDA” means the Michigan department of agriculture.

(m) “MDCH” means the Michigan department of community health.
(n) “MDSP” means the Michigan department of state police.

(0) “MI” means Michigan.

(p) “NPDES” means national pollutant discharge elimination system.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, 2004, a hiring freeze is imposed on the state classified civil service. State
departments and agencies are prohibited from hiring any new full-time state classified civil service employees and
prohibited from filling any vacant state classified civil service positions. This hiring freeze does not apply to internal
transfers of classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to the hiring freeze described in subsection (1) when the state
budget director believes that the hiring freeze will result in rendering a state department or agency unable to deliver
basic services, cause a loss of revenue to the state, result in the inability of the state to receive federal funds, or would
necessitate additional expenditures that exceed any savings from maintaining a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of representatives standing committees on appropriations
the number of exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the
exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified in this act, the department shall use the Internet to fulfill the reporting
requirements of this act. This may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced American goods or services, or both, of comparable quality are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable value.

Sec. 211. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports. To the extent consistent with federal and state
guidelines, the requirements of this section are satisfied if the reports funded from appropriations in part 1 are retained
in electronic format.

Sec. 212. By February 15, 2004, the department shall provide the state budget director, the subcommittees on
natural resources and environmental quality of the senate and house appropriations committees, and the senate and
house fiscal agencies with an annual report on restricted fund balances, projected revenues, and expenditures for the
fiscal years ending September 30, 2003 and September 30, 2004.

Sec. 213. (1) From funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant or loan or grant and loan programs administered by the department for the fiscal year ending
September 30, 2004:

(a) The name of each program.

(b) The goals of the program, the criteria, eligibility, process, filing fees, nominating procedures, and deadlines for
each program.

(¢) The maximum and minimum grant and loan available and whether there is a match requirement for each
program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.



(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.
() Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.
(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan.

(2) The reports required under this section shall be submitted to the state budget office, the senate and house
appropriations committees, and senate and house fiscal agencies by January 1, 2004.

Sec. 215. The department shall notify the legislature and shall provide a public meeting and public comment
opportunity with respect to any request received by the state of Michigan to divert water from the Great Lakes
pursuant to the water resources development act of 1986, Public Law 99-662, 100 Stat. 4082.

Sec. 216. (1) The department shall report all of the following information relative to allocations made in part 1 for
the environmental cleanup and redevelopment program, state cleanup, emergency actions, superfund cleanup, the
revitalization revolving loan program, the brownfield grants and loans program, the leaking underground storage tank
cleanup program, the contaminated lake and river sediments cleanup program, and the environmental protection bond
projects under section 19508(7) of the natural resources and environmental protection act, 1994 PA 451, MCL 324.19508,
to the state budget director, the senate and house appropriations subcommittees on environmental quality, and the
senate and house fiscal agencies:

(a) The name and location of the site for which an allocation is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if the allocation is made for a response activity.

(d) The estimated date that site closure activities will be completed.

(e) The amount of the allocation, or the anticipated financing for the site.

() A summary of the sites and the total amount of funds expended at the sites at the conclusion of the fiscal year.
(2) The number of sites that would qualify as brownfields that were redeveloped.

(2) The report prepared under subsection (1) shall also include all of the following:

(a) The status of all state-owned facilities that are on the list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142.

(b) The report shall include the total amount of funds expended during the fiscal year and the total amount of funds
awaiting expenditure.

(c) The total amount of bonds issued for the environmental protection bond program pursuant to part 193 of the
natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306, and bonds issued
pursuant to the clean Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each year.

Sec. 217. (1) In addition to the funds appropriated in part 1 for the environmental cleanup and redevelopment
program and the leaking underground storage tank cleanup program, the department of environmental quality is
authorized to expend amounts remaining from prior fiscal year appropriations to meet funding needs of legislatively
approved sites.

(2) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection bond
fund contained in 1989 PA 180, 1990 PA 55, 1990 PA 194, 1991 PA 31, 1991 PA 160, 1993 PA 74, 1993 PA 353, 1994 PA 442,
1996 PA 353, and 1997 PA 114 are appropriated for expenditure for any site listed in this act and any site listed in the
public acts referenced in this section.

(3) Unexpended and unencumbered amounts remaining from appropriations from the cleanup and redevelopment
fund and unclaimed bottle deposits fund contained in 1996 PA 319, 1997 PA 113, 1997 PA 114, 1998 PA 292, 1999 PA 125,
2000 PA 275, 2001 PA 43, and 2002 PA 520 are appropriated for expenditure for any site listed in this act and any site
listed in the public acts referenced in this section.

(4) Unexpended and unencumbered amounts remaining from appropriations from the clean Michigan initiative fund -
response activities contained in 1999 PA 111, 2000 PA 52, 2000 PA 506, and 2001 PA 120 are appropriated for
expenditure for any site listed in this act and any site listed in the public acts referenced in this section.

Sec. 218. Of the money appropriated from the environmental education fund in part 1, $5,000.00 shall be allocated to
Michigan State University Extension Service - 4-H Youth Programs to fund the Michigan Youth Conservation Council.
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Sec. 219. From the funds appropriated in part 1 for information technology, the department shall pay user fees to
the department of information technology for technology-related services and projects. These user fees shall be subject
to provisions of an interagency agreement between the department and the department of information technology.

Sec. 220. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of environmental quality technology projects under the direction of the department of
information technology. Funds designated in this manner are not available for expenditure until approved as work
projects under section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 221. The department of information technology shall establish a schedule of rates, user fees, and charges or
assessments for standard services and information system support requirements to be made to departments for
technology-related services and projects. This schedule, as well as copies of related interagency agreements, shall be
provided to the state budget office and the house of representatives and senate committees on appropriations before
October 15, 2003. The department of environmental quality shall not process any payments or fund transfers to the
department of information technology until the schedule of rates, user fees, and assessments is provided to the
legislature and the department of environmental quality.

DEPARTMENT SUPPORT SERVICES

Sec. 301. In addition to the annual report on travel expenditures required by section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall provide to the senate and house appropriations
subcommittees on natural resources and the senate and house fiscal agencies a quarterly report within 30 days of the
end of each quarter on expenses incurred for travel inside and outside the state. The report shall include, but not be
limited to, the name of the person who traveled, total expenditures for compensation, fees, or remuneration for meals,
transportation, and related contractual services, supplies, and materials, and the destination, reason for, and dates of
the travel.

AIR QUALITY

Sec. 401. The department shall report quarterly, via the department’s Internet website, on air quality program
expenditures and revenues. The report shall include expenditures and revenues by fund source and by program
function.

ENVIRONMENTAL SCIENCE AND SERVICES

Sec. 501. The funds appropriated in part 1 for pollution prevention and technical assistance include authorization for
1.0 FTE position and $60,000.00 to provide technical assistance to organizations and businesses involved in recycling and
composting.

Sec. 502. The recycling coordinator shall conduct a study of the state’s capacity to handle material recovered for
recycling, the feasibility of collecting and transporting the material for recycling within the state, and the ability of the
state to sustain markets for products containing recycled content. The department shall make recommendations for
improving and expanding recycling in the state in a report submitted to the legislature, the state budget director, and
the senate and house fiscal agencies no later than December 30, 2004.

Sec. 503. By July 1, 2004, the department shall prepare and submit a report to the state budget director, the
legislature, the chairs of the standing committees of the senate and house of representatives with primary responsibility
for issues related to natural resources and the environment, and the chairs of the subcommittees of the senate and house
appropriations committees with primary responsibility for appropriations for the department of environmental quality,
outlining the implementation of the Great Lakes water quality bond, 2002 PA 397, MCL 324.19701 to 324.19708,
including, but not limited to, the amount of bonds issued and the date they were issued, the number of applications
received for loans from the state water pollution control revolving fund created in section 16a of the shared credit rating
act, 1985 PA 227, MCL 141.1066a, the total amount of loans requested, a listing of the applicants receiving loans and the
total amount of loans provided to those applicants, a listing of applicants whose loan applications were not approved and
the reasons why those applications were not approved, the amount of the loans granted that were leveraged from bond
proceeds, and the remaining bond proceeds and bond authorization.
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GEOLOGICAL AND LAND MANAGEMENT

Sec. 601. The department shall collect Great Lakes bottomland permit fees uniformly and fairly from commercial and
noncommercial users of the Great Lakes bottomlands.

Sec. 602. The department may waive permit fees for nonprofit organizations conducting approved stream habitat
improvement projects.

REMEDIATION AND REDEVELOPMENT

Sec. 701. The unexpended funds appropriated in part 1 for the state cleanup program, environmental cleanup and
redevelopment program, emergency cleanup action, contaminated site investigations, cleanup and revitalization, state
site cleanup, leaking underground storage tank cleanup program, and superfund cleanup projects are considered work
project appropriations and any unencumbered or unallotted funds are carried forward into the succeeding fiscal year.
The following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.
(c) The total estimated cost of all projects is identified in each line-item appropriation.
(d) The tentative completion date is September 30, 2008.

Sec. 702. The funds appropriated in part 1 for the environmental cleanup and redevelopment program shall be used
to fund redevelopment and cleanup activities on the following sites:

Allegan Sunrise Landfill

Berrien Coloma DCPA

Berrien Bendix

Branch Bronson Area Wells

Cass U.S. Aviex

Eaton Parsons Chemical

Gladwin Gladwin Bulk Oil Plant State St.
Gratiot Velsicol Chemical Corporation
Gratiot Pine R Downstream of St. Louis
Houghton Torch Lake

Ingham Americhem Corporation

Tosco Res Wells Bachman Rd.
Jackson Exxon Petroleum

Kalamazoo Portage Creek/Kalamazoo River
Kent Former Autostyle Plastics, Inc.
Mecosta Joe’s Tire/Ridderman Oil
Midland Tittabawassee River
Montmorency Mary D’s

Muskegon Green Ridge Subdivision
Muskegon Laketon Auto Clinic

Muskegon Meat Block

Wayne Plymouth Industrial Center Holding Company

Sec. 703. Of the funds appropriated in part 1 for the environmental cleanup and redevelopment program, an amount
not to exceed $2,000,000.00 shall be expended for the NPL municipal landfill match grants.

Sec. 704. If federal funding is available, the department shall work with local stakeholders to identify the sources of
contamination in the Ruddiman Creek watershed and shall submit an application for federal funding pursuant to the
Great Lakes legacy act of 2002, title I of the Great Lakes and Lake Champlain act of 2002, Public Law 107-303, 116 Stat.
2355, for this sediment cleanup project.

WASTE AND HAZARDOUS MATERIALS

Sec. 802. By February 1, 2004, the department shall submit to the chairpersons of the senate and house of
representatives standing committees on appropriations, the chairpersons of the senate and house appropriations
subcommittees on environmental quality, the state budget director, and the senate and house fiscal agencies a report
on out-of-state waste disposed of in landfills in this state. The report shall include, but not be limited to, the amount,
type, and state of origin for all out-of-state waste.
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WATER

Sec. 901. Of the funds appropriated in part 1 for water quality monitoring, funding up to $20,000.00 may be provided,
on a 50:50 cost-sharing basis, to erect signs at beaches owned by governmental entities. These signs will inform the
public where the most recent beach water quality information may be found.

Sec. 902. The appropriation in part 1 for aquifer protection and dispute resolution includes a $100,000.00
interdepartmental grant to the Michigan department of agriculture to cover costs related to implementation of part 317
of the natural resources and environmental protection act, 1994 PA 451.

Sec. 903. The funds appropriated in part 1 for groundwater use reporting shall be awarded as a grant for the
development of a groundwater database needed to model the demands for domestic water uses of groundwater supplies.

Sec. 904. The appropriation in part 1 for drinking water includes $1,000,000.00 from the clean Michigan initiative -
clean water fund for preparation of the statewide groundwater inventory and map established in section 32802 of the
natural resources and environmental protection act, 1994 PA 451, MCL 324.32802.

Sec. 909. By February 1, 2004, the department shall submit a report on the department’s use of the national
pollutant discharge elimination system fund created in MCL 324.3121 for the previous fiscal year, to the senate and
house appropriations subcommittees on environmental quality and natural resources, the standing committees of the
legislature with jurisdiction over issues primarily related to natural resources and the environment, and the senate and
house fiscal agencies. The report shall include a summary of how the appropriations in part 1 for NPDES
nonstormwater program were used for the various permissible uses of the fund and shall include specific information on
all of the following:

(a) The number of compliance and complaint inspections completed, by category, the number of on-site compliance
inspections conducted, and the number of compliance inspections that were not announced in advance to the permittee
or licensee.

(b) The number and percent of permit and license inspections that were found to be in significant noncompliance, by
category.

(¢) The number of administrative enforcement actions taken for permit or license violations and the results of the
enforcement actions, including the amount of fines and penalties collected.

(d) The number of judicial enforcement actions taken for permit or license violations and the results of the
enforcement actions, including the amount of fines and penalties collected.

(e) A listing of the supplemental environmental projects agreed to as a result of a consent agreement including all
of the following: the case name, the monetary value of the supplemental environmental project, and a description of the
project.

CRIMINAL INVESTIGATIONS

Sec. 1001. From funds appropriated in part 1, the department shall conduct periodic inspections of imported solid
waste at disposal facilities to mitigate the unpermitted disposal of waste at Michigan disposal sites.

Sec. 1002. With funds appropriated in part 1, the department shall provide training in support of local efforts to
regulate solid waste disposal. Department environmental conservation officers shall be directed to help train law
enforcement officers and other enforcement personnel to develop community partnerships to combat illegal dumping at
the local level.

GRANTS

Sec. 1101. If a certified health department does not exist in a city, county, or district or does not fulfill its
responsibilities under part 117 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11701
to 324.11719, then the department may spend funds appropriated in part 1 under the septage waste compliance program
in accordance with section 11716 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11716.
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Sec. 1102. Of the funds appropriated in part 1 for scrap tire grants, $100,000.00 shall be available for grants to
communities to cover scrap tire fire suppression costs, provided owner liability bonds and other available funding
sources have been exhausted.

Sec. 1103. From the funds appropriated in part 1 for the drinking water revolving loan program, the department
shall provide low-interest loans for public water supply systems found to be out of compliance with federal arsenic
standards.

Sec. 1104. Of the money appropriated in part 1 for grants to counties - water quality monitoring, $700,000.00 is for
the city of St. Clair Shores for dredging of contaminated canals and $1,000,000.00 is to establish and operate a

comprehensive monitoring program to protect and manage the environmental quality of the St. Clair River, Lake
St. Clair, and the Clinton River watershed, consistent with the appropriation made for this purpose in section 1205 of

oy SRR

Clerk of the House of Representatives

This act is ordered to take immediate effect.

Secretary of the Senate

Approved

Governor
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STATE OF MICHIGAN
92ND LEGISLATURE
REGULAR SESSION OF 2003

Introduced by Rep. Shulman

ENROLLED HOUSE BILL No. 4400

AN ACT to make appropriations for the department of natural resources for the fiscal years ending September 30,
2003 and September 30, 2004; to provide for the expenditure of those appropriations; to create funds and accounts; to
require reports; to prescribe certain powers and duties of certain state agencies and officials; to authorize certain
transfers by certain state agencies; and to provide for the disposition of fees and other income received by the various
state agencies.

The People of the State of Michigan enact:

PART 1

LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2003-2004
Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of natural resources for the fiscal year ending September 30, 2004, from the funds indicated in this part.

The following is a summary of the appropriations in this part:

DEPARTMENT OF NATURAL RESOURCES

APPROPRIATION SUMMARY:
Full-time equated unclassified POSIEIONS ...ccoeveueviririeeriririeeertceetrecet ettt ns 6.0
Full-time equated classified positions ...2,088.5
GROSS APPROPRIATION ... triieeeeerecretrereenerseeeneeseesesessesesesessaesesssseseassessasescssssesenesessesssssessssesessssseacss $ 254,243,100

Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers 3,437,900
ADJUSTED GROSS APPROPRIATION......oiirierirtrieeirireeneestseeasisteesessasteassstssesesststsesesessssssssssssaens $ 250,805,200
Federal revenues:
Total fEAETAL TEVEIIUES ...coveveeeereeeteteeetetrecteeete e te e s reste e stesesseste e sesaesese e sesaesassensssesassessansssessssesenassanen 33,706,600
Special revenue funds:
TOtAl 10CAL TEVEIIUES ....eouueeeeeueueiceeieieieeeeee e e e e e e e e e e e e e e e esenenenenn 0
TOtAL PIIVALE TEVEIIUES....ceetrrereietereererteeeeststsseestesesesetssesesestssssssassesesesssssesassssesssessssesasessssssessssssesssessasssasans 1,871,400
Total other state resStricted FEVEINUES ......cocviiecieeeteeeteteeete ettt ettt e s e s besae e sbe s e besaesesseaesaneen 186,403,700
State general fund/ZeNeral PUIPOSE .....ccceeeverierreriririeereriereeesteseeststsseeststeseestsseseeststesessssssesesssessesesesenns $ 28,823,500
DEPARTMENT OF NATURAL RESOURCES - FUNDING SOURCE SUMMARY
APPROPRIATION SUMMARY:
Full-time equated unclassified POSILIONS ....ceceeeereeeeeeeeerieeereecreecre e eaene 6.0
Full-time equated classified POSILIONS .....ccccvirueerinirieierintneeentrcerest ettt ese et ssesesesnesens 2,088.5
GROSS APPROPRIATION ...otriiirirteeietntneesetetseeaeastseesetetseesesettesesststesesststssssstssussesesssnssesessassssesasacss $ 254,243,100

(92)



Interdepartmental grant revenues:
IDG, engineering Services t0 WOTK OFT>IETS.....ccciceeerrieeeerieriesentrsestessteessstsssesessesaessesssessssssssssssssssssessens
IDG, MacMullan conference center revenue..........
IDG, land acquisition services to work orders
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION.....couiieiirirtneeeintneeueeeieeaeestseesesetsteaesstseaesesssstnesssessssssssssscaens

Federal revenues:
DAG, federal
DOC, federal
DOE, federal
DOD, federal
DOT, FEAETAL ..ottt et e e e te st e e st e s e se st e e b e saese st e et e s e b assensesessesansanssansasansanansanean
DOI, oil and gas royalty revenue ...
DOI, tIMDEE FEVEIUE......ueeuereueereeereteeerereeseetesesesseseesesesessesessessesessessssessesessessesessesessessesessesesessesensessesensesensen
DT, fEUCTAL .....eeveeeeeereeereeeeeeteeeteteeerese e te s se st esesessesessesessessesessesassensesersesesessesersensasersesensensesensesesensesensen
EPA, federal........cuveerererernenee.
Total federal revenues

Special revenue funds:
Private TUNAS ..o e s e e e e e e e e en
Private - gift revenues
Private - IGLFC.....ccocevvevvrereenene
Total private revenues
Air photo fees - geographic information system
Aircraft fees
Automated licENSE SYSLEIM FEVENUE. ......cccvvureererirteteertsieeesteteeestste st esestssesessstssesesassssesessssesssessssssenens
Clean Michigan initiative fUNA .....coceeeeeeeeninninininirintrrirtetniretsistrees sttt st tstststsesessststssssesssssssssssesens
Delinquent property tax administration fund
Forest recreation fund........iiiiicccccccceeceeeeee e nes
FOTESt TESOUICE TEVEIUE «..cuumeienceeecacretreeeieieeeereaseeesessaseese s e s ssaseaesessaseaessssaseassessessassesssseacsssneneacns
Game and fish protection fund ........cceceveeeeeevevennesennreneneeereeeeenes
Game and fish protection fund - deer habitat reserve
Game and fish protection fund - turkey permit fees......cccoceevevevenencne
Game and fish protection fund - waterfowl fees..........
Game and fish - wildlife resource protection fund....
Harbor development fund.........ceceeeveeereeeveccnenencncnnnne.
Land exchange facilitation fUnd.........ccoeeeveeinirenininieeneeecsteecee ettt ettt se e sees
Marine SAFEtY fUNA ...coceveuevieirieeirccerecctrc ettt ettt ettt s e et s b e et s b e e et sseasasssenens
Michigan civilian conservation corps endowment fund
Michigan state parks endoOWment fUNd.........cccceveueeeeerierenieeereeteee et eeestesee et se e seesssesessssesssasessssanens
Michigan state WaterWays fUNd .......ccceeceeeeeeeieeeeeee e esteee et s e ssts e eestsss e s ss e e sesssessssssesesasssasanans
Michigan natural resources trust fund
Nongame WildLife fUN......cecceeurerieirireereeererteeeest ettt st et sttt s e et st s s e et e s se et eseasenes
Off-road vehicle trail improvement fund
Safety education fund .......c.ceceeeeeeceevevcncnercscreneneseneene
Park improvement fund................
Publication revenue.........cccorueueee.
Recreation improvement fund
SHOP fEES vttt ettt eeseesene
Snowmobile registration fee revenue
Snowmobile trail IMProvement fUnd......c.c.cooeeeeieiririeentninirieintreeteentrtetstsesteteestststststsesessseseseeasesesessssssssens
Total other state restricted revenues
State general fuNd/ZENeral PUIPOSE ....ccvereeceeiereereerrieeeeeeseeestesssessssssesesssesesssssssasessesssesssssessssssssssasensans

Sec. 102. EXECUTIVE

Full-time equated unclassified POSILIONS ....cceeeeereieeeeeeeecee ettt eeens 6.0
Full-time equated classified POSIEIONS .....ccceeurerieerieeirteeecsteeeteteeeeseese et eseessseseeseeeeassens 42.6
Commission (including travel eXpense—per di€IM) ......ccccccerererinerererenieeenenteeresteseseseseseeseesessesesesees

Unclassified salaries—=6.0 FTE POSILIONS ...cccovureriririeirinieiierentnieeststsieeststsseesestsseesessssesessssssesesssseseseseens

For Fiscal Year
Ending Sept. 30,
2004

1,472,800
1,300,600
664,500
3,437,900
250,805,200

6,831,700
60,900
1,000
31,000
18,880,000
150,000
3,300,000
4,203,300
248,700
33,706,600

1,271,400
500,000
100,000

1,871,400
135,000
219,900
429,300
277,800

1,765,900

1,120,700

25,575,500
60,771,500
2,263,100
1,457,200
90,500

1,344,100
245,900

5,503,100

4,588,200

1,000,000

11,576,600
14,980,200

4,134,800
592,500

2,759,800
344,300

33,562,300
58,700
1,414,400
56,300

1,780,100

8,356,000

186,403,700

28,823,500

90,000
438,600



Education and outreach—=32.6 FTE POSItIONS .....cccetriereniniienentrieeintseeentsseesesssseessssssesessssesssessssesenens
Executive direction—10.0 FTE positions
GROSS APPROPRIATION.....covtierrrecncrenreenenees
Appropriated from:

Interdepartmental grant revenues:
IDG, MacMullan conference CENLEr TEVEIUE .......cccereerereeereereerereerestereesessesessessesessessssessesessessssesesessesessens

Special revenue funds:
ATFCPATE FRES ..ttt ettt st sttt ne
Air photo fees - geographic information SYStEIM.......cceeeveeeeereeiree ettt seeenas
Automated license system revenue
Delinquent property tax administration fund ..ot seseeaeene
FOTESE TESOUICE TEVEIUE «..cuuueieneeiiceieirtneeseie sttt ae et ae ettt t sttt esesetasaene
Game and fish protection fund....
Harbor development fUN .......ccoueueeeieieeenieirectriecesteeeestetee e sese e et eesestssesesessssasesessesesasssesssassnsesasans
Land exchange facilitation fUnd........cccceieceeieeeieeneeceeeeees ettt e et e et e e st se e e s sssaseans
Marine safety fund .......cccoeeeveeerrenireneceercercre e
Michigan civilian conservation corps endowment fund
Michigan natural resources trust fund .........ccceevevevnnevennncncnennenene.
Michigan state parks endowment fund...................
Michigan state waterways fund
Nongame wildlife fund.........ccoceueeveeeerevereenereceennnene
Off-road vehicle trail improvement fund
Park improvement fUNd........cccoeeceeeeerereertneeeteteecsteeeeest ettt est s ae et e sttt se et snenent
Publications revenue.....................
Recreation improvement fund
Snowmobile registration fEE FEVEINUE ......c.coveerrirtririreririnineninentsistseseststststsestsestsestssstsesessstsesssssssesssssssssesens
Snowmobile trail improvement fund
State general fuNd/ZENEral PUIPOSE ....ccvereeceeeereerierrieeeseeseseestesssessssssesssssesessssssssassssssesessssssessssssssesesssns

Sec. 103. ADMINISTRATIVE SERVICES

Full-time equated classified POSIEIONS .....cvceeeeereerertreerirereecreeeercst ettt ees e eses e e seaes
Budget and support services—10.0 FTE positions
Grants, contracts, and customer systems—31.0 FTE positions
Human resources—24.0 FTE positions..................
Office of financial services—26.0 FTE positions.......
Office of land and facilities—134.2 FTE positions
Program assistance and review—12.0 FTE POSILIONS ..c.ccceeeveerereneeneererieeeeetneeeseneeeseeeeseseenenene
GROSS APPROPRIATION .....teiiirieeeeretreneeneretseeseeseseesesstseesessaesessssastassessssensssssssencsessessnssessssenessssssaens

Appropriated from:

Interdepartmental grant revenues:
IDG, MacMullan conference CENLET TEVENUE .......ccveeeeerererererireeesisssseesssssssesssssssessesssesssssssssssssesssasassens
IDG, engineering Services t0 WOTK OFT>IETS....ccciveceerreeeeerereeesteeeestessseessstessessssssesessssssesssssssssssesesssensens
IDG, land acquisition SErvices t0 WOTK OFUETS ....ccvcceeerereeieeiereereetesesessssessssssesssssssesssssessssssssessssnsens

Federal revenues:
DOT, FEAETAL ...ttt ettt te e e s te e s te st e et e s et e e e saeba st e e be s e b assessesasassansenssassasensanassanean

Special revenue funds:
ATFCPATE FEES ..ttt e s bbbt
Air photo fees - geographic information system...
Automated license system revenue..........ccceveveuee...
Clean Michigan initiative fUNA ......ccceeieeeieeninininininininininisisistnesessseseststststsssessssssssssssssssssssssssssssssssssssssssssssssssns
Delinquent property tax administration fund ...ttt
Forest resource revenue
Game and fish Protection fUNM .......cccveeeeereeeeeeeee e e ee e e e esenen
Land exchange facilitation fUnd.........cccoeieceeieierieneeeeeceses ettt ss et ss et s e e st ss s e ssesasaseans
Marine safety fund
Michigan natural resources trust fUnd ...ttt esesaenene
Michigan state parks endowment fUN.........ccceeueuerieenieenennieeeetreeeste ettt e et seesteseseessssenens
Michigan state Waterways fUNd ...ttt ss et ss e et s sea st ssesesassssenens

For Fiscal Year
Ending Sept. 30,
2004

2,991,500
1,711,900

5,232,000

21,400

500
10,500
3,000
9,000
266,100
1,789,900
600
37,100
41,300
500
7,600
28,800
308,800
4,800
2,700
1,876,900
500
5,200
4,200
32,200
780,400

776,200
5,241,700
2,045,700
2,253,500

16,704,600

738,700

27,760,400

1,279,200
1,472,800
664,500

320,300

112,900
700
426,300
277,800
1,720,800
1,659,300
8,600,100
5,424,400
368,600
756,500
46,000
883,700
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Michigan civilian conservation corps endowment fund
Nongame wildlife fund
Off-road vehicle trail improvement fund
Park improvement fund
Publication revenue
Recreation improvement fund

Snowmobile registration fee revenue ........ccceceeueuee
Snowmobile trail improvement fund............cccceuu...

State general fund/general purpose

Sec. 104. DEPARTMENTAL OPERATION SUPPORT

Building occupancy charges
Rent - privately owned property
Gifts and bequests
GROSS APPROPRIATION

Appropriated from:
Special revenue funds:

Private - gift revenues
Forest resource revenue...............
Game and fish protection fund....
Marine safety fund
Michigan state parks endowment fund
Michigan state waterways fund
Michigan natural resources trust fund

Snowmobile trail improvement fund..........cccceeeueuee

Park improvement fund
State general fund/general purpose

Sec. 105. WILDLIFE MANAGEMENT
Full-time equated classified positions
Wildlife administration—14.5 FTE positions ........
Wildlife management—167.5 FTE positions .........
Natural resources heritage—9.0 FTE positions...

State game and wildlife area maintenance
GROSS APPROPRIATION

Appropriated from:
Federal revenues:
DOD, fEACTAL ..ttt se s te e s e esesbe s sessesessessesesseseesessesersessasersosensensesensessasersesensen
DOT, FEAETAL ...ttt te e e st e e s te st e et e s se st e e b e saesa st e e b e s ebassessebesaesansanssensasensasansanean
EEP A, FRACTAL ...ttt ettt e se e e e b e s se st e e s e saese s e e s essesansessesensesansensesensenensensesansen
Special revenue funds:

Private funds

Game and fish protection fund

Game and fish protection fund - deer habitat FESETVe......civveeeveeieerteeeeeeeeee ettt eeeseaeaens

Game and fish protection fund - turkey permit fees
Game and fish protection fund - waterfowl fees
Nongame wildlife fund
State general fund/general purpose

Sec. 106. FISHERIES MANAGEMENT

Full-time equated classified positions
Fisheries administration—8.5 FTE positions
Fisheries resource management—159.1 FTE positions
Fish production—57.4 FTE positions
Stream habitat improvement
GROSS APPROPRIATION

For Fiscal Year
Ending Sept. 30,
2004

5,900
3,700
63,200
1,377,800
58,200
5,300
65,600
77,100
2,089,700

2,000,100
335,700
500,000

2,835,800

500,000
753,100
726,900
44,600
211,200
203,800
62,700
20,800
304,800
7,900

1,448,200
22,158,100
1,192,700
200,000

24,999,000

31,000
9,983,500
1,000

100,000
8,626,800
2,020,100
1,457,200
90,500
563,600
2,125,300

959,600
15,756,600
7,372,400

1,284,800

25,373,400



Appropriated from:
Federal revenues:

DOE, federal
DOC, federal

DOI, federal..

EPA, federal

Special revenue funds:
Private - IGLFC ..ttt ettt st sttt s s et s s e et t s b e e st ssesasasesenens
Game and fish Protection fUN ........cceeeeeeeeeeieeeceee ettt st re et se e s s e sass st sssasesesanans

State general

fUNA/ZENETAL PUIPOSE «eveeeintrieeiteeeettrieerestere et estst e et ste et tsse et ssesesessstesssesansesenens

Sec. 107. PARKS AND RECREATION

Full-time equated classified positions

State parks—>581.2 FTE POSItIONS.....cccceeereeereeerererteereeteeseeesseeeneens

State park improvement revenue bonds - debt service

Recreational boating—201.5 FTE POSILIONS ..ccccieertreririeertrenitsestressestsessssessessssessesessessssessessssessesessens

Michigan civilian conservation corps—3.0 FTE positions

GROSS APPROPRIATION .....ooiteeeteeeeteeererereeteeeseseesessesesessesssessesessessesessessssessesessesssessesensesssesseseases
Appropriated from:
Federal revenues:

EPA, federal.

Special revenue funds:

Private funds

Harbor development fund
Michigan civilian conservation corps endowment fund

Michigan state parks endowment fUN.........ccceeueuerieinieerenneeeentreeerte sttt eststeseseesteseeessssenens
Michigan state WaterWays fUNd .......ccceeceeeiereeieeeeeee et seee et e et eeestesese s ss e e sesesessssesesssasssssanans

Off-road vehicle trail improvement fund

Park improvement fUNd..........ocveeieeeniicniincneseenesteesee et esse st sesse e se e s e sss s sesassassssessessssassasassaneen

State general

fUNA/ZENETAL PUFPOSE «.evveintreieitrieettrieeststere et ests s eseste e e e tsse et ssesesassssesssesassesenens

Sec. 108. FOREST, MINERAL, AND FIRE MANAGEMENT

Full-time equated classified POSITIONS .....cccieieuierenieeeerintreetrteeeesteeesee ettt se s eaes 334.5
Forest and timber treatments—114.0 FTE POSItIONS.....cccicvveeirerirnenrinentsensiessesssessesessesssessesessesees
Forest management planning—13.0 FTE positions....
AdOPt-a-TOTEST PIOGTAM....u.eeeeveeeeeiereeeeteeeesteeseesteseseeteseesesesesssssesassssesesasessesesesssesessassesesssansesesesnsasan
Forest fire protection—137.5 FTE POSILIONS...cciieirrieririniierintrieeetseeestsesesessseeessssssesessssesesessssssenens

Forest recreation and trails—33.0 FTE positions....

Minerals management—17.3 FTE positions..............
Bennett arboretum......c.ccccereveenneneeinnerereeeecneee ettt

Cooperative resource programs—10.5 FTE positions
Forest management initiative—9.2 FTE positions ..
Forest fire equipment........cccceeveveveveverenenenenenenereneneenenes

GROSS APPROPRIATION ....ttiteeeteectetceercrcteteeeseseesessessesessesessessesessesssessesessessesessesssensesensonsasessessases
Appropriated from:
Federal revenues:

DAG, federal.
DOI, federal ..
EPA, federal.

Special revenue funds:

Private funds

Aircraft fees..

Air photo fees - geographic information SYSteIM.......ccceeveeeeeerrvercrenrrenenetereneeereereeeeeeseeeeeseesens

Forest recreation fund

FOTESt TESOUTCE TEVEIIUEL ...cvvereieeuereeereiereeaeieeseieeseesesesssssesesesssesesssssssesesssesesssssssssesssssssssesssssssesssssssesssssesenes
Game and fish Protection fUN ........cceeeeeeiieieeieeceee ettt e et e e e s besassesesssasesesanans
Michigan state Waterways fUnd ..ottt sesesae e e st s esassssenens

For Fiscal Year
Ending Sept. 30,
2004

1,000
45,900
7,410,400
142,100

100,000
17,651,900
22,100

38,285,700
1,081,900
12,306,700
993,600

52,667,900

104,600

316,600
245,300
993,600

10,753,700

12,061,400
211,700

27,981,000

0

12,378,700
4,556,900
50,000
9,506,000
4,400,000
1,979,700
20,000
3,112,100
1,009,000
1,700,000

38,712,400

2,056,700
2,000
1,000

804,800
106,500
103,000

1,120,700
21,360,900
1,781,800
340,500
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Michigan natural resources trust fUnd .........ccceeeeeienicrinnrcereeeseeseseeeses ettt essssssenens
Michigan state parks endowment fund...................

Off-road vehicle trail improvement fund

Recreation improvement fund.........cceceeeeveeceeeevcncncne

Shop fees.........

Snowmobile trail IMProvement fUn..........ccceeierieireierinecererreestetee ettt e e st s s e e s sasaseens
State general fund/ZENeral PUIPOSE .....cceueeveriereereetrieereseeseesestessestsseseessssessssssssesasessssssasssssessssssssesasassens

Sec. 109. LAW ENFORCEMENT
Full-time equated classified POSILIONS....cccceecrirererireeierertreeteresecrees e e see e ae e e e sees

Wildlife resource protection—10.0 FTE positions....
General law enforcement—262.5 FTE positions.......

GROSS APPROPRIATION ....cotiteeeteeereteeeterereeteseseseesessessesessesssessesessessesessesesensesessosssessesensesssensessases
Appropriated from:
Federal revenues:

DOC, federal

DOI, federal....

DOT, federal

Special revenue funds:
Game and fish - wildlife resource protection fund.........ceeeveverererennererenneenereerereeeeeeesteeeseseeaeene
Game and fish Protection fUN ........ccceeeveeererentne ettt ettt et eseasessssenens
Marine SAfEtY fUNA ...cooueeeeireciee ettt sttt ettt st et b e et s et snenent

Off-road vehicle trail improvement fund

Safety education fund .........cceceeeveveneeienennercnenennene
Snowmobile registration fee revenue .........cceeeuuuee
State general fund/ZENeral PUIPOSE ....cccceueeverireeerirtrieeinteteeresteseeststsseeststeseesessesesestssssessssssesessssssesesessans

Sec. 110. PAYMENTS IN LIEU OF TAXES
Swamp and tax reVerted JANGS ...ttt tstststststststssststsssssassssssssssseent

Purchased lands

Commercial forest reserve...........

GROSS APPROPRIATION

Appropriated from:
Special revenue funds:
Game and fish Protection fUN ........cceeeveeeieririrecete ettt asae et e e se e sa e eesssesasssasans

Michigan natural resources trust fund

Michigan state waterways fund........cccceeeeverreennnne

State general fund/general purpose

Sec. 111. GRANTS
Grant to counties - MAriNe SATELY .....ccccevevereeeereeeeeeee e se e e e e e e e nes
Federal - land and water conservation fund payments .........ccceceevceeeeeverenenererentneseresenereseseeesesessenenens
Federal - forest stewardship Zrants ...ttt e e seesteseeesssaenens
Federal - urban forestry grants........ccoccceevevecnen.

Federal - rural community fire protection

Federal - clean vessel act grants.......occceeevecennevcnennenenneeneceneenenes
Grants to communities - federal oil, gas, and timber PAYMENtS .....ccoeveverrrevennrrererreeereneeeseeeeeene
Recreation improvement fund @rants ... cverenirenniernneeitneeesteeeest ettt sttt esenes

Sebewaing Harbor Commission flood control

Snowmobile 10cal grants PrOZIAIM ......cccceeivirieererietrteeertereees ettt st e sttt e et s e e sasteseesestesesasenns
Snowmobile 1aw enforcement QIants ...ttt sttt sttt es
Off-road vehicle safety training grants..........ce......

Off-road vehicle trail improvement grants

National recreational trails........cccoceeeveneecvcrcrenescnencne

Game and nongame wildlife fund rants ...ttt saeene
Inland fiSheries reSOUICES QIANES ..civicivieriererireeerirtrie ettt ettt et ste s esastese e sastesesessstesesesssesasessans
GROSS APPROPRIATION ...otitirirteeietrtreenetetseeseestseesetetstesessaseesssstseesesststsssssetssassesetssnssssesssassssesssacns

For Fiscal Year
Ending Sept. 30,
2004

1,106,400
496,700
363,700
284,900

56,300

1,745,900

6,980,600

1,332,500

25,504,300

26,836,800

15,000
1,062,300
2,403,300

1,332,500
15,619,800
1,304,800
744,000
50,000
564,600
3,740,000

7,071,500
8,272,800
2,691,700

18,036,000

4,668,300
1,214,700
376,900
11,776,100

2,805,000
1,000
625,000
3,900,000
250,000
100,000
3,450,000
1,100,000
50,000
6,480,000
1,142,000
294,300
1,374,500
1,850,000
10,000
200,000

23,631,800



For Fiscal Year

Ending Sept. 30,
2004
Appropriated from:
Federal revenues:
DAG, federal $ 4,775,000
DOI, federal ...t 101,000
DOI, federal oil and gas royalty revenue 150,000
DOI, federal tMDET TEVENUE .....ccuveceeieeereitrieeenteeeeestseeestsssssesstesesesessssesassssssssesassessnes 3,300,000
DT, fEAETAL ...ttt et e e e te s e e te e e te st e e st e s sa st e et e e se st e e besaesassansasasassastasssessasensanassansn 1,800,000
Special revenue funds:
PrIVALe TUNAS woveeeeeeeee ettt ettt e e se st e b saebe st e b e s e b e b e s b e s esa b essebensenensenaesansen 50,000
Game and fish protection fund.... 200,000
Marine safety fund ........cceeeueuee. 2,805,000
Michigan state waterways fund.. 50,000
Nongame wildlife fund.........cccceeeveeeeeececeeneceeneeenene 10,000
Off-road vehicle trail improvement fund 1,374,500
Safety education fund ........ccceceeeeveveneeienennerenenennene 294,300
Recreation improvement, fund.........cccceeeeceeieieseeseeceeserestesesessseeessstsss e et sseseesesassssssesasasessesasassans 1,100,000
Snowmobile registration fEe FEVENUE ........cccveieriririeirirteeeentreestt sttt e st e st sesa st s e e e stesesesanns 1,142,000
Snowmobile trail improvement fund 6,480,000
State general fund/ZeNeral PUIPOSE .....cceeeeeeeeeeririetreririsentriristntsistseststststststststssstsestssstsesssssssesssssssssssssssssssens $ 0
Sec. 112. INFORMATION TECHNOLOGY
Information technology services and projects v $ 8,157,500
GROSS APPROPRIATION ...otitirirtceieirtreeseietseeiststseesesststesssstseesssstseesesetstssassstssnesesetssnssssesssnssssssssacns $ 8,157,500
Appropriated from:
Special revenue funds:
Air photo fees - geographic information SyStem.......c.eccceeueeneneieninneerenrcereseeereseeeesesteeesesssaeene 20,800
Delinquent property tax administration fund ... sesaesees 36,100
FOTESE TESOUICE FPEVEIIUE ...vevereereeeeiititetecrestesteeeeee e etestessessessessessassessasssessessessessessassassassaessansensensensassanss 1,536,100
Game and fish protection fund ........ccceceveeeeeevevennerernnererreeeeeeeenenes 1,106,000
Game and fish protection fund - deer habitat reserve 243,000
Game and fish - wildlife resource protection fund.........cccoerererurneeee. 11,600
Land exchange facilitation fUNd.........ccoeieieieeniiinirncsreererestceseseseste s esn e sae e aes s e e sse s seseesessesneseseens 41,600
Marine SAFEtY fUNA ...coveueeveeirieeiireeerccre ettt sttt st s e et st s e et ssesasasesesasatesssassasssasans 23,900
Michigan natural resources trust fund 986,900
Michigan state parks endowment fund 40,200
Michigan state waterways fund 755,100
Nongame wildlife fund.................. 10,400
Park improvement fund................ 2,021,800
Recreation improvement fund........ccceccceveevruevevenunnene 19,000
Snowmobile registration fee revenue 3,700
State general fund/ZENeral PUIPOSE .....coeueeverirererinirieerinteieesestsseesesssseeststeseessssesesessesssessssssessssssssesesessens $ 1,301,300
Sec. 113. FEDERAL ADVISORY REPORT
Game and fish Protection fUN ........ccccceeeeereirieeieeieeee e e se e e e e s e e e s s e s s s s s ssassassasassann $ 100
GROSS APPROPRIATION ...otiiiririreeietrtneesetetseesetstseesesstseseseseteesessteesesststssssstssassesstssnssssessnssssesssaens $ 100
Appropriated from:
State general fund/ZeNeral PUIPOSE .....ccceeeveeeeeererirtrirtrisistriristetststsestsestststststsessstststsssssesssssssesssssssssssssssssssens $ 100

PART 1A
LINE-ITEM APPROPRIATIONS FOR FISCAL YEAR 2002-2003

Sec. 151. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of natural resources for the fiscal year ending September 30, 2003, from the funds indicated in this part.
The following is a summary of the appropriations in this part:



For Fiscal Year

Ending Sept. 30,
2003
DEPARTMENT OF NATURAL RESOURCES
FUND SOURCE SUMMARY:

GROSS APPROPRIATION .....tiirirteeirirtrteneistseeseistseesetststesssstsssesssstssesssssssssassssssnssssstsssenssssssssssssssaens $ 100
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers .........cceveveveverecnnsevcnnneneneneene 0

ADJUSTED GROSS APPROPRIATION $ 100
Federal revenues:

TOtaAl fEAETAL FEVEIIUES «...cueetreereireereeerteieeteteteetste et te et s e et ste e et st e e et ssesesttsseueststesesensntesesenensesenens 0
Special revenue funds:

TOLAL 10CAL TEVEIUES ...eucvirierecniriccneiiccnertteertecse sttt s e s ssass e s ase s s sssaesessassacsessnssasssssnasacns 0

TOLAl PIIVALE TEVEIIUES....ceetreereieeereueenteseertetsseetsteseeesteseestssesesestssesessasssesenestssesentasssenestsesenenssteseseneasssenent 0

Total other state restricted FEVENUES ... e sesesesesenes 0

State general fuNd/ZENeral PUIPOSE ....cceueereriereereerrieerestereeestsssestssssesessssessssssssssasessesssesssssessssssssesssassans $ 100
Sec. 152. FEDERAL ADVISORY REPORT

Game and fish Protection fUN ........ccceeeeeerereere ettt ettt e e se et seesesssnenens $ 100

GROSS APPROPRIATION $ 100

Appropriated from:
State general fund/ZENEral PUIPOSE .....cccevrirerereriririririsisinisisiseststsisssiststsssssssssssssssssssssssssssssssssssssssssssssssssssens $ 100

PART 2
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2003-2004

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for the fiscal year ending September 30, 2004 is $215,227,200.00 and state spending from state
resources to be paid to local units of government for the fiscal year ending September 30, 2004 is $21,983,000.00. The
itemized statement below identifies appropriations from which spending to units of local government will occur:

DEPARTMENT OF NATURAL RESOURCES
PAYMENTS IN LIEU OF TAXES

Swamp and tax reverted LANAS ..o eerererereeere ettt ettt sttt sttt s e e es 7,071,500

PUFCRASEA LANAS ...ttt e et e se st e e e s e be s e e be e e b as s e s be s esansensesensesensenansanean 8,272,800

COMMETCIAL TOFESE TESEIVES ...vnvereererrereeeeiereteteteeeseseesesseseeseseseesessesesessesensesensessesessesssessesensesesessesensesssens 2,691,700
GRANTS

Grants to counties - MArine SAELY .....ccccveurerierereernee ettt ettt sttt et st saenene 2,805,000

Snowmobile law enforcement 1,142,000

TIOTAL e e s e e e e e e e e e e e e e e e e e seseaeaeaeaes $ 21,983,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Commission” means the commission of natural resources.

(b) “DAG” means the United States department of agriculture.
(c) “Department” means the department of natural resources.

(d) “DOC” means the United States department of commerce.

(e) “DOD” means the United States department of defense.

(f) “DOE” means the United States department of energy.

(g) “DOI” means the United States department of interior.

(h) “DOT” means the United States department of transportation.



(i) “EPA” means the United States environmental protection agency.
() “FTE” means full-time equated.

(k) “IDG” means interdepartmental grant.

() “IGLFC” means the international Great Lakes fish commission.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, 2003, a hiring freeze is imposed on the state classified civil service. State
departments and agencies are prohibited from hiring any new full-time state classified civil service employees and
prohibited from filling any vacant state classified civil service positions. This hiring freeze does not apply to internal
transfers of classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the
chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified in this act, the department shall use the Internet to fulfill the reporting
requirements of this act. This may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 should not be used for the purchase of foreign goods or services, or both, if
competitively priced American goods or services, or both, of comparable quality are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable value.

Sec. 210. By February 15, 2004, the department shall provide the state budget director, the senate and house
appropriations subcommittees on natural resources, and the senate and house fiscal agencies with an annual report on
estimated restricted fund balances, projected revenues, and expenditures for the fiscal years ending September 30, 2003
and September 30, 2004.

Sec. 211. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports. To the extent consistent with federal and state
guidelines, the requirements of this section are satisfied if the reports funded from appropriations in part 1 are retained
in electronic format.

Sec. 212. (1) From the funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant, loan, or grant and loan programs administered by the department for the fiscal year ending
on September 30, 2004:

(a) The name of each program.

(b) The goals, criteria, filing fees, nominating procedures, eligibility requirements, processes, and deadlines for each
program.

(¢) The maximum and minimum grant and loan available and whether there is a match requirement for each
program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.



() Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.

(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan
during the fiscal year ending September 30, 2003.

(2) The reports required under this section shall be submitted to the state budget director, the senate and house
appropriations committees and the senate and house fiscal agencies by January 1, 2004.

Sec. 213. Appropriations of state restricted game and fish protection funds have been made to the following
departments and agencies in their respective appropriation bills. The amounts appropriated to these departments and
agencies are limited to the amounts listed below:

Department, 0f CIVIL SEIVICE.....coviieceetreete ettt ettt et e et st ese et esasesessesesasesesssasensesasans $ 293,200
Legislative auditor QENETaAl.........ccc ittt sttt e et st e st tssesesastesesesassssesasaans 21,400
Attorney general .......oveeeeeveveeeresesesnseseenenns 640,800
Department of management and budget 320,500
Department 0f ErEASUTY ..ccovue ittt ettt sttt et sttt st e et s b e e et ese e et snenens 4,200

Sec. 214. (1) Before January 16, 2004, the department, in cooperation with the Michigan state waterways
commission, shall report to the executive budget office, the senate and house fiscal agencies, and the senate and house
of representatives appropriations subcommittees on natural resources detailing operations of the Michigan state
waterways commission for the preceding 1-year period.

(2) The department, in cooperation with the Michigan state waterways commission, shall determine which projects
should be acquired or developed with money from the state waterways fund or harbor development fund and shall
submit to the executive budget office, the senate and house fiscal agencies, and the senate and house of representatives
appropriations subcommittees on natural resources in January 2004 a list of those projects, compiled in order of priority.
The list shall be accompanied by estimates of total costs for the proposed projects.

(3) The department, in cooperation with the Michigan state waterways commission, shall supply with each list under
subsection (2) a statement of the guidelines used in listing and assigning the priority of these projects.

Sec. 215. The department shall develop a plan for allocating restricted funds among department administrative
support and regulatory activities. This plan shall be submitted to the house and senate appropriations subcommittees
on natural resources by January 30, 2004. This plan shall include a cost allocation plan for financial services support,
office space rent and building occupancy charges, support division service for information systems and technology, and
a methodology to use information generated through activity reports that identifies the percentage of employee time
spent on restricted fund activities.

Sec. 216. Pursuant to section 43703(3) of the natural resources and environmental protection act, 1994 PA 451, MCL
324.43703, there is appropriated from the game and fish protection trust fund to the game and fish protection fund,
$6,000,000.00 for the fiscal year ending September 30, 2004.

Sec. 217. From the funds appropriated in part 1 for information technology, the department shall pay user fees to
the department of information technology for technology-related services and projects. Such user fees shall be subject
to provisions of an interagency agreement between the department and the department of information technology.

Sec. 218. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 219. The department of information technology shall establish a schedule of rates, user fees, and charges or
assessments for standard services and information system support requirements to be made to departments for
technology-related services and projects. This schedule, as well as copies of related interagency agreements, shall be
provided to the state budget office and the house of representatives and senate committees on appropriations before
October 15, 2003. The department of natural resources shall not process any payments or fund transfers to the
department of information technology until the schedule of rates, user fees, and assessments is provided to the
legislature and the department of natural resources.

EXECUTIVE

Sec. 301. On June 15, 2004, the department shall submit to the house and senate appropriations subcommittees on
natural resources and the house and senate fiscal agencies a report on fish, game, and nongame habitat improvement
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and treatment projects completed or planned during the fiscal years ending September 30, 2003 and September 30, 2004.
This report shall include a list of all habitat treatment and improvement projects by management unit. This list shall be
accompanied by all of the following information:

(a) The target species of wildlife or fish to benefit from unit projects.

(b) The number of acres or, for an inland lake, river, or stream, the number of feet treated or improved, the county
in which the project is located, and the methods of treatment or improvement.

(c) The division with lead responsibility for the projects and all organizations involved in the projects, including, but
not limited to, department personnel, contractors, or subcontractors.

(d) The total cost per acre and the funding sources supporting management unit projects. The report shall identify
the program line item supporting project expenditures.

(e) A separate summary, by fund or subfund, of all projects completed in the fiscal year ending September 30, 2003
or September 30, 2004.

ADMINISTRATIVE SERVICES

Sec. 401. The department may charge the appropriations contained in part 1, including all special maintenance and
capital projects appropriated for the fiscal year ending September 30, 2004, for engineering services provided, a
standard percentage fee to recover actual costs. The department may use the revenue derived to support the
engineering services charges provided for in part 1.

Sec. 402. The department may charge land acquisition projects appropriated for the fiscal year ending September 30,
2004, and for prior fiscal years, a standard percentage fee to recover actual costs, and may use the revenue derived to
support the land acquisition service charges provided for in part 1.

Sec. 403. The department of natural resources may charge both application fees and transaction fees related to the
exchange or sale of state-owned land or rights in land. The fees shall be set by the director at a rate which allows the
department to recover its costs for providing these services.

Sec. 404. The department shall prominently display in a prominent place in the fishing guide provided to each
licensed fisher and paid for from the funds appropriated in part 1, the website for the department of community health.
In addition, the fishing guide shall include information on alternative sources where interested parties without Internet
access may find information on fish advisories issued by the department of community health.

Sec. 405. The department shall report quarterly on all land transactions completed by the department in the
previous fiscal quarter. For each land transaction, the report shall include, but not be limited to, the size of the parcel,
the county and municipality in which the parcel is located, the dollar amount of the transaction, the fund source used to
purchase the parcel, and the type of transaction, such as tax reversion, purchase, public auction, transfer, exchange, or
other type of transaction. The report shall be submitted to the senate and house appropriations subcommittees on
natural resources within 21 days of the end of each fiscal quarter.

Sec. 406. The department is encouraged to offer the land occupied by the Roscommon airport for lease or sale.

Sec. 407. The department shall provide a commission subsidy to offset the dealer cost of credit card license sales.
This cost reimbursement shall not exceed 5% of the license sales.

Sec. 408. In addition to the annual report on travel expenditures required by section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall provide to the senate and house appropriations
subcommittees on natural resources and the senate and house fiscal agencies a quarterly report within 30 days of the
end of each quarter on expenses incurred for travel inside and outside the state. The report shall include, but not be
limited to, the name of the person who traveled, total expenditures for compensation, fees, or remuneration for meals,
transportation, and related contractual services, supplies, and materials, and the destination, reason for, and dates of
the travel.

WILDLIFE MANAGEMENT

Sec. 501. By April 1, 2004 and September 30, 2004, the department shall report to the state budget director, the
senate and house appropriations subcommittees on natural resources, and the senate and house fiscal agencies on
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spending from the amounts appropriated in part 1 for bovine tuberculosis control efforts. The report shall include, but
not be limited to, information on activities at the animal diagnostic laboratory at Michigan State University that are
funded with appropriations in part 1.

Sec. 502. Of the funds appropriated in part 1, the department shall reimburse the department of agriculture for costs
incurred for indemnification payments for livestock losses caused by wolves or coyotes under the animal industry act of
1987, 1988 PA 466, MCL 287.701 to 287.745.

FISHERIES MANAGEMENT

Sec. 601. The department shall not impede the certification process for water control structures on Michigan
waterways. The department shall fund from funds appropriated in part 1 all non-water-quality studies or requirements
that the department requests of either of the following:

(a) The department of environmental quality as a condition for issuance of a certification under section 401 of title IV
of the federal water pollution control act, chapter 758, 86 Stat. 877, 33 U.S.C. 1341.

(b) The federal energy regulatory commission as a condition of licensing under the federal power act, chapter 285,
41 Stat. 1063, 16 U.S.C. 7T91a to 793, 796 to 797, 798 to 818, 820 to 824a, and 824b to 825r.

Sec. 602. (1) From the appropriation in part 1 for stream habitat improvement, not more than $758,000.00 shall be
allocated for grants to watershed councils, resource development councils, soil conservation districts, local governmental
units, and other nonprofit organizations for stream habitat stabilization and soil erosion control.

(2) The fisheries division of the department shall develop priority and cost estimates for all recommended projects.

Sec. 603. From the funds appropriated in part 1 for fisheries resource management, $22,100.00 is provided to the Big
Rapids area foundation for completion of the riverwalk project.

PARKS AND RECREATION

Sec. 701. Pursuant to section 1902(2) of the natural resources and environmental protection act, 1994 PA 451, MCL
324.1902, there is appropriated from the Michigan natural resources trust fund to the Michigan state parks endowment
fund an amount not to exceed $10,000,000.00 for the fiscal year ending September 30, 2004.

Sec. 702. The department shall provide trash receptacles and regular trash collection services in all public use areas
located in state parks.

Sec. 703. (1) The department shall prepare detailed reports for construction projects in state parks that will involve
campsite or campground closures. These reports shall include expected costs, impacts on recreation opportunities,
impacts on state park revenues, and the expected impact on state park users. The department shall also prepare reports
on average monthly campground occupancy rates for every state park during the previous summer season. The
department shall provide reports described in this subsection to the house and senate appropriations subcommittees on
natural resources and environmental quality and the house and senate fiscal agencies not later than April 1, 2004.

(2) The department shall notify the house and senate appropriations subcommittees on natural resources and
environmental quality and the house and senate fiscal agencies if it intends to reduce operations or reduce recreation
opportunities at any state park or recreation area.

Sec. 704. From the funds appropriated in part 1, the department shall attempt to place an appropriate number of
defibrillators in state parks. State parks may accept donations of defibrillators.

Sec. 705. On September 30, 2004, the department shall submit a report on the economic impact and financial status
of the ski hill in Porcupine Mountains wilderness state park to the legislature, the state budget director, and the senate
and house fiscal agencies. Except as provided in the current request for proposals process, the department shall not
alter or halt operations of the ski hill or demolish buildings related to the ski hill in Porcupine Mountains wilderness
state park until this report is received. The department shall collaborate with travel Michigan for both the marketing
and promotion of the ski hill and in locating an operating partner through a competitive bidding process.
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Sec. 706. As a condition of expenditure of appropriations under part 1 for state parks, the department shall not enter
into a lease, concession, or other agreement for the operation of a farm on state park property with a party that has an
annual operating budget of less than $100,000.00, that employs fewer than 2 individuals, or that has not been recognized
by the United States government as a 501(c) tax-exempt organization by issuance of an internal revenue service letter
of final determination. The party must be licensed to solicit donations under the charitable organizations and solicitation
act, 1975 PA 169, MCL 400.271 to 400.294, and must provide a financial statement audited or reviewed by a certified
public accountant to the department at the time the lease, concession, or agreement is awarded.

Sec. 707. The department shall collaborate with the department of history, arts, and libraries to begin
implementation of the department of natural resources’ recommendations for a system of water trails in the state as
part of the statewide recreation plan.

FOREST, MINERAL, AND FIRE MANAGEMENT

Sec. 801. Of the funds appropriated in part 1, the department shall prescribe appropriate treatment on 63,000 acres,
plus or minus 10%, at the current average rate of 12.5 to 13 cords per acre provided that the department shall take into
consideration the impact of timber harvesting on wildlife habitat and recreation uses. The department shall endeavor
to increase marking or treatment of hardwood timber by 10% over 2003 levels. In addition, the department shall take
into consideration silvicultural analysis and report annually to the legislature on plans and efforts to address factors
limiting management of timber.

Sec. 802. The department shall spend amounts appropriated in part 1 for forest-related activities to employ or
contract for additional foresters to mark timber, pursuant to section 801.

Sec. 803. The appropriation for the adopt-a-forest program in part 1 shall be used to cover the cost of disposing of
waste material collected from state forest lands.

Sec. 804. In addition to the funds appropriated in part 1, $350,000.00 is appropriated to cover costs related to any
declared emergency involving the collapse of any abandoned mine shaft located on state land. This appropriation shall
not be expended unless the state budget director recommends the expenditure and the department notifies the house
and senate committees on appropriations.

Sec. 805. It is the intent of the legislature that there shall be at least 1 owner or operator of an off-road vehicle
dealership among the members of the off-road vehicle trails advisory committee.

Sec. 806. As a condition of expenditure of appropriations in part 1, on October 1, 2003 the department shall provide
$1,000,000.00 from cooperative resources programs as an interdepartmental grant to the department of agriculture for
the cooperative resources management initiative program for the purposes of supporting forestry programs in local
conservation districts.

Sec. 807. Forest camping fees shall not be assessed for dispersed camping in state forests.

LAW ENFORCEMENT

Sec. 901. The appropriation in part 1 for snowmobile law enforcement grants shall be used to provide grants to
county law enforcement agencies in counties with state snowmobile trails to enforce part 821 of the natural resources
and environmental protection act, 1994 PA 451, MCL 324.82101 to 324.82160, including rules promulgated under that
part and ordinances enacted pursuant to that part. The department shall consider the number of enforcement hours and
the number of miles of trails in each county in allocating these grants. Any funds not distributed to counties revert back
to the local law enforcement fund. Counties shall provide semiannual reports to the department.

GRANTS

Sec. 1101. The amount appropriated in part 1 for federal - rural community fire protection shall be awarded as grants
to local fire protection departments. To be eligible, local fire protection departments shall be located in governmental
units or fire protection districts with permanent populations of less than 10,000.
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Sec. 1102. Federal pass-through funds to local institutions and governments that are received in amounts in addition
to those included in part 1 for grants to communities - federal oil, gas, and timber payments and that do not require
additional state matching funds are appropriated for the purposes intended. By November 30, 2004, the department
shall report to the senate and house appropriations subcommittees on natural resources, the senate and house fiscal
agencies, and the state budget office on all amounts appropriated under this section during the fiscal year ending
September 30, 2003.

Sec. 1103. (1) The use of federal funding received by the state from the land and water conservation fund and
appropriated in part 1 shall be coordinated with state grants to local units of government from the Michigan natural
resources trust fund. The coordination of the 2 funding sources shall be conducted in a manner that minimizes the total
matching funds required from local units of government for local land acquisition or recreational development projects.

(2) The Michigan natural resources trust fund board shall report on the final disposition of federal funding from the
land and water conservation fund in the board’s annual report to the legislature.

Sec. 1104. Of the amount appropriated in part 1 for off-road vehicle trail improvement grants, not less than
$25,000.00 shall be available for a county that contains a state park off-road vehicle area and applies for law enforcement
assistance to regulate off-road vehicle use.

FEDERAL ADVISORY REPORT

Sec. 1201. The amount appropriated in part 1 for the game and fish protection fund is an appropriation from the
general fund to the game and fish protection fund pursuant to the settlement agreement addressing issues raised in the
advisory report from the United States fish and wildlife service dated February 5, 2003. Pursuant to section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393, the department shall request the approval of transfers by
the legislature from unobligated appropriation balances to the appropriation for the game and fish protection fund of up
to $556,000.00.

PART 2A
PROVISIONS CONCERNING APPROPRIATIONS FOR FISCAL YEAR 2002-2003

GENERAL SECTIONS

Sec. 1301. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1A for fiscal year 2002-2003 is $100.00, and state spending from state resources to be paid to local
units of government for fiscal year 2002-2003 is $0.00.

FEDERAL ADVISORY REPORT

Sec. 1401. The amount appropriated in part 1A for the game and fish protection fund is an appropriation from the
general fund to the game and fish protection fund pursuant to the settlement agreement addressing issues raised in the
advisory report from the United States fish and wildlife service dated February 5, 2003. Pursuant to section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393, the department shall request the approval of transfers by
the legislature from unobligated appropriation balances to the appropriation for the game and fish protection fund of up
to $556,000.00.
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This act is ordered to take immediate effect.

Approved

oy SRR

Clerk of the House of Representatives

Governor

Secretary of the Senate
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STATE OF MICHIGAN
92ND LEGISLATURE
REGULAR SESSION OF 2004

Introduced by Senator Johnson

ENROLLED SENATE BILL No. 1066

AN ACT to make appropriations for the department of environmental quality for the fiscal year ending
September 30, 2005; to provide for the expenditure of those appropriations; to create certain funds and accounts; to
require certain reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain
transfers by certain state agencies; and to provide for the disposition of fees and other income received by the various
state agencies.

The People of the State of Michigan enact:

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of environmental quality for the fiscal year ending September 30, 2005, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF ENVIRONMENTAL QUALITY

Full-time equated unclassified POSIEIONS ...ccoeveueveeirieeririnieeertrceertreet ettt se s 6.0
Full-time equated classified POSILIONS .....cccceeeeurerietreeetrineerereeteeeet ettt seseseenens 1,564.2
GROSS APPROPRIATION ... toierererecretrereenerseeeneeseesesessesesesessaesesssseseassesseseacssssesenssessessacsessssesessssaeacns $ 341,649,300
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .......coocoevevererererererererererenerereneneenes 14,263,000
ADJUSTED GROSS APPROPRIATION......cueieeeeneeeeneeeeeeeneeneeeneeneseseseeseseenenesensasnenensnsnenenes $ 327,386,300
Federal revenues:
T0tal fEAETAL TEVEIIUES ...coveveeeereerteteeeteerec et te e e te e s e see e steee e se e se e sese e sesaesassesessasassessanssessesensasassansn 133,766,300
Special revenue funds:
TOtAl 10CAL TEVEIIUES ....euuereeueueieieaeeeeeeee e e e e e e e e e e e e e esenesesenen 0
TOtAl PIIVALE TEVEIIUES. c.cuueueuerereeeeeneieeeeneeeeeeteee e e e e e e e s e e se e e e e e e e e enenenenenn 445,900
Total other state resStricted FEVEINUES ... iecieeeeeeteteeetetee ettt beseebesae e be s e besesessesesansen 164,450,800
State general fund/ZENeral PUIPOSE .....cceveeverieurerietrieerinteseeesteseeststsseeststeseesestesesestssssessssssesesssessesesessans $ 28,722,800
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FUND SOURCE SUMMARY:

Full-time equated unclassified POSILIONS .....eceeeurereeeeerereerreccreecree e eaene 6.0
Full-time equated classified positions ...1,564.2
GROSS APPROPRIATION ... toiteieeeeretrerienetsesecseesesesesessesesessssaesesssseseacsesseseacssssssenesessessacsessssesessssseacss

Interdepartmental grant revenues:
IDG-MDA ...ttt seseseeseesaeeseaeeeaes
IDG-MDCH, local public health operations
IDG-MDSP....uiiiicnriicieittcesatee ettt se bt s sttt bbbttt st e b e st asaene
IDG, Michigan transportation fUNd .........cccceeeveeeeeeeeeeeeseresssesesseeeestsseeessssesessesssessssssessssssssesesansans
IDT, interdivisional Charges .......c.ceeeveeeeerererereeeseseseeereseeeeeeseseeeenens
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION.....c.oiririrtneeetntneeaeeeineeaeestseesessastsesesseseaesesstsenesssessssssssesssaens

Federal revenues:
DHS, FRACTAL......eeeveeeeeereeeteteeeteteete ettt eese et e te e sestesessesaesesse e sesaesessesaesensesassensesensesensensesensesensensesensen
DOC-NOAA, FEACTAL.....eeeveereeeereeerereeereeeeeetereeteeteseeteseesestesessessesessessesesaesessessesessesessensesersesesessesensesssensesensen
DOD, federal
DOI, federal
EPA, brownfield cleanup revolving loan fund
EPA, multiple....oiconieeiireccenereerenseeneeeseeeenen
FEMA, federal
Total federal revenues

Special revenue funds:
Private TUNAS ..o s
Total private revenues
Aboveground storage tank fees
ATY EIMNISSIONS TRES.cuuuueieueeeeeeeeeeee e e e e e e e e e e e e en
Aquifer protection revolving fund..
CESARS service fee
Clean Michigan initiative - adminiStration........ceceeeeirinirininininininininresisesestsesestsestss s sesesssssessssssssssssssssssens
Clean Michigan initiative - clean water fund.........
Clean Michigan initiative - response activities
Cleanup and redevelopment fund.........ccceceeeeeevcencne
Commercial 1aboratory fees......vmmevereerereeeeennene
Community pollution prevention fund.........ccccue.
Drinking water revolving fund .........ccceeeeeeneueneee.
Environmental education fUNd ... esesesesesesesenes
Environmental pollution prevention fund.......c...cceeeevennieninnienenintneerenteeeesteeestssesesesesseseesessssenens
Environmental protection fund
Environmental reSPONSE fUN .......cccceueeerieieeeirieeertseeestetsesee e sessssteeestssesesessssasessesesessssssesssassssssasans
Fees and COLLECLIONS ....cuuveeecreiiccecieccctrttcei ettt teese e s et ssaseae s estaese s nsesesssseseacns
Financial instruments
Great Lakes protection fUNG ...ttt ettt se e et sese st eseaessssenens
Groundwater discharge Permit fEES.... ..ottt ettt sttt sa st e s esassssenens
Hazardous materials transportation permit fund
Land and water permit fees ......coceeeeererererererererererenennne
Landfill maintenance trust fund
Manufactured housing commission fees..................
Medical waste emergency response fund..............
Metallic mining surveillance fee revenue..............
Mineral well regulatory fE TEVENUE.......cocovevietrieeitrieeenteteeestste ettt esesteseesesssseestssssesessssssssasssssanens
NPDES fEES ettt ettt ss b tas ettt stas e st e e s ssssssssenasans
Oil and gas regulatory fund
OFPRAN WELL FUNA «.eeereiniiiiiririiirirteestststsestsestsestssstststsessststsssassstsssssssssssssssssssssssssssssssssssssssssssssssssssssssasens
Public Utility ASSESSIMENES c..ouceeieeeeeeirieieerieteeeetste ettt sttt e st es e et sse et saesesenetesesasenssnenens
Public water supply fees
PUDLCALION FEVEINUE ... ee e e e e se e e e e se e e e e e e e e e e e e e e e e e e sencn
Refined petroletm fUNd.......ccoeieceeiriieieeeeesieseesteie ettt e et st e e e st et s e et sa et sesasasasesasasesssasaseans
Retired engineers technical assistance fUNd.........ccoeceeeveuiecerineesinese ettt eens

For Fiscal Year
Ending Sept. 30,
2005

341,649,300

106,200
10,472,500
672,700
958,200
2,053,400
14,263,000
327,386,300

225,700
3,194,200
485,600
542,600
1,000,000
127,425,800
892,900
133,766,300

445,900
445,900
752,600

12,089,000
450,000

27,700
3,081,600
3,129,000
2,455,600

20,951,100

15,000

250,000
6,163,200

186,400
1,516,100

613,300
4,513,300
1,152,400
5,000,000
2,516,800
1,846,700

94,300
3,364,300

50,600

621,200
250,400
68,800
222,200
3,092,400
9,118,900
2,015,300
793,900
4,449,500
109,900
11,921,000
1,500,000



Revolving 10an revenue DOIAS ....cccceeeeeeerirereeerietetntnintetntstsestseststststststsestststtsestststssststssssssssssssssssssssssssens
Saginaw bay and river restoration revenue
Sand extraction fee revenue......c.oeevevererererererereneene
Scrap tire regulatory fund .......cceceeeeevererererereresesenene
Septage waste license fees
Settlement funds......ccceeeeeeeeererereeerenennne

Sewage sludge land application fee.......cccoveeereeeererenererereeenenerenennnes
Soil erosion and sedimentation control training fund
Solid waste program fees
Stormwater permit fEes .......ovuverererererererererereseresenens

Strategic water quality Initiatives fUN .....ccceeeeevieineieeeee ettt es
Underground StOrage tank fEES ...ttt st etste s e sestsseseststssesessstesesesesseseseseans
Waste reduction fee revenue..............
Wastewater operator training fees
Water aNalSIS fRES ..uevieirieieeeeeeeteree ettt ettt e sttt et b s e et et e et s e se et besese s eaenennatesan
Water pollution control revolving fund
Water quality protection fund
Water use reporting fees .....oooveeevevenneeveneneruenenes

Total other state restricted revenues.....................

State general fund/general PUIPOSE .....ceeeveeeeeerereetrerirenirtrinestsestseststststststsestseseststssssstsestsssssesssssssesssssssssssens

Sec. 102. EXECUTIVE
Full-time equated unclassified POSILIONS ...ccceuieeeerrieeieeeeecees ettt eees 6.0
Full-time equated classified positions ....15.0
Unclassified salaries—=6.0 FTE POSILIONS ...ccceerrerieiriererinieieerenteieentstsieeesteseetstsseeststsseseseseesesesessesesesenes
Executive direction
Salaries and fringe benefits—_8.0 FTE POSITIONS ...coveveeeerirererertreneneriririsentrirenestsesesesesesesesesesssssesesssssasesesens
TLAVEL ..ttt ettt e ettt ettt e n e s bt aene
Other 0PErational EXPEIISES ....ceveceerereerereeteerestesereseeseseesssesesaessesessssssssesessssesesssssesesassssesenssssesssassssesasansns
Subtotal - eXECULIVE QITECTION ..vvvieiriririririririirtrttrtstseststststse sttt st stseststsssessstsassststsasassssssssssssssssssssssasens
Office of the Great Lakes
Salaries and fringe benefits—7.0 FTE POSILIONS ..c.vecivieirrierininieeriirieetnteeeestsieeseseseeseseeeesessesesesens
TEAVEL vttt a e anes
Other operational expenses .............
Subtotal - office of the Great Lake
GROSS APPROPRIATION .....cutiiieeeeeeeneieeneeeeseseseeseseesesesssesesssssesesssssssssssssssssesssssssssesssssssssssessssses
Appropriated from:
Federal revenues:
DIOL, fEAETAL ..ottt ettt sttt e st st s e et st e e et st esasastssssassssesasesansssesansntesesanssssasans
EP A, MUILIPLE. ..ttt sttt sttt e e et s s e et st e et et s e et st ssasessesasassasesesassntesssenensesanan
Special revenue funds:
Environmental education fUNd ........ccceeeeeerereninnecneeresteeeeetreeeeee ettt sesesesesseseesessesesessssenens
Environmental reSponse fUN .......cccceueeerinirereniniecerteteeesteteeestete ettt eestese et sse e stsassesesesteseasesssenens
Great Lakes protection fund
Oil and gas regulatory fund.........
Refined petroleum fund................
Settlement funds......cececeeeeeeeerereeererennnne
State general fund/general purpose

Sec. 103. DEPARTMENT SUPPORT SERVICES
Full-time equated classified POSIEIONS .....ccceeueerietriererirteeerinteeertetreetste et stes et st esesassens 70.0
Administrative hearings

Salaries and fringe benefits—4.0 FTE POSITIONS ...coveveeetrirereeirtreeereneriresestnteteesesesesestsesesesesesesssesesssssaseseens
TLAVEL ..ttt ettt e ettt e bbbttt e b s s bt aene
Other operational expenses
Subtotal - adMINIStrative NEATINEZS ....cevvieiririririririririririrtrtstsestststsestssststsestststsessstssssssstsesssssssssssssssssssssssssssens
Automated data PIrOCESSINE c..oeevieereereeireeteteeetrtee ettt ettt e e st et ese et s se et st sesesetesesessasesen
Environmental SUPPOIT PrOJECES ....cccveivererrerertrteeertnteeesteseeestste ettt eesestesesesestsseesassesesessssesesessssssenens

For Fiscal Year
Ending Sept. 30,
2005

16,300,000
162,300
188,000

4,697,400
2,060,300
3,740,400
804,200
106,300
4,104,600
2,576,000
10,007,600
4,335,800
4,619,500
174,800
3,084,200
2,946,900
25,000
135,000
164,450,800
28,722,800

482,600

696,400

26,400
160,300
883,600

597,400
10,300
245,200

852,900

2,219,100

127,700
107,600

186,400

45,100
516,800

93,900
210,600
224,300
706,700

347,600
1,000
30,400
379,000
2,053,400
5,000,000
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Field operations support
Salaries and fringe benefits—20.0 FTE POSITIONS ..cceeiviririrerinirininininininininisessstsesesssesesesssssesssssssssssssssssssens
TTEAVEL ettt ettt ettt et sttt sttt a st st e s e st st esesa e st e sesa st et esasant et esessntesesasansesesasentesasenssesasans
Other OPEratioNal EXPENSES ...ccceeeirirereriririnerisisesestsistststststststssssssstssssssssssssssstssssssssssssssssssssssssssssssssssssssssssssssn
Subtotal - field 0Perations SUPPOTL.....ccceeereeeeeeertrirtrtririrtrtntrteteeststststststststststsesestststsssssesssssssesssssessssstssssens
Financial and business services
Salaries and fringe benefits—=32.0 FTE POSITIONS ..coevetrureeererereeirerireresestntrenestsestsestsesesssesesssssssesssssesesesens
Travel
Other 0Perational EXPEIISES ....cicveeerurerererirerestereeseststesesestssesesastesssessssssesestssesssessssesesessssssessssssesssesssesesessans
Subtotal - financial and DUSINESS SEIVICES ....cvvviriririririririririsinistsisistsistsistststsessstsssssssssssssssssssssssssssssssssssssans
Human resource optimization USET ChATZES......cooivivirireveninirieinirteeentsieeesteteeestsseesesassesesesssseessssssenens
Office of special environmental projects
Salaries and fringe benefits—3.0 FTE POSITIONS ..coeueeetrirereeirtrerentniririnentsteeeestsestseseststsssesesssssesessssseseseens
TLAVEL vttt ettt e enees
Other operational expenses
Subtotal - office of special environmental projects
Personnel
Salaries and fringe benefits—11.0 FTE positions
TEAVEL ettt ettt et saeaen
Other operational expenses .........
Subtotal - personnel...........ccccuu...
Building occupancy charges.............
Rent - privately owned property....
GROSS APPROPRIATION .....tiiierieeretrereenereecneeseeesessesesesessasesesssseseassessasessssssesenssessasesssessssescsssseseacns
Appropriated from:
Interdepartmental grant revenues:
IDT, interdiviSIoNal CRATZES ...c.c.cccetrieeriririeieenieieeentsie et teesestssese et sseeststesesesassssesestesssenesssesesesssesesessans
Federal revenues:
EP A, MUILIPLE. ..ttt sttt ettt s s et st et s b e e et st e e et sbesenatesesasansesenens
Special revenue funds:
Aboveground StOrage tanK fEES ......ccvvivrrieretrecetrreestteees ettt sttt s et sae s
Alr emissions fees.....cuvvnrerernnereniniseneneneseseseseseseennns
Clean Michigan initiative - administration
Cleanup and redevelopment fund.........ccceceeeveeveuenene
Environmental pollution prevention fund..............
Environmental response fund
Fees and collections ........cceueuuee.
Financial instruments .........cccecevuveeneene
Groundwater discharge permit fees........cccevueeuene.
Land and water permit fees
NPDES FEES vttt sttt t st ettt e e st s et st e et st s b e e a st s b e et b sbenesatesasensssesanassans
Oil and gas re@UIALOTY fUN ....c.ccceeeeieeeeeeeeee et et re et te e st e e et sse e seesesasassesesasasesesasansans
Public utility assessments
PUbLic Water SUPPLY fEES c.voviuiieieteieeeeteteetetsee ettt e e et e e et se et e e et esesa et esasasesesesassnsesssasssasasans
Refined petroletm fUN.... ..ottt ettt ettt st s et t s s e e st e s e e st eseasenes
Scrap tire regulatory fund
SELLIEMENT FUNAS ..utveriiieteieeieteieetete ettt sttt ettt et st s e et s s e e et s b ene st st esesesetesesasenns
Sewage sludge 1and applicAtion fEE ........cieveeirierierrieceetecererre ettt ettt se st se st ssaseans
Solid waste program fees
SEOrMWALET PEITNIL fEES .viveuieieeieeietrieeerte ettt ete ettt e et s e sttt e et st ess e et ssa et s esasssssesasasessesasaneans
Underground StOrage tank fEES ... irrreireeeirtrieecrteteeestee ettt et st ettt e et ssesesastesesesessesesesenes
Waste reduction fee revenue
WaAter analySiS fEES ...cierriieireeereee ettt sttt et sttt et sttt sttt et st e s e et e nen
Water pollution control revolving fUnd ..........cccceeevenniienenieeesestseeeseeseestsseseess e sess st sssessesssassesesas
Water use reporting fees
State general fund/ZeNeral PUIPOSE .....cceeeeeeeeeerireetreririnistrinestststststseststststseststseststsessstsesssssssesssssssssssssssssssens

Sec. 104. AIR QUALITY
Full-time equated classified POSITIONS .....cccciveereeriririeeirtneetrteceresteeest sttt et se e eas 242.0

For Fiscal Year
Ending Sept. 30,
2005

1,197,100
48,000
144,000
1,389,100

1,387,800
5,600
238,900
1,632,300
59,100

374,900
2,000
50,900
427,800

611,600
6,700
37,200
655,500
7,274,200
1,836,900

20,707,300

2,053,400
62,100

27,400
559,100
174,700
1,042,100
58,600
1,444,100
91,900
5,000,000
46,700
105,900
84,800
1,254,400
11,600
510,000
3,635,600
97,800
184,100
36,300
64,900
207,700
194,200
51,700
345,700
13,700
7,700

3,341,100



For Fiscal Year

Ending Sept. 30,
2005
Air quality programs
Salaries and fringe benefits—242.0 FTE POSITIONS w.oveveievririrererinininininintnininenestsesesesesesesssesesssssesssssssssssssens $ 18,662,600
TEAVEL..vueereeeteeteeeteteee et ete et et eaete e te e ese st e e e se s esassesaesesaesa b esaesassesassenaesassasansansesassensesensesansensesansessnsensesansen 426,000
Other OPEratioNal EXPENSES ...ccceeririrererisireresisisesestsiststststssstststssssstssssssssstssssssssssssssssssssssssssssssssssssssssssssssssssssns 3,271,400
Subtotal - air quality programs... 22,360,000
GROSS APPROPRIATION .....cutiieieeeeeeeneeneeseeseeseesesesesesesesesesesssesesesssssssssssssssssssssesssssssssssssssessseses $ 22,360,000
Appropriated from:
Federal revenues:
EP A, MUILIPLE. ..ttt ettt sttt et st e st st e e et st s e et st esa et ssesasassesesassnsesssessnsesanans 5,009,800
Special revenue funds:
AT EIMNISSIONS FRES ...viuieveieteteeeteieeete ettt te e reete e ese st e e sbe s e se s e e sesaesassesasessesassenssensesansessesensesensensesansen 10,347,500
Environmental response fund 96,000
Fees and collections ...................... 368,900
Refined petroleum fund....................... 2,975,000
State general fund/general purpose $ 3,562,800
Sec. 105. ENVIRONMENTAL SCIENCE AND SERVICES
Full-time equated classified POSIEIONS .....evceeeeereererireeerietreecreeeerest ettt et ees e e seaes 182.0
Environmental services
Salaries and fringe benefits—26.5 FTE POSILIONS ..cccceverereeieeieeeeeteeesseeeeeeies et sssss s ssseseseessans $ 2,031,000
TTEAVEL..vuereeeteteeeteteeete e te et et e e eaete e te e e e te e b e st esesesassessesassesasassasassensesassasassansasassensesessesensansesensasensensesansan 15,100
Other 0PErationNal EXPEIISES ....ceeveeeereererreteeiesiesssesessseesssesessssssesssassssssessssssesessssssesesensssesesssssesessssssesesensns 402,000
Subtotal - envVIronmMeENtal SEIVICES ......cccviereeieeeteieeeteecte e e te e e e ste e te e e e sessese s esesesesesssssssessssansesasans 2,448,100
Laboratory services
Salaries and fringe benefits——68.0 FTE POSILIONS ..o.ccceirirrierinirieeriinieetntneeentsieeststseeseseeseesesseseseseens 4,247,700
TLAVEL cviuiereereetrerretresteeseeteessesesreseessesassessesesssssesessans 40,100
Other operational expenses 1,833,000
SUDLOtal - [ADOTALOTY SEIVICES ..cveeeverereireeteeesteteeeessteeeseesessestssssssssssesssstesessssssesassssssesessasssesassssssesesensans 6,120,800
Municipal assistance
Salaries and fringe benefits—=35.5 FTE POSILIONS ..cccceveierieieeireeieteeecesteseeeee et eesses s ssesessseseans 1,936,000
TEAVEL.veeeteeeteteeetete e e te et et e te et e e te e e et e s be st esesaesaesa st ese st esasassesassenasassasansansasassensesensesansenssassasensenansansan 34,300
Other operational expenses 3,018,000
Subtotal - municipal assistance 4,988,300
Pollution prevention and technical assistance
Salaries and fringe benefits—52.0 FTE POSILIONS ..oveceieirriereririeenitrieeentncerestsieestetseesesteseesessesesesens 2,954,100
TTTAVEL....eveeeeteereeeereeretete e ctestestesseeseeseeseessesessessessassassassassaessansessansarsarssassessesssessessensensensansensensasseensensensensessanss 77,700
Other 0Perational EXPEIISES ....ceeveeirueerertrieererteteiereststesesesteseseestssesestsssseseststesesessssesesestssssenessssesssessssesesessns 1,771,600
Subtotal - pollution prevention and technical assistance 4,803,400
Pollution prevention OULIEACK ........ccceiiveriririeiertrte ettt sest s et st e sastesesesestesesasassnenens 300,000
Retired engineers technical assiStance Program ..........ccccceeereeieerereeesisseseeseeeseeseesessssssssssssssessssens 1,500,000
Revitalization revolving loan program 1,000,000
GROSS APPROPRIATION .....outiieeeeeeeeeeeeeeeieneseeaeseseseseeseseseeseesesesesssssssessssssssssssssnssessssnsssssnsnesenes $ 21,160,600
Appropriated from:
Interdepartmental grant revenues:
TDIG-MDA ...ttt ettt ettt bbbttt bbbttt bttt sttt s et et ne 106,200
Federal revenues:
DOC-NOAA, FEAETAL ..ottt te et ereste e stesae et e e sesae et e e besaesasse s bessesassensesansesansenassansan 323,900
EPA, brownfield cleanup revolving 10an fund ..........cccccceeeeeeeeeeveeseeeeeeseeseseeseeesesssesssssesssssssssesens 1,000,000
EP A, MUILIPLE. ..ttt ettt sttt st sttt a st s s e esa st sse e et sbesenatesesasansesenens 2,256,300
Special revenue funds:
PrIVAte TUNAS woveeeeeeeeeee ettt et e e se st e b s e be st e b e s et e b e st e s e se b ens b e s esesenaesanean 300,000
AIY EINISSIONS FEES...uveveeerieeeiereeeteetereeresteeerestesesteseesessessesessesessessesessesesessesessesensessesensesesessesessesessensesersesssenes 695,500
Clean Michigan initiative - administration 153,600
Clean Michigan initiative - reSponse ACtiVItIEs ...ccovevceeeeeierirreereetre ettt e e s s e seens 1,655,600
Commercial 1ahoTatory fEES ..ottt ettt sttt ettt s b et s e st sse e es 15,000
Drinking water revolving fund ... 1,325,300
Environmental protection fund ...ttt et sest s e e ssssesene 62,900
Environmental reSPONSE fUN .......cccceueeeeieireieirieeetsseeseetsesee e esste e esstssssessssssesessesesessssesessssssnsesanens 265,300
Public Water SUPPLY £EES .covruieiieieeinteeertetseetste ettt ettt sttt e st s st s s e e et s b e se et ese e et snenent 231,600
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For Fiscal Year

Ending Sept. 30,
2005
Retired engineers technical assistance fund $ 1,500,000
Settlement funds......ccoeeeveereeeeereereeeereeeneereerereeeenenens 385,800
Stormwater permit fees .... 89,800
Strategic water quality initiatives fund ........cc..... 207,600
Waste reduction fee revenue.........ccoceeeveeevereereenne 4,116,100
Wastewater operator training fees ... 174,800
Water analysis fees .....covevvnevevennecenenneenennseenenes 2,583,100
Water pollution control revolving fund .......c.ccccceeeverernesenieseseetee ettt sess s s esessesesassesesas 2,193,500
State general fuNd/ZENeral PUIPOSE ....cceueeceeieeeereerrieeseteteessstesssessssssesssssesessssssssassssesesesssssessssssssesasessens $ 1,518,200
Sec. 106. GEOLOGICAL AND LAND MANAGEMENT
Full-time equated classified POSIEIONS .....evceeeeereerertreerieereecrteeecet et s e eesee e seaes 192.0
Program direction
Salaries and fringe benefits—_8.0 FTE POSILIONS ..c.oeceeieierieriririeeiinieeertsiceentseeseteeeesee e sesse e seees $ 710,400
TEAVEL.vueereeeteeteeeteteeete e et e et et eae e te e e te st e et e e e be st eseaesaesastesa st essesastesassenaesassasassansesassensesessesansanssensasensensnsansen 2,600
Other operational expenses ......... 113,500
Subtotal - program direction 826,500
Coal and sand dune management,
Salaries and fringe benefits—3.0 FTE POSIIONS ..ccoeveeieeerieririreeettreeesteieeesteeeseseeeeeseeseeseseeseesenes 126,000
Travel.. e 2,500
Other operational expenses 474,400
Subtotal - coal and sand dune management 602,900
Field permitting and project assistance
Salaries and fringe benefits—69.0 FTE POSILIONS ..cccceveeeieierireereeireessteeeeetse e esssss s ssesesessnans 5,731,700
TTEAVEL.uvveeteeeecteeeetreste e se s ees e e saeee e sse s ssestesesse s esessasessaseesessesassassasessensasestesersestesessensasessesessesessessssensesessansn 202,300
Other 0Perational EXPEIISES ...cceeveeereeerertereerertereuetststeetsteseseestssesestssseseststesesessssesesestssssenssstesesssssessneseens 218,000
Subtotal - field permitting and project assiStancCe........cocevevevernirenernrcerenreereee et 6,152,000
Great Lakes shorelands
Salaries and fringe benefits—28.0 FTE POSILIONS ..c.ccccveverieieniieertetneetnteseeetsseseesseesseesesssssseseseens 2,288,500
TLAVELeveriereeerereeereeereeteeerereseereseesesesseseseseseseesensesensens 35,400
Other operational expenses ...... 167,900
Subtotal - Great Lakes shorelands 2,491,800
Metallic mine reclamation
Salaries and fringe benefits—1.0 FTE positions 9,000
TELAVEL..veueereeerereeereeeeere et e s s e s s se s seenenenas 3,200
Other 0PErationNal EXPEIISES ....ccveceeeereerereereerestessreseessseesssesesesstesssassssssesessssessssssssesesessesesassnsasesssassssesasansns 56,600
Subtotal - metallic MINE TECIAMALION.......ccceceeiereeeeree et ettt e et et e s st s e s et sesesnans 68,300
Mineral wells management
Salaries and fringe benefits—3.0 FTE POSILIONS ..c.eecieieieiierinineeritnieecstsiceestseesest ettt sesees 121,500
TEAVEL..vueeteeeteeteeeteteeete et te et et e aete e te e e et e e et et esestesaesa st esa b essesassesassansesassasansansasassensesensesansenssensesensensnsansan 3,500
Other operational expenses 97,200
Subtotal - mineral Wells MANAGEIMNENL.........ccceveierierrieereeteeeeeteee sttt eseste e eseesssesestesssesassssssassssssesssensans 222,200
Orphan well
Salaries and fringe benefits—2.0 FTE POSIEIONS ..ccoevecieeerierinireeirtrieeeseeieeenteeeseeeeeeseeeesesseseesenes 188,200
TEAVEL cvierereeereeteeeeteecte ettt re st e s st e s e nas 14,800
Other operational expenses 1,812,300
SUDLOtal - OTPRAN WELL...coviuiiieieieeteieeetreeestrreest ettt sttt st st e et s s e e et e sssasassssasaneans 2,015,300
Services to oil and gas
Salaries and fringe benefits—57.0 FTE POSILIONS ..ccceeeieiecieeeecietseecesteeeeetee et sssss s ssesesessseans 4,644,300
TTEAVEL.cuvveeteeeecteeeeteesteese st ees e e s e tesesse s ssestesasse s s sessasessastesessesassastasessansasestesersestesessensasessesensessesessesessesassensn 171,100
Other 0PErational EXPEIISES ..cceeveeereeerertrteerertseeieeststeetsteseseestssesesttsseseststeseseststesesestssssensssstesessssssesesessans 2,072,200
Subtotal - Services t0 0il AN ZAS..c.ciivviriiririrircertrcceerereree sttt sttt a st et se e s 6,387,600
Water management
Salaries and fringe benefits—21.0 FTE POSILIONS ..c.ccceeeierieienireerietreectetsseesteseseesseessesssessessseseseens 2,276,400
Travel 30,900
Other OPEratioNal EXPEINSES ...ccceieerirereriresenesisistsestsiststststssstsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssan 386,100
Subtotal - Water MANAZEMENT .......ccoueeirieireerieeeeetre ettt sttt ettt s et sesenes 2,693,400

GROSS APPROPRIATION ...ttt ss st ssss s sassns $ 21,960,500



Appropriated from:
Interdepartmental grant revenues:

IDG, Michigan transportation fund..........ccceceeveunee

Federal revenues:

DOC-NOAA, federal
DOI, federal......
EPA, multiple....

FEMA, federal

Special revenue funds:

Land and water permit fees

Metallic mining surveillance fee revenue..............
Mineral well regulatory fee revenue.......................

Oil and gas regulatory fund
Orphan well fund
Publication revenue
Sand extraction fee revenue
State general fund/general purpose

Sec. 107. REMEDIATION AND REDEVELOPMENT

Full-time equated classified positions.................
Contaminated site investigation, cleanup, and revitalization

Salaries and fringe benefits—230.5 FTE POSITIONS ...coceteererererereeeninererenerenisesesesesesssesesesesesesssssesesesssesesesens

Other operational expenses
Subtotal - contaminated site investigation, cleanup, and revitalization

Federal cleanup project management
Salaries and fringe benefits—67.0 FTE positions
TTAVEL ..ttt ettt e e st ettt et bttt b e s s bt aene

Other operational expenses

Subtotal - federal cleanup project management ...

Emergency cleanup actions

State cleanup 451 ......ccceevvevevenunnene
Superfund cleanup.........ceceeereeneee.

Dioxin bio-availability study
GROSS APPROPRIATION

Appropriated from:
Federal revenues:
DOD, fEACTAL ...ttt ettt re st e e te st e e st e e se st e e b e e se st e e bessebassessesesaesassenssansasentanassansan
EP A, MUILIPLE. ..ttt sttt sttt e st et e st st e e et st s e et s s ssasa st ssesasaasesesasantesssansnsssasans
Special revenue funds:
PrIVALE TUNAS oottt se st st ss st et ae s nsesesssnasacns
Clean Michigan initiative - administration.............
Clean Michigan initiative - response activities .....

Cleanup and redevelopment fund
Environmental protection fund
Environmental response fund
Landfill maintenance trust fund

Refined petroleum fund................

Settlement funds
State general fund/general purpose

Sec. 108. WASTE AND HAZARDOUS MATERIALS
Full-time equated classified positions.................
Aboveground storage tank program
Salaries and fringe benefits—8.0 FTE positions ..
B ) DO

Other operational expenses

Subtotal - aboveground storage tank program.....

For Fiscal Year
Ending Sept. 30,
2005

907,900

1,344,700
414,900
470,800
892,900

2,705,500
68,800
222,200
6,777,700
2,015,300
109,900
188,000
5,841,900

17,779,100
457,100
2,648,600
20,884,800

6,000,200

172,500
1,332,300
7,505,000
4,000,000
3,027,900
4,000,000

800,000

40,217,700

485,600
9,037,400

145,900
2,189,500
800,000
18,809,000
550,400
2,000,000
50,600
4,200,000
1,949,300
0

554,700

41,500
129,000
725,200
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Hazardous waste management program
Salaries and fringe benefits——61.0 FTE POSILIONS ..cccceveverieieeireectetreeeeteeeeetee e esssss s essssseseseens

Travel..............

Other operational expenses
Subtotal - hazardous waste management program

Low-level

radioactive waste authority

Salaries and fringe benefits—2.0 FTE POSILIONS ..c.veieirirrieriniriecntirieetntscesestsieesttsieesesteseese s sesens

Travel..............

Other OPETatioNal EXPENSES ...ccceeririrereririnrnerisisisestsiststststststststssssstssssssssstssssssssssssssssssssssssssssssssssssssssssssssssssssns

Subtotal - low-level radioactive waste authority ..

Medical waste

PLOZTAIN «.ocuvecueecreacustacstaesseaessesessessasessasessencssenessessasessescssessstassstasstassessessssssscsssncssensssensssane

Radiological protection program
Salaries and fringe benefits—16.5 FTE POSILIONS ..c.ccccieeerieririnieeninirieetseeeeenteeeenesteeeesteeeseseeseeenes

Other 0PErationNal EXPEIISES ....cveceerereerereeieerestessesesssessssesesassssesssassssssesessssesessssnsesesansssesessnsssesssssessesasansns
Subtotal - radiological Protection Program ... eveveeeiieririneerttreeresteeerest ettt esestesesesenes

Scrap tire

regulatory program

Salaries and fringe benefits—11.0 FTE POSIEIONS ..cccceeerereveierireereetseecesteceeeiseeseeseessssesesssssseseseens

Travel..............

Other 0Perational EXPEIISES ....cceveeirereriririeereririeierestsieesesteseseastssesestsssseseststesessssssesesestssssesssssesssesssesesessens

Subtotal - scrap tire regulatory PrOQTaM. ... cccerrecerererrereeteeestetsseeststessesesssseessesesessssssssssssssssssessens
Solid waste management program

Salaries and fringe benefits—50.0 FTE POSILIONS ...eccieirrieririneeenintnieertnteceentneeesttseeseseeeesessesesesenns

Travel

Other 0PErationNal EXPEIISES ....cveceerereerereeteeiesteseesessseesssssesssssssasassssssesssssesessssssesesansssesenssssesessssssesesensans
Subtotal - solid waste Management PrOgraAIM ... ...covevceereereererirreerintrieeststeseeestesesestsseseessstesesesessesesesenns
Underground storage tank program

Salaries and fringe benefits—35.0 FTE positions....

Travel..............

Other 0Perational EXPEINSES .....cceeeeeeerireeererirtetneststetststststststststestststssststeststssssstststssssstsssststsssstssssssssssssns
Subtotal - underground storage tank Program ..........cccccceceeerereeesereseseesesessssesessssesessssssssssssssssesesns
GROSS APPROPRIATION ... toitieieeecreereneenersteeseeseseesessasesesessaesessssaseassessasencssssssenssessessassessssencssssseaens
Appropriated from:
Interdepartmental grant revenues:

IDG-MDSP.....

Federal revenues:

EPA, multiple

Special revenue funds:
Aboveground StOrage tanK fEES .....ccvi ettt ettt sttt et et sae st
Environmental pollution prevention fund..................

Hazardous materials transportation permit fund

Medical waste

Public utility asseSsSments.......cccoeeceveneevereerreerenennns

emergency response fund...............

Scrap tire regulatory fUNG .......cccceeeeeeieeecee et e et e st e s et sse e e sesasasssesasasessesasaneans
SOlid WASEE PrOQIAIM fEES ...cuceieereeeirteeerteteeestet ettt ettt ettt se et st s et s s e e et s s e e et esesesestesenaseans

Underground storage tank fees..

Waste reduction fE€ TEVENUE.........ccevivereririirerieereeteereeeeseeeeseeeeseseeseseeseseseseseseseeeesesssenssesenenssenen
State general fuNd/ZENeral PUIPOSE .....coceueeverieererieerieerereereeestseeeststseeestsesseeesssseestssssenssssseseseneseseneseans

Sec. 109. WATER
Full-time equated classified POSIIONS .....cccceeeereererireerirteeetrteeetsteeeses ettt ae e eaes 360.2
Aquifer protection program
Salaries and fringe DENETIES ....cieccereeeeeeeecerrreee ettt e et e s st s e e et sasaneans

Travel..............

Other operational expenses

Subtotal - aquifer Protection Pro@rami........ccccciceierreeceeiererereeestetee et e et re et e s st s s sssssesasaneans
Drinking water
Salaries and fringe benefits—=84.2 FTE POSILIONS ..o.ecceivirrieriririeenintrieertntsceestsieeststsieesestesesesesseseesenns

For Fiscal Year
Ending Sept. 30,
2005

4,085,600

63,500
1,472,500
5,621,600

169,300

4,000
604,900
778,200
250,400

959,800
28,600
576,600
1,565,000

673,300

22,000
260,500
955,800

3,221,900
97,900
726,800
4,046,600

1,962,000

117,100
2,137,000
4,216,100

18,158,900

672,700
3,611,100

725,200
1,457,500
94,300
250,400
778,200
955,800
3,979,700
3,967,700
66,900
1,599,400

198,000

2,700
449,300
650,000

6,549,100



TEAVEL..ee ettt et esteebeeseeseessessessesse s e besseessessessessessessessansensassasssessessensensassessessessessessessensantensensessenns

Other operational expenses

Subtotal - drinking water.............
Environmental health
Salaries and fringe benefits—=30.0 FTE POSILIONS ..c.ccceieieueeeenieeenirinerertsteeeeneeeeseeeeeseseseeeeseesens

Travel..............

Other operational expenses .............

Subtotal - environmental health

Fish contaminant MONIEOTING ......ccceeeeereeieeeieeieeerertse et e e e tessesssssseessssesesssssesesessesssasssssessssnns
Groundwater discharge

Salaries and fringe benefits—22.0 FTE POSILIONS ..c.ccceveeueveeerieeieririrereststeeeseneeeseseeeeeeeseeeeseesens

TTEAVEL ettt ettt ettt ettt ettt et sttt e a e et e et st e et et e s e et et e s eat b et eue st b e b e e et esesentteaeaant

Other operational expenses

Subtotal - groundwater diSCRATZE ......ccoeetreeereririrtriririririetrteteestteetstststststststststsestststsesasssssessssssssssees
NPDES nonstormwater program
Salaries and fringe benefits—121.4 FTE POSItIONS ..cccveveveeeeeieeeieteeeeete et et e esssesssnesens

Travel..............

Other operational expenses
Subtotal - NPDES nonstormwater program

Sewage sludge land application program
Salaries and fringe benefits—~6.5 FTE POSILIONS ..cviceeieereceeeeiieetrseseeteteeesestsesestessesessseesssssens
B 1) O
Other OPEratioNal EXPENSES ...ccceeeiririreririseresisisisestsistssststsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss
Subtotal - sewage sludge land application Program..........cceecceeererentreeenesenesesesesseresesesseseseseesens
Surface water
Salaries and fringe benefits—96.1 FTE POSITIONS ..cocevetrireeererirerenerireneseneristsentsesesesesessessesesesssesessssses

Travel

Other 0Perational EXPEIISES ....civeceererererererieeresteseestesssesessstesesssssessssssssssesssssesessasasessssssssesessssssasssssssans
SUDLOLAL = SUTTACE WALET ...cveeeevereeeeeeteteeeetete et te et e e sste e eass e e st esessssesesessasesessssssesesasansssasansasnsans
GROSS APPROPRIATION......ceiiiitieeerieieeeeeseeeseesesesesesesssesesssssesssssssssssssssssssssssssssssesssssssesens
Appropriated from:
Federal revenues:

EPA, multiple

Special revenue funds:
Aquifer protection revVolVING fUN......ccovieirereririrenerinierenineneseseeseeseseeseseeseeseseseesessssssssssssesessssesesens
CESARS SEIVICE FRE ..ttt ettt ettt et sse et st e e et st e e et s e senestssesensassens
Clean Michigan initiative - adminiStration.........ccoceeeverinieenernineernnerertreeeeseeestee et eseseseene

Clean Michigan initiative - clean water fund

Drinking water revVolvIng fUn ... seeeeeeseseseeeseeneesenesenenens
Environmental reSPONSe fUN ........cccueueeieeieiieieeieeeereseete et e teseestssssessstssesssssesesessesssssssssessnsnes

Fees and collections .......cccceeveveeeeuruencne
Groundwater discharge permit fees

Land and wWater PEermit fEES ..ottt ettt sttt sttt e se st st eetetene

Manufactured
NPDES fees ..

Public water supply fees

housing commission fees..................

Refined petroleum fund..........cccceveveevvereenecnnennnnene

Saginaw bay and river restoration revenue

Septage waste license fees.....coovvevevrevenenrevenenennene
Sewage sludge 1and application fEE .......cvvvcvrreierinireerintneeeseeertstse ettt sttt et sseessassens
Soil erosion and sedimentation control training fund .......c.ceeeeeeeerereenrnennneennerenenrreseeeeeeeeeeenes

Stormwater permit fees

Water pollution control revolVing fUNd .........ccoeeeverieriieniienenineneeneeeeseesesreseeesseseesessesessessesesassens
Water USe FEPOTTING FEES ..civuriiirieieereeteeetetsee sttt ettt se ettt et st s et sae e et seenenes
State general fund/general PUIPOSE .....cceeeverieueerentrieerinteieeesteseeststsseseststesesesesseseestssssessssssesessssssens

Sec. 110. CRIMINAL INVESTIGATIONS
Full-time equated classified POSITIONS .....ccceevreriririeerentreeenteeeesteeeststee ettt seesasseseesassens

For Fiscal Year
Ending Sept. 30,
2005

137,900
6,307,700
12,994,700

2,505,600
68,800
448,300
3,022,700
316,100

1,651,600
12,000
252,800
1,916,400

8,526,700
135,000
811,300

9,473,000

441,100

26,600
300,200
767,900

8,025,400
188,000
6,517,300
14,730,700

43,871,500

13,486,300

450,000
27,700
563,800
3,129,000
3,422,300
155,100
691,600
1,800,000
446,200
621,200
3,007,600
2,042,600
816,100
162,300
535,300
767,900
106,300
2,278,500
619,900
127,300
8,614,500



For Fiscal Year

Ending Sept. 30,
2005
Environmental investigations

Salaries and fringe benefits—22.0 FTE POSILIONS ..c.cccceeeeueeririreeerintneertreeeeesteeesesteeeeseeeesesseseesenes $ 1,681,800
TEAVEL..evereereeeteereeereeereeteeeseereseete e eseseseese s esesessesesesassessesensesessesssessesersensesessesensessesensensasersesesensesensesssensesensen 27,100
Other 0Perational EXPEIISES ....ceeceeirererertrieereristeesestsieesestesesesestssesessssssesestssesssessssesesestesssensssssesssessssesesassens 417,500
Subtotal - environmental investigations 2,126,400
GROSS APPROPRIATION......covteerrrrcncrenecnenee e $ 2,126,400

Appropriated from:
Federal revenues:
DHS, fEACTAL.....ceveeiieeceetreetete ettt ettt st s et st e et st s e et st ssasastssasassasasesassnsesssasesssasans 225,700

EPA, multiple 139,700
Special revenue funds:
Environmental response fund 100,100
Oil and gas regulatory fund......... 120,900
Scrap tire regulatory fund.................. 62,500
State general fund/general purpose $ 1,477,500
Sec. 111. GRANTS
Coastal MANAZEMENT GTANES c.ccveveieiriereirieieeerteeeest ettt ettt e et s et st e s et st s e e e st esesesestesesasenns $ 1,800,000
Federal - Great Lakes remedial action plan @rantS........ccceeeeveeeeeeececesisseseeeeeessssseseessesssssssssenens 700,000
Federal - nonpoint source water pollution grants 6,500,000
Grants to countiesS—air POITULION .....ccoeuterteureeeetrte ettt ettt ettt et e st s e se et esesesessnenens 83,700
RAJON GTANES ..ttt ettt e et s te et ste e e s e e e et et s e et st e sese st e s esase st esasassesesasansasasasasensesasensans 134,300
Water pollution control and drinking water revolving fund 112,153,500
Drinking water revolving fund implementation .......c...ccceeevceenenerennesercnneeneneeeseseeeseseseeeesessenenene 1,330,000
Great Lakes research and protection @rants.........cceeevereeneressseeesesssisssessssssesesssssssssssssessssssssssesens 2,000,000
Local health department operations 10,472,500
Noncommunity WALET TANTS......cccevurerererreererietreestriereeseeseeestssesesteeseeeestesesesestssesestsssenensssssesenssssseneseans 1,400,000
Pollution prevention 10Cal @rants......c..ceiecceereererieeeresiesesestseeeste e esestesssesessssesessssesessssssesssassssssasens 250,000
Real-time water quality monitoring.. 250,000
Septage waste COMPHANCE GTANTS.....cccceveeeieeieeeeetee et ee e eests s et teesstesesssssseessesessssssesassssnsesasessans 1,525,000
SCLAP TIFE GTANTS c.etreeiieererirtreenertetest ettt ettt ettt ettt ettt ettt st sstetettststetesstetetesststsssstssstntnt 3,500,000
Volunteer river, stream, and creek cleanup 25,000
GROSS APPROPRIATION.....coeuveemrrrecncrenrccnenees e $ 142,124,000
Appropriated from:
Interdepartmental grant revenues
IDG-MDCH, local public heatlh 0Perations .........ccccveceeeeeereverersserietseesestesesesssseessssssessssssssssssesssesessens 10,472,500
Federal revenues:
DOC-NOAA, fEACTAL ...ttt etete e sete e tssste e e s sesssessses e ssssesasasstesasasssasesasstesassrsasasasens 1,500,000
EPA, multiple 92,590,000
Special revenue funds:
Community pollution Prevention fUNd .........eeeeieeriririninininininisisisisesesesesesssessstsssssssssssesssssesssssssssssssssssssans 250,000
Drinking water revolving fund ... 1,330,000
Great Lakes protection fund ....... 2,000,000
Public water supply fees.............. 1,400,000
Refined petroleum fund................ 83,700
Revolving loan revenue bonds .... 16,300,000
Scrap tire regulatory fund........... 3,500,000
Septage waste license fees........... 1,525,000
Settlement funds......c.oceeveveeeveeecevenereeeneececeeecneens 199,000
Strategic water quality Initiatives fUN ......coeeeeeeireeieecee ettt s s e ens 9,800,000
Water quality protection fUNd..........coiernireirinncertntrcesteeeetste ettt e st st sesa st sseasasesen 25,000
State general fund/ZENEral PUTPOSE .....eeeeiririreriririririnininisinisiststsistssststssssstssssssssssssssssssssssssssssssssssssssssssssssns $ 1,148,800
Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES......ccmmmiiereererereetrieeestesseesteseessesssesssssssssssssesesessens $ 6,743,300
GROSS APPROPRIATION ...otiiirirteeieirtreesetetseeseestseesesststesessteesssstseesesetstssassstsenssesstssnssssessenssssesssaens $ 6,743,300
Appropriated from:
Interdepartmental grant revenues
IDG, Michigan transportation fUnd ......c...cceeecreinenenenneenenineesetsieesesteseesesseseestssssesessssesesesssseseseseons 50,300
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For Fiscal Year
Ending Sept. 30,
2005

Federal revenues:
DOC-NOAA, FEACTAL ...ttt ssss s s s s asasasasasasasasaen $ 25,600
EPA, multiple 654,700
Special revenue funds:
AT CIMNISSIONS TRES ...viuiereierereeereeeeete et ctee e et eteseete e eseste e ssesaesesse e sessesesseseesessesassensesessesensensesensesssensesensen 486,900

Cleanup and redevelopment fund... 1,100,000
Drinking water revolving fund ....... 85,600
Environmental reSPONSE fUN .......ccceeeieueveninrieieninieeentneeesteteesestste et teesestesesesassssesessssssesessssesssessssssenens 407,100
Land and Water PErMIt FEES ...ciivirrierieeeeereetetreeet sttt tse et et te e st s e se st e se e e tesasassssesasasesesasaneans 106,700
Oil and gas regulatory fund 872,000
Public utility assessments 4,100
PuUbLic Water SUPPLY fEES oottt ettt et ss e sa st s e et s s s e et ssasasassssesanastesssasanssssnans 265,300
Scrap tire regulatory fund 81,300
SEtLIEIMNENE fUNAS..cviierereeeteirecerere ettt e sae e e e s et e et esae et e e s se s e e sesassassesessassssansasassansesasans 797,900
SOlid WASEE PrOQIAIM fEES ...cuceievreeitrteieertrteeertet et ettt ae et st e et st s b e et s s e et st sbesasatesesesasesesessans 60,000
Underground storage tank fees.. 173,900
Waste reduction fee revenue.... 384,800
Water analysis fees .....coceeevvnrvevenenrenenneeneneneeenes 155,400
Water pollution control revolving fund 119,800
State general fuNd/ZENeral PUIPOSE .....cceveeveeierrereerrieeeeteteesestesssestesssesessstsssssssssssassssssssesssssssssssssesasassans $ 911,900

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $193,173,600.00 and state spending from state resources to be paid to
local units of government for fiscal year 2004-2005 is $18,695,500.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:

DEPARTMENT OF ENVIRONMENTAL QUALITY

GRANTS
Grants to counties - air POIULION ....ccceveuceeeeeeeceeete ettt e st et e e et e s s beaassesssasnnsasanens $ 83,700
Local health department operations 10,472,500
Septage waste compliance program 1,525,000
Scrap tire grants........ccoceceveveeeerereesennns 3,500,000
Noncommunity water grants 1,400,000
Radon grants........ceeceeevvevevenenrecnenne. 134,300
Real-time water quality monitoring 250,000
Drinking water grants........ccccceveeveuenne 1,330,000
TOTAL ceerereeeeeeeteeeeeseeesetstsee s et setae sttt st e se et s s st ae s sttt e st st st aesebetseaesssnsacss $ 18,695,500

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,

MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “CESARS” means chemical evaluation search and retrieval system.

(b) “Department” means the department of environmental quality.

(c) “DHS” means the United States department of homeland security.

(d) “DOC” means the United States department of commerce.

(e) “DOC-NOAA” means the DOC national oceanic and atmospheric administration.
(f) “DOD” means the United States department of defense.

(g) “DOI” means the United States department of interior.

11



(h) “EPA” means the United States environmental protection agency.
(i) “FEMA” means the federal emergency management agency.

() “FTE” means full-time equated.

(k) “IDG” means interdepartmental grant.

() “IDT” means intradepartmental transfer.

(m) “MDA” means the Michigan department of agriculture.

(n) “MDCH” means the Michigan department of community health.
(0) “MDSP” means the Michigan department of state police.

(p) “MI” means Michigan.

(q) “NPDES” means national pollutant discharge elimination system.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director shall grant exceptions to the hiring freeze described in subsection (1) when the state
budget director believes that the hiring freeze will result in rendering a state department or agency unable to deliver
basic services, cause a loss of revenue to the state, result in the inability of the state to receive federal funds, or would
necessitate additional expenditures that exceed any savings from maintaining a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of representatives standing committees on appropriations
the number of exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the
exception.

Sec. 206. The department shall use the Internet to fulfill the reporting requirements of this act. This may include
transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may include
placement of reports on an Internet or Intranet site.

Sec. 207. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports. To the extent consistent with federal and state
guidelines, the requirements of this section are satisfied if the reports funded from appropriations in part 1 are retained
in electronic format.

Sec. 208. By February 15, 2005, the department shall provide the state budget director, the subcommittees on
natural resources and environmental quality of the senate and house appropriations committees, and the senate and
house fiscal agencies with an annual report on restricted fund balances, projected revenues, and expenditures for the
fiscal years ending September 30, 2004 and September 30, 2005.

Sec. 209. (1) From funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant or loan or grant and loan programs administered by the department for the fiscal year ending
September 30, 2005:

(a) The name of each program.

(b) The goals of the program, the criteria, eligibility, process, filing fees, nominating procedures, and deadlines for
each program.

(¢) The maximum and minimum grant and loan available and whether there is a match requirement for each
program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.

() Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.
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(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan.

(2) The reports required under this section shall be submitted to the state budget office, the senate and house
appropriations committees, and senate and house fiscal agencies by January 1, 2005.

Sec. 210. The department shall notify the legislature and shall provide a public meeting and public comment
opportunity with respect to any request received by the state of Michigan to divert water from the Great Lakes
pursuant to the water resources development act of 1986, Public Law 99-662, 100 Stat. 4082.

Sec. 211. (1) The department shall report all of the following information relative to allocations made from
appropriations for the environmental cleanup and redevelopment program, state cleanup, emergency actions, superfund
cleanup, the revitalization revolving loan program, the brownfield grants and loans program, the leaking underground
storage tank cleanup program, the contaminated lake and river sediments cleanup program, and the environmental
protection bond projects under section 19508(7) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.19508, to the state budget director, the senate and house appropriations subcommittees on environmental
quality, and the senate and house fiscal agencies:

(a) The name and location of the site for which an allocation is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if the allocation is made for a response activity.

(d) The estimated date that site closure activities will be completed.

(e) The amount of the allocation, or the anticipated financing for the site.

(f) A summary of the sites and the total amount of funds expended at the sites at the conclusion of the fiscal year.

(g) The number of sites that would qualify as brownfields that were redeveloped.

(2) The report prepared under subsection (1) shall also include all of the following:

(a) The status of all state-owned facilities that are on the list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142.

(b) The report shall include the total amount of funds expended during the fiscal year and the total amount of funds
awaiting expenditure.

(c) The total amount of bonds issued for the environmental protection bond program pursuant to part 193 of the
natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306, and bonds issued
pursuant to the clean Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each year.

Sec. 212. (1) The department of environmental quality is authorized to expend amounts remaining from the current
and prior fiscal year appropriations to meet funding needs of legislatively approved sites for the environmental cleanup
and redevelopment program and the leaking underground storage tank cleanup program.

(2) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection bond

fund contained in 2003 PA 173, are appropriated for expenditure for any site listed in this act and any site listed in the
public acts referenced in this section.

(3) Unexpended and unencumbered amounts remaining from appropriations from the cleanup and redevelopment
fund and unclaimed bottle deposits fund contained in 2003 PA 171, 2003 PA 173, and 2003 PA 237 are appropriated for
expenditure for any site listed in this act and any site listed in the public acts referenced in this section.

(4) Unexpended and unencumbered amounts remaining from appropriations from the clean Michigan initiative fund -
response activities contained in 2000 PA 52, 2001 PA 120, 2003 PA 173, and 2003 PA 237 are appropriated for
expenditure for any site listed in this act and any site listed in the public acts referenced in this section.

(5) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection fund
contained in 2001 PA 43, 2002 PA 520, and 2003 PA 171 are appropriated for expenditure for any site listed in this act
and any site listed in the public acts referenced in this section.

Sec. 213. Of the money appropriated from the environmental education fund in part 1, $5,000.00 shall be allocated to
Michigan State University Extension Service - 4-H Youth Programs to fund the Michigan Youth Conservation Council.

Sec. 214. From the funds appropriated in part 1 for information technology, the department shall pay user fees to
the department of information technology for technology-related services and projects. These user fees shall be subject

to provisions of an interagency agreement between the department and the department of information technology.

Sec. 215. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of environmental quality technology projects under the direction of the department of
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information technology. Funds designated in this manner are not available for expenditure until approved as work
projects under section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 216. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.
(¢) The dates of each travel occurrence.
(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 217. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 218. The department shall collaborate with the statewide public advisory council, local advisory councils, the
United States environmental protection agency and other appropriate federal agencies, the department of natural
resources, and other appropriate parties to develop a long-term strategy to restore and formally remove Michigan’s
Great Lakes areas of concern from the federal listing. Among other information, the strategy should include a list of
cleanup, source control, monitoring, and assessment activities eligible for funding under the federal Great Lakes legacy
act; their estimated cost; options for meeting any nonfederal funding match requirements for these activities, including
recommendations for changes to existing appropriations and program expenditures to qualify as matching funds for
federal grant programs; a description of the optimum staffing level for the areas of concern program and available
funding options; and a description of the department’s role in seeking the formal removal of areas of concern, or specific
beneficial use impairments, from the federal list, including minimum cleanup goals for identified impairments based on
applicable state and federal regulatory standards and the monitoring programs available for assessing progress in
achieving those goals. In addition, the department shall strive to apply for an equitable share of federal funding and
technical assistance available to support the area of concern program and strive to provide the funds needed to meet
nonfederal funding requirements.

DEPARTMENT SUPPORT SERVICES

Sec. 301. In addition to the annual report on travel expenditures required by section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall provide to the senate and house appropriations
subcommittees on natural resources and the senate and house fiscal agencies a quarterly report within 30 days of the
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end of each quarter on expenses incurred for travel inside and outside the state. The report shall include, but not be
limited to, the name of the person who traveled, total expenditures for compensation, fees, or remuneration for meals,
transportation, and related contractual services, supplies, and materials, and the destination, reason for, and dates of
the travel.

AIR QUALITY

Sec. 401. The department shall report quarterly, via the department’s Internet website, on air quality program
expenditures and revenues. The report shall include expenditures and revenues by fund source and by program
function.

ENVIRONMENTAL SCIENCE AND SERVICES

Sec. 501. By July 1, 2005, the department shall prepare and submit a report to the state budget director, the
legislature, the chairs of the standing committees of the senate and house of representatives with primary responsibility
for issues related to natural resources and the environment, and the chairs of the subcommittees of the senate and house
appropriations committees with primary responsibility for appropriations for the department of environmental quality,
outlining the implementation of the Great Lakes water quality bond provided for in part 197 of the natural resources
and environmental protection act, 1994 PA 451, MCL 324.19701 to 324.19708, including, but not limited to, the amount
of bonds issued and the date they were issued, the number of applications received for loans from the state water
pollution control revolving fund created in section 16a of the shared credit rating act, 1985 PA 227, MCL 141.1066a, the
total amount of loans requested, a listing of the applicants receiving loans and the total amount of loans provided to
those applicants, a listing of applicants whose loan applications were not approved and the reasons why those
applications were not approved, the amount of the loans granted that were leveraged from bond proceeds, and the
remaining bond proceeds and bond authorization.

Sec. 502. If contracts are let for laboratory work to be paid for using funds appropriated under part 1, the contracts
shall be awarded giving first preference to those laboratories that are successful participants in the laboratory data
quality recognition program, as provided in section 20505 of the natural resources and environmental protection act,
1994 PA 451, MCL 324.20505.

GEOLOGICAL AND LAND MANAGEMENT

Sec. 602. The department may waive permit fees for nonprofit organizations conducting approved stream habitat
improvement projects.

Sec. 603. From the funds appropriated in part 1, the department shall complete the wetland inventory in 100% of
counties by August 30, 2005. If the wetland inventory is not completed, the appropriation in part 1 for state general
fund/general purpose shall be reduced by $5,000,000.00.

REMEDIATION AND REDEVELOPMENT

Sec. 701. The unexpended funds appropriated in part 1 for emergency cleanup actions are considered work project
appropriations and any unencumbered or unallotted funds are carried forward into the succeeding fiscal year. The
following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.
(c) The total estimated cost of all projects is identified in each line-item appropriation.
(d) The tentative completion date is September 30, 2009.

Sec. 702. (1) The appropriation in part 1 for a dioxin bio-availability study shall be used by the department to

contract with an out-of-state university or other qualified organization to conduct a bio-availability study and report on
dioxin. The contract shall require that the study and report be completed within 6 months after the effective date of
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this act and that the report be peer-reviewed by the Michigan environmental science board within 3 months after its
completion. The department shall provide a copy of the report to the house and senate appropriations committees within
9 months after the effective date of this act.

(2) As used in this section, “dioxin” means 1 or more structurally related chlorinated dibenzodioxin and chlorinated
dibenzofuran chemicals.

WASTE AND HAZARDOUS MATERIALS

Sec. 801. The recycling coordinator shall conduct a study of the state’s capacity to handle material recovered for
recycling, the feasibility of collecting and transporting the material for recycling within the state, and the ability of the
state to sustain markets for products containing recycled content. The department shall make recommendations for
improving and expanding recycling in the state in a report submitted to the legislature, the state budget director, and
the senate and house fiscal agencies no later than December 30, 2004.

Sec. 802. By February 1, 2005, the department shall submit to the chairpersons of the senate and house of
representatives standing committees on appropriations, the chairpersons of the senate and house appropriations
subcommittees on environmental quality, the state budget director, and the senate and house fiscal agencies a report
on out-of-state waste disposed of in landfills in this state. The report shall include, but not be limited to, the amount,
type, and state of origin for all out-of-state waste.

WATER

Sec. 901. By February 1, 2005, the department shall submit a report on the department’s use of the national
pollutant discharge elimination system fund created in MCL 324.3121 for the previous fiscal year, to the senate and
house appropriations subcommittees on environmental quality and natural resources, the standing committees of the
legislature with jurisdiction over issues primarily related to natural resources and the environment, and the senate and
house fiscal agencies. The report shall include a summary of how the appropriations in part 1 for NPDES
nonstormwater program were used for the various permissible uses of the fund and shall include specific information on
all of the following:

(a) The number of compliance and complaint inspections completed, by category, the number of on-site compliance
inspections conducted, and the number of compliance inspections that were not announced in advance to the permittee
or licensee.

(b) The number and percent of permit and license inspections that were found to be in significant noncompliance, by
category.

(¢) The number of administrative enforcement actions taken for permit or license violations and the results of the
enforcement actions, including the amount of fines and penalties collected.

(d) The number of judicial enforcement actions taken for permit or license violations and the results of the
enforcement actions, including the amount of fines and penalties collected.

(e) A listing of the supplemental environmental projects agreed to as a result of a consent agreement including all
of the following: the case name, the monetary value of the supplemental environmental project, and a description of the
project.

Sec. 902. Of the funds appropriated in part 1 for safe drinking water assistance activities under part 54 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.5401 to 324.5418, the department shall allocate the
full 2% available for technical assistance under 42 USC 300j-12.

Sec. 903. The appropriation in part 1 for a real-time water quality monitoring grant is a grant to the city of Algonac
to conduct a pilot project of a real-time water quality monitoring program in the St. Clair watershed. By September 30,
2005, the city of Algonac shall report to the department on the plan, implementation, and status of the pilot project. The
department shall forward the report to the state budget director, the senate and house appropriations subcommittees
on environmental quality, the senate and house standing committees on natural resources and environmental issues, and
the senate and house fiscal agencies.

Sec. 904. The appropriation in part 1 for other operational expenses for surface water includes $25,000.00 for water
quality monitoring at strategic public beaches on the Great Lakes in Van Buren, Ottawa, and Allegan Counties.
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CRIMINAL INVESTIGATIONS

Sec. 1001. From funds appropriated in part 1, the department shall conduct periodic inspections of imported solid
waste at disposal facilities to mitigate the unpermitted disposal of waste at Michigan disposal sites.

GRANTS

Sec. 1101. If a certified health department does not exist in a city, county, or district or does not fulfill its
responsibilities under part 117 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11701
to 324.11719, then the department may spend funds appropriated in part 1 under the septage waste compliance program
in accordance with section 11716 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11716.

Sec. 1102. Of the funds appropriated in part 1 for scrap tire grants, $100,000.00 shall be available for grants to
communities to cover scrap tire fire suppression costs, provided owner liability bonds and other available funding
sources have been exhausted.

Sec. 1103. The appropriation in part 1 for Great Lakes research and protection grants includes $100,000.00 for a fish
barrier challenge grant for completion of an electrical dispersal barrier by the United States army corps of engineers
in Romeoville, Illinois to prevent the introduction of aquatic alien invasive species to the Great Lakes. The grant shall
not be expended unless the total funding contributed by the federal government, affected states and provinces, and
other parties is sufficient to complete the project, as determined by the parties to the dispersal barrier agreement.

This act is ordered to take immediate effect.

Secretary of the Senate

) AR

Clerk of the House of Representatives

Approved

Governor
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Act No. 347
Public Acts of 2004
Approved by the Governor
September 28, 2004

Filed with the Secretary of State
September 29, 2004

EFFECTIVE DATE: September 29, 2004

STATE OF MICHIGAN
92ND LEGISLATURE
REGULAR SESSION OF 2004

Introduced by Senator Johnson

ENROLLED SENATE BILL No. 1068

AN ACT to make appropriations for the department of natural resources for the fiscal year ending September 30,
2005; to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to
prescribe certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state
agencies; and to provide for the disposition of fees and other income received by the various state agencies.

The People of the State of Michigan enact:

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of natural resources for the fiscal year ending September 30, 2005, from the funds indicated in this part.

The following is a summary of the appropriations in this part:

DEPARTMENT OF NATURAL RESOURCES

APPROPRIATION SUMMARY:
Full-time equated unclassified POSIEIONS ..cccoeveuevieirieeririnieeerteeetreeet ettt e s 6.0
Full-time equated classified POSILIONS .....ecccceeeueerieteereirinteeerteeeeet ettt ettt sae e seseesens 2,064.5
GROSS APPROPRIATION ... toiieireecretreienerseeeneeseeesessesesesessasesesssseseassesseseacssssesenssessesesssessssescsssseeacss $ 264,335,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........cooeveverererererenerenerererercreseneenes 3,628,700
ADJUSTED GROSS APPROPRIATION......cuoieieeneeeneneeneeeneeneeneseeneneeseneseesesesenenesensnsnesessnsnenenes $ 260,806,700
Federal revenues:
T0tal fEAETAL TEVEIIUES ...coveveeeereerreteeetetres e eete e e e sreste e ste e sete e seseesesae e sesaesassensssesassassensssessesensesassansn 37,195,200
Special revenue funds:
TOtAl 10CAL TEVEIIUES ....eoueereeuereieeeeeieieeeeee e e e e e e e e e e e e e e e e senanenesenen 0
TOtAL PIIVALE TEVEIIUES....ceetrrereierereesertsteestetsaeestsseseestssesessssesssesessssesessssssessssssesssesssesasessssesesssssesssessasssasens 2,024,300
Total other state resStricted FEVEINUES ......cccviiecieeeeeeteceeete ettt ettt e s be st e e sbe s besassesbeaesensen 192,702,200
State general fund/ZeNeral PUIPOSE .....ccceueeverierrerintrieerenteteeesteseestetsseeststeseeststeseestssssessssssesessssssesesesenns $ 28,885,000
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FUND SOURCE SUMMARY

Full-time equated unclassified POSIEIONS ..c.coeveeieirieerieneeerteeeetre ettt eeees 6.0
Full-time equated classified POSILIONS.....cevveeerrrrerrcccrecce e 2,064.5
GROSS APPROPRIATION ...oteiirirtecietntneesetetseeaetstseesetetseeseseteesesstseesesssstssssstseassesetssnsassessenssssesasacns
Interdepartmental grant revenues:
IDG, engineering Services t0 WOTK OFT>IETS.....oiccvieirieerinteieninieieenttsieestseeseesesseseestssesesesssssssssssssssesessens
IDG, land acquisition Services t0 WOTK OFAEI'S.....ccveereeeereererireerieenieeseseeseeesteseeseseeseneeseeseseesseseneseens
IDG, MacMullan conference center revenue .........oecceeeeeverereerereseennens
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION.......cocoiuiriicrerreeenenrenecreeseeesessesesesessnsencsessessassessasesessssasencsense
Federal revenues:
DIAG, fRACTAL ...ttt e et et st s st se e et e et et e e sss et esasastesasassntesasassssasasasstesasersnsasasans
DHS-USCG, federal
DOC, federal
DOD, federal
DOE, federal
DOI, FEARTAL ...ttt se s s ae e ese s esesbe s sessesassessesesseseesessesersensesensesensensesensessasensesensen
DOI, oil and gas royalty revenue ...
DO, tIMDET FEVEINUE.......eeuereeeereerreeteeeteeeesteestesseestesessestesestessssessesessessesessessssessesessessesessssessensssessesessesassensen
DOT, federal
EPA, federal
Total federal revenues
Special revenue funds:
Private TUNAS ..o e e e e e s
Private - gift revenues
Total private revenues
ATTCeraft fEeS ..o
Air photo - geographic information system...........
Cervidae licensing and inspection fees........c.c........
Clean Michigan initiative fund ......c.cccoceeeveeceenencncncne
Commercial forest fund ........eceeveveeeeeeevenennerenenennene
Delinquent property tax administration fund
Forest development fUN .......coeueueevinieienirncetrecetnteeests ettt et st e st st e et s e se e st e s e et snenens
Forestland user charges
Forest recreation fUN. ... oo e e e e e e e e e e e e e e e e s
Game and fish protection fund
Game and fish protection fund - deer habitat reserve
Game and fish protection fund - fisheries settlement.......................
Game and fish protection fund - turkey permit fees...
Game and fish protection fund - waterfowl fees..........
Game and fish - wildlife resource protection fund....
Harbor development fund.........cccceeeevevevecreneneneneneenenee
Land exchange facilitation fund..
Marine safety fund ........ccccceveceeeeereeeeeceeseeer et as
Michigan civilian conservation corps endowment fund
Michigan natural resources trust fund
Michigan state parks endowment fund
Michigan state Waterways fUNd .......ccoe ettt ettt e e see st s esesssnenens
Nongame Wildlife fUN.......cccceeuieveeiriieeeieeeceseseee ettt e sttt e st ss e et sse e seesesasasssesasasasesasaseans
Off-road vehicle trail improvement fund
Park improvement fUNd..........o.cveeiieenicniereinesteesestee s e e se e e sae e sesessessssassesassassesessesssssssesasseneen
PUDLCALIONS TEVEIITE ... e e e e e e se e e e e e e e e e e e e e e e e e e enenenenencn
Recreation improvement fund
Safety education fund ...................
SHOP fEES vttt ettt eseseesene
Snowmobile registration fee revenue ..........cccuuu..
Snowmobile trail improvement fund..........ceceevevennrevennecenenniesenenns
Youth hunting and fishing education and outreach fund
Total other state restricted revVeNnUES.......ccoeveveveeerereeererererererereeene .
State general fund/ZeNeral PUIPOSE .....cceeeverieueerirtrieeenieteeesteeeestststeeststeseeesteseestssssensssstesesesessesesesenns

For Fiscal Year
Ending Sept. 30,
2005

264,335,400

1,511,300
681,600
1,335,800
3,528,700
260,806,700

6,899,200
2,538,100
63,600
32,100
1,000
22,152,900
150,000
3,300,000
1,800,000
258,300
37,195,200

1,524,300
500,000
2,024,300
229 500
39,600
93,500
284,000
23,900
36,100
28,507,400
276,800
1,205,800
60,643,900
2,480,900
883,800
1,525,600
95,600
1,441,600
269,600
5,757,800
4,507,000
1,094,300
3,725,200
12,067,400
15,319,800
644,700
2,843,200
35,626,300
62,800
1,452,800
202,900
59,700
1,815,600
9,459,400
25,700
192,702,200
28,885,000



Sec. 102.

EXECUTIVE

Full-time equated unclassified POSIEIONS ..c.coceueeietrieerierieerereeeeetre ettt eeees 6.0

Full-time equated classified positions
Commission (including travel expense—per diem)
salaries—6.0 FTE positions................
Education and outreach—31.6 FTE positions

Uneclassified

Appropriated from:
Interdepartmental grant revenues:

IDG, MacMullan conference center revenue

Special revenue funds:

Aircraft fees

Air photo - geographic information system

Forest development fund........ccoeeevennevcnenrnerencnnne
Forestland user charges..............
Forest recreation fund..................

Game and fish protection fund
Game and fish protection fund - deer habitat reserve

Game and fish protection fund - turkey permit fees.........cccceueunue.....

Game and fish protection fund - waterfowl fees

Game and fish - wildlife resource protection fund

Harbor development fund
Land exchange facilitation fund
Marine safety fund
Michigan civilian conservation corps endowment fund
Michigan natural resources trust fund
Michigan state parks endowment fund
Michigan state waterways fund
Nongame wildlife fund..................
Off-road vehicle trail improvement fund

Park improvement fund..........cccceeevevennevcnennenencnn.

Publications

Recreation improvement fund
Snowmobile registration fee revenue
Snowmobile trail improvement fund
Youth hunting and fishing education and outreach fund
State general fund/general purpose

Sec. 103.

Full-time equated classified positions
Budget and support services—10.0 FTE positions
Financial services—24.0 F'TE positions
Grants, contracts, and customer systems—31.0 FTE positions
Human resources—22.0 FTE positions
Human resources optimization user charges
Land and facilities—120.2 FTE positions

revenue.........coeeeeenee

ADMINISTRATIVE SERVICES

Program assistance and review—11.0 FTE positions .......c.ccceeeeveune
T AVEL ettt ettt ettt st e ettt e e ettt s et s e s e st s e e st e s e e et esenenttsaenent

GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG, engineering services to work orders
IDG, land acquisition services to work orders
IDG, MacMullan conference center revenue

Federal revenues:

DOI, federal

For Fiscal Year
Ending Sept. 30,
2005

58,300
416,500
3,189,000
1,920,300
136,400
5,721,000

21,900

500
10,300
179,700
6,200
20,500
1,755,600
18,600
5,200
900
9,900
600
38,300
27,200
2,500
7,800
40,200
276,800
11,900
2,800
2,273,400
500
15,900
4,300
33,100
25,700
930,200

856,700
2,196,800
5,492,500
2,054,100
88,600
14,784,500
751,400

265,000

26,489,600

1,511,300
681,600
1,313,900
333,300
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Special revenue funds:

Aircraft fees.

Air photo - geographic information system
Clean Michigan initiative fund

Forest development fund.............
Forestland user charges...............
Forest recreation fund..................

Game and fish protection fund

Game and fish protection fund - deer habitat FESETVE......civveeeveeeeeeeeeeesete ettt seeseaenens

Game and fish protection fund - turkey permit fees

Game and fish protection fund - Waterfowl fEes.....cco et sesesaeene
Game and fish - wildlife resource protection fund.........cceeccverevernnererenneenenreereseeeeseeteeesesseaeens

Harbor development fund.........coceeceveeerererenenirerenennnnen

Land exchange facilitation fUnd.........ccccoeieveeirienininieeeneeceseneeeseet st sts e ssss e seesesesasssssesesassssasaseans
Marine SAFEtY fUN ....couceeieeieeieeeeer ettt et e s e et s e s et st esa et et asasessesesasensesasasensasanans

Michigan civilian conservation corps endowment fund

Michigan natural resources trust fund .........ccceeveveverevennnienccennennes
Michigan state parks endowment fund...................

Michigan state waterways fund

Nongame wildlife fund........cccoceeeeeeeenercncnenercrcrenencnenene

Off-road vehicle trail improvement fund

Park improvement fUNd..........ccoveeieeeninceiercrneseeseseeeste et re st sesae e ssesae e se e sesassessesessesassessesassenean
PUDLICATIONS FEVENUE .....veevereereereereeeeeetetetestestesseeseeeeseessesessessessessassassssssessessessessessessessessessaessessensensersessanss

Recreation improvement fund

Shop fees......

Snowmobile registration fEE FEVEINUE ......c.coveerrirtririreririnineninentsistseseststststsestsestsestssstsesessstsesssssssesssssssssesens

Snowmobile trail improvement fund

State general fuNd/ZENEral PUIPOSE ....ccvereeceeeereerierrieeeseeseseestesssessssssesssssesessssssssassssssesessssssessssssssesesssns

Sec. 104. DEPARTMENTAL OPERATION SUPPORT
Building 0CCUPANCY CRATZES ....ccvvvrriiirieieeietrieertrteectsteeeste ettt estsseseststsseesatsseseasstesesasesesenens

Rent - privately owned property....

Gifts and bequests ......cccceveeeeerennee

GROSS APPROPRIATION ....ctiiiiicrirriicericcsenteesessatseseseseesesessasssesessasesssssssssscssssassassessssesssssssasaens
Appropriated from:
Special revenue funds:

Private - gift

Forest development fund

TEVEIIUES....cuieiiiiiitiieireitettettettetetaettettettnetaetaettestestastaetastssesseassassassssssnssassassssssnssassassasssnssnssanss

Game and fish Protection fUNM .......cccvceeeereeeeeeeeee et e e se e e e esenen
Marine SAFEtY fUNA ....couceeeerieiieteeeer ettt ettt ettt s e et s s e e et s sasasasebesanetesasasensssanans

Michigan state parks endowment fund

Michigan state Waterways fUNd .......ccoeeeeerereenneeereeesteeeeetre ettt sesessese et sssesessaenens
Michigan natural resources trust fUnd ...ttt sttt sesesaeene
Park improvement fund..........cccceeevevennevcnennenenenn.

Snowmobile trail improvement fund

State general fund/ZENeral PUIPOSE .....ccveuveveeiereereerrieeistereeestessestsssseessssessssssssesasessesssessssssssssassssssasassans

Sec. 105. WILDLIFE MANAGEMENT

Full-time equated classified POSILIONS .....ccccceeereeceeieertetee ettt e e et e s sesnaes 191.0
Wildlife administration—14.5 FTE POSILIONS ..c.cceueueerierrerertrnerieeniereeseeteecsteeeeseseeseseeseeseeessesesesssssses
Wildlife management—158.5 F'TE POSILIONS ...c.cceueueverirrrerenirieerirtnieeerisieeesteseeestsseseseseeseesesseseesssssses

Natural resources heritage—18.0 FTE positions

State game and wildlife area MAINTENANCE ....coceveeeeririeiriririririririetetrtrtrtetrtetee ettt sttt asesesessseseesens

Travel............

GROSS APPROPRIATION ... eeeteeeeteeetectereetereeseseesessessesessesssessesessessesessesessessesessesssensesensesssessesensen
Appropriated from:
Federal revenues:

DOD, federal

For Fiscal Year
Ending Sept. 30,
2005

118,800
700
284,000
1,745,300
1,000
31,400
9,165,200
19,600
8,500
800
16,300
12,200
5,677,900
229 800
74,900
668,300
118,100
734,600
27,600
86,900
2,217,400
62,300
24,800
1,400
69,400
81,700
1,170,600

1,931,300
335,700
500,000

2,767,000

500,000
633,700
706,300

43,200
203,900
198,300

60,500
268,200

20,100
132,300

1,491,500
22,296,200
1,187,000
200,000
1,173,600

26,348,300

32,100



For Fiscal Year

Ending Sept. 30,
2005

DIOL, fEAETAL ..ottt ettt e e et e st st et s s e e et st ssa et ssssassstesasasansssesansnsesssenssssasans $ 10,351,500
FEP A, FRAGTAL.....eeeeeee ettt et et e et e e e st e b e e be st e et e e e b et e et e s ese st ensebensesetenaetantan 1,000

Special revenue funds:
PrIVALE TUIAS wouvereereeeeeeeecte ettt se s ese e s b e se s e sessesaesesse e sessesessensesensesensensesensessasensesensen 103,800
Cervidae licensing and inspection fees 93,500
Game and fish protection fund 9,663,000
Game and fish protection fund - deer habitat reserve 2,199,700
Game and fish protection fund - turkey permit fees.......cccccceueune.c.e. 1,511,900
Game and fish protection fund - waterfowl fees... 93,900
Nongame wildlife fund.........cceceeeveeenrecenennereneenenene 584,800
State general fund/ZENeral PUIPOSE ....ccoueveeverireeerintrieeristereesesteseesttsteeststesesesesseseestssssessssssesesessssesesessans $ 1,713,100

Sec. 106. FISHERIES MANAGEMENT

Full-time equated classified POSIIONS .....ccceieerueeriniieertntreertreeests ettt e e s esens 225.0
Aquatic resource mitigation—=3.0 FTE POSILIONS.....ccoevevireeenertrieiirinieeenteceentneeeseseseeesteseesessesenens $ 869,300
Fisheries administration—10.0 FTE POSItIONS......ccceerrererereereetrieeiseeteeesteseeeeteeesestseeseseeseesesesessssenens 992,400
Fish production—62.0 FTE positions 7,286,800
Fisheries resource management—150.0 FTE POSILIONS ..ceieeeerreeeeeeeeiieninirscnentneeestsesesesseseessssesenens 15,460,600
TTAVEL ettt sttt ettt ettt ettt sttt et st s ettt s ettt ettt e bt e b bt ae st ettaens 1,264,000
GROSS APPROPRIATION ...oteiieireeeretntneesetetseesetseseesesstseesessaesesessaseaesesssseasassssssnssessessassesssssnssssesscaens $ 25,873,600

Appropriated from:

Federal revenues:

DOE, federal 1,000

DOC, federal 47,800
DOI, federal....... 7,676,900

EPA, federal 147,900
Special revenue funds:
PrIVALE TUINAS wouveeeereeeeeee ettt ettt e et sese st e e e e se s e e b e s e b e s b e s b e s esansensesensenensensesansen 104,200
Game and fish protection fund ........ccceeveeeeeevevenneiennnerenneereeeeeenes 17,012,000
Game and fish protection fund - fisheries settlement 883,300
State general fuNd/ZENeral PUIPOSE ....cceveveeceeiereerierrieessieseeestesssessssssesssssesesssssssessssssssesssssessssssssesassssns $ 0
Sec. 107. PARKS AND RECREATION
$ 926,900
Recreational boating—=201.5 FTE POSILIONS ..coeveeetrirereeirirerenenirinirentnteeststststsestsesesssesesesssssesssssesesssssesessens 11,984,900
State parks—>581.2 F'TE POSITIONS....c.ccviriiieririreietrieetrteteeestseesest st esesteseeestesesesestsseseastesesesesseseseseons 38,067,100
1,095,000
TTTAVEL...oevecteeeeereeeeeeee e te e testestesseesae e essessesesaessessessassassassaessensessansarsarsassesssssssssensensensensensessessasseensensensensessanss 2,296,100
GROSS APPROPRIATION ...oiiiiiccritriicnerncesentcesessasesessseesessassesessastssssssssssessssasssssssssssssssssssaens $ 54,370,000
Appropriated from:
Interdepartmental grant revenues:
Federal revenues:
FEP A, FRACTAL ...ttt e s te e se e ese b e sesessesassesaesessesansessesansensesensesensensesensensasersesensen 108,400
Special revenue funds:
PrIVALE TUNAS weveeeteeeeeee ettt ettt e se st e e e saebe st e e b e s e b e s b e st e s esa st e s b e s esansenansansan 328,100
Harbor development fund.......cccocceeeeeeeverennencneninenenienereseseeeeeseeenes 256,800
Michigan civilian conservation corps endowment fund 1,016,900
Michigan state parks endowment fund..........cceceveveeeerreveereeeceeenrenene. 11,146,400
Michigan state waterways fund........ccoceceeeerrevennnn. 12,628,100
Off-road vehicle trail improvement fund 219,400
Park improvement fund..........cccceeeevennevcncenencncnn. 28,665,900
State general fuNd/ZENEral PUTPOSE ...ccevereeceeiereeriersieeesieteeessesssessssssesssssesessssssesassssssesesssssesssssssesessnsns $ 0
Sec. 108. FOREST, MINERAL, AND FIRE MANAGEMENT
Full-time equated classified POSIEIONS .....evceeeeereerertreerirtree sttt ees e et e seneaes 333.5
AdOPt-a-TOTEST PIOGTAM.....ceeeveveeeeeeereeeeteteeteteesetsteseesteteseestesesesssssesasstesesassrsesasasssesesssssesesasasesasensasasan $ 50,000
Cooperative resource programs—10.5 FTE POSILIONS....ccoertreeertrererenertrieenenirenenenenenenesesesesesesesesesesesenens 2,810,400
Forest and timber treatments—117.0 FTE POSItIONS...ccccceuivevertreereriririeerentneeenintseeeststesesesestesesesessesenens 13,993,900
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FOrest fire @QUIPIMENT.....coceviueiieteceeeceteee ettt ettt st et st e st st s e et s s e e et ssesanassesssasansssanans

Forest fire protection—133.5 FTE positions.............
Forest management initiative—9.2 FTE positions.....

Forest management planning—13.0 FTE positions....
Forest recreation and trails—33.0 FTE positions.......

Minerals management—17.3 FTE positions..........
Travel.............

GROSS APPROPRIATION ... oeeeeteeeeeteeetetereeteseesesteessessesesesssessesessessesessesassensesessesessensesensesssensesensen
Appropriated from:
Federal revenues:

DAG, federal.
DOI, federal ..
EPA, federal.

Special revenue funds:

Private funds

Aircraft fees..
Air photo - geographic information system

Commercial forest fund .......ccoeeeeeeeeeeeeeereereennenns
Forest development fund.............
Forestland user charges..............
Forest recreation fund..................

Game and fish protection fund

Michigan natural resources trust fUnd ...ttt saeaene

Michigan state parks endowment fund

Michigan state WaterWays fUNd ...ttt e et st se et ssesesessssesessstesssassssssesens
Off-road vehicle trail IMProvement fUnd..........cccccereceeeieiierinrecreetreetstesesessee et e e st ss e et sasaseens

Recreation improvement fund
Shop fees.......

Snowmobile trail IMProvement fUN......c...occeererieirereireeeerteeee ettt ettt et e s

State general

fUNA/ZENETAL PUFPOSE «eveeeiereieiteeeeitrieeestere ettt et st e et s se et ste e et stesesesasesenens

Sec. 109. LAW ENFORCEMENT
Full-time equated classified POSILIONS .....ccceieeerieririieertrtneeteteeetstee ettt se s esens

General law enforcement—257.5 FTE positions.......
Wildlife resource protection—10.0 FTE positions....

Appropriated from:
Federal revenues:
DHS-USCG, fEACTAL.......ooveereeeereeereteeereceeeete e eteseeseseesestesessessesesessesessesassessssessesarsessesessesesensesensessesensesensen

DOC, federal

DOI, federal..

Special revenue funds:
Forest 1ecreation fUNd.. ..ottt ettt et sttt se st st b e e e st e s e et saenens

Game and fish - wildlife resource protection fund....

Game and fish protection fund .......ccceevevevevevercncneennee

Marine safety fund .........ccceeeveeeenececennereceeeeeenns
Off-road vehicle trail improvement fund................
Park improvement fund..........cccceeeevennencncenenencnnn.

Safety edUCAION FUNA ..cccoveuiieeieeeeeteeetre ettt sttt st sttt s b et st s s a st sse e saens
Snowmobile registration fEe FEVEINUE ......cccoveerieieiriririeiniriririneststststtrtettststesestsestssstststssstsesssssssessssssssent

State general

TUNA/ZENETAL PUIPOSE .o se e ss s s ssassesssssssesssssens

Sec. 110. PAYMENTS IN LIEU OF TAXES
Swamp and taxX reVErted LANAS .....cccieeceeeeeceeieeeeetee et e et s et te e et ss s s ss e e e sesesassesesssassesesasansans
PUPCHASEA JANAS c.veevreeeeereretecteeteeecececectctertecte e ee e e e et e ssesbe b essassassesssessessessensesensassassassasssessensensersessanss
COMMETCIAL FOTESE TRSEIVES ..eveereereeeeierrectertesteseeessesestestessessessesseeseessessessessessessessessessesseessensessensensesassenses
GROSS APPROPRIATION ...ttt eeeteectetceeterctetesesestesessessesessesessessesessesssessesessesssessessasensesensensasensessnses

For Fiscal Year
Ending Sept. 30,
2005

1,700,000
9,491,300

954,300
4,530,100
4,498,400
2,077,700
1,294,900

41,401,000

2,124,200
2,000
1,000

838,200
110,200
7,300
23,900
24,315,800
269,600
1,101,200
1,524,000
1,155,600
518,600
350,200
374,100
293,100
58,300
2,010,500
6,323,200

23,841,300
1,412,400
2,906,800

28,160,500

2,538,100
15,300
1,122,300

52,700
1,403,800
16,495,400
1,377,900
785,500
52,700
52,900
596,200
3,667,200

7,071,500
7,800,000
2,691,700

17,563,200



Appropriated from:
Special revenue funds:
Game and fish Protection fUN ........cceeeeeeeeeeeeee ettt s et e e s s e e st sesasnsesanans
Michigan natural resources trust fund
Michigan state waterways fund........ccceceveeeeureencnen.
State general fund/general PUIPOSE ....ccoceveeverirererintrieeriseeseeresteseeststsseseststeseesesssseestssesesssssessssssssesesessans

Sec. 111. GRANTS
Federal - clean vessel act grants........cccceeevveveennne
Federal - forest stewardship grants
Federal - land and water conservation fund Payments ........ccceceeveeeeeereereeisereseesseseesesssesesssessssssssenens
Federal - rural community fire protection......cccoocerevernreneneeereeeeeseeeeeeteeeesees et eesesaenene
Federal - urban forestry grants
Grants to communities - federal oil, gas, and timber PAYMENTS .....ccovveverieeeverinirereririrerereneeeneeeeeene
National recreational trails ..ottt ettt ettt st tstststststsststtsstssssssstssssent
Game and nongame wildlife fund grants................
Grant to counties-marine safety .........cceeeevecennene
Inland fisheries resources grants
Off-road vehicle safety training grants..........e......
Off-road vehicle trail improvement grants............
Recreation improvement fund grants...........ceu....
Sebewaing harbor commission flood control
Snowmobile 1aw enforcement QIaNts .......occcieeerereeeeeeeeses ettt e et sse s e s st se e e s s saneans
Snowmobile local grants program
GROSS APPROPRIATION .....tiirirereeretrenieseteeseeseeseseesessesesesesssesesssseseaesessssessssssssenesessessassesessencsssseaess

Appropriated from:

Federal revenues:
DIAG, TEACTAL ...ttt ettt et e esesae e s e e esesbessesessesassesaesessesassensesassensesensesensensesensensnsensesensen
DOI, FEARTAL ..ottt te s s esese s esessesesse s sessesessessesesseseasessesassensesersesensessesersenssersesensen
DOI, oil and gas royalty revenue ...
DOI, timber revenue.........cccoceeveennee
DT, fEACTAL ...ttt ettt te st e e te e te st e e st e s e et e e b e e sa st e sasbessesassessesessesansansasensasensensssansan

Special revenue funds:
Private funds......ccoceeverreeererennnnne.
Game and fish protection fund....
Marine SAfety fUNA ...coou oottt ettt s et s e et s e et saenent
Michigan state Waterways fUNd ..o ettt ettt se st se et s esessssenens
Nongame wildlife fund
Off-road vehicle trail improvement fund......ccooeeeeeerirrennininininirtntsesestseetstsesteesesestseseseseeasesesssssssssesens
Recreation improvement, fUnd.........cccceeeeceeiencreeeseeceeeeseestsse sttt et ss e et ss e stesesasassssesssasessssasaseans
Safety education fund
Snowmobile registration fEE FEVENUE ......c.cvvviririririririnininininintsisistsiststseststsssessstsssssssssssssssssssssssssssssssssssssans
Snowmobile trail IMProvement fUN......c...occeererierererireeerereeeee ettt ettt se e senes
State general fund/ZENeral PUIPOSE ....ccoceueeverieueerintrieerinteieeresteseestststeeststeseesestesesestssesesssssesessssssesesessans

Sec. 112. INFORMATION TECHNOLOGY
Information technology services and projects
GROSS APPROPRIATION

Appropriated from:

Special revenue funds:
Air photo - geographic information SYStem .......cceeeveveirevernneriene ettt seeeeees
Delinquent property tax administration fund
Forest development fUNd .......ccceueeeeinireeninneetrecets ettt seese st e et st e e st ssesasassssesasassssssesasssssnans
Game and fish Protection fUN ........ccceveveeeieienieecete ettt e et e e st esssasessesanans
Game and fish protection fund - deer habitat reserve
Game and fish - wildlife resource protection fund........ccoveveverererererererererererererereerereeereseseseseseseesesesesenes
Land exchange facilitation fUnd.........ccoeeevenreninineeececrtectt sttt et st seesenes
Marine SAfEtY fUNA ...cooueevieiiecieee ettt sttt et s bbb e st b e e et e s e e et snenens

For Fiscal Year
Ending Sept. 30,
2005

2,950,600
750,000
199,400

13,663,200

100,000
625,000
2,566,900
250,000
4,000,000
3,450,000
1,850,000
10,000
2,805,000
200,000
150,000
1,374,500
1,100,000
100,000
1,142,000
7,314,000

27,037,400

4,775,000
2,666,900

150,000
3,300,000
1,800,000

150,000
200,000
2,805,000
100,000
10,000
1,374,500
1,100,000
150,000
1,142,000
7,314,000
0

8,603,800

8,603,800

20,800
36,100
1,632,900
1,171,800
243,000
11,600
41,600
23,900
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For Fiscal Year
Ending Sept. 30,

2005
Michigan natural resources trust fund $ 1,083,000
Michigan state parks endowment fund 40,200
Michigan state waterways fund 831,900
Nongame wildlife fund.................. 10,400
Park improvement fUnd........ccceeeccreeernreeetreeeesteeesesteeee ettt s et e et e s snenent 2,148,700
Recreation improvement fUnd.......cooccceeeerereeeninineccreeeecsteeeset sttt ee st e et ee et s et s sasenes 19,000
Snowmobile registration fee revenue 3,700
State general fund/Zeneral PUIPOSE .....cceeveeeeeeririeteerireeintnintsintstststststststststststssstststssststsssssssessessssssssssssssens $ 1,285,200

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state

resources under part 1 for the fiscal year ending September 30, 2005 is $221,587,200.00 and state spending from state
resources to be paid to local units of government for the fiscal year ending September 30, 2005 is $21,510,200.00. The
itemized statement below identifies appropriations from which spending to units of local government will occur:

DEPARTMENT OF NATURAL RESOURCES
PAYMENTS IN LIEU OF TAXES

PUFCRASEA LAIAS ..ottt sese e esesese s s sese s sesesessesesessasesesasessesesessssesesessassessssrsesensnses $ 7,800,000

Swamp and taxX reVerted LANAS ......cccveeceeeeeceeieeeeetee et seeste s et te e s st ss s e sese e et esassssesesasassesasaneans 7,071,500

COMMETCIA] FOTESE TESEIVES ...vuviveuereteteeeteeeestete e eetste e e se e e e ssss s st ssesessssesesssssesasassssesansasssesassssnsesasensans 2,691,700
GRANTS

Grants to counties - MArine SAELY .....ccvcvererertrreereeeerreee ettt sttt e et snenent 2,805,000

Snowmobile 1aW eNfOrCeMENT .........cvceeeeieeeeee ettt e ettt a et beneretans 1,142,000

TIOTAL et e e e et e st s et s s e e e e s se e sa s e e sasa e se e se e sasa e sesssasasssssasasasasasssesssssssasesasesenen $ 21,510,200

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,

MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Commission” means the commission of natural resources.

(b) “DAG” means the United States department of agriculture.

(c) “Department” means the department of natural resources.

(d) “DHS” means the United States department of homeland security.
(e) “DOC” means the United States department of commerce.

) “DOD” means the United States department of defense.

(g) “DOE” means the United States department of energy.

(h) “DOI” means the United States department of interior.

(1) “DOT” means the United States department of transportation.

(G) “EPA” means the United States environmental protection agency.
(k) “FTE” means full-time equated.

(D) “IDG” means interdepartmental grant.

(m) “USCG” means the United States coast guard.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for

the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.
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Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the
chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exceptions.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. The department shall use the Internet to fulfill the reporting requirements of this act. This may include
transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may include
placement of reports on an Internet or Intranet site.

Sec. 209. By February 15, 2005, the department shall provide the state budget director, the senate and house
appropriations subcommittees on natural resources, and the senate and house fiscal agencies with an annual report on
estimated restricted fund balances, projected revenues, and expenditures for the fiscal years ending September 30, 2004
and September 30, 2005.

Sec. 210. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports. To the extent consistent with federal and state
guidelines, the requirements of this section are satisfied if the reports funded from appropriations in part 1 are retained
in electronic format.

Sec. 211. (1) From the funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant, loan, or grant and loan programs administered by the department for the fiscal year ending
on September 30, 2005:

(a) The name of each program.

(b) The goals, criteria, filing fees, nominating procedures, eligibility requirements, processes, and deadlines for each
program.

(¢) The maximum and minimum grant and loan available and whether there is a match requirement for each program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.
(2) Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.

(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan
during the fiscal year ending September 30, 2004.

(2) The reports required under this section shall be submitted to the state budget director, the senate and house
appropriations committees and the senate and house fiscal agencies by January 1, 2005.

Sec. 212. Appropriations of state restricted game and fish protection funds have been made to the following
departments and agencies in their respective appropriation acts. The amounts appropriated to these departments and
agencies are limited to the amounts listed below:

Department of CIVIL SEIVICE.....ccivuruiecirteeetetece ettt ettt s ettt e st sa st s e et saenens $ 293,200
Legislative auditor ENETal.........cieceeeeieeeeieieeeetsieeete e tessse st se e et se e sessssa e s sesenssssesasssessssasensans 21,400
ATLOTTIEY ZENETAL ...ttt sttt ettt s bt be et s s e s et b et e e et sbeseastesesenansesenans 667,300
Department of management and DUAGEL.......cccceueeeeeeieereeiereee ettt essess e see et sssasesssenens 228,000
Department 0f ErEASUTY ..ccouvuieriririeeinteeetrtrcetrte sttt sttt e st s s e et s s ese et s b e e et esesasansssenens 4,200
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Sec. 213. (1) Before January 16, 2005, the department, in cooperation with the Michigan state waterways
commission, shall report to the state budget director, the senate and house fiscal agencies, and the senate and house of
representatives appropriations subcommittees on natural resources detailing operations of the Michigan state
waterways commission for the preceding 1-year period.

(2) The department, in cooperation with the Michigan state waterways commission, shall determine which projects
should be acquired or developed with money from the state waterways fund or harbor development fund and shall
submit to the state budget director, the senate and house fiscal agencies, and the senate and house of representatives
appropriations subcommittees on natural resources in January 2005 a list of those projects, compiled in order of priority.
The list shall be accompanied by estimates of total costs for the proposed projects.

(3) The department, in cooperation with the Michigan state waterways commission, shall supply with each list under
subsection (2) a statement of the guidelines used in listing and assigning the priority of these projects.

Sec. 214. The department shall develop a plan for allocating restricted funds among department administrative
support and regulatory activities. This plan shall be submitted to the house and senate appropriations subcommittees
on natural resources by January 30, 2005. This plan shall include a cost allocation plan for financial services support,
office space rent and building occupancy charges, support division service for information systems and technology, and
a methodology to use information generated through activity reports that identifies the percentage of employee time
spent on restricted fund activities.

Sec. 215. Pursuant to section 43703(3) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.43703, there is appropriated from the game and fish protection trust fund to the game and fish protection fund,
$6,000,000.00 for the fiscal year ending September 30, 2005.

Sec. 216. From the funds appropriated in part 1 for information technology, the department shall pay user fees to
the department of information technology for technology-related services and projects. Such user fees shall be subject
to provisions of an interagency agreement between the department and the department of information technology.

Sec. 217. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 218. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.
(¢) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.
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(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 219. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

EXECUTIVE

Sec. 301. On June 15, 2005, the department shall submit to the house and senate appropriations subcommittees on
natural resources and the house and senate fiscal agencies a report on fish, game, and nongame habitat improvement
and treatment projects completed or planned during the fiscal years ending September 30, 2004 and September 30, 2005.
This report shall include a list of all habitat treatment and improvement projects by management unit. This list shall be
accompanied by all of the following information:

(a) The target species of wildlife or fish to benefit from unit projects.

(b) The number of acres or, for an inland lake, river, or stream, the number of feet treated or improved, the county
in which the project is located, and the methods of treatment or improvement.

(c) The division with lead responsibility for the projects and all organizations involved in the projects, including, but
not limited to, department personnel, contractors, or subcontractors.

(d) The total cost per acre and the funding sources supporting management unit projects. The report shall identify
the program line item supporting project expenditures.

(e) A separate summary, by fund or subfund, of all projects completed in the fiscal year ending September 30, 2004
or September 30, 2005.

ADMINISTRATIVE SERVICES

Sec. 401. The department may charge the appropriations contained in part 1, including all special maintenance and
capital projects appropriated for the fiscal year ending September 30, 2005, for engineering services provided, a
standard percentage fee to recover actual costs. The department may use the revenue derived to support the
engineering services charges provided for in part 1.

Sec. 402. The department may charge land acquisition projects appropriated for the fiscal year ending September 30,
2005, and for prior fiscal years, a standard percentage fee to recover actual costs, and may use the revenue derived to
support the land acquisition service charges provided for in part 1.

Sec. 403. The department of natural resources may charge both application fees and transaction fees related to the
exchange or sale of state-owned land or rights in land authorized by part 21 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.2101 to 324.2162. The fees shall be set by the director at a rate which allows the
department to recover its costs for providing these services.

Sec. 404. The department shall prominently display in a prominent place in the fishing guide provided to each
licensed fisher and paid for from the funds appropriated in part 1, the website for the department of community health.
In addition, the fishing guide shall include information on alternative sources where interested parties without Internet
access may find information on fish advisories issued by the department of community health.

Sec. 405. The department shall report quarterly on all land transactions completed by the department in the
previous fiscal quarter. For each land transaction, the report shall include, but not be limited to, the size of the parcel,
the county and municipality in which the parcel is located, the dollar amount of the transaction, the fund source affected
by the transaction, and the type of transaction, such as purchase, public auction, transfer, exchange, or conveyance. The
report shall be submitted to the senate and house appropriations subcommittees on natural resources within 21 days
after the end of each fiscal quarter.

Sec. 406. In addition to the annual report on travel expenditures required by section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall provide to the senate and house appropriations
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subcommittees on natural resources and the senate and house fiscal agencies a quarterly report within 30 days of the
end of each quarter on expenses incurred for travel inside and outside the state. The report shall include, but not be
limited to, the name of the person who traveled, total expenditures for compensation, fees, or remuneration for meals,
transportation, and related contractual services, supplies, and materials, and the destination, reason for, and dates of
the travel.

WILDLIFE MANAGEMENT

Sec. 501. By April 1, 2005 and September 30, 2005, the department shall report to the state budget director, the
senate and house appropriations subcommittees on natural resources, and the senate and house fiscal agencies on
spending from the amounts appropriated in part 1 for bovine tuberculosis control efforts. The report shall include, but
not be limited to, information on activities at the animal diagnostic laboratory at Michigan State University that are
funded with appropriations in part 1.

Sec. 502. Of the funds appropriated in part 1, the department shall reimburse the department of agriculture for costs
incurred for indemnification payments for livestock losses caused by wolves or coyotes under the animal industry act,
1988 PA 466, MCL 287.701 to 287.745.

FISHERIES MANAGEMENT

Sec. 601. As a condition of expenditure of fisheries management appropriations under part 1, the department shall
not impede the certification process for water control structures on Michigan waterways. The department shall fund
from funds appropriated in part 1 all non-water-quality studies or requirements that the department requests of either
of the following:

(a) The department of environmental quality as a condition for issuance of a certification under the federal water
pollution control act, 33 USC 1341.

(b) The federal energy regulatory commission as a condition of licensing under the federal power act, 16 USC 791a
to 825r.

Sec. 602. (1) From the appropriation in part 1 for aquatic resource mitigation, not more than $758,000.00 shall be
allocated for grants to watershed councils, resource development councils, soil conservation districts, local governmental
units, and other nonprofit organizations for stream habitat stabilization and soil erosion control.

(2) The fisheries division of the department shall develop priority and cost estimates for all recommended projects.

PARKS AND RECREATION

Sec. 701. Pursuant to section 1902(2) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.1902, there is appropriated from the Michigan natural resources trust fund to the Michigan state parks
endowment fund an amount not to exceed $10,000,000.00 for the fiscal year ending September 30, 2005.

Sec. 702. (1) The department shall prepare detailed reports for construction projects in state parks that will involve
campsite or campground closures. These reports shall include expected costs, impacts on recreation opportunities,
impacts on state park revenues, and the expected impact on state park users. The department shall also prepare reports
on average monthly campground occupancy rates for every state park during the previous summer season. The
department shall provide reports described in this subsection to the house and senate appropriations subcommittees on
natural resources and the house and senate fiscal agencies not later than April 1, 2005.

(2) The department shall notify the house and senate appropriations subcommittees on natural resources and the
house and senate fiscal agencies if it intends to reduce operations or reduce recreation opportunities at any state park
or recreation area.

Sec. 703. From the funds appropriated in part 1, the department shall attempt to place an appropriate number of
defibrillators in state parks. State parks shall accept donations of defibrillators.
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Sec. 704. As a condition for the expenditure of appropriations for parks and recreation under part 1, the department
shall conduct at least 2 pilot programs for the development of a statewide water trails system as a part of the statewide
recreation plan.

Sec. 705. By September 30, 2005, the department shall report to the senate and house appropriations subcommittees
on natural resources and the senate and house fiscal agencies any misuse of complimentary or discounted day passes at
state recreational facilities during the 2004-2005 fiscal year.

Sec. 706. As a condition for the expenditure of appropriations for parks and recreation under part 1, the department
shall implement a pilot project in the fiscal year ending September 30, 2005 for privatizing the management of state
boating access sites and facilities. By April 1, 2005, the department shall submit to the state budget director, the senate
and house appropriations subcommittees on natural resources, the senate and house standing committees on natural
resources issues, and the senate and house fiscal agencies a plan to implement this pilot project. The department is
encouraged to consult with a boating access site management group that has the capacity to implement the program on
a statewide basis. Any contracts entered into relating to this pilot project shall be awarded through a competitive
bidding process.

Sec. 707. On September 30, 2005, the department shall submit a report on the economic impact and financial status
of the ski hill in Porcupine Mountains wilderness state park to the legislature, the state budget director, and the senate
and house fiscal agencies. The department shall not alter or halt operations of the ski hill or demolish buildings related
to the ski hill, the assistant manager residence, the 3-unit apartment building, or the carpenter’s shop and garage in
Porcupine Mountains wilderness state park until this report is received. The department shall collaborate with travel
Michigan for the marketing and promotion of the ski hill.

FOREST, MINERAL, AND FIRE MANAGEMENT

Sec. 801. The department shall follow the certification criteria established by the forest stewardship council and the
sustainable forest initiative in its timber marking activities. The department shall report by September 30, 2005 to the
state budget director, the senate and house appropriations subcommittees on natural resources, the senate and house
standing committees on natural resources issues, and the senate and house fiscal agencies on the status of its forest
management plan.

Sec. 802. The appropriation for the adopt-a-forest program in part 1 shall be used to cover the cost of disposing of
waste material collected from state forest lands.

Sec. 803. In addition to the funds appropriated in part 1, $350,000.00 is appropriated to cover costs related to any
declared emergency involving the collapse of any abandoned mine shaft located on state land. This appropriation shall
not be expended unless the state budget director recommends the expenditure and the department notifies the house
and senate committees on appropriations.

Sec. 804. As a condition of expenditure of appropriations in part 1 from forest development funds, on October 15,
2004 the department shall provide $1,000,000.00 from cooperative resources programs as an interdepartmental grant to
the department of agriculture for the cooperative resources management initiative program for the purposes of
supporting forestry programs in local conservation districts.

Sec. 805. The department shall designate 1 forester to implement management initiatives to facilitate the
development of forest products from department-managed properties in southwest Michigan. The department shall
develop a forest management plan for these lands. This plan shall be submitted to the state budget director, the house
and senate appropriations subcommittees on natural resources, and the senate and house fiscal agencies on or before
April 1, 2005.

Sec. 806. Of the funds appropriated in part 1, the department shall prescribe appropriate treatment on 63,000 acres,
plus or minus 10%, at the current average rate of 12.5 to 13 cords per acre, provided that the department shall take into
consideration the impact of timber harvesting on wildlife habitat and recreation uses. The department shall endeavor
to increase marking or treatment of hardwood timber by 10% over 2004 levels. In addition, the department shall take
into consideration silvicultural analysis and report annually to the legislature on plans and efforts to address factors
limiting management of timber.

Sec. 807. The department shall spend amounts appropriated in part 1 for forest-related activities to employ or
contract for additional foresters to mark timber, pursuant to section 806.
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LAW ENFORCEMENT

Sec. 901. The appropriation in part 1 for snowmobile law enforcement grants shall be used to provide grants to
county law enforcement agencies to enforce part 821 of the natural resources and environmental protection act, 1994
PA 451, MCL 324.82101 to 324.82160, including rules promulgated under that part and ordinances enacted pursuant to
that part. The department shall consider the number of enforcement hours and the number of miles of snowmobile trails
in each county in allocating these grants. Any funds not distributed to counties revert back to the snowmobile
registration fee fund. Counties shall provide semiannual reports to the department.

GRANTS

Sec. 1101. The amount appropriated in part 1 for federal-rural community fire protection shall be awarded as grants
to local fire protection departments. To be eligible, local fire protection departments shall be located in governmental
units or fire protection districts with permanent populations of less than 10,000.

Sec. 1102. Federal pass-through funds to local institutions and governments that are received in amounts in addition
to those included in part 1 for grants to communities - federal oil, gas, and timber payments and that do not require
additional state matching funds are appropriated for the purposes intended. By November 30, 2004, the department
shall report to the senate and house appropriations subcommittees on natural resources, the senate and house fiscal
agencies, and the state budget director on all amounts appropriated under this section during the fiscal year ending
September 30, 2004.

Sec. 1103. (1) The use of federal funding received by the state from the land and water conservation fund and
appropriated in part 1 shall be coordinated with state grants to local units of government from the Michigan natural
resources trust fund. The coordination of the 2 funding sources shall be conducted in a manner that minimizes the total
matching funds required from local units of government for local land acquisition or recreational development projects.

(2) The Michigan natural resources trust fund board shall report on the final disposition of federal funding from the
land and water conservation fund in the board’s annual report to the legislature.

Sec. 1104. Of the amount appropriated in part 1 for grants to counties - marine safety, $35,000.00 shall be used by
Michigan State University to develop equipment and procedures that will accurately measure and record distance to

and sound levels of watercraft engines if matching funds are provided by lake property associations.

This act is ordered to take immediate effect.

Secretary of the Senate

) SRR

Clerk of the House of Representatives

Approved

Governor
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ARTICLE 4
Sec. 102. EXECUTIVE (SAFETY)
Grant to legislative COUNCIl .......ccuieiiiiiiiiee s e $ 500,000 (Page 4b)

Sec. 103. ADMINISTRATION AND PROGRAMS (SAFETY)
Michigan youth correctional facility—lease and management

contracts—1.0 FTE POSItioN .....uuuiiiieiiiiiii it $ 17,840,700 (Page 45)
Average population ... 480
Sec. 505.
Entire Section. (Page 55)
Sec. 506.
Entire Section. (Page 55)
Sec. 507.
Entire Section. (Page 55)
Sec. 508.
Entire Section. (Page 55)
Sec. 509.
Entire Section. (Page 55)
ARTICLE 5
Sec. 1001.
Entire Section. (Page 71)
ARTICLE 6
Sec. 107. REMEDIATION AND REDEVELOPMENT (RESOURCE CONSERVATION)
I T = = Y] [ 08 Y=Y $ 35,000 (Page 76)
White Lake, Muskegon County nutrient study ......ccceeceeeviiiiceeniincneen, $ 36,000 (Page 76)
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STATE OF MICHIGAN
93RD LEGISLATURE
REGULAR SESSION OF 2005

Introduced by Rep. Hummel

ENROLLED HOUSE BILL No. 4831

AN ACT to make, supplement, adjust, and consolidate appropriations for various state departments and agencies
for the fiscal year ending September 30, 2006; to supplement and adjust certain appropriations for the fiscal year ending
September 30, 2005; to provide for certain conditions on appropriations; and to provide for the expenditure of the
appropriations.

The People of the State of Michigan enact:

ARTICLE 2
COMMUNITY COLLEGES

PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for

community colleges and certain other state purposes relating to education for the fiscal year ending September 30, 2006,
from the funds indicated in this part. The following is a summary of the appropriations in this part:

COMMUNITY COLLEGES
APPROPRIATION SUMMARY:

GROSS APPROPRIATION ...ciiiiiccnitritenernccnesteesessatsesesesesesessassesessastsssssssssessssassassessssesssssssasaens $ 281,327,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .........coveveneverennesevennererenneeene 0
ADJUSTED GROSS APPROPRIATION......coeiuireecreerereeneieeeeseeseeesesstsesessssesesesessessaesessssesessssasenesesne $ 281,327,400
Total federal revenues 0
Total local revenues ..........cc.ee..... 0
Total private revenues 0
Total other state reStricted FEVENUES ..o se e e e eeseesenen 0
State general fund/ZeNeral PUIPOSE ....ccoeueeverirueerintrieereneereeresteseestststeeststeseesestesesestssssesssssesesssessesesessans $ 281,327,400

(75)



For Fiscal Year

Ending Sept. 30,
2006
Sec. 102. OPERATIONS (PREPARED FOR JOBS)
Alpena CommMUNIEY COLLEEE .....ouceveerreieirereietrieetsieieerteteeeststeseseststesesestsseesestesesesessseseststesesenensesenenssesen $ 4,777,100
Bay de Noc Community College 4,618,500
Delta College ......coveveeerecenenrrerenennnnen 12,917,100
Glen Oaks ComMMUNILY COLLEEE .....ceeeerreeerirrreeeirieeerteeeesteseesestesesessteseseestssssesassesasessssesessssssesssassssssasen 2,167,100
Gogebic COMMUNILY COIIEZE.....cciiiceerereeietrteeetrteeerteeeestetsseeessesessstesessssssssesassssssasessssesessasssesessssssasasens 3,951,500
Grand Rapids CommUNItY COLlEZE ......cueevieuruereeirerreieenieeerineeeestseeetesteeesteseeseetsseesesesseseessssesesesssssnens 16,247,500
Henry Ford Community COLLEZE .....ccceuevevieurueiertrieieieinieeenteteeeeteteeesteseeestesesestsssseessssssesssssesesessssssenens 19,800,700
Jackson Community College........ccccevveverenreverennnnnne 10,960,300
Kalamazoo Valley Community College 11,183,600
Kellogg Community College.........ccceeerreevereerrreeennns 8,786,700
Kirtland Community ColLEEE.......ccoeeeveieeeieeeeereeeeeeeeeeeeseeseesesesesssesesesssssssssesssssssesssesssssssessseses 2,666,300
Lake MichiZan COlIEEE .....cccceieurueeririeueerieieeerteeeieeetsteeestsseeeste s e et sseesestesesesestsseestsssensststesessnssesenesenns 4,728,900
Lansing Community College ....... 28,097,100
Macomb Community College............. 29,978,600
Mid Michigan Community College 3,999,100
Monroe County CommMUNILY COIIEZE......cccveurrereerrrereireereeesieteeeetesesesseesessssesesssssesassssssssesssssessssssssesanens 3,890,800
Montcalm CommuUNItY COLEEE ......eueeererueerietreeertrieeeteteeesteteeeetsee ettt eeesessesetsteseesasasseseaestesesasensssenens 2,814,300
C.S. Mott CommUNILY COLLEEE.....couvereriieieririiiniiitrttettstsetststtststststtststtsstststssststssssststsssstsssssesssens 14,205,400
Muskegon CommUNILY COLLEEE........ccerrrverierreietrteeirteeeesteteeestesesesstesesesssesssessssssasessesssessssssesssessesssasan 8,083,900
North Central Michigan College 2,738,100
Northwestern Michigan College 8,248,900
Oakland Community College ........ccoeeveverureeverenunnene 18,910,900
St. Clair County Community College 6,334,300
SCHOOICTATL COILEEZE ....vueuiireeeierieetrteeerts et et ste e st e et se e et sse et st ssssasasssasastssesasansasesssesensesasansans 11,098,900
Southwestern Michigan College...... 5,958,000
Washtenaw Community College........ 11,280,600
Wayne County Community College.. 14,582,200
West Shore CommuUNity COLLEE......ccvieiruierinirieiirieteerenteerenteteesetste et e eestsse e sestssesessstssesesassesesessssesen 2,077,300
GROSS APPROPRIATION ... ttiurirteeirirteeieisteeseestseesesststsesssstsssesssstssessssssssssssssssnssssstsssessssssssssssssssaens $ 275,104,700
Appropriated from:
State general funNd/ZENEral PUTPOSE ....coveveeceeiereeriersieeeseesessssessessssssessssssesessssssesassssssesasssssessssssssesasesns $ 275,104,700
Sec. 103. GRANTS (PREPARED FOR JOBS)
At-risk StUdent SUCCESS PIrOQIAM .. .ccceuvueirierrieerirtereerteteeesteseeesteseseesteseesesteseseststssesesassesessasssesesessssesenens $ 3,322,700
Renaissance zone tax reimbursement fUNding.........cccceeveeverininerenntnesentneeesensseseseessesessseeseesssssseseseens 2,900,000
GROSS APPROPRIATION ....ctiiiiccnirriicnerenccseneeesessatesesesesesessssssesessastssssssssncssssassassessssesssssssasacns $ 6,222,700
Appropriated from:

State general fund/ZENEral PUIPOSE ....cceceeririrereriririnirisisisisisisistststssssststsssssssssssssssssssssssssssssssssssssssssssssssssssans $ 6,222,700

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $281,327,400.00 and state spending from state resources to be paid to
local units of government for fiscal year 2005-2006 is $281,327,400.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

OPETALIONS «..vuverererererrssessssssssssssesssssssssssssssssesssssssssssesasssssssassessssssssssassnsesesasasassssssasasssssssssassssnns $ 275,104,700
At-risk StUAENt SUCCESS PrOQTAIN ....uceeereeeeierereeeeeteseeseeseseestesesesssssessssssesesassssesssessssesessasssesessssssesesssssasen 3,322,700
Renaissance zone tax reimbursement Program ... everceeeererietrierereseesesesestesesesessssesessseesesesesseseesenes 2,900,000
TIOTAL .ttt ees ettt ae et ettt ettt sttt s ettt s bbbttt st st bbbt e st staeaene $ 281,327,400



Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. Unless otherwise specified, a community college receiving appropriations in part 1 and the department of
labor and economic growth shall use the Internet to fulfill the reporting requirements of this article. This requirement
may include transmission of reports via electronic mail to the recipients identified for each reporting requirement or it
may include placement of reports on an Internet or Intranet site.

Sec. 208. The department of labor and economic growth shall work collaboratively with community colleges to
develop an accelerated entrepreneurship curriculum, including an associate degree, to provide students with the skills
and knowledge needed for creating their own businesses. The department shall annually submit a report on the results
of its work with the community colleges under this section to the house and senate appropriations subcommittees on
community colleges, the house and senate fiscal agencies, and the state budget director.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 210. The principal executive officer of each community college receiving appropriations in part 1 shall take all
reasonable steps to ensure businesses in deprived and depressed communities compete for and perform contracts to
provide services or supplies, or both. Each principal executive officer shall strongly encourage firms with which the
community college contracts to subcontract with certified businesses in depressed and deprived communities for
services or supplies, or both.

Sec. 211. (1) The money appropriated in this article is appropriated for community colleges with fiscal years ending
June 30, 2006, and shall be paid out of the state treasury and distributed by the state treasurer to the respective
community colleges in 11 monthly installments on the sixteenth of each month, or the next succeeding business day,
beginning with October 16, 2005. Each community college shall accrue its July and August 2006 payments to its
institutional fiscal year ending June 30, 2006. However, if a community college fails to submit all verified Michigan
community colleges activities classification structure data for school year 2004-2005 to the department of labor and
economic growth by November 1, 2005, the monthly installments shall be withheld from that community college until
those data are submitted. The amount from the money appropriated in part 1 that is allocated to address the special
needs of at-risk students shall be paid in full by the state treasurer by November 1, 2005. The amount distributed to a
community college or department shall not exceed the net state allocation authorized by this article.

(2) Except as otherwise provided by law, each of the amounts appropriated shall be used solely for the respective
purposes stated in this article. The money appropriated by this article may be used to match the cost of any available
programs under the Carl D. Perkins vocational and applied technology education act, 20 USC 2301 to 2415, including
local administration.

Sec. 216. (1) A community college shall pay the employer’s contributions to the Michigan public school employees’
retirement system created by the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1408,
as a condition of receiving money appropriated under this article.

(2) A community college shall not pay an employer’s contribution to more than 1 retirement fund providing benefits
for an employee.

Sec. 217. Money appropriated in part 1 shall not be used to pay for the construction or maintenance of a self-
liquidating project. Any construction, renovation, or other capital outlay project that exceeds $1,000,000.00 requires the
approval of a use and finance statement by the joint capital outlay subcommittee (JCOS) pursuant to JCOS policy.

Sec. 220. It is the intent of the legislature that the legislature restore the infrastructure, technology, equipment, and
maintenance (ITEM) funding provided in previous fiscal years. In addition, it is the intent of the legislature that the
legislature, in cooperation with the Michigan community college association, develop proposals and financing
alternatives for special maintenance projects at community colleges that otherwise would not qualify for financing
under the state building authority.

Sec. 224. Recognizing the critical importance of education in strengthening Michigan’s workforce, the legislature
encourages the state’s public community colleges to explore ways of increasing collaboration and cooperation with
4-year universities, particularly in the areas related to training, instruction, and program articulation.



Sec. 230. (1) A community college shall not expend money appropriated under this article to provide health care
coverage for community college employees or their dependents for abortion services, other than for spontaneous
abortion or to prevent the death of the woman upon whom the abortion is performed. A community college shall not
approve a collective bargaining agreement or enter into any other employment contract that includes health care
coverage for abortion services other than spontaneous abortion or to prevent the death of the woman upon whom the
abortion is performed.

(2) If a community college expends money appropriated under this article in violation of subsection (1), the
community college shall repay to this state an amount equal to the amount of money spent in violation of subsection (1).

Sec. 231. In light of sections 1, 3, and 4 of 1846 RS 83, MCL 551.1, 551.3, and 551.4, and section 1 of 1939 PA 168,
MCL 551.271, the legislature intends that a community college receiving funding under this article shall not use part 1
money to extend employee benefits to the unmarried partners of the community college’s employees except for pre- and
post-natal costs.

Sec. 234. Community colleges shall do the following:

(a) Undertake active measures to promote equal opportunities, eliminate discrimination, and foster a diverse student
body and administration among all people including, but not limited to, women, minorities, seniors, veterans, and people
with disabilities.

(b) Review, analyze, and eradicate activities that may tend to discriminate.

Sec. 235. It is the intent of the legislature that a workgroup be formed to evaluate, discuss, and make
recommendations for future action regarding state university admission and enrollment policies that specifically
address the acceptance and application of college credits earned by students through the postsecondary enrollment
options act, 1996 PA 160, MCL 388.511 to 388.524. The Michigan community college association may create and
administer the workgroup and is encouraged to include members representing university and K-12 school organizations.
The workgroup shall submit a report containing its findings and recommendations to the house and senate
appropriations subcommittees on community colleges, the house and senate fiscal agencies, and the state budget
director by March 1, 2006.

Sec. 236. (1) It is the intent of the legislature that any existing or new reciprocal tuition agreements entered into
under 1972 PA 251, MCL 390.501 to 390.506, be submitted for review and approval by the house and senate
appropriations committees at least once every 3 years.

(2) It is the intent of the legislature that, under any reciprocal tuition agreement approved by the house and senate
appropriations committees, out-of-state students pay the in-state, out-of-district tuition and fee rate at any Michigan
community college participating in the agreement.

Sec. 237. It is the intent of the legislature that a workgroup that includes members of the legislature and the
Michigan community colleges association be formed to evaluate, discuss, and make recommendations regarding the
possibility of state payments in lieu of taxes to community colleges whose districts contain land owned by state, federal,
or local governments or land that is otherwise nontaxable. The workgroup shall submit a report containing its findings
and recommendations to the house and senate appropriations subcommittees on community colleges, the house and
senate fiscal agencies, and the state budget director by March 1, 2006.

Sec. 238. It is the intent of the legislature that a workgroup that includes members of the legislature and the
Michigan community colleges association be formed to evaluate, discuss, and make recommendations regarding the
impact of expanding eligibility for the optional retirement plan established in section 3 of the optional retirement act of
1967, 1967 PA 156, MCL 38.383, to include faculty employed by community colleges on a part-time basis. The workgroup
shall submit a report containing its findings and recommendations to the house and senate appropriations
subcommittees on community colleges, the house and senate fiscal agencies, and the state budget director by March 1,
2006.

Sec. 239. The legislature intends that any executive or legislative proposal or action, subsequent to the adoption of
a recommendation for appropriations for community colleges for the fiscal year ending September 30, 2006, to increase
appropriations to state-supported 4-year universities in excess of the governor’s original recommendation for the fiscal
year ending September 30, 2006, will be accompanied by a similar action or proposal for state-supported community
colleges.

Sec. 240. The legislature intends that not less than 70% of the economic development job training grant money be
awarded to community colleges or a consortium of community colleges and other eligible applicants as provided in the

budget that appropriated the economic development job training grant money. Further, the legislature intends that at
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least a portion of the total appropriation for economic development job training grants be awarded to community
colleges that offer certified programs that are bureau of apprenticeship training certified. The Michigan economic
development corporation shall report by November 1 of each year to the house and senate appropriations
subcommittees on community colleges and the senate and house fiscal agencies the names of the community colleges
awarded grant money under this section, the amount of the grants awarded, and the percentage awarded to bureau of
apprenticeship training certified programs.

Sec. 241. It is the intent of the legislature that community colleges expand their current nursing education programs
and increase nursing education program enrollments. This expansion may include, but is not limited to, creating
partnerships with hospitals and other health care providers, expanding the focus and utilization of the nursing
scholarship program, and redirecting existing institutional resources toward nursing education programs.

Sec. 242. (1) A task force shall be formed by October 15, 2005 to review, evaluate, discuss, and make
recommendations regarding performance indicators to be utilized in future budget years to guide decisions regarding
state funding to community colleges. The task force shall consist of the following members:

(a) Two members of the Michigan house of representatives. One member shall be designated by the speaker of the
house, and 1 member shall be designated by the house minority leader.

(b) Two members of the Michigan senate. One member shall be designated by the senate majority leader, and
1 member shall be designated by the senate minority leader.

(¢) Four representatives of Michigan public community colleges. The Michigan community colleges association shall
designate 1 representative from each of the 4 groups described in the activities classification structure data book
published by the department of labor and economic growth under section 501.

(2) The task force described in subsection (1) shall consider at least all of the following performance indicators for
community colleges in performing its duties under subsection (1):

(a) Total number of degrees and certificates awarded and subtotals of degrees and certificates awarded in high-cost
areas.

(b) Total number of student contact hours provided and subtotals of student contact hours provided in high-cost
areas.

(¢) Expenditures for administration as a percentage of total operating fund expenditures.

(d) Licensure, certification, and registry exam pass rates and the number of individuals obtaining licensure or
certification or passing a registry exam.

(e) Degree and certificate completion rates.

(f) Student transfer rates.

(g) Performance at transfer institutions.

(h) Student goal attainment.

(i) Placement and wage rates.

(§) Number of dual enrollment participants.

(k) Number of individuals participating in employer-sponsored training.

(3) The task force described in subsection (1) shall submit a report containing its findings and recommendations on
the following topics to the house and senate appropriations subcommittees on community colleges, the house and senate
fiscal agencies, and the state budget director by February 1, 2006:

(a) The most appropriate and reliable performance indicators to be utilized to guide decisions on state funding to
community colleges.

(b) The most efficient methodology for connecting state funding to those indicators.

(4) The department of labor and economic growth shall work with the task force to establish mechanisms to collect
and verify data for any indicators that the task force recommends but for which reliable data are not currently available.

(5) It is the intent of the legislature that state funding to community colleges will be based partially or wholly on
performance indicators in future budget years.

Sec. 243. It is the intent of the legislature that if the estimate of fiscal year 2005-2006 general fund/general purpose
revenues as determined at the January 2006 consensus revenue estimating conference is greater than the estimate as
determined at the August 2005 consensus revenue estimating conference, the legislature will review the possibility of
providing an increase of up to $3,200,000.00 for fiscal year 2005-2006 community college operations funding.



STATE AID - OPERATIONS

Sec. 301. Unless otherwise stated, all data items used in determining state aid in this article are as defined in the
2001 Manual for Uniform Financial Reporting, Michigan Public Community Colleges, which shall be the basis for
reporting data, and the 2003 Activities Classification Structure Manual for Michigan Community Colleges, which shall
be used to document financial needs of the community colleges.

Sec. 302. A community college shall not include in the enrollment data reported for determining state aid under this
article any student credit hours or student contact hours for a student incarcerated in a Michigan penal institution.
Exclusion of these students is intended to avoid the payment of state aid under this article for the same individuals for
whom reimbursement is provided by the state correctional system.

Sec. 303. A community college selected for audit under section 502 whose audited activities classification structure
data is significantly different than the data used to determine state aid under this article shall return any
overappropriated money as provided in this subsection. The department of labor and economic growth shall compare
formula computations for the audited colleges using pre- and post-audit data. If the state allocation is 2% or more than
the post-audit allocation amount, the college shall return the excess money. The returned money shall be redistributed
to all 28 community colleges, prorated on the base appropriations contained in part 1.

Sec. 304. It is the intent of the legislature to achieve full funding of the Gast-Mathieu fairness in funding formula.

Sec. 305. The funds appropriated in part 1 for community college operations are in addition to any funds
appropriated for community college operations for state fiscal year 2004-2005 under section 701(3) of 2005 PA 11, which
shall be recognized by the community colleges as revenue in their institutional 2005-2006 fiscal years.

GRANTS

Sec. 401. (1) The community college at-risk student success program is continued. The funding shall be prorated
among community colleges based on the number of student contact hours for developmental and preparatory instruction
reported by each community college to the department of labor and economic growth pursuant to the 2003 Activities
Classification Structure Manual for Michigan Community Colleges. Of the amount appropriated in part 1 for the at-risk
student success program, $1,120,000.00 is allocated for base grants of $40,000.00 each, to address the special needs of
at-risk students at community colleges or the acquisition or upgrade of technology-related equipment and software.

(2) Of the amount appropriated in part 1 for the at-risk student success program, the balance of the appropriated
money shall be distributed on a proration utilizing the sum of the most recent 3 years developmental/preparatory
contact hours divided by the sum of the 3-year total contact hours at each college. Each community college’s percentage
shall be divided by the sum of all the percentages systemwide to obtain each community college’s prorated grant
amount.

(3) For the fiscal year ending September 30, 2006, the at-risk student success program money is allocated as follows:

Alpena CommMUNIEY COLLEEE .....cueuieierreieireeeieirieetrieseerteteeeststeesetsteseestsseesestesesestssseseststesesesessesesenssssen $ 76,300
Bay de Noc Community College 91,300
Delta College .....ccocevevereeeverenueevenennnnee 97,100
Glen Oaks COmMMUNILY COLLEEE ...uvueeerrereerieirieeirtereertseeestetsesesteseesssesseeestesssessssssasassesssessssssesssassssssasens 123,600
Gogebic CoOMMUNILY COLIEZE.....couruiiririreeerieirieetrteeetsteae ettt e e et s eseststsseesasasseseaestesesesenssnsnens 66,200
Grand Rapids Community College.... 117,200
Henry Ford Community COLlEZE .....ccceeeeeurereeireeeeeinieeeninteeestseeeeseeseeestesesestssssesessssssessessesesesessssenens 146,300
Jackson CoMMUNILY COLIEZE .......iuivirirrrieririeeertetreerteeestetsee e stsse e seste e et sssse et ssesassssssesasssesssasansesasensans 102,000
Kalamazoo Valley Community College 89,700
Kellogg Community College.......ccccceeerrevcreerreevennnns 155,100
Kirtland Community College 125,800
Lake Michigan College ................. 154,900
Lansing Community College 139,800
Macomb Community College 83,600

Mid Michigan CommUNItY COLEZE ....c.cueeveeuruereririrreirinteeertnteeeetree ettt eesteseaetstsseesesasseseaestesesesesssenens 134,400

Monroe County Community College 94,000
Montcalm Community College 66,700
C.S. Mott Community College 102,600
Muskegon CommuNIty COLLEZE........cceurueerieurereririeieeetnteeesteteeee st eesesteeestssesestetsseesasassesesestesssesessssenens 149,700
North Central Michigan CollEZe........ccveiererirrreriririeeintetsesestssseseessseesssssssssesssssessssssessssssssssssessesasassans 115,900



Northwestern MichiZan COLLEZE ........ccvvreveririrerininieeinteieeesteeeestst st seststesesesestesesestssssesessssesesessssesesessans $ 123,100

Oakland COMMUNILY COIIEZE .....uceerrrerereerereeeeiereeietseeessseseeessesesessssssesssssesessssssssasassssesesssssessssssssesassnsans 144,600
St. Clair ComMUNILY COLLEZE......cccetrireiririreerteteeentrie ettt ettt sest st e sestsse e stssssesesastesesessssesesessans 93,400
SCHOOICTATL COIIEEZE ....vueeereeeeieeereeetete e et eetets e et sae e e s e e et sssa st ssesasstesesaseasesasassssesassnsatesesasensesasansans 129,000
Southwestern Michigan CollEe.........ccrieveririrerinirieeinteiserestseestst e eststssseststesesestssssesessssessssssssesesessans 134,800
Washtenaw CommMUNIEY COLLEEE.....ceveerreeeietereiirieteerteteeetstesesss e sssessssesesessesesessssesessssssesessssssessssnsssesan 161,700
Wayne County CommuNity COLLEEE .......cevevieurreririririeeninrriereninreeestseeeestsssesessssssessssssessssssesesessssesssesssseses 174,900
West Shore CommUNItLY COILEQE.....ucecuerieeeierereiirieeerteteeestesssesssesesssessesessssssesessssssesessssssesessssssessssnsssasas 129,000

(4) As used in this article, “at-risk students” means students who meet 1 or more of the following criteria:

(a) Are initially placed in 1 or more developmental courses as a result of standardized testing or as a result of failure
to make satisfactory academic progress.

(b) Are diagnosed as learning disabled.
(c) Require English as a second language (ESL) assistance.

(5) Grant funding under this section shall be utilized to address the special needs of at-risk students or for equipment
or upgrade of information technology hardware or software. Activities related to services provided to at-risk students
include, but are not limited to, pretesting for academic ability, counseling contacts, and special programs. Equipment or
information technology hardware or software purchased under this section need not be associated with the operation of
a program designed to address the needs of at-risk students.

(6) Grant funding under this section shall not be used for indirect costs including, but not limited to, rent, utilities,
or, except as provided in this section, college administration.

(7) Each community college shall report to the department of labor and economic growth a summary of all
accomplishments under, expenditures for, and compliance with the intent of this program, including the number of
at-risk students served. The report is subject to audit as provided for in section 502(1). The report shall be submitted
not later than 90 days after the end of the state’s fiscal year.

Sec. 404. The appropriation in part 1 for renaissance zone reimbursements shall be made to each eligible recipient
no later than 60 days after the department of treasury certifies to the state budget director that it has received all
necessary information to properly determine the amounts due each eligible recipient under section 12 of the Michigan
renaissance zone act, 1996 PA 376, MCL 125.2692.

REPORTS AND AUDITS

Sec. 501. The department of labor and economic growth shall publish the activities classification structure data book
for Michigan community colleges on or before March 1, 2006, for use by the legislature during budget development for
the fiscal year ending September 30, 2007.

Sec. 502. (1) The auditor general or an independent public accounting firm appointed by the auditor general shall
audit data for the fiscal year ending on June 30, 2005, as submitted to the department of labor and economic growth by
7 randomly selected community colleges, selected by the auditor general. A community college shall maintain and
provide those records necessary for the auditor general or certified public accountant appointed by the auditor general
to determine the accuracy of the reported data. The audits shall be based upon the definitions and requirements
contained in the 2001 Manual for Uniform Financial Reporting, Michigan Public Community Colleges and the 2003
Activities Classification Structure Manual for Michigan Community Colleges. Before the submission of a final audit
report, a community college may appeal the findings of the preliminary report under an appeal process to be established
by the auditor general. The auditor general shall submit a report of the findings to the house and senate appropriations
committees, the department of labor and economic growth, and the state budget director before June 1, 2006.

(2) The auditor general or a certified public accountant appointed by the auditor general may conduct performance
audits of community colleges as the auditor general considers necessary.

(3) Not more than 60 days after an audit report is released by the office of the auditor general, the principal
executive officer of the community college that was audited shall submit to the house and senate appropriations
committees, the house and senate fiscal agencies, the department of labor and economic growth, the auditor general,
and the state budget director a plan to comply with audit recommendations. The plan shall contain projected dates and
resources required, if any, to achieve compliance with the audit recommendations, or a documented explanation of the
college’s noncompliance with the audit recommendations concerning the matters on which the audited community
college and office of the auditor general disagree.



Sec. 503. The department of labor and economic growth shall review the taxonomy of the 7 community colleges
selected for the audit under section 502 that is based on the 2003 Activities Classification Structure Manual for Michigan
Community Colleges.

Sec. 504. (1) A community college shall retain certified class summaries, class lists, registration documents, and
student transcripts that are consistent with the taxonomy of courses. For each enrollment period during the fiscal year,
these certified documents shall identify clearly by course the number of in-district and out-of-district student credit and
contact hours. The class summaries and class lists shall be consistent with each other and shall include the course prefix
and numbers, course title, course credit and contact hours, credit and contact hours generated by each student, and
activity classifications consistent with the taxonomy. An auditable process shall be used by the community college to
determine the unduplicated head count for in-district students, out-of-district students, and prisoners for each
enrollment period during the fiscal year.

(2) Contracts between the community college and agencies that reimburse the community college for the costs of
instruction shall be retained for audit purposes.

Sec. 505. Each community college shall have an annual audit of all income and expenditures performed by an
independent auditor and shall furnish the independent auditor’s management letter and an annual audited accounting
of all general and current funds income and expenditures including audits of college foundations to the members of the
senate and house appropriations subcommittees on community colleges, the senate and house fiscal agencies, the auditor
general, the department of labor and economic growth, and the state budget director before November 15, 2005. If a
community college fails to furnish the audit materials, the monthly state aid installments shall be withheld from that
college until the information is submitted. All reporting shall conform to the requirements set forth in the 2001 Manual
for Uniform Financial Reporting, Michigan Public Community Colleges.

Sec. 506. (1) Each community college shall report the following to the department of labor and economic growth no
later than November 1, 2005:

(a) The number of North American Indian students enrolled each term for the previous fiscal year, using guidelines
and procedures developed by the department of labor and economic growth and the Michigan commission on Indian
affairs.

(b) The number of Indian tuition waivers granted each term, and the monetary value of the waivers for the previous
fiscal year.

(2) Colleges shall use the criteria cited in 1976 PA 174, MCL 390.1251 to 390.1253, to determine eligibility for tuition
waivers, and shall grant those waivers to individuals who meet the criteria and request tuition waivers.

(3) The department of labor and economic growth shall compile the information received under subsection (1) and
shall submit this compilation to the house and senate appropriations subcommittees on community colleges, the senate
and house fiscal agencies, and the state budget director by January 7, 2006.

Sec. 507. Upon request, a community college shall inform interested Michigan high schools of the aggregate
academic status of its students for the prior academic year, in a manner prescribed by the Michigan community college
association and in cooperation with the Michigan association of secondary school principals.

Sec. 508. (1) Each community college shall report to the house and senate fiscal agencies, the state budget director,
and the department of labor and economic growth by August 31, 2005, the tuition and mandatory fees paid by a full-time
in-district student and a full-time out-of-district student as established by the college governing board for the 2005-2006
academic year. This report should also include the annual cost of attendance based on a full-time course load of
30 credits. Each community college shall also report any revisions to the reported 2005-2006 academic year tuition and
mandatory fees adopted by the college governing board to the house and senate fiscal agencies, the state budget
director, and the department of labor and economic growth within 15 days of being adopted.

(2) The department of labor and economic growth shall prepare and provide to community colleges a standard
format for reporting tuition and fees pursuant to subsection (1).

Sec. 509. (1) Each community college shall report to the department of labor and economic growth the numbers and
type of associate degrees and other certificates awarded during the previous fiscal year. The report shall be made not
later than November 15, 2005.

(2) The department of labor and economic growth shall compile the information received under subsection (1) and
shall submit this compilation to the house and senate appropriations subcommittees on community colleges, the senate
and house fiscal agencies, and the state budget director by January 7, 2006.
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Sec. 510. A community college receiving funding under this article and also subject to the student right-to-know and
campus security act, Public Law 101-542, 104 Stat. 2381, shall make a copy of all material prepared in accordance with
the public information reporting requirements under the crime awareness and campus security act of 1990, title IT of
the student right-to-know and campus security act, Public Law 101-542, 104 Stat. 2384, available in hard copy and
electronic format accessible through the Internet for school districts, parents, and students.

Sec. 511. (1) It is the intent of the legislature that the frequency and scope of on-site visits, evaluations, audits, and
similar activities be limited to that which is reasonably necessary to monitor the performance of community colleges and
confirm the accuracy of reported data. On-site visits, evaluations, audits, and similar activities conducted to comply with
the state plan approved by the United States department of education under the Perkins act shall be limited to those
necessary to meet the requirements of the state plan.

(2) In developing and implementing audit and reporting requirements, including those included in current and
proposed state plans under the Perkins act, the department of labor and economic growth shall consult with community
colleges, the legislative auditor general, and independent auditors in an effort to coordinate activities and minimize
duplication of audit and reporting requirements imposed on community colleges.

(3) At least 30 days before submission of a new state plan to the United States department of education for approval
under the Perkins act, the department of labor and economic growth shall provide copies of the proposed plan to the
members of the senate and house appropriations subcommittees on community colleges for their review and comment.
Copies of the proposed plan shall be provided to the senate and house fiscal agencies and the state budget director at
the same time that they are provided to the senate and house subcommittees.

(4) The Perkins grant application process and content shall be streamlined to the extent possible.

(5) As used in this section, “Perkins act” means the Carl D. Perkins vocational and applied technology education act,
20 USC 2301 to 2415.

Sec. 513. The department of treasury shall annually collect and compile data on the tax revenue losses to community
colleges resulting from tax increment financing authorities (TTFA) and tax abatements. The department of treasury
shall produce a report detailing the data. The report shall be completed and presented to the house and senate
appropriations subcommittees on community colleges, the department of career development, and the department of
management and budget not later than March 1, 2006. The report shall include, but is not limited to, the following:

(a) Estimated revenue losses for each community college for the calendar year 2005.
(b) Confirmed revenue losses for each community college for the calendar years 2003 and 2004.

() Other requirements requested by the house and senate appropriations subcommittees on community colleges.

ARTICLE 3
DEPARTMENT OF COMMUNITY HEALTH

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of community health for the fiscal year ending September 30, 2006, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF COMMUNITY HEALTH
APPROPRIATION SUMMARY:
Full-time equated unclassified positions ............
Full-time equated classified positions.................
Average population .......cccceeeeeeeeeveceensreceereeeennnns

GROSS APPROPRIATION $ 10,326,194,000
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers ........ccceeveeeeevernnereceneeresennenene 34,090,000

ADJUSTED GROSS APPROPRIATION......coeviurireecreereneeneieeneeseeseeesesseseeseseesenesesseseaesessssenessssasenesesne $ 10,292,104,000
Federal revenues:

T0tal fEACTAL TEVEIIUES ...coveveeeereeeieteectectcee e te et e e te e s te st e e stessssete e sesaese st e e besaesassensesesaesansenssessasensanassansan 5,533,597,400
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Special revenue funds:
TOLAL I0CAL TEVEIIUES ....cuvevereererreeeeeeeeeeeestestessessesseeseessessessessessessessassassessssssessensessessessessessessassssnsensensensassanss
TOLAL PIIVALE TEVEIIUES....ccetreeueireereuerenteseeststeseetsteseetstesesestssesesestssesessatssesesestssesesttssesestsesensnsstesesesnsesenent
Merit aWard tEUSE fUNG..covieriereereeececrctctcetetecteceee ettt e st e ressesse e e casessessessessessesssessessessessensensensensessenns
Tobacco settlement trust fund
Total other state restriCted FEVENUES .....cuviciceeeeeeecectectecteeteeeee e eeestesesaesseessessessessessessessensersessenss
State general fund/ZeNeral PUIPOSE .....ccceeeeeeeeerireetreririrentriristststststststststststststssstsestssstsesssssssesssssasesssssssssssens

Sec. 102. DEPARTMENTWIDE ADMINISTRATION (HEALTH)

Full-time equated unclassified POSIEIONS ..c.coceurereeirirerirenirercreeeertre ettt eeeees 6.0

Full-time equated classified positions.........cececeeunee.
Director and other unclassified—6.0 FTE positions
Community health advViSOTy COUNCIL......ccevirieiririririniririnirinisisinintsisestststsssestsssssssssssssssssssssssssssssssssssssssssssssans
Departmental administration and management—197.0 FTE positions....
Worker’'s compenSation PIrOQIAIM ......ccceeueeeierereereriereestetesesestesesessssssessssssssssassssesssessssesessssssesessssnsesssasseseses
Rent and DUilding 0CCUPANCY ......cceurueererteirererteteetetrie ettt seesteseeesesseestsssesesesteseseneseseneseans
Developmental disabilities council and projects—10.0 FTE positions
GROSS APPROPRIATION ....viiiiiccrrriienernccseneeesessatsesessesessssasssesessasessssssssssessssassassessssessssssssacns

Appropriated from:

Federal revenues:
Total fEAETal FEVEIUELS ......veeemeicceriiccretrttcerrccreatce et esese e st ssast s s st ae e sssae s st sesesnasacns

Special revenue funds:
TOtAL PIIVALE TEVEIIUES....ccetruereirteieeirteteientntsteeststeseseststeseestssesesestssesesestssesessstesesessstesesestssssessnsssesesesssesenen
Total other state restricted FEVENUES ...ttt sesesesenasaens
State general fund/ZENEral PUIPOSE .....eceeririrereriririririsisintsisisisesestssssststsssssssssssssssssssssssssssssssssssssssssssssssssssans

Sec. 103. MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION

AND SPECIAL PROJECTS (HEALTH)

Full-time equated classified POSILIONS .....ccccceeeeceeieeerirtee ettt ettt s es st e e s snaes 112.0
Mental health/substance abuse program administration—111.0 FTE positions.......cccccceeeveveevruenene
Consumer inVOIVEMENTE PLOZTAIM ....ccceveeereerirererertrertntstrtststststststststststststststststsssststssssssssssssssssssssssesssssssssnns
Gambling addiction—1.0 FTE position
Protection and advocacy SEIVICES SUPPOTL....cccerueererereererinteeentsteeesteteeesteseseestsseeststesesssteseseessssenens
Mental health initiatives for 0lder PEISOMS.....cccoiiveerierenierrerintrieetsteeeeseeseesessssesestesssesessssesesessssssesens
Community residential and support services
HighWay Safety PrOJECES ceeri ettt ettt ettt st e et et s e et snenens
Federal and other special projects
Family support subsidy......ccccceveereene
HouSINg and SUPPOTT SEIVICES .ceueueeviriereerinirieentsteseeststeeestssesesestssesesestsseseestesesestssesesestssesessssstesesessssssenens
GROSS APPROPRIATION ... ttirieieeiririreeieistseeisistseesesststesssstseesssstssesssssssssssssssssssssstsssssssssssssssssssaens

Appropriated from:

Federal revenues:

TOtaAl fEAETAL FEVEIIUES ....eeerrvereieerreerinteeeestetsieeststeseestsseseestssssesessssesassssssesessnsesesessnsesesessasssessnsssesssessssssasen

Special revenue funds:

TOLAl PIIVALE TEVEIIUES....ccetreeeieeereaeerteseeststsseetsteseetstesesestesesesestssesesestesesessstesesestsesesestsssessasstesesessnsesenens
Total other state reStricted TEVENUES .....ccovivieiriecetreeerrteeetrte ettt se et sesesassssssasassssenans
State general fuNd/ZENeral PUIPOSE ....cceueeceerereereerrieeesieteeessesssessssssesesssesessssssssassssssssesssssesssssssesessssns

Sec. 104. COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES

PROGRAMS (HEALTH)
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Full-time equated classified POSILIONS .....ccccceieeeereetrieecirtree ettt e s e e e s aneeens 9.5
Medicaid mental health services.......ccceceveveeerrercnunnnee.
Community mental health non-Medicaid services....
Medicaid adult benefits Waiver ........ccoeeevevevererereenenee
Multicultural services .....c.cceceeeeeeencne
Medicaid substance abuse services....
Respite services...c.vnevnenrrenenennenes
CMHSP, purchase of state services contracts......
CiVIL SEIVICE CHATEES w.cueuiiieeeierieertrteesests ettt sttt e st sttt st e et st s s e et s b e et b s b esasastesesesssesesessans

For Fiscal Year
Ending Sept. 30,
2006

231,524,400
59,073,800
50,300,000
72,000,000

1,393,709,000

2,951,899,400

581,500
7,000
21,565,900
8,558,700
8,700,400
2,679,800

[ At Ry

42,093,300

11,518,800

35,900
3,419,300
27,119,300

11,959,200
189,100
3,500,000
777,400
1,049,200
2,971,200
750,000
3,895,400
17,935,000
7,237,200

RS el il

50,263,700

32,310,500

190,000
4,127,900
13,635,300

1,577,446,000
312,598,300
40,000,000
4,963,800
33,486,700
1,000,000
125,727,300
1,765,500



Federal mental health block grant—2.5 FTE POSILIONS ..cceccveerreereninirieenenireenintseestsssesesesseseessssesenens
State disability assistance program substance abuse Services .........cocevevereeerereennnns
Community substance abuse prevention, education, and treatment programs..........c.ceceeceeeeveveencnes
Children’s waiver h0ome CAre PrOZIAIM.......coceweeeteeeeeerererertresesesestsestssststststststssssststssssssstssssssssssssasessssstsssens
Omnibus reconciliation act implementation—7.0 FTE positions....
GROSS APPROPRIATION .....tiieiriecretrtneesetetseesetseseesesstseesessaesesessaseaesesssstnssssssscassesssstnssesessenssssesssaens
Appropriated from:
Federal revenues:
TOtaAl fEAETAL FEVEIIUES ....cucetreereiriereeenteteentet sttt eetste e sts s e e et sse e et st esesasteseseststssesesastssenensstesesesssesenens
Special revenue funds:
TOLAL LOCAL TEVEINUES ..eeveeueereereniteeeecnteeetet ettt et s ae e tses et s s e et ssese et ssenesessssenensntesssentassssnent
Total other state reStricted TEVENUES ... .cccovivceiriecetrteeerttece ettt ettt se et se e sessssesens
State general fund/ZeNeral PUIPOSE .....cceeeieeeerererirtrtrireststrtsesinesistststsestststsestssssststsassstsestssstsesssssssesssssssssssens

Sec. 105. STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONS
WITH DEVELOPMENTAL DISABILITIES, AND FORENSIC AND PRISON MENTAL
HEALTH SERVICES (HEALTH)

Total aVerage POPULALION .....ccccveveeeeeeeeeeeeteteeestetee et e eestsse e et se e e sssesesssssssasesesssanssssesensnes 1,135.0

Full-time equated classified POSILIONS .....ecceeeereerieteeeeririneeeresteteeeet ettt s seseseenens 2,976.2
Caro regional mental health center - psychiatric hospital - adult—475.7 FTE positions ......c.ccccc....

AVETrage POPULALION c..cveuerereeccieieee ettt e ettt s et e et e s e et sse e e tebesasessesesansasesasssssasans 205.0
Kalamazoo psychiatric hospital - adult—518.1 FTE POSItIONS ....ccceeueveererireerinrreerineneeeenieeenenseneene

AVErage POPULALION c.cveueeeieeecitriceerteceestee ettt sttt st sse e et s e sasesenan
Walter P. Reuther psychiatric hospital - adult—444.6 FTE positions

AVETage POPULALION c.c.vueeieieeecieieieetete ettt ettt ettt sae e sttt e st s ssenesasassens
Hawthorn center - psychiatric hospital - children and adolescents—224.4 FTE positions ..............

AVETrage POPULALION c.vveueeeeeeceieteeeeieeete e e et e et e et se e e ssese e s sese s s sesesasssssasansssssansssssesensanes
Mount Pleasant center - developmental disabilities—496.0 FTE positions

AVErage POPUIALION c..veueeeieeeeieiriceerteccestee ettt sttt se st st e et s sasassenenan
Center for forensic psychiatry—493.0 FTE POSILIONS ....ccveceeieereeierrieecenieeeeeteeessesssesssssssssssssssessns

AVETage POPULALION c.c.vueuiieeeeieirieeteteee ettt ettt et sttt sa e st st s e se et e se et s ssesesasassens 225.0
Forensic mental health services provided to the department of corrections—

313.4 F'TE POSIEIONS.c.ccuietiieeeteertiteesteestctsestseesteseeessses e sesessssessessssessessssessssessassssessesessassesessesessessesessans
REVENUE TECAPLUIE c.uueveereueucireeacueieireeaetetsteaesetsteaese st e et te s st eae e bt stae st e setetasae et ststaeseseteassssetasaces
IDEA, federal special education.........c.ceceeeeeeeevccncne
Special maintenance and equipment
Purchase of medical services for residents of hospitals and centers ........coeceveeeeeverevenesevennrerenineeene
Closed site, transition, and related costs—11.0 FTE positions
SEVETANICE PAY ceveeeerererereresssesssssssesssssssestssssssstsssststssstssststssstssssssststssssssststssststssssssstssssssssssssssssssssssssssssssssssssssn
Gifts and bequests for patient living and treatment environment..........cocececeveeireverneresenneesenennenene
GROSS APPROPRIATION .....tiiiiccrirritcerencesenteesessatsesesessesesessasssesessastsssssssssncssssassassessssessssssssacns

Appropriated from:

Interdepartmental grant revenues:

Interdepartmental grant from the department of COrTECtionS.......coeerererererererererererenerereneeereresesesesesenens

Federal revenues:

Total fEAETAL TEVEIUES ...uveeuenereieeeieieeeeeeeeeeeeeeee oo se e e e e e e nen

Special revenue funds:

CMHSP, purchase of state SErvices CONTIACES ....ccovriririrerireriririnisinerisesesiseseststsssssssssesesssssssssssssssssssssssssens
OtNET 10CAL FEVEINUES ...cvrieiiiiniteetttetstttsttttstettstststtststtstetetetstetetesstttssstsstttsssssssstssssnns
Total private revenues
Total other state reStricted TEVENUES ... ..o ivieireeecerteeertereeetseeeeeet ettt e e s e se et seesesssaenens
State general fund/ZENeral PUIPOSE ....covveeverirererintrieerinteeesesteseestsssseseststesesessssesesessssssessssssessssssssssssessens

Sec. 106. PUBLIC HEALTH ADMINISTRATION (HEALTH)

Full-time equated classified POSIEIONS .....ccceeurerieereereireeeererteeetetseeeseee et eseessaeseeseeseeeseens
Public health administration—11.0 FTE positions...
Minority health grants and contracts .........cccoceeveeuee.
Vital records and health statistics—72.4 FTE positions
GROSS APPROPRIATION ...otiieirtcenetntreesetetseesetstseesetstseesesstseesesstseesesssstssssststassesstssnssssesssassssesssacns

For Fiscal Year
Ending Sept. 30,
2006

15,345,200

2,509,800
85,219,100
19,549,800
12,475,700

2,232,087,200

1,041,901,100

26,072,100
98,485,800
1,065,628,200

40,325,200
41,040,900
40,211,100
20,077,900
38,780,500

46,871,200

32,844,800
750,000
120,000
335,300

2,045,600
637,600
216,900

1,000,000

_

265,257,000

32,844,800
34,070,500

125,727,300
15,146,200
1,000,000
10,157,100
46,311,100

1,685,100
1,550,000
7,458,800

_—

10,693,900
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Appropriated from:
Interdepartmental grant revenues:

Interdepartmental grant from the department of human SErvices.......oovververerrrereerseeerereeseeennns

Federal revenues:
Total federal revenUES .......ccveverveeerreeeeeeeeereeereereeseens
Special revenue funds:
Total other state restricted revenues.......ccoeeeveereeneee.
State general fund/general purpose .......ccoceeeeeeveveeenne

Sec. 107. HEALTH POLICY, REGULATION, AND PROFESSIONS (HEALTH)

Full-time equated classified positions........ccceceererenee
Health systems administration—193.6 FTE positions

Emergency medical services program state staff—8.5 FTE positions

Radiological health administration—25.0 FTE POSItIONS ....ccoceeveeeirerenineieninireentrineeseseeeeneseeeeens
Substance abuse program administration—4.0 FTE POSItions .......ccceceeeeerererererereseneserenesesesesesesenenennne

Emergency medical services grants and services
Health professions—120.0 FTE positions......c.cccc.....

Health policy, regulation, and professions administration—25.7 FTE positions

Nurse scholarship, education, and research program—3.0 FTE positions...............

Certificate of need program administration—14.0 FT
Rural health services—1.0 FTE position........ccceceeueucue.
Michigan essential health provider.........cccoeeveeueennee.
Primary care services—1.4 FTE positions.......cccceue...
GROSS APPROPRIATION......coereurreecreereenereeneeneneenes
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from treasury..........ccceceeeeuene.
Federal revenues:
Total federal revenues........veeeecceeencrceencncnenen,
Special revenue funds:
Total Private reVeNUES......cocoevevererreerenerreereneseeeseseeseenens
Total other state restricted revenues
State general fund/general purpose .........coceeeeeeeeeeecncnes

E positions

Sec. 108. INFECTIOUS DISEASE CONTROL (HEALTH)

Full-time equated classified positions.......c.ceceeueueeee.

AIDS prevention, testing, and care programs—12.0 FTE poSitions......c.cccoceeverererererererererereeerereeene

Immunization local agreements ........c.ccceceereevererereeeennne.

Immunization program management and field support—15.0 FTE positions

Sexually transmitted disease control local agreement
Sexually transmitted disease control management an
GROSS APPROPRIATION......ocoeurreecrrereenereecenerenes
Appropriated from:
Federal revenues:
Total federal FEVENUES ......covveevertrurerertrreeeneneeeseseeseaenens
Special revenue funds:
Total Private reVENUES......ccceceeceeeereereerereeeeasseesessesesenens
Total other state restricted revenues
State general fund/general purpose .......ccceceveeeeeeeeencncne

Srtetrteueeeteesets ettt sttt e et sttt aet et e ae e
d field support—=22.0 FTE positions....

Sec. 109. LABORATORY SERVICES (HEALTH)

Full-time equated classified positions.........ccceeeuenee.
Bovine tuberculosis—2.0 FTE positions .........ccceceeueuene
Laboratory services—119.0 FTE positions ........cccc.....
GROSS APPROPRIATION......cocoeurreccrrnreenenerccncnnne

Appropriated from:

Interdepartmental grant revenues:

Interdepartmental grant from environmental quality

For Fiscal Year
Ending Sept. 30,
2006

710,500
2,765,100

5,820,200
1,398,100

20,463,000
1,336,200
2,372,100

430,200
702,900

13,030,400

2,571,700

823,100
1,683,400
1,377,900
1,391,700

2,646,000

48,728,600

113,900
19,614,400

150,000
21,581,900
7,268,400

31,502,000
13,990,300
1,860,700
3,494,900

3,555,200

54,403,100

38,623,300
3,250,500

8,441,400
4,087,900

500,000

14,969,100

15,469,100

420,800



For Fiscal Year

Ending Sept. 30,
2006
Federal revenues:
TOtA]l fEACTAL TEVEIIUES ..cveeverereerererereereeereeteeeseereseeseeeseseesessesesessesessessesessessesessesersensesersesensensesersessesensesenses $ 3,058,000
Special revenue funds:
Total other state reStriCted FEVEIUES .......oiviieceeeereeeeeteeetete ettt ste et seese e e sessesesaesesessesessesesessesensen 5,232,800
State general fund/ZENEral PUIPOSE ....ccveveeeeerereereerrieeeesteteeestesssessssssesesssesessssssssassssssesasssssesssssssesassssns $ 6,757,500
Sec. 110. EPIDEMIOLOGY (HEALTH)
Full-time equated classified POSIEIONS .....ccciverreereriieeerintreertrteeeresteeest ettt se st eseas 127.5
AIDS surveillance and prevention PrOSIaI. ... eececeeeerereeseseresssssseessssssesasessssasessssssessssssesssassssssasens $ 2,513,200
Asthma prevention and control—2.3 FTE POSITIONS.....cceeririrerererirererenenenesenienesesesesesesesesesesseeessseseeses 1,045,600
Bioterrorism preparedness—76.1 FTE positions 50,357,000
Epidemiology administration—41.1 FTE positions 6,575,700
Newborn screening follow-up and treatment services—S8.0 FTE positions .......ccceceevevevereercrereeennes 3,836,200
Tuberculosis control and recalcitrant AIDS program 867,000
GROSS APPROPRIATION ... viiiiccntrtienertccsenttesessataesesssesesessasssesessastssssssssssesessassassessssessssssssacns $ 65,194,700
Appropriated from:
Federal revenues:
TOtA]l fEACTAL TEVEIIUES ...ccveeveeereeerereeereeeeteeeteetesesesesestesessessesessesesessesessesesessesassensesessesensensesensesssensesensen 59,081,200
Special revenue funds:
TOtAL PIIVALE TEVEIIUES....ccetreereiriereerenteteienistsieestste e setsteseestssssesestesesesestssesesastesesessstesesestssesesensssesesesssesenen 25,000
Total other state reStriCted FEVEIUES .......oevvereeeeeereeereteerteceeeteeeseseeseaeseesessesesessesessesesessesersesssensesensen 4,024,700
State general fund/ZENEral PUIPOSE .....ceceeeirerereriririririninisisinisisestsessssststsssssssssssssssssssssssssssssssssssssssssssssssssssans $ 2,063,800
Sec. 111. LOCAL HEALTH ADMINISTRATION AND GRANTS (HEALTH)
Full-time equated classified POSILIONS .....cccceeirveereririeeirereerenteeeestse ettt see e se s sa e s aseseens 7.0
Implementation of 1993 PA 133, MCL 333.17015 $ 100,000
Lead abatement program—7.0 FTE POSILIONS...ccccviirrrierintneettreeesteeecsteeeeseeseeesee e sesseseesenes 1,783,100
Li0CA] NEAILI SEIVICES...cveiereieeeteeeteieete ettt et te e ae e se e ese b e aesesesabessesessessesessesansensesensesensenssansesarsan 220,000
Local public health operations..........ccceeeeeeceerreereeeseeseeieereseeseeesseseeas 38,043,400
Medical services cost reimbursement to local health departments 3,110,000
GROSS APPROPRIATION ....couiiieeeeeeeeneneeneeneaeeseaeseseseeseseseseseseseseseseseseenenesenenesensnsnenensasnsssnsnsncssaes $ 43,256,500
Appropriated from:
Federal revenues:
TOta]l fEACTAL TEVEIIUES ...coveeveuereeeteteeeteteee e eetectesete e eseste e ssesaesesse e sesaesessesesensesassensesessesansensesensesensensesensen 4,645,500
Special revenue funds:
Total other state resStricted FEVEINUES ......ccivi ettt et este s besae e seaesennan 491,100
State general fund/ZeNeral PUIPOSE .....cceeevreeeeeririrtririrerirtniristetstststetstststststststssstststssstsessssssstsssssasessssssssens $ 38,119,900
Sec. 112. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH
PROMOTION (HEALTH)
Full-time equated classified positions
African-American male health initiative $ 106,700
AIDS and risk reduction clearinghouse and media campaign......... 1,576,000
Alzheimer’s information NEtWOTK .......ccueveeveverecieverecieeeeceeeceeeve e 440,000
Cancer prevention and control program—14.3 FTE positions 14,236,200
Chronic disease prevention—1.0 FTE position........cececevererererererennes 4,575,700
Diabetes and kidney program—9.1 FTE POSItions ......cccceceuveveeirieerenennereneneeereseseenenes 3,678,000
Health education, promotion, and research programs—9.3 FTE positions 728,600
Injury control intervention project—1.0 FTE position......ccceceeveveeereevercrenevenceerensenencns 527,900
Morris Hood Wayne State University diabetes outreach................ 400,000
Physical fitness, nutrition, and health ..........cccoeveveerreveeneveceeennenene. 700,000
Public health traffic safety coordination—1.7 FTE positions 584,900
Smoking prevention program—13.1 FTE positions.......ccccceveveenene 5,477,500
Tobacco tax collection and enforcement...........cceeuneee 610,000
Violence prevention—2.0 FTE positions 1,892,300
GROSS APPROPRIATION ...otriirieteeieirtreeieistseesetstseesetststessssteesessteesesetstsssssetssassesetssnesssessensassssssacns $ 35,533,800
Appropriated from:
Federal revenues:
T0tal fEACTAL TEVEIIUES ...covereeeereieteteeetecte et te e e e te e te st e e te e e sete e besaese st e e bensesassensesessesansensesensesensenassanean 19,655,800
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Special revenue funds:
TOLAl PIIVALE TEVEIIUES....ceetreereireereueenteseeteteaeetsteseeestesesestesesesestssesestatssesenestesesentatssenestsesesenssteseseneasesenent
Total other state restricted FEVENUES ..o see e e e e eneesenen
State general fund/ZENEral PUIPOSE .....ceceeeirirereriririnisisisisisisisiststssstsssssssssssssssssssssssssssssssssssssssssssssssssssssssssans

Sec. 113. FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES
(HEALTH)

Full-time equated classified POSIEIONS .....cccevererieirieerintreerenteeentstreest et sss e s ssesesssssens 454
Childhood lead program—>5.8 FTE positions
Dental Programs .....cccecceeeriiereninieerentsieesestesesesesessesesessssesessesssessssssesenes
Dental program for persons with developmental disabilities
Early childhood collaborative secondary prevention ...
Family, maternal, and children’s health services administration—39.6 FTE positions.....
Family planning local agreements
Local MCH services ......c.coceeeceeecmcnce
Migrant REALEN CATE ... e en
Pediatric AIDS prevention and CONETIOL.......curerenrererinreeneetrieeesteteeesteseeeeteseeseseeseseeseesesesessssenens
Pregnancy prevention program ...

Prenatal care outreach and service delivery support

School health and edUcation PrOGIAMS .......cccceueereerrieireeietierenteeesteteteeststsssssesseseestssssessssssesesessssssasessans

Special ProJECtS .ccceeuevereeireeerinereeeereereeseseeseeeseenens

Sudden infant death syndrome program

GROSS APPROPRIATION ....cteiieieiecretrtneesetstseesetsesesesesstseesessaesesessaseassessssensssssssenesessessassessssensssssscaens
Appropriated from:

Federal revenues:

Total federal TEVEIMUES .....c.ciiiiiccccccce oo se e e se e e e e sesesesesenen

Special revenue funds:

Total other state restricted FEVENUES ... sesesesesenes
State general fund/general PUIPOSE .....ccceeveeeeeeririrtreririetntsirtntetntststststststststststssstststssststsssssssessessssssssssssssens

Sec. 114. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION
PROGRAM (HEALTH)

Full-time equated classified POSILIONS ....cicveeeririrrerirectererertreeetr et sae e see e aesee e sasssnas 41.0
Women, infants, and children program administration and special projects—

41.0 F'TE POSILIONS..cveueietreeueerteteeenteeeeeetstesetste e senestsseetesssesestsessesestssssesestesssessssssssentssssenenetesssensesssenent
Women, infants, and children program local agreements and food COSES .....eceveeerreererrrerenerreerennnnen
GROSS APPROPRIATION ... teitrteeecretreienerneseeneeseseesessesesesessasesesssseseassesseseacssssesenesessassassessssescsssseeacss

Appropriated from:

Federal revenues:

Total fEAETAL TEVEIUES ...uuueuerereeeeereeeeeeceeeeeeee e e e s e e e e e e e nenen

Special revenue funds:

TOtAl PIIVALE TEVEIIUES. c.cuueuiuerereueueiereeeeeeeeeeeee oo se oo e e e e e e e se e e e e e e e nenenenenn
State general fund/general purpose

Sec. 115. CHILDREN’S SPECIAL HEALTH CARE SERVICES (HEALTH)

Full-time equated classified POSIEIONS .....cvceeererieerieeirteeererteeestetreeesee et estessaeseesesseeassens
Children’s special health care services administration—43.0 FTE positions
ATNPULEE PIOZTAIMN ...eereeeereiieeriieeeesesesesssssssesssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessssssssssseses
Bequests for care and services
Outreach and advocacy
CONVEYOT CONELACE «.evururnrereeiiierittesttsteststttstttetststtsttttststststtstettststtssstststsssstststasttssssstsssssstsssssns
Medical care and treatment ........c.cocceeeevinirererireeetrteeeste ettt et s eae et sse e et s sesesteseasesssenens
GROSS APPROPRIATION ....couiiiieeeeeereneneeneeneaeseeseseseseeneseseseeseesesesesenssssensssnsnesessnsnssenssnsssnsnsnssenes

Appropriated from:

Federal revenues:
Total fEAETAl TEVEIUES ...cuveiuireeieeeieieeeeeieeeeeee e e se e e e senes

Special revenue funds:
TOtAL PIIVALE TEVEIIUES....ccetruereireeieeentereeststsseetstesesetstese e stsseseestssesesestssessasstssesestntesesestsesessastesesensnsesenens
Total other state restricted revenues
State general fund/ZENeral PUIPOSE ....cceeeverieererirtrieeinteieeresteeeeststssesesesteseesesssseestssesessssssesesessssesesessans
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For Fiscal Year
Ending Sept. 30,
2006

85,000
14,689,200
1,103,300

2,522,300
485,400
151,000
524,000

4,419,100
12,270,300
7,264,200
272,200
1,176,300
5,846,100
3,049,300
500,000
5,784,900
321,300

—_—

44,586,900

31,305,600

8,464,000
4,817,300

6,498,800

179,272,000

185,770,800

132,538,400

53,232,400
0

3,828,700

184,600
1,889,100
3,773,500
1,235,300

177,626,400

188,537,600

90,824,200

1,000,000
2,450,000
94,263,400



For Fiscal Year

Ending Sept. 30,
2006
Sec. 116. OFFICE OF DRUG CONTROL POLICY (SAFETY)
Full-time equated classified POSITIONS .....ccceeueerietriereirinieeesteeesestreetste et e sttt sesesaseens 16.0
Drug control policy—16.0 F'TE POSItIONS ...ccceeveeereeeeeeeeeeeeeeeeseeseeeeeeeeneseeseneseseenesesenencnenes $ 2,104,200
ANLI-ATUZ ADUSE QTANES .vcveeerereeeeeiereeieteeeteteeeeste e esessesesssesesessssesassssesesassssesesessasesessassesessssnsesessssnsasen 24,970,300
Interdepartmental grant to judiciary for drug treatment courts... 1,800,000
GROSS APPROPRIATION ....cutiieeeeeeeeneeeeneaeseseaeneseseeeseseseseneesesesesesssenessssnsnesensssnesensnsnsssnsnsnenenes $ 28,874,500
Appropriated from:
Federal revenues:
TOtA]l fEACTAL TEVEIIUES ...ccveuveeereeerereeereeeteteeeteteseseeeseseesessesesessesesessesessesasessesassensesessesensensesensesssensesensen 28,516,200
Special revenue funds:
State general fund/ZENeral PUIPOSE ....ccoeueeverierrerietrieeriststeeesteseestststeseststeseeststesesestssssessssstesessssssesesesenns $ 358,300
Sec. 117. CRIME VICTIM SERVICES COMMISSION (VULNERABLE)
Full-time equated classified POSITIONS .....ccccvueeeeerreeietreeeeteeetetee et et se s sesesseseesnesens 10.0
Grants administration services—10.0 FTE POSILIONS ..cccoeueerieireererenenieerenieeenenteeeseseseneesteseesessesenens $ 1,044,900
JUSEICE ASSISTANCE GTANTS ..veviueiieieeieircetrccetreeert ettt sttt st sa e et st sa st e s e et ssssasanns 13,000,000
Crime victim rights services grants.. 9,655,300

GROSS APPROPRIATION ... oeeeeteeeeeteeetete e et te e stesesessssesesessssssessssssesasassasesassssssasessasasesassnsasasasans $ 23,700,200
Appropriated from:
Federal revenues:

T0tal fEAETAL TEVEIIUES ...covereeeereerteteertetees e este e e e e reste e ste e et e e se s sese e sesassassessssesassassessssessesesesassanen 14,622,200
Special revenue funds:
Total other state reStriCted FEVEIUES .......ccvvereereeereeereeeeetereeete et seeseseseesessesessessesessesesessesersesssessesenses 9,078,000
State general fund/ZENeral PUIPOSE .....cceueeverieerenietrieerireeteeesteaeeststsseeststesesetsssseestssssesessseesesssessesenesenns $ 0
Sec. 118. OFFICE OF SERVICES TO THE AGING (VULNERABLE)
Full-time equated classified POSILIONS .....cceeurerieeeiririririririninirtrteteertreeeetststststsesesestsesteeseseseseesseseseeees 36.5
Commission (Per diem $50.00).......c.ccceveerrrrrereerrreresserereresessesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessssens $ 10,500
Office of services to aging administration—36.5 FTE positions 5,181,700
COMIMUNIEY SEIVICES c.viuererrrererierrreertrteresestesesesestesssessssssesssssssssssssssesssesssssesessssessssssssesssensesesessssasesssessssesasassns 35,204,200
NULTIEION SEIVICES cuveurrvireerritererteertetsesteesteteestsstssestssesssstssesessessesessessssassessesessesessessssessesessessesessesessensesessans 37,290,500
Senior volunteer services 5,624,900
EMPIOYMENt aSSISEANCE ....covvueieieeeieeirieicertesectete ettt s et sesesets e se et ssssasasssasasssesesasssesssesssssanens 2,818,300
ReSPIte CAre PIOGIAIM ...ccoviueiieereeeerteeeteteeestee ettt ettt s se et s e et st e s e e et s e e tetssenesetesesenesseseneneans 7,600,000
GROSS APPROPRIATION ...otiiieirteeieirtreesetetseesetstseesetstseesessttesststseaesesesstssssetssassesststnssssessnssssesssacss $ 93,730,100
Appropriated from:
Federal revenues:
T0tal fEACTAL TEVEIUES ...coveuveeeereeeteteeeteteete et e e te e e se st e e te s e se st e e besaesesae e bessesassensesessesansansssansesensensasansas 52,162,700
Special revenue funds:
TOLAl PIIVALE TEVEIIUES....cueetrueeieeereeestrreetetsseetseeseseestesesestesesesestssssessatsseseststssesentasssenestsssenenestesesentasssenens 105,000
Tobacco settlement trust fund 5,000,000
Total other state restricted revenues 2,767,000
State general fund/ZENEral PUIPOSE .....cceevirerereririririsisisinisisisiststsesssiststssssstsssssssssssssssssssssssssssssssssssssssssssssan $ 33,695,400
Sec. 119. MEDICAL SERVICES ADMINISTRATION (HEALTH)
Full-time equated classified POSIIONS .....ccceieerrieriniieertntreetrteeertst ettt e e s esenes
Medical services administration—336.4 FTE positions $ 53,812,500
Facility inspection contract - labor and economic GrowWth .......cccceeeeeeverenireienentnererneereesteeeseeseaeene 132,800
MIChild adminiSEIATION ..ccceveveeeieteiieririeeestetreestste et ststee et sseeseststesesastssssesasssesesssssesesssesssassssssenens 4,327,800
GROSS APPROPRIATION .....tiiriiccretrieenertecseaseeesessesesesessasesesessestacsessasessssssassncsessessassessssescssssaeacns $ 58,273,100
Appropriated from:
Federal revenues:
TOtA]l fEACTAL TEVEIIUES ...coveeverererererereereeesereeeseresesessesessesessessesessesesessesessessesersesersessesersesesensesensesssensesensen 41,640,700
Special revenue funds:
State general fund/Zeneral PUIPOSE .....cceeveeeeeeririrereririrentniristsentstetststststststststssstststssststsssssssessssssssssssssssssens $ 16,632,400
Sec. 120. MEDICAL SERVICES (HEALTH)
Hospital Services and therapy .......coccceeeveeererertrnerereneeresteeeesestseeseesesseeesessesestesssesestssssesenessesssesessssenens $  1,146,145,700
Hospital disproportionate Share PAYMENTS.....ccocccereererneerininieeenteeeresteeesest e seststesesesestesesesassssesens 50,000,000
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PRYSICIAN SEIVICES...ccirtrurerirrrieeirteieestststeeststseeestste e seststese e stssssesessssesessssssssassnsesssensnsesesesssesesenssesssensssssesan
Medicare premium payments
Pharmaceutical services...............

Home health services........ccuu....

T ANSPOTTALION. ..ceeteueieteeeeeetrieetrtet ettt st ettt st e e st s s se et st e e et st ese et esesestetssesestateseseasntesssasensesenent
AUXIHATY NEAICAL SETVICES ..euvrvereiererieeeeireete et tete et e se e tete e et e se e setes e e et esesasssesesasssesasasansesasanssesan
Ambulance Services.......c.covereenen.

Long-term care services
Elder prescription iNSUTANCE COVETAZE.......cvivirirreerereereeestereesesseseesesesesessssssssessssssessssesssessssssesssassssssasens
Health plan Services.......ccoevevevenneverennerereneneerenennns

MIChild program.............
Medicaid adult benefits waiver ...
Maternal and child health........ccocoevevennevcninnevencnnn.
Social services to the physically disabled...............
Federal Medicare pharmaceutical program
County indigent care and third share plans
Subtotal basic medical SEFVICES PIOGTAM .....cceeeeeerereeeereereeresteseessesssessssssessssssssesessssssesesssssesssssssesesessns
School-based services
Special adjustor and special DSH PAYIMENTS ....cucvieireeiririerieinineerttrieetsteseeesteseeststesesesesteseesessesesesenes
Subtotal special medical SErVICES PATINENLS ...c.cecrerrreeerreereererieeeesteteteesstesessssssessssssesesssssesssssssesesensens
GROSS APPROPRIATION ....ciotiiiirirteenirtseentsteeeststeseestssssesessssesessssssesassssesssesssssesessssssesssssesssassssssasens

Appropriated from:
Federal revenues:
TOtaAl fEAETAL FEVEIIUES ....cierreereirtrieeinteieeststsieestste e et seseestssssesesessesessssssesessssesesessssesesesssssesensnsesssessssssanens
Special revenue funds:

TOtAL 10CAL TEVEIIUES ....veueeeeuerereeeeeieieeeeeeeeee e e e e e e e e e se e e e e e e e esenenenenen
Merit aWard trUSE fUN.....covueeiieeeece ettt ettt s b et st e et s s esassnenans
Tobacco settlement trUSt fUNM ......eeceeeeueeeieireeereee ettt ettt e s et seesesssaenens
Total other state restricted revenues
State general fund/ZENeral PUIPOSE ....ccoceveeverirererintrieerentereeresteseeststsseeststesesessssssesestssssessssssesssessssesesessans

Sec. 121. INFORMATION TECHNOLOGY (HEALTH)
Information technology Services and ProJECtS......curiernneieninirieertntneesesteseesesssseessssssesesssssseseseens
Michigan Medicaid information system
GROSS APPROPRIATION .....cuiiiieeeeeeeeeeeeeeeeseseeseseseeseseeesessesessesssesessssssssssssssnsssssssnsssnssenssenes
Appropriated from:
Federal revenues:
Total fEAETAl FEVEIULS .....veuerricceriiccrcirttcertccse et se e ssass e ssassss s st e s sstaesessnssassssnasaens
Special revenue funds:
Total other state reStricted TEVENUES ... ..o ieereecceeeereeeee ettt seses et seesesssaenens
State general fund/ZENeral PUIPOSE .....cceveeveeirerereerrieeestsseeestssssestssssessssstessssssssssssessssssesssssesssssssesssassns

PART 1A
LINE-ITEM APPROPRIATIONS

For Fiscal Year
Ending Sept. 30,
2006

265,150,300
268,143,100
315,001,600

62,714,300
8,738,300
104,116,300
12,855,200
1,885,038,300
3,900,000
1,935,938,100
47,875,600
95,696,400
20,279,500
1,344,900
174,855,500
89,167,400
6,486,960,500
68,621,100
253,689,500

322,310,600

6,809,271,100

3,856,139,300

64,578,800
50,300,000
67,000,000

1,191,463,900

1,579,789,100

30,468,700
100

30,468,800

18,603,900

3,014,700
8,850,200

Sec. 151. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of community health for the fiscal year ending September 30, 2005, from the funds indicated in this part:

DEPARTMENT OF COMMUNITY HEALTH
APPROPRIATION SUMMARY:

GROSS APPROPRIATION ...otiiirirteeirirtreeieietseesetstseesetetsteseseteesesstseesesetstsssssetssassssstssassesesssnssssesssacns $ 18,800,000
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers .......ocovveevevereevereeerereeereseenenes 0

ADJUSTED GROSS APPROPRIATION.....uoutirieurirtrieetntreeaeeetneeaetstseesessasteaesstseaesesstsesesesessesssssssssaens $ 18,800,000
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Federal revenues:

TOtA]l fEACTAL TEVEIIUES ...coveeveeereeerereeereeeeeteeeteteseeseeesestesessesesessesesessesessesesensesansessesessesensensesensesssensesensen

Special revenue funds:
Total other state restricted revenues

State general fund/ZENeral PUIPOSE .....coceeeverieeeerietrieeirieteeesteseeststsseetsteseetsssseestssssenessssesesesesseseneseens

Sec. 152. MEDICAL SERVICES

LiONG-LETIN CATE SEIVICES...uiuirieerueeirteieirtsteseesteteeeststeesesteseaeestssesesttsseseststssesesttesesestnsesensasstesesesssesesessans
GROSS APPROPRIATION ...otitirirteeieirtrteneietseeieestseesetststesessteesssstseesesetstssssstssnssesstssnssssesssassssssssaens

Appropriated from:
Federal revenues:

TOtaAl fEACTAL FEVEIIUES ....cveveererreereeeeeeeeteteetestesteeseeeeseessesessessessessassassessssssessessesessessessassassasssensensensensensanss

Special revenue funds:
Total other state restricted revenues

State general fund/ZENeral PUIPOSE ....coeueeveriereerintrieeinteieerestsseestststeeststeseesessesesestssesesssssesessssssesesessons

PART 2

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

For Fiscal Year
Ending Sept. 30,
2005

10,638,900
8,161,100
0

18,800,000

_

18,300,000

10,638,900

8,161,100
0

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $4,467,908,400.00 and state spending from state resources to be paid
to units of local government for fiscal year 2005-2006 is $1,136,195,800.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF COMMUNITY HEALTH
MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION

AND SPECIAL PROJECTS

Mental health initiatives for older persons.....

COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS
State disability assistance program substance abuse SEIVICES ......covcreverereeeerererreeseesseesesseseeseseens

Community substance abuse prevention, education, and treatment programs

Medicaid mental Nealth SEIVICES ......ccviveveeeereieieeeeeteteereeree e eere s essessessessesssessensennes

Community mental health non-Medicaid services....
Medicaid adult benefits Waiver ........ccccoceevevevercnencennee

Multicultural Services ........oeceeevervenee
Medicaid substance abuse services....
Respite Services....coeveeeverererenenene

Omnibus budget reconciliation act implementation ...........cccceeeveeeererernnerernnerernreeeeseeeeseee s

HEALTH POLICY, REGULATION AND PROFESSIONS
HeEalth ProfeSSIONS ..cccoeiirieirectrtecetrtec ettt ettt sttt e st sttt s s et st s b e esa st esesesasssenans
RUFAL NEALEI ..ttt ettt ettt ettt ettt ettt st sttt sttt bttt st tasenes

INFECTIOUS DISEASE CONTROL

AIDS prevention, testing and care programs

Immunization local agreements

Sexually transmitted disease control local agreements

LABORATORY SERVICES

LaDOTALOTY SEIVICES .ucueeeerueeieerueertnteueeststeseestessaesttseeseseeesesesetssssentessseseststesesentnsssesentesssenenttesesensseseneseans

LOCAL HEALTH ADMINISTRATION AND GRANTS
Implementation 0f 1993 PA 183......crniiiniiiittnteetttsetessestsssststsssssssesssssssssssssssssssssssssssens
Local public health OPEIrations......cccoevecieieieeieririreeetnieeerteteees ettt st ettt st s e et s s e e st ssaasanes

1,049,200

2,509,800
18,790,500
658,703,500
332,098,300
12,156,000
4,963,800
14,530,300
1,000,000
2,882,500

275,000
35,000

1,400,000
2,200,000
421,800

54,000

7,700

38,043,400
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CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Cancer prevention and control program e $ 120,700

Diabetes and kidney program...........ccoceeeeeerrereennns 295,800

SMOKING Prevention PrOZIAIM......cocoerieeeeeerirererertetetntststststststsesestststssststsststsssssstssssssststssssssstsssssssssssssssssssns 860,300
FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Childho0d 1€a0 PIOZTAIN .....cveveverererrereserssesesssssesesesssesssesssssesssssesssssssssssssssssssssssssssssssssasssssssasssssssssssssssssssssnes $ 50,000

DIENtAL PIOQTAINS c..vcuireeeieetiieeteteteesesteee st sae et ste e et s tese e stssesa e sssesasassssesasansssssasensesasessasssesessnsesssessasssasan 25,000

Family planning local agreements.. 360,000

Local MCH Services......coeeeeeeuenene 246,100

Pregnancy prevention program ... 2,300,000

Prenatal care outreach and service delivery SUPPOTL ....ccoceecerieireerenintrieerenieeeenenteeeeseesesesesesseseessssesenens 636,000

School health and education PrOGIaAMS .......ccceeueevieirieeririneeerenteeertt sttt eest et seeest e e sesteseesenes 500,000
CHILDREN’S SPECIAL HEALTH CARE SERVICES

OULreach and AAVOCACY ...ovvveverierreeerirteeirtsieerestetseeststeeestsssseestssesesassssesestssesssssssesesensesssensssssessssssssesesassans $ 1,283,200
MEDICAL SERVICES

T ANSPOITALION . c..veveueueueeeueereeeeeteeteseeeesese e sse e s s sesesesssasasssssesassassassssassasassssssssssssssssssasssssssssssssasasssssasassenes $ 1,275,300
OFFICE OF SERVICES TO THE AGING

COMIMUNIEY SEIVICES c.vueueerrueerirereeertrteueeststesesestesesetstseeestsesseseststssesestessseseststesessstssesesentsssensntstesesentssesesesenns $ 14,854,300

NULTIEION SEIVICES c.uvivirireeereeeeeeeeeertereestectessessessessessssssessessessessessessessessassssssensessessessassassassessesssensensensensansanses 11,280,300

SENIOT VOIUNEEET SEIVICES ..ueieterreeeririreirtsteesestssesesestssessssssssesssesssessssssesessssesssssssssasentesssessssssessssssssesasassans 1,153,400

RESPILE CATE PIOGIAIM ..ottt sttt sttt st et st b e et s s et st s b ene st ssesesessesesesenns 4,400,000
CRIME VICTIM SERVICES COMMISSION

Crime victim rights SEIrvICES GIaNTS...cimmeieerereieteeetetetetetstssesetesssesesesssesesesssesesesesesesssssesesssssssssssssssesssssnns $ 5,432,100
TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT ......coceverreeernereeereesereneenesenene $  1,136,195,800

Sec. 202. (1) The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.15%4.

(2) Funds for which the state is acting as the custodian or agent are not subject to annual appropriation.

Sec. 203. As used in this article:
(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the
mental health code, 1974 PA 258, MCL 330.1100a.

(c) “Department” means the Michigan department of community health.
(d) “DSH” means disproportionate share hospital.

(e) “EPIC” means elder prescription insurance coverage program.

(f) “EPSDT” means early and periodic screening, diagnosis, and treatment.
(g) “FTE” means full-time equated.

(h) “GME” means graduate medical education.

(i) “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive
package of services under the department’s comprehensive health plan.

() “HIV/AIDS” means human immunodeficiency virus/acquired immune deficiency syndrome.
(k) “HMO” means health maintenance organization.

(1) “IDEA” means individuals with disabilities education act.

(m) “IDG” means interdepartmental grant.

(n) “MCH” means maternal and child health.

(0) “MIChild” means the program described in section 1670.

(p) “MSS/ISS” means maternal and infant support services.

(q) “Specialty prepaid health plan” means a program described in section 232b of the mental health code, 1974
PA 258, MCL 330.1232b.
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(r) “Title XVIII” means title XVIII of the social security act, 42 USC 1395 to 1395hhh.
(s) “Title XIX” means title XIX of the social security act, 42 USC 1396 to 1396v.
(t) “Title XX” means title XX of the social security act, 49 USC 1397 to 1397f.

(u) “WIC” means women, infants, and children supplemental nutrition program.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the
1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new state classified civil service employees and prohibited from filling any vacant state
classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining the vacancy. The state budget director shall report quarterly
to the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this article. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on the Internet or Intranet site.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available.

(2) Funds appropriated in part 1 shall not be used for the purchase of out-of-state goods or services, or both, if
competitively priced and comparable quality Michigan goods or services, or both, are available.

Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal
year. The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal
year.

Sec. 212. (1) From the amounts appropriated in part 1, no greater than the following amounts are supported with
federal maternal and child health block grant, preventive health and health services block grant, substance abuse block
grant, healthy Michigan fund, and Michigan health initiative funds:

(a) Maternal and child health DIOCK GTant........cccoeeveeeurerernnerienieeereeeeesteeestet et eestesesesessees $ 21,162,400
(b) Preventive health and health services block grant..........cccovevevnnivenenneicnnneereneeeseseeeseeeenes 5,617,500
(c) Substance abuse block grant ... 60,509,900
(d) Healthy Michi@an fUN .......cccoeueerentrueenininieerinieeesisteeeststeeetsteseesesseseestesesesestssesessssesesensssesesessesesen 43,512,700
(e) Michigan health INitiative.....ccciccceieceeeeeceec ettt et s et sas e seaan 10,121,200

(2) On or before February 1, 2006, the department shall report to the house of representatives and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
on the detailed name and amounts of federal, restricted, private, and local sources of revenue that support the
appropriations in each of the line items in part 1 of this article.

(3) Upon the release of the fiscal year 2006-2007 executive budget recommendation, the department shall report to
the same parties in subsection (2) on the amounts and detailed sources of federal, restricted, private, and local revenue
proposed to support the total funds appropriated in each of the line items in part 1 of the fiscal year 2006-2007 executive
budget proposal.

(4) The department shall provide to the same parties in subsection (2) all revenue source detail for consolidated
revenue line item detail upon request to the department.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds from part 1 shall report by
January 1, 2006, to the senate and house of representatives appropriations committees, the senate and house fiscal
agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs.
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(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.
(c) Eligibility criteria for program participation and maximum benefit levels where applicable.
(d) Outcome measures to be used to evaluate programs.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 214. The use of state-restricted tobacco tax revenue received for the purpose of tobacco prevention, education,
and reduction efforts and deposited in the healthy Michigan fund shall not be used for lobbying as defined in 1978
PA 472, MCL 4.411 to 4.431, and shall not be used in attempting to influence the decisions of the legislature, the
governor, or any state agency.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-offs
of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations, an
amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and
accruals pertaining to services provided in fiscal year 2005-2006, but shall also include reimbursements, refunds,
adjustments, and settlements from prior years.

(3) The department shall report by March 15, 2006 to the house of representatives and senate appropriations
subcommittees on community health on all reimbursements, refunds, adjustments, and settlements from prior years.

Sec. 218. Basic health services for the purpose of part 23 of the public health code, 1978 PA 368, MCL 333.2301 to
333.2321, are: immunizations, communicable disease control, sexually transmitted disease control, tuberculosis control,
prevention of gonorrhea eye infection in newborns, screening newborns for the 8 conditions listed in section 5431(1)(a)
through (h) of the public health code, 1978 PA 368, MCL 333.5431, community health annex of the Michigan emergency
management plan, and prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and
implementation of projects and for other public health related activities prescribed in section 2611 of the public health
code, 1978 PA 368, MCL 333.2611. The department may develop a master agreement with the institute to carry out
these purposes for up to a 3-year period. The department shall report to the house of representatives and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
on or before November 1, 2005 and May 1, 2006 all of the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each
subgrantee.

(2) If a report required under subsection (1) is not received by the house of representatives and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget director
on or before the date specified for that report, the disbursement of funds to the Michigan public health institute under
this section shall stop. The disbursement of those funds shall recommence when the overdue report is received.

(3) On or before September 30, 2006, the department shall provide to the same parties listed in subsection (1) a copy
of all reports, studies, and publications produced by the Michigan public health institute, its subcontractors, or the
department with the funds appropriated in part 1 and allocated to the Michigan public health institute.

Sec. 220. All contracts with the Michigan public health institute funded with appropriations in part 1 shall include a
requirement that the Michigan public health institute submit to financial and performance audits by the state auditor
general of projects funded with state appropriations.

Sec. 223. The department of community health may establish and collect fees for publications, videos and related
materials, conferences, and workshops. Collected fees shall be used to offset expenditures to pay for printing and
mailing costs of the publications, videos and related materials, and costs of the workshops and conferences. The costs
shall not exceed fees collected.

Sec. 259. From the funds appropriated in part 1 for information technology, the department shall pay user fees to
the department of information technology for technology-related services and projects. Such user fees shall be subject

to provisions of an interagency agreement between the department and the department of information technology.
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Sec. 260. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 261. Funds appropriated in part 1 for the Medicaid management information system upgrade are contingent
upon approval of an advanced planning document from the centers for Medicare and Medicaid services. If the necessary
matching funds are identified and legislatively transferred to this line item, the corresponding federal Medicaid revenue
shall be appropriated at a 90/10 federal/state match rate. This appropriation may be designated as a work project and
carried forward to support completion of this project.

Sec. 264. Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal to the
centers for Medicare and Medicaid services, the department shall notify the house of representatives and senate
appropriations subcommittees on community health and the house and senate fiscal agencies of the submission.

Sec. 265. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed.

Sec. 266. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house of representatives and senate standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house of representatives and senate standing committees on appropriations, the fiscal agencies, and the state budget
director. The report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.
(¢) The dates of each travel occurrence.
(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 267. A department or state agency shall not take disciplinary action against an employee for communicating
with a member of the legislature or his or her staff.

DEPARTMENTWIDE ADMINISTRATION

Sec. 301. From funds appropriated for worker’s compensation, the department may make payments in lieu of
worker’s compensation payments for wage and salary and related fringe benefits for employees who return to work
under limited duty assignments.
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Sec. 303. The department is prohibited from requiring first-party payment from individuals or families with a
taxable income of $10,000.00 or less for mental health services for determinations made in accordance with section 818
of the mental health code, 1974 PA 258, MCL 330.1818.

MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION AND SPECIAL PROJECTS

Sec. 350. The department may enter into a contract with the protection and advocacy service, authorized under
section 931 of the mental health code, 1974 PA 258, MCL 330.1931, or a similar organization to provide legal services for
purposes of gaining and maintaining occupancy in a community living arrangement which is under lease or contract with
the department or a community mental health services program to provide services to persons with mental illness or
developmental disability.

COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or specialty prepaid health plans. The department
shall ensure that each CMHSP or specialty prepaid health plan provides all of the following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services which shall include, but shall not be limited to, all of the following
services: residential and other individualized living arrangements, outpatient services, acute inpatient services, and
long-term, 24-hour inpatient care in a structured, secure environment.

(¢) The coordination of inpatient and outpatient hospital services through agreements with state-operated
psychiatric hospitals, units, and centers in facilities owned or leased by the state, and privately-owned hospitals, units,
and centers licensed by the state pursuant to sections 134 through 149b of the mental health code, 1974 PA 258,
MCL 330.1134 to 330.1149b.

(d) Individualized plans of service that are sufficient to meet the needs of individuals, including those discharged
from psychiatric hospitals or centers, and that ensure the full range of recipient needs is addressed through the
CMHSP’s or specialty prepaid health plan’s program or through assistance with locating and obtaining services to meet
these needs.

(e) A system of case management to monitor and ensure the provision of services consistent with the individualized
plan of services or supports.

(f) A system of continuous quality improvement.
(g) A system to monitor and evaluate the mental health services provided.

(h) A system that serves at-risk and delinquent youth as required under the provisions of the mental health code,
1974 PA 258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or specialty prepaid health plans
shall be made upon the execution of contracts between the department and CMHSPs or specialty prepaid health plans.
The contracts shall contain an approved plan and budget as well as policies and procedures governing the obligations
and responsibilities of both parties to the contracts. Each contract with a CMHSP or specialty prepaid health plan that
the department is authorized to enter into under this subsection shall include a provision that the contract is not valid
unless the total dollar obligation for all of the contracts between the department and the CMHSPs or specialty prepaid
health plans entered into under this subsection for fiscal year 2005-2006 does not exceed the amount of money
appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house of representatives appropriations subcommittees
on community health, the senate and house fiscal agencies, and the state budget director if either of the following occurs:

(a) Any new contracts with CMHSPs or specialty prepaid health plans that would affect rates or expenditures are
enacted.

(b) Any amendments to contracts with CMHSPs or specialty prepaid health plans that would affect rates or
expenditures are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.
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Sec. 403. From the funds appropriated in part 1 for multicultural services, the department shall ensure that
CMHSPs or specialty prepaid health plans continue contracts with multicultural services providers.

Sec. 404. (1) Not later than May 31 of each fiscal year, the department shall provide a report on the community
mental health services programs to the members of the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director that includes
the information required by this section.

(2) The report shall contain information for each CMHSP or specialty prepaid health plan and a statewide summary,
each of which shall include at least the following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(c) Financial information which, minimally, shall include a description of funding authorized; expenditures by client
group and fund source; and cost information by service category, including administration. Service category shall
include all department approved services.

(d) Data describing service outcomes which shall include, but not be limited to, an evaluation of consumer
satisfaction, consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(e) Information about access to community mental health services programs which shall include, but not be limited
to, the following:

(¢) The number of people receiving requested services.

(#7) The number of people who requested services but did not receive services.

(#27) The number of people requesting services who are on waiting lists for services.

(v) The average length of time that people remained on waiting lists for services.

(f) The number of second opinions requested under the code and the determination of any appeals.

(2) An analysis of information provided by community mental health service programs in response to the needs
assessment requirements of the mental health code, including information about the number of persons in the service
delivery system who have requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during fiscal year 2004-2005 for CMHSPs or specialty prepaid health plans.

(i) Contracts for mental health services entered into by CMHSPs or specialty prepaid health plans with providers,
including amount and rates, organized by type of service provided.

(j) Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(7) Expenditures by each CMHSP or specialty prepaid health plan organized by Medicaid eligibility group, including
per eligible individual expenditure averages.

(i1) Performance indicator information required to be submitted to the department in the contracts with CMHSPs
or specialty prepaid health plans.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with
each individual CMHSP or specialty prepaid health plan.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent
among all CMHSPs or specialty prepaid health plans.

Sec. 405. It is the intent of the legislature that the employee wage pass-through funded in previous years to the
community mental health services programs for direct care workers in local residential settings and for paraprofessional
and other nonprofessional direct care workers in day programs, supported employment, and other vocational programs
shall continue to be paid to direct care workers.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance abuse services program
shall be used to support per diem room and board payments in substance abuse residential facilities. Eligibility of clients
for the state disability assistance substance abuse services program shall include needy persons 18 years of age or older,
or emancipated minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance abuse programs eligible to participate in the program at
a rate equivalent to that paid by the department of human services to adult foster care providers. Programs accredited
by department-approved accrediting organizations shall be reimbursed at the personal care rate, while all other eligible
programs shall be reimbursed at the domiciliary care rate.
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Sec. 407. (1) The amount appropriated in part 1 for substance abuse prevention, education, and treatment grants
shall be expended for contracting with coordinating agencies. Coordinating agencies shall work with the CMHSPs or
specialty prepaid health plans to coordinate the care and services provided to individuals with both mental illness and
substance abuse diagnoses.

(2) The department shall approve a fee schedule for providing substance abuse services and charge participants in
accordance with their ability to pay.

Sec. 408. (1) By April 15, 2006, the department shall report the following data from fiscal year 2004-2005 on
substance abuse prevention, education, and treatment programs to the senate and house of representatives
appropriations subcommittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by coordinating agency, by central diagnosis and referral agency, by fund source, by
subcontractor, by population served, and by service type. Additionally, data on administrative expenditures by
coordinating agency and by subcontractor shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram
approach.

(c) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by
coordinating agency, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and
consistent among all coordinating agencies.

Sec. 409. The funding in part 1 for substance abuse services shall be distributed in a manner that provides priority
to service providers that furnish child care services to clients with children.

Sec. 410. The department shall assure that substance abuse treatment is provided to applicants and recipients of
public assistance through the department of human services who are required to obtain substance abuse treatment as
a condition of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or specialty prepaid health plan requires
the CMHSP or specialty prepaid health plan to implement programs to encourage diversion of persons with serious
mental illness, serious emotional disturbance, or developmental disability from possible jail incarceration when
appropriate.

(2) Each CMHSP or specialty prepaid health plan shall have jail diversion services and shall work toward
establishing working relationships with representative staff of local law enforcement agencies, including county
prosecutors’ offices, county sheriffs’ offices, county jails, municipal police agencies, municipal detention facilities, and the
courts. Written interagency agreements describing what services each participating agency is prepared to commit to
the local jail diversion effort and the procedures to be used by local law enforcement agencies to access mental health
jail diversion services are strongly encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide
non-Medicaid substance abuse services at not less than the amount contracted for in fiscal year 2004-2005.

Sec. 414. Medicaid substance abuse treatment services shall be managed by selected CMHSPs or specialty prepaid
health plans pursuant to the centers for Medicare and Medicaid services’ approval of Michigan’s 1915(b) waiver request
to implement a managed care plan for specialized substance abuse services. The selected CMHSPs or specialty prepaid
health plans shall receive a capitated payment on a per eligible per month basis to assure provision of medically
necessary substance abuse services to all beneficiaries who require those services. The selected CMHSPs or specialty
prepaid health plans shall be responsible for the reimbursement of claims for specialized substance abuse services. The
CMHSPs or specialty prepaid health plans that are not coordinating agencies may continue to contract with a
coordinating agency. Any alternative arrangement must be based on client service needs and have prior approval from
the department.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house of representatives
appropriations subcommittees on community health, the senate and house fiscal agencies, and the state budget director
on the amount of funding paid to the CMHSPs or specialty prepaid health plans to support the Medicaid managed
mental health care program in that month. The information shall include the total paid to each CMHSP or specialty
prepaid health plan, per capita rate paid for each eligibility group for each CMHSP or specialty prepaid health plan, and
number of cases in each eligibility group for each CMHSP or specialty prepaid health plan, and year-to-date summary
of eligibles and expenditures for the Medicaid managed mental health care program.
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Sec. 423. The department shall work cooperatively with the departments of human services, corrections, education,
state police, and military and veterans affairs to coordinate and improve the delivery of substance abuse prevention,
education, and treatment programs within existing appropriations.

Sec. 424. Each community mental health services program or specialty prepaid health plan that contracts with the
department to provide services to the Medicaid population shall adhere to the following timely claims processing and
payment procedure for claims submitted by health professionals and facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.111i, must be paid
within 45 days after receipt of the claim by the community mental health services program or specialty prepaid health
plan. A clean claim that is not paid within this time frame shall bear simple interest at a rate of 12% per annum.

(b) A community mental health services program or specialty prepaid health plan must state in writing to the health
professional or facility any defect in the claim within 30 days after receipt of the claim.

(c) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a claim
is defective within which to correct the defect. The community mental health services program or specialty prepaid
health plan shall pay the claim within 30 days after the defect is corrected.

Sec. 425. By April 1, 2006, the department, in conjunction with the department of corrections, shall report the
following data from fiscal year 2004-2005 on mental health and substance abuse services to the house of representatives
and senate appropriations subcommittees on community health and corrections, the house and senate fiscal agencies,
and the state budget office:

(a) The number of prisoners receiving substance abuse services, which shall include a description and breakdown of
the type of substance abuse services provided to prisoners.

(b) The number of prisoners with a primary diagnosis of mental illness and the number of such prisoners receiving
mental health services, which shall include a description and breakdown, minimally encompassing the categories of
inpatient, residential, and outpatient care, of the type of mental health services provided to those prisoners.

(¢) The number of prisoners with a primary diagnosis of mental illness and receiving substance abuse services, which
shall include a description and breakdown, minimally encompassing the categories of inpatient, residential, and
outpatient care, of the type of treatment provided to those prisoners.

(d) Data indicating if prisoners receiving mental health services for a primary diagnosis of mental illness were
previously hospitalized in a state psychiatric hospital for persons with mental illness.

(e) Data indicating if prisoners with a primary diagnosis of mental illness and receiving substance abuse services
were previously hospitalized in a state psychiatric hospital for persons with mental illness.

Sec. 428. (1) Each CMHSP and affiliation of CMHSPs shall provide, from internal resources, local funds to be used
as a bona fide part of the state match required under the Medicaid program in order to increase capitation rates for
CMHSPs and affiliations of CMHSPs. These funds shall not include either state funds received by a CMHSP for
services provided to non-Medicaid recipients or the state matching portion of the Medicaid capitation payments made
to a CMHSP or an affiliation of CMHSPs.

(2) The distribution of the aforementioned increases in the capitation payment rates, if any, shall be based on a
formula developed by a committee established by the department, including representatives from CMHSPs or
affiliations of CMHSPs and department staff.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction shall pay the
matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with the first
payment being made by October 1, 2005.

Sec. 439. (1) It is the intent of the legislature that the department, in conjunction with CMHSPs, support pilot
projects that facilitate the movement of adults with mental illness from state psychiatric hospitals to community
residential settings.

(2) The purpose of the pilot projects is to encourage the placement of persons with mental illness in community
residential settings who may require any of the following:

(a) A secured and supervised living environment.
(b) Assistance in taking prescribed medications.
(c) Intensive case management services.

(d) Assertive community treatment team services.

(e) Alcohol or substance abuse treatment and counseling.
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(f) Individual or group therapy.

(2) Day or partial day programming activities.

(h) Vocational, educational, or self-help training or activities.

(i) Other services prescribed to treat a person’s mental illness to prevent the need for hospitalization.
(3) The pilot projects described in this section shall be completely voluntary.

(4) The department shall provide semiannual reports to the house of representatives and senate appropriations
subcommittees on community health, the state budget office, and the house and senate fiscal agencies as to any
activities undertaken by the department and CMHSPs for pilot projects implemented under this section.

Sec. 442. (1) It is the intent of the legislature that the $40,000,000.00 in funding transferred from the community
mental health non-Medicaid services line to support the Medicaid adult benefits waiver program be used to provide
state match for increases in federal funding for primary care and specialty services provided to Medicaid adult benefits
waiver enrollees and for economic increases for the Medicaid specialty services and supports program.

(2) The department shall assure that persons enrolled in the Medicaid adult benefits waiver program shall receive
mental health services under the priority population sections of the mental health code, 1974 PA 258, MCL 330.1001 to
330.2106.

(3) Capitation payments to CMHSPs or specialty prepaid health plans for persons who become enrolled in the
Medicaid adult benefits waiver program shall be made using the same rate methodology as payments for the current
Medicaid beneficiaries.

(4) If enrollment in the Medicaid adult benefits waiver program does not achieve expectations and the funding
appropriated for the Medicaid adult benefits waiver program for specialty services is not expended, the general fund
balance shall be transferred back to the community mental health non-Medicaid services line. The department shall
report quarterly to the senate and house of representatives appropriations subcommittees on community health a
summary of eligible expenditures for the Medicaid adult benefits waiver program by CMHSPs or specialty prepaid
health plans.

Sec. 450. The department shall continue a work group comprised of CMHSPs or specialty prepaid health plans and
departmental staff to recommend strategies to streamline audit and reporting requirements for CMHSPs or specialty
prepaid health plans. The charge to this work group shall include a requirement to develop a set of standards and
criteria that satisfy all of the department’s audit requirements that are to be used by any contractor performing
services for CMHSPs or specialty prepaid health plans. The department shall by March 31, 2006 provide those proposed
standards and criteria to the house of representatives and senate appropriations subcommittees on community health,
the house fiscal agency, the senate fiscal agency, and the state budget director.

Sec. 452. Unless otherwise authorized by law, the department shall not implement retroactively any policy that
would lead to a negative financial impact on community mental health services programs or prepaid inpatient health
plans.

Sec. 456. The prepaid inpatient health plans shall honor consumer choice to the fullest extent possible when
providing Medicaid mental health services and support programs for individuals with mental illness, developmental
disabilities, or substance abuse issues. Consumer choices shall include skill building assistance and work preparatory
services provided in accredited community based rehabilitation organizations, as well as supported and integrated
employment services. The prepaid inpatient health plans shall not arbitrarily eliminate any choices from the array of
services available to consumers without reasonable justification that those services are not in the consumer’s best
interest.

Sec. 457. The department shall assure that implementation of the quality assurance assessment program for
community mental health prepaid inpatient health plans shall not result in any net reduction in revenue for community
mental health services. If the quality assurance assessment program is not implemented, if it is implemented and does
not generate the anticipated revenue, or if it is reduced or eliminated at a later date, the department shall present a
plan on how the projected general fund/general purpose savings will be achieved to the house of representatives and
senate appropriations subcommittees on community health.

Sec. 458. By April 15, 2006, the department shall provide each of the following to the house of representatives and
senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget
director:

(a) An updated plan for implementing recommendations of the Michigan mental health commission made in the
commission’s report dated October 15, 2004.
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(b) A report that evaluates the cost-benefit of establishing secure residential facilities of fewer than 17 beds for
adults with serious mental illness, modeled after such programming in Oregon or other states.

(c) In conjunction with the state court administrator’s office, a report that evaluates the cost-benefit of establishing
a specialized mental health court program that diverts adults with serious mental illness alleged to have committed an
offense deemed nonserious into treatment prior to the filing of any charges.

Sec. 460. The department, through its organizational units responsible for departmental administration, operation,
and finance, shall establish uniform definitions, standards, and instructions for the classification, allocation, assignment,
calculation, recording, and reporting of administrative costs by prepaid inpatient health plans (PIHPs), CMHSPs, and
contracted organized provider systems that receive payment or reimbursement from funds appropriated under
section 104 of part 1. The department shall develop these definitions, standards, and instructions in consultation with
representatives of CMHSPs. By April 15, 2006, the department shall provide a written draft of its proposed definitions,
standards, and instructions to the house of representatives and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director.

Sec. 462. The department shall establish a work group comprised of representatives of the department, CMHSPs,
legislature, and any other persons considered appropriate to develop a plan to achieve funding equity for all CMHSPs
that receive funds appropriated under the community mental health non-Medicaid services line. The funding equity plan
shall establish, at a minimum, a payment schedule or scale to ensure that each CMHSP is paid or reimbursed equally
based on the recipient’s diagnosis or individual plan of service sufficient to meet his or her needs, or both. The
department shall submit the written plan to the house of representatives and senate appropriations subcommittees on
community health, the house and senate fiscal agencies, and the state budget director by May 31, 2006.

Sec. 463. The department shall establish standard program evaluation measures to assess the overall effectiveness
of programs provided through coordinating agencies and service providers in reducing and preventing the incidence of
substance abuse. The measures established by the department shall be modeled after the program outcome measures
and best practice guidelines for the treatment of substance abuse as proposed by the federal substance abuse and
mental health services administration. By March 1, 2006, the department shall report to the house of representatives
and senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the state
budget office on the department’s progress in designing and implementing a program effectiveness evaluation system
for coordinating agencies and service providers.

Sec. 464. It is the intent of the legislature that revenue received by the department from liquor license fees be
expended exclusively to fund programs for the prevention, rehabilitation, care, and treatment of alcoholics pursuant to
sections 543(1) and 1115(2) of the Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1543 and 436.2115.

Sec. 465. Funds appropriated in part 1 for respite services shall be used for direct respite care services for children
with serious emotional disturbances and their families. Not more than 1% of the funds allocated for respite services shall
be expended by CMHSPs for administration and administrative purposes.

STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONS WITH DEVELOPMENTAL
DISABILITIES, AND FORENSIC AND PRISON MENTAL HEALTH SERVICES
Sec. 601. (1) In funding of staff in the financial support division, reimbursement, and billing and collection sections,

priority shall be given to obtaining third-party payments for services. Collection from individual recipients of services
and their families shall be handled in a sensitive and nonharassing manner.

(2) The department shall continue a revenue recapture project to generate additional revenues from third parties
related to cases that have been closed or are inactive. Revenues collected through project efforts are appropriated to
the department for departmental costs and contractual fees associated with these retroactive collections and to improve
ongoing departmental reimbursement management functions.

Sec. 602. Unexpended and unencumbered amounts and accompanying expenditure authorizations up to $1,000,000.00
remaining on September 30, 2006 from the amounts appropriated in part 1 for gifts and bequests for patient living and
treatment environments shall be carried forward for 1 fiscal year. The purpose of gifts and bequests for patient living
and treatment environments is to use additional private funds to provide specific enhancements for individuals residing
at state-operated facilities. Use of the gifts and bequests shall be consistent with the stipulation of the donor. The
expected completion date for the use of gifts and bequests donations is within 3 years unless otherwise stipulated by
the donor.
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Sec. 603. The funds appropriated in part 1 for forensic mental health services provided to the department of
corrections are in accordance with the interdepartmental plan developed in cooperation with the department of
corrections. The department is authorized to receive and expend funds from the department of corrections in addition
to the appropriations in part 1 to fulfill the obligations outlined in the interdepartmental agreements.

Sec. 604. (1) The CMHSPs or specialty prepaid health plans shall provide semiannual reports to the department on
the following information:

(a) The number of days of care purchased from state hospitals and centers.

(b) The number of days of care purchased from private hospitals in lieu of purchasing days of care from state
hospitals and centers.

(¢) The number and type of alternative placements to state hospitals and centers other than private hospitals.
(d) Waiting lists for placements in state hospitals and centers.

(2) The department shall semiannually report the information in subsection (1) to the house of representatives and
senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget
director.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or
agencies until CMHSPs or specialty prepaid health plans have programs and services in place for those persons
currently in those facilities and a plan for service provision for those persons who would have been admitted to those
facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP plans that include a
discharge and aftercare plan for each person currently in the facility. A discharge and aftercare plan shall address the
person’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate to meet the
person’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees’ retirement act,
1943 PA 240, MCL 38.19, the department shall provide a closure plan to the house of representatives and senate
appropriations subcommittees on community health and the state budget director.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or specialty prepaid health plans responsible for
providing services for persons previously served by the operations.

Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers,
including Medicaid and local county CMHSP payers, to cover the cost of placement in state hospitals and centers. The
department is authorized to adjust financing sources for patient reimbursement based on actual revenues earned. If the
revenue collected exceeds current year expenditures, the revenue may be carried forward with approval of the state
budget director. The revenue carried forward shall be used as a first source of funds in the subsequent year.

PUBLIC HEALTH ADMINISTRATION

Sec. 650. The department shall communicate the annual public health consumption advisory for sportfish. The
department shall, at a minimum, post the advisory on the Internet and make the information in the advisory available
to the clients of the women, infants, and children special supplemental nutrition program.

Sec. 651. By April 30, 2006, the department shall submit a report to the house and senate fiscal agencies and the
state budget director on the activities and efforts of the surgeon general to improve the health status of the citizens of
this state with regard to the goals and objectives stated in the “Healthy Michigan 2010” report, and the measurable
progress made toward those goals and objectives.

HEALTH POLICY, REGULATION AND PROFESSIONS

Sec. 704. The department shall continue to work with grantees supported through the appropriation in part 1 for
emergency medical services grants and contracts to ensure that a sufficient number of qualified emergency medical
services personnel exist to serve rural areas of the state.

Sec. 705. The department shall post on the Internet the executive summary of the latest inspection for each licensed
nursing home.
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Sec. 706. When hiring any new nursing home inspectors funded through appropriations in part 1, the department
shall make every effort to hire individuals with past experience in the long-term care industry.

Sec. 707. The funds appropriated in part 1 for the nurse scholarship program, established in section 16315 of the
public health code, 1978 PA 368, MCL 333.16315, shall be used to increase the number of nurses practicing in Michigan.
The board of nursing is encouraged to structure scholarships funded under this article in a manner that rewards
recipients who intend to practice nursing in Michigan. In addition, the department and the board of nursing shall work
cooperatively with the Michigan higher education assistance authority to coordinate scholarship assistance with
scholarships provided pursuant to the Michigan nursing scholarship act, 2002 PA 591, MCL 390.1181 to 390.1189.

Sec. 708. Nursing facilities shall report in the quarterly staff report to the department, the total patient care hours
provided each month, by state licensure and certification classification, and the percentage of pool staff, by state
licensure and certification classification, used each month during the preceding quarter. The department shall make
available to the public, the quarterly staff report compiled for all facilities including the total patient care hours and the
percentage of pool staff used, by classification.

Sec. 709. The funds appropriated in part 1 for the Michigan essential health care provider program may also provide
loan repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368,
MCL 333.2701 to 333.2727.

Sec. 710. From the funds appropriated in part 1 for primary care services, an amount not to exceed $2,296,000.00 is
appropriated to enhance the service capacity of the federally qualified health centers and other health centers which are
similar to federally qualified health centers.

Sec. 711. The department may make available to interested entities customized listings of nonconfidential
information in its possession, such as names and addresses of licensees. The department may establish and collect a
reasonable charge to provide this service. The revenue received from this service shall be used to offset expenses to
provide the service. Any balance of this revenue collected and unexpended at the end of the fiscal year shall revert to
the appropriate restricted fund.

Sec. 712. From the funds appropriated in part 1 for primary care services, $250,000.00 shall be allocated to free
health clinics operating in the state. The department shall distribute the funds equally to each free health clinic. For the
purpose of this appropriation, free health clinics are nonprofit organizations that use volunteer health professionals to
provide care to uninsured individuals.

Sec. 713. The department is directed to continue support of multicultural agencies that provide primary care
services from the funds appropriated in part 1.

INFECTIOUS DISEASE CONTROL

Sec. 801. In the expenditure of funds appropriated in part 1 for AIDS programs, the department and its
subcontractors shall ensure that adolescents receive priority for prevention, education, and outreach services.

Sec. 802. In developing and implementing AIDS provider education activities, the department may provide funding
to the Michigan state medical society to serve as lead agency to convene a consortium of health care providers, to design
needed educational efforts, to fund other statewide provider groups, and to assure implementation of these efforts, in
accordance with a plan approved by the department.

Sec. 803. The department shall continue the AIDS drug assistance program maintaining the prior year eligibility
criteria and drug formulary. This section is not intended to prohibit the department from providing assistance for
improved AIDS treatment medications.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 amendments to sections 9161, 16221,
16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221, 333.16226, 333.17014,
333.17015, and 333.17515, shall reimburse local health departments for costs incurred related to implementation of
section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.
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Sec. 902. If a county that has participated in a district health department or an associated arrangement with other
local health departments takes action to cease to participate in such an arrangement after October 1, 2005, the
department shall have the authority to assess a penalty from the local health department’s operational accounts in an
amount equal to no more than 5% of the local health department’s local public health operations funding. This penalty
shall only be assessed to the local county that requests the dissolution of the health department.

Sec. 903. The department shall provide a report annually to the house of representatives and senate appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the
expenditures and activities undertaken by the lead abatement program. The report shall include, but is not limited to,
a funding allocation schedule, expenditures by category of expenditure and by subcontractor, revenues received,
description of program elements, and description of program accomplishments and progress.

Sec. 904. (1) Funds appropriated in part 1 for local public health operations shall be prospectively allocated to local
health departments to support immunizations, infectious disease control, sexually transmitted disease control and
prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply, and
on-site sewage management. Food protection shall be provided in consultation with the Michigan department of
agriculture. Public water supply, private groundwater supply, and on-site sewage management shall be provided in
consultation with the Michigan department of environmental quality.

(2) Local public health departments will be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in fiscal year 2005-2006
of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

(4) By April 1, 2006, the department shall make available upon request a report to the senate or house of
representatives appropriations subcommittee on community health, the senate or house fiscal agency, or the state
budget director on the planned allocation of the funds appropriated for local public health operations.

Sec. 905. From the funds appropriated in part 1 for local public health operations, local health departments shall
offer hearing screening and vision services at a reduced level than that provided in fiscal year 2004-2005. Local health
departments shall target these services to preschool and early elementary aged schoolchildren.

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Sec. 1003. Funds appropriated in part 1 for the Alzheimer’s information network shall be used to provide information
and referral services through regional networks for persons with Alzheimer’s disease or related disorders, their
families, and health care providers.

Sec. 1006. (1) In spending the funds appropriated in part 1 for the smoking prevention program, priority shall be
given to prevention and smoking cessation programs for pregnant women, women with young children, and adolescents.

(2) For purposes of complying with 2004 PA 164, $900,000.00 of the funds appropriated in part 1 for the smoking
prevention program shall be used for the quit kit program that includes the nicotine patch or nicotine gum.

Sec. 1007. (1) The funds appropriated in part 1 for violence prevention shall be used for, but not be limited to, the
following:

(a) Programs aimed at the prevention of spouse, partner, or child abuse and rape.
(b) Programs aimed at the prevention of workplace violence.

(2) In awarding grants from the amounts appropriated in part 1 for violence prevention, the department shall give
equal consideration to public and private nonprofit applicants.

(3) From the funds appropriated in part 1 for violence prevention, the department may include local school districts
as recipients of the funds for family violence prevention programs.

Sec. 1009. From the funds appropriated in part 1 for the diabetes and kidney program, a portion of the funds may
be allocated to the National Kidney Foundation of Michigan for kidney disease prevention programming including early
identification and education programs and kidney disease prevention demonstration projects.

Sec. 1010. From the funds appropriated in part 1 for chronic disease prevention, $200,000.00 shall be allocated for
osteoporosis prevention and treatment education.

Sec. 1019. From the funds appropriated in part 1 for chronic disease prevention, $50,000.00 may be allocated for
stroke prevention, education, and outreach. The objectives of the program shall include education to assist persons in
identifying risk factors, and education to assist persons in the early identification of the occurrence of a stroke in order
to minimize stroke damage.
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Sec. 1028. Contingent on the availability of state restricted healthy Michigan fund money or federal preventive
health and health services block grant fund money, funds may be appropriated for the African-American male health
initiative.

FAMILY, MATERNAL, AND CHILDREN’S HEALTH SERVICES

Sec. 1101. The department shall review the basis for the distribution of funds to local health departments and other
public and private agencies for the women, infants, and children food supplement program; family planning; and
prenatal care outreach and service delivery support program and indicate the basis upon which any projected
underexpenditures by local public and private agencies shall be reallocated to other local agencies that demonstrate
need.

Sec. 1104. Before April 1, 2006, the department shall submit a report to the house and senate fiscal agencies and the
state budget director on planned allocations from the amounts appropriated in part 1 for local MCH services, prenatal
care outreach and service delivery support, family planning local agreements, and pregnancy prevention programs.
Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.

(b) Actual number of women, children, and/or adolescents served and amounts expended for each group for the fiscal
year 2004-2005.

Sec. 1105. For all programs for which an appropriation is made in part 1, the department shall contract with those
local agencies best able to serve clients. Factors to be used by the department in evaluating agencies under this section
shall include ability to serve high-risk population groups; ability to serve low-income clients, where applicable;
availability of, and access to, service sites; management efficiency; and ability to meet federal standards, when
applicable.

Sec. 1106. Each family planning program receiving federal title X family planning funds shall be in compliance with
all performance and quality assurance indicators that the United States bureau of community health services specifies
in the family planning annual report. An agency not in compliance with the indicators shall not receive supplemental or
reallocated funds.

Sec. 1106a. (1) Federal abstinence money expended in part 1 for the purpose of promoting abstinence education shall
provide abstinence education to teenagers most likely to engage in high-risk behavior as their primary focus, and may
include programs that include 9- to 17-year-olds. Programs funded must meet all of the following guidelines:

(a) Teaches the gains to be realized by abstaining from sexual activity.
(b) Teaches abstinence from sexual activity outside of marriage as the expected standard for all school-age children.

(c) Teaches that abstinence is the only certain way to avoid out-of-wedlock pregnancy, sexually transmitted diseases,
and other health problems.

(d) Teaches that a monogamous relationship in the context of marriage is the expected standard of human sexual
activity.

(e) Teaches that sexual activity outside of marriage is likely to have harmful effects.

(f) Teaches that bearing children out of wedlock is likely to have harmful consequences.

(g) Teaches young people how to avoid sexual advances and how alcohol and drug use increases vulnerability to
sexual advances.

(h) Teaches the importance of attaining self-sufficiency before engaging in sexual activity.

(2) Coalitions, organizations, and programs that do not provide contraceptives to minors and demonstrate efforts to
include parental involvement as a means of reducing the risk of teens becoming pregnant shall be given priority in the
allocations of funds.

(3) Programs and organizations that meet the guidelines of subsection (1) and criteria of subsection (2) shall have the
option of receiving all or part of their funds directly from the department of community health.

Sec. 1107. Of the amount appropriated in part 1 for prenatal care outreach and service delivery support, not more
than 9% shall be expended for local administration, data processing, and evaluation.

Sec. 1108. The funds appropriated in part 1 for pregnancy prevention programs shall not be used to provide abortion
counseling, referrals, or services.
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Sec. 1109. (1) From the amounts appropriated in part 1 for dental programs, funds shall be allocated to the Michigan
dental association for the administration of a volunteer dental program that would provide dental services to the
uninsured in an amount that is no less than the amount allocated to that program in fiscal year 1996-1997.

(2) Not later than December 1 of the current fiscal year, the department shall make available upon request a report
to the senate or house of representatives appropriations subcommittee on community health or the senate or house of
representatives standing committee on health policy the number of individual patients treated, number of procedures
performed, and approximate total market value of those procedures through September 30, 2005.

Sec. 1110. Agencies that currently receive pregnancy prevention funds and either receive or are eligible for other
family planning funds shall have the option of receiving all of their family planning funds directly from the department
of community health and be designated as delegate agencies.

Sec. 1111. The department shall allocate no less than 88% of the funds appropriated in part 1 for family planning
local agreements and the pregnancy prevention program for the direct provision of family planning/pregnancy
prevention services.

Sec. 1112. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, the
department shall allocate at least $1,000,000.00 to communities with high infant mortality rates.

Sec. 1129. The department shall provide a report annually to the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director on the number
of children with elevated blood lead levels from information available to the department. The report shall provide the
information by county, shall include the level of blood lead reported, and shall indicate the sources of the information.

Sec. 1133. The department shall release infant mortality rate data to all local public health departments no later than
48 hours prior to releasing infant mortality rate data to the public.

Sec. 1135. (1) Provision of the school health education curriculum, such as the Michigan model or another comprehensive
school health education curriculum, shall be in accordance with the health education goals established by the Michigan
model for the comprehensive school health education state steering committee. The state steering committee shall be
comprised of a representative from each of the following offices and departments:

(a) The department of education.

(b) The department of community health.

(c¢) The health administration in the department of community health.

(d) The bureau of mental health and substance abuse services in the department of community health.
(e) The department of human services.

(f) The department of state police.

(2) Upon written or oral request, a pupil not less than 18 years of age or a parent or legal guardian of a pupil less
than 18 years of age, within a reasonable period of time after the request is made, shall be informed of the content of a
course in the health education curriculum and may examine textbooks and other classroom materials that are provided
to the pupil or materials that are presented to the pupil in the classroom. This subsection does not require a school board
to permit pupil or parental examination of test questions and answers, scoring keys, or other examination instruments
or data used to administer an academic examination.

Sec. 1136. Contingent on the availability of state funds, funds shall be allocated for child advocacy centers.

WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM

Sec. 1151. The department may work with local participating agencies to define local annual contributions for the
farmer’s market nutrition program, project FRESH, to enable the department to request federal matching funds based
on local commitment of funds.

CHILDREN’S SPECIAL HEALTH CARE SERVICES

Sec. 1201. Funds appropriated in part 1 for medical care and treatment of children with special health care needs
shall be paid according to reimbursement policies determined by the Michigan medical services program. Exceptions to
these policies may be taken with the prior approval of the state budget director.
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Sec. 1202. The department may do 1 or more of the following:

(a) Provide special formula for eligible clients with specified metabolic and allergic disorders.

(b) Provide medical care and treatment to eligible patients with cystic fibrosis who are 21 years of age or older.
() Provide genetic diagnostic and counseling services for eligible families.

(d) Provide medical care and treatment to eligible patients with hereditary coagulation defects, commonly known as
hemophilia, who are 21 years of age or older.

Sec. 1203. All children who are determined medically eligible for the children’s special health care services program
shall be referred to the appropriate locally-based services program in their community.

OFFICE OF DRUG CONTROL POLICY

Sec. 1250. In addition to the $1,800,000.00 in Byrne formula grant program funding the department provides to local
drug treatment courts, the department shall provide $1,800,000.00 in Byrne formula grant program funding to the
judiciary by interdepartmental grant.

CRIME VICTIM SERVICES COMMISSION

Sec. 1302. From the funds appropriated in part 1 for justice assistance grants, up to $50,000.00 shall be allocated for
expansion of forensic nurse examiner programs to facilitate training for improved evidence collection for the
prosecution of sexual assault. The funds shall be used for program coordination, training, and counseling. Unexpended
funds shall be carried forward.

Sec. 1304. The department shall work with the department of state police, the Michigan hospital association, the
Michigan state medical society, and the Michigan nurses association to ensure that the recommendations included in the
“Standard Recommended Procedures for the Emergency Treatment of Sexual Assault Victims” are followed in the
collection of evidence.

OFFICE OF SERVICES TO THE AGING

Sec. 1401. The appropriation in part 1 to the office of services to the aging, for community and nutrition services and
home services, shall be restricted to eligible individuals at least 60 years of age who fail to qualify for home care services
under title XVIII, XIX, or XX.

Sec. 1403. The office of services to the aging shall require each region to report to the office of services to the aging
home delivered meals waiting lists based upon standard criteria. Determining criteria shall include all of the following:

(a) The recipient’s degree of frailty.
(b) The recipient’s inability to prepare his or her own meals safely.
(c) Whether the recipient has another care provider available.

(d) Any other qualifications normally necessary for the recipient to receive home delivered meals.

Sec. 1404. The area agencies and local providers may receive and expend fees for the provision of day care, care
management, respite care, and certain eligible home and community-based services. The fees shall be based on a sliding
scale, taking client income into consideration. The fees shall be used to expand services.

Sec. 1406. The appropriation of $5,000,000.00 of tobacco settlement trust funds to the office of services to the aging
for the respite care program shall be allocated in accordance with a long-term care plan developed by the long-term care
working group established in section 1657 of 1998 PA 336 upon implementation of the plan. The use of the funds shall
be for direct respite care or adult respite care center services. Not more than 9% of the amount allocated under this
section shall be expended for administration and administrative purposes.

Sec. 1413. The legislature affirms the commitment to locally-based services. The legislature supports the role of local

county board of commissioners in the approval of area agency on aging plans. The legislature supports choice and the
right of local counties to change membership in the area agencies on aging if the change is to an area agency on aging
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that is contiguous to that county. The legislature supports the office of services to the aging working with others to
provide training to commissions to better understand and advocate for aging issues. It is the intent of the legislature to
prohibit area agencies on aging from providing direct services, including home- and community-based services waiver,
unless the agencies receive a waiver from the department. The legislature’s intent in this section is conditioned on
compliance with federal and state laws, rules, and policies.

Sec. 1416. The legislature affirms the commitment to provide in-home services, resources, and assistance for the frail
elderly who are not being served by the Medicaid home- and community-based services waiver program.

MEDICAL SERVICES

Sec. 1601. The cost of remedial services incurred by residents of licensed adult foster care homes and licensed homes
for the aged shall be used in determining financial eligibility for the medically needy. Remedial services include basic
self-care and rehabilitation training for a resident.

Sec. 1602. Medical services shall be provided to elderly and disabled persons with incomes less than or equal to 100%
of the official poverty level, pursuant to the state’s option to elect such coverage set out at section 1902(a)(10)(A)(¢7) and
(m) of title XIX, 42 USC 1396a.

Sec. 1603. (1) The department may establish a program for persons to purchase medical coverage at a rate
determined by the department.

(2) The department may receive and expend premiums for the buy-in of medical coverage in addition to the amounts
appropriated in part 1.

(3) The premiums described in this section shall be classified as private funds.

Sec. 1604. If an applicant for Medicaid coverage is found to be eligible, the department shall provide payment for all
of the Medicaid covered and appropriately authorized services that have been provided to that applicant since the first
day of the month in which the applicant filed and the department of human services received the application for
Medicaid coverage. Receipt of the application by a local department of human services office is considered the date the
application is received. If an application is submitted on the last day of the month and that day falls on a weekend or a
holiday and the application is received by the local department of human services office on the first business day
following the end of the month, then receipt of the application is considered to have been on the last day of the previous
month. As used in this section, “completed application” means an application complete on its face and signed by the
applicant regardless of whether the medical documentation required to make an eligibility determination is included.

Sec. 1605. (1) The protected income level for Medicaid coverage determined pursuant to section 106(1)(b)(¢i%) of the
social welfare act, 1939 PA 280, MCL 400.106, shall be 100% of the related public assistance standard.

(2) The department shall notify the senate and house of representatives appropriations subcommittees on
community health and the state budget director of any proposed revisions to the protected income level for Medicaid
coverage related to the public assistance standard 90 days prior to implementation.

Sec. 1606. For the purpose of guardian and conservator charges, the department of community health may deduct
up to $60.00 per month as an allowable expense against a recipient’s income when determining medical services
eligibility and patient pay amounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying condition is pregnancy, shall immediately be presumed to
be eligible for Medicaid coverage unless the preponderance of evidence in her application indicates otherwise. The
applicant who is qualified as described in this subsection shall be allowed to select or remain with the Medicaid
participating obstetrician of her choice.

(2) An applicant qualified as described in subsection (1) shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. All qualifying applicants shall be entitled to receive all medically necessary
obstetrical and prenatal care without preauthorization from a health plan. All claims submitted for payment for
obstetrical and prenatal care shall be paid at the Medicaid fee-for-service rate in the event a contract does not exist
between the Medicaid participating obstetrical or prenatal care provider and the managed care plan. The applicant shall
receive a listing of Medicaid physicians and managed care plans in the immediate vicinity of the applicant’s residence.

(3) In the event that an applicant, presumed to be eligible pursuant to subsection (1), is subsequently found to be
ineligible, a Medicaid physician or managed care plan that has been providing pregnancy services to an applicant under
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this section is entitled to reimbursement for those services until such time as they are notified by the department that
the applicant was found to be ineligible for Medicaid.

(4) If the preponderance of evidence in an application indicates that the applicant is not eligible for Medicaid, the
department shall refer that applicant to the nearest public health clinic or similar entity as a potential source for
receiving pregnancy-related services.

(5) The department shall develop an enrollment process for pregnant women covered under this section that
facilitates the selection of a managed care plan at the time of application.

Sec. 1610. The department of community health shall provide an administrative procedure for the review of cost
report grievances by medical services providers with regard to reimbursement under the medical services program.
Settlements of properly submitted cost reports shall be paid not later than 9 months from receipt of the final report.

Sec. 1611. (1) For care provided to medical services recipients with other third-party sources of payment, medical
services reimbursement shall not exceed, in combination with such other resources, including Medicare, those amounts
established for medical services-only patients. The medical services payment rate shall be accepted as payment in full.
Other than an approved medical services copayment, no portion of a provider’s charge shall be billed to the recipient or
any person acting on behalf of the recipient. Nothing in this section shall be considered to affect the level of payment
from a third-party source other than the medical services program. The department shall require a nonenrolled
provider to accept medical services payments as payment in full.

(2) Notwithstanding subsection (1), medical services reimbursement for hospital services provided to dual
Medicare/medical services recipients with Medicare part B coverage only shall equal, when combined with payments for
Medicare and other third-party resources, if any, those amounts established for medical services-only patients, including
capital payments.

Sec. 1615. Unless prohibited by federal or state law or regulation, the department shall require enrolled Medicaid
providers to submit their billings for services electronically.

Sec. 1616. Contingent upon recovery of Medicaid managed care and fee-for-service payments through audits or other
recovery procedures, $8,753,700.00, of which $3,800,000.00 is general fund/general purpose funds, may be authorized
within the hospital services and therapy line.

Sec. 1620. (1) For fee-for-service recipients who do not reside in nursing homes, the pharmaceutical dispensing fee
shall be $2.50 or the pharmacy’s usual or customary cash charge, whichever is less. For nursing home residents, the
pharmaceutical dispensing fee shall be $2.75 or the pharmacy’s usual or customary cash charge, whichever is less.

(2) The department shall require a prescription copayment for Medicaid recipients of $1.00 for a generic drug and
$3.00 for a brand-name drug, except as prohibited by federal or state law or regulation.

(3) For fee-for-service recipients, an optional mail order pharmacy program shall be available.

Sec. 1621. (1) The department may implement prospective drug utilization review and disease management systems.
The prospective drug utilization review and disease management systems authorized by this subsection shall have
physician oversight, shall focus on patient, physician, and pharmacist education, and shall be developed in consultation
with the national pharmaceutical council, Michigan state medical society, Michigan association of osteopathic physicians,
Michigan pharmacists association, Michigan health and hospital association, and Michigan nurses’ association.

(2) This section does not authorize or allow therapeutic substitution.

Sec. 1621a. (1) The department, in conjunction with pharmaceutical manufacturers or their agents, may establish
pilot projects to test the efficacy of disease management and health management programs.

(2) The department may negotiate a plan that uses the savings resulting from the services rendered from these
programs, in lieu of requiring a supplemental rebate for the inclusion of those participating parties’ products on the
department’s preferred drug list.

Sec. 1623. (1) The department shall continue the Medicaid policy that allows for the dispensing of a 100-day supply
for maintenance drugs.

(2) The department shall notify all HMOs, physicians, pharmacies, and other medical providers that are enrolled in
the Medicaid program that Medicaid policy allows for the dispensing of a 100-day supply for maintenance drugs.

(3) The notice in subsection (2) shall also clarify that a pharmacy shall fill a prescription written for maintenance
drugs in the quantity specified by the physician, but not more than the maximum allowed under Medicaid, unless
subsequent consultation with the prescribing physician indicates otherwise.
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Sec. 1625. The department shall continue its practice of placing all atypical antipsychotic medications on the
Medicaid preferred drug list.

Sec. 1627. (1) The department shall use procedures and rebates amounts specified under section 1927 of title XIX,
42 USC 1396r-8, to secure quarterly rebates from pharmaceutical manufacturers for outpatient drugs dispensed to
participants in the MIChild program, maternal outpatient medical services program, state medical program, children’s
special health care services, and EPIC.

(2) For products distributed by pharmaceutical manufacturers not providing quarterly rebates as listed in
subsection (1), the department may require preauthorization.

Sec. 1628. (1) The department shall convene by April 2006 a committee to study the implementation of psychotropic
pharmacy administration under Medicare part D for individuals dually enrolled in the Medicare and Medicaid programs.
This committee shall study and evaluate the effectiveness of mental health consumer enrollment and medication access
through the Medicare part D procedures for pharmaceutical management for dual eligibles.

(2) The committee shall include a representative from each of the following organizations: the medical services
administration, the office of services to the aging, the department’s mental health and substance abuse services division,
mental health association of Michigan, national alliance for the mentally ill of Michigan, Michigan psychiatric society,
Michigan association of community mental health boards, Michigan pharmacists association, Michigan protection and
advocacy service, international association of psychosocial rehabilitation services, and the pharmaceutical industry. The
committee shall elect a chairperson who is not employed by state government.

(3) The committee shall produce a report by September 30, 2006 to the senate and house of representatives
appropriations subcommittees on community health and the senate and house fiscal agencies.

Sec. 1629. The department shall utilize maximum allowable cost pricing for generic drugs that is based on wholesaler
pricing to providers that is available from at least 2 wholesalers who deliver in the state of Michigan.

Sec. 1630. (1) Medicaid coverage for podiatric services, adult dental services, and chiropractic services shall continue
at not less than the level in effect on October 1, 2002, except that reasonable utilization limitations may be adopted in
order to prevent excess utilization. The department shall not impose utilization restrictions on chiropractic services
unless a recipient has exceeded 18 office visits within 1 year.

(2) The department may implement the bulk purchase of hearing aids, impose limitations on binaural hearing aid
benefits, and limit the replacement of hearing aids to once every 3 years.

Sec. 1631. (1) The department shall require copayments on dental, podiatrie, chiropractic, vision, and hearing aid
services provided to Medicaid recipients, except as prohibited by federal or state law or regulation.

(2) Except as otherwise prohibited by federal or state law or regulations, the department shall require Medicaid
recipients to pay the following copayments:

(a) Two dollars for a physician office visit.

(b) Three dollars for a hospital emergency room visit.

(c) Fifty dollars for the first day of an in-patient hospital stay.
(d) One dollar for an out-patient hospital visit.

Sec. 1633. From the funds appropriated in part 1 for auxiliary medical services, the department shall expand the
healthy kids dental program statewide if funds become available specifically for expansion of the program.

Sec. 1634. From the funds appropriated in part 1 for ambulance services, the department shall continue the
5% increase in payment rates for ambulance services implemented in fiscal year 2000-2001 and increase the ground
mileage reimbursement rate per statute mile to $4.25.

Sec. 1635. From the funds appropriated in part 1 for physician services and health plan services, $6,910,800.00, of
which $3,000,000.00 is general fund/general purpose funds, shall be allocated to increase Medicaid reimbursement rates
for obstetrical services.

Sec. 1637. (1) All adult Medicaid recipients shall be offered the opportunity to sign a Medicaid personal responsibility
agreement.

(2) The personal responsibility agreement shall include at minimum the following provisions:
(a) That the recipient shall not smoke.

(b) That the recipient shall attend all scheduled medical appointments.

(c) That the recipient shall exercise regularly.
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(d) That if the recipient has children, those children shall be up-to-date on their immunizations.

(e) That the recipient shall abstain from abusing controlled substances and narcotics.

Sec. 1641. An institutional provider that is required to submit a cost report under the medical services program shall
submit cost reports completed in full within 5 months after the end of its fiscal year.

Sec. 1643. Of the funds appropriated in part 1 for graduate medical education in the hospital services and therapy
line item appropriation, not less than $10,359,000.00 shall be allocated for the psychiatric residency training program
that establishes and maintains collaborative relations with the schools of medicine at Michigan State University and
Wayne State University if the necessary allowable Medicaid matching funds are provided by the universities.

Sec. 1647. From the funds appropriated in part 1 for medical services, the department shall allocate for graduate
medical education not less than the level of rates and payments in effect on April 1, 2005.

Sec. 1648. The department shall maintain an automated toll-free phone line to enable medical providers to verify the
eligibility status of Medicaid recipients. There shall be no charge to providers for the use of the toll-free phone line.

Sec. 1649. From the funds appropriated in part 1 for medical services, the department shall continue breast and
cervical cancer treatment coverage for women up to 250% of the federal poverty level, who are under age 65, and
who are not otherwise covered by insurance. This coverage shall be provided to women who have been screened
through the centers for disease control breast and cervical cancer early detection program, and are found to have breast
or cervical cancer, pursuant to the breast and cervical cancer prevention and treatment act of 2000, Public Law 106-354,
114 Stat. 1381.

Sec. 1650. (1) The department may require medical services recipients residing in counties offering managed care
options to choose the particular managed care plan in which they wish to be enrolled. Persons not expressing a
preference may be assigned to a managed care provider.

(2) Persons to be assigned a managed care provider shall be informed in writing of the criteria for exceptions to
capitated managed care enrollment, their right to change HMOs for any reason within the initial 90 days of enrollment,
the toll-free telephone number for problems and complaints, and information regarding grievance and appeals rights.

(3) The criteria for medical exceptions to HMO enrollment shall be based on submitted documentation that indicates
a recipient has a serious medical condition, and is undergoing active treatment for that condition with a physician who
does not participate in 1 of the HMOs. If the person meets the criteria established by this subsection, the department
shall grant an exception to mandatory enrollment at least through the current prescribed course of treatment, subject
to periodic review of continued eligibility.

Sec. 1651. (1) Medical services patients who are enrolled in HMOs have the choice to elect hospice services or other
services for the terminally ill that are offered by the HMOs. If the patient elects hospice services, those services shall
be provided in accordance with part 214 of the public health code, 1978 PA 368, MCL 333.21401 to 333.21420.

(2) The department shall not amend the medical services hospice manual in a manner that would allow hospice
services to be provided without making available all comprehensive hospice services described in 42 CFR part 418.

Sec. 1653. Implementation and contracting for managed care by the department through HMOs shall be subject to
the following conditions:

(a) Continuity of care is assured by allowing enrollees to continue receiving required medically necessary services
from their current providers for a period not to exceed 1 year if enrollees meet the managed care medical exception
criteria.

(b) The department shall require contracted HMOs to submit data determined necessary for evaluation on a timely
basis.

(¢) Mandatory enrollment of Medicaid beneficiaries living in counties defined as rural by the federal government,
which is any nonurban standard metropolitan statistical area, is allowed if there is only 1 HMO serving the Medicaid
population, as long as each Medicaid beneficiary is assured of having a choice of at least 2 physicians by the HMO.

(d) Enrollment of recipients of children’s special health care services in HMOs shall be voluntary during the fiscal
year.

(e) The department shall develop a case adjustment to its rate methodology that considers the costs of persons with
HIV/AIDS, end stage renal disease, organ transplants, and other high-cost diseases or conditions and shall implement
the case adjustment when it is proven to be actuarially and fiscally sound. Implementation of the case adjustment must
be budget neutral.
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Sec. 1654. Medicaid HMOs shall provide for reimbursement of HMO covered services delivered other than through
the HMO’s providers if medically necessary and approved by the HMO, immediately required, and that could not be
reasonably obtained through the HMO’s providers on a timely basis. Such services shall be considered approved if the
HMO does not respond to a request for authorization within 24 hours of the request. Reimbursement shall not exceed
the Medicaid fee-for-service payment for those services.

Sec. 1655. (1) The department may require a 12-month lock-in to the HMO selected by the recipient during the initial
and subsequent open enrollment periods, but allow for good cause exceptions during the lock-in period.

(2) Medicaid recipients shall be allowed to change HMOs for any reason within the initial 90 days of enrollment.

Sec. 1656. (1) The department shall provide an expedited complaint review procedure for Medicaid eligible persons
enrolled in HMOs for situations in which failure to receive any health care service would result in significant harm to
the enrollee.

(2) The department shall provide for a toll-free telephone number for Medicaid recipients enrolled in managed care
to assist with resolving problems and complaints. If warranted, the department shall immediately disenroll persons
from managed care and approve fee-for-service coverage.

(3) Annual reports summarizing the problems and complaints reported and their resolution shall be provided to the
house of representatives and senate appropriations subcommittees on community health, the house and senate fiscal
agencies, and the state budget office.

Sec. 1657. (1) Reimbursement for medical services to screen and stabilize a Medicaid recipient, including stabilization
of a psychiatric crisis, in a hospital emergency room shall not be made contingent on obtaining prior authorization from
the recipient’s HMO. If the recipient is discharged from the emergency room, the hospital shall notify the recipient’s
HMO within 24 hours of the diagnosis and treatment received.

(2) If the treating hospital determines that the recipient will require further medical service or hospitalization
beyond the point of stabilization, that hospital must receive authorization from the recipient’s HMO prior to admitting
the recipient.

(3) Subsections (1) and (2) shall not be construed as a requirement to alter an existing agreement between an HMO
and their contracting hospitals nor as a requirement that an HMO must reimburse for services that are not considered
to be medically necessary.

(4) Prior to contracting with an HMO for managed care services that did not have a contract with the department
before October 1, 2002, the department shall receive assurances from the office of financial and insurance services that
the HMO meets the net worth and financial solvency requirements contained in chapter 35 of the insurance code of 1956,
1956 PA 218, MCL 500.3501 to 500.3580.

Sec. 1658. (1) HMOs shall have contracts with hospitals within a reasonable distance from their enrollees. If a
hospital does not contract with the HMO, in its service area, that hospital shall enter into a hospital access agreement
as specified in the MSA bulletin Hospital 01-19.

(2) A hospital access agreement specified in subsection (1) shall be considered an affiliated provider contract
pursuant to the requirements contained in chapter 35 of the insurance code of 1956, 1956 PA 218, MCL 500.3501 to
500.3580.

Sec. 1659. The following sections of this article are the only ones that shall apply to the following Medicaid managed
care programs, including the comprehensive plan, children’s special health care services plan, MIChoice long-term care
plan, and the mental health, substance abuse, and developmentally disabled services program: 401, 402, 404, 414, 418,
424, 428, 1650, 1651, 1653, 1654, 1655, 1656, 1657, 1658, 1660, 1661, 1662, 1666, 1699, and 1700.

Sec. 1660. (1) The department shall assure that all Medicaid children have timely access to EPSDT services as
required by federal law. Medicaid HMOs shall provide EPSDT services to their child members in accordance with
Medicaid EPSDT policy.

(2) The primary responsibility of assuring a child’s hearing and vision screening is with the child’s primary care
provider. The primary care provider shall provide age appropriate screening or arrange for these tests through
referrals to local health departments. Local health departments shall provide preschool hearing and vision screening
services and accept referrals for these tests from physicians or from Head Start programs in order to assure all
preschool children have appropriate access to hearing and vision screening. Local health departments shall be
reimbursed for the cost of providing these tests for Medicaid eligible children by the Medicaid program.

(3) The department shall require Medicaid HMOs to provide EPSDT utilization data through the encounter data
system, and health employer data and information set well child health measures in accordance with the National
Committee on Quality Assurance prescribed methodology.
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(4) The department shall require HMOs to be responsible for well child visits and maternal and infant support
services as described in Medicaid policy. These responsibilities shall be specified in the information distributed by the
HMOs to their members.

(5) The department shall provide, on an annual basis, budget neutral incentives to Medicaid HMOs and local health
departments to improve performance on measures related to the care of children and pregnant women.

Sec. 1661. (1) The department shall assure that all Medicaid eligible children and pregnant women have timely access
to MSS/ISS services. Medicaid HMOs shall assure that maternal support service screening is available to their pregnant
members and that those women found to meet the maternal support service high-risk criteria are offered maternal
support services. Local health departments shall assure that maternal support service screening is available for
Medicaid pregnant women not enrolled in an HMO and that those women found to meet the maternal support service
high-risk criteria are offered maternal support services or are referred to a certified maternal support service provider.

(2) The department shall prohibit HMOs from requiring prior authorization of their contracted providers for any
EPSDT screening and diagnosis service, for any MSS/ISS screening referral, or for up to 3 MSS/ISS service visits.

(3) The department shall assure the coordination of MSS/ISS services with the WIC program, state-supported
substance abuse, smoking prevention, and violence prevention programs, the department of human services, and any
other state or local program with a focus on preventing adverse birth outcomes and child abuse and neglect.

Sec. 1662. (1) The department shall assure that an external quality review of each contracting HMO is performed
that results in an analysis and evaluation of aggregated information on quality, timeliness, and access to health care
services that the HMO or its contractors furnish to Medicaid beneficiaries.

(2) The department shall provide a copy of the analysis of the Medicaid HMO annual audited health employer data
and information set reports and the annual external quality review report to the senate and house of representatives
appropriations subcommittees on community health, the senate and house fiscal agencies, and the state budget director,
within 30 days of the department’s receipt of the final reports from the contractors.

(3) The department shall work with the Michigan association of health plans and the Michigan association for local
public health to improve service delivery and coordination in the MSS/ISS and EPSDT programs.

(4) The department shall assure that training and technical assistance are available for EPSDT and MSS/ISS for
Medicaid health plans, local health departments, and MSS/ISS contractors.

Sec. 1666. To increase timely repayment of the maternity case rate to health plans and reduce the need to recover
revenue from hospitals, the department shall implement system changes to assure that children who are born to
mothers who are Medicaid eligible and enrolled in health plans are within 30 days after birth included in the Medicaid
eligibility file and enrolled in the same health plan as the mother or any other health plan designated by the mother.

Sec. 1670. (1) The appropriation in part 1 for the MIChild program is to be used to provide comprehensive health
care to all children under age 19 who reside in families with income at or below 200% of the federal poverty level, who
are uninsured and have not had coverage by other comprehensive health insurance within 6 months of making
application for MIChild benefits, and who are residents of this state. The department shall develop detailed eligibility
criteria through the medical services administration public concurrence process, consistent with the provisions of this
article. Health care coverage for children in families below 150% of the federal poverty level shall be provided through
expanded eligibility under the state’s Medicaid program. Health coverage for children in families between 150% and
200% of the federal poverty level shall be provided through a state-based private health care program.

(2) The department may provide up to 1 year of continuous eligibility to children eligible for the MIChild program
unless the family fails to pay the monthly premium, a child reaches age 19, or the status of the children’s family changes
and its members no longer meet the eligibility criteria as specified in the federally approved MIChild state plan.

(3) Children whose category of eligibility changes between the Medicaid and MIChild programs shall be assured of
keeping their current health care providers through the current prescribed course of treatment for up to 1 year, subject
to periodic reviews by the department if the beneficiary has a serious medical condition and is undergoing active
treatment for that condition.

(4) To be eligible for the MIChild program, a child must be residing in a family with an adjusted gross income of less
than or equal to 200% of the federal poverty level. The department’s verification policy shall be used to determine
eligibility.

(5) The department shall enter into a contract to obtain MIChild services from any HMO, dental care corporation,
or any other entity that offers to provide the managed health care benefits for MIChild services at the MIChild
capitated rate. As used in this subsection:

s

(a) “Dental care corporation”, “health care corporation”, “insurer”, and “prudent purchaser agreement” mean those
terms as defined in section 2 of the prudent purchaser act, 1984 PA 233, MCL 550.52.

(b) “Entity” means a health care corporation or insurer operating in accordance with a prudent purchaser agreement.
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(6) The department may enter into contracts to obtain certain MIChild services from community mental health
service programs.

(7) The department may make payments on behalf of children enrolled in the MIChild program from the line-item
appropriation associated with the program as described in the MIChild state plan approved by the United States
department of health and human services, or from other medical services line-item appropriations providing for specific
health care services.

Sec. 1671. From the funds appropriated in part 1, the department shall continue a comprehensive approach to the
marketing and outreach of the MIChild program. The marketing and outreach required under this section shall be
coordinated with current outreach, information dissemination, and marketing efforts and activities conducted by the
department.

Sec. 1673. (1) The department may establish premiums for MIChild eligible persons in families with income above
150% of the federal poverty level. The monthly premiums shall not exceed $15.00 for a family.

(2) The department shall not require copayments under the MIChild program.

Sec. 1677. The MIChild program shall provide all benefits available under the state employee insurance plan that
are delivered through contracted providers and consistent with federal law, including, but not limited to, the following
medically necessary services:

(a) Inpatient mental health services, other than substance abuse treatment services, including services furnished in
a state-operated mental hospital and residential or other 24-hour therapeutically planned structured services.

(b) Outpatient mental health services, other than substance abuse services, including services furnished in a state-
operated mental hospital and community-based services.

(¢) Durable medical equipment and prosthetic and orthotic devices.
(d) Dental services as outlined in the approved MIChild state plan.

(e) Substance abuse treatment services that may include inpatient, outpatient, and residential substance abuse
treatment services.

(f) Care management services for mental health diagnoses.
() Physical therapy, occupational therapy, and services for individuals with speech, hearing, and language disorders.
(h) Emergency ambulance services.

Sec. 1680. (1) Payment increases for enhanced wages and new or enhanced employee benefits provided in previous
years through the Medicaid nursing home wage pass-through program shall be continued in fiscal year 2005-2006.

(2) The department shall not implement any increase or decrease in the Medicaid nursing home wage pass-through
program in fiscal year 2004-2005.

Sec. 1681. From the funds appropriated in part 1 for home- and community-based services, the department and local
waiver agents shall encourage the use of family members, friends, and neighbors of home and community-based services
participants, where appropriate, to provide homemaker services, meal preparation, transportation, chore services, and
other nonmedical covered services to participants in the Medicaid home- and community-based services program. This
section shall not be construed as allowing for the payment of family members, friends, or neighbors for these services
unless explicitly provided for in federal or state law.

Sec. 1682. (1) The department shall implement enforcement actions as specified in the nursing facility enforcement
provisions of section 1919 of title XIX, 42 USC 1396r.

(2) The department is authorized to receive and spend penalty money received as the result of noncompliance with
medical services certification regulations. Penalty money, characterized as private funds, received by the department
shall increase authorizations and allotments in the long-term care accounts.

(3) Any unexpended penalty money, at the end of the year, shall carry forward to the following year.

Sec. 1683. The department shall promote activities that preserve the dignity and rights of terminally ill and
chronically ill individuals. Priority shall be given to programs, such as hospice, that focus on individual dignity and
quality of care provided persons with terminal illness and programs serving persons with chronic illnesses that reduce
the rate of suicide through the advancement of the knowledge and use of improved, appropriate pain management for
these persons; and initiatives that train health care practitioners and faculty in managing pain, providing palliative care,
and suicide prevention.

Sec. 1684. (1) Of the funds appropriated in part 1 for the Medicaid home- and community-based services waiver
program, the payment rate allocated for administrative expenses shall be reduced by $2.00 per person per day.
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(2) The savings realized from the reduced administrative rate shall be reallocated to increase enrollment in the
waiver program and to provide direct services to eligible program participants.

(3) The department shall provide a report to the house of representatives and senate appropriations subcommittees
on community health and the house of representatives and senate fiscal agencies on the number of nursing home
patients discharged who are subsequently enrolled in the Medicaid home- and community-based services waiver
program, and the associated cost savings.

Sec. 1685. All nursing home rates, class I and class III, must have their respective fiscal year rate set 30 days prior
to the beginning of their rate year. Rates may take into account the most recent cost report prepared and certified by
the preparer, provider corporate owner or representative as being true and accurate, and filed timely, within 5 months
of the fiscal year end in accordance with Medicaid policy. If the audited version of the last report is available, it shall be
used. Any rate factors based on the filed cost report may be retroactively adjusted upon completion of the audit of that
cost report.

Sec. 1686. (1) The department shall submit a report by April 30, 2006, to the house of representatives and senate
appropriations subcommittees on community health and the house of representatives and senate fiscal agencies on the
progress of 3 Medicaid long-term care single point of entry services pilot projects. The department shall also submit a
final plan to the house of representatives and senate subcommittees on community health and the house of representatives
and senate fiscal agencies 60 days prior to any expansion of the program.

(2) As used in this section, “single point of entry” means a system that enables consumers to access Medicaid long-
term care services and supports through 1 agency or organization and that promotes consumer education and choice of
long-term care options.

Sec. 1687. (1) From the funds appropriated in part 1 for long-term care services, the department shall contract with
a stand alone psychiatric facility that provides at least 20% of its total care to Medicaid recipients to provide access to
Medicaid recipients who require specialized Alzheimer’s disease or dementia care.

(2) The department shall report to the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies on the effectiveness of the contract required under subsection (1) to improve the quality
of services to Medicaid recipients.

Sec. 1688. The department shall not impose a limit on per unit reimbursements to service providers that provide
personal care or other services under the Medicaid home- and community-based services waiver program for the elderly
and disabled. The department’s per day per client reimbursement cap calculated in the aggregate for all services
provided under the Medicaid home- and community-based services waiver is not a violation of this section.

Sec. 1689. (1) Priority in enrolling additional persons in the Medicaid home- and community-based services waiver
program shall be given to those who are currently residing in nursing homes or who are eligible to be admitted to a
nursing home if they are not provided home- and community-based services. The department shall implement screening
and assessment procedures to assure that no additional Medicaid eligible persons are admitted to nursing homes who
would be more appropriately served by the Medicaid home- and community-based services waiver program. If there is
a net decrease in the number of Medicaid nursing home days of care during the most recent quarter in comparison with
the previous quarter and a net cost savings attributable to moving individuals from a nursing home to the home- and
community-based services waiver program, the department shall transfer the net cost savings to the home- and
community-based services waiver program. If a transfer is required, it shall be done on a quarterly basis.

(2) Within 30 days of the end of each fiscal quarter, the department shall provide a report to the senate and house
appropriations subcommittees on community health and the senate and house fiscal agencies that details existing and
future allocations for the home- and community-based services waiver program by regions as well as the associated
expenditures. The report shall include information regarding the net cost savings from moving individuals from a
nursing home to the home- and community-based services waiver program and the amount of funds transferred.

Sec. 1690. The department may work with the federal government to establish an estate preservation program as
recommended by the Michigan Medicaid long-term care task force.

Sec. 1692. (1) The department of community health is authorized to pursue reimbursement for eligible services
provided in Michigan schools from the federal Medicaid program. The department and the state budget director are
authorized to negotiate and enter into agreements, together with the department of education, with local and
intermediate school districts regarding the sharing of federal Medicaid services funds received for these services. The
department is authorized to receive and disburse funds to participating school districts pursuant to such agreements
and state and federal law.

(2) From the funds appropriated in part 1 for medical services school services payments, the department is
authorized to do all of the following:

(a) Finance activities within the medical services administration related to this project.
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(b) Reimburse participating school districts pursuant to the fund sharing ratios negotiated in the state-local
agreements authorized in subsection (1).

(c) Offset general fund costs associated with the medical services program.

Sec. 1693. The special adjustor payments appropriation in part 1 may be increased if the department submits a
medical services state plan amendment pertaining to this line item at a level higher than the appropriation. The
department is authorized to appropriately adjust financing sources in accordance with the increased appropriation.

Sec. 1694. The department of community health shall distribute $695,000.00 to children’s hospitals that have a high
indigent care volume. The amount to be distributed to any given hospital shall be based on a formula determined by the
department of community health.

Sec. 1697. (1) As may be allowed by federal law or regulation, the department may use funds provided by a local or
intermediate school district, which have been obtained from a qualifying health system, as the state match required for
receiving federal Medicaid or children health insurance program funds. Any such funds received shall be used only to
support new school-based or school-linked health services.

(2) A qualifying health system is defined as any health care entity licensed to provide health care services in the
state of Michigan, that has entered into a contractual relationship with a local or intermediate school district to provide
or manage school-based or school-linked health services.

Sec. 1699. The department may make separate payments directly to qualifying hospitals serving a disproportionate
share of indigent patients in the amount of $50,000,000.00, and to hospitals providing graduate medical education
training programs. If direct payment for GME and DSH is made to qualifying hospitals for services to Medicaid clients,
hospitals will not include GME costs or DSH payments in their contracts with HMOs.

Sec. 1700. (1) The department, in consultation with the Michigan association of health plans, shall develop a plan to
assure that Medicaid payment rates to HMOs in fiscal year 2005-2006 meet the federal requirement for actuarially
sound rates. The plan shall include the following strategies as well as other alternatives:

(a) Establish or designate centers for transplant excellence.
(b) Establish statewide contracts for durable equipment.
(c) Decreasing administrative costs.

(d) Shifting end stage renal patients to Medicare.

(2) A copy of the plan shall be submitted to the house and senate appropriations subcommittees on community health
and the house and senate fiscal agencies by May 30, 2006.

Sec. 1710. Any proposed changes by the department to the MIChoice home- and community-based services waiver
program screening process shall be provided to the members of the house and senate appropriations subcommittees on
community health prior to implementation of the proposed changes.

Sec. 1711. (1) The department shall maintain the 2-tier reimbursement methodology for Medicaid emergency
physicians professional services that was in effect on September 30, 2002, subject to the following conditions:

(a) Payments by case and in the aggregate shall not exceed 70% of Medicare payment rates.

(b) Total expenditures for these services shall not exceed the level of total payments made during fiscal year
2001-2002, after adjusting for Medicare copayments and deductibles and for changes in utilization.

(2) To ensure that total expenditures stay within the spending constraints of subsection (1)(b), the department shall
develop a utilization adjustor for the basic 2-tier payment methodology. The adjustor shall be based on a good faith
estimate by the department as to what the expected utilization of emergency room services will be during fiscal year
2005-2006, given changes in the number and category of Medicaid recipients. If expenditure and utilization data indicate
that the amount and/or type of emergency physician professional services are exceeding the department’s estimate, the
utilization adjustor shall be applied to the 2-tier reimbursement methodology in such a manner as to reduce aggregate
expenditures to the fiscal year 2001-2002 adjusted expenditure target.

(3) By April 1, 2006, the department shall establish an emergency room observation rate for Medicaid eligibles with
a length of stay of not more than 24 hours.

Sec. 1712. (1) Subject to the availability of funds, the department shall implement a rural health initiative. Available
funds shall first be allocated as an outpatient adjustor payment to be paid directly to hospitals in rural counties in
proportion to each hospital’s Medicaid and indigent patient population. Additional funds, if available, shall be allocated
for defibrillator grants, EMT training and support, or other similar programs.

(2) Except as otherwise specified in this section, “rural” means a county, city, village, or township with a population
of not more than 30,000, including those entities if located within a metropolitan statistical area.
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Sec. 1713. (1) The department, in conjunction with the Michigan dental association, shall undertake a study to
determine the level of participation by Michigan licensed dentists in the state’s Medicaid program. The study shall
identify the distribution of dentists throughout the state, the volume of Medicaid recipients served by each participating
dentist, and areas in the state underserved for dental services.

(2) The study described in subsection (1) shall also include an assessment of what factors may be related to the
apparent low participation by dentists in the Medicaid program, and the study shall make recommendations as to how
these barriers to participation may be reduced or eliminated.

(3) This study shall be provided to the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies no later than April 1, 2006.

Sec. 1716. The department shall seek to maintain a constant enrollment level within the Medicaid adult benefits
waiver program throughout fiscal year 2005-2006.

Sec. 1717. (1) The department shall create 2 pools for distribution of disproportionate share hospital funding. The
first pool, totaling $45,000,000.00, shall be distributed using the distribution methodology used in fiscal year 2003-2004.
The second pool, totaling $5,000,000.00, shall be distributed to unaffiliated hospitals and hospital systems that received
less than $900,000.00 in disproportionate share hospital payments in fiscal year 2003-2004 based on a formula that is
weighted proportional to the product of each eligible system’s Medicaid revenue and each eligible system’s Medicaid
utilization.

(2) By November 1, 2005, the department shall report to the senate and house appropriations subcommittees on
community health and the senate and house fiscal agencies on the new distribution of funding to each eligible hospital
from the 2 pools.

Sec. 1718. The department shall provide each Medicaid adult home help beneficiary or applicant with the right to a
fair hearing when the department or its agent reduces, suspends, terminates, or denies adult home help services. If the
department takes action to reduce, suspend, terminate, or deny adult home help services, it shall provide the beneficiary
or applicant with a written notice that states what action the department proposes to take, the reasons for the intended
action, the specific regulations that support the action, and an explanation of the beneficiary’s or applicant’s right to an
evidentiary hearing and the circumstances under which those services will be continued if a hearing is requested.

Sec. 1720. The department shall continue its Medicare recovery program.

Sec. 1721. The department shall conduct a review of Medicaid eligibility pertaining to funds prepaid to a nursing
home or other health care facility that are subsequently returned to an individual who becomes Medicaid eligible and
shall report its findings to the members of the house and senate appropriations subcommittees on community health and
the house and senate fiscal agencies not later than May 15, 2006. Included in its report shall be recommendations for
policy and procedure changes regarding whether any funds prepaid to a nursing home or other health care facility that
are subsequently returned to an individual, after the date of Medicaid eligibility and patient pay amount determination,
shall be considered as a countable asset and recommendations for a mechanism for departmental monitoring of those
funds.

Sec. 1722. (1) From the funds appropriated in part 1 for special adjustor and special DSH payments, the department
is authorized to make a disproportionate share payment of $33,167,700.00 for health services provided by Hutzel
Hospital, $17,903,200.00 for health services previously funded through the higher education appropriations act, and
$2,310,000.00 for the Michigan State University institute for health care studies.

(2) The funding authorized under subsection (1) shall only be expended if the necessary Medicaid matching funds are
provided by, or on behalf of, the hospital as allowable state match.

Sec. 1724. The department shall allow licensed pharmacies to purchase injectable drugs for the treatment of
respiratory syncytial virus for shipment to physicians’ offices to be administered to specific patients. If the affected
patients are Medicaid eligible, the department shall reimburse pharmacies for the dispensing of the injectable drugs and
reimburse physicians for the administration of the injectable drugs.

Sec. 1725. The department shall work with the department of human services to implement a plan to reduce
Medicaid eligibility errors related to basic eligibility requirements and income requirements. The department shall
submit the plan to the house and senate appropriations subcommittees on community health, the house and senate fiscal
agencies, and the state budget director by March 15, 2006.

Sec. 1726. Any clinical laboratory performing a creatinine test on a Medicaid client shall report the glomerular
filtration rate (eGFR) of the patient and shall report it as a percent of kidney function remaining.
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Sec. 1728. The department shall make available to qualifying Medicaid recipients, not based on Medicare guidelines,
freestanding, electric, lifting, and transferring devices.

Sec. 1729. The legislature shall establish a bipartisan joint committee comprised of members of each house of the
legislature and representatives of the department of community health. The bipartisan joint committee shall identify
cost reduction measures for the state Medicaid program including, but not limited to, additional means or methods of
identifying and prohibiting Medicaid fraud and increasing Medicaid estate recovery and savings by utilizing enhanced
information technology. The bipartisan joint committee shall attempt to identify, at a minimum, $40,000,000.00 of
potential savings for the state Medicaid program.

Sec. 1730. The funding in part 1 to restore 1/4 of the 4% reduction in Medicaid provider reimbursement rates for
hospital services, physician services, pharmaceutical services, home health services, auxiliary medical services, and
nursing home services is contingent upon federal approval of the state’s proposal to establish a case rate for inpatient
hospital services provided to parents and caretaker relatives who are not required to be covered under federal Medicaid
requirements.

Sec. 1731. (1) Subject to subsection (2), the department shall establish an asset test to determine Medicaid eligibility
for individuals who are parents, caretaker relatives, or individuals between the ages of 18 and 21 and who are not
required to be covered under federal Medicaid requirements.

(2) Regardless of the results of the asset test established under subsection (1), an individual who is between the ages
of 18 and 21 and is not required to be covered under the federal Medicaid requirements is not eligible for the state
Medicaid program if his or her parent, parents, or legal guardian has health care coverage for him or her or has access
to health care coverage for him or her.

Sec. 1732. The department shall assure that, if proposed modifications to the quality assurance assessment program
for nursing homes are not implemented, the projected general fund/general purpose savings shall not be achieved
through reductions in nursing home reimbursement rates.

PART 2A
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 2001. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1A for fiscal year 2004-2005 is $8,161,100.00. State payments to local units of government under
part 1A are $0.

Sec. 2002. (1) The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

(2) Funds for which the state is acting as the custodian or agent are not subject to annual appropriation.

ARTICLE 4
DEPARTMENT OF CORRECTIONS

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of corrections for the fiscal year ending September 30, 2006, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF CORRECTIONS
APPROPRIATION SUMMARY:
AVETrage POPUIALION .c.veveiieeecietriecertrtcees ettt sa st se st s s e et sae e e sasss e sassssanesenns
Full-time equated unclassified positions
Full-time equated classified positions................ .
GROSS APPROPRIATION ...cteiiurirteeneertneesetetseeseestseesetetseesesstseesesstsessesssstsassetssnssssssssnssesessnssssessacns $  1,878,447,100
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Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........cccoveveeeeveceeeeserecesecereseeeenens
ADJUSTED GROSS APPROPRIATION.....coivieiiieiiiieiseeeeeessssssssssssssssssssssssssssssssssssssssssssssssnes
Federal revenues:
TOotal fEAETAL TEVEIUES ...uveeueuerrereeeeieeeeeieeeeaeeee e e e e e e e e e e e e e e e e e e e e e e sesesesesenesenen
Special revenue funds:
TOtAL LOCAL TEVENUES ...cvveeerreeieirtrieeenteieestetsie et e et tese e st ss e sesessesasassssesasassesesassssssssessssesesenstesssensssssanen
Total private revenues
Total other state reStricted TEVENUES ... ..o ivieieireeieteeerteeeetrte ettt et be et se e estssenens
State general fund/ZeNeral PUIPOSE .....ceeeeeeeeeerereetrerirerertnirtsisestststetstststststststssstststsssssesssssssesssssassssssssssssens

Sec. 102. EXECUTIVE (SAFETY)
Full-time equated unclassified POSIEIONS ..coeueuerieereererirerieerirtreetereeereeeest et et eeeesene 16.0
Full-time equated classified positions .
Unclassified positions—16.0 FTE POSItIONS....ccccccerererirrrierinirsertetseeststesesestssseseessesssssssssssssssssssessens
Executive direction—=32.0 FTE POSILIONS ..eueceetruereieerireerinieeneetnieeeseeteeestesesetessseesesesseseessesesesesssssnens
Policy and strategic planning—26.0 FTE positions
Prisoner reintegration programs—4.0 FTE POSILIONS ..c.cocerereetrerenieenrrercnireetetreeeteesseseeseeneessessaenens
Human resources—165.2 FTE POSILIONS c.coueereetreerieinieeerinieeeetrieeetsteeestsseeeetssesesesesseseeseesesesessssenens
Human resources optimization user charges
TTLAIIIIIIE .euveuereeereerrertrenteestestseste st saeteesse e ssestesassestssessesessestesessestssessesansestesessssessestesessestsessssensesessessssessesessensen
WOTKEI'S COMPENSALION. ....ueuieertrueereeteeeeteeeeteteieetsteseestst e eststesesetsaesesestesesenestesesestasssesentstssenenentesenentsesn
Grant to legislative council
Sheriffs’ coordinating and training 0ffiCe .......ccciveeerereeeeeiererrsestetee ettt e s s seseens
GROSS APPROPRIATION ... toiirireeereerereeneteesecneeseseesessesesesessaesessssaseaesessesenssssssenssessessassessssenesssssseacss
Appropriated from:
Interdepartmental grant revenues:
IDG-MDSP, Michigan justice training fund .........c.eceeeeieireserinininininininininisesesssesesssssesesssssssesssssssssssssssssssens
Federal revenues:
DOJ, PriSONEr TeINtEETALION. ...ccceviteeceeteeertetreetetee et ee et ee et ese e s te e e et ssesesastssasassesesesesssesssassnsesasens
Special revenue funds:
Local corrections officer training fund ........cooecceeireeeininierinineesitseereneeeeses et eeese st e e sessesesesens
State general fund/ZENeral PUIPOSE .....cceeeveeirreereerrieeeereseesesissssestssssesessssesssssessssasessesssasssssessssssssesssassens

Sec. 103. ADMINISTRATION AND PROGRAMS (SAFETY)

AVETaZEe POPULALION .ottt ettt et sttt s et st e st st e s et s ese et st eseneaes
Full-time equated classified POSILIONS .....ccceeeerieriniiieerirtreetrteee sttt e e s eseas
Administrative services—70.9 FTE positions
Substance abuse testing and treatment ..ottt es
TNMALE 1EGAL SEIVICES ..ecuirireeiieerieetrteeeste ettt ettt e et e st st e e e st s b s e et s s e et s ssesassssssssessssesasaneans
Prison industries operations—220.0 FTE positions....

Equipment and special MAINTENANCE .......ccouveceririeeriririeeenetceeetee et eesestsssesessssesestssesesesssssssessssssesens
Compensatory buyout and union 1€ave DANK..........cccccceeeereeerieecerieeeeesteeesssseseessssesessssssessssssseses
Michigan youth correctional facility - lease and management contracts—1.0 FTE position............
AVETaZe POPULALION ..ttt ettt se st st e e st st e st st s e e e st esasasassssesanssesanenes
Prosecutorial and detainer expenses
GROSS APPROPRIATION ... tetirireecueertniesetetseeseeseseesesstseesessaesesessaseassessssessasssssenssesssstassesesssnsssssssaens
Appropriated from:
Federal revenues:
DOJ, office of justice programs, RSAT ...ttt e sttt eessssenens
DOJ, office of justice programs, Byrne @rants........c v errerereneneneneneneneneneneeneneneeseneeneseseseeseseesenes
Special revenue funds:
Correctional industries revolvIng fUnd.......cccoeeceieireerirereeneeeeeneeesteeeest ettt sttt sesesenes
State general fund/ZeNeral PUIPOSE .....cceeeveeeeeeririeirerirteentrinirtetststetetstststststststssstststssststsssssssesssssssssssssssssens

Sec. 104. FIELD OPERATIONS ADMINISTRATION (SAFETY)
AVETAZE POPULALION .. e e e se e e e e e e e e e e e e e e e e e e e e saseseseseseseseaen 310
Full-time equated classified POSILIONS .....cccciviereerinirieerininieetrteteeeeteeestst ettt sae e e saenens 1,976.4

For Fiscal Year
Ending Sept. 30,
2006

1,043,300
1,877,403,300

11,410,200

411,700
0

66,590,000
1,798,991,400

1,368,800
3,710,800
5,499,200

12,878,700

14,209,300
1,299,200
3,577,300

18,899,000

500,000
2,000,000

_—

63,942,800

523,800
1,035,000

2,000,000
60,384,000

6,412,400
18,220,900
314,900
18,658,700
2,095,200
2,054,000
275,000
17,840,700

4,051,000

69,922,800

1,093,400
729,400

18,758,700
49,341,300
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Field operations—1,796.1 FTE positions
Parole and probation special operations program....

Parole board operations—27.0 FTE positions...........

Loans to parolees

Parole/probation services
Corrections centers—48.0 FTE positions

Average population
Electronic monitoring center—36.0 FTE positions
Technical rule violator program—69.3 FTE positions
GROSS APPROPRIATION

Appropriated from:
Special revenue funds:

Local - community tether program reimbursement

Parole and probation

Tether program, participant contributions............
Parole and probation oversight fees set-aside ......
Corrections centers, resident contributions revenue
Technical rule violator program, public works user fees
Telephone fees and commissions
State general fund/general purpose

OVETSIZNE FEES vttt ettt e saen

Sec. 105. COMMUNITY CORRECTIONS (SAFETY)

Full-time equated classified positions
Community corrections administration—17.0 FTE positions

Residential SErVICES.....cocovrririrerentrereneririeseneeeeeeesestseseseseseeeseesessnees
Community corrections comprehensive plans and SEIVICES.......ccvvurererirrererenisreresintrresesesteeesesseseseseens
BLAININZ ottt ettt sttt ae et st s e a st s et s s e e e sbssesesastssesanesesenens

Public education and

Regional jail program .........cccececeeevennee
Alternatives to prison jail program
Alternatives to prison treatment program
Felony drunk driver jail reduction and community treatment program

County jail reimbursement program

GROSS APPROPRIATION

Appropriated from:
Special revenue funds:

Telephone fees and commissions

Civil infraction fees

Parole and probation oversight fees set-aside
State general fund/general purpose

Sec. 106. CONSENT DECREES (SAFETY)

Average population

Full-time equated classified positions
Hadix consent decree—138.0 FTE positions
DOJ, consent decree—106.8 FTE positions
DOJ, psychiatric plan - MDCH mental health services
DOJ, psychiatric plan - MDOC staff and services—226.5 FTE positions
GROSS APPROPRIATION

Appropriated from:

State general fund/general purpose

Sec. 107. HEALTH CARE (SAFETY)

Full-time equated classified positions
Health care administration—21.0 FTE positions
Hospital and specialty care services

Vaccination program

Northern region clinical complexes—242.4 FTE POSILIONS ..co.euevevieeriererinieierintnereninteeeeseeeesessenesesenns

For Fiscal Year
Ending Sept. 30,
2006

138,549,100
500,000
2,430,200
294,400
2,867,300
5,440,300

4,637,500

8,690,700

163,409,500

411,700
9,905,100
5,530,800
2,867,300

374,300
182,100
902,600

143,235,600

1,662,800
16,925,500
12,533,000

50,000
100
1,619,600
400,000

2,097,400
13,249,000

48,537,400

12,289,500
7,000,000
400,000
28,847,900

9,997,700
9,014,800
71,327,600

15,869,400

106,209,500

106,209,500

2,272,300
58,409,100

691,200
26,894,700



Southeastern region clinical complexes—362.8 FTE POSItions .......ccceveeeerereeeeerenenenneneenerenennnes

Southwestern region clinical complexes—304.4 FTE positions

GROSS APPROPRIATION......ooiieireecreerieeneeseenereneenenenseesesensesenes
Appropriated from:
Special revenue funds:
Prisoner health care copayments......ccocccceeevreevenenen.

State general fund/general purpose

Sec. 108. CORRECTIONAL FACILITIES ADMINISTRATION (SAFETY)

Average population

Full-time equated classified POSILIONS .....ccccvevereeceerreerietee ettt et e e s snaes

Correctional facilities administration—44.0 FTE positions

Housing inmates in federal institutions.......ececeeceeeevevcnnevcnnnenecneeeceeeene
Education services and federal education grants—10.0 FTE positions.........cccceceeveveeneeverenennnne
Federal School TUNCh PIrOZIAM .....c.iuccieieieiitrieeenteceeeteeeeteseteeseste e sesssseesessesesessssesssessesssesassssesens

Leased beds and alternatives to leased beds

Inmate housing fund—421.7 FTE positions...........

Average population

Academic/vocational programs—410.5 FTE positions
Supplementary operational expenditures

GROSS APPROPRIATION .....otititueirtreeerintreeneinttesesetstesesstseesesetstsesssssstsesssssstssassssstsssensssssssnssstes
Appropriated from:
Interdepartmental grant revenues:
IDG-MDCH, forensic center fO0d SEIVICE ......cuuerrrrrerereerereeeessseesssssesssssssssesssssesssssssessssssssessnsans

Federal revenues:

DOJ - BOP, federal prisoner reimburSement.........cccceeeeveeiririeertnieesesinrseesessesesesesteseestssesesessssenens

DED - OESE, title I

DED - OVAE, adult €AUCALION ...cveueieiereeeietrieeintetseenteeeeeeseteesessessessssssssassssssessssssessssssssssssassssesens
DED, adult HEEracCy STaNLS ...cccieveeeeeieeeeietsieeeetetseesteeeetesssesesssesssesssssasessssesessssssessssssssssesssasssens

DED - OSERS...........
DED, vocational education equipment
DED, youthful offender/Specter grant
DOJ - OJP, serious and violent offender reintegration initiative...
DAG - FNS, national school lunch ....
SSA - SSI, incentive payment............

Federal Prison rape QTant.........ccvceiverinenenneneeeesteessesesestssessessssesssessessssesssssssessssessesessessssasseses
Special revenue funds:

PUDLiC WOTKS USEE ES...ucuieireeiiirieeerteeett ettt ettt ettt sttt st e s et s ssesasassesens

RESIAENTE STOTES vttt t sttt e st st s b e et s b e et st s b enasatssasasansesasesenns

State general fund/general PUIPOSE .....cceueeeeeeeererereetrerereririrtetetresistetseststsssesassessesssssssesesssssasssssssesseses

Sec. 109. NORTHERN REGION CORRECTIONAL FACILITIES (SAFETY)

Average population

Full-time equated classified POSItIONS .....ccceeeuereererirererirtreerereeeereste et eeseeeenens

Alger maximum correctional facility - Munising—343.0 FTE positions

Average population

Baraga maximum correctional facility - Baraga—405.5 FTE positions

Average population

Chippewa correctional facility - Kincheloe—510.3 FTE positions..

Average population

Kinross correctional facility - Kincheloe—581.3 FTE poSitions......cccceeevreeererereeesneresenerenennnes

Average population

Marquette branch prison - Marquette—374.8 FTE positions

Average population

Newberry correctional facility - Newberry—345.4 FTE positions....

Average population

Oaks correctional facility - Eastlake—349.5 FTE POSItiONS ....cccccceeeveevererereneneneeeeseneeeseseseeenenes

Average population

For Fiscal Year
Ending Sept. 30,
2006

49,354,500

33,596,500

171,218,300

331,400
170,886,900

5,863,300
552,600
5,671,300
712,800
100
40,280,200

33,860,700

17,840,700

104,781,700

520,000

372,600
517,700
1,877,800
305,900
100,400
275,200
1,279,400
1,010,000
712,800
115,100
1,000,000

73,200

127,700
96,493,900

30,266,300
34,969,000
44,492,500
53,520,400
34,643,900
29,183,300

32,515,600
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Ojibway correctional facility - Marenisco—281.2 FTE pOSItioNns....cccceceeerereeeeerereeeeerereeeeerenennnes

Average population

Pugsley correctional facility - Kingsley—220.4 FTE positions.......

Average population

Saginaw correctional facility - Freeland—356.0 FTE positions

Average population

Standish maximum correctional facility - Standish—402.8 FTE positions

Average population

GROSS APPROPRIATION......ooitieurirereneeririeessesiseesessssesessssesssssssssssssssssssssssssssssssssssssssssesssssssssssssses
Appropriated from:
Special revenue funds:
PUDLC WOTKS USEY f8ES ..ucuierrieeieteteeeetetsetetsteees e tssees s et s se e st ss e et ssesassesesesassssesssasssesasansasasans

Resident stores

State general fund/ZENeral PUIPOSE .....ccevereereerrereeirieeerieteeessesesesssssesssessesssessssssesssssssssssssssssesensaes

Sec. 110. SOUTHEASTERN REGION CORRECTIONAL FACILITIES (SAFETY)

Average population

Full-time equated classified POSILIONS....cccvvveeeerreerrreereeee e

Cooper Street correctional facility - Jackson—267.8 FTE positions

Average population

G. Robert Cotton correctional facility - Jackson—429.3 FTE positions.......cccccceeevereerreeveeeeennnns

Average population

Charles E. Egeler correctional facility - Jackson—530.4 FTE positions

Average population

Gus Harrison correctional facility - Adrian—515.8 FTE positions ....

Average population

Macomb correctional facility - New Haven—321.5 FTE positions

Average population

Mound correctional facility - Detroit—284.8 FTE pPOSItions.....cccoceeeeerererereeeneeerererereeseesesesenens

Average population

Parnall correctional facility - Jackson—264.4 FTE positions

Average population

Ryan correctional facility - Detroit—309.8 FTE positions...............

Average population

Robert Scott correctional facility - Plymouth—332.5 FTE positions ........ccccececeeverceenevcrcnenuenenes

Average population

Southern Michigan correctional facility - Jackson—418.8 FTE positions

Average population

Thumb correctional facility - Lapeer—313.8 FTE POSItions ....c.cccccceerererereeenecenieereneseeesesineenene

Average population

Special alternative incarceration program - Cassidy Lake—126.0 FTE positions...

Average population

Jackson area support and services - Jackson—=80.0 FTE positions .....cccececeveeereeverenreenenenneenenes
GROSS APPROPRIATION .....titriiueieireeueenteenetntseesesetseesessaseaeseseasteaesessssescsssstnsacsesssssnssssesscsnssscns
Appropriated from:
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Federal revenues:

DOJ, state criminal alien assiStANCe Program ........cccevevceiereerererieererinteeestseeeseststeseesessesesessssesens
Special revenue funds:
PUDLC WOTKS USET £EES ..euvivvieeirieirieieeeirteieirtrtetetststetetst sttt sas st ae st s e sasae st sasasstsasasnees

Resident stores ...........
State general fund/general purpose

Sec. 111. SOUTHWESTERN REGION CORRECTIONAL FACILITIES (SAFETY)

AVETage POPULALION c.c.vveuiieeeeeiteteccrteteeetee ettt ettt sttt st et sae e st s e et se e nes 18,354
Full-time equated classified POSILIONS .....ccceveeeeerintreeeririnieeerteceeteeeeste ettt sae e e e sens 4,344.5
Bellamy Creek correctional facility - Ionia—472.1 FTE POSItIONS ..cccececevterrerentrerererenieeenesreeresesaenens
AVETage POPULALION c.c.veueeiieeecieieicetrtecetste ettt ettt e st et e st s st st e e st s s et s ssesasasnesens 1,830

For Fiscal Year
Ending Sept. 30,
2006

24,011,300
18,338,800

31,942,300

36,368,000

370,251,400

497,200
1,167,600
368,586,600

24,599,500
37,807,200
50,354,900
45,702,300
27,668,400
24,522,600
23,765,000
27,352,200
28,327,300
35,484,300
27,804,900
10,785,900

13,587,900

377,763,900

985,500
365,400

1,403,900
375,009,100

43,074,500



Earnest C. Brooks correctional facility - Muskegon—478.9 FTE positions .......cccccceveveveveeecncncncnenes
AVErage POPULALION c..cveueeeveeieietreecteteeeee ettt st e et et se et st s e st sasensesenan
Carson City correctional facility - Carson City—502.6 FTE positions
AVErage POPULALION ..eueueueueeeeeeeeeeeeeeeeeseeeee e e e e seseese e e sesesesesesesess .
Richard A. Handlon correctional facility - Ionia—256.2 FTE poSitions.......cceeceveeereverenereeercneeneenenes
AVETage POPULALION c.c.vueeiieeiciiricetrte ettt ettt ettt st st e st a st s s e e sssesessssesens
Tonia maximum correctional facility - Ionia—323.8 FTE positions....
Average POPUIALION ...c.cceveveeeeeeerieerteeeeetee ettt eens
Lakeland correctional facility - Coldwater—689.3 FTE positions..
AVETrage POPULALION c.c.vueueeieeecietrieetete ettt ettt et sttt sa e st st se et s sestssssenesesassens
Muskegon correctional facility - Muskegon—254.4 FTE POSItIONS c..c.eceeeeeeeecereninerenineneesenieeeneneneene
Average population
Pine River correctional facility - St. Louis—231.6 FTE pOSItions ......cccccceeeveveerereeeneseeeneeecrenenenenes
AVETrage POPULALION ..veueeereeccieteeetete et ettt e et e et se e et sss e e tebesasesesasassesesanssssasans
Riverside correctional facility - Ionia—519.8 FTE positions ..........
Average POPUIALION .......ccceveeeeieirieeeriereeteeeeee et
St. Louis correctional facility - St. Louis—615.8 FTE positions ....
AVETage POPULALION c.cveueiieeccieieicetrteeetseee ettt ettt e st et e e st sae e st st s e e e sesesasassssssasssesns
GROSS APPROPRIATION ....ctiiiiccnirriienernccneneeesessatesesescesessassaesessassssssssssssessssassassessssessssssssaens
Appropriated from:
Special revenue funds:
PUDIC WOTKS USET £0ES ..euuuiuirereeeeeneieeeeeeeeceeeeieeeseieeee e se e s e se e e se e e e e e e oo e e e sesesenenencs
RESIAENE STOTES vttt ettt ettt ettt ettt sttt bbbttt bttt sttt sttt esstesasenstasassnns
State general fund/ZeNeral PUIPOSE .....cceeeeeeeeeeririrtrerirerestrirestsestststststststststststssstststsssssesssssssessessassssssssssseens

Sec. 112. INFORMATION TECHNOLOGY (SAFETY)
Information technology Services and ProJECtS......cu i iernneienintrieerentrieesesteseesesssseessssssesesssseseseseens
GROSS APPROPRIATION ....ctiiicinitiicrernccsentcesessatesssessesesessasssesessassssssssssssesessasssssesssssssssssssaens
Appropriated from:
Special revenue funds:
Correctional industries revolvIng fUnd.......cccoeecvieireerrneeeneeestetreetsteeeest ettt sttt eseesenes
Parole and probation oversight fees Set-aside ........covivnnrennniieinineeereecesteeeestee et sesssaeene
State general fund/Zeneral PUIPOSE .....ccceeeveeeeeererertreririnistntristntstststetstststststststssststssssstsestssstsessessssessssssssens

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

For Fiscal Year
Ending Sept. 30,
2006

43,002,100
44,686,300
23,344,900
27,894,400
61,811,400
24,229,800
20,097,800

47,338,100

52,854,500

388,333,800

240,300
1,638,200
386,455,300

14,076,000

14,076,000

11,200
523,500
13,541,300

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $1,865,581,400.00 and state spending from state resources to be paid
to local units of government for fiscal year 2005-2006 is $87,830,400.00. The itemized statement below identifies

appropriations from which spending to local units of government will occur:

DEPARTMENT OF CORRECTIONS

Field operations - assumption of county probation Staff.........c.ccceoeeeeevecenereneseceeese e
Public service Work projects ...c.ccceeeeveeereeesererirerenenrneneseseneesessenenes
Community corrections comprehensive plans and SEIVICES.......cvvrererererererentrrererintreseseseeesesessesesesens
Community corrections residential SEIVICES......ccvvriviviririerinineerttreertsteceest ettt se st ssesesees
Community corrections public education and training .........ccceceeeevevererercrererererenenererenene

Felony drunk driver jail reduction and community treatment program
Alternatives to prison jail Program........cccccccervereeiereeseereteerssteseesessssesesssssssssssssessssssens

Alternatives to prison treatment Program ..o eveererertreerietniereeseeseeesteseesteteseseseseeseeesseseessesesen
Regional JAil PrOZIAM ..ottt ettt ettt st e e sttt s e e st st s b e et st sse e et esssasenes
TOTAL .ttt ettt ettt ettt ettt ettt e st e a bttt s bbbt et s bt et st e bt tessbetasaens

43,561,000
10,643,300
12,533,000
16,925,500
50,000
2,097,400
1,619,600
400,000
100

87,830,400
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Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this article:

(a) “DAG” means the United States department of agriculture.

(b) “DAG-FNS” means the DAG food and nutrition service.

(c) “DED” means the United States department of education.

(d) “DED-OESE” means the DED office of elementary and secondary education.
(e) “DED-OSERS” means the DED office of special education and rehabilitative services.
) “DED-OVAE” means the DED office of vocational and adult education.

(g) “Department” or “MDOC” means the Michigan department of corrections.
(h) “DOJ” means the United States department of justice.

(1) “DOJ-BOP” means the DOJ bureau of prisons.

(G) “DOJ-OJP” means the DOJ office of justice programs.

(k) “FTE” means full-time equated.

(I) “IDG” means interdepartmental grant.

(m) “IDT” means intradepartmental transfer.

(n) “MDCH” means the Michigan department of community health.

(0) “MDSP” means the Michigan department of state police.

(p) “MPRI” means the Michigan prisoner reentry initiative.

(q) “OCC” means the office of community corrections.

(r) “SSA” means the United States social security administration.

(s) “SSA-SSI” means SSA supplemental security income.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director may grant exceptions to the hiring freeze imposed under subsection (1) when the state
budget director believes that the hiring freeze will result in rendering a state department or agency unable to deliver
basic services, cause loss of revenue to the state, result in the inability of the state to receive federal funds, or
necessitate additional expenditures that exceed any savings from maintaining a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of representatives standing committees on appropriations
the number of exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the
exception.

Sec. 206. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 207. At least 120 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this article. This requirement may include transmission of reports via electronic mail to the recipients identified for each

reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
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given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 211. (1) Pursuant to the provisions of civil service rules and regulations and applicable collective bargaining
agreements, individuals seeking employment with the department shall submit to a controlled substance test. The test
shall be administered by the department.

(2) Individuals seeking employment with the department who refuse to take a controlled substance test or who test
positive for the illicit use of a controlled substance on such a test shall be denied employment.

Sec. 212. The department may charge fees and collect revenues in excess of appropriations in part 1 not to exceed
the cost of offender services and programming, employee meals, parolee loans, academic/vocational services, custody
escorts, compassionate visits, union steward activities, public work programs, and services provided to units of
government. The revenues and fees collected shall be appropriated for all expenses associated with these services and
activities.

Sec. 214. Preference should be given to purchasing produce from Michigan growers and processors when their
produce is competitively priced and of comparable quality.

Sec. 216. By February 15, 2006, the department shall provide the members of the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director with a report detailing
nongeneral fund/general purpose sources of revenue, including, but not limited to, federal revenues, state restricted
revenues, local and private revenues, offender reimbursements and other payments, revolving funds, and 1-time sources
of revenue, whether or not such revenues were appropriated. The report shall include statements detailing for each
account the total amount of revenue received during fiscal year 2004-2005, the amount by which the revenue exceeded
any applicable appropriated fund source, the amount spent during fiscal year 2004-2005, the account balance at the close
of fiscal year 2004-2005, and the projected revenues and expenditures for fiscal year 2005-2006.

Sec. 217. From the funds appropriated in part 1 for information technology, the department shall pay user fees to
the department of information technology for technology-related services and projects. The user fees are subject to
provisions of an interagency agreement between the departments and agencies and the department of information
technology.

Sec. 218. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of corrections technology projects under the direction of the department of information
technology. Funds designated in this manner are not available for expenditure until approved as work projects under
section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 221. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 is limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health, safety, or health and safety of Michigan citizens or visitors or to
assist other states in similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, or both, including protecting
existing federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions listed in subsection (1), the state
budget director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall
be reported on a monthly basis to the senate and house standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the senate and house standing committees on appropriations, the fiscal agencies, and the state budget director. The
report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.
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(¢) The dates of each travel occurrence.
(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

EXECUTIVE

Sec. 401. The department shall submit 3-year and 5-year prison population projection updates by February 1, 2006
to the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the state
budget director. The report shall include explanations of the methodology and assumptions used in developing the
projection updates.

Sec. 402. The department shall prepare by April 1, 2006 individual reports for the technical rule violator program,
the community residential program, the electronic tether program, and the special alternative to incarceration program.
The reports shall be submitted to the house and senate appropriations subcommittees on corrections, the house and
senate fiscal agencies, and the state budget director. Each program’s report shall include information on all of the
following:

(a) Monthly new participants.

(b) Monthly participant unsuccessful terminations, including cause.

(¢) Number of successful terminations.

(d) End month population by facility/program.

(e) Average length of placement.

(f) Return to prison statistics.

() Description of each program location or locations, capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics for participants, if applicable.

(i) Comparison with prior year statistics.

(§) Analysis of the impact on prison admissions and jail utilization and the cost effectiveness of the program.

Sec. 404. The department shall report to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director by April 1, 2006 on the ratio of correctional officers to
prisoners for each correctional institution, the ratio of shift command staff to line custody staff, and the ratio of
noncustody institutional staff to prisoners for each correctional institution.

Sec. 405. (1) The department shall review and revise as necessary policy proposals that provide alternatives to
prison for offenders being sentenced to prison as a result of technical probation violations and technical parole
violations. To the extent the department has insufficient policies or resources to affect the continued increase in prison
commitments among these offender populations, the department shall explore other policy options to allow for program
alternatives, including department or OCC-funded programs, local level programs, and programs available through
private agencies that may be used as prison alternatives for these offenders.

(2) To the extent policies or programs described in subsection (1) are used, developed, or contracted for, the
department may request that funds appropriated in part 1 be transferred under section 393(2) of the management and
budget act, 1984 PA 431, MCL 18.1393, for their operation.

(3) The department shall continue to utilize parole violator processing guidelines that require parole agents to utilize
all available appropriate community-based, nonincarcerative postrelease sanctions and services when appropriate. The
department shall periodically evaluate such guidelines for modification, in response to emerging information from the
pilot projects for substance abuse treatment provided under this article and applicable provisions of prior budget acts
for the department.

(4) By May 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the number of all parolees returned
to prison and probationers sentenced to prison for either a technical violation or new sentence from October 1, 2005
through March 30, 2006. After May 1, 2006, the department shall provide monthly reports. The reports shall include the
following information each for probationers, parolees after their first parole, and parolees who have been paroled more
than once:

(a) The number of offenders returned for a new crime with a comparison of original versus new offenses by major
offense type: assaultive, nonassaultive, drug, and sex.
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(b) The number of offenders returned for a technical violation and the type of violation, including, but not limited to,
zero gun tolerance and substance abuse violations.

(¢) The educational history of those offenders, including how many had a G.E.D. or high school diploma prior to
incarceration in prison, how many received a G.E.D. while in prison, and how many received a vocational certificate
while in prison.

(d) The number of offenders who participated in the MPRI versus the number of those who did not.

Sec. 406. Funds included in part 1 for the sheriffs’ coordinating and training office are appropriated for and may be
expended to defray costs of continuing education, certification, recertification, decertification, and training of local
corrections officers, the personnel and administrative costs of the sheriffs’ coordinating and training office, the local
corrections officers advisory board, and the sheriffs’ coordinating and training council under the local corrections
officers training act, 2003 PA 125, MCL 791.531 to 791.546.

Sec. 407. (1) From the funds appropriated in part 1 of this article for prisoner reintegration programs, the
department shall continue to develop and maintain reentry programs at Cooper Street correctional facility, the Huron
Valley complex, and Macomb correctional facility.

(2) By April 1, 2006, the department shall provide a report on prisoner reintegration programs to the members of
the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the state
budget director. At a minimum, the report shall include all of the following information:

(a) Allocations and projected expenditures for each project funded and for each project to be funded, itemized by
service to be provided and service provider.

(b) An explanation of the objectives and results measures for each program.

(e) An explanation of how the programs will be evaluated.

(d) A discussion of the evidence and research upon which each program is based.

(e) A discussion and estimate of the impact of prisoner reintegration programs on reoffending and returns to prison.

(f) A progress report on applicable results of each program, including, but not limited to, the estimated bed space
impact of prisoner reintegration programs.

(3) The department shall provide monthly reports to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the status and recidivism levels of
offenders who participated in the MPRI and have been released. The data should be broken out by the following
4 offender types: drug, nonassaultive, assaultive, and sex.

(4) By September 30, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director a comparison of the overall recidivism
rates and length of time prior to prison return of offenders who participated in the MPRI with those of offenders who
did not. The report should disaggregate the information by each pilot site in order to compare the practices and success
rates of each pilot.

(5) If practicable, the department shall include prisoners nearing their maximum sentence in the prison phases of
the MPRI.

Sec. 408. From the funds appropriated in part 1, the department shall maintain and make publicly accessible the files
of all felony offenders even after an offender is no longer under the department’s jurisdiction on the offender tracking
information system in the same manner as files of current offenders.

Sec. 409. By March 1, 2006, the department shall report to the senate and house subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director on offenders who have served their maximum sentence
and been released from prison in the last 5 years. The report shall include the following information:

(a) The number of offenders who were paroled and returned to prison prior to serving their maximum sentence
compared to the number of offenders who served their maximum sentence without ever having been paroled.

(b) The number of offenders disaggregated by major offense type: assaultive, nonassaultive, drug, and sex.

(¢) The educational history of those offenders, including how many had a G.E.D. or high school diploma prior to
incarceration in prison, how many received a G.E.D. while in prison, and how many received a vocational certificate
while in prison.

(d) A comparison of each offender’s original offense to the offender’s new offense by major offense type: assaultive,
nonassaultive, drug, and sex, for offenders who have since returned to prison with a new commitment after previously
serving a maximum sentence.

Sec. 410. By January 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the potential for expansion of
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Michigan state industries clothing textile manufacturing and sales in the private market of clothing textiles not
currently being manufactured in Michigan.

Sec. 411. As a condition of expending funds appropriated for policy and strategic planning and prisoner reintegration
programs under section 102 of this article, the department shall by January 31, 2006 and each January 31 thereafter
provide a plan to reduce recidivism rates among prisoners released from correctional facilities to the members of the
senate and house appropriations committees, the senate and house fiscal agencies, and the state budget director. The
plan shall include detailed information on recidivism rates in this state for the most recent 5-year period, a detailed
comparison of those rates to rates in other states and a national average, and details on how the department plans to
improve recidivism rates. The plan also shall include details on how the department proposes to measure the success of
the plan.

ADMINISTRATION AND PROGRAMS

Sec. 501. From the funds appropriated in part 1 for prosecutorial and detainer expenses, the department shall
reimburse counties for housing and custody of parole violators and offenders being returned by the department from
community placement who are available for return to institutional status and for prisoners who volunteer for placement
in a county jail.

Sec. 502. (1) The department shall screen and assess each prisoner for alcohol and other drug involvement to
determine the need for further treatment. The assessment process shall be designed to identify the severity of alcohol
and other drug addiction and determine the treatment plan, if appropriate.

(2) Subject to the availability of funding resources, the department shall provide substance abuse treatment to
prisoners with priority given to those prisoners who are most in need of treatment and who can best benefit from
program intervention based on the screening and assessment provided under subsection (1).

Sec. 503. (1) In expending residential substance abuse treatment services funds appropriated under this article, the
department shall ensure to the maximum extent possible that residential substance abuse treatment services are
available statewide.

(2) By April 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the allocation, distribution, and
expenditure of all funds appropriated by the substance abuse testing and treatment line item during fiscal year
2004-2005 and projected for fiscal year 2005-2006. The report shall include, but not be limited to, an explanation of an
anticipated year-end balance, the number of participants in substance abuse programs, and the number of offenders on
waiting lists for residential substance abuse programs. Information required under this subsection shall, where possible,
be separated by MDOC administrative region and by offender type, including, but not limited to, a distinction between
prisoners, parolees, and probationers.

(3) By April 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on substance abuse testing and
treatment program objectives, outcome measures, and results, including program impact on offender behavior and
recidivism.

Sec. 504. The department shall cooperate with the department of community health in providing information for and
developing the report required under section 425 of article 3. The report shall, by April 1, 2006, provide the following
data concerning mental health and substance abuse services during fiscal year 2004-2005:

(a) The number of prisoners receiving substance abuse services, including a description and breakdown of the type
of substance abuse services provided to prisoners.

(b) The number of prisoners with a primary diagnosis of mental illness and the number of those prisoners receiving
mental health services, including a description and breakdown, encompassing, at a minimum, the categories of inpatient,
residential, and outpatient care, of the type of mental health services provided to those prisoners.

(¢) The number of prisoners with a primary diagnosis of mental illness and receiving substance abuse services,
including a description and breakdown, encompassing, at a minimum, the categories of inpatient, residential, and
outpatient care, of the type of treatment provided to those prisoners.

(d) Data indicating if prisoners receiving mental health services for a primary diagnosis of mental illness were
previously hospitalized in a state psychiatric hospital for persons with mental illness.

(e) Data indicating whether prisoners with a primary diagnosis of mental illness and receiving substance abuse
services were previously hospitalized in a state psychiatric hospital for persons with mental illness.
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Sec. 505. The department shall provide quarterly reports on the Michigan youth correctional facility to the members
of the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the state
budget director. The reports shall provide information relevant to an assessment of the safety and security of the
institution, including, but not limited to, information on the number of critical incidents by type occurring at the facility,
the number of custody staff at the facility, staff turnover rates, staff vacancy rates, overtime reports, prisoner
grievances, and number and severity of assaults occurring at the facility. The reports also shall provide information on
programming available at the facility and on program enrollments, including, but not limited to, academic/vocational
programs, counseling programs, mental health treatment programs, substance abuse treatment programs, and cognitive
restructuring programs.

Sec. 506. By April 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on programs provided during the
previous fiscal year at the Michigan youth correctional facility. For each program, the report shall include information
on program objectives, outcome measures, and results, including the program’s impact on offender behavior and
recidivism.

Sec. 507. The department shall require the contract monitor for the Michigan youth correctional facility to provide
a manual to each prisoner at intake that details programs and services available at the facility, the processes by which
prisoner complaints and grievances can be pursued, and the identity of staff available at the facility to answer questions
regarding the information in the manual. The contract monitor shall obtain written verification of receipt from each
prisoner receiving the manual. The contract monitor also shall answer prisoner questions regarding facility programs,
services, and grievance procedures.

Sec. 508. (1) It is the intent of the legislature that the department renegotiate both the management contract and
the lease for the Michigan youth correctional facility with the GEO corporation, with the aim of identifying and
achieving $1,000,000.00 in savings for fiscal year 2005-2006 and each year thereafter. Savings, including savings
pertaining to changes in security level, shall be reflected in contract and lease revisions.

(2) If reopened, the management contract shall require that the Michigan youth correctional facility fulfill the same
standards for operating and staffing guard towers as are in place in a department facility of the same security level.

(3) By November 1, 2005, the department shall provide a detailed report to the members of the senate and house
appropriations committees, the senate and house fiscal agencies, and the state budget director on the feasibility of
changing the operational security level of the Michigan youth correctional facility. At a minimum, the report shall
identify the contractual and statutory changes necessary to operate the facility at security levels other than level V, and
on the savings that could be achieved through operating all or part of the facility at 1 or more security levels other than
level V.

Sec. 509. From the funds appropriated in part 1, the department shall provide training and materials developed with
the receipt of the federal prison rape elimination grant to the staff and prisoners at the Michigan youth correctional
facility in addition to the department’s facilities.

Sec. 510. The department shall develop and maintain a statewide waiting list for offenders referred for assessment
for the assaultive offender program for parole eligibility and, if possible, shall transfer prisoners into facilities where
assaultive offender programs are available in order to facilitate timely participation and completion prior to parole
eligibility hearings.

Sec. 511. The department may contract with a nationally recognized, experienced agency within the state of
Michigan to conduct a complete and thorough quantitative and qualitative study of youth in the juvenile and adult
correction systems. The study shall include, but not be limited to, demographic characteristics including race, ethnicity,
and gender; offenses; adjudication; programs available and utilization of those programs; outcomes; and aftercare. The
department shall submit the results of this study to the senate and house appropriations subcommittees on corrections,
the senate and house fiscal agencies, and the state budget director by October 30, 2006.

FIELD OPERATIONS ADMINISTRATION

Sec. 601. From the funds appropriated in part 1, the department shall conduct a statewide caseload audit of field
agents. The audit shall address public protection issues and assess the ability of the field agents to complete their
professional duties. The results of the audit shall be submitted to the senate and house appropriations subcommittees
on corrections and the senate and house fiscal agencies, and the state budget office by September 30, 2006.
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Sec. 602. (1) Of the amount appropriated in part 1 for field operations, a sufficient amount shall be allocated for the
community service work program and shall be used for salaries and wages and fringe benefit costs of community service
coordinators employed by the department to supervise offenders participating in work crew assignments. Funds shall
also be used to cover motor transport division rates on state vehicles used to transport offenders to community service
work project sites.

(2) The community service work program shall provide offenders with community service work of tangible benefit
to a community while fulfilling court-ordered community service work sanctions and other postconviction obligations.

(3) As used in this section, “community service work” means work performed by an offender in an unpaid position
with a nonprofit or tax-supported or government agency for a specified number of hours of work or service within a
given time period.

Sec. 603. (1) All prisoners, probationers, and parolees involved with the electronic tether program shall reimburse
the department for the equipment costs and telephone charges associated with their participation in the program. The
department may require community service work reimbursement as a means of payment for those able-bodied
individuals unable to pay for the cost of the equipment.

(2) Program participant contributions and local community tether program reimbursement for the electronic tether
program appropriated in part 1 are related to program expenditures and may be used to offset expenditures for this
purpose.

(3) Included in the appropriation in part 1 is adequate funding to implement the community tether program to be
administered by the department. The community tether program is intended to provide sentencing judges and county
sheriffs in coordination with local community corrections advisory boards access to the state’s electronic tether program
to reduce prison admissions and improve local jail utilization. The department shall determine the appropriate
distribution of the tether units throughout the state based upon locally developed comprehensive corrections plans
under the community corrections act, 1988 PA 511, MCL 791.401 to 791.414.

(4) For a fee determined by the department, the department shall provide counties with the tether equipment,
replacement parts, administrative oversight of the equipment’s operation, notification of violators, and periodic reports
regarding county program participants. Counties are responsible for tether equipment installation and service. For an
additional fee as determined by the department, the department shall provide staff to install and service the equipment.
Counties are responsible for the coordination and apprehension of program violators.

(5) Any county with tether charges outstanding over 60 days shall be considered in violation of the community
tether program agreement and lose access to the program.

Sec. 604. Community-placement prisoners and parolees shall reimburse the department for the total costs of the
program. As an alternative method of payment, the department may develop a community service work schedule for
those individuals unable to meet reimbursement requirements established by the department.

Sec. 606. (1) It is the intent of the legislature that the department shall conduct or contract for a study of parole and
probation agent workloads. The study shall analyze agent workloads, caseloads, and responsibilities and provide
recommendations for changes to workload computations and offender-agent workload or caseload ratios.

(2) By April 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the results of the study, including
information on study timelines, objectives, and methodology.

Sec. 607. It is the intent of the legislature that the department shall implement means by which parolees and
probationers may timely contact their parole or probation agents, and develop procedures that preclude any necessity
for an offender to have access to an agent’s home telephone number or other personal information pertaining to the
agent.

Sec. 608. (1) Funds appropriated in part 1 for the parole and probation special operations program are appropriated
for the purpose of funding law enforcement officer escorts for field agents making unscheduled visits to verify offenders’
whereabouts and activities in selected precincts in cities with a population of more than 750,000 according to the most
recent United States decennial census. As used in this section, “unscheduled visits” means visits to locations other than
governmental offices between the hours of 5 p.m. and 8 a.m. and made without appointment with the supervised
offender.

(2) It is the intent of the legislature that in the course of expending funds appropriated under part 1 for field
operations, the department shall cooperate with the department of attorney general and law enforcement agencies
either located in or with jurisdiction in cities with a population of more than 750,000 according to the most recent United
States decennial census in assigning field agents to conduct unscheduled visits in selected police precincts in cities with
a population of more than 750,000 according to the most recent United States decennial census.
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COMMUNITY CORRECTIONS

Sec. 701. The office of community corrections shall provide and coordinate the delivery and implementation of
services in communities to facilitate successful offender reintegration into the community. Programs and services to be
offered shall include, but are not limited to, technical assistance for comprehensive corrections plan development, new
program start-up funding, program funding for those programs delivering services for eligible offenders in geographic
areas identified by the office of community corrections as having a shortage of available services, technical assistance,
referral services for education, employment services, and substance abuse and family counseling. As used in this article:

(a) “Alternative to incarceration in a state facility or jail” means a program that involves offenders who receive a
sentencing disposition that appears to be in place of incarceration in a state correctional facility or jail based on
historical local sentencing patterns or that amounts to a reduction in the length of sentence in a jail.

(b) “Goal” means the intended or projected result of a comprehensive corrections plan or community corrections
program to reduce prison commitment rates, to reduce the length of stay in a jail, or to improve the utilization of a jail.

(c) “Jail” means a facility operated by a local unit of government for the physical detention and correction of persons
charged with or convicted of criminal offenses.

(d) “Offender eligibility criteria” means particular criminal violations, state felony sentencing guidelines descriptors,
and offender characteristics developed by advisory boards and approved by local units of government that identify the
offenders suitable for community corrections programs funded through the office of community corrections.

(e) “Offender target population” means felons or misdemeanants who would likely be sentenced to imprisonment in
a state correctional facility or jail, who would not increase the risk to the public safety, who have not demonstrated a
pattern of violent behavior, and who do not have criminal records that indicate a pattern of violent offenses.

(f) “Offender who would likely be sentenced to imprisonment” means either of the following:

(1) A felon or misdemeanant who receives a sentencing disposition that appears to be in place of incarceration in a
state correctional facility or jail, according to historical local sentencing patterns.

(i) A currently incarcerated felon or misdemeanant who is granted early release from incarceration to a community
corrections program or who is granted early release from incarceration as a result of a community corrections program.

Sec. 702. (1) The funds included in part 1 for community corrections comprehensive plans and services are to
encourage the development through technical assistance grants, implementation, and operation of community
corrections programs that serve as an alternative to incarceration in a state facility or jail. The comprehensive
corrections plans shall include an explanation of how the public safety will be maintained, the goals for the local
jurisdiction, offender target populations intended to be affected, offender eligibility criteria for purposes outlined in the
plan, and how the plans will meet the following objectives, consistent with section 8(4) of the community corrections act,
1988 PA 511, MCL 791.408:

(a) Reduce admissions to prison of nonviolent offenders who would have otherwise received an active sentence,
including probation violators.

(b) Improve the appropriate utilization of jail facilities, the first priority of which is to open jail beds intended to
house otherwise prison-bound felons, and the second priority being to appropriately utilize jail beds so that jail crowding
does not occur.

(c) Open jail beds through the increase of pretrial release options.
(d) Reduce the readmission to prison of parole violators.

(e) Reduce the admission or readmission to prison of offenders, including probation violators and parole violators,
for substance abuse violations.

(2) The award of community corrections comprehensive plans and residential services funds shall be based on
criteria that include, but are not limited to, the prison commitment rate by category of offenders, trends in prison
commitment rates and jail utilization, historical trends in community corrections program capacity and program
utilization, and the projected impact and outcome of annual policies and procedures of programs on prison commitment
rates and jail utilization.

(3) Funds awarded for residential services in part 1 shall provide for a per diem reimbursement of not more than
$47.50.

Sec. 703. The comprehensive corrections plans shall also include, where appropriate, descriptive information on the
full range of sanctions and services that are available and utilized within the local jurisdiction and an explanation of how
jail beds, residential services, the special alternative incarceration program (boot camp), probation detention centers,
the electronic monitoring program for probationers, and treatment and rehabilitative services will be utilized to support
the objectives and priorities of the comprehensive corrections plan and the purposes and priorities of section 8(4) of the
community corrections act, 1988 PA 511, MCL 791.408. The plans shall also include, where appropriate, provisions that
detail how the local communities plan to respond to sentencing guidelines found in chapter XVII of the code of criminal
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procedure, 1927 PA 175, MCL 777.1 to 777.69, and the use of the county jail reimbursement program under section 706
of this article. The state community corrections board shall encourage local community corrections boards to include in
their comprehensive corrections plans strategies to collaborate with local alecohol and drug treatment agencies of the
department of community health for the provision of alcohol and drug screening, assessment, case management
planning, and delivery of treatment to alcohol- and drug-involved offenders, including, but not limited to, probation and
parole violators who are at risk of revocation.

Sec. 704. (1) As part of the March biannual report specified in section 12(2) of the community corrections act, 1988
PA 511, MCL 791.412, that requires an analysis of the impact of that act on prison admissions and jail utilization, the
department shall submit to the senate and house appropriations subcommittees on corrections, the senate and house
fiscal agencies, and the state budget director the following information for each county and counties consolidated for
comprehensive corrections plans:

(a) Approved technical assistance grants and comprehensive corrections plans including each program and level of
funding, the utilization level of each program, and profile information of enrolled offenders.

(b) If federal funds are made available, the number of participants funded, the number served, the number
successfully completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and the jail population information system.

(d) Data on residential services, including participant data, participant sentencing guideline scores, program
expenditures, average length of stay, and bed utilization data.

(e) Offender disposition data by sentencing guideline range, by disposition type, number and percent statewide and
by county, current year, and comparisons to the previous 3 years.

(2) The report required under subsection (1) shall include the total funding allocated, program expenditures,
required program data, and year-to-date totals.

Sec. 705. (1) The department shall identify and coordinate information regarding the availability of and the demand
for community corrections programs, jail-based community corrections programs, and basic state-required jail data.

(2) The department is responsible for the collection, analysis, and reporting of state-required jail data.

(3) As a prerequisite to participation in the programs and services offered through the department, counties shall
provide basic jail data to the department.

Sec. 706. (1) The department shall administer a county jail reimbursement program from the funds appropriated in
part 1 for the purpose of reimbursing counties for housing in jails felons who otherwise would have been sentenced to
prison.

(2) The county jail reimbursement program shall reimburse counties for housing and custody of convicted felons if
the conviction was for a crime committed on or after January 1, 1999 and 1 of the following applies:

(a) The felon’s sentencing guidelines recommended range upper limit is more than 18 months, the felon’s sentencing
guidelines recommended range lower limit is 12 months or less, the felon’s prior record variable score is 35 or more
points, and the felon’s sentence is not for commission of a crime in crime class G or crime class H under chapter XVII
of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon’s minimum sentencing guidelines range minimum is more than 12 months.

(3) State reimbursement under this section for prisoner housing and custody expenses per diverted offender shall
be $43.50 per diem for up to a 1-year total.

(4) From the funds appropriated in part 1 for the county jail reimbursement program, the department shall contract
for an ongoing study to determine the impact of the new legislative sentencing guidelines. The study shall analyze
sentencing patterns of jurisdictions as well as future patterns in order to determine and quantify the population impact
on prisons and jails of the new guidelines as well as to identify and define felon or crime characteristics or sentencing
guidelines scores that indicate a felon is a prison diversion. The department shall contract for a local and statewide
study for this purpose and provide periodic reports regarding the status and findings of the study to the house and
senate appropriations subcommittees on corrections, the house and senate fiscal agencies, and the state budget director.

(5) The department, the Michigan association of counties, and the Michigan sheriffs’ association shall review the
periodic findings of the study required in subsection (4) and, if appropriate, recommend modification of the criteria for
reimbursement contained in subsection (2). Any recommended modification shall be forwarded to the house and senate
appropriations subcommittees on corrections and the state budget office.

(6) The department shall reimburse counties for offenders in jail based upon the reimbursement eligibility criteria
in place on the date the offender was originally sentenced for the reimbursable offense.

(7) County jail reimbursement program expenditures shall not exceed the amount appropriated in part 1 for the
county jail reimbursement program. Payments to counties under the county jail reimbursement program shall be made
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in the order in which properly documented requests for reimbursements are received. A request shall be considered to
be properly documented if it meets MDOC requirements for documentation. The department shall by October 15, 2005
distribute the documentation requirements to all counties.

Sec. 707. (1) As a condition of receipt of the funds appropriated in part 1 for community corrections plans and
services and probation residential centers, the department shall only award those funds requested under a properly
prepared and approved comprehensive corrections plan submitted under section 8 of the community corrections act,
1988 PA 511, MCL 791.408, or directly applied for under section 10 of the community corrections act, 1988 PA 511,
MCL 791.410.

(2) The department shall only halt funding for an entity funded under section 8 of the community corrections act,
1988 PA 511, MCL 791.408, in instances of substantial noncompliance during the period covered by the plan.

Sec. 708. (1) Funds included in part 1 for the felony drunk driver jail reduction and community treatment program
are appropriated for and may be expended for any of the following purposes:

(a) To increase availability of treatment options to reduce drunk driving and drunk driving-related deaths by
addressing the alcohol addiction of felony drunk drivers who otherwise likely would be sentenced to jail or a
combination of jail and other sanctions.

(b) To divert from jail sentences or to reduce the length of jail sentences for felony drunk drivers who otherwise
would have been sentenced to jail and whose recommended minimum sentence ranges under sentencing guidelines
established under chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, have upper limits
of 18 months or less, through funding programs that may be used in lieu of incarceration and that increase the likelihood
of rehabilitation.

(c¢) To provide a policy and funding framework to make additional jail space available for housing convicted felons
whose recommended minimum sentence ranges under sentencing guidelines established under chapter XVII of the code
of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, have lower limits of 12 months or less and who likely otherwise
would be sentenced to prison, with the aim of enabling counties to meet or exceed amounts received through the county
jail reimbursement program during fiscal year 2002-2003 and reducing the numbers of felons sentenced to prison.

(2) Expenditure of funds included in part 1 for the felony drunk driver jail reduction and community treatment
program shall be by grant awards consistent with standards developed by a committee of the state community
corrections advisory board. The chairperson of the committee shall be the board member representing county sheriffs.
Remaining members of the committee shall be appointed by the chairperson of the board.

(3) In developing annual standards, the committee shall consult with interested agencies and associations. Standards
developed by the committee shall include application criteria, performance objectives and measures, funding allocations,
and allowable uses of the funds, consistent with the purposes specified in this section.

(4) Allowable uses of the funds shall include reimbursing counties for transportation, treatment costs, and housing
felony drunk drivers during a period of assessment for treatment and case planning. Reimbursements for housing
during the assessment process shall be at the rate of $43.50 per day per offender, up to a maximum of 5 days per
offender.

(5) The standards developed by the committee shall assign each county a maximum funding allocation based on
the amount the county received under the county jail reimbursement program in fiscal year 2001-2002 for housing
felony drunk drivers whose recommended minimum sentence ranges under the sentencing guidelines described in
subsection (1)(c) had upper limits of 18 months or less.

(6) Awards of funding under this section shall be provided consistent with the local comprehensive corrections plans
developed under the community corrections act, 1988 PA 511, MCL 791.401 to 791.414. Funds awarded under this
section may be used in conjunction with funds awarded under grant programs established under that act. Due to the
need for felony drunk drivers to be transitioned from county jails to community treatment services, it is the intent of
the legislature that local units of government utilize funds received under this section to support county sheriff
departments.

(7) As used in this section, “felony drunk driver” means a felon convicted of operating a motor vehicle under the
influence of intoxicating liquor or a controlled substance, or both, third or subsequent offense, under section 625(9)(c) of
the Michigan vehicle code, 1949 PA 300, MCL 257.625, or its predecessor statute, punishable as a felony.

Sec. 709. (1) By April 1, 2006, the department shall report to the members of the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director on each of the
following:

(a) The county jail reimbursement program.
(b) The felony drunk driver jail reduction and community treatment program.
(c) The alternatives to prison jail and treatment programs.
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(d) The jail capacity expansion program.

(e) New initiatives to control prison population growth funded under residential services and comprehensive plans
and services.

(2) For each program listed under subsection (1), the report under subsection (1) shall include information on each
of the following:

(a) Program objectives and outcome measures.
(b) Expenditures by location.

(c) The impact on jail utilization.

(d) The impact on prison admissions.

(e) Other information relevant to an evaluation of the program.

CONSENT DECREES

Sec. 801. Funding appropriated in part 1 for consent decree line items is appropriated into separate control accounts
created for each line item. Funding in each control account shall be distributed as necessary into separate accounts
created for the purpose of separately identifying costs and expenditures associated with each consent decree.

HEALTH CARE

Sec. 901. The department shall not expend funds appropriated under part 1 for any surgery, procedure, or treatment
to provide or maintain a prisoner’s sex change unless it is determined medically necessary by the chief medical officer
of the department.

Sec. 902. (1) As a condition of expenditure of the funds appropriated in part 1, the department shall report to the
senate and house appropriations subcommittees on corrections on January 1, 2006 and July 1, 2006 the status of
payments from contractors to vendors for health care services provided to prisoners, as well as the status of the
contracts, and an assessment of prisoner health care quality.

(2) It is the intent of the legislature that, in the interest of providing the most efficient and cost-effective delivery
of health care, local health care providers shall be considered and given the opportunity to competitively bid as vendors
under future managed care contracts.

Sec. 903. There are sufficient funds and FTEs appropriated in part 1 to provide a full complement of nurses for
clinical complexes working regular pay hours and it is the intent of the legislature that sufficient nurses be hired or
retained to limit the use of overtime other-than-holiday pay.

Sec. 905. 1t is the intent of the legislature that, with the funds appropriated in part 1 for hospital and specialty care
services, the department shall ensure that local providers of ambulance services to prisoners be reimbursed within
60 days of the filing of any uncontested claim for service.

Sec. 906. (1) The department shall identify and manage prisoners who abuse the availability of medical services by
obtaining transportation to off-site medical care when unnecessary or reasonably avoidable. In doing this, the
department shall, when appropriate, consult with off-site medical facilities on how to accomplish this goal.

(2) By April 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on its activities and progress in
implementing this section.

Sec. 907. The bureau of health care services shall develop information on Hepatitis C prevention and the risks
associated with exposure to Hepatitis C, and the health care providers shall disseminate this information verbally and
in writing to each prisoner at the health screening and full health appraisal conducted at admissions, at the annual
health care screening 1 week before or after a prisoner’s birthday, and prior to release to the community by parole,
transfer to community residential placement, or discharge on the maximum.

Sec. 908. From the funds appropriated in part 1, the department shall offer an alanine aminotransferase (ALT) test
to each prisoner who has received positive parole action. An explanation of results of the test shall be provided
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confidentially to the prisoner prior to release on parole, and if appropriate based on the test results, the prisoner shall
also be provided a recommendation to seek follow-up medical attention in the community. The test shall be voluntary;
if the prisoner refuses to be tested, that decision shall not affect parole release, conditions of parole, or parole
supervision.

Sec. 909. The department shall ensure that all medications for a prisoner be transported with that prisoner when the
prisoner is transferred from 1 correctional facility to another.

INSTITUTIONAL OPERATIONS

Sec. 1001. As a condition of expenditure of the funds appropriated in part 1, the department shall ensure that
smoking areas are designated for use by prisoners and staff at each facility. At a minimum, all outdoor areas within each
facility’s perimeter shall be designated for smoking, except that smoking may be forbidden within 20 feet of any building
designated as nonsmoking or smoke-free.

Sec. 1002. From the funds appropriated in part 1, the department shall allocate sufficient funds to develop a pilot
children’s visitation program. The pilot program shall teach parenting skills and arrange for day visitation at these
facilities for parents and their children, except for the families of prisoners convicted of a crime involving criminal
sexual conduct in which the victim was less than 18 years of age or involving child abuse.

Sec. 1003. The department shall prohibit prisoners access to or use of the Internet or any similar system.

Sec. 1004. Any department employee who, in the course of his or her job, is determined by a physician to have had
a potential exposure to the Hepatitis B virus, shall receive a Hepatitis B vaccination upon request.

Sec. 1006. (1) The inmate housing fund shall be used for the custody, treatment, clinical, and administrative costs
associated with the housing of prisoners other than those specifically budgeted for elsewhere in this article. Funding in
the inmate housing fund is appropriated into a separate control account. Funding in the control account shall be
distributed as necessary into separate accounts created to separately identify costs for specific purposes.

(2) Quarterly reports on all expenditures from the inmate housing fund shall be submitted by the department to the
state budget director, the senate and house appropriations subcommittees on corrections, and the senate and house
fiscal agencies.

Sec. 1007. The department shall establish a uniform rate to be paid by agencies that benefit from public work
services provided by special alternative incarceration participants and prisoners.

Sec. 1008. It is the intent of the legislature that from the funds appropriated in part 1 for prison operations the
department maintain on a voluntary basis 1 or more cognitive restructuring programs.

Sec. 1009. By April 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on academic/vocational programs for the
most recently completed appropriation year. The report shall provide information relevant to an assessment of the
department’s academic and vocational programs, including, but not limited to, the following:

(a) The number of prisoners enrolled in each program, the number of prisoners completing each program, and the
number of prisoners on waiting lists for each program.

(b) The steps the department has undertaken to improve programs and reduce waiting lists.

(¢) An explanation of the value and purpose of each program, e.g., to improve employability, reduce recidivism,
reduce prisoner idleness, or some combination of these and other factors.

(d) An identification of program outcomes for each academic and vocational program.

(e) An explanation of the department’s plans for academic and vocational programs.

Sec. 1010. (1) By February 1, 2006, the department shall report to the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director, the percent of
offenders included in the prison population intake for fiscal years 2003-2004 and 2004-2005 who have a high school
diploma or a general educational development (G.E.D.) certificate.

(2) By February 1, 2006, the department shall provide the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director with statistical reports on the efficacy
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of both department-provided prison general education and vocational education programs in reducing offender
recidivism rates. At a minimum, the report should compare the recidivism rates of the following groups of offenders:

(a) Offenders who completed a G.E.D. while in prison and participated in the MPRI.

(b) Offenders who completed a G.E.D. while in prison but did not participate in the MPRI.

(e) Offenders who completed a vocational education program while in prison and participated in the MPRI.

(d) Offenders who completed a vocational education program while in prison but did not participate in the MPRI.

Sec. 1011. As a condition of expending funds appropriated for academic/vocational programs under section 108 of this
article, the department shall by January 31, 2006 and each January 31 thereafter provide a plan to increase certification
rates among prisoners enrolled in general educational development (G.E.D.) programs at correctional facilities to the
members of the senate and house appropriations committees, the senate and house fiscal agencies, and the state budget
director. The plan shall include detailed information on certification rates for the most recent 5-year period, a
comparison with prisoner certification rates in other states and a national average, and details on how the department
plans to improve certification rates.

Sec. 1012. The department shall allow the Michigan Braille transcribing fund program to operate at its current
location. The donation of the building by the Michigan Braille transcribing fund at the G. Robert Cotton correctional
facility in Jackson is acknowledged and appreciated. The department shall continue to encourage the Michigan Braille
transcribing fund to produce high quality materials for use by the visually impaired.

Sec. 1013. (1) From the appropriations in part 1, the department shall ensure that all prisoner activities shall include
the presence of a sufficient number of correctional officers needed to maintain the safety and security of the institution.

(2) By February 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director the number of critical incidents occurring
each month by type and the number and severity of assaults occurring each month at each facility during calendar year
2005.

Sec. 1014. (1) The department shall implement a plan to remove male corrections staff from the housing units in
female prisons.

(2) The department shall make the process of filing a claim of sexual assault or harassment less intimidating by
designating a staff person in each facility to assist prisoners in filing a complaint to ensure that it is not illegible or vague
and does not contain extraneous information.

(3) The department shall refer all complaints of criminal conduct to the Michigan state police.

Sec. 1015. It is the intent of the legislature that the funds appropriated in part 1 for supplementary operational
expenditures be used to offset costs of employee wage and salary increases, contractual obligations to pay dry cleaning
allowances, and jail capacity grants.

ARTICLE 5
DEPARTMENT OF EDUCATION

PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the

department of education for the fiscal year ending September 30, 2006, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF EDUCATION
APPROPRIATION SUMMARY:

Full-time equated unclassified POSILIONS ....cvceeeerereeeeeererereeecreecreeee e seaene 6.0
Full-time equated classified POSILIONS .....cceieeeueerenirieeritreetrte ettt ettt s s 4175
GROSS APPROPRIATION .....cciiiiiiceeeneieeeeneneenesenesenenesesesesesesesesesesesesesesesesesesesesesssesessssncsessnescscnes $ 117,825,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .......ocovevevevevereevereeseresenecrereenenes 0
ADJUSTED GROSS APPROPRIATION......cuoiiteeeeeneneeeneneeneeneseeeenesenesesesesesesenesenssenesenensncsenes $ 117,825,600
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Appropriated from:
Federal revenues:
TOtAl fEAETAL FEVEIIUES ....cueevreereirieteetnteieetst ettt et s se et sse e et st e e et et esesttssesesastsseseasstesesestnsesenent
Special revenue funds:

Local cost sharing (Schools for DINA/AEAL) .......ccecverreeeeeeereeieeireeceetee et eee s e ees st s e s esnans
Local SChool diStrICt SEIVICE EES ...vvuiuiirieireertetreeetrte ettt ettt sttt et e e st s et s sesanes
TOLAL LOCAL TEVENUES ...cveeeirreeieitrieeenteieestetsaeetste et teae e stsss e e sesesesessssssasassssssasassssasesessssesanssesssensssssasens
Private gifts, bequests, and donations
Private fOUNAAtIONS .coe.eeeieireeeirieeeeete ettt sttt ettt et s s et ss et b e e et e s e et saenens
TOtAl PIIVALE TEVEIIUES....ceetruereieeereerentereestetseeestesesesestssesesestssesesessssesesssssesessssesesessssesesessssssesesnsesssessssssasen
Total local and private revenues
CertifICALION FRES..cirtetiiieteeeertetee ettt sttt sttt ettt st sttt b e et s b e et st e s ese et eseaasanns
CommoOodity diStrIDULION EES ...coveeiiiiieeeiriitt ettt ettt et tstse sttt aststsesasesssssssssnsenens
Lansing, Michigan school for the blind rent
Michigan merit award trust fUNAS....coe ettt ettt a e e st e et ssenene
Student insurance revenues
Teacher testing fees.......ccceeuvueunnee.

TENANTE TENE ..ttt ettt ettt sttt e st st e st st e e et st e se et et esesateseseststebeseasstesessnsnsssenens
Training and orientation workshop fees
Total other state restricted revenues
State general fund/ZENeral PUIPOSE ....ccceveeverirererintrieeistereeresteseeststsseseststeseesesseseestssssesssstesesesssseseseseans

Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT
(KIDS SUCCEEDING)
Full-time equated unclassified POSIEIONS ....coeueeieirireririntreerteeeetr ettt eeees 6.0
Full-time equated classified positions ....16.0
State board of education, per diem PAYMENTS.......cvceceeereiereereereetee et eeets et sse s sse s sesassans
Unclassified positions——6.0 FTE POSILIONS....ccoicirieireriririnierentneertntrieetnteeeesteseeststeseeseseeesesessesesesenes
State board/superintendent operations—16.0 FTE positions
GROSS APPROPRIATION .....voiiieeeretreienereeeneeseesesessesesesessaesesssseseassessasesssssseenssessessassessssescsssseseacns
Appropriated from:
Federal revenues:
FEdEral FEVEINUES ....cuceteeeeeitreeeteteteeest ettt ettt s et e s et s et s s s e et s s e e sastssesenestssesentassssnent
Special revenue funds:
CertifiCation fEES ...ttt st et bbbt ne
Private fOUNAAtIONS ..coeeeeeeereeireeeeentee ettt ettt ettt ss e e e e s e e et esesesessasnens
State general fund/ZENeral PUIPOSE .....coeueeverirererirtrieerintereeresteseeststsseeststesesesessssesestssesesssstesessssssesesessens

Sec. 103. CENTRAL SUPPORT (KIDS SUCCEEDING)
Full-time equated classified positions
Central support—27.0 FTE positions........ccceeuenee
WOTKET'S COMPENSALION. ...cueietrteieirtetreinteieeteteteeesteseesestesesestssesesessssesesessesssasessesssessnsssesesssesesessnsesssenssssen
Building occupancy charges - property management SEIVICES .......couveveceeeerereereeressessessssssesessssssssenens
Training and orientation workshops
Terminal 18AVE PAFIMENES ....c.cceieiriiiciririeertetreetrte ettt se st ste e et ste e e st ssssesassssesasasesesassssesssesssesanens
TENANTE TENE ..ttt ettt ettt ettt st e s et s s e et s s ese et ssesestesesesenestesenentassssnent
Human resources optimization user charges
GROSS APPROPRIATION ....cutiieeeeeeeeneneeeereeeeneseseseesesesesesesesesesesesesenenesesesenensnsnsnenensasnsnsnsnsncneacs
Appropriated from:
Federal revenues:
Federal TEVEIUES ...ttt sttt ss s s s ne
Special revenue funds:
CertifICALION FRES .ttt ettt sttt sttt ettt et st s b et s b et s b e et st e se e et esesesanes
Local cost sharing (schools for blind/deaf)
Commodity distribution fees
Teacher testing fees
Tenant rent.......ceceeeevevencceresccnnn.
Training and orientation workshop fees.................
State general fund/ZENeral PUIPOSE ...cccoceveeverieererirtrieerintereeesteseestststeseststeseesestssesestssesessssssesesssssseseseseens

For Fiscal Year
Ending Sept. 30,
2006

70,519,400

5,151,100
292,900
5,444,000
504,900
1,393,700
1,898,600
7,342,600
4,489,400
75,100
1,811,100
16,359,300
214,600
313,700
150,000
100,000
23,513,200
16,450,400

24,400
515,600
3,130,000

_

3,670,000

1,816,900

184,100
24,500
1,644,500

3,485,500
45,000
1,532,400
100,000
620,400
150,000
29,500

—_— T

5,962,800

3,639,400

284,100
93,400
7,000
14,100
150,000
100,000
1,674,800
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For Fiscal Year
Ending Sept. 30,
2006

Sec. 104. INFORMATION TECHNOLOGY SERVICES (KIDS SUCCEEDING)

Information technology operations $ 2,632,900

GROSS APPROPRIATION......cococvvrrrrrrrrrerrrenenes e $ 2,532,900
Appropriated from:
Federal revenues:
FEAETAl FEVEINUES ...ttt et e et e e se st e et e s e be st e et e e e b et e s besassessenstessasantasansanean 1,551,500
Special revenue funds:
CeTtIfICALION fEES...cveieueteeeteieeteeete ettt ettt e re e e e b e s e be st e et e s e se s e s ebesaesansesaesasassensesasansesansans 183,400
Local cost sharing (Schools for BINA/AEa) ........cccouevrieiriniriiierinireenintreeresteseresteeestesseessseeseesesssseseseons 48,800
State general fund/ZeNeral PUIPOSE .....ceeeveeeeeerirertreriresestrisesesestststseststststsestsessstststssstsssssssssesssssssssssssssssssens $ 749,200
Sec. 105. SPECIAL EDUCATION SERVICES (KIDS SUCCEEDING)
Full-time equated classified POSILIONS.....cceeurerieeeiririeiriririrtetrtrtetetrreeeetresestetsesesee et seeteeseseseesseseseseees 52.0
Special education operations—>52.0 FTE POSItIONS.....ccceeiverirrererintrieectntsseresisseseeseeesssssesesssseseseens $ 11,278,500
GROSS APPROPRIATION .....uiiiieeeeeeeneieeeeeeeseseesesesesesesesesesessesesesesssssessssssssssssssnsssssnsnsssnsnsnssenes $ 11,278,500

Appropriated from:
Federal revenues:

FEAETAl TEVEINUES ....cveveeeeerreteerete ettt e e e sae st esa s s se e e e s et se e s e se e ssassesassesassassesessessssessesessansan 10,923,300
Special revenue funds:

CeTtfICALION fEES...cveiereeteceetetrecte st este ettt et e e te e e e e et e e e st e et e e e et e e tesassansasessasassansanessansasentans 37,500

Private fOUNdations ...ttt st e e b ettt et e e se bt nnan 102,300

State general fund/ZENeral PUIPOSE ....ccoeueeverieurerintrieeerteieeesteseestststeeststeseesesteseestssssensssssesesssessesesesenns $ 215,400

Sec. 106. LANSING, MICHIGAN SCHOOL FOR THE BLIND FORMER SITE
(EFFECTIVE GOVERNMENT)

GEIIETAL SEIVICES ...vueueevereteeietireeteteseetetesetetesesessesesesessesessssesesasessesesesassasesessasesesasassesesesessesasessassesassnsasesasens $ 1,821,100
GROSS APPROPRIATION .....cutiieeeeeeeeeeeeeeeessssssssssssssssssssssssssssssssssssssssssssssssssssssssnssssssssssssesenes $ 1,821,100

Appropriated from:
Special revenue funds:

Lansing, Michigan school for the blind rent 1,811,100
Gifts, bequests, and donations..........cceceveveeeerreeennns 10,000
State general fuNd/ZENEral PUTPOSE .....cceueeceeiereereerrieeeetesereestesssessssssesessssesessssssssassssssssesssssessssssssesasassns $ 0
Sec. 107. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND (KIDS
SUCCEEDING)
Full-time equated classified POSILIONS....ccceeeirieertieetererertreserer et re e e ae s e sassnnas
Michigan schools for the deaf and blind operations—87.0 FTE positions $ 10,641,600
SUMMET INSEITULE 1.eveveerireecreeecteertcereeerte et e s esre e e se e se st s e se e s e saesenans 90,000
Camp Tuhsmeheta—1.0 FTE POSIEION....cioiirrierietrecereeeeenireettsteeesteseeest et et sseeeseeseesesseseesenes 250,100
Private gifts - DIHNA c.covee ettt ettt ettt e et b e et et snenent 90,000
Private gifts - deaf........ccceuvueueuce. 50,000
GROSS APPROPRIATION .....oiiiiieieeeeeieeeseeessseesssssssssessssassssssssssssssssssssssssssssssssssssssssssssssssssseses $ 11,121,700
Appropriated from:
Federal revenues:
FQAEIAL FEVEIUES ...ttt cte e te e ese e e e s s se s e e s e saesessesassensesassensesessesensensesensensnsensesansen 5,120,800
Special revenue funds:
Local cost sharing (Schools for DINA/AEAL) .......cccueureeeieeeieierieeecteteeeeeteseeetee et e e st s e eeseseseseens 5,008,900
Local SChOOl dISEIICE SEIVICE TEES .uuviueeeereererereeeeereeeertereereeereeteeesesessesesesesessesessessasessesensesssessesensesesens 282,500
Gifts, bequests, and donations......... 494,900
Student insurance revenue........... 214,600
State general fund/general purpose $ 0
Sec. 108. PROFESSIONAL PREPARATION SERVICES (KIDS SUCCEEDING)
Full-time equated classified POSIEIONS .....coceeurerietreeeirteieeisteeerteteeretste et eesteseseseeseeeseessens 31.0
Professional preparation operations—31.0 FTE POSItIONS.....cccceeveeererrererenineierentnereineneesesteeseneseenenens $ 5,642,800
Department of attorney GEneral....... ettt ettt stst s e st e et ssenens 50,000
GROSS APPROPRIATION .....ctiiiieieeeeeeeeereaeessseesesssssssssssssasssssssssssssssssssssssssssssssssssssssssssssssssesenes $ 5,592,800
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For Fiscal Year

Ending Sept. 30,
2006
Appropriated from:
Federal revenues:
FlEUETAL FEVEIUES .....eeevevereeereveteeeetereeeetete et sesestese e sesesessssesesesessesesesessesesessasesesasassesesessssesesessasesesessnsasenanens $ 2,658,600
Special revenue funds:
CeTtIfICALION LS. .cveeiueieeeteieeteeete ettt ste et st e e et e s se st et e s e se st e s ebesaesantessesanassansenasansasantans 2,634,600
Teacher testing fees 299,600
State general fund/general purpose $ 0

Sec. 109. EARLY CHILDHOOD EDUCATION AND FAMILY SERVICES (KIDS

SUCCEEDING)
Full-time equated classified POSILIONS.....cceeurereeeeiriririririririertrtetetrtreeeertseseet sttt tsesesesesesesaeees
Early childhood education and family services operations—23.0 FTE positions $ 4,030,300
GROSS APPROPRIATION ....couiiieeeeeeeeneieneeeeaeseenesesesesesesesesesesesesesesesesesenensssnsnesensnsnenensasnssensnsnesenes $ 4,030,300
Appropriated from:
Federal revenues:
FEAETAl TEVEINUES ....cveveeeeerreteerete ettt e see st e sae e se e e e s e e se e s e s e e e s e s e e sesassassesessassssessesasansan 2,863,400
Special revenue funds:
CeTtIfICALION FRES..cvititieeeteece ettt ettt et e et se et st e e st e b e e se st et e e ssstesasassatesasasesesasaneans 56,500
Private foundations 184,800
State general fund/general purpose $ 925,600
Sec. 110. SCHOOL IMPROVEMENT SERVICES (KIDS SUCCEEDING)
Full-time equated classified POSITIONS .....ccceeieceetreeceetrceceeteeeesese et tes et seas e esseseesnesens
School improvement operations—74.0 FTE positions $ 16,361,300
GROSS APPROPRIATION ....ctiiiccniriicnernccseatcesessstesesessesesessssssesessasssssssssssessssasssssessssssssssssasaens $ 16,361,300
Appropriated from:
Federal revenues:
FEAETAl TEVEINUES ....overeeeeieieeteerete ettt te st e s s et e e sae s se st et e e se e e e se e e s e st e e sesassassanessessssessesassanean 14,335,700
Special revenue funds:
CeTtIfICALION FRES..criteteiieteee ettt ettt e et s te e e et e e st st e e st e b e sass st et asasastesasassstesasasssesasensans 518,900
Private fOUNAAtionS ......ccco ettt et se s se b e et e b e ss b e e e e b e e b e s eneebenaesannen 1,082,100
State general fund/ZENEral PUIPOSE .....cceevirerereririririsirisirisisisesistsistssststsssssssssssssssssssssssssssssssssssssssssssssssssssans $ 424,600
Sec. 111. SCHOOL FINANCE AND SCHOOL LAW SERVICES (KIDS
SUCCEEDING)
Full-time equated classified POSITIONS .....ccceeurerieirieeerireerenteeeestreetste et ettt st seesassens
School finance and school law operations—20.0 FTE positions $ 2,592,700
GROSS APPROPRIATION ....totieieieeretrtneeneietseesetseseesesstseesessaesesessaseaesesssstnssssssssaesessessassessssenssssssscacns $ 2,592,700
Appropriated from:
Federal revenues:
FQAEIAL FEVEIUES ...ttt ettt et te e se st e sesse e se s e e sesaesessesassessesansensesessesensensesensessnsensesensen 1,323,200
Special revenue funds:
CertifICALION FRES..cietitieirieeertrtcee ettt sttt st e st st e et st b e e et st e e et st esasstssssessnsesasaneans 490,300
State general fund/ZENEral PUIPOSE ....cceceerirereriririririsisisisisisisesistsesssaststssssstsssssssssssssssssssssssssssssssssssssssssssssens $ 779,200
Sec. 112. EDUCATION ASSESSMENT AND ACCOUNTABILITY (KIDS
SUCCEEDING)
Full-time equated classified POSIEIONS .....ccceeueerirtrieeirtneerenteeesesteeeste et stsse et st eesassens
Educational assessment operations—27.0 FTE positions $ 35,196,600
GROSS APPROPRIATION ...otiirieieeietrtneesetetseesetseseesesstseeseseasesesesststaesesssstnsassesscassessssenssssessensssssssacss $ 35,196,600
Appropriated from:
Federal revenues:
FQAEIAL FEVEIUES ...ttt ceeseete e esesae e sae e se s e e sesaesessesassessesassensesessesensensesensesssensesensen 18,837,300
Special revenue funds:
Michigan merit award trUSt fUNAS....ovevceeieceerec ettt sse e esae e se s sesssasassssanans 16,359,300
State general fund/ZENeral PUIPOSE .....cceeeverteurerietrieeereereeresteaeesttsseeststsseseesssseestssssensasseesesesesseseneseans $ 0

Sec. 113. GRANTS ADMINISTRATION AND SCHOOL SUPPORT SERVICES

(KIDS SUCCEEDING)

Full-time equated classified POSITIONS .....ccceeueerieirieeintreeesteeeesteeeststere et e et seesteseseesassens 59.5
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For Fiscal Year
Ending Sept. 30,

2006
Grants administration and school support services operations—59.5 FTE positions........c.ccceeveuueee. $ 7,939,900
GROSS APPROPRIATION .....utiiieeeeeeeneeeeeneaeeseseneseseseeeseseseseeseseenesesenenssesenensssasnenensnsnsnsnsnsnenenes $ 7,939,900
Appropriated from:
Federal revenues:
FQAEIAL FEVEIUES ...ttt ettt e te e s st e e b saese s e e s e saesassesessessesassensesessesensensesensensnsensesensen 7,449,300
Special revenue funds:
CommOodity diStITDULION FEES ..viveuieieiieeirtreeetetceestse ettt sttt e e st e et e e st ssssasassssasaneans 68,100
Local school district service fees 10,400
State general fund/general purpose $ 412,100
Sec. 114. GRANTS AND DISTRIBUTIONS (KIDS SUCCEEDING)
Middle school math project $ 100,000
School breakfast programs 9,625,000

GROSS APPROPRIATION .....cutiieeeeeeeeneeeeeneneeseaeesesesesesesesesenesenesesenesesenenesensnesensnsnesensasncnensnsnesenes $ 9,725,000
Appropriated from:
Special revenue funds:

CertifICALION FRES..cirtitiiiriieiertrtceetree sttt sttt sttt st e e e st s b e et st e e et ssasasssesssasarsesssaseans 100,000

State general fund/Zeneral PUIPOSE .....cceeeeeeeeerereetreririrentrisistetststststsestststststsessststsesssssestsssssesssssssssssssssssent $ 9,625,000

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $39,963,600.00 and state spending from state resources to be paid to
local units of government for fiscal year 2005-2006 is estimated at $9,625,000.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:

GRANTS AND DISTRIBUTIONS

STATE PROGRAMS
School breakfast $ 9,625,000
TOTAL c.oeeeeeteeeeeetetee et st tss s st sss s et et sassste s sassesessssssese s ssssesessssssatessssssasassssssstasssassasessssssasassssssnsasasanss $ 9,625,000

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this article:
(a) “Department” means the Michigan department of education.

(b) “District” means a local school district as defined in section 6 of the revised school code, 1976 PA 451, MCL 380.6,
or a local act school district or public school academy as defined in section 5 of the revised school code, 1976 PA 451,
MCL 380.5.

(c) “FTE” means full-time equated.

(d) “ISD” means intermediate school district.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this article. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 206. The department shall provide the state budget director and the senate and house fiscal agencies with copies
of the state board of education agenda and all supporting documents at the time the agenda and supporting documents
are provided to state board of education members.
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Sec. 207. (1) Upon receipt of the federal drug-free grant, the department shall allocate $225,000.00 of the grant to
the safe school program within the department. The safe school program shall work with local school boards, parents of
enrolled students, law enforcement agencies, community leaders, and the office of drug control policy for the prevention
of school violence. The safe school program shall develop and implement, and serve as coordinator of, a statewide
clearinghouse for information, program development, model programs and policies, and technical assistance on school
violence prevention.

(2) To accomplish its functions under this section, the safe school program shall do all of the following:

(a) Coordinate with the office of drug control policy in the department of community health to ensure that there is
a meaningful linkage between the efforts under this article to provide safe schools and the initiatives undertaken
through that office, including, but not limited to, school districts’ safe and drug-free school plans, and to facilitate timely
applications for and distribution of available grant money.

(b) Provide through the Internet the availability to and information regarding the state model policy on locker
searches, the state model policy on firearm safety and awareness, and any other state or local safety policies that the
office considers exemplary.

(¢) Advance, promote, and encourage the awareness and use of the state police antiviolence hotline.

Sec. 208. The department shall require all public school districts to maintain complete records within the personnel
file of a teacher or school employee of any disciplinary actions taken by the local school board against the teacher or
employee for sexual misconduct. The records shall not be destroyed or removed from the teacher’s or employee’s
personnel file except as required by a court order.

Sec. 209. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of information technology for technology-related services and projects. Such user fees shall be
subject to provisions of an interagency agreement between the departments and agencies and the department of
information technology.

Sec. 210. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 211. Before publishing a list of schools or districts determined to have failed to make adequate yearly progress
as required by the federal no child left behind act of 2001, Public Law 107-110, 115 Stat. 1425, the department shall allow
a school or district to appeal that determination. The department shall consider and act upon the appeal within 30 days
after it is submitted and shall not publish the list until after all appeals have been considered and decided.

Sec. 212. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 213. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the
chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 214. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.
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(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.
(¢) The dates of each travel occurrence.
(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 215. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 216. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. Each director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 217. The department shall pay within 60 days of submission the full amount of any bills submitted by the auditor
general for all costs incurred by the auditor general while conducting audits of federally funded programs. The
department shall expend federal funds allowable under federal law to satisfy any charges billed by the auditor general.

STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in part 1 may be used for per diem payments to the state board for meetings at
which a quorum is present or for performing official business authorized by the state board. The per diem payments
shall be at a rate as follows:

(a) State board of education - president - $110.00 per day.
(b) State board of education - member other than president - $100.00 per day.
(2) A state board of education member shall not be paid a per diem for more than 30 days per year.

(3) The administrative secretary of the state board of education shall report to the public, the senate and house fiscal
agencies, and the state budget director the previous quarter’s expenses by fund source for members of the state board
of education.

Sec. 302. From the amount appropriated in part 1 to the state board of education, not more than $35,000.00 shall be
expended for in-state travel. No funds from the amount appropriated in part 1 shall be expended for out-of-state travel
unless the out-of-state travel is directly related to the duties of the state board of education.

Sec. 303. From the amount appropriated in part 1 to state board/superintendent operations, not more than
$350,000.00 shall be expended for a study by the state board of education to advise the legislature and the governor of
local, state, and national best practices in education. The study is to review best practices at all levels of the public
education process that encourage effective and efficient organization of schools and support improvement in academic
achievement. The study should focus on the delivery of public school programs through school organization and services.
In undertaking the study, the state board of education is encouraged to work with a third party meeting the
qualifications identified in section 1001.
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MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Sec. 401. The employees at the Michigan schools for the deaf and blind who work on a school year basis shall be
considered annual employees for purposes of service credits, retirement, and insurance benefits.

Sec. 402. For each student enrolled at the Michigan schools for the deaf and blind, the department shall assess the
intermediate school district of residence 100% of the cost of operating the student’s instructional program. The amount
shall exclude room and board related costs and the cost of weekend transportation between the school and the student’s
home.

Sec. 403. (1) The department may assess rent to any state agency for the use of any facility at the Michigan school
for the blind’s former site in Lansing. The rental rates and all leasing arrangements shall be subject to the approval of
the department of management and budget.

(2) In addition to those funds appropriated in part 1, the department may receive and expend additional funds from
lease agreements at the Michigan school for the blind’s former site in Lansing that have been negotiated with the
approval of the department of management and budget. These funds are appropriated to the department for operation,
maintenance, and renovation expenses associated with the leased space designated in the tenant’s lease agreement.

(3) Security guards or other patrols at the Michigan school for the blind’s former site shall not be funded through
part 1 funds appropriated for the Michigan schools for the deaf and blind.

(4) If the department leases real property to a person or organization that is not a department of state government,
the department shall not expend funds in excess of the lease revenue received to replace, renovate, or repair that real
property. This section shall not apply to emergency repairs or costs associated with technological renovations.

(5) The department shall not lease real property for less than fair market value.

(6) From the unexpended balances of appropriations for the former school for the blind site in Lansing, up to
$100,000.00 of any unexpended and unencumbered funds remaining on September 30, 2006 may be carried forward as a
work project and expended for special maintenance and repairs of facilities at the former Michigan school for the blind
site in Lansing. The work project shall be performed by state employees or by contract when necessary at an estimated
cost of $100,000.00. The estimated completion date of the work project is September 30, 2007.

Sec. 404. (1) The department may assess rent or lease excess property located on the campus of the Michigan schools
for the deaf and blind in Flint to private or publicly funded organizations.

(2) In addition to those funds appropriated in part 1, the department may receive and expend additional funds from
lease agreements at the Michigan schools for the deaf and blind Flint campus that have been negotiated with the
approval of the department of management and budget. These funds are appropriated to the department for the
operation, maintenance, and renovation expenses associated with the leased space.

(3) From the unexpended balances of appropriations for the schools for the deaf and blind operations, up to
$250,000.00 of any unexpended and unencumbered funds remaining on September 30, 2006 may be carried forward as a
work project and expended for special maintenance and repairs of facilities at the campus of the Michigan schools for
the deaf and blind in Flint. The work shall be carried out by state employees, or by contract as necessary, at an
estimated cost of $250,000.00. The estimated completion date of the work is September 30, 2007.

Sec. 407. The department may assist the department of community health, other departments, and local school
districts to secure reimbursement for eligible services provided in Michigan schools from the federal Medicaid program.
The department may submit reports of direct expenses related to this effort to the department of community health for
reimbursement.

Sec. 408. (1) The Michigan schools for the deaf and blind may promote its residential program as a possible
appropriate option for children who are deaf or hard of hearing or who are blind or visually impaired. The Michigan
schools for the deaf and blind shall distribute information detailing its services to all intermediate school districts in the
state.

(2) Upon knowledge of or recognition by an intermediate school district that a child in the district is deaf or hard
of hearing or blind or visually impaired, the intermediate school district shall provide to the parents of the child
the literature distributed by the Michigan schools for the deaf and blind to intermediate school districts under
subsection (1).

(3) Parents should continue to have a choice regarding the educational placement of their deaf or hard of hearing
children.

Sec. 409. In addition to those funds appropriated in part 1, the department may receive and expend funds from the

mid-Michigan leadership academy for capital improvements. The department shall report to the house and senate fiscal
agencies and the state budget office on an annual basis any expenditures made under this section. These additional
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funds are appropriated specifically for capital improvements authorized by the department of management and budget
and shall be negotiated as part of the lease agreement.

Sec. 410. The department shall report annually to the house and senate appropriations subcommittees on education
detailed information on the expenditures made from the amount authorized in part 1 for general services for the
Michigan school for the blind’s former site.

PROFESSIONAL PREPARATION SERVICES

Sec. 501. From the funds appropriated in part 1 for professional preparation services, the department shall maintain
the professional personnel register and certificate revocation/felony conviction files.

Sec. 502. The department shall authorize teacher preparation institutions to provide an alternative program by
which up to 1/2 of the required student internship or student teaching credits may be earned through substitute
teaching. The department shall require that teacher preparation institutions collaborate with school districts to ensure
that the quality of instruction provided to student teachers is comparable to that required in a traditional student
teaching program.

Sec. 503. Of the funds appropriated in part 1 for professional preparation operations, not more than $75,000.00 shall
be allocated to Central Michigan University for the alternative route to certification program.

OFFICE OF SCHOOL IMPROVEMENT

Sec. 601. From the amount appropriated in part 1 for the office of school improvement, there is allocated $350,000.00
and 3.5 FTE positions to operate a charter school office to administer charter school legislation and associated
regulations, and to coordinate the activities of the department relating to charter schools.

GRANTS AND DISTRIBUTIONS

Sec. 701. The department shall disburse the funds to a general fund grantee in accordance with the same standards
of timing and amount that apply to disbursements made by the department to a federal fund grantee. The disbursement
shall be restricted to the minimum amount needed for immediate disbursement by the grantee. The department may
waive this section if extenuating circumstances warrant and are substantiated in the grantee’s application or other
appropriate documentation. A waiver granted pursuant to this section shall not be effective until 15 days after written
notice of the proposed waiver is given to the state budget director and the chairpersons of the senate and house
appropriations subcommittees having jurisdiction over the department budget.

Sec. 702. The funds appropriated in part 1 for school breakfast programs shall be made available to all eligible
applicant public school districts as follows:

(a) The public school district participates in the federal school breakfast program and meets all standards as
prescribed by 7 CFR parts 220 and 245.

(b) Payment is made for each breakfast served meeting standards prescribed in subdivision (a).

(¢) The payment for a public school district is at a per meal rate equal to the lesser of the district’s actual cost, or
100% of the cost of a breakfast served by an efficiently operated breakfast program as determined by the department,
less federal reimbursement, participant payments, and other state reimbursement. Determination of efficient cost by
the department shall be determined by using a statistical sampling of statewide and regional cost as reported in a
manner approved by the department for the preceding school year.

(d) The payment determined under subdivision (c) is prorated if the appropriation in part 1 is not sufficient to fund
all payments determined under this section.

Sec. 703. From the amount appropriated in part 1 for middle school math project, $50,000.00 shall be awarded to the
Michigan virtual high school and $50,000.00 shall be awarded to Wayne State University for the purpose of providing
professional development for middle school math teachers or for the development or enhancement of middle school math
curriculum.
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INFORMATION TECHNOLOGY

Sec. 801. The department shall work in collaboration with the center for educational performance and information to
support the comprehensive educational information system and all data collection efforts of the department.

EDUCATIONAL ASSESSMENT

Sec. 901. (1) From the funds appropriated in part 1 for the educational assessment operations, the department shall
provide tests to nonpublic schools and home-schooled students upon request. The department shall notify nonpublic
schools that they are eligible to receive the tests.

(2) The results of each test administered as part of the Michigan educational assessment program, including tests
administered to high school students, shall include an item analysis that lists all items that are counted for individual
student scores and the percentage of students choosing each possible response.

SCHOOL IMPROVEMENT SERVICES

Sec. 1001. (1) From the amount appropriated in part 1 to school improvement services, $350,000.00 shall be expended
for benchmarking training services and district-level written reports. However, not more than $100,000.00 shall be
expended for district-level written reports.

(2) The department shall provide benchmarking training services through a third party to assist schools that have
not made adequate yearly progress under the no child left behind act of 2001, Public Law 107-110, 115 Stat. 1425,
identify and replicate effective curriculum practices in reading, writing, and math. A third party providing these
services shall meet all of the following qualifications:

(a) Organizational independence from state and local governments, public agencies, tax supported institutions, and
school employees or school employee organizations.

(b) Have a track record of providing public sector performance measurement services that are characterized by
analytical transparency, objectivity, and rigor.

(c) Previous experience providing in-service training on the subject of data-driven benchmarking studies of effective
practices in curriculum, instruction, and assessment, as may be found in schools whose performance on 1 or more MEAP
tests is consistently above that of most other schools that enroll a similar percentage of economically disadvantaged
students for 2 to 3 consecutive years and significantly exceeds statistical expectation.

(d) Previous experience providing high-quality in-service training and related print materials that have been
favorably evaluated by K-12 educators in a documented manner.

(e) Previous working relationship with 1 or more Michigan-based K-12 professional educational associations.

(8) The department shall provide district-level written reports through a third party, including reports on
Michigan’s public schools and public school academies. The report shall analyze a range of performance indicators in
demographic and environmental context. A third party providing these services shall meet the following qualifications:

(a) Organizational independence from state and local governments, public agencies, tax supported institutions, and
school employees or school employee organizations.

(b) Have a track record of providing public sector performance measurement services that are characterized by
analytical transparency, objectivity, and rigor.

(c) Previous experience publishing narrative reports on Michigan’s K-12 educational data that include an analysis of
student achievement, educational revenues and expenditures, the return on educational investments, taxes, debt, the
learning environment, and demographics.

(d) Demonstrated ability to create comparison groups for the purpose of benchmarking the performance of
individual schools and school districts.

(e) Have a track record of using the Internet to do both of the following:

(7) Publish publicly accessible performance measurement reports that describe the comparative circumstances and
trends of K-12 educational entities, using narrative text, as well as charts, tables, and graphs.

(12) Provide interactive tools to search a publicly accessible database consisting of academic, financial, demographic,
and contextual data at the school level, district level, and state level, as applicable.
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ARTICLE 6
DEPARTMENT OF ENVIRONMENTAL QUALITY

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of environmental quality for the fiscal year ending September 30, 2006, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF ENVIRONMENTAL QUALITY

72

APPROPRIATION SUMMARY:
Full-time equated unclassified POSIEIONS ..cccoeveeveririeerininieeertcectre ettt e s 6.0
Full-time equated classified POSILIONS .....ccccceveierierreerertrieecte sttt e e ssaesessenesens 1,567.2
GROSS APPROPRIATION ... tiierieeeereereniesetseseeseesesesesessestsessssaesessssaseassessasensssssssenssesseseasssssssenesssssnsacns
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........cccevveeeeeerrvenersennsenesenennn.
ADJUSTED GROSS APPROPRIATION......cutieiieirtnecetntneneneesieeaeestseeaessastsesesstseaesessssenesesessenssssssscacns
Federal revenues:
TOtAl fEAETAL FEVEIIUES «...cueevreereieeereeenteaeeteteieetste et te e et s se et see e etesesesestssesestetssenestsseseseasntesssestssssnent
Special revenue funds:
TOtAl 10CAL TEVEIIUES ....vuueeeueueueieeeueiceeeeeeeeeeee e e e e e e s se e e e e e e e e e e e e e e e esenesenenenesenen
TOLAL PIIVALE TEVEIIUES....ccetruereirtereeinteseeststsseetsteseetsteseestssssesetssesesestesesenestesesestntesesestsesessnstesesesnsesenens
Total other state restricted revenues
State general fund/ZeNEral PUIPOSE .....eeeeirirereriririririnisisisisisiseststststststssssstsssssssssssssssssssssssssssssssssssssssssssssens
FUND SOURCE SUMMARY:
Full-time equated unclassified POSILIONS ....cceieeeerrieeietececerte et ens 6.0
Full-time equated classified POSILIONS .....eccceeereerietreeeirineeeerteeetet ettt e st seseseenens 1,567.2
GROSS APPROPRIATION .....uiiiieeeeeeeeneeeeneaeeeneseseseeeseseseseneesesesesenssenenessnsnensssnsnenensasnsnsnsnsncnencs
Interdepartmental grant revenues:
IDG-MDCH, local public health operations
IDG-MDSP.....cooirricmriicnerrecneneareesensnseescsenncaes
IDG, Michigan transportation fUnd ......c.c..cceeeerenerercneeeerentneestseseesesteseeesteseesesesseseeseesesesesseseseseans
IDT, interdiviSioNal CRATZES .....ccccetrieeriririreenteieereststeeesteseesestssesesesssesesstssesessssssesestesesessssssesssessssesesassans
IDT, 1ab0Tatory SETVICES ..ceceererereeerrrereeeeeteeeeseeesseessssesesssesesesssesssesesesas
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION......cueieeeeeeeeeneeeeeeeneeseeseeeeeseseeseseenenesensnsnssensnsnessnes
Federal revenues:
DHHS, fRACTAL.....oeeeeeeeeete ettt ettt re st e e ste s e se st e e b e saese s e e be s esassensebensesansensesensesensensesansan
DHS, FERACTAL......eeeveeeeeereeetereteeteeeeteee et e e et sseseese s esesaesessessesessesessessesessesesessesersesssersesensensesensesssersesensen
DOC-NOAA, federal
DOD, federal
DO, federal ... eeeeeerereeereeereereeereeeseeeeeesenenes
EPA, brownfield cleanup revolving loan fund
EP A, MUIEIPLE. ..ttt sttt e et e e et se e et s s e e et et e e s et esesasansesasaseasasesassnsesasensasasanan
TOtaAl fEAETAL FEVEIIUES «...cueetreereirteteeenteteetetsteetste et e st s et st see e sests s e e e stssesestetsseseststesesensntesesesensesenent
Special revenue funds:
Private TUNAS c.cceeeeeeeeeeeecere ettt ettt e s et s st s e et s s et esesesessaenent
Total private revenues......cueeeeeeerereriererereneseeresenens
Aboveground storage tank fees.......cceveveeveeunnene.
Air emissions feeS.....vvvnrireririnerenineneneneresesesssesessenns
Aquifer protection revolving fund.........ccecevvveenne.
Campground fund .........cceeeveeeeererecereeseseeseseseeeeens
Clean Michigan initiative - administration.............
Clean Michigan initiative - clean water fund
Clean Michigan initiative - pollution prevention activities .......c.coveerrriririresninneneninesesesssesesesesesesenens
Cleanup and redevelopment fund
Community pollution prevention fUnd.........ccceeeceeeeierieesereetee ettt e s st s e eesesesaseans
Environmental education fUnd ..ottt teeesteseeest e et este s eessssenens
Environmental pollution prevention fund..........ccceeeernnicninnieieninseeeneseseessesesesssesesessesesesessssenens

455,267,000

18,031,100
437,235,900

144,062,700

0

450,000
260,913,600
31,809,600

455,267,000

10,472,500
690,100
959,400
2,053,400
3,855,700
18,031,100

437,235,900

4,500
1,473,100
3,506,200
508,200
575,000
1,000,000
136,995,700

144,062,700

450,000
450,000
794,400

13,119,900
400,000
242,100

3,169,600
3,187,100
100,000

15,774,600
250,000
203,700

1,839,700



Environmental protection fUnd ...ttt eesestsseesessssesessssssesessssesssessssssesens
Environmental response fund .....
Fees and collections .........ccoueeenee.
Financial instruments...................
Great Lakes protection fund ..............
Groundwater discharge permit fees........cceevevenunnnec.
Hazardous materials transportation permit fund
Laboratory data quality recognition fUnd.........cccceveveeeeieierininscreetseetsteseseees et e s e e s s seseens
Land and Water PErMit FEES ....iivierrereeeeeereetereee et e et s e et e et s e et se e et senasssesasasesesasaneans
Landfill maintenance trust fund
Manufactured housing cOMMISSION fEES.....cuveveeireeerererieererieeeereetreeeesteteeesteseeststesesestseeseseestesesesessssenens
Medical waste emergency response fund
Metallic mining surveillance fee revenue
Mineral wWell regulatory fE8 TEVENUE.......ccceuveceetreereertreeestetseestete et eestsssse e ssseseseesesessssssesssassasesanans
Nonferrous metallic Mineral SUFVEIIIANCE ......ccceveeeeririreririninininirinenintntsiseststsesestsesessstsesesssssesssssssessssssssseens
NPDES fEES .cucveeeeeeneeeeeeeeseeeeseseeseesssesesesens

Oil and gas regulatory fund
Orphan well fund .......ccccevvevevenenene

Public swimming pool fund..........

Public utility assessments...........

Public water supply fees...............

PUDLICALION TEVEIUE ..ttt ettt et ses et s s e et s s e e et s s e e sesesseenestsssseneassssnent
Refined petroletim fUN.... ..ottt ettt sttt e et st e et s e e et e s e et s esesasenes
Retired engineers technical assistance fund
Revolving 10an reVENUE DONAS .....ccvueevivirireienirireitnieeenteseres sttt e st st e et ssesesassssesesastssesesessesesaseans
Saginaw bay and river restoration revenue
Sand extraction fee revenue
Scrap tire regulatory fUNG ...ttt e et se st s s et e e st sasesssesasasessesasaneans
Septage waste contingency fUN......oecceeueererereriereeereeeeerteeett st ees e e et sse e e st e et esesesenes
Septage waste license fees
Settlement funds......ccceceeeeeveureenee.
Sewage sludge land application fee
Soil erosion and sedimentation control training fund
Solid waste program fees
Stormwater permit fees .......ovvererererererererererereresenens
Strategic water quality initiatives fund
Underground StOrage tanK fEES .....uvirrriiienriierentnieeenteteeresteseesest st sest st se e sestsse e stssssesesastesesessssesesessans
Waste reduction fee revenue..............
Wastewater operator training fees
Water aNalSIS fRES ..uevierieieieeeesterees ettt e et se et et a et et e et et ese et besasatesenennatesan
Water pollution control revolving fund
Water quality protection fUNd.....c...coeeeeerenieinecereneeesteeeetste ettt se et seae st e s e sasesen
Water USE FEPOTTING FEES ..civiriiiiieircetetccertr ettt ettt st et st e st s s e sa bt e st st s b e et ssesesassssen
Total other state restricted revenues
State general fund/general purpose .........coceeeeeeeenene

Sec. 102. EXECUTIVE OPERATIONS AND DEPARTMENT SUPPORT
(RESOURCE CONSERVATION)

Full-time equated unclassified POSILIONS ...cceevieeerirerririnerereserererteesesesesteeseeeeseseesesseseesessssaesenes 6.0

Full-time equated classified POSIEIONS .....ccceueurerietreeertrieeresteeetetseeestee et eseessseeeseeeeessens
Unclassified salaries—6.0 FTE positions
Administrative hearings
Automated data PrOCESSING ....ccvviviririreierietreetrteeets ettt sseeests e e e st ssssesessssasassssesesasssesssasssssanans
Central operations—63.0 FTE positions
Environmental support projects
Executive direction—9.0 FTE POSILIONS .ceueueveetrueeieenieeerinieeeetrieeesesieeesteseesesteseesesesseseeseesesesessssenens
Human resource optimization USET ChATZES......coeivicreueierinireeetrteeeteteeesteteeestete ettt seesteseesessssenens
Office of the Great Lakes—7.0 FTE POSITIONS ...ccceveriririrrierenirieenintnieerentseeesteseeststeseessstesesesesssseseseons

$

For Fiscal Year
Ending Sept. 30,
2006

615,100
11,259,100
565,900
5,000,000
2,547,100
1,956,600
218,800
15,400
3,961,100
52,100
633,300
250,400
69,400
231,200
200,000
3,437,700
9,660,300
2,029,600
541,700
806,600
4,619,200
112,700
114,327,800
1,500,000
11,400,000
165,300
194,000
5,957,500
35,600
2,070,400
3,256,800
838,700
108,300
4,356,000
2,867,600
10,010,700
4,493,200
4,671,900
177,400
3,404,800
3,050,200
25,000
138,000
260,913,600
31,809,600

482,600
399,100
2,053,400
6,582,500
5,000,000
2,141,100
59,100
945,900
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Building 0CCUPANCY CRATZES ....covvviuiieirrrieerietieentrteeetsteeestsssaesestsseessssseeastssssessssssesasessesessssnsesssessssssasans
Rent - privately owned property....
GROSS APPROPRIATION............
Appropriated from:
Interdepartmental grant revenues:
IDT, interdivisional charges
IDT, 10D0TALOTY SETVICES ..oveeeierreeiririeieinirieeesteteieseststeeesssssseestesesesssssesessssessssssssesesesssssessssssesssessssesesessans
Federal revenues:
DOI, FEARTAL ..ottt et sae s ae s esesaesessesesessesessessesersesersersesersensesersesensensesersesssersesensen
EP A, IULEIPIE ...t e e e e e e e e e e e a e e e e e e senen
Special revenue funds:
Aboveground StOrage tanK fEES .....cccvv ettt ettt sttt st s et sne st
Air emissions fees
Campground fund
Clean Michigan initiative - administration
Cleanup and redevelopment fund.........cceceveeeeveuenee
Environmental education fund
Environmental pollution prevention fund
Environmental protection fund
Environmental response fund .....
Fees and collections .....................
Financial INSEIUMENTS ..o sese e oo e sesesesesesesesesenen
Great Lakes protection fUNd ...ttt ettt eseseesesesesteseesesssenens
Groundwater discharge permit fees
Hazardous materials transportation permit fund..........ccoeeccvenevennnnennnceennereseeeeeseseeesesseaeens
Land and Water PErMIt FEES ..ottt e sttt se st st e et ssesese s s e e et ssssasassssasaseans
Medical waste emergency response fund
NPDES fEES ..cuvuurreiinerrirecretreecaerseseeseseasesesessestesesessestssesssstscssssestassessestassessssesssssssstassesessestaesessssenssesseeacss
Oil and gas regulatory fund
Public swimming pool fund..........
Public utility assessments............
Public water supply fees..............
Refined petroleum fund........c.cececeeeeveverererercrcrenencnenene
Retired engineers technical assistance fund
Scrap tire regulatory fund .......cceceeeeererererereresesesenene
SELLIEMENT FUNAS .ttt ettt ettt ettt sttt sttt sttt s st sesssssesesssssasanes
Sewage sludge land application fee
Solid waste program fees
SEOrMWALET PEITNIL fEES c.viveuiieeieeieeeteeete ettt ste ettt te ettt e e e st ese e et ssasesassesasassasesasasassesasansans
Underground StOrage tANK fEES .....ciivirirereceeiereietrieeesteteeestsessesesssseesssesesasssssesesssssessasssessssssssssasensans
Waste reduction fee revenue
Wastewater operator training fees
WaAter aNalySiS fEES .ucvivriiiirteererteeeer ettt ettt sttt ettt st et sttt et st b sen
Water use reporting fees .......ccceunue...
State general fund/general purpose

Sec. 103. AIR QUALITY (RESOURCE CONSERVATION)
Full-time equated classified positions.................
Air quality programs—242.0 FTE positions
GROSS APPROPRIATION ... toiieieeecretreneeretseecseeseeesessesesesesssesessssaseassessasessssssssencsessesesssessssesessssseacss
Appropriated from:
Federal revenues:
EP A, MUILIPLE. ..ttt ettt st e st st e e e st e e et st e e et ssssasasssasasassesesassnsesssesensssasans
Special revenue funds:
ATY EIMISSIONS FEES..ucuiiiiiiiereriteretereeseeeseseese st seee e se s ass e s e e e se e e e e e e e e e e e e e e e esasesesesesesssenes
Environmental reSponse fUN .......cocceeeeeierererneeecnteecseeeeeeetsee ettt ettt ssesestsesseseseseesesesesssenens
Fees and COLECLIONS ..voueueieirieciieieeertei ettt ettt sttt et sttt s s e e et b e e et esesasessaenens
Oil and gas re@UIALOTY fUNA ....c.c.evivirieeirieieeerirreeet ettt ettt ss e et st ee e st s s se e s ssesasanes

For Fiscal Year
Ending Sept. 30,
2006

$ 7,850,900
2,066,900
$ 27,581,500

2,053,400
488,700

150,900
262,500

88,200
848,000
17,700
179,700
1,368,400
203,700
62,600
50,400
1,239,000
50,100
5,000,000
547,100
119,700
15,000
111,200
20,000
319,600
1,623,000
31,000
32,200
542,100
4,447,400
25,700
122,300
863,600
38,700
139,300
220,700
275,800
259,700
12,900
123,600
8,300

$ 5,618,800

$ 23,221,800
$ 23,221,800

5,558,500

11,060,300
98,900
380,000
100,000



For Fiscal Year

Ending Sept. 30,
2006
Refined petroletm fUN.. ...ttt ettt e st s e et sse e e s s asasastssssasassssasaseans $ 2,652,000
State general fund/Zeneral PUIPOSE .....cceeeveeeeeeririeererirerestnisistetstststststststsestststssstststssstsesssssssesssssasssssssssssssens $ 3,372,100
Sec. 104. ENVIRONMENTAL SCIENCE AND SERVICES (RESOURCE
CONSERVATION)
Full-time equated classified POSITIONS .....ccccieeruieriririecrtntrcetrtrceestreest ettt se st eseas
Environmental services—27.5 FTE positions $ 3,116,200
Laboratory services—=68.0 F'TE POSILIONS ...coceeerierrieririnisiienininieenentnieeststesesesssseessssssessssssssssessssssesessens 6,554,900
Municipal assistance—35.5 FTE POSILIONS ....cccetrteeriririerininircentnieeistseeestsseesessssesesessssesessssssesessssssesens 5,116,600
Pollution prevention and technical assistance—53.0 FTE positions.. 4,931,300
Pollution prevention outreach.........cccoceevereerreevennnne 300,000
Retired engineers technical assistance program .. 1,474,300
Revitalization revolving 10an PrOQTAIN ......ccceeuecreerriererieterresesteseeseessseessstessesesssssessesssessssssessssssssssasassans 1,000,000
GROSS APPROPRIATION ....otiiiiicriiicrernccseatteessntsesesescsesessasssesessassssssssssssessssssssssesssssssssssssaens $ 22,493,300
Appropriated from:
Interdepartmental grant revenues:
IDT, 12D0TALOTY SETVICES ..oveeererereereriereereeteeestesssesestesesesssesssassstesssesssssesassssssssesessssssenssssassssssesssessssesasassans 3,367,000
Federal revenues:
DOC-NOAA, TEAETAL ...ttt ssaeesese et ssassassssssstaesesssstassesssssssssssnasacns 333,200
EPA, brownfield cleanup revolving loan fund 1,000,000
EP A, MUILIPLE. ..ttt ettt et te e et e e et s s e et st e e et s esas et ssasasensesasansasasesassntesssansnsasanan 3,260,000
Special revenue funds:
PrIVALE TUIAS couveveereeeeeeeeeee ettt ettt eseeae e s e ese b s se s e e se e sessesasesaesansessesersesensenssensessnsensesensen 300,000
Air emissions fees 712,700
Clean Michigan initiative - administration 164,000
Environmental protection fund............ceienicnenseseteeseseeessesesesesessessssesesesssssssessssessesassenees 64,700
Environmental reSponse fUNA ......ccceeeciieeiiniciiereeresteesteseeeste et eseesessestesessssassesassesssssssessssessesassenees 625,300
Laboratory data quality recognition fund 15,400
Public Water SUPPLY £8ES .covruieieieieeerteecteeeetrte ettt etsee et e et se et ss e e seassesenetessseseassasnent 237,300
Retired engineers technical assistance fUnd.........coeveeeeeeueerninerenineneerreeeeere ettt eseees 1,474,300
Settlement funds........ccceeeeeveeeeeeereceeeeeceeeeeceeeesenens 220,100
Stormwater permit fees 91,200
Strategic water quality initiatives fund 210,700
Waste redUCLION fE8 FEVENUE.......ccucieeeeeeereerecteestete e set e e ste e s e te e sse s e e saesesseseeseseesessessesessesassassesensenes 4,127,400
Wastewater operator training fEeS ...ttt ettt sttt sse e esenen 164,500
Water analysis fees .....ccoevevennvevcnnneneneneeneeenenenes 3,121,900
Water pollution control revolving fund 2,282,100
State general fund/ZENeral PUIPOSE .....cceueeveeieererietrieeireereeesteseestetsseestseeseesestsseestssesenssstesesssssseseseseans $ 721,500
Sec. 105. OFFICE OF GEOLOGICAL SURVEY (RESOURCE CONSERVATION)
Full-time equated classified POSIEIONS .....ccceeererietrerrerirteieeresteeetetseeeseese et estessaeseeseesesesnssens 68.0
Coal and sand dune management—3.0 FTE POSItIONS ...cceevrireririnerininininineninineninesesesesssesesssssesesssssssssasens $ 612,300
Metallic mine reclamation—1.0 FTE POSItION c.coeueieerreererinrreietrieeeeeeeeesteeeeestssesetseeseseesteseesesssnenens 69,400
Mineral wells management—3.0 FTE positions 231,200
Nonferrous metallic mining—2.0 FTE positions 200,000
Orphan well—2.0 FTE positions......cccccecevevercruenene 2,029,600
Services to o0il and gas—57.0 FTE POSILIONS ..c.eueieerueeririeiieintreeeetnieeeseeieeesteeeestseseeeeseeseesesseseesenes 7,035,300
GROSS APPROPRIATION ....otrtieirirecueertreenetetseeseaseseesesstsesesessaesesessastassessastncssssssenesessessnssessssensssssssacss $ 10,177,800
Appropriated from:
Federal revenues:
DOI, FEAETAL ..ottt et este e e te st e e ste e se st e e b e saebe st e e besaesastenansasassassanssessasensasassanean 418,300
Special revenue funds:
Metallic mining surveillance fee revenue 69,400
Mineral well regulatory fee revenue....................... 231,200
Nonferrous metallic mineral surveillance 200,000
Oil and gas re@UIALOTY fUNA ....c.i.evieirieeiireeertreeeet ettt sttt ettt e st st s e e s st s s se e st ssesasanns 6,922,600
Orphan Well fUNM ...cveuecieieeeieeetrteeerteeeststseest sttt sttt st et st e et s b et b s b e s st ssesesassssesessans 2,029,600
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PUDIICATION FEVEIIUC ....teetiteteeeeeeeeeeeeete ettt eeeaeeseestestestestessesseeseeseeseestent st et estessessessssstestestentestessessessessene $
Sand extraction fee revenue
State general fund/general purpose

Sec. 106. LAND AND WATER MANAGEMENT (RESOURCE CONSERVATION)
Full-time equated classified POSILIONS.....cceeurereeireririeeiririnterrteereeee sttt saeaaees 129.0
Program direction—_8.0 F'TE POSIEIONS...cccerirerrrerecinteeertrteeeetrteeetet et etsesseeesaeseesessssenens $
Field permitting and project assistance—72.0 FTE positions

Great Lakes shorelands—28.0 FTE POSItIONS ....cccceteevereriesiereetrieeistsieessstssssessssssssessssssessssssessssssesssenens
Water management—21.0 FTE POSILIONS ...coueueieeriruiverinireientneeetnieeereeteeesteseeeeeseseesesseesessesesessssses
GROSS APPROPRIATION ...otiiirirteeieertneeneietseesetstseese e tstesesstseesessteesesetstsssssetssassssetstnssssesssnssssesssacss $
Appropriated from:
Interdepartmental grant revenues:
IDG, Michigan transportation fUnd ...t seeseseeseesestesesestsseseessssesesessssesesessens
Federal revenues:
DHS, fEACT ALttt e st e st sae et e s s e s e e et ese e st et e sasastesasassntesasassssasesassntasasassnsasasens
DOC-NOAA, federal
EP A, MUIEIPLE. ..ttt ettt st e et e e et s e e et et e et et e e et esesasansesasasensasesassntesssanensasasans
Special revenue funds:
Land and Water PErMIt FEES c..oui ittt ettt ettt sttt s b et st s se e st ssasasanes
State general fuNd/ZENeral PUIPOSE ....cceeeveeirrrereerrieereeteteesestsssestssssesessssessssssssssasessssssasssssessssssssesssassens $

Sec. 107. REMEDIATION AND REDEVELOPMENT (RESOURCE
CONSERVATION)

Full-time equated classified POSILIONS .....ccceeieuiererireertntneetrteeertstee ettt e e s esenes
Contaminated site investigation, cleanup, and revitalization—230.5 FTE positions...
Federal cleanup project management—~67.0 FTE POSItions......ccccceeereereneeenininerenenenesesenteeeneneeeene
Emergency Cleanup ACEIONS ...ccviiicrireerinirecrtrteesests e sesteteesestesesessststeeestesssesessssesesessesesessssesssassssssasens
Refined petroleum product cleanup program
Refined petroleum initial Program ... eeeierieirererinieeerenteeestetseeetsteseeeste e e stsssseeestesesesesseseesenes
SEALE CLEANIUP 4D 1 ...ttt ettt ettt ettt sttt sttt sttt st sttt st sttt st sttt ttesesstssssssstssasstnt
Superfund cleanup...
Little BIACK CreeK ... cocviieeiiiiiiieittetteettttttstststtsststtssttssssssssssstssssssssssssssssssssssssssssnns
White Lake, Muskegon County NUtrient StUAY .....cceceeeeeerereerrererenrnererenenerereneeneeeeeeeseeeeseeseesenesenes
GROSS APPROPRIATION .....toiirieecretrentenereccneeseeesessesesesesssesesssseseassessestasssssasenssesseseassessssesessseseacns $

Appropriated from:

Federal revenues:

DHHS, fEACTAL.....veeveeereneetereeeeteeeteteeeteeteree s ereseesessesessesessessesessesessessesessesssersesersessesersesensensesensesssersesensen
DOD, fEACTAL ...ttt e e e se st e e ste e se st e et e s e se e e e be e e b astesassesaesassenssessasantenassanean
EP A, MUILIPLE. .ttt sttt st st st et e et st s e et st ssasa st ssasasassesesansnsesssassnsssasans
Special revenue funds:
Private TUNAS ..o e e e e e e e e e e e s
Clean Michigan initiative - adminiStration......c.ceceeeeereerernininineeinirieestrtstrtetrtreseeestseeeetsesestesseseseseseseseens
Cleanup and redevelopment fund
Environmental protection fund.........c. ettt se sttt esesssnenens
Environmental reSPONSE fUN .......ccccceveeverieiierininieeentneerestsseeses e seseseeseesestesssessssssssessssssesessssesssassssssssens
Landfill maintenance trust fund
Refined petroletm fUN.... ..ottt ettt st sttt s e et st s e et s s se et eseasenes
SELLIEMENT FUNAS .cuvreieiiiiiiieiiri ittt sttt ettt et sttt sttt et sttt st st ttsttetesstssssesstenstntet
State general funNd/ZENeral PUTPOSE ....ccveveeceeeereereerrieesseeteeestesssessesssessssesesssssssassssssssesssssessssssssesessnsns $

Sec. 108. WASTE AND HAZARDOUS MATERIALS (RESOURCE
CONSERVATION, HEALTH)

Full-time equated classified POSILIONS .....ccccceueuieririeerietreeteteeeert ettt e et e e s sasnaes
Aboveground storage tank program—_8.0 FTE positions
Hazardous waste management program—61.0 FTE positions
Low-level radioactive waste authority—2.0 FTE positions............

Medical Waste Program .........ccccceeveveeereereneeeeseresesseseseeeseesesesesseneessenenes
Radiological protection program—16.5 FTE POSIIONS.....ccccceveverintriererinreerenneenentseeseseeeesessesesesens
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For Fiscal Year
Ending Sept. 30,

2006

112,700
194,000
0

868,500
6,887,800
2,455,100
2,538,800

—_—

12,750,200

908,100

935,500
1,389,700
967,100

3,286,000
5,263,800

21,702,200
7,886,700
4,000,000

57,000,000

45,000,000
2,500,000
4,000,000

35,000
36,000

—_—

142,159,900

4,500
498,300
9,168,100

150,000
2,251,600
13,307,300
500,000
8,497,500
52,100
106,319,000
1,411,500

0

706,200
6,027,500
770,200
230,400
1,337,800



Scrap tire regulatory program—11.0 FTE POSIEIONS ....cccoceeeeireeerirererinentririninerinenenereseseseseseeesesesesssesesesens
Solid waste management program—50.0 FTE positions .................
Underground storage tank program—=35.0 FTE positions
GROSS APPROPRIATION .....uoiteireeeretrenienetseseeseeseesesessesesesessaesesssseseassessesessssssssencsessessassessssesessssseacss
Appropriated from:
Interdepartmental grant revenues:
TDIG-MDSP....iirteeeieireeestsee ettt sttt ettt ettt e sttt sttt bt st b et ae bt e ne
Federal revenues:
EP A, MUILIPLE ..ttt et e et e e et et s s et et e et et e e et esesasestesasassasasesassntesasensnsasanans
Special revenue funds:
Aboveground Storage tank fEES ...ttt ettt et enen
Environmental pollution prevention fund.......c..coeeeevennecnininenenentneesesteceest et sesesteseesessesenens
Hazardous materials transportation permit fund
Medical waste emergency reSponse fUNd.......ccoccceereeeereeeeneneeneneeeeereeeseseeeeeeseseeseseeeseeenesenes
PuUbLic ULILILY ASSESSIMENES c.vovceeieieteeeeeieeeereetseeetste e eteeeeestesese e sssesesssesessssstesasassesesasasssesesasssesssassnsesanens
Scrap tire regulatory fund...........
Solid waste program fees.............
Underground storage tank fees..
Waste reduction fee revenue..............
State general fund/ZeNeral PUIPOSE .....ceeeeeeeeeerereetreriresenirisestststststststststststststssststssssstsesssssssesssssasesssssssssssens

Sec. 109. WATER (RESOURCE CONSERVATION, HEALTH)

Full-time equated classified POSIEIONS .....cccceueveerieieertetseeteteeete ettt es et ee s sasnas 362.2
Aquifer ProteCtion PrOZIAM.......ccccceieeeeteeeeieteeetsteteeseeteseetssese s sstessssssesasssesesesssesessnssesesasansesesensasasan
Aquifer protection and dispute resolution - IDG to Michigan department of agriculture................
Drinking water and environmental health—114.2 FTE positions
Fish contaminant monitoring ........c.ceeeveeeeeverennerennneneneneereseseenenes
Groundwater discharge—22.0 FTE POSIEIONS ...ccoeveeeeerereeereeeeeeeeeeeeeeeeeeeeeeseeeeseseenesenes
NPDES nonstormwater program—121.4 FTE POSIEIONS.....ccceeerererereeererirenerirerenenesenesesesesesesesesesssesesesnns
Sewage sludge land application program—~6.5 FTE positions
Surface water—98.1 FTE positions
GROSS APPROPRIATION .....tiieirereenetrtntesetstseesetseseesesstsesesessaesesessaseaesesssstnsasssssenssessestassssessensssssscaens

Appropriated from:

Federal revenues:

EP A, MUILIPLE. ..ttt ettt et sttt e e et et s e et et e e et st e e et st ssasastesasasessesesansntesssesensssasans

Special revenue funds:

Aquifer protection reVolVING fUN.....cccovrireriririrereririereniniereseseeseseseeeseseesesesesessesssssesesssssesesssssssessssssseses
Campground fund
Clean Michigan initiative - adminiStration.........ccceveveenieierininecrrceereceeeteeettee ettt es
Clean Michigan initiative - clean Water fund........c.occcceeierninieienninecrnceresee ettt ssssesesens
Environmental response fund
Fees and COLLECLIONS ....cucuveeicmiriccicitcccttcet ettt aseae s ast e s ssesesssnasacns
Groundwater diScharge PErmit fEES.....ooiieeeeeeee ettt e e et rs et e s s s e ssasetesssasnsesanens
Land and water permit fees ........ccoeeevereeerevencnunnene

Manufactured housing commission fees..................

NPDES €S .ecrueueereeeeeeeeeeeeeeeeeeeeesenenens

Public swimming pool fund
Public water supply fees .......
Refined petroleum fund..........ccccevevueevvereveneceeennnnene
Saginaw bay and river restoration revenue
Septage waste CoNtinZency fUN.......cccceeeeerereererietreeereceresteeeret ettt et e e st s se et esesasenes
Septage waste license fees..................
Sewage sludge land application fee
Soil erosion and sedimentation control training fund .........cccoeeceeeerececnnecersneeseeeee e
Stormwater permit fees
Water pollution control revolving fund .......ccccccceeerernrenennneeere ettt ettt eseeeses
Water USE FEPOTTING FEES ..ccviriiiirieteeieteee ettt ettt et et s et sttt sa st esesastsssen
State general fund/ZENeral PUIPOSE ....ccoeeeverireeerinirieerinteteesesteseeststsseseststesesesesssseestssssessssssessssssssesesessens

For Fiscal Year
Ending Sept. 30,
2006

985,200
4,224,200

4,292,200

18,573,700

690,100
3,857,100

706,200
1,777,100
203,800
230,400
770,200
985,200
4,155,200
4,039,200
69,000
1,090,200

350,000
50,000
16,052,700
316,100
1,967,600
10,186,000
800,000
15,281,200

—_—

45,003,600

18,456,300

400,000
224,400
574,300

3,187,100
158,000
135,300

1,836,900
454,500
633,300

3,118,100
510,700

2,167,900
825,700
165,300

35,600
545,400
800,000
108,300

2,555,700
631,400
129,700

7,349,200
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Sec. 110. CRIMINAL INVESTIGATIONS (RESOURCE CONSERVATION)

Full-time equated classified POSIEIONS .....ccceeererieerieeireneeristeeerteteeetseese et esteseeseesaeeeessens 22.0
Environmental investigations—=22.0 FTE POSIEIONS....ccccceeuierieirereririnieerenteeeenteeeseseeieeesteseesessenenene
GROSS APPROPRIATION ....triirieteeirirtrteneietseeseestseesesetstsesesstseesssstseesssesstsassstssassssetsssssssessssssssssssaens

Appropriated from:

Federal revenues:

DHS, federal..
EPA, multiple

Special revenue funds:
Environmental reSPONSe fUN .......cccevieueveniniieieninieerentneeesteteesestste et sesestssesesessssesesassssesessssssssessssssesens
Oil and gas regulatory fUNG .....c.cocoeeeeeeeeeenininirintnertntrtrts ettt ettt tstststststtseststsassststsssststsssstssssssstssssens
Scrap tire regulatory fUNG ...ttt s sttt et st ss e et sse e e sesasas st esesasassesasaneans
State general fuNd/ZENEral PUIPOSE ....ccvereeceerereereereeeeseesesestesssessssssessssssesesssssssassssssesesssssessssssssesasessns

Sec. 111. GRANTS (RESOURCE CONSERVATION, HEALTH)
Coastal MANAZEMENT GTANES c.ccveveuieirieeirieteeerteeeest ettt ettt e et e s et st s e et b s s e e astesesesestesesaseans
Federal - Great Lakes remedial action plan @rants..........evceneenenenneenennenesesssesesessesesesssseenens
Federal - nonpoint source water pollution Zrants ..........ccccceeeveeenenirenenneesensnereseeseesesessesssessssssenens

Grants to counties - air pollution

Radon grants.

Water pollution control and drinking water revolving fund

Drinking water revolving fund implementation ..........ccceceeeeceunneneee.

Great Lakes research and protection grants.........
Household hazardous waste collection program ...

Local health department OPErations ........cccceeiereerreeeeetsierentseesteteeesestessesesesssestesesesassssssessssssssasassans
NoncommuNIty WaAtEl QFANTS.....cccevieirrertirirririeentiisesteessesteesesessesessesssessessssessesessesassassesessessssessesassassesessans

Pollution prevention local grants
Real-time water quality monitoring

Septage waste COMPHANCE GIANTS.....cccivrriireririreintrieeesteteeresteeesest sttt sesestese e ststssesesastesesesssseseseseans
Scrap tire grantS....oc e rcrcrerenerenenerereseresesesenesesenens

Volunteer river, stream, and creek cleanup

GROSS APPROPRIATION .....viiiiiecretriienerstccneaeeesesseesesessaesessssestassessasessssssastncsessestassessasesssessaeacns
Appropriated from:
Interdepartmental grant revenues:
IDG-MDCH, local public health 0perations ........cccceeveeeriericerenineienininieeseneeertsteereststeeeseseeeesesseseeseens
Federal revenues:
DOC-NOAA, FEACTAL.....eeeveereeeereeeteteeeteceeeeteceeteeteeete s eseste e ssesaesesessesesaesessessesessesassessesessesasensesensesssensesensen

EPA, multiple
Special reve

nue funds:

Clean Michigan initiative - pollution prevention activities .........coceeeveereererennerennenereeeneeeeseeeeeeens

Community pollution prevention fund

Great Lakes Protection fUNA ...ttt eesesessesesssssseessssssesessssssssessssssenens
PUDLic Water SUPPLY fEES cueeviiiieteeererieeertetseetete et e et ses et e et st s e et st ssasesssasasessesesassnsesssasssssasans

Refined petroleum fund................
Revolving loan revenue bonds....

Scrap tire regulatory fund...........
Septage waste license fees...........
Settlement funds......coceeeeeeererenenencrenenercncnencnercnesenenenene

Strategic water quality initiatives fund

Water quality

PrOtECtION fUNM....vevieeeiieieeieteiceceetr ettt ettt e et st se e s sesesasessesesasnnsesanans

State general funNd/ZENEral PUIPOSE ....ccoveveeceeiereereersieeeseeteeestesssessssssessssssesesssssssessssssesesssssesssssssesassnsns

Sec. 112. INFORMATION TECHNOLOGY (RESOURCE CONSERVATION)
Information technology Services and ProJECES......ccvriierrreerintrieeresteseerestessesessssesessssssssesessssasassens
GROSS APPROPRIATION .....viiiiccrcrritenereccneaeeesessestsesessaesessssassassessaseasssssastncssssastassessasessssssassacns

Appropriated from:

Interdepartmental grant revenues:

IDG, Michigan transportation fUnd ..........cceeecreinererineeereneeesetseresestesesesest e seststsseessstesesesesseseseseans

For Fiscal Year
Ending Sept. 30,
2006

2,417,800

2,417,800

520,300
143,300

123,600
339,200
266,100

1,024,300

2,000,000
700,000
6,500,000
83,700
90,000
113,053,500
1,330,000
2,000,000
100,000
10,472,500
1,400,000
250,000
250,000
1,525,000
4,500,000
25,000

144,279,700

10,472,500

1,700,000
93,920,000

100,000
250,000
2,000,000
1,400,000
83,700
11,400,000
4,500,000
1,525,000
250,000
9,800,000
25,000
6,853,500

6,607,700

6,607,700

51,300



For Fiscal Year

Ending Sept. 30,
2006
Federal revenues:
DIHS, TEACTAL......veveeeeetereeeeeeee e e e e e s s se e s s ssss s s ss s as s ssssasssssasasasssasasssssasasasasasasasasasasssnes $ 17,300
DOC-NOAA, federal 83,300
DOD, federal........cccceeuveeverenereveennn. 9,900
DOI, FEAETAL ...ttt te et e e s re st e e ste e s et e e s e e se st e e s e e esassesassasassassenensessasensasassanean 5,800
EP A, MUILIPLE. ..ttt ettt et t e e et e et se e et et e et et e e et ssesasensesasassssasesassnsesssensnsesanans 1,402,300
Special revenue funds:

AP EINISSIONS FRES...veueuiieteteieieteeeeteee i te e e et eess e te e et ese e setesessssete e ssstesesassssesesassatasesassssesasassntesesenssasan 498,900
Cleanup and redevelopment fUN ........ccceeereeierereeirieeeeeteeeestesestetseeesetese e e ssse e seesesesassssesssesessssasassans 1,098,900
Environmental response fund 516,800
Land and water permit fees........ 109,400
Oil and gas regulatory fund......... 675,500
Public utility assessments............ 4,200
Public water supply fees............... 271,900
Scrap tire regulatory fund........... 83,400
SELLIEIMNENTE fUNAS...cveiiteieeeteteeeeee ettt te et e e e e e et e e be st e et e e e et e e tesassastesessasassestasasansasantans 511,600
SOlid WASEE PrOGTAM fEES ...cuceveeeeeeereteeeerteteeesteteetsssaeessse s s s tessse s sesesessssesesassssesasssssesassnssesessssnsesesensans 61,500
Underground storage tank fees.. 178,200
Waste redUCEION fE8 FEVENUE......ccccieeeeeeereeeeteietete et te e ste e s seste e ste e e e ste e ssesee e sae s ssasae e sanaesanaesensenes 215,800
WAter aNAlSIS fRES ..uivierieieieeeestereer ettt et e ettt et et e s et et e et et ese et e b esase s eaenennetesan 159,300
Water pollution control revolving fund 136,700
State general fund/ZENeral PUIPOSE .....cceueeverieurerietrieeereereeresteseeststseeeststeseeestssesestssssesssstesesessssesenesenns $ 515,700

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $292,723,200.00 and state spending from state resources to be paid to
local units of government for fiscal year 2005-2006 is $6,288,700.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF ENVIRONMENTAL QUALITY
WASTE AND HAZARDOUS MATERIALS

Radiological protection Program.. ... eveeeeerieirieeireeieeesteeeestet e etsteseeeste e e ststsseesaseesesesessesesesenns $ 25,000
GRANTS
DIYINKING WALET QTANTS ...ciieeeieeieeeeeeeseeeeseseeessseesesssesssessssesssssssesssssssssssssssssssesssssssssssssssssssssssenes $ 1,330,000
Grants to counties - air pollution 83,700
Household hazardous waste collection program 100,000
Noncommunity WALET GTANTS......cccerieeririeieererieeeeestsieeresteseesestesee sttt et steseetsteseestssssensssstesesesessesesesenns 1,400,000
Real-time water quality monitoring.. 250,000
SCIAD TIFE GTANTS .cuvevevieiriieierietsieertetee et ee et se et saeseesssss e e tessse et ssesaststesesasessesasastrsssasanssesssesssesasantans 1,575,000
Septage waste COMPHANCE PrOZTAIN .....ccceueeverierrerirtrieeresteseaeresteseeststsseeststeseesessesesestssssesssssesessssssesenesenns 1,525,000
TOTAL ceereereeeneeteeneeseeeseeseeeseasesese e ssestae s s eseae s e eseae s s et aese s sasaesessaseassssestassssnestassessestassesssseacssssneaens $ 6,288,700

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this article:

(a) “CESARS” means chemical evaluation search and retrieval system.
(b) “Department” means the department of environmental quality.

(c) “DHS” means the United States department of homeland security.
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(d) “DHHS” means the United States department of health and human services.
(e) “DOC” means the United States department of commerce.

() “DOC-NOAA” means the DOC national oceanic and atmospheric administration.
(2) “DOD” means the United States department of defense.

(h) “DOI” means the United States department of interior.

(i) “EPA” means the United States environmental protection agency.

() “FTE” means full-time equated.

(k) “IDG” means interdepartmental grant.

(D) “IDT” means intradepartmental transfer.

(m) “MDCH” means the Michigan department of community health.

(n) “MDSP” means the Michigan department of state police.

(0) “MI” means Michigan.

(p) “NPDES” means national pollutant discharge elimination system.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director shall grant exceptions to the hiring freeze described in subsection (1) when the state
budget director believes that the hiring freeze will result in rendering a state department or agency unable to deliver
basic services, cause a loss of revenue to the state, result in the inability of the state to receive federal funds, or would
necessitate additional expenditures that exceed any savings from maintaining a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of representatives standing committees on appropriations
the number of exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the
exception.

Sec. 206. The department shall use the Internet to fulfill the reporting requirements of this article. This may include
transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may include
placement of reports on an Internet or Intranet site.

Sec. 207. The departments and state agencies receiving appropriations under this article shall receive and retain
copies of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and
state guidelines for short-term and long-term retention of these reports. To the extent consistent with federal and state
guidelines, the requirements of this section are satisfied if the reports funded from appropriations in part 1 are retained
in electronic format.

Sec. 208. By February 15, 2006, the department shall provide the state budget director, the subcommittees on
natural resources and environmental quality of the senate and house appropriations committees, and the senate and
house fiscal agencies with an annual report on restricted fund balances, projected revenues, and expenditures for the
fiscal years ending September 30, 2005 and September 30, 2006.

Sec. 209. (1) From funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant or loan or grant and loan programs administered by the department for the fiscal year ending
September 30, 2006:

(a) The name of each program.

(b) The goals of the program, the criteria, eligibility, process, filing fees, nominating procedures, and deadlines for
each program.

(¢) The maximum and minimum grant and loan available and whether there is a match requirement for each
program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.
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(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.

() Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.

(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan.

(2) The reports required under this section shall be submitted to the state budget office, the senate and house
appropriations committees, and senate and house fiscal agencies by January 1, 2006.

Sec. 210. The department shall notify the legislature and shall provide a public meeting and public comment
opportunity with respect to any request received by the state of Michigan to divert water from the Great Lakes
pursuant to the water resources development act of 1986, Public Law 99-662, 100 Stat. 4082.

Sec. 211. (1) The department shall report all of the following information relative to allocations made from
appropriations for the environmental cleanup and redevelopment program, state cleanup, emergency actions, superfund
cleanup, the revitalization revolving loan program, the brownfield grants and loans program, the leaking underground
storage tank cleanup program, the contaminated lake and river sediments cleanup program, and the environmental
protection bond projects under section 19508(7) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.19508, to the state budget director, the senate and house appropriations subcommittees on environmental
quality, and the senate and house fiscal agencies:

(a) The name and location of the site for which an allocation is made.

(b) The nature of the problem encountered at the site.

(c) A Dbrief description of how the problem will be resolved if the allocation is made for a response activity.

(d) The estimated date that site closure activities will be completed.

(e) The amount of the allocation, or the anticipated financing for the site.

(f) A summary of the sites and the total amount of funds expended at the sites at the conclusion of the fiscal year.

(g) The number of sites that would qualify as brownfields that were redeveloped.

(2) The report prepared under subsection (1) shall also include all of the following:

(a) The status of all state-owned facilities that are on the list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142.

(b) The report shall include the total amount of funds expended during the fiscal year and the total amount of funds
awaiting expenditure.

(c) The total amount of bonds issued for the environmental protection bond program pursuant to part 193 of the
natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306, and bonds issued
pursuant to the clean Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each year.

Sec. 212. (1) The department of environmental quality is authorized to expend amounts remaining from the current
and prior fiscal year appropriations to meet funding needs of legislatively approved sites for the environmental cleanup
and redevelopment program and the leaking underground storage tank cleanup program.

(2) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection bond
fund contained in 2003 PA 173, are appropriated for expenditure for any site listed in this article and any site listed in
the public acts referenced in this section.

(3) Unexpended and unencumbered amounts remaining from appropriations from the cleanup and redevelopment
fund and unclaimed bottle deposits fund contained in 2003 PA 171, 2003 PA 173, 2003 PA 237, and 2004 PA 350 are
appropriated for expenditure for any site listed in this article and any site listed in the public acts referenced in this
section.

(4) Unexpended and unencumbered amounts remaining from appropriations from the clean Michigan initiative
fund - response activities contained in 2000 PA 52, 2001 PA 120, 2003 PA 173, 2003 PA 237, 2004 PA 309, 2004 PA 350,
and 2005 PA 11 are appropriated for expenditure for any site listed in this article and any site listed in the public acts
referenced in this section.

(5) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection fund
contained in 2001 PA 43, 2002 PA 520, 2003 PA 171, and 2004 PA 350 are appropriated for expenditure for any site listed
in this article and any site listed in the public acts referenced in this section.

Sec. 213. Of the money appropriated from the environmental education fund in part 1, $5,000.00 shall be allocated to
Michigan State University Extension Service - 4-H Youth Programs to fund the Michigan Youth Conservation Council.
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Sec. 214. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of information technology for technology-related services and projects. These user fees shall be
subject to provisions of an interagency agreement between the department and the department of information
technology.

Sec. 215. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of environmental quality technology projects under the direction of the department of
information technology. Funds designated in this manner are not available for expenditure until approved as work
projects under section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 216. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.
(¢) The dates of each travel occurrence.
(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 217. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 218. The department shall collaborate with the statewide public advisory council, local advisory councils, the
United States environmental protection agency, and other appropriate federal agencies, the department of natural
resources, and other appropriate parties to develop a long-term strategy to restore and formally remove Michigan’s
Great Lakes areas of concern from the federal listing. Among other information, the strategy should include a list of
cleanup, source control, monitoring, and assessment activities eligible for funding under the federal Great Lakes legacy
act; their estimated cost; options for meeting any nonfederal funding match requirements for these activities, including
recommendations for changes to existing appropriations and program expenditures to qualify as matching funds for
federal grant programs; a description of the optimum staffing level for the areas of concern program and available
funding options; and a description of the department’s role in seeking the formal removal of areas of concern, or specific
beneficial use impairments, from the federal list, including minimum cleanup goals for identified impairments based on
applicable state and federal regulatory standards and the monitoring programs available for assessing progress in
achieving those goals. In addition, the department shall strive to apply for an equitable share of federal funding and
technical assistance available to support the area of concern program and strive to provide the funds needed to meet
nonfederal funding requirements.
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Sec. 219. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 220. The department shall annually report to the state budget director, the senate and house appropriations
committees, and the senate and house fiscal agencies an accounting of all civil and criminal fine revenue collected during
the year.

AIR QUALITY

Sec. 401. The department shall report quarterly, via the department’s Internet website, on air quality program
expenditures and revenues. The report shall include expenditures and revenues by fund source and by program
function.

ENVIRONMENTAL SCIENCE AND SERVICES

Sec. 501. By July 1, 2006, the department shall prepare and submit a report to the state budget director, the
legislature, the chairs of the standing committees of the senate and house of representatives with primary responsibility
for issues related to natural resources and the environment, and the chairs of the subcommittees of the senate and house
appropriations committees with primary responsibility for appropriations for the department of environmental quality,
outlining the implementation of the Great Lakes water quality bond provided for in part 197 of the natural resources
and environmental protection act, 1994 PA 451, MCL 324.19701 to 324.19708, including, but not limited to, the amount
of bonds issued and the date they were issued, the number of applications received for loans from the state water
pollution control revolving fund created in section 16a of the shared credit rating act, 1985 PA 227, MCL 141.1066a, the
total amount of loans requested, a listing of the applicants receiving loans and the total amount of loans provided to
those applicants, a listing of applicants whose loan applications were not approved and the reasons why those
applications were not approved, the amount of the loans granted that were leveraged from bond proceeds, and the
remaining bond proceeds and bond authorization.

Sec. 502. Revenues remaining in the interdepartmental transfers, laboratory services at the end of the fiscal year
shall carry forward into the succeeding fiscal year.

GEOLOGICAL AND LAND MANAGEMENT

Sec. 601. The department may waive permit fees for nonprofit organizations conducting approved stream habitat
improvement projects.

REMEDIATION AND REDEVELOPMENT

Sec. 701. The unexpended funds appropriated in part 1 for emergency cleanup actions are considered work project
appropriations and any unencumbered or unallotted funds are carried forward into the succeeding fiscal year. The
following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is identified in each line-item appropriation.

(d) The tentative completion date is September 30, 2010.

Sec. 702. (1) Of the funds appropriated in part 1 for the refined petroleum product cleanup program, $42,000,000.00
is prohibited from expenditure until this program is established by law following issuance of recommendations for a

permanent cleanup program from the refined petroleum cleanup advisory council.
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(2) The appropriation in part 1 for the refined petroleum product cleanup program shall be used to fund corrective
actions on the following sites:

Site Name County
Phil’s Sunoco Alcona
Corner Store Alger
Laughing Whitefish Trading Post Alger
Midway General Alger
Fennville Feed Supply Allegan
Bellaire Bay Mart Antrim
Butch’s Tackle & Marine Antrim
Lake Auto Clinic Antrim
Pickup Capital of the North (former) Antrim
Res. Wells Torch Lake Twp. Antrim
Richard Godden Antrim
Central Oil/Wild Bill's Arenac
Roe Chevrolet Arenac
Freeport Auto Service Barry
State and Apple Barry
Village of Woodland Barry
Al's Mobil Bay

Bill Kundinger Bay
Maple’s Grocery Bay
Mel’s Service Bay

B & M Party Store Benzie
Village of Honor Res. Wells Benzie
Andy’s Bakertown Grocery Berrien
Berrien County Sheriff’s Substation Berrien
Cozy Corner General Store Berrien
Frank’s Pro Station Berrien
Fredrick’s Auto Clinic Berrien
Gary’s Union 76 Berrien
Main & Fair SW Corner Berrien
Main & Oden NE Corner Berrien
Nyes Shell Service Berrien
Randy’s Amoco Berrien
Sandalic Grocery & Gas (former) Berrien
Sterling Express Ltd Berrien
K & H Tire and Alignment Branch
Baker Oil-Dickman Road Calhoun
Baker Oil-E. Michigan Calhoun
Clark #767 (Marshall) Calhoun
Clark #768 (Albion) Calhoun
Clark Service Station #500 Calhoun
H. B. Sherman Calhoun
Korner Krossroads Party Store Calhoun
Dave’s Repair Cass
Herb’s Auto Care Cass
Service Mart 2, Union Cass
Unocal 76, Edwardsburg (Energy Oil) Cass
Cook Corporation Cheboygan
Mr. Mug’s Donut Shop Chippewa
Park Shell Service Chippewa
Ackels Car Care Clinton
State Road Service Clinton
Escanaba Schools Bus Garage #2 Delta
Stenberg Bros., Inc. Delta
Bob’s Marathon Eaton
South End Mobil Eaton
Farmers Petroleum Coop. Petoskey Emmet
Central Distributing Genesee
City of Flint Fire Department - 1818 N Saginaw Street Genesee
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City of Flint Fire Department - 702 W 12th Street
Fisherman’s Landing

J & J Services

Spartan Express

Sunshine Foods #119

Vienna Road Alleyway

A and H Racing

Ackett’s Country Corners
Bondale Dickens

Gazey & Aleck Station
Sportsmans Landing

4 Corners Finch Scamehorn UN 76 (former Finch’s Amoco)
Evans Wallpaper & Paint
KD’s Country Store

Pat’s Service

Wilson’s Grocery

Former Union 76

Dunk’s Garage

Engelhardt Petroleum, Inc.
Mouch’s Auto Sales

Action Auto #23

Former Clark #531

Gene Carr

Bublitz Oil

Bublitz Oil - East Tawas Marathon
Bublitz Oil - Tawas City
Darrel’s Maxi Muffler

DNR - RED - Whittemore (Tax Reverted)
Graham Oil Co. Bulk Plant
Firstbank - Winn Branch
Clark #501

Dawn Donuts

Joseph James Halm

Alamo General Store

Beach Products

Bud’s Auto Repair

Fulton Sunoco

Liberty Gas

MecLeieer Oil Co. - 1718 E. Mich.
Starvation Lake General Store
Fennema Trenching Inc.
Huck’s Corners

Kountry Korners

Rockford Market

Uncle Lee’s Trading Post

C & J Service (H. Jerry Powelka)
Clark Adrian

Lakeland Montessori School
Leon Bonner Property

Millie’s Market

The Pit

Bob’s Standard Service

C & V Grocery

Action Auto (former)

D & D Jefferson Inc

Ernst Gas & Oil

Former Doyle’s Auto Parts
Montgomery Ward

Sokana Mobil

Warren Fire Station 1

Warren Fire Station 2

Genesee
Genesee
Genesee
Genesee
Genesee
Genesee
Gladwin
Gladwin
Gladwin
Gladwin
Gladwin
Grand Traverse
Grand Traverse
Gratiot
Gratiot
Gratiot
Hillsdale
Huron
Huron
Huron
Ingham
Ingham
Ionia

Tosco
Tosco
Tosco
Tosco
Tosco
Tosco
Isabella
Jackson
Jackson
Jackson
Kalamazoo
Kalamazoo
Kalamazoo
Kalamazoo
Kalamazoo
Kalamazoo
Kalkaska
Kent

Kent

Kent

Kent

Kent
Lenawee
Lenawee
Livingston
Livingston
Livingston
Livingston
Luce

Luce
Macomb
Macomb
Macomb
Macomb
Macomb
Macomb
Macomb
Macomb
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Warren Fire Station 3
Warren Fire Station 5
Warren Fire Station 6
Greenwood Self Serve
Harvey Mini 1

Harvey 0il Co.

Holiday Station - Negaunee
Total Image Salon

Joe’s Tire/Ridderman Oil
RLJ Realty Co.

Dutch Hutch

Amble Oil Co.

Coral General Store
Edmore Mobil

Former Sports Center, Inc.
Joey’s Service

Lowell Street (Homant Oil)
Mary D’s

Wyson’s General Store
Broton’s Service

Laketon Auto Clinic

Meat Block

Reliable Truck & Crane
Grant Mini Mart

Up North Gift Co.

Wesco #14/Triangle Market
415 E. Hudson

Clark #903

Dandy Oil Inc

DOC Optical

Don & Stan’s/Joe’s Towing
Emma Milner Property
Farmer’s Petroleum Cooperation
Former Wayne - Oakland Oil Company
Winebasket Mkt./Jenny Ent.
East Hart Party Store
William Crawford Property
Franklin Forge

Rose City Feed & Tack
Ontonagon Mobil Mart
Andy’s Standard Service
LeRoy Garage

Ralph’s Marathon

Don’s Marathon

Family Book Shelve
Jamestown Garage

Radio Tavern & Grocery
Charlie’s Place

Albee Marathon

Chapin General Store
Janes Street, 2984

Janes Street, 3035
Kucher’s Service

Stanley Hill

Amoco Group

Former Gas Station - 104 W. Grand River
Save-U Station (former)
Anady Property

Former Gulf Station
Payless SuperAmerica
Former Clark #1586

Macomb
Macomb
Macomb
Marquette
Marquette
Marquette
Marquette
Marquette
Mecosta
Midland
Missaukee
Montcalm
Montcalm
Montcalm
Montmorency
Montmorency
Montmorency
Montmorency
Montmorency
Muskegon
Muskegon
Muskegon
Muskegon
Newaygo
Newaygo
Newaygo
Oakland
Oakland
Oakland
Oakland
Oakland
Oakland
Oakland
Oakland
Oakland
Oceana
Oceana
Ogemaw
Ogemaw
Ontonagon
Osceola
Osceola
Osceola
Oscoda
Oscoda
Ottawa
Presque Isle
Roscommon
Saginaw
Saginaw
Saginaw
Saginaw
Saginaw
Saginaw
Sanilac
Shiawassee
Shiawassee
St. Clair

St. Clair

St. Joseph
Tuscola



Former Gagetown Gas & Oil Total Tuscola

Mr. C’s Service Tuscola
Salmo Property Tuscola
Broekhutzen Produce Van Buren
Lakeside Kwik Stop Van Buren
Pullman Industries Van Buren
Arbor Wash Washtenaw
Fmr. Clark Washtenaw
Jimmie’s Filling Station Washtenaw
Lloyd Cochran Washtenaw
Marathon (Gillespie) Washtenaw
S & S Auto Washtenaw
Total #2542 (former) Washtenaw
7 Mile & I-75 Petro Mart Wayne

8 Mile & Gratiot Wayne
Cal’s Car Care, Inc. Wayne
City of Detroit - DOT - 14044 Schaefer Wayne
City of Detroit - DOT - 5600 Wabash St. Wayne
City of Detroit - DOT - 5800 Russell St. Wayne

Hail Investments Inc. Wayne
Independent Transmission Wayne

JJ Curran Crane Wayne
Levan Party Store Wayne
Master Petroleum Wayne
Mercury Manufacturing Wayne
Micks Auto Wayne
Reclamation Co. Wayne
Shoemaker 11031 Wayne

St. Claire Service, Inc. Wayne
Titan Finishes Wayne
Titan Heating Wayne

US Equipment Wayne
Wise Automotive Wayne

Sec. 703. The appropriation in part 1 for refined petroleum initial program shall be spent according to the
recommendations of the refined petroleum cleanup advisory council issued on July 7, 2005 for owner/operator
reimbursement for cleanup activities, up to $50,000.00 per site.

Sec. 704. From funds appropriated in part 1 for activities related to cleanup sites under part 201 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142, the department shall incorporate
into remedial action plans area-wide or site-specific cleanup criteria derived from peer-reviewed risk assessment based
on bioavailability studies, site-specific human exposure data, and any other scientifically based risk assessment studies
that are available and relevant.

WASTE AND HAZARDOUS MATERIALS

Sec. 801. The department shall notify the members of the senate and house of representatives of the appropriate
district at least 48 hours in advance of a departmental order which suspends or red tags any wholesale or retail sale of
petroleum products. If imminent public health and safety concerns require action on a department order in less than
48 hours, the department shall notify the appropriate members of the senate and house of representatives of the
department order within 48 hours after the action is completed.

Sec. 802. The department shall annually provide a report to the city of Romulus, city of Taylor, and Wayne County
containing all of the following:

(a) Information concerning the release or discharge of any hazardous waste or hazardous waste constituent that may
endanger public drinking water supplies or the environment.
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(b) Information concerning the fire, explosion, or other release or discharge of any hazardous waste or hazardous
waste constituent that could threaten human health or the environment or a spill that has reached surface water or
groundwater.

(c) A summary of groundwater quality data, data graphs, data tables, statistical analyses to date, and identification
of any statistically significant increases.

(d) With respect to the information described in subdivisions (a) to (c), a description of any noncompliance and its
cause; the periods of noncompliance, including exact dates and times; whether the noncompliance has been corrected
and, if not, the anticipated time it is expected to continue; and steps taken or planned to reduce, eliminate, and prevent
recurrence of the noncompliance and when those activities occurred or will occur.

WATER

Sec. 901. By February 1, 2006, the department shall submit a report on the department’s use of the national
pollutant discharge elimination system fund created in MCL 324.3121 for the previous fiscal year, to the senate and
house appropriations subcommittees on environmental quality and natural resources, the standing committees of the
legislature with jurisdiction over issues primarily related to natural resources and the environment, and the senate and
house fiscal agencies. The report shall include a summary of how the appropriations in part 1 for NPDES
nonstormwater program were used for the various permissible uses of the fund and shall include specific information on
all of the following:

(a) The number of compliance and complaint inspections completed, by category, the number of on-site compliance
inspections conducted, and the number of compliance inspections that were not announced in advance to the permittee
or licensee.

(b) The number and percent of permit and license inspections that were found to be in significant noncompliance, by
category.

(¢) The number of administrative enforcement actions taken for permit or license violations and the results of the
enforcement actions, including the amount of fines and penalties collected.

(d) The number of judicial enforcement actions taken for permit or license violations and the results of the
enforcement actions, including the amount of fines and penalties collected.

(e) A listing of the supplemental environmental projects agreed to as a result of a consent agreement including all
of the following: the case name, the monetary value of the supplemental environmental project, and a description of the
project.

Sec. 902. Of the funds appropriated in part 1 for safe drinking water assistance activities under part 54 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.5401 to 324.5418, the department shall allocate the
full 2% available for technical assistance under 42 USC 300j-12.

Sec. 903. Except as provided under part 317 of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.31701 to 324.31713, or 2003 PA 148, the department shall not draft, develop, or implement administrative
rules, policies, guidelines, or procedures that regulate, permit, monitor, or otherwise control the quantity of
groundwater use.

CRIMINAL INVESTIGATIONS

Sec. 1001. From funds appropriated in part 1, the department shall conduct periodic inspections of imported solid
waste at disposal facilities to mitigate the unpermitted disposal of waste at Michigan disposal sites.

GRANTS

Sec. 1101. If a certified health department does not exist in a city, county, or district or does not fulfill its
responsibilities under part 117 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11701
to 324.11720, then the department may spend funds appropriated in part 1 under the septage waste compliance program
in accordance with section 11716 of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.11716.

88



Sec. 1102. Of the funds appropriated in part 1 for scrap tire grants, $100,000.00 shall be available for grants to
communities to cover scrap tire fire suppression costs, provided owner liability bonds and other available funding
sources have been exhausted.

Sec. 1103. The appropriation in part 1 for a real-time water quality monitoring grant is a grant to Macomb County
and St. Clair County to support a real-time water quality monitoring program in the St. Clair watershed. By
September 30, 2006, grant recipients shall report to the department on the plan, implementation, and status of the
project. The department shall forward the report to the state budget director, the senate and house appropriations
subcommittees on environmental quality, the senate and house standing committees on natural resources and
environmental issues, and the senate and house fiscal agencies.

ARTICLE 8
HIGHER EDUCATION

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for higher
education for the fiscal year ending September 30, 2006, from the funds indicated in this part. The following is a
summary of the appropriations in this part:

HIGHER EDUCATION
APPROPRIATION SUMMARY:

Full-time equated classified POSILIONS .....ccccceeuiereeirieeerisee ettt sttt e e e s aneeens 1.0
GROSS APPROPRIATION .....ctiiiieeeeereieieeeeeesesesesesesesesesesesesesesssesesesssssesssssssssssssssssssesssssssssssssssenes $  1,733,943,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers .......oocoveveveveveveevereeererecerereenenes 0
ADJUSTED GROSS APPROPRIATION.....ciciriiiieiieeneeeeseeesesessesessssssssssssssssssssssssessssnsssssssssssses $  1,733,943,900
Federal revenues:
TOtA]l fEACTAL TEVEIIUES ...coveuverereeerereeereeereeteeereeeesesesesessesessesesessesesessesessesssessesensessesersesesensesensesssensesensen 3,500,000
Special revenue funds:
TOLAL LOCAL TEVEINUES ..ttt ettt sttt e et st e e et st e e et ssesesatesesesassesesenstesesesansssenens 0
TOtAL PIIVALE TEVEIIUES....ceevrrerererereeseetereesessssesestesesesetssesessstesssasesesesessssssesassssesesassssesasessasesesessnsessssssssesasan 0
Total other state resStricted TEVEINUES ......cciviveciieeeereeertc ettt e e be e e se e sesassessesassennan 153,500,000
State general fund/ZENeral PUIPOSE ....coeveeverirreerintrieerenteieesesteseesttsseeststeseesesseseestssssesessssessssssssesesessens $  1,576,943,900
Sec. 102. CENTRAL MICHIGAN UNIVERSITY (PREPARED FOR JOBS)
OPETALIONS «..everererrerrssssesssssessssses s sessssssessssssssessssssssssssssssssssasssnssssssssssssssesssessassssasassssesesssesesssssses $ 80,061,900
GROSS APPROPRIATION......cttiiieieeieeieeeeseseseseseesesesesesesesesesssssssessssssssssssssssssssssssssssssssssssssssssseses $ 80,061,900

Appropriated from:
Special revenue funds:

Michigan merit award trust fUN......coo ettt ettt se e et saenene 538,440
State general fund/ZeNeral PUIPOSE .....cceeeeeeeererirertrtririrentnisietstststststststststststsesestststssststsssssssesssssssssssstsssssens $ 79,523,460
Sec. 103. EASTERN MICHIGAN UNIVERSITY (PREPARED FOR JOBS)
OPETALIONIS «.vuvvererereeesseseresssssssssssssssesssssssssssssssssssessssssssssssssssesesssssssssssssssssassssesessssssssssassssssssessssesssssssssssasssens $ 76,140,600
GROSS APPROPRIATION ...otiiirieieeieertneenetetseesetstseesesetstesesetseesssstseesesetstssssetssassesssssnssesesssassssesssaens $ 76,140,600
Appropriated from:
State general fund/ZENEral PUIPOSE .....ceceveiririreriririnirinisisisisiseststsisssistssssssstsssssssssssssssssssssssssssssssssssssssssssssans $ 76,140,600
Sec. 104. FERRIS STATE UNIVERSITY (PREPARED FOR JOBS)
OPETALIONS 1.vcuerrieieirteieeest ettt et s e e et et s e et sse e sasassesa et esesesassssesaststesesesensssesentssssesenssesesesssesesentans $ 48,634,700
GROSS APPROPRIATION .....teiiiiecretrentenerstcncseeseeesessesesesessaesesessastassessasessssssasencsessastassessasescssssascacns $ 48,634,700
Appropriated from:
State general fund/Zeneral PUIPOSE .....cceeveeeeeertrietrerirerentnirtstetstststetstststststststssstststssstsestsssssessssssssssssssssssns $ 48,634,700
Sec. 105. GRAND VALLEY STATE UNIVERSITY (PREPARED FOR JOBS)
OPETALIONIS «.v.vevereeereeresareseessssssessssssassessssssssssssssssssssssssssssssssssssssssssssssssssssassssesesssssssssessssssssssssesssssssssesesssens $ 61,129,900
GROSS APPROPRIATION ...otiiueirtecnetntntenetstseesetstseesesetstesesetstesssstsesesesetstssssstssassesssstassssesssnssssesssacns $ 61,129,900
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For Fiscal Year

Ending Sept. 30,
2006
Appropriated from:
Special revenue funds:
Michigan merit award trUSt fUNG.......o.coveeiineieccrcrcrrete et s s e e e sse e sse s ssessesassaneen $ 5,000,000
State general fund/ZENEral PUIPOSE .....eveeeirerireriririniririsisisisisistststssssststssssssssssssssssssssssssssssssssssssssssssssssssssssn $ 56,129,900
Sec. 106. LAKE SUPERIOR STATE UNIVERSITY (PREPARED FOR JOBS)
OPETALIONS «.ecurererereireesiststestsssssessstssssssssssssssssssssssssstsssssssssssssssstassssssssssssssssssssssssssssssssssssssssssssssssssssssssssns $ 12,506,300
GROSS APPROPRIATION $ 12,506,300
Appropriated from:
State general fund/ZENEral PUIPOSE ....ceeveveeererererereseieiesesesesesesesssesesesesssssesssssesesssssssesssssssesssssessssssssssssssssses $ 12,506,300
Sec. 107. MICHIGAN STATE UNIVERSITY (PREPARED FOR JOBS, THRIVING
ECONOMY)
OPETALIONIS «.vuveverecereeseesesessssssssssssssssessessssssssessssssssessssssssssssssesessssssssssssssssssssssesesssssssssessssssssessssesessssssssssesssess $ 283,730,300
Agricultural experiment station .... 33,163,800
Cooperative extension service 28,604,300
GROSS APPROPRIATION ....cutiiieeeneeeeneneneeeneneseseaesesesesenesesesesesesesesesssesesenensssnsnensnsnsnessnsasnssensnsneseaes $ 345,498,400
Appropriated from:
State general fund/ZENEral PUIPOSE ....ccveveeceeeereereerrieeesieseeestesssessssssessssssesessssssssassssssssesssssessssssssesessssns $ 345,498,400
Sec. 108. MICHIGAN TECHNOLOGICAL UNIVERSITY (PREPARED FOR JOBS)
OPEIALIONIS «.vuvuvereeereeressesesssssssssssssssssssessssssssessssssssessssssssessssssesesssssessssssssesssssssesssssssssssessssssssessssesesesssssssesssess $ 48,018,800
GROSS APPROPRIATION ...otoiiririeeenetntntesetetseesetstseesesstseesesstsesesesstseaesesssstssssssssassesssssnssesessenssssssnsacss $ 48,018,800
Appropriated from:
State general fund/ZENeral PUIPOSE ...ccovvueeverirureriririeeisteseeestsssestsssseestssesssessssssasastesssassssssssssessssesasessens $ 48,018,800
Sec. 109. NORTHERN MICHIGAN UNIVERSITY (PREPARED FOR JOBS)
OPETALIONS «..vuvererererersssessesesesesssssessssssssssssssssssssssssssssssssssssesassssnssssssesssssasesasasasssssasssssssssasesssnns $ 45,051,600
GROSS APPROPRIATION ....ctoitrireecreerentererneseeneesesesesessesesesessasescssssasesssessasessssssesencsessesesssessssescssseencns $ 45,051,600
Appropriated from:
State general fund/ZENeral PUIPOSE .....coeveeverieurerintrieerenieieeesteseeststsseseststeseesesteseestssssessssssesessssssesesessans $ 45,051,600
Sec. 110. OAKLAND UNIVERSITY (PREPARED FOR JOBS)
OPETALIONS «.everurererereirssetssssssstssssssssssssssssstssssssssssssssssssssssssssssssstasasssesstssstssassssesesesssesasssssessssssssssssssssassssnns $ 50,685,700
GROSS APPROPRIATION ....cuiitieeeeeeereieeneeeeseseeeseseseseseseseeseeseseesenesssesssenssesesensnesensssnssensnsncsenes $ 50,685,700
Appropriated from:
Special revenue funds:
Michigan merit award trust fUN......co.o ettt sttt e et snenene 1,941,768
State general fund/ZENeral PUIPOSE ....ccoceueeverireeerintrieeenteieesesteseeststsseeststeseestssesesestssesessssssesesesssseseseseens $ 48,743,932
Sec. 111. SAGINAW VALLEY STATE UNIVERSITY (PREPARED FOR JOBS)
OPETALIONS «.uvurerererreirssetssssssstssssssssssssssssssssssssssssssasstsssassssssssssstasasssesstssstasasssesesasssasasasesessssssssssssssssasssses $ 27,499,800
GROSS APPROPRIATION $ 27,499,800
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Appropriated from:
Special revenue funds:
Michigan merit award trust fund.............. 2,019,792

State general fund/general purpose $ 25,480,008
Sec. 112. UNIVERSITY OF MICHIGAN - ANN ARBOR (PREPARED FOR JOBS)

OPETALIONS 1..vevitrieieirteieeestee et ee ettt s s e e et et s e et ste e e s s besasatssesesassssesestntesssessnsesesentasssenesssesesesssesesentans $ 316,368,500

GROSS APPROPRIATION ...ciiiiiicniriienernccsentcesensatsesessesesessasssesessastsssssssssessssasssssesssssssssssssacns $ 316,368,500

Appropriated from:

State general fund/ZENEral PUIPOSE .....eceevirirereriririririsinisisisiseststsessssststssstsssssssssssssssssssssssssssssssssssssssssssssssans $ 316,368,500
Sec. 113. UNIVERSITY OF MICHIGAN - DEARBORN (PREPARED FOR JOBS)

OPETALIONS «.v.veverereerersseeseesssssssssssssssssssssssssasesssssssessssssssessssssesesssssssassssssesssassssesessssssssesassssssesessssesesesnssssesesssess $ 24,739,200

GROSS APPROPRIATION ...otiiirieteeietrtneenetstseesetstseesesetstesessaseesessteesesststssssetstassesststnsussesssnssssesasacns $ 24,739,200



For Fiscal Year

Ending Sept. 30,
2006
Appropriated from:
State general fund/ZENeral PUIPOSE .....cceveecerierrereerrieeeseeteerestsseessssssesessstssessssssssasessesssesssssessssssssesasassans $ 24,739,200
Sec. 114. UNIVERSITY OF MICHIGAN - FLINT (PREPARED FOR JOBS)
OPETALIONS «..uverererererrssessessesssssesess s s st s sssssssssesesssssssssesasssssssssnsesnssssssssssnsesesesesasssssnsasssssssssasesssns $ 20,903,100
GROSS APPROPRIATION $ 20,903,100
Appropriated from:
State general fund/ZeNeral PUIPOSE .....cceeeeeeeeeertrirtreririrestriristeestststetstststststststssstststssstsessssssstssssssssssssssssssens $ 20,903,100
Sec. 115. WAYNE STATE UNIVERSITY (PREPARED FOR JOBS)
OPETALIONS «..everererererrsesesesessessssssssssssssssssssssssssssssssssssesasssssssasesssssssssesassnsesesasasasssasassssssssssasassssns $ 214,666,300
GROSS APPROPRIATION .....toiieririeeretrertererneeeneeseesesessesesesessssesessssesesssessesescssssesenssessaseassessssescsssseacns $ 214,666,300
Appropriated from:
State general fund/ZENeral PUIPOSE ....coeeeverirueerirtrieeristeieeresteseeststsseeststeseesessesesestssesessssssesssssssseseseseens $ 214,666,300
Sec. 116. WESTERN MICHIGAN UNIVERSITY (PREPARED FOR JOBS)
OPETALIONS 1..veurrrieieieteieetstee et est et e st st e e et et s e et ste e sa s e sesasastesesastssssesassssesesessnsesesestnsssesenssesssesssseseseneans $ 109,695,200
GROSS APPROPRIATION ...cviiiiicreiriienertceseaeeesessatsesessstsessssasssssessasesssssssssncssssassassessssessssssssaens $ 109,695,200
Appropriated from:
State general fuNd/ZENeral PUIPOSE ...c.cceueeveriereerietrieeineereeesteaeestetsseseseseeseetsssseestssesenessseesesenesseseneseans $ 109,695,200
Sec. 117. STATE AND REGIONAL PROGRAMS (PREPARED FOR JOBS)
Full-time equated POSIEION ....c.ecceeieueerietriccerteceerteeetrt ettt ettt enees
Higher education database modernization and conversion—1.0 FTE position $ 200,000
Midwestern higher education COMPACT .......cccceeeieerirereereeieeereeteeetete et sssesests e e sesesesessssesssassesesanens 90,000
GROSS APPROPRIATION .....toiirereecretreriereneeeseaseesesessesesesesssesessssesesssessasescssssesencsesseseassessssesessseseacss $ 290,000
Appropriated from:
State general fund/ZENeral PUIPOSE .....cceueeverieurerintrieeineeeeesteseeststsseeststesesesesseseestssesessssssesssssessesesessans $ 290,000

Sec. 118. MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS
PROGRAM (PREPARED FOR JOBS)
Select StUdent SUPPOTTIVE SETVICES...cccieiriereeterieeetriectsteteesestsssseststsseesstesssessssaessesesassssssesssessssssssansans $ 1,956,100

Michigan college/university partnership program.... 586,300
Morris Hood, Jr. educator development program.... 148,600
GROSS APPROPRIATION ...otiiiririeeietrtreesetetseesetstseesesetsteseseteesessteesesststssssstseassesetstnssssessenssssesasacss $ 2,691,500
Appropriated from:
State general fund/ZENeral PUIPOSE .....cceueecerierrereeirieeiseereeestsssestssssesessstesssssessssassssssssesssssessssssssesssassens $ 2,691,500
Sec. 119. GRANTS AND FINANCIAL AID (PREPARED FOR JOBS)
State competitive scholarships $ 34,630,500
Tuition 2rants.......c.ceceeveeeeereveecnens 58,768,100
Michigan work-study program 7,326,300
Part-time independent SEUAENt PrOQIamM.......ccceiruereriririierenirieeentrieeesteeeesteseesesssseestssssesessssesesessssssenens 2,653,300
Michigan education opportunity grants.................. 2,084,200
Robert C. Byrd honors scholarship program 1,500,000
Nursing scholarship and grant programs............... 4,000,000
Michigan merit award program 126,400,000
Tuition incentive program............ 12,000,000
GROSS APPROPRIATION ....otiiiiiccritritenernccsenteesessatsesesesscsesessasssesessastssssssssscsessassassessssesssssssssaens $ 249,362,400
Appropriated from:
Federal revenues:
Higher education act of 1965, title IV, 20 USC ......cccviivirrreinireeentneeeneeeeeesteseseseseesesesesteseesessssenens 2,000,000
Higher education act of 1965, title IV, PATt A ...ttt estssssesese st esassssesens 1,500,000
Special revenue funds:
Michigan merit award trUSt fUN......c.oceeeeeceeeccce ettt sre et ssasbe e et sssasesesanans 137,000,000
Michigan higher education assistance authority operating fund ..........cccceeveveeenencennenecnnercnennenene 3,000,000
Tuition Erant CArTYIOTWATG. .. .cccoeeierieeerietrieeetrte ettt st e sttt e e e stese e et sseesasaeseseaetesesasensesenens 4,000,000
State general fund/ZENeral PUIPOSE ....ccoceeeverirererirtrieeriniereesesteseeststsseseststesesesesssseestssssessssssesesessssesssessons $ 101,862,400
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PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $1,730,443,900.00 and state spending from state resources to be paid
to local units of government for fiscal year 2005-2006 is $3,759,100.00. The itemized statement below identifies the
estimated appropriations from which spending to local units of government will occur:

Part-time independent student Program.........ccccceeveeererenisireneerereseseeeseseeessseesesesessessssessssessesassenees $ 1,255,700
Michigan education opportunity Grant......c...ccccceeeeeereeiernnerentneeeeresteeesteteeestseeeesesseseesessesesessssenens 932,900
Michigan WOTrK-SEUAY .....c.coeetrueiririnieeinteieestntnieetste ettt sttt e e st st e se st ssesesasasbesesastssesessnsssenens 1,570,500
TIOTAL e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e senn $ 3,759,100

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 208. Unless otherwise specified, the institutions of higher education receiving appropriations in part 1 shall use
the Internet to fulfill the reporting requirements of this article. This requirement may include transmission of reports
via electronic mail to the recipients identified for each reporting requirement, or it may include placement of reports on
an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods and services, or both, are available. Preference should
be given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively
priced and of comparable value.

Sec. 212. (1) The funds appropriated in part 1 to state institutions of higher education shall be paid out of the state
treasury and distributed by the state treasurer to the respective institutions in 11 monthly installments on the
sixteenth of each month, or the next succeeding business day, beginning with October 16, 2005. Except for Wayne State
University, each institution shall accrue its July and August 2006 payments to its institutional fiscal year ending
June 30, 2006. The monthly payments to each state university for operations for July and August 2006 shall be paid
pursuant to section 418(6). The remaining 9 monthly payments to each state university for operations shall be made in
equal installments. The appropriations in part 1 for the agriculture experiment station and cooperative extension
service shall be paid in 11 equal monthly installments.

(2) All universities shall submit higher education institutional data inventory (HEIDI) data and associated financial
and program information requested by and in a manner prescribed by the state budget director. For universities with
fiscal years ending June 30, 2005, these data shall be submitted to the state budget director by October 15, 2005.
Universities with a fiscal year ending September 30, 2005 shall submit preliminary HEIDI data by November 15, 2005
and final data by December 15, 2005. If a university fails to submit HEIDI data and associated financial aid program
information in accordance with this reporting schedule, the state treasurer shall withhold the monthly installments
under subsection (1) to the university until those data are submitted.

(3) A detailed description of procedures utilized to arrive at the amounts appropriated in part 1 shall be submitted
to each institution by the senate and house fiscal agencies.

Sec. 213. Funds received by the state from the federal government or private sources for the use of a college or
university are appropriated for the purposes for which they are provided. The acceptance and use of federal or private
funds do not place an obligation upon the legislature to continue the purposes for which the funds are made available.

Sec. 214. If section 274 of the income tax act of 1967, 1967 PA 281, MCL 206.274, is not repealed and if a state
institution of higher education that receives funds under this article notifies the department of treasury regarding its
tuition and fee rates in order to qualify as an eligible institution for the Michigan tuition tax credit under section 274 of
the income tax act of 1967, 1967 PA 281, MCL 206.274, the institution shall also submit the notification and applicable
documentation of tuition and fee changes to the house and senate fiscal agencies.

Sec. 215. A state institution of higher education that receives funds under this article shall furnish all program and
financial information that is required by and in a manner prescribed by the state budget director or the house or senate
appropriations committee.

92



GRANTS AND FINANCIAL AID

Sec. 301. (1) Payments of the amounts included in part 1 for the state competitive scholarship program shall be
distributed pursuant to 1964 PA 208, MCL 390.971 to 390.981.

(2) The Michigan higher education assistance authority shall implement a proportional competitive scholarship
maximum award level for recipients enrolled less than full-time in a given semester or term.

(3) If a student who receives an award under this section has his or her tuition and fees paid under the Michigan
educational trust program, pursuant to the Michigan education trust act, 1986 PA 316, MCL 390.1421 to 390.1444, and
still has financial need, the funds awarded under this section may be used for educational expenses other than tuition
and fees.

(4) If the Michigan higher education assistance authority increases the maximum award per eligible student from
that provided in the previous fiscal year, it shall not have the effect of reducing the number of eligible students
receiving awards in relation to the total number of eligible applicants. Any increase in the maximum grant shall be
proportional for all eligible students receiving awards.

(5) Students who receive aid under 1964 PA 208, MCL 390.971 to 390.981, shall be awarded scholarships on the basis
of merit and financial need. Veterans administration benefits shall not be considered in determining eligibility under
1964 PA 208, MCL 390.971 to 390.981.

Sec. 302. (1) The amounts appropriated in part 1 for the state tuition grant program shall be distributed pursuant to
1966 PA 313, MCL 390.991 to 390.997a.

(2) Tuition grant awards shall be made to all eligible Michigan residents who apply before July 15, 2005 and who are
qualified. The application deadline will be July 1, 2006 for fiscal year 2006-2007 tuition grant awards and June 15, 2007
for fiscal year 2007-2008 tuition grant awards. Tuition grant awards shall not be made to students newly enrolled in a
juris doctor law degree program after the 1995-1996 academic year.

(3) The Michigan higher education assistance authority shall determine an actual maximum tuition grant award per
student, which shall be no less than $2,000.00, that ensures that the aggregate payments for the tuition grant program
do not exceed the appropriation contained in part 1 for the state tuition grant program. If the authority determines that
insufficient funds are available to establish a maximum award amount of $2,000.00, the authority shall immediately
report to the house and senate appropriations subcommittees on higher education, the house and senate fiscal agencies,
and the state budget director, regarding the estimated amount of additional funds necessary to establish a $2,000.00
maximum award amount. By December 15, 2005, and again by February 1, 2006, the authority shall analyze the status
of award commitments, shall make any necessary adjustments, and shall confirm that those award commitments will
not exceed the appropriation contained in part 1 for the tuition grant program. The determination and actions shall be
reported to the state budget director and the house and senate fiscal agencies no later than February 15, 2006. If award
adjustments are necessary, the students shall be notified of the adjustment by the third Monday in February.

(4) Any unexpended and unencumbered funds remaining on September 30, 2006 from the amounts appropriated in
part 1 for the tuition grant program shall not lapse on September 30, 2006, but shall continue to be available for
expenditure for tuition grants provided in the 2006-2007 fiscal year. The use of these unexpended fiscal year 2005-2006
funds shall terminate at the end of the 2006-2007 fiscal year.

(5) The Michigan higher education assistance authority shall continue a proportional tuition grant maximum award
level for recipients enrolled less than full-time in a given semester or term.

(6) If the Michigan higher education assistance authority increases the maximum award per eligible student from
that provided in the previous fiscal year, it shall not have the effect of reducing the number of eligible students
receiving awards in relation to the total number of eligible applicants. Any increase in the maximum grant shall be
proportional for all eligible students receiving awards for fiscal year 2005-2006.

(7) All Ferris State University students enrolled at Kendall College of Art and Design prior to January 1, 2001 who
were qualified for the state tuition grant shall continue to receive the dollar amount of the state tuition grant for which
they were eligible until they graduate or are no longer enrolled in the Kendall College of Art and Design at Ferris State
University.

Sec. 303. (1) Included in the appropriation in part 1 is funding for the Michigan work-study program established
under 1986 PA 288, MCL 390.1371 to 390.1382, and 1986 PA 303, MCL 390.1321 to 390.1332. An effort should be made
by each institution participating in the Michigan work-study program to assure that not less than 10% of those
undergraduate, graduate, and professional students eligible to participate in the program are placed with for-profit
employers no later than December 31 of each year for which funding is provided under this article.

(2) The Michigan higher education assistance authority shall allocate funds to institutions eligible for work-study
money based upon each institution’s specific Pell grant index and each institution’s utilization rate of work-study funds
for the 3 most recent years for which statistics are available.
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(3) The Michigan higher education assistance authority shall set aside not more than 5% of the total work-study
appropriation to process requests from participating institutions for allocation adjustments. Allocation adjustments
shall be based on criteria set by the authority prior to making the allocations under subsection (2).

Sec. 307. The auditor general may audit selected enrollments, degrees, and awards at selected independent colleges
and universities receiving awards administered by the department of treasury. The audits shall be based upon
definitions and requirements established by the Michigan higher education assistance authority, the state budget
director, and the senate and house fiscal agencies. The auditor general shall accept the Free Application for Federal
Student Aid (FAFSA) form as the standard of residency documentation. The auditor general shall submit a report of
findings to the senate and house appropriations committees and state budget director by May 1, 2006.

Sec. 308. The sums appropriated in part 1 for the student financial aid programs shall be paid out of the state
treasury and shall be distributed to the respective institutions under a quarterly payment system as follows:

(a) For the state competitive scholarship, nursing scholarship, tuition incentive, and tuition grant programs,
40% shall be paid at the beginning of the state’s first fiscal quarter, 40% at the beginning of the state’s second fiscal
quarter, 10% at the beginning of the state’s third fiscal quarter, and 10% at the beginning of the state’s fourth fiscal
quarter.

(b) For the work-study program, payments shall be made in 11 monthly installments from October 1 to August 31
of any year.

(¢) For the part-time independent student program and the Michigan education opportunity grant program,
50% shall be paid at the beginning of the state’s first fiscal quarter, 25% at the beginning of the state’s second fiscal
quarter, and 25% at the beginning of the state’s third fiscal quarter.

(d) For the Robert C. Byrd honors scholarship program, 50% shall be paid at the beginning of the state’s first fiscal
quarter and 50% at the beginning of the state’s second fiscal quarter.

Sec. 309. The Michigan higher education assistance authority shall determine the needs analysis criteria for students
to qualify for the competitive scholarship program and tuition grant program. To be consistent with federal
requirements, student wages may be taken into consideration when determining the amount of the award.

Sec. 310. (1) The funds appropriated in part 1 for the tuition incentive program/high school completion program shall
be distributed as provided in this section and pursuant to the administrative procedures for the tuition incentive
program/high school completion program of the department of treasury.

(2) As used in this section:

(a) “Phase I” means the first part of the tuition incentive assistance program defined as the academic period of
80 semester or 120 term credits, or less, leading to an associate degree or certificate.

(b) “Phase IT” means the second part of the tuition incentive assistance program which provides assistance in the
third and fourth year of 4-year degree programs.

(c) “Department” means the department of treasury.

(3) A person shall meet the following basic criteria and financial thresholds to be eligible for tuition incentive
benefits:

(a) To be eligible for phase I, a person shall meet all of the following criteria:

(2) Apply for certification to the department before graduating from high school or completing the general education
development (GED) certificate.

(i) Be less than 20 years of age at the time of high school graduation or GED completion.
(127) Be a United States citizen and a resident of Michigan according to institutional criteria.

() Be at least a half-time student, earning less than 80 semester or 120 term credits at a participating educational
institution within 4 years of high school graduation or GED certificate completion.

(b) To be eligible for phase II, a person shall meet either of the following criteria in addition to the criteria in
subdivision (a):

(2) Complete at least 56 transferable semester or 84 transferable term credits.
(i) Obtain an associate degree or certificate at a participating institution.

(c) To be eligible for phase I or phase II, a person must be financially eligible as determined by the department.
A person is financially eligible for the tuition incentive program if that person was Medicaid eligible for 24 months
within the 36 months before application. Certification of eligibility may begin in the sixth grade.

(4) For phase I, the department shall provide payment on behalf of a person eligible under subsection (3). The
department shall reject billings that are excessive or outside the guidelines for the type of educational institution.
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(5) For phase I, all of the following apply:

(a) Payments for associate degree or certificate programs shall not be made for more than 80 semester or 120 term
credits for any individual student at any participating institution.

(b) For persons enrolled at a Michigan community college, the department shall pay the current in-district tuition
and mandatory fees. For persons residing in an area that is not included in any community college district, the out-of-
district tuition rate may be authorized.

(c) For persons enrolled at a Michigan public university, the department shall pay lower level division resident
tuition and mandatory fees for the current year.

(d) For persons enrolled at a Michigan independent, nonprofit degree granting college or university, or a Michigan
federal tribally controlled community college, or Focus: HOPE, the department shall pay mandatory fees for the current
year and a per-credit payment that does not exceed the average community college in-district per-credit tuition rate as
reported on August 1, for the immediately preceding academic year.

(6) A person participating in phase IT may be eligible for additional funds not to exceed $500.00 per semester or
$400.00 per term up to a maximum of $2,000.00 subject to the following conditions:

(a) Credits are earned in a 4-year program at a Michigan degree granting 4-year college or university.
(b) The tuition reimbursement is for coursework completed within 30 months of completion of the phase I requirements.

(7) The department shall work closely with participating institutions to develop an application and eligibility
determination process that will provide the highest level of participation and ensure that all requirements of the
program are met.

(8) Applications for the tuition incentive program may be approved at any time after the student begins the sixth
grade. If a determination of financial eligibility is made, that determination is valid as long as the student meets all other
program requirements and conditions.

(9) Each institution shall ensure that all known available restricted grants for tuition and fees are used prior to
billing the tuition incentive program for any portion of a student’s tuition and fees.

(10) The department shall ensure that the tuition incentive program is well publicized and that potentially eligible
Medicaid clients are provided information on the program. The department shall provide the necessary funding and
staff to fully operate the program.

Sec. 311. To enable the legislature and the state budget director to evaluate the appropriation needs of higher
education, each independent college and university shall make available to the legislature or state budget director, upon
request, data regarding grants for the preceding, current, and ensuing fiscal years.

Sec. 312. From the funds appropriated in part 1 for nursing scholarship and grant programs, the Michigan higher
education assistance authority shall administer any nursing scholarship or nursing school grant programs authorized
under the Michigan nursing scholarship act, 2002 PA 591, MCL 390.1181 to 390.1189.

STATE UNIVERSITIES

Sec. 402. The University of Michigan biological station at Douglas Lake in Cheboygan County is regarded as a
unique resource and is designated as a special research reserve. It is the intent of the legislature to protect and
preserve the unique long-term research value and capabilities of the biological station area and Douglas Lake. The
legislature further intends that no state programs or policies be developed that would have a deleterious impact on the
research value of Douglas Lake.

Sec. 405. (1) There is created the higher education institutional data inventory advisory committee. The committee
shall be appointed by the state budget director and shall consist of the following members:

(a) One representative from the house fiscal agency.
(b) One representative from the senate fiscal agency.
(c) One representative from the state budget director’s office.

(d) Three representatives of the presidents council of state universities. The presidents council shall appoint
1 representative each from a masters, a doctoral, and a research university.

(2) The committee shall be responsible for maintaining and enhancing the state higher education database for which
funding is included in part 1.
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Sec. 418. (1) The amounts appropriated for state university operations in part 1 include monthly payment amounts
for July and August 2006 calculated using a funding model for determining state university appropriation amounts, as
described in this section.

(2) The total funds initially allocated under the funding model were equal to $1,414,319,000.00. From this amount,
the following percentages were allocated to the following components:

(a) 37.5% to an enrollment-based component.
(b) 37.5% to a degree-based component.
(c) 25.0% to a research-based component.

(3) Under the enrollment-based component, each state university received a funding amount per resident, or
nonresident undergraduate, fiscal year equated student and a funding amount per nonresident graduate fiscal year
equated student, based on fiscal year 2003-2004 data reported to the higher education institutional data inventory
(HEIDI). The amount per nonresident graduate student was set at 75.0% of the amount per resident, or nonresident
undergraduate, student. Those amounts were calculated so that total enrollment-based funding to all state universities
was equal to the funds allocated to this component.

(4) Under the degree-based component, each state university received a funding amount per degree awarded, based
on fiscal year 2003-2004 data reported to the integrated postsecondary education data system and subsequently
included in HEIDI. The base funding amount was multiplied, in sequence, by weights that vary by the academic level
and program category of the degree. The base funding amount for a bachelor’s degree in a general field was calculated
so that total degree-based funding was equal to the funds allocated to this component. The weights were as follows:

(a) Academic level:

(7) 0.25 for an associate’s degree.

(#2) 1.00 for a bachelor’s degree.

(#7) 0.25 for a master’s or doctoral degree.

(i) 0.50 for a professional degree.

(b) Program category:

(@) 1.00 for a degree in a general area.

(#2) 2.00 for a degree in a natural science-related area.

(#27) 4.00 for a degree in an engineering- or technology-related area.
(iv) 4.00 for a degree in a health-related area.

(5) Under the research-based component, each university received funds based on a percentage of science- and
engineering-related obligations awarded to that state university by the federal government based on the average of
fiscal year 2000-2001 and fiscal year 2001-2002 data reported by the national science foundation based on a survey of
federal agencies. The amount of funds any university could receive under this component was capped at 40.0% of the
total funds allocated to the component. The percentage of federal funds awarded was calculated so that total research-based
funding was equal to the funds allocated to this component.

(6) The initial annual funding amount for each state university was calculated by adding the amounts calculated
under each of the 3 funding model components under subsection (2). To determine the final annual funding amount for
each state university under the funding model, negative differences from the amounts proposed for each state
university under the fiscal year 2005-2006 executive recommendation were limited to 5.0% and positive differences from
the amounts proposed for each state university under the fiscal year 2005-2006 executive recommendation were limited
to 10.0%. Funds were then added to the annual funding model amounts for any universities with negative differences
from the amount proposed under the fiscal year 2005-2006 executive recommendation in an amount sufficient to exactly
offset those differences. The monthly payment amount to be paid to each state university in both July and August 2006
under section 212 shall be equal to the annual funding model amount for that state university, after differences from the
executive recommendation have been limited and funds have been added for universities with negative differences from
the executive recommendation, divided by 11.

(7) If the funding model described in this section is used to determine state university appropriation amounts in
future fiscal years, it is the intent of the legislature that any future increases in reported federal science- and
engineering-related obligations for a university receiving a capped amount of funding in fiscal year 2005-2006 shall be
eligible for increased funding under the funding model.

Sec. 426. 1t is the legislative intent that private bookstores that sell textbooks to university students and student
governments that provide a book swap for university students have accurate and timely access to lists of universities’
required textbooks in order to provide prompt and efficient service for students. It is further the legislative intent that
each state university allow students who are on financial aid or are receiving tuition grants to decide where to purchase
their textbooks.
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Sec. 433. (1) Included in part 1 is $2,953,400.00 for the agricultural experiment station and $2,619,000.00 for the
cooperative extension service for project GREEEN. Project GREEEN is intended to address critical regulatory, food
safety, economic, and environmental problems faced by this state’s plant-based agriculture, forestry, and processing
industries. “GREEEN” is an acronym for generating research and extension to meet environmental and economic
needs.

(2) The department of agriculture and Michigan State University, in consultation with agricultural commodity
groups and other interested parties, shall develop project GREEEN and its program priorities.

(3) Not later than September 30, 2006, a report shall be submitted by Michigan State University to the state budget
director, the house and senate appropriations subcommittees on agriculture and on higher education, and the house and
senate fiscal agencies for the preceding fiscal year regarding project GREEEN projects. The report shall include, but
is not limited to, the dollar amount of each project and a review of each project’s performance and accomplishments.

Sec. 436. It is the intent of the legislature that if any Michigan public university increases its resident undergraduate
tuition and required fees from academic year 2004-2005 to academic year 2005-2006, then that university shall increase
its fiscal year 2005-2006 general fund expenditures for student financial aid by at least the same percentage as the
percentage change in resident undergraduate tuition and required fees. Each public university shall report its proposed
fiscal year 2005-2006 general fund expenditures for student financial aid compared to its projected fiscal year 2004-2005
general fund expenditures for student financial aid, and its projected academic year 2005-2006 resident undergraduate
tuition and required fee changes from academic year 2004-2005, to the state budget director and the house and senate
appropriations subcommittees on higher education by November 15, 2005.

Sec. 437. It is the intent of the legislature that funds in a Michigan public school employee retirement system
(MPSERS) stabilization subaccount be used for fiscal year 2005-2006 to provide at least a $3,960,000.00 subsidy of the
payroll contribution rate for the 7 state universities that have employees in the MPSERS system.

Sec. 440. All universities shall submit the amount of tuition and fees actually charged to a full-time resident
undergraduate student for academic year 2005-2006 as part of their higher education institutional data inventory
(HEIDI) data by August 31, 2005. A university shall report any revisions for any semester of the reported academic
year 2005-2006 tuition and fee charges to HEIDI within 15 days of being adopted.

Sec. 450. The amount allocated under part 1 for per-student floor funding is equal to $3,650.00 per 2003-2004
fiscal-year-equated student at each university, except for Grand Valley State University due to limited state resources.
The number of 2003-2004 fiscal-year-equated students at a university is determined by reference to the higher
education institutional data inventory (HEIDI).

Sec. 461. From the amount appropriated in part 1 to Lake Superior State University for operations, $100,000.00 shall
be paid to Bay Mills Community College for the costs of waiving tuition for North American Indians under 1976 PA 174,
MCL 390.1251 to 390.1253.

Sec. 462. The funds appropriated in part 1 for state university operations are in addition to any funds appropriated
for state university operations for state fiscal year 2004-2005 under section 701(3) of 2005 PA 11, which shall be
recognized by the state universities as revenue in their institutional 2005-2006 fiscal years.

MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS PROGRAMS

Sec. 501. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks future faculty program, that is intended to increase the pool of minority
candidates pursuing faculty teaching careers in postsecondary education. Each university shall apply the percentage
change applicable to every university in the calculation of appropriations in part 1 to the amount of funds allocated to
the future faculty program.

(2) The program shall be administered by each university in a manner prescribed by the Michigan department of
labor and economic growth. The Michigan department of labor and economic growth shall use a good faith effort
standard to evaluate whether a fellowship is in default.

Sec. 502. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks college day program that is intended to introduce schoolchildren

underrepresented in postsecondary education to the potential of a college education.
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(2) Individual program plans of each university shall include a budget of equal contributions from this program, the
participating public university, the participating school district, and the participating independent degree granting
college. College day funds shall not be expended to cover indirect costs. Not more than 20% of the university match
shall be attributable to indirect costs. Each university shall apply the percentage change applicable to every university
in the calculation of appropriations in part 1 to the amount of funds allocated to the college day program.

(3) The program shall be administered by each university in a manner prescribed by the Michigan department of
labor and economic growth.

Sec. 503. (1) Included in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks select student
support services program for developing academically and economically disadvantaged student retention programs for
4-year public and independent educational institutions in this state.

(2) An award made under this program to any 1 institution shall not be greater than $150,000.00, and the amount
awarded shall be matched on a 70% state, 30% college or university basis.

(3) The program shall be administered by the Michigan department of labor and economic growth.

Sec. 504. (1) Included in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks college/university
partnership program between 4-year public and independent colleges and universities and public community colleges,
which is intended to increase the number of academically and economically disadvantaged students who transfer from
community colleges into baccalaureate programs.

(2) The grants shall be made under this program to Michigan public and independent colleges and universities. An
award to any 1 institution shall not be greater than $150,000.00, and the amount awarded shall be matched on a
70% state, 30% college or university basis.

(3) The program shall be administered by the Michigan department of labor and economic growth.

Sec. 505. (1) Included in the appropriation for each public university in part 1 is funding for the Martin Luther
King, Jr. - Cesar Chavez - Rosa Parks visiting professors program which is intended to increase the number of
underrepresented minority instructors in the classroom and provide role models for underrepresented minority
students.

(2) The program shall be administered by the Michigan department of labor and economic growth.

Sec. 506. (1) Included in the appropriation in part 1 is funding under the Martin Luther King, Jr. - Cesar Chavez -
Rosa Parks initiative for the Morris Hood, Jr. educator development program which is intended to increase the number
of minority students, especially males, who enroll in and complete K-12 teacher education programs at the baccalaureate
level.

(2) The program shall be administered by each state-approved teacher education institution in a manner prescribed
by the Michigan department of labor and economic growth.

(3) Approved teacher education institutions may and are encouraged to use student support services funding in
coordination with the Morris Hood, Jr. funding to achieve the goals of the program.

Sec. 507. Each state institution of higher education receiving funds under section 503, 504, or 506 shall notify the
Michigan department of labor and economic growth by April 15, 2006 as to whether it will expend by the end of its fiscal
year the funds received under section 503, 504, or 506. Notwithstanding the award limitations in sections 503 and 504,
the amount of funding reported as not being expended will be reallocated to the institutions that intend to expend all
funding received under section 503, 504, or 506.

STUDENT PERFORMANCE REPORTING

Sec. 601. (1) From the amount appropriated in part 1 for state universities, the state universities shall systematically
inform Michigan high schools regarding the academic status of students from each high school in a manner prescribed
by the presidents council, state universities of Michigan in cooperation with the Michigan association of secondary
school principals.

(2) The Michigan high schools shall systematically inform the state universities about the use of information received
under this section in a manner prescribed by the Michigan association of secondary school principals in cooperation with
the presidents council, state universities of Michigan.

Sec. 602. From the amount appropriated in part 1 for state universities, the state universities shall inform Michigan

community colleges regarding the academic status of community college transfer students in a manner prescribed by
the presidents council, state universities of Michigan in cooperation with the Michigan community college association.
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GENERAL REPORTS AND AUDITS

Sec. 701. (1) The auditor general shall review higher education institutional data inventory (HEIDI) enrollment data
submitted by all public universities and may perform audits of selected public universities if determined necessary. The
review and audits shall be based upon the definitions, requirements, and uniform reporting categories established by
the state budget director and the senate and house fiscal agencies. The auditor general shall submit a report of findings
to the house and senate appropriations committees and the state budget director no later than July 1, 2006.

(2) Student credit hours reports shall not include the following:

(a) Student credit hours generated through instructional activity by faculty or staff in classrooms located outside
Michigan, with the exception of instructional activity related to study-abroad programs or field programs.

(b) Student credit hours generated through distance learning instruction for students not paying the institution’s
resident tuition rate.

(c) Student credit hours generated through credit by examination.
(d) Student credit hours generated through inmate prison programs regardless of teaching location.

(e) Student credit hours generated in new degree programs after January 1, 1975, that have not been specifically
authorized for funding by the legislature, except spin-off programs converted from existing core programs that do all
of the following:

(7) Represent new options, fields, or concentrations within existing programs.
(i7) Are consistent with the current institutional role and mission.
(#217) Are accommodated within the continuing funding base of the institution.

(iv) Do not require a new degree level beyond that which the institution is currently authorized to grant within that
discipline or field.

(v) Do not require funding from the state other than that provided by the student credit hours generated within the
program, either before program initiation or within the first 3 years of program operation.

(3) The auditor general shall periodically audit higher education institutional data inventory (HEIDI) data as
submitted by the state universities for compliance with the definitions approved by the HEIDI advisory committee for
the HEIDI database.

(4) “Distance learning instruction” as used in subsection (2) means instruction that occurs in other than a traditional
classroom setting where the student and instructor are in the same physical location and for which a student receives
course credits and is charged tuition and fees. Examples of distance learning instruction are instruction delivered solely
through the Internet, cable television, teleconference, or mail.

Sec. 701a. (1) Pursuant to section 701(2)(e), the following degree programs may be established:

(a) Bachelors

Eastern Michigan University Creative Writing, B.A./B.S.

Grand Valley State University Athletic Training Major, B.S.

Lake Superior State University Spanish, B.A.

Michigan Technological University Audio Production and Technology, B.S.

Michigan Technological University Cheminformatics, B.S.

Michigan Technological University Communication and Culture Studies with Concentrations in Communication in
Contemporary Culture; Communication in Human Interactions and Global Contexts; Communication Media.

Michigan Technological University Pharmaceutical Chemistry, B.S.

Michigan Technological University Sound Design, B.A.

Michigan Technological University Theatre and Entertainment Technology, B.A.

Michigan Technological University Theatre and Entertainment Technology, B.S.

Michigan Technological University Wildlife Ecology and Management, B.S.

University of Michigan - Ann Arbor Earth Systems Science and Engineering, B.S.

University of Michigan - Ann Arbor Neuroscience Concentration, B.S.

University of Michigan - Flint Music (Performance), B.S.

(b) Masters

Eastern Michigan University Earth Science Education, M.S.

Eastern Michigan University Orthotics and Prosthetics, M.S.

Saginaw Valley State University Occupational Therapy Program, M.A.

University of Michigan - Ann Arbor Global Automotive and Manufacturing Engineering, M.E.
University of Michigan - Ann Arbor Space Engineering, M. Eng.

University of Michigan - Dearborn Masters of Public Policy, Masters.

University of Michigan - Flint Computer and Information Systems, M.S.
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University of Michigan - Flint Master of Arts in Social Sciences, M.A.
Western Michigan University Master of Science in Civil Engineering, M.S.E.
Western Michigan University Nursing, M.S.N.

(¢) Doctorate

Michigan Technological University Industrial Heritage and Archeology, Ph.D.

(2) The listing of degree programs in subsection (1) does not constitute legislative intent to provide additional dollars
for those programs.

(3) When submitting the listing of new degree programs for future fiscal years, the presidents council shall also
provide a listing of degree programs that will no longer be offered in subsequent academic years.

Sec. 702. The principal executive officer of each institution of higher education receiving an appropriation under this
article shall expend a portion of the funds appropriated to that institution to make a report to the auditor general, the
house and senate fiscal agencies, and the state budget director within 60 days after the auditor general issues his or her
report on the operation of the institution. The institution’s report shall specify all of the following:

(a) The recommendations of the auditor general implemented by the institution, including projected dates and
resources required, if any, to achieve compliance.

(b) The recommendations of the auditor general not implemented by the institution or implemented by the
institution as modified.

(¢) The rationale for not implementing a recommendation of the auditor general or of implementing a recommendation
as modified.

Sec. 708. The auditor general may conduct performance audits of state universities during the fiscal year ending
September 30, 2006 as the auditor general considers necessary.

Sec. 709. An institution receiving funds under this bill and also subject to the student right-to-know and campus
security act, Public Law 101-522, 104 Stat. 2381, shall make a copy of all material prepared pursuant to the public
information reporting requirements under the crime awareness and campus security act of 1990, title IT of the student
right-to-know and campus security act, Public Law 101-542, 104 Stat. 2381, available in electronic Internet format on
their websites.

ARTICLE 14
DEPARTMENT OF NATURAL RESOURCES

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of natural resources for the fiscal year ending September 30, 2006, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF NATURAL RESOURCES
APPROPRIATION SUMMARY:

Full-time equated unclassified POSILIONS ...cceeriirrertrerririnerereneeresteesese et esseseeseesesseseesessessesenes 6.0
Full-time equated classified positions
GROSS APPROPRIATION ... toiieireeeretrtneeseietseesetseseesesststesesesesesessaseassessssensssssssenssesssssassessssensssssscaens $ 272,943,100
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........ccvecverevenneerenneerenennenens 3,691,200
ADJUSTED GROSS APPROPRIATION......cueieeeneneeeeneeeeeeeneeseeeseseeeseseeseseseenesessnsnesensnsnesenes $ 269,251,900
Federal revenues:
TOtA]l fEACTAL TEVEIIUES ...cveeveeererrererereeteeerereeesereseeseseesessesessessesessesesessesessessesessesersessesersesesessesensesssensesensen 38,990,200
Special revenue funds:
TOLAL LOCAL TEVEINUES ..eeuveeuiireereirieieecnteieetseseeetste e etste e st s e e et ste e et st e e et st esesttssenestateseseasntesssesesssenent 0
TOtAl PIIVALE TEVEIIUES....ccetrueeirteteeinteseesistsaeetstesesetsteseestsseseestssesesastssesesestesesessntesesestssssessastesesensnsesenens 2,090,100
Total other state resStricted FEVEINUES ... iecieeeeecteeeteteete ettt s e be st e be s seseseesesaesanees 202,578,400
State general fund/ZeNeral PUIPOSE .....ceeeeeeeeeeririeintririsentriristsestsestststststststststssstststsssssesssssssesssssasesssssssssssens $ 25,593,200
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FUND SOURCE SUMMARY
Full-time equated unclassified POSILIONS .....eceeeurereeeeerereerreccreecree e eaene 6.0
Full-time equated classified positions ...2,073.5
GROSS APPROPRIATION .....voitrireecreerenieneeseseeseesesesesessesesesessssesesssseseacsesseseasssssesescsesseseassessssencssssaeacss
Interdepartmental grant revenues:
IDG, engineering services to work orders.............
IDG, land acquisition services to work orders
IDG, MacMullan conference CENLET TEVENUE .......ccveeeeerereererireeesinssseestssessesessssesessesssesssssssssssssssssasassns
Total interdepartmental grants and intradepartmental transfers .........coeveeeeeveeeseseeeeeereseeseeens
ADJUSTED GROSS APPROPRIATION.......coeciuireecreereeeneereneeneesesenesessesesesessesencsesseseassessesesessssasescsenne
Federal revenues:
DAG, fEACTAL ...ttt te st e e s te st e et e e e st e et e sasbe st e e be e e bastesaebesaesasseneesasaesantenassanean
DHS-USCG, federal
DOC, FEACTAL.....ceeeeeiieeeeetreettscetst ettt st et sttt e e e st e et st s e s et st ssasastesasasaasssesansnsesssesssssasans
DOE, fEACTAL.....eeeveeeeeereeerereeeteeetete et ceese e e s seeseese e esessesessesaesessesessessesessesessessesassenssersesensensesensesssensesensen
DOI, federal......cooeveereereeererererernnene
DOI, oil and gas royalty revenue ...
DOI, timber revenue.........cceceeveennee
DOT, federal
EPA, federal
Total fEAETal FEVEIULS .....veeuemricceciicceirttcercenertee et ssas e st e s st e s aes e e s sssssssssnasacns
Special revenue funds:
Private fUNAS ..o e e e e s
Private - gift revenues
TOtAL PIIVALE TEVEIIUES....ccetrueeirtereeenteseertsteseetstesesetsteseestsseseseststesesestssesessstesesesttesesestssesessnsstesesensssesenens
ATYCTATE FROS e e e e e e e e e e e e e e e e e e e e e e e
Air photo fees - geographic information system...
Cervidae licensing and iNSPECLION FEES c..ouiuivieiriereetrecee ettt ettt e e st s s saaseans
Clean Michigan initiative fund
Commercial forest fund...............
Forest development fund.............
Forestland user charges..............
Forest recreation fund..................
Game and fish protection fund
Game and fish protection fund - deer habitat reserve
Game and fish protection fund - fisheries settlement.....c.cooocveereveeeenriernniernreere e
Game and fish protection fund - turkey permit fEES.......coeieverererinnreeerreeertreeeee et eseseeaeene
Game and fish protection fund - waterfowl fees..........
Game and fish - wildlife resource protection fund
Game and fish protection fund - youth hunting and fishing education and outreach fund
Harbor development fUN ........cceeeeeeeieeeesiereceeeee et e tetesess s e essess e ssssese e sssesesssassesssasessssasans
Land exchange facilitation fUnd.........cccceereieenrennineeereeeertneete sttt ettt s esenes
Marine SAfEtY fUNA ...coeueevieireeieeerteee ettt ettt ettt st e st b e et s e et snenent
Michigan civilian conservation corps endowment fund
Michigan natural resources trust fund ........ccceeveveeevcevenneverennneennes
Michigan state parks endowment fund..................
Michigan state waterways fund
Nongame wildlife fund........ccceceeeeveeeneevenennencnenennene
Off-road vehicle trail improvement fund
Park improvement fUnd.........ccoeerneieninncertnecetsteeeste et seest st e et st st ss e sasts e e st e s esasssnenens
PUDLCALIONS TEVEIIUE ... oo e sesese e e e e e e e e e e e e e e e e e e e e e e nenesencn
Recreation improvement fund
Safety edUCALION FUN .....c.ceieieeeeeeeeeec ettt re et e st e et e et s esa st esasasesesasaneans
SNOP TEES .ottt eststssseststsssstssstssstssssststsssssstssssssststssstsssssssstassssstssssssssssssssssssssssssans
Snowmobile registration fee revenue
Snowmobile trail IMProvement fUN..........ccceeievinireinirneeereeeret sttt se st et sse e sees
Total other state restricted FEVENUES ... e e eseseseeenenen
State general fund/ZENeral PUIPOSE ....ccoceveeverirererintrieeentereerenteseeststsseseststeseesssssseestssesessssssesssessssesesessans

For Fiscal Year
Ending Sept. 30,
2006

272,943,100

1,566,600
706,500
1,418,100
3,691,200
269,251,900

7,166,000
2,689,600
67,000
1,000
23,545,000
150,000
3,300,000
1,800,000
271,600
38,990,200

1,590,100
500,000
2,090,100
245,300
43,500
95,700
54,100
48,300
31,922,100
317,300
1,386,900
62,314,600
2,508,900
966,400
1,748,000
99,900
1,611,800
26,800
287,400
5,919,300
4,714,300
1,139,500
3,292,800
12,375,100
15,906,300
685,300
4,210,500
36,957,800
3,600
1,444,500
206,100
63,700
2,257,500
9,724,600
202,578,400
25,593,200
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Sec. 102. EXECUTIVE (RESOURCE CONSERVATION)
Full-time equated unclassified POSIEIONS ..c.coceueeietrieerierieerereeeeetre ettt eeees 6.0

Full-time equated classified positions
Commission (including travel expense—per diem)

Unclassified salaries—6.0 FTE positions........cececeeee.

Education and outreach—33.6 FTE positions

Executive direction—12.0 FTE positions..............

GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG, MacMullan conference center revenue

Special revenue funds:

Aircraft fees

Air photo fees - geographic information system
Forest development fund
Forestland user charges
Forest recreation fund
Game and fish protection fund
Game and fish protection fund - deer habitat reserve

Game and fish protection fund - fisheries settlement...........c.ccc......
Game and fish protection fund - turkey permit fees

Game and fish protection fund - waterfowl fees
Game and fish - wildlife resource protection fund
Game and fish protection fund - youth hunting and fishing education and outreach fund....
Harbor development fund
Land exchange facilitation fund
Marine safety fund
Michigan civilian conservation corps endowment fund
Michigan natural resources trust fund

Michigan state parks endowment fund..................

Michigan state waterways fund
Nongame wildlife fund
Off-road vehicle trail improvement fund

Park improvement fund................
Publications revenue.....................

Recreation improvement fund
Snowmobile registration fee revenue
Snowmobile trail improvement fund
State general fund/general purpose

Sec. 103. ADMINISTRATIVE SERVICES (RESOURCE CONSERVATION)
Full-time equated classified positions
Budget and support services—10.0 FTE positions
Financial services—27.0 FTE positions .......c.cccceveuuee

Grants management—15.0 FTE positions.............
Human resources—21.0 FTE positions..................

Human resources optimization user charges
Internal audit—S8.0 FTE positions
GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG, MacMullan conference center revenue

Federal revenues:

DOI, federal

Special revenue funds:

Aircraft fees

Air photo fees - geographic information system
Clean Michigan initiative fund
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For Fiscal Year
Ending Sept. 30,
2006

91,300

416,500
3,643,900
1,935,400

6,087,100

22,800

500
11,300
249,400
6,400
26,600
1,741,800
36,600
10,100
20,700
900
20,400
26,800
600
40,000
28,400
2,600
31,400
42,100
296,000
12,600
2,900
2,370,600
500
12,700
4,400
34,700
1,033,300

972,400
2,560,400
1,274,200
2,091,500
88,600
807,500

7,794,600

14,200
343,500
3,100

700
54,100



Commercial forest fund

Forest development fund.............
Forestland user charges..............

Forest recreation fund
Game and fish protection fund

Game and fish protection fund - deer habitat reServe...... v rrrrerereneeeeeeeeeeeeeeeeeeseeeenes

Game and fish protection fund - fisheries settlement
Game and fish protection fund - turkey permit fees
Game and fish protection fund - waterfowl fees
Game and fish - wildlife resource protection fund....

Harbor development fund............
Land exchange facilitation fund..

Marine safety fund
Michigan civilian conservation corps endowment fund
Michigan natural resources trust fund
Michigan state parks endowment fund
Michigan state waterways fund
Nongame wildlife fund
Off-road vehicle trail improvement fund
Park improvement fund
Publications revenue
Recreation improvement fund

SHOP FEES vttt ettt eeeenene

Snowmobile registration fee revenue

Snowmobile trail improvement fund...........ccceeeueuee

State general fund/general purpose

Sec. 104. LAND AND FACILITIES (RESOURCE CONSERVATION)

Full-time equated classified positions
Land and facilities—134.2 FTE positions
GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG, engineering services to work orders
IDG, land acquisition services to work orders
IDG, MacMullan conference center revenue

Special revenue funds:

Aircraft fees

Forest development fund
Forestland user charges
Forest recreation fund
Game and fish protection fund
Land exchange facilitation fund
Marine safety fund

Michigan natural resources trust fund ...................

Michigan state waterways fund
Off-road vehicle trail improvement fund
Park improvement fund
Snowmobile trail improvement fund
State general fund/general purpose

Sec. 105. DEPARTMENTAL OPERATION SUPPORT (RESOURCE

CONSERVATION)
Building occupancy charges

Rent - privately owned property

Gifts and bequests
GROSS APPROPRIATION

For Fiscal Year
Ending Sept. 30,
2006

1,800
670,000
1,000
57,500
1,534,100
49,700
25,700
39,200
800
41,500
11,300
32,000
183,300
49,500
883,100
119,900
480,400
22,100
66,300
1,675,300
3,100
16,700
400
136,300
188,700
1,088,300

19,609,600

19,609,600

1,566,600
706,500
1,346,700

122,300
1,631,200
12,700
10,400
7,245,500
5,731,200
91,200
60,600
299,300
22,700
509,700
13,900
239,100

2,071,600
485,600
500,000

3,057,200
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For Fiscal Year

Ending Sept. 30,
2006
Appropriated from:
Special revenue funds:
Private - @ift FEVEINUES....coce ettt sttt st et s et st et b e e se st ese e et snenens $ 500,000
Forest development fUN ........coceueueevinieieieniencetntecets ettt e et st e et st se et ssesesassesesasastesssasessssanans 957,300
Forest recreation fund 20,400
Game and fish protection fund 475,900
Game and fish protection fund - deer habitat reServe......c e 20,800
Game and fish protection fund - fisheries settlement 6,700
Game and fish protection fund - turkey permit fEES.......covieverererirnieererteeeetreeseee et eseseeaeene 25,000
Game and fish - wildlife resource protection fund........ccooeveverererererenereerenererenereerereeereseereseeeeeeeenes 7,500
Marine safety fund 46,100
Michigan natural resources trust fund 66,700
Michigan state parks endowment fUN.......c.coceveeeereeeeneneeeneeeeeeeeeree e seeseeeeeeeesenes 213,100
Michigan state waterways fund 237,600
Park improvement fUN.........ccecineeenneetneeetsteecstseeees sttt e st sttt st e sttt se et saenent 316,700
Snowmobile trail IMProvement fUnd..........ccceeeerieireririninererreestt et e sttt s e ses e se e e s sasaseans 21,600
State general fuNd/ZENEral PUIPOSE ....cccvereeceerereereersrereeseeseeestssssessssssessssssesesssssesassssssesesssssesssssassesessnsns $ 141,800
Sec. 106. WILDLIFE MANAGEMENT (RESOURCE CONSERVATION)
Full-time equated classified POSILIONS .....ccceieierierinirecrintreetrtecerertee ettt et se s esens 192.0
Wildlife administration—14.5 FTE POSIEIONS ..ccecveieereeierreieeieteeeetseeeeeeeeeetesse s e esssesessssssssssssssssas $ 1,606,200
Wildlife management—168.5 F'TE POSILIONS ....ccceueueerierrerenirieenietniereenesieeesteseesesteseeeseeseeesseseesssseses 24,567,800
Natural resources heritage—9.0 FTE positions... 1,366,700
State game and wildlife area MAINEENANCE .....c.cecverreeeeeeeeieeeteee ettt e e s s eseens 500,000
GROSS APPROPRIATION ...otiieirireeuetntnteseietseeseeseeesesstseesessaesesessaseaesesssstassssssssnssessestassesesssnsssssssacns $ 28,040,700
Appropriated from:
Federal revenues:
DAG, fEACTAL ...ttt ettt e e et e st e e st e e se st e et e sese st e et e s e b e st esaebesaesantanabensesantenansanean 97,900
DOI, federal 11,112,200
FEP A, FEACTAL ...ttt sr st se e e s sbe s se s e s e se e sesseseesessesessensesensesensensesensessasersesensen 1,000
Special revenue funds:
PriVALE FUNAS .cueeereeeiieicceetee ettt sttt et st e et e et st s e et st ssasastesasasassesesassnsesssessnsesasans 108,500
Cervidae licensing and iNSPECLION FEES ...iuiivieireecieiecee ettt ese s et s st s s s sesnans 95,700
Game and fish Protection fUN ........cceueeverieireienneceeeeertee ettt ettt sttt e st e s e sassssenens 10,085,000
Game and fish protection fund - deer habitat reserve 2,299,500
Game and fish protection fund - turkey permit fEES.....ccouviveverererererereerereeeereeeeee e eeeeaes 1,580,400
Game and fish protection fund - waterfowl fees 98,200
Forest development fund.........cceceveevenrevceeerneevennnnns 60,000
Nongame WildLife FUN......ccccceererierireereeeertereeet ettt st st eest s e et s s e e et esesesesssssseseans 611,200
State general fund/ZENeral PUIPOSE ...cccoeveeverieererertrieeirteteeresteseeststsseeststesesesessesesestssesessssssesesesssseseseseans $ 1,891,100
Sec. 107. FISHERIES MANAGEMENT (RESOURCE CONSERVATION)
Full-time equated classified POSILIONS .....ccccveueeeceereerietee ettt ettt e e et e e s sennaes
Aquatic resource mitigation—3.0 FTE positions.. $ 890,900
Fisheries administration—10.0 FTE POSITIONS......ccceviiererirrrieninirieieinteieeestsseesessseesessssesessssssesessesssenens 1,055,200
Fish production—62.0 FTE POSILIONS ...cccevevirirtierreiresteentestsesteesseseeessssessessssesssssssessssassessssesssssssesassenses 8,126,100
Fisheries resource management—150.0 FTE positions 17,232,000
GROSS APPROPRIATION ....cutiieeeeeeeeneeeeeneeseseneeseseseseseseseseseeseseesessnsnesessnenenesensnenenssenessnsnsneneaes $ 27,304,200
Appropriated from:
Federal revenues:
DOC, FEACTAL.....ceeveeeeteteeetreetetec ettt sttt as e et s e et st e e et st esasa st st ssasantssasaseasssesassnsesssasssssasans 50,300
DOE, fRACTAL....cveveeeeeeeeeeetee ettt te et te e st essse st e s e et e e et e sssassssesesassstesasassssasasassssasessssntesesarsnsasasens 1,000
DOI, federal....... 8,231,100
EPA, federal 155,800

Special revenue funds:
PrIVAte TUNAS woveeeeeeee ettt ettt e e et et esaebe st e b e e e b e b e et e s e se b ene b e s enansenaesanean 109,700

Game and fish protection fund.... 17,866,400
Game and fish protection fund - fisheries settlement 889,900
State general fund/ZeNeral PUIPOSE ....ccoeeeverirererintrieeinteteeresteseeststsseeststeseesessssesestssesessssssesesesssseseseseens $ 0
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For Fiscal Year

Ending Sept. 30,
2006
Sec. 108. PARKS AND RECREATION (RESOURCE CONSERVATION,
THRIVING ECONOMY)
Full-time equated classified positions........ceceeeeeererereerrerereeerereeennes
Michigan civilian conservation corps—3.0 FTE positions $ 1,058,800
Recreational boating—201.5 FTE POSILIONS ..e.eceieirieeririrrieninirieenitnieestntesesessssesesessssessssssssesesssssseseseons 13,680,500
State parks—>581.2 F'TE POSILIONS....cccvriiiveririreintnieeeteteeestsieesest st et st eesteseseststssesessstssesesssseseseseans 41,289,500
State parks improvement revenue bonds - debt service 1,107,900
GROSS APPROPRIATION ... toiieirereeretrtnieneeeeseeseeseseesesseseesessaesessssasesesessaseasssssssescsessassassessssensssssseacss $ 57,136,700
Appropriated from:
Federal revenues:
EPA, fEARTAL......oeceeeiceeiecctteeeccert ettt st et a sttt s bt s s nasacns 113,800
Special revenue funds:
PrIVALE TUNAS woveeeteeeeeee ettt ettt e et e se st e e b e saebe s e e b e s e b e s s e s b e s esessensesansensnsenaesanean 344,200
Harbor development fund.......c.cocceeeevevevinenenenenneneninineneneseeeeseseenenes 270,000
Michigan civilian conservation corps endowment fund .........ccceeeveeeeerrererenineieninnerenineeeresesieesesesseeens 1,058,800
Michigan state parks endowment fUNd.....c...ccceeeereeirrerenneeeetreeeetee ettt e e et eessssenens 11,426,200
Michigan state Waterways fUNd ...ttt ettt e e s seestsseesesssaenens 13,410,500
Off-road vehicle trail improvement fund 230,100
Park improvement fund..........cccceeeeceeneveceenneeennns 30,283,100
State general fund/general purpose .......c.coceceevevenene e $ 0
Sec. 109. FOREST, MINERAL, AND FIRE MANAGEMENT (RESOURCE
CONSERVATION, THRIVING ECONOMY)
Full-time equated classified positions
Adopt-a-forest program...........eceeeeereeereresesrsenens $ 25,000
Cooperative resource programs—10.5 FTE positions 2,573,200
Forest and timber treatments—121.0 FTE POSItIONS.....ccccoiveeeerereeeeteteecesieseseeteesessesssesssssessssssssssesens 15,738,800
FOrest fire @QUIPIMENT.....cccoviueiieieeeeriecerte ettt ettt se et e et s s esa et ssasasesesesasesesssasensesanans 1,700,000
Forest fire protection—133.5 FTE positions............... 10,421,400
Forest management initiatives—9.2 FTE positions ... 889,000
Forest management planning—18.0 FTE positions.... 5,453,300
Forest recreation and trails—=33.0 FTE POSItIONS ...ccovvivirrurerintreeeeninieeesteeeeenteeeeeseeseseestesesesessesenens 4,872,400
Minerals management—17.3 FTE POSIEIONS...cccoeerierrerinntreeetreeiteteeesteseeestsseeeseeseseesteseesessssenens 2,081,900
GROSS APPROPRIATION ... triirireecreereneeneeseeeseeseesesessesesessssssesessssasescsessesescssssssesssessessassessssencssssssacss $ 43,755,000
Appropriated from:
Federal revenues:
DIAG, fRAETAL....ceeteeeeteeeeetreetete ettt ettt et e st st s e et st e e et st s sasastssesasastesasassasssesensnsesssessnsesasan 2,243,100
DIOL, fEAETAL ..ottt ettt sttt et s e st st et st e e et s s esasassesesasaasssesessnsesssensnsesanans 2,000
EEP A, FRAGTAL ...ttt ettt et e et e st e e b e saebe b e et e s e b e s s e s b e s ese st ensebe s esentenaesentan 1,000
Special revenue funds:
Private TUINAS oottt ettt e e e e e e e e e b e e e b et e et e e e sa st esasbesassessanasanean 877,700
ATFCTATE FOES..oveuieeieteeeiete ettt te e et e et e et e et e e et et e s e e saete e sa st et esasassesesassasetasassssesesassntesesansnsasan 119,400
Air photo fees - geographic information SYStEIM.....ccceeeeeeieeerieieereere ettt eee e eeeeas 26,300
CommErcial fOrESt FUNM .......eouieveeeeeieeeeeeeteteeeteeeerte et eeseeseseesesse s bessesessessesessessesensesensessnsessesensesersens 45,000
Forest development fUNd ........ccceueueeeieinecniesecietecete et e tese et e e et et s e e sesasesessesesasssesssasesssasans 26,610,000
Forestland user charges 284,400
Forest recreation fUnd..........ceeeeeieecceeceeeee ettt s et e e be e e e s e s besae e s e s be s enesenaesansan 1,146,600
Game and fish Protection fUN ........ccceeevererereninieeertneeerteeeee ettt sttt s e e et s s asassssenens 1,605,800
Michigan natural resources trust fUnd ........cceeeeveneennneeee ettt ettt saeaene 1,079,700
Michigan state parks endowment fUN.....c...cccceeeerierirerennnereetreeeete sttt e st seesteseeesssaenens 532,500
Michigan state waterways fund........ccecevceeevreencnen. 364,600
Off-road vehicle trail improvement fund 389,500
Recreation improvement fund..........cccceeeverreeveenennnnne 305,200
SNOP FEES weveveuiirieeieteteeestre et e et e e et e e et et s e et sae e et e s s sase e et esesastesesasttesesasentesasantetesasassetesesaresesasaneans 63,300
Snowmobile trail IMProvement fUnd.........ccceeeerereieninnierereeset ettt stess e s e s e sessssesaseans 2,093,500
State general fund/ZENeral PUIPOSE .....cceveeverirreerintrieerinteieeesteeestsssteseststesesesessssesestssesessssssesssessssesesessans $ 5,965,400
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Sec. 110. LAW ENFORCEMENT (RESOURCE CONSERVATION)

Full-time equated classified positions

General law enforcement—257.5 FTE positions...

Wildlife resource protection—10.0 FTE positions....
GROSS APPROPRIATION

Appropriated from:
Federal revenues:
FERABTAL ...ttt e e rtesaesbesbeebeesaesaesae s e b essensessessassasssessensensessensensensanses

DHS-USCG,
DOC, federal

DOT, FEAETAL ...ttt ettt este e st e st e e sae e et e e s e e se st e e be st e s e st enassesassassanssassssentesassanean
Special revenue funds:

Forest recreation fund
Game and fish protection fund
Game and fish - wildlife resource protection fund
Marine safety fund
Off-road vehicle trail improvement fund
Park improvement fund
Safety education fund
Snowmobile registration fee revenue
State general fund/general purpose

Sec. 111. PAYMENTS IN LIEU OF TAXES (EFFECTIVE GOVERNMENT)

Swamp and tax reverted lands
Purchased lands .....cocoevvevevenenne.
Commercial forest reserves.........
GROSS APPROPRIATION

Appropriated from:
Special revenue funds:

Game and fish protection fund
Michigan natural resources trust fund
Michigan state waterways fund
State general fund/general purpose

Sec. 112. GRANTS (RESOURCE CONSERVATION, EFFECTIVE GOVERNMENT)
Federal - clean vessel act grants

Federal - forest stewardship grants
Federal - land and water conservation fund payments
Federal - rural community fire protection
Federal - urban forestry grants
Grants to communities - federal oil, gas, and timber payments
National recreational trails
Game and nongame wildlife fund grants
Grant to counties - marine safety

Inland fisheries resources grants
Off-road vehicle safety training grants..........c........

Off-road vehicle trail improvement grants
Recreation improvement fund grants
Snowmobile law enforcement grants
Snowmobile local grants program
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

DAG, federal

DOI, federal......ccooeveveereeeeeeeieenene
DOI, oil and gas royalty revenue

DOI, timber revenue

DOT, federal
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For Fiscal Year
Ending Sept. 30,
2006

27,111,100
1,588,300

28,699,400

2,689,600
16,700
1,189,300

55,400
17,474,600
1,477,500
1,460,100
1,141,600
55,400
56,100
941,100
2,142,000

7,071,500
5,050,000
2,662,600

14,784,100

2,040,000
520,000
140,000

12,084,100

100,000
625,000
2,566,900
300,000
4,000,000
3,450,000
1,850,000
10,000
2,805,000
200,000
150,000
2,357,400
1,100,000
1,142,000

7,314,000

27,970,300

4,825,000
2,666,900

150,000
3,300,000
1,800,000



For Fiscal Year

Ending Sept. 30,
2006
Special revenue funds:
PrIVALE TUINAS oottt ettt et et e aesaeseestest et et essessesseseesesstsntsntsntensessessessessesstestentontossessessessene $ 150,000
Game and fish Protection fUN ........ccceeeereirerertrecereeeertee ettt ettt e st e st s esessssenens 200,000
Marine SAfety fUNA ...cooueeeeeereeieeee ettt ettt ettt s et ss et e s e et s et snenent 2,805,000
Nongame wildlife fund 10,000
Off-road vehicle trail IMProvement fUnd..........ccccoeeeeeeeieierirreereetee ettt sees e se s e s s seaseens 2,357,400
Recreation improvement, fUnd.........cecceeeereninecninineceneesesenteseseetseeessstess e sesssseesessssasassssssesassssesasassans 1,100,000
Safety education fund 150,000
Snowmobile registration fEe FEVENUE ........cccveicriririeerinteeeentreeset ettt se st eesastsseesesseseeseans 1,142,000
Snowmobile trail IMProvement fUN......c...ccceerereineeireeerteeertreerestee ettt ettt senes 7,314,000
State general fund/ZeNEral PUIPOSE .....cceevirieeriririririsinisisisisiseseststssssststsssssssssssssssssssssssssssssssssssssssssssssssssssans $ 0
Sec. 113. INFORMATION TECHNOLOGY (RESOURCE CONSERVATION)
Information technology Services and ProJECtS......curnneienininiererentreeresteseesestssesesssessesesssseseeseens $ 8,704,200
GROSS APPROPRIATION ...otiirieteenetrtsteseietseesetstseesesetseesessaseesesstseesesesstnssssetssassesssssnsussessnssssessacns $ 8,704,200
Appropriated from:
Interdepartmental grant revenues:
IDG, MacMullan CONference CENLEE FEVEIIUE .......cuvueerrereererrereerersererseseeserseseesessesessessesessesessessesessesesessesens 34,400
Special revenue funds:
Air photo fees - geographic information system 5,200
Commercial forest fund .........ccceeveeveeeeeceveeeceeecnenene 1,500
Forest development fund............. 1,744,200
Forestland user charges............... 12,800
Forest recreation fund.................. 70,000
Game and fish protection fund 2,045,500
Game and fish protection fund - deer habitat FESEIVE......coiiveveveeieereeerreeetre et eseaenens 102,300
Game and fish protection fund - fisheries settlement 34,000
Game and fish protection fund - turkey permit fEES......ccovievereverinnieerenteceereeerte et esesseaeene 82,700
Game and fish - wildlife resource protection fund.........ceeeeererernnenercnneeneneerereeeee et eseseeaeene 64,900
Harbor development fund.........ceceeveveeereeveccnenencneennne. 5,600
Land exchange facilitation fund 116,100
Marine SAFEtY fUNA ....ocucueeierieeieteeecerreerte ettt ettt ae et et e e et e s ese et esasasessesesasansesssasesesanans 100,200
Michigan civilian conservation corps endowment fund 28,600
Michigan natural resources trust fund 651,300
Michigan state parks endowment fund 41,300
Michigan state waterways fund 678,400
Nongame wildlife fund.................. 29,400
Park improvement fund................ 1,746,500
Recreation improvement fund..........coccceeeevrueveeeennnne 9,900
Snowmobile registration fee revenue ........ccceceeueuce 33,700
Snowmobile trail improvement fund...........ccceeeuuee 58,200
State general fund/Zeneral PUIPOSE ....cccceeeveeieererietrieereneereeesteseeststsseeststeseesesteseestssesessssstesesesessesesesenns $ 1,007,600

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $228,171,600.00 and state spending from state resources to be paid to
local units of government for fiscal year 2005-2006 is $28,662,500.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF NATURAL RESOURCES
PAYMENTS IN LIEU OF TAXES

COMMETCIAL TOTESE TESEIVES ...vuvereereiereeeieteteteeeeeseeeessestesesseseesessesesessesessesessessesessessnsessesensesssensesensesesens $ 2,662,600
Purchased lands .........cceeereneneeee. 5,050,000
Swamp and tax reverted lands 7,071,500
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GRANTS

Grants to counties - MAriNe SAELY ......ccccceeurereririeeetrrecrrcce ettt sttt s st ssssesassssenans $ 2,805,000
Off-road vehicle safety training Grants........ccccccceericeeeiereerse sttt e et e e st e e s sesaseans 150,000
Off-road vehicle trail impProvement Zrants ... ecrccrerrerernenenesceneseeneeseseesesseseesesssseesseseseaens 2,357,400

Recreation improvement fund Grants ... eceeneernneeninneeseeseeesteeeest et ee st sest s sesenes 110,000
Snowmobile 1aw enforcement GIants ...ttt sttt sa st et se e es 1,142,000
Snowmobile 10cal GTrants PrOGTAIMN .......cccvieveeirurerietriectrteseesteeestessseseststessesessssaestesesessssssesssasessssasassans 7,314,000
TIOTAL e e e e e e e e e e e e e e e e s e e e e e e e e seseasaeseaen $ 28,662,500

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this article:

(a) “Commission” means the commission of natural resources.

(b) “DAG” means the United States department of agriculture.

(c) “Department” means the department of natural resources.

(d) “DHS” means the United States department of homeland security.
(e) “DOC” means the United States department of commerce.

(f) “DOE” means the United States department of energy.

(2) “DOI” means the United States department of interior.

(h) “DOT” means the United States department of transportation.

(i) “EPA” means the United States environmental protection agency.
() “FTE” means full-time equated.

(k) “IDG” means interdepartmental grant.

(1) “USCG” means the United States coast guard.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the
chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exceptions.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. The department shall use the Internet to fulfill the reporting requirements of this article. This may include
transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may include
placement of reports on an Internet or Intranet site.

Sec. 209. Within 14 days after the release of the executive budget recommendation, the department shall provide
the state budget director, the senate and house appropriations subcommittees on natural resources, and the senate and
house fiscal agencies with an annual report on estimated restricted fund balances, projected revenues, and expenditures
for the fiscal years ending September 30, 2005 and September 30, 2006.
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Sec. 211. (1) From the funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant, loan, or grant and loan programs administered by the department for the fiscal year ending
on September 30, 2006:

(a) The name of each program.

(b) The goals, criteria, filing fees, nominating procedures, eligibility requirements, processes, and deadlines for each
program.

(¢) The maximum and minimum grant and loan available and whether there is a match requirement for each
program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.
(2) Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.

(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan
during the fiscal year ending September 30, 2005.

(2) The reports required under this section shall be submitted to the state budget director, the senate and house
appropriations committees and the senate and house fiscal agencies by January 1, 2006.

Sec. 212. Appropriations of state restricted game and fish protection funds have been made to the following
departments and agencies in their respective appropriation acts. The amounts appropriated to these departments and
agencies are listed below:

Department of CIVIL SEIVICE ..cciiveriiceriirereresteere ettt e see e ste e sas s e seesessesaesesassassesessessssassasessaseen $ 293,200
Legislative auditor ENETal.........ccceeeveeieireeeeeieeereeseeestesseestesessstesesessssssssssssssesessssesesessssesesansssssasens 21,400
Attorney general.........cceeeceeeereerereereeseennnes 704,600
Department of management and DUAZEL .......cceuvveevererireienineieirneeestseeest e sessseesessese e e ssssesessessses 220,900
Department 0f EIEASUTY ..ccouvueiviririeeirrecttreet sttt et sttt et sss e et s s e e st sse e et ssesesaesesan 4,200

Sec. 213. (1) Before January 16, 2006, the department, in cooperation with the Michigan state waterways
commission, shall report to the state budget director, the senate and house fiscal agencies, and the senate and house of
representatives appropriations subcommittees on natural resources detailing operations of the Michigan state
waterways commission for the preceding 1-year period.

(2) The department, in cooperation with the Michigan state waterways commission, shall determine which projects
should be acquired or developed with money from the state waterways fund or harbor development fund and shall
submit to the state budget director, the senate and house fiscal agencies, and the senate and house of representatives
appropriations subcommittees on natural resources in January 2006 a list of those projects, compiled in order of priority.
The list shall be accompanied by estimates of total costs for the proposed projects.

(3) The department, in cooperation with the Michigan state waterways commission, shall supply with each list under
subsection (2) a statement of the guidelines used in listing and assigning the priority of these projects.

Sec. 214. The department shall develop a plan for allocating restricted funds among department administrative
support and regulatory activities. This plan shall be submitted to the house and senate appropriations subcommittees
on natural resources by January 30, 2006. This plan shall include a cost allocation plan for financial services support,
office space rent and building occupancy charges, support division service for information systems and technology, and
a methodology to use information generated through activity reports that identifies the percentage of employee time
spent on restricted fund activities.

Sec. 215. Pursuant to section 43703(3) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.43703, there is appropriated from the game and fish protection trust fund to the game and fish protection fund,
$6,000,000.00 for the fiscal year ending September 30, 2006.

Sec. 216. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of information technology for technology-related services and projects. Such user fees shall be
subject to provisions of an interagency agreement between the department and the department of information
technology.

Sec. 217. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
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designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 218. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.
(¢) The dates of each travel occurrence.
(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 219. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 220. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

ADMINISTRATIVE SERVICES

Sec. 401. The department may charge the appropriations contained in part 1, including all special maintenance and
capital projects appropriated for the fiscal year ending September 30, 2006, for engineering services provided, a
standard percentage fee to recover actual costs. The department may use the revenue derived to support the
engineering services charges provided for in part 1.

Sec. 402. The department may charge land acquisition projects appropriated for the fiscal year ending September 30,
2006, and for prior fiscal years, a standard percentage fee to recover actual costs, and may use the revenue derived to
support the land acquisition service charges provided for in part 1.

Sec. 403. The department may charge both application fees and transaction fees related to the exchange or sale of
state-owned land or rights in land authorized by part 21 of the natural resources and environmental protection act, 1994
PA 451, MCL 324.2101 to 324.2162. The fees shall be set by the director at a rate which allows the department to
recover its costs for providing these services.
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Sec. 404. The department shall prominently display in a prominent place in the fishing guide provided to each
licensed fisher and paid for from the funds appropriated in part 1, the website for the department of community health.
In addition, the fishing guide shall include information on alternative sources where interested parties without Internet
access may find information on fish advisories issued by the department of community health.

Sec. 405. The department shall report quarterly on all land transactions completed by the department in the
previous fiscal quarter. For each land transaction, the report shall include, but not be limited to, the size of the parcel,
the county and municipality in which the parcel is located, the dollar amount of the transaction, the fund source affected
by the transaction, and the type of transaction, such as purchase, public auction, transfer, exchange, or conveyance. The
report shall be submitted to the senate and house appropriations subcommittees on natural resources within 21 days
after the end of each fiscal quarter.

Sec. 406. As a condition of expenditure of appropriations under part 1, the department shall make available for sale
any turkey hunting licenses not allotted through the annual lottery sale process before the beginning day of the turkey
hunting season.

WILDLIFE MANAGEMENT

Sec. 501. Of the funds appropriated in part 1, the department shall reimburse the department of agriculture for costs
incurred for indemnification payments for livestock losses caused by wolves or coyotes under the animal industry act,
1988 PA 466, MCL 287.701 to 287.745.

Sec. 502. By September 30, 2006, the department shall submit to the state budget director, the chairs of the senate
and house appropriations subcommittees on natural resources, and the senate and house fiscal agencies a report on the
population of bobecats in the Lower Peninsula of the state and the impact of bobcat harvest on the population. The
department and the commission are urged to prohibit the trapping of bobcats in the Lower Peninsula until the report
is released.

Sec. 503. From the funds appropriated in part 1, the department shall consult with other states, provinces, and
relevant nonprofit organizations in the Great Lakes basin and create a regional action plan to manage the cormorant,
including the potential for lethal control. By December 31, 2005, the department shall submit the action plan to the state
budget director, the senate and house appropriations committees, and the senate and house fiscal agencies.

FISHERIES MANAGEMENT

Sec. 601. As a condition of expenditure of fisheries management appropriations under part 1, the department shall
not impede the certification process for water control structures on Michigan waterways. The department shall fund
from funds appropriated in part 1 all non-water-quality studies or requirements that the department requests of either
of the following:

(a) The department of environmental quality as a condition for issuance of a certification under the federal water
pollution control act, 33 USC 1341.

(b) The federal energy regulatory commission as a condition of licensing under the federal power act, 16 USC 791a
to 825r.

Sec. 602. (1) From the appropriation in part 1 for aquatic resource mitigation, not more than $758,000.00 shall be
allocated for grants to watershed councils, resource development councils, soil conservation districts, local governmental
units, and other nonprofit organizations for stream habitat stabilization and soil erosion control.

(2) The fisheries division of the department shall develop priority and cost estimates for all recommended projects.

PARKS AND RECREATION

Sec. 701. Pursuant to section 1902(2) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.1902, there is appropriated from the Michigan natural resources trust fund to the Michigan state parks
endowment fund an amount not to exceed $10,000,000.00 for the fiscal year ending September 30, 2006.
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Sec. 702. (1) The department shall prepare detailed reports for construction projects in state parks that will involve
campsite or campground closures. These reports shall include expected costs, impacts on recreation opportunities,
impacts on state park revenues, and the expected impact on state park users. The department shall also prepare reports
on average monthly campground occupancy rates for every state park during the previous summer season. The
department shall provide reports described in this subsection to the house and senate appropriations subcommittees on
natural resources and the house and senate fiscal agencies not later than April 1, 2006.

(2) The department shall notify the house and senate appropriations subcommittees on natural resources and the
house and senate fiscal agencies if it intends to reduce operations or reduce recreation opportunities at any state park
or recreation area.

Sec. 703. From the funds appropriated in part 1, the department shall maintain an appropriate number of
defibrillators in state parks. State parks shall accept donations of defibrillators.

Sec. 704. By September 30, 2006, the department shall report to the senate and house appropriations subcommittees
on natural resources and the senate and house fiscal agencies any misuse of complimentary or discounted day passes at
state recreational facilities during the 2005-2006 fiscal year.

Sec. 705. The department shall not alter or halt operations of the ski hill or demolish buildings related to the ski hill,
the assistant manager residence, the 3-unit apartment building, or the carpenter’s shop and garage in Porcupine
Mountains wilderness state park. The department shall collaborate with travel Michigan for the marketing and
promotion of the ski hill.

Sec. 706. By July 1, 2006, the department shall submit to the state budget director, the chairs of the senate and house
appropriations subcommittees on natural resources, and the senate and house fiscal agencies a report on the viability of
adopting a corporate sponsorship program in selected areas within state parks, including details of such a program. The
department shall work with the state park advisory committee in preparing the report.

FOREST, MINERAL, AND FIRE MANAGEMENT

Sec. 801. The appropriation for the adopt-a-forest program in part 1 shall be used to cover the cost of disposing of
waste material collected from state forestlands.

Sec. 802. In addition to the funds appropriated in part 1, $350,000.00 is appropriated to cover costs related to any
declared emergency involving the collapse of any abandoned mine shaft located on state land. This appropriation shall
not be expended unless the state budget director recommends the expenditure and the department notifies the house
and senate committees on appropriations.

Sec. 803. As a condition of expenditure of appropriations in part 1 from forest development funds, on October 15,
2005 the department shall provide $1,000,000.00 from cooperative resources programs as an interdepartmental grant to
the department of agriculture for the cooperative resources management initiative program for the purposes of
supporting forestry programs in local conservation districts.

Sec. 804. Of the funds appropriated in part 1, the department shall, subject to the forest certification process,
prescribe appropriate treatment on not less than 63,000 acres at the current average rate of 12.5 to 13 cords per acre,
and put those cords up for sale in 2006, provided that the department shall take into consideration the impact of timber
harvesting on wildlife habitat and recreation uses. The department shall, subject to the forest certification process,
increase marking or treatment of hardwood timber for sale and harvest by 10% over 2004 levels. In addition, the
department shall take into consideration silvicultural analysis and report annually to the legislature on plans and efforts
to address factors limiting management of timber. The department shall provide quarterly reports on the number of
acres treated, pursuant to this section, to the senate and house appropriation subcommittees on natural resources and
the standing committees of the senate and house of representatives with primary responsibility for natural resources
issues.

Sec. 805. The department shall spend amounts appropriated in part 1 for forest-related activities to employ or
contract for additional foresters to mark timber, pursuant to section 804.

Sec. 806. From the funds appropriated in part 1, the department shall develop a motorized snowmobile trail
connecting Gaylord and Cheboygan.
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Sec. 807. The department shall submit to the senate and house standing committees on natural resources and the
senate and house appropriations subcommittees on natural resources and the senate and house fiscal agencies by May 1,
2006 a report that provides a comprehensive plan to expand current off-road vehicle trail mileage by at least 25% over
the next 4 years.

LAW ENFORCEMENT

Sec. 901. The appropriation in part 1 for snowmobile law enforcement grants shall be used to provide grants to
county law enforcement agencies to enforce part 821 of the natural resources and environmental protection act, 1994
PA 451, MCL 324.82101 to 324.82160, including rules promulgated under that part and ordinances enacted pursuant to
that part. The department shall consider the number of enforcement hours and the number of miles of snowmobile trails
in each county in allocating these grants. Any funds not distributed to counties revert back to the snowmobile
registration fee fund created under section 82111 of the natural resources and environmental protection act, 1994
PA 451, MCL 324.82111. Counties shall provide semiannual reports to the department.

GRANTS

Sec. 1101. Federal pass-through funds to local institutions and governments that are received in amounts in addition
to those included in part 1 for grants to communities - federal oil, gas, and timber payments and that do not require
additional state matching funds are appropriated for the purposes intended. By November 30, 2005, the department
shall report to the senate and house appropriations subcommittees on natural resources, the senate and house fiscal
agencies, and the state budget director on all amounts appropriated under this section during the fiscal year ending
September 30, 2005.

Sec. 1102. The use of federal funding received by the state from the land and water conservation fund and
appropriated in part 1 shall be coordinated with state grants to local units of government from the Michigan natural
resources trust fund. The coordination of the 2 funding sources shall be conducted in a manner that minimizes the total
matching funds required from local units of government for local land acquisition or recreational development projects.

ARTICLE 19
MISCELLANEOUS
PART 1

Sec. 501. As used in this act:

(a) “Effective government” means government is effective, efficient, and accountable.

(b) “Health” means people are healthy.

(c) “Kids succeeding” means kids are succeeding in school.

(d) “Mobility” means people and goods move around the state quickly and efficiently.

(e) “Prepared for jobs” means people are prepared for jobs and the new economy.

(f) “Resource conservation” means our natural resources are conserved and protected.

(g) “Safety” means people are safe where they live, work, and play.

(h) “Thriving economy” means the economy is thriving and people are working.

(i) “Vulnerable” means the most vulnerable live free from harm and as self-sufficiently as possible.
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This act is ordered to take immediate effect.

) SRR

Clerk of the House of Representatives

Secretary of the Senate

Approved

Governor
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Act No. 343
Public Acts of 2006
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Sec. 102. EXECUTIVE OPERATIONS AND DEPARTMENT SUPPORT
Grant to Michigan legislative council for environmental ombudsman.... $ 200,000 (Page 3)

Sec. 107. REMEDIATION AND REDEVELOPMENT

I T = F= o] | 08 Y- R $ 35,000 (Pageb)
Sec. 111. GRANTS

MUSKEGON COUNTY ot $ 200,000 (Page?7)
Sec. 222.

Entire Section. (Page 12)

Sec. 1104.
Entire Section. (Page 17)
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STATE OF MICHIGAN
93RD LEGISLATURE
REGULAR SESSION OF 2006

Introduced by Senators Barcia and Emerson

ENROLLED SENATE BILL No. 1086

AN ACT to make appropriations for the department of environmental quality for the fiscal year ending
September 30, 2007; to provide for the expenditure of those appropriations; to create certain funds and accounts; to
require certain reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain
transfers by certain state agencies; and to provide for the disposition of fees and other income received by the various
state agencies.

The People of the State of Michigan enact:

PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the

department of environmental quality for the fiscal year ending September 30, 2007, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF ENVIRONMENTAL QUALITY
APPROPRIATIONS SUMMARY:

Full-time equated unclassified POSIEIONS ..cccoeveuevieirieeririnieeerteeetreeet ettt e s 6.0
Full-time equated classified POSILIONS .....ecceeeeueereeteeeeririneererteeeeet ettt e e seseesens 1,561.7
GROSS APPROPRIATION ... toiieireecretreienerseeeneeseeesessesesesessasesesssseseassesseseacssssesenssessesesssessssescsssseeacss $ 444,229 500
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........cooeveverererererenerenerererercreseneenes 18,233,600
ADJUSTED GROSS APPROPRIATION......cuoiueiereneeeeneeeeneneeneeneeeseeeeseneeseseenenesensasnesensasncncnes $ 425,995,900
Federal revenues:
T0tal fEAETAL TEVEIIUES ...covereeeereerteteeetetrecte e et tes e e sreste e ste e s e ste e sesaesesse e sesaesassensssesassassansssessesesesassansn 140,338,500
Special revenue funds:
TOtAL 10CAL TEVEIIUES ....euueueueueueeeeeueieeeeeeee e e e e e e e se e e e e e e e e eenenenenen 0
TOtAl PIIVALE FEVEIUES. c.cucueueuerereeeeeueeeeeeeeeeeeee e e e e se e e e e e e e e e se e e e e e e enenenenenn 450,000
Total other state resStricted FEVEINUES ......cccviiecieeeeeeteceeete ettt ettt e s be st e e sbe s besassesbeaesensen 251,379,000
State general fund/ZeNeral PUIPOSE .....ccceueeverierrerintrieerenteteeesteseestetsseeststeseeststeseestssssessssssesessssssesesesenns $ 33,828,400
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FUND SOURCE SUMMARY:

Full-time equated unclassified POSILIONS .....eceeeurereeeeerereerreccreecree e eaene 6.0
Full-time equated classified positions ..1,661.7
GROSS APPROPRIATION .....voitrireecreerenieneeseseeseesesesesessesesesessssesesssseseacsesseseasssssesescsesseseassessssencssssaeacss

Interdepartmental grant revenues:
IDG-MDCH, local public health operations
IDG-MDSP....oiirririeenirteereeeesesteeieesaseeasaseenes
IDG, Michigan transportation fUNd ..........ccceeecereereerenieieseneseseessesesssesssesesssssessesssessssssssssessssssasassens
IDT, interdiviSioNal CRATZES .....ccceeveueeeeeeeteeesteteeeetsteessseseeestesssessssssesessssesessssssesasansasesansssssesasessssesasansans
IDT, 1aboratory SETVICES ...cccvveereverrerteerreeereeeeneeeeesesessesseessesessesessens
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION.....cuouiieierirtneeetntneeueeeeneeaetstseesessasesesesstseaesesstsesesesssseacsssssscaens

Federal revenues:

DHHS, fEAETAL ...ttt sttt et sss e et sse e se st st esasastssssasassssasasassssesansnsesssesssssasans
DHS, FRACTAL.....eeeveeeeeereeerereeereeeteteee e seee et stesessesesesaesesaessesessesassessesassesersensesassensasensesensensesensessnsensesensen
DOC-NOAA, federal
DOD, federal
DOI, federal ...
EPA, brownfield cleanup revolving loan fund
EPA, multiple......ccoevevennrerennnn.

Total federal revenues

Special revenue funds:

Private TUNAS c.cceeeeeeeeeeeeere ettt ettt e s et s et s st se s et s e e et esesesessasnent
Total private revenues
Aboveground storage tank fees
ATY EIMNISSIONS TEES .ceuueeueieieieieeeeee e e e s en
Aquifer protection revolving fund..
Campground fund
Clean Michigan initiative - adminiStration.......cccceeeeeeeeieceieeeeecie ettt s e eseaes
Clean Michigan initiative - clean water fund.......cececeeceeeveveerevecncn.

Clean Michigan initiative - pollution prevention activities
Clean Michigan initiative - response activities
Cleanup and redevelopment fund.........ccccceceevevcencne

Community pollution prevention fund.........ccccu..

Environmental pollution prevention fund..............
Environmental protection bond fUnd ........c..cceeeeceneennnneneereeeeeeeeeseeeeeet et esesssaenens
Environmental protection fund.........c ettt ettt ettt esestesenens
Environmental response fund
Fees and COLLECTIONS ..ueuiuiueueereieieeeeeeeeeeeeeee e e e e e e e ese s
Financial INSEIUMENTS .....c.oveiiiiiniriiicccirccctceertesese ettt sssaesessassasessssesesssnasacns
Great Lakes protection fund ..............
Groundwater discharge permit fees
Hazardous materials transportation permit fund
Laboratory data quality recognition fund
Land and water permit fees .......cccevveverenreererernnnene
Landfill maintenance trust fund
Medical waste emergency response fund..............
Metallic mining surveillance fee revenue..............
Mineral well regulatory fee revenue.......................
Nonferrous metallic mineral surveillance
NPDES fEES .evurureireeiiienitttntttsestttesttttttttstttttstetsttttssstttstststtssstetsssststssttssstssssssssssssn
Oil and gas regulatory fund
OFPhan Well fUNA ......cueeeeeeeeeeieeeeeer ettt e e e e et et ese et st e e et e s e e et esasasestesasassasesasasensesasensans
Public swimming pool fund
Public utility assessments
Public Water SUPPLY £EES c.coviuiiieieiecenteeettrcetrte ettt sttt st sttt s s e et s b e e et ese e et snenens
PUDLCALION FEVEINUE ... e e se e e e e e se e e e e e e e e e e senen
Refined petroletm fUN.. ...ttt e st st e ettt e et sa e et ssasasssesssasasssasaseans

For Fiscal Year
Ending Sept. 30,
2007

444,229 500

10,472,500
719,800
1,020,800
2,053,400
3,967,100
18,233,600
425,995,900

6,100
2,922,700
3,577,000
1,091,300
584,500
1,000,000
131,156,400

140,338,500

450,000
450,000
733,700
12,197,800
400,000
230,700
1,111,700
3,276,900
100,000
14,411,000
11,192,300
250,000
1,965,700
15,500,000
5,780,400
9,647,600
533,400
5,000,000
2,563,200
1,912,300
211,200
15,700
2,364,800
54,000
230,400
91,000
238,000
210,500
3,238,300
7,582,000
2,041,200
525,300
777,600
3,873,800
116,400

30,272,100



RESEIICEEA TUNAS.c.cuvvetieieieieetrteeetrteeerts ettt sttt ettt st e e st s b e et st e e et s s esasatssssasassssssaneans
Retired engineers technical assistance fund
Revolving 10an reVenUue DONAS ......coeeveerrerenneeeietnieettetceesteeee sttt et eest st e et sseeestssesesesteseasenes
Saginaw Bay and River restoration revenue
Sand extraction fee revenue
Scrap tire regulatory fUNG ..ottt sttt e et sttt ee et s et st e s e e es
Septage waste contingency fund
Septage waste license fees
SELEIEMENT FUNAS ..cueveuiiieteieierieteieertrte ettt sttt et a ettt st s s et s s e et b s s enesttesesestteseaesenes
Sewage sludge 1and appliCation fEE .......ccevveeririririririetntrinirinentrtetststetettststeetstststststsestssststsssasssssesssessssens
Small business pollution prevention revolving loan fund
Soil erosion and sedimentation control training fund .........ccceeevceeerenecnnesennneresreeeseeeee e
Solid waste program fees
Stormwater permit fees .......cocovveveeeeevevereeneceeeeennene

Strategic water quality Initiatives fUN .....ccceeeeeieireeeeeeceeeee ettt es
Underground Storage tank fEeS ... verrrrririetntnirirtntrttsestststsestststsestststsesestsestsestsesssssssessssssssssssssssssens
Waste reduction fee revenue..............
Wastewater operator training fees
Water ANALYSIS FEES c.cviviririieeriieetteette ettt et ettt et e e e e ene e s
Water pollution control revolving fund
Water quality protection fUNd.....c....coeeireririneeerteeesteeeetste et ettt et st ee st s s asasesen
Water USE FEPOTTING FEES .cciviriiiieieeeeetreetetr ettt ettt et st e et sss e et et e sasa s besanassesssansnssan
Total other state restricted revenues
State general fund/ZENeral PUIPOSE ....ccceueeverirrrerintrieeerteeeesteeeestststeseststesesesesteseseststssesssstesesssessesesessans

Sec. 102. EXECUTIVE OPERATIONS AND DEPARTMENT SUPPORT

Full-time equated unclassified POSILIONS ...cccerrvirerererririnereresetsesrees e ste e sreseseseesesseseesesssssssenes 6.0

Full-time equated classified POSIEIONS .....ccceeueerirerieeeririeeresteeertsteeeeste st sees et steeeessens
Unclassified salaries—6.0 FTE positions
AdMINISTIALIVE NEATINES ..veuevereeeeeeeeeieteeetete et te e eses e e ete e e s se e s ssssesesasessesesessssesessssssesesasssesesensssasan
Automated data PrOCESSING ....ccvrevevrieiertrtreertrte ettt ettt ettt e et et se st b sse e sastesesenetesesesssesenens
Central operations—62.0 FTE positions
Environmental SUPPOTt PrOJECES ..ccuiiririieeiirerectierteeresteestesteeste e et sessssessestesesssssesesassessesessessssessesassanees
Executive direction—9.0 FTE POSILIONS c.coveuevietrieriririnireininireestnteeentsteeesteseesesteseeseseeseseesteseesessssenens
Human resource optimization user charges
Office of the Great Lakes—7.0 FTE positions
Grant to Michigan legislative council for environmental ombudsman...........ccceeueveeeeenieserenenererenssnenene
Building 0ccupancy Charges .......ccceeceeerrerenrresesesesesessssesssessssssessesens
Rent - privately OWned ProPerty ... ereererieerieeereeteeestreestesee et e eestssesestsssesesesesssseseseseneseans
GROSS APPROPRIATION ...otriirieteeietntneenetetseeuetstseesesstseesessaseesesstseesessastssssstssassesstssnssssesscnssssesasacns

Appropriated from:

Interdepartmental grant revenues:
IDT, interdiviSioNal CRATZES .....c.cccetreeeirteieeerieteeest ettt eests et ste et stsseeestesesesastssenessstesesessseseneseans
IDT, 12D0TALOTY SETVICES ..eveeererrreeririereerteieeestessseessssesestesssssestesssesssssesessssssssssssesesesesssassssssessssssssesasansans

Federal revenues:
DOT, FEAETAL ...ttt ettt e e te e e te st e et e e a st e e b e e se st e e b e s ebassessesensesassenssansasansenassanean
EP A, MUILIPLE. ..ttt ettt ettt et e e et s s e e e st e e et et e e et ssesasastesasassasesesassnsesssesensssasans

Special revenue funds:
Environmental protection fund ...ttt sesestssesesestesesesassssenens
Financial instruments
Great Lakes protection fund
RESEIICEEA fUNAS. c.ctriiiiiiirtiit ittt ettt sttt ettt ettt sttt s st sttt st sttt bt st sesesssesasanes
Settlement funds......ceceeeeeeeeerererererenennne
State general fund/general purpose

Sec. 103. AIR QUALITY

Full-time equated classified POSILIONS .....cccceeeuececeriiererietreeteteeeertee ettt ese st e e s eseaes
Air quality programs—241.5 FTE positions
GROSS APPROPRIATION .....oiiiiieeeeeeeeeeeeeesseessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssenes

For Fiscal Year
Ending Sept. 30,
2007

17,787,800
1,474,300
11,400,000
169,900
196,300
5,797,400
36,600
1,335,300
2,037,000
823,700
104,000
111,400
4,322,000
2,720,800
50,015,300
3,028,200
4,241 500
168,100
3,214,100
2,982,400
25,000
238,400
251,379,000
33,828,400

482,600
422,600
2,053,400
6,660,400
5,000,000
2,171,600
96,000
973,700
200,000
7,910,000
2,066,900

—_—

28,037,200

2,053,400
499,900

155,400
268,600

200,000
5,000,000
563,200
13,476,900
101,200
5,718,600

23,998,500

—_—

23,998,500
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For Fiscal Year

Ending Sept. 30,
2007
Appropriated from:
Federal revenues:
DHS, fEACT ALttt ettt e e bt e et et ese s e b e be st e b e e ssss et esessstesasassetesasassssabesaasesesasanssasasans $ 1,400,000
EP A, MUILIPLE. ..ttt sttt sttt e st s se e st e e et st e e et st esasastssasasassesesassntesssenssssasans 4,358,900
Special revenue funds:
AT EIMNISSIONS FRES .uviuieteietecteeeteerecte st te et e e te s te st e e ste s s seste e besaese s e e besaesastensesasassessassssessasentenansanean 11,459,100
Environmental response fund 102,400
Fees and collections 393,600
Oil and gas re@UIALOTY U ...cc.ouevieirieeirieieeertetec ettt ettt et sttt et st s e et s s se st esesasenes 103,600
Refined petroletm fUNd.......ccoeierieirieeirenieesesteeeest sttt ettt et st ss e et sa e e s st asassssesssasessssssaneans 2,747,500
State general fund/ZENeral PUIPOSE .....ccereeceeiereereersieeeseeeeestesssessssssesssssesssssssssassssssesasssssesssssessesasensns $ 3,433,400
Sec. 104. ENVIRONMENTAL SCIENCE AND SERVICES
Full-time equated classified POSILIONS .....ccccivrrierinireertntreetrtecertstseestet ettt se s eseas 184.0
Program services and grant management—27.5 FTE POSItIONS ...ccceveeeeeieevereernereeietseseeeieeesseseeenens $ 3,352,700
Laboratory services—68.0 FTE positions 6,609,600
Municipal assistance—35.5 FTE positions 5,227,800
Pollution prevention and technical assistance—53.0 FTE PoSitions.......ccceceveveeeeeeeeeseveresseesereenesenens 5,110,800
Pollution prevention OULTEACK ........ccceeeeretrereetreeeteteecsteteeee sttt ettt ss e e sesae s e et eseasesssenens 300,000
Retired engineers technical assistance program .. 1,474,300
Revitalization revolving 108N PrOQTAIN ......cceeeeeeerreerieeeeereeteesestessseessseesesssssssseessssesesssssssssssssssssssensens 1,000,000
Brownfield grants and 10ans PrOgram ... creeeerenneeneetneereesteseesesteseesessssesesessesesesessesesssessssenens 8,811,000
GROSS APPROPRIATION ....couiiieeeeeeeeeieeeeneneseeneeseseeseseseseseseseseseesesesssenesesssenenensnenensasnsnensnsncsenes $ 31,886,200
Appropriated from:
Interdepartmental grant revenues:
IDT, 1D0TALOTY SETVICES w.ovecieierreeeerieieintrieesestesseessseeeessssssesestesssesssssesessssesssesssssesestsssensssssesssessssesasessans 3,467,200
Federal revenues:
DOC-NOAA, FEAETAL ..ottt te e te e te e e ste s s e ste e sesae et e e besaesasse s sesaesessessssassesensenassansan 343,600
EPA, brownfield cleanup revolving loan fund 1,000,000
EP A, MUILIPIE. ..ttt ettt et esee e s e et e e e s e s e e sst et e e sest st asasestesasassssasesassnsesasarsnsasasens 3,344,000
Special revenue funds:
PrIVALE TUINAS woveeeereeeeeeeeeeteeee ettt ettt ae st se b eese s e e s e e se s e e se s ebassensesensesansensesensenensensesansen 300,000
AP EINISSIONS fRES...uiueuieierereieieeeesieee e e ettt eees e se e et e se st et ese st s tesasessesesasassesesassrsasasassssesasassnsesesensnsasan 738,700
Clean Michigan initiative - adminiStration.........ccceveveenieiiernnccitreeereceeetee ettt ees 169,600
Clean Michigan initiative - response activities 8,811,000
Environmental protection fund ...ttt eesesesesseseeseeseeseessasaens 66,600
Environmental reSPONSe fUN .......cccceueeerinirieiertnieeetnteeesteteesestsee et eesteseeestesesesesassesesstesesesassssenens 644,800
Laboratory data quality recognition fund 15,700
Public Water SUPPLY ES .covrueeieieieeerteectetneetree ettt tsee ettt est et tss et s e e et esesesessasaent 244,200
Retired engineers technical assiStance fUnd.........coveveeeieierinineienininiecrneceeteeestet et eees 1,474,300
Settlement fUNAS......ccoeeveveeeeeereeeeieerecteeeteeee e e seeeesesee e seseesesnesens 227,400
Small business pollution prevention revolving 1loan fund..........ceceeeeerirriririninininensinesenesesssesesesssesesenens 104,000
SEOrMWALET PEITNIL fEES c.vveueieeeeeeirteeerteceertete ettt ettt st et st e st s s e et b s b e et st ssesasa st ssasesenns 93,200
Strategic water quality initiatives fund 215,300
Waste redUCEION fE8 FEVENUE.......ccecieecrieereerectrerete et esreteeste s se e e sse s e e see e sseseesessesessassesessassesessssersenes 4,169,700
Wastewater operator training fEES ...ttt sttt e st sse e sasesen 168,100
Water analysis fees 3,214,100
Water pollution control revolving fund .......ccccccceeerererenennneeereeereeeeesteeeeet et eeseeseeessees 2,333,100
State general fund/ZENeral PUIPOSE ....coeveeverieeeerintrieerentereeresteseeststsseeststeseesesssseestssesessssssesessssssesesessans $ 741,600
Sec. 105. OFFICE OF GEOLOGICAL SURVEY
Full-time equated classified POSIEIONS .....ccceueererieererererteeecsteee ettt eseesseeeseeeenseens
Coal and sand dune management—3.0 FTE positions $ 619,600
Metallic mine reclamation—1.0 FTE position .......cccoceceeeeeevecerervenene. 91,000
Mineral wells management—3.0 FTE positions 238,000
Nonferrous metallic mining—2.0 FTE positions 210,500
Orphan well—2.0 FTE positions.......ccccecevevereenenene 2,041,200
Services to oil and gas—57.0 FTE positions.......... 7,243,500

GROSS APPROPRIATION ...ttt sttt sssssssasans $ 10,443,800



Appropriated from:

Federal revenues:
DOI, FEARTAL ..ottt te s s s esesse s esessesessessesessesassessesessesersersesersensesersesensensesersesssensesensen

Special revenue funds:
Metallic mining surveillance fee revenue
Mineral well regulatory fee revenue.......................
Nonferrous metallic mineral surveillance
Oil and gas re@UIALOTY fUN ....c.cccieeeieeireeeeerieceree ettt ettt e st ss e et sa e se st s sa s sstesssasasssasaneans
OFPhan Well fUNG .....voueeeeeieeeieeceeeetee ettt st te et e et s e e et ste e et e s e e et esasasestesasansasesasasensesaseneans
Publication revenue.........ccoeueue...
Sand extraction fee revenue
State general fund/ZENeral PUIPOSE ....coeueeverieurerintrieerinteeeesteeeeststsseeststeseesessesesestssesessssssesesessssesesessens

Sec. 106. LAND AND WATER MANAGEMENT
Full-time equated classified POSILIONS .....cccceeieuieririieerintreererteeesestee ettt se st e st s esens
Program direction—-8.0 FTE POSItions.....cccceeeveeeererereerererenenereneneene
Field permitting and project assistance—72.0 FTE positions
Great Lakes shorelands—28.0 FTE positions
Water management—21.0 FTE positions..............
GROSS APPROPRIATION ...oteitiririeeieirtneesetetseesetstseesesststesesetseesesstseesesetstsassetseassesetssassssessassssesssacns
Appropriated from:
Interdepartmental grant revenues:
IDG, Michigan transportation fUNd ...........ccceeeeeeerereeeeieeeesieseseesseesstessessse e essssssessssssssssssessesasessans
Federal revenues:
DHS, FEAGTAL....oeeveeieeeeeeee ettt ettt e st e e s te st e e st e e se s e et e e e e e e b e e e b et esassesassassanasensssantesassanean
DOC-NOAA, FEAETAL.....eeeveereeeteeeeteeetecteete et te sttt e e ste s e e ste e sesaese st e e be st e s e sessesessesassansesansasansesassansan
EP A, MUILIPLE. ..ttt ettt sttt e st st s se st st e e et st s e et st ssa et ssesasaasesesassnsesesansnsssanans
Special revenue funds:
Environmental protection fUnd........cccccceeeeceeineeeeceeeeeeiesesee e e eessssssesese e e sssssesassssesssasssesanens
Land and water permit fees
State general fund/general purpose

Sec. 107. REMEDIATION AND REDEVELOPMENT

Full-time equated classified POSILIONS .....ccccevieueererireeererinieeeneeeeetste et eesaeaes
Contaminated site investigation, cleanup, and revitalization—230.5 FTE positions...
Federal cleanup project management—~67.0 FTE POSILIONS.....cccoeveeveerereenerenerenereneenereereneeeeeseenenes
Emergency Cleanup ACLIONS ......ccvecireeeriienirinentienretnesteessesssessesessessssessssessessssessessssessssessesessessssessesassanses
Refined petroleum product cleanup program
Environmental cleanup and redevelopment Program....... e eveeeeeereresesiereesessseneseseesesesessesesesessesenens
SEALE CLEANUP 451 .ttt ettt st e e st st e st s sa s st e et st s b e et st esesesttssesasastesesesensesenesenns
Superfund cleanup...
Little BIACK CTeK .....ccuiiceiiiiiaciiicciiicciitccnsette s csesssssae et sesssssssssssassesessasssesssssssassssssasaens
City of St. Louis Water SUPPLY WellS.....cvieceereereeirieeeeeerseesissssestessseesssesssssssssssssssssesssssssssssssssssssessans
City of St. Clair Shores - Lange-Revere canals....
GROSS APPROPRIATION.....coruveerrrereereencnenenees

Appropriated from:

Federal revenues:
DHHS, federal...
DOD, federal......
EP A, IULEIPIE ...ttt e e e e e e e e e e e e e e e e e e e e e e e e e e sesesesn

Special revenue funds:
Private TUNAS ..o e e e e e e e e e e e e e e en
Clean Michigan initiative - adminiStration......c.coceeeeeeirnreinininininiririetrtrtneeestseseetsesesteeseseseesseseseseseseeens
Clean Michigan initiative - reSponse actiVities ....c.ccoeeererererereninininirirtnentsenentsesestsesesesestsesesesesesessseseseens
Cleanup and redevelopment fund
Environmental protection bond fUnd ........c.eeceeeereenrennneeeereeeeeeeeseeeeeee et esesssaenens
Environmental protection fund ...ttt sttt e et saenene
Environmental reSPONSe fUN .......cccceeieueeninirieieninieeertnteeeststeeestst ettt eeestssesesesteseesassssesessstesesesassssenens

For Fiscal Year
Ending Sept. 30,
2007

423,300

91,000
238,000
210,500

7,127,100

2,041,200
116,400
196,300

0

904,500
7,221,000
2,559,000
2,618,800

13,303,300

968,000

966,400
1,450,100
1,007,500

1,613,300
1,897,400
5,400,100

22,471,700
8,139,700
4,000,000

22,000,000

21,100,000
2,500,000
4,000,000

35,000
300,000
500,000

—_—

85,046,400

6,100
1,081,900
8,403,500

150,000
351,600
5,600,000
11,192,300
15,500,000
3,700,000
8,609,900
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Landfill maintenance trusSt fUNG ........c.coveeveereeeieieiiceieceeceeteeteeeeeereresressessessesseeseessessessessessensessessesenses
Refined petroleum fund....................

Settlement funds......ccceeeeeeveurenenee.
State general fund/general purpose

Sec. 108. WASTE AND HAZARDOUS MATERIALS

Full-time equated classified POSIIONS .....ccccieieuereririeeerineneetrteeertst ettt se s esens 183.5
Aboveground storage tank program—=8.0 FTE POSItIONS .....cccevueverirtrrereriniseenenrrererenesesesesseseesessesenens
Hazardous waste management program—~61.0 FTE PoSitions .......cccececeeevennnenennsiesesenisesenesseeens

Low-level radioactive waste authority—2.0 FTE positions

Medical waste

PLOZTAIN «oeevieeneaeerereseaenesstsesesessassaesssstsnessssssesesssssssnenes

Radiological protection program—16.5 FTE positions.......c.cccecee....
Scrap tire regulatory program—11.0 FTE POSIEIONS ....ccoceeerireeerirertrenenenteeneneresenesesesesesesesesesesesesesesesesens
Solid waste management program—>50.0 FTE POSIEIONS ...ccceveeeeeerereeenenerenenenisesenenesesesenesesesesesesesssesesesens

Underground storage tank program—a35.0 FTE positions

GROSS APPROPRIATION.....ooiiiicncrririeenenecnenenecnenensnesesenssacnes
Appropriated from:
Interdepartmental grant revenues:

IDG-MDSP.....

Federal revenues:

EPA, multiple

Special revenue funds:
Aboveground StOrage taAnK fEES ...ttt ettt ae et nan
Environmental pollution prevention fund..................

Hazardous materials transportation permit fund

Medical waste

Public utility assessments
Scrap tire regulatory fund

emergency reSPONSE fUNM ....coicieeererererieeneeererteesteteesteesseseesesssessesessessesessessssessesessesees

SOLA WASEE PrOZTAM fEES ...ceveiiiririeeririienisiiseststststststssstststssssstssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssans
Underground Storage tank fEES ... irrrrerereeetrieeereeteerestneeestt st et e eestssesetesseeeseeseseseseseseseans

Waste reduction fee revenue
State general fund/general purpose

Sec. 109. WATER
Full-time equated classified POSILIONS .....ccccceeeeereerreetetee ettt et e s et e e s seaes 358.2
Aquifer ProteCtion PrOZIAM......ccceieeeereeeieteeeteteeeste s e ete e e sssssessssssssesassssesesasssesessasssesesasansesesensssnsan

Aquifer protection and dispute resolution - IDG to Michigan department of agriculture

Drinking water and environmental health—114.2 FTE poSitions.......cccececeveveeeeevercneeerereeerenens
Fish contaminant MONIEOTING .....ceeeeeeeeererirererertreererenteeesteteee sttt eeseesesestsssseseeessesesesessssesessssnens
Groundwater discharge—22.0 FTE POSIEIONS ...ccccvceveeererereeeeeeeeeieeeeeeeseeeeeeseesesessesesessesesenes

NPDES nonstormwater program—121.4 FTE positions

Sewage sludge land application program——6.5 FTE POSItIONS .....cceceeererirerererenenisisineninesesesssesesesssesesanens
Surface Water—94.1 FTE POSITIONS ...ccceverrererteereietrieeereeieeestseeettseeseseseeseeestssesestsssseseseseesesesesssssneseans
GROSS APPROPRIATION ... tritirieerecretrenieserseseeseeseseesessesesessssaesesssseseassessasencsssssseacsessesenssesssssscsssseaens
Appropriated from:
Federal revenues:

EPA, multiple

Special revenue funds:
Aquifer protection revolving fUNd....c...cccerereeneerirneeeseeeesteee ettt e st seesteseesessssenens
CamPETOUNA FUN c.cuvveieieieieeieteieetrteeerte ettt ettt s et st e et st s s e et s s e e sttsseneststesesesesesesasenes
Clean Michigan initiative - adminiStration.........ccoeeevceniniserinnecrree sttt eees

Clean Michigan initiative - clean water fund
Environmental response fund

Fees and collections ......ccccceveeeeurereenene
Groundwater diScharge Permit fEES.... ..ottt ettt st s e e sa st e esassssenens
Land and Water PErMIt FEES c..oiivivriiirireeertrtceest ettt sttt st sttt b e e st s e e st ssaasans

NPDES fees ..

$

For Fiscal Year
Ending Sept. 30,
2007

54,000
26,600,700
1,458 400
2,338,000

733,700
6,249,200

777,600

230,400
1,383,600
1,021,800
4,393,800
3,288,900

18,079,000

719,800
3,875,800

733,700
1,965,700
211,200
230,400
777,600
1,021,300
4,322,000
3,028,200
71,800
1,121,000

350,000
50,000
16,463,100
316,100
2,048,300
10,578,900
823,700

15,083,900

45,714,000

19,030,200

400,000
230,700
590,500

3,276,900
162,400
139,300

1,912,300
467,400

3,238,300



Public sSWimming Pool fUN .....ccceueueeeiriieieninireinineeetseeesteteesessssesesssssseesastesesesessssesessssesessnsssessssssssssesens

Public water supply fees

Refined petroleum fund.........

Saginaw Bay and River restoration revenue

Septage waste contingency fund..........ccecevveveeeruenene

Septage waste license fees..................
Sewage sludge land application fee
Soil erosion and sedimentation control training fund

SEOrMWALET PEITNIL fEES c.voveueieeeeeieeeteeerte ettt e et e et s e et se e s stese s et sse e st esanaasasesasasensesasensans

Water pollution control revolving fund

Water USE FEPOTTING FEES ..ccvirireieieieeeetreet ettt ettt sttt et s et st e e st s et esesastsssen
State general fund/ZENeral PUIPOSE ...ccoeueeverirererirtrieerintereerestsseeststsseseststesesesesssseestssesensssssesesessssesesessens

Sec. 110. CRIMINAL INVESTIGATIONS
Full-time equated classified POSITIONS .....ccceeurerietrieerirtreesesteeenestse ettt eseessseessssesessssssens

Environmental investigations—22.0 FTE positions....
GROSS APPROPRIATION......coeoeurreecrrereeereeccncnenes

Appropriated from:
Federal revenues:

DHS, federal..
EPA, multiple

Special revenue funds:
Environmental reSPONSE fUN .......ccccceveeeeieeneieieeeeeeeeestetee e tesssesste e eestssesessssesesessssssessssssesssassssssasans

Oil and gas regulatory fund

Scrap tire regulatory fUNG ..ottt et sttt st e et e e et st seasenes
State general fund/ZeNeral PUIPOSE ....ccceueeverirererirtrieerinteteeesteeeesttsseeststeseestssssesestssesessssssessssssssesesesenns

Sec. 111. GRANTS
Coastal MANAZEMENT GTANES c.c.ceveirieieerieireriririientettetstt ettt tststtstststtstettsststtststtstssttssssstssesssssssnent

Federal - Great Lakes remedial action plan grants....
Federal - nonpoint source water pollution grants.......
Grants to counties - air pollution........ccceeevevererereennes

Radon grants.

Water pollution control and drinking water revolving fund

Drinking water program grants ...
Great Lakes research and protection grants........ v crerererereneneereeneneeneneseeeseeeseseeseseseeesesenesenes
Household hazardous waste collection Program .........ccceeeveeeerereeeeeseesesieeeseeseeessssssessssssessssssssssenens

Local health department operations

MUSKEZON COUNLY .ueireienitrieeieieieeesteieestst et eetste et s s e e tste e et st ese et st esesttssesestssesessasntesesestsesenens
Noncommunity WALET GTANES......cccevireririrrieierirteeertsieeeste et e et sse et stssesetstssesestssesesessstesesesssseseseseans

Pollution prevention local grants
Real-time water quality monitoring

Septage waste COMPHANCE GTANES.....cccceveeereeieeereetee et eeestese et teesste e s e sssesasessesansssssesssasessesasensans
SCrap tire GrantS.....coeeevererererererereseseresesesesesesesesesens
Strategic water quality initiative loans..................
Strategic water quality initiative grants................

Volunteer river, stream, and creek cleanup

GROSS APPROPRIATION ...oiiiiiicniiiicernccseatcesessstsesssesscsesesstsssesessassssssssssssesssssssssesssssssssssssaens
Appropriated from:
Interdepartmental grant revenues:
IDG-MDCH, local public health 0perations ........c.cceceveeeeeeueerennererineneresenieeesesteeesteeeseeeseeeesesseseesenes
Federal revenues:
DOC-NOAA, FEAETAL ..ottt ettt ste e ste s e e te e s e saese s e e sesaesassessesessesassensesensesansensssansen

EPA, multiple

Special revenue funds:
Clean Michigan initiative - pollution prevention activities ........cceceeeceerrererereeseeseeeeeeseeeeree e e
Community pollution Prevention fUNd..........ceeeiesirisininininininisinesinesisesssesisesssssssssssssssssssssssssssssssssssssssasens
Environmental protection fund ...ttt ettt stsae e est e esesssnenens

For Fiscal Year
Ending Sept. 30,
2007

525,300
2,229,600
840,200
169,900
36,600
310,800
823,700
111,400
2,627,600
649,300
238,400
7,702,700

2,504,600

2,504,600

539,000
149,000

128,100
351,300
275,600

1,061,600

2,000,000
700,000
6,500,000
83,700
90,000
97,179,900
1,330,000
2,000,000
100,000
10,472,500
200,000
1,400,000
250,000
250,000
1,525,000
4,500,000
9,800,000
40,000,000
25,000

178,406,100

10,472,500

1,700,000
88,920,000

100,000
250,000
200,000
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For Fiscal Year

Ending Sept. 30,
2007
Great Lakes Protection fUNA ...ttt e et sseesessssesesessssesessssssssessssssenans $ 2,000,000
Public water supply fees............... 1,400,000
Refined petroleum fund................ 83,700
Revolving loan revenue bonds .... 11,400,000
Scrap tire reQUIALOTY fUINA ..ottt ettt et eststsessstststssttessstssssssstssnens 4,500,000
Septage WASEE LICENSE TEES...ccvuiiiirireerteeeerteteeeet ettt sttt sttt et s s et st s et e s aseees 1,525,000
Settlement funds........cccceeeveevereereererereseiesessereseeeenens 250,000
Strategic water quality initiatives fund 49,800,000
Water quality protection fund.........cccceeveevereerrnnene. 25,000
State general fund/ZeNeral PUIPOSE ....cceueeverieererietrieeintereeesteseestetsseetsteseetstsseestssssensssstesesenessesesesenns $ 5,779,900
Sec. 112. INFORMATION TECHNOLOGY
Information technology services and projects $ 6,810,400
GROSS APPROPRIATION ....couiiieeeeeeeeneieeeeneneneseaeeseseseseseseeeneseseseesessnenensssssnessnsnsnssessasnsssnsasnenenes $ 6,810,400
Appropriated from:
Interdepartmental grant revenues:
IDG, Michigan transportation fUnd ......c.c..cceeeeeenenereneeercnieeentst et seeesteseeststsseseesessesesessesssesenes 52,800
Federal revenues:
DHS, FEAGTAL....oeeveeeeeee ettt te e e e e s re st e e ste e se st e e e s e se st e e be e e b estesassasassassansssansssensasassanean 17,300
DOC-NOAA, FEACTAL.....eeeveeveeeereeeeteeereceeeeteeetecteeeteseeseste e ssessesessessesessesesseseesessesassessesessesesensesensesssensesensen 83,300
DOD, fEACTAL ...ttt e st e e s ae st e et e e s et e e s e e se st e e be e e s e st esassesaesantanasensasansasassanean 9,900
DOI, federal 5,800
EP A, MULEIPLE .ttt ettt ettt et sttt et s s e et st s s e e et s b e e et esesasansesenent 1,798,900
Special revenue funds:
RESEFICEEA fUNAS ..ttt et ettt et et e e st e st e e te e e se st esessasassansasassansesantans 4,310,900
State general fUNd/ZENeral PUIPOSE ....cceveecerierrereerrieetstessesestesssestesssesesssssssssssssssassssesssesssssessssssssesssassns $ 531,500

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2006-2007 is $285,207,400.00 and state spending from state resources to be paid to
local units of government for fiscal year 2006-2007 is $5,958,700.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF ENVIRONMENTAL QUALITY
REMEDIATION AND REDEVELOPMENT

City of St. Louis Water SUPPLY WellS...coviivnirreriririeciienerentseesetsieesestessesessssesestssssesesssesesesssseseseseans $ 300,000
City of St. Clair Shores - Lange-Revere Canals..........ccocceceeeecereeesereessteeesessessessssssesssssssssssssssssssssns 500,000
WASTE AND HAZARDOUS MATERIALS
Radiological Protection PrOgIam.......cccccecceeieeereerreeeeteeeesteeesesteseesstesssssssseasesssansssssesessssssesesensans $ 25,000
GRANTS
Household hazardous waste collection Program ..........cccceeevereerreerereeeeeresesieeeseessseessssssessssssesssessesssenens $ 100,000
Grants to counties - air POIIULION ....ccceveuierteireeeetrte ettt ettt st se e et snenene 83,700
Muskegon County.......ccceeeeeeeeerereennnes 200,000
Noncommunity water grants.............. 1,400,000
Real-time water quality monitoring.. 250,000
SCIAP TIFE GTANTS c.cueveriiirteieierteteteertrtee ettt et sttt st e st st e st st se st st s s e et b s s e e ststsseneatstssessssnsesenesenns 1,575,000
Septage waste COMPHANCE PrOZTAIN .....cceeereerereereerrieereetereesessesssessssssesessssesessssssssessssssesasssssessssssssssasassns 1,525,000
TIOTAL ettt s e e e e e e se e e s e e asasasasasasasasasasasesasasasasesasasssesesasesesssasesesesasesenes $ 5,958,700



Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Department” means the department of environmental quality.

(b) “DHHS” means the United States department of health and human services.
(c) “DHS” means the United States department of homeland security.

(d) “DOC” means the United States department of commerce.

(e) “DOC-NOAA” means the DOC national oceanic and atmospheric administration.
() “DOD” means the United States department of defense.

(g) “DOI” means the United States department of interior.

(h) “EPA” means the United States environmental protection agency.

(i) “FTE” means full-time equated.

(G) “IDG” means interdepartmental grant.

(k) “IDT” means intradepartmental transfer.

() “MDCH” means the Michigan department of community health.

(m) “MDSP” means the Michigan department of state police.

(n) “MI” means Michigan.

(0) “NPDES” means national pollutant discharge elimination system.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director shall grant exceptions to the hiring freeze described in subsection (1) when the state
budget director believes that the hiring freeze will result in rendering a state department or agency unable to deliver
basic services, cause a loss of revenue to the state, result in the inability of the state to receive federal funds, or would
necessitate additional expenditures that exceed any savings from maintaining a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of representatives standing committees on appropriations
the number of exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the
exception.

Sec. 206. The department shall use the Internet to fulfill the reporting requirements of this act. This may include
transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may include
placement of reports on an Internet or Intranet site.

Sec. 207. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports. To the extent consistent with federal and state
guidelines, the requirements of this section are satisfied if the reports funded from appropriations in part 1 are retained
in electronic format.

Sec. 208. By February 15, 2007, the department shall provide the state budget director, the subcommittees on
environmental quality of the senate and house appropriations committees, and the senate and house fiscal agencies with
an annual report on restricted fund balances, projected revenues, and expenditures for the fiscal years ending
September 30, 2006 and September 30, 2007.

Sec. 209. (1) From funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant or loan or grant and loan programs administered by the department for the fiscal year ending
September 30, 2007:

(a) The name of each program.



(b) The goals of the program, the criteria, eligibility, process, filing fees, nominating procedures, and deadlines for
each program.

(¢) The maximum and minimum grant and loan available and whether there is a match requirement for each
program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.
() Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.
(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan.

(2) The reports required under this section shall be submitted to the state budget office, the senate and house
appropriations committees, and senate and house fiscal agencies by January 1, 2007.

Sec. 210. The department shall notify the legislature and shall provide a public meeting and public comment
opportunity with respect to any request received by the state of Michigan to divert water from the Great Lakes
pursuant to the water resources development act of 1986, Public Law 99-662, 100 Stat. 4082.

Sec. 211. (1) The department shall report all of the following information relative to allocations made from
appropriations for the environmental cleanup and redevelopment program, state cleanup, emergency actions, superfund
cleanup, the revitalization revolving loan program, the brownfield grants and loans program, the leaking underground
storage tank cleanup program, the contaminated lake and river sediments cleanup program, the refined petroleum
product cleanup program, and the environmental protection bond projects under section 19508(7) of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.19508, to the state budget director, the senate and
house appropriations subcommittees on environmental quality, and the senate and house fiscal agencies:

(a) The name and location of the site for which an allocation is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if the allocation is made for a response activity.

(d) The estimated date that site closure activities will be completed.

(e) The amount of the allocation, or the anticipated financing for the site.

(f) A summary of the sites and the total amount of funds expended at the sites at the conclusion of the fiscal year.
(2) The number of sites that would qualify as brownfields that were redeveloped.

(2) The report prepared under subsection (1) shall also include all of the following:

(a) The status of all state-owned facilities that are on the list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142.

(b) The report shall include the total amount of funds expended during the fiscal year and the total amount of funds
awaiting expenditure.

(¢) The total amount of bonds issued for the environmental protection bond program pursuant to part 193 of the
natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306, and bonds issued
pursuant to the clean Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each year.

Sec. 212. (1) The department of environmental quality is authorized to expend amounts remaining from the current
and prior fiscal year appropriations to meet funding needs of legislatively approved sites for the environmental cleanup
and redevelopment program and the leaking underground storage tank cleanup program.

(2) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection bond
fund contained in 2003 PA 173 are appropriated for expenditure for any site listed in this act and any site listed in the
public acts referenced in this section.

(3) Unexpended and unencumbered amounts remaining from appropriations from the cleanup and redevelopment
fund and unclaimed bottle deposits fund contained in 2003 PA 171, 2003 PA 173, 2003 PA 237, and 2004 PA 350 are
appropriated for expenditure for any site listed in this act and any site listed in the public acts referenced in this section.

(4) Unexpended and unencumbered amounts remaining from appropriations from the clean Michigan initiative fund -
response activities contained in 2000 PA 52, 2001 PA 120, 2003 PA 173, 2003 PA 237, 2004 PA 309, 2004 PA 350, and
2005 PA 11 are appropriated for expenditure for any site listed in this act and any site listed in the public acts
referenced in this section.
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(5) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection fund
contained in 2001 PA 43, 2002 PA 520, 2003 PA 171, and 2004 PA 350 are appropriated for expenditure for any site listed
in this act and any site listed in the public acts referenced in this section.

(6) Unexpended and unencumbered amounts remaining from appropriations from the refined petroleum fund
activities contained in 2005 PA 154 are appropriated for expenditure for any site listed in this act and any site listed in
the public acts referenced in this section.

Sec. 213. Of the money appropriated from the environmental education fund in part 1, $5,000.00 shall be allocated to
Michigan State University Extension Service - 4-H Youth Programs to fund the Michigan Youth Conservation Council.

Sec. 214. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of information technology for technology-related services and projects. These user fees shall be
subject to provisions of an interagency agreement between the department and the department of information
technology.

Sec. 215. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of environmental quality technology projects under the direction of the department of
information technology. Funds designated in this manner are not available for expenditure until approved as work
projects under section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 216. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2007 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the house and senate fiscal agencies, and the state budget director.
The report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(¢) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state-restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

() A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 217. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 218. The department shall collaborate with the statewide public advisory council, local advisory councils, the
United States environmental protection agency, and other appropriate federal agencies, the department of natural
resources, and other appropriate parties to develop a long-term strategy to restore and formally remove Michigan’s
Great Lakes areas of concern from the federal listing. Among other information, the strategy should include a list of
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cleanup, source control, monitoring, and assessment activities eligible for funding under the federal Great Lakes legacy
act; their estimated cost; options for meeting any nonfederal funding match requirements for these activities, including
recommendations for changes to existing appropriations and program expenditures to qualify as matching funds for
federal grant programs; a description of the optimum staffing level for the areas of concern program and available
funding options; and a description of the department’s role in seeking the formal removal of areas of concern, or specific
beneficial use impairments, from the federal list, including minimum cleanup goals for identified impairments based on
applicable state and federal regulatory standards and the monitoring programs available for assessing progress in
achieving those goals. In addition, the department shall strive to apply for an equitable share of federal funding and
technical assistance available to support the area of concern program and strive to provide the funds needed to meet
nonfederal funding requirements.

Sec. 219. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 220. The department shall annually report to the state budget director, the senate and house appropriations
committees, and the senate and house fiscal agencies an accounting of all civil and criminal fine revenue collected during
the year.

Sec. 221. Unexpended settlement revenues at the end of the fiscal year may be carried forward into the settlement
fund in the succeeding fiscal year up to a maximum carryforward of $2,500,000.00.

Sec. 222. From the funds appropriated in part 1, the department shall expend not more than $50,000.00 to hire a
consulting firm to complete a benchmark study on the air permit, NPDES, and wetland permit programs. This study
shall include a calculation of the department’s per-permit cost to process the permits, a listing of the timeliness of the
process from receipt of permit application to award or denial of permit, and a comparison of Michigan’s performance and
practices to those of other Great Lakes states. By December 1, 2006, the department shall issue a request for proposals
and select an individual or entity as consultant to perform the benchmark analysis. The consultant selected to perform
the benchmark analysis shall be Michigan-based and have a proven ability to evaluate regulatory activities and make
recommendations for improvement. This benchmark study shall be completed and submitted to the legislature by
March 31, 2007. A stakeholder panel shall be established to assist the consultant in developing this benchmark study.
The stakeholder panel shall have a total of 7 members as follows:

(a) Two individuals appointed by the speaker of the house, 1 representing permit holders and 1 representing small
business.

(b) Two individuals appointed by the senate majority leader, 1 representing permit holders and 1 with performance
audit experience.

(¢) Three individuals appointed by the governor, consisting of 2 employees of the department and 1 person
representing the general public.

Sec. 223. It is the intent of the legislature that, on or before January 1, 2007, the department renew the joint
agreement, which was initially signed in January 2002, of the United States environmental protection agency and the
state to pursue regulatory innovation. It is the intent that the agreement be renewed in a substantially similar form to
uphold the principal tenets of the agreement, including, but not limited to, helping farms and farm operations
voluntarily prevent or minimize agricultural pollution risks.

Sec. 225. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
and Baldwin in Lake County compete for and perform contracts to provide services or supplies, or both. The director
shall strongly encourage firms with which the department contracts to subcontract with certified businesses in
depressed and deprived communities for services, supplies, or both.

Sec. 226. (1) The appropriation in section 102 includes $13,476,900.00 from restricted funds. This funding source shall
support the restricted fund requirements, pursuant to subsection (3), for selected line items in the executive operations
and administrative support appropriation unit.

(2) The appropriation in section 113 includes $4,310,900.00 from restricted funds. This funding source shall support
the restricted fund requirements, pursuant to subsection (3), for the information technology appropriation.

(3) The department shall adopt a cost allocation plan for revenue sources supporting line items listed in sections 102
and 113. This cost allocation plan may be phased in over 3 fiscal years, beginning with the fiscal year ending
September 30, 2007.

(4) The department shall provide a report on or before October 31, 2006 to the house and senate appropriations
subcommittees on environmental quality and the house and senate fiscal agencies of the line item amounts and detailed
revenue sources which support the restricted fund appropriations in sections 102 and 113.
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Sec. 227. The department shall submit to the legislature a report that identifies permits that would be required to
construct and operate a new oil or alternative fuels refinery in Michigan and recommends legislation and other
measures that can be taken by this state to expedite or facilitate the processing of these permits. This report shall be
prepared in consultation with the United States environmental protection agency and submitted to the house and
senate appropriations subcommittees on environmental quality on or before April 30, 2007.

Sec. 229. The department of environmental quality shall not expend funds to enforce administrative rules, policies,
guidelines, or procedures that are more stringent than 40 CFR parts 9, 122, 123, and 412, as finally promulgated. The
department shall not implement or enforce administrative rules, policies, guidelines, or procedures that do 1 or more of
the following:

(a) Require a farm to obtain a national pollution discharge elimination system permit under part 31 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.3101 to 324.3133, if the farm has not been found by
the department to have a regulated discharge of pollutants into waters of this state.

(b) Require submission of field specific information beyond on-site access to the department.

(c) Exceed the agricultural stormwater exemption as defined in the clean water act, 33 USC 1251 to 1387.

AIR QUALITY

Sec. 401. The department shall report quarterly, via the department’s Internet website, on air quality program
expenditures and revenues. The report shall include expenditures and revenues by fund source and by program
function.

ENVIRONMENTAL SCIENCE AND SERVICES

Sec. 501. By July 1, 2007, the department shall prepare and submit a report to the state budget director, the
legislature, the chairs of the standing committees of the senate and house of representatives with primary responsibility
for issues related to natural resources and the environment, and the chairs of the subcommittees of the senate and house
appropriations committees with primary responsibility for appropriations for the department of environmental quality,
outlining the implementation of the Great Lakes water quality bond provided for in part 197 of the natural resources
and environmental protection act, 1994 PA 451, MCL 324.19701 to 324.19708, including, but not limited to, the amount
of bonds issued and the date they were issued, the number of applications received for loans from the state water
pollution control revolving fund created in section 16a of the shared credit rating act, 1985 PA 227, MCL 141.1066a, the
total amount of loans requested, a listing of the applicants receiving loans and the total amount of loans provided to
those applicants, a listing of applicants whose loan applications were not approved and the reasons why those
applications were not approved, the amount of the loans granted that were leveraged from bond proceeds, and the
remaining bond proceeds and bond authorization.

Sec. 502. Revenues remaining in the interdepartmental transfers, laboratory services at the end of the fiscal year
shall carry forward into the succeeding fiscal year.

Sec. 503. From the funds appropriated in part 1, the department, in cooperation with the department of agriculture,
shall publish by September 30, 2007 an environmental regulatory compliance guide for the fruit and vegetable
processing sector. This guide will cross-reference the updated 2006 edition of the “Michigan Manufacturers Guide to
Environmental, Health and Safety Regulations”. The department will develop by April 30, 2007 a plan and schedule to
develop compliance guides for other small business categories. The guides shall provide information to assist small
businesses in complying with state environmental regulatory requirements, including requirements pertaining to
wetlands, and shall explain in plain language the actions a small business in each sector is required to take to comply
with state regulatory requirements, including how to obtain necessary permits.

Sec. 504. The unexpended funds appropriated in part 1 for the brownfield grants and loans program are considered
work project appropriations and any unencumbered or unallotted funds are carried forward into the succeeding fiscal
year. The following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.
(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects is $8,811,000.00.

(d) The tentative completion date is September 30, 2011.
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LAND AND WATER MANAGEMENT

Sec. 601. The department may waive permit fees for nonprofit organizations conducting approved stream habitat
improvement projects.

Sec. 602. The department shall provide a report that defines appropriate beach grooming practices to the senate and
house appropriations subcommittees on environmental quality and the senate and house fiscal agencies by April 30,
2007. These beach grooming practices shall be developed in consultation with beach grooming interest groups.

REMEDIATION AND REDEVELOPMENT

Sec. 701. The unexpended funds appropriated in part 1 for emergency cleanup actions, the refined petroleum product
cleanup program, and the environmental cleanup and redevelopment program are considered work project
appropriations and any unencumbered or unallotted funds are carried forward into the succeeding fiscal year. The
following is in compliance with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.
(c) The total estimated cost of all projects is identified in each line-item appropriation.
(d) The tentative completion date is September 30, 2011.

Sec. 702. From funds appropriated in part 1 for activities related to cleanup sites under part 201 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142, the department shall incorporate
into remedial action plans area-wide or site-specific cleanup criteria derived from peer-reviewed risk assessment based
on bioavailability studies, site-specific human exposure data, and any other scientifically based risk assessment studies
that are available and relevant. The department shall submit a report listing efforts made by the department to comply
with this section. This report shall be provided to the house and senate appropriations subcommittees on environmental
quality on or before January 1, 2007.

Sec. 703. The appropriation in part 1 for the city of St. Louis water supply wells shall be used toward the cost of
procuring an alternative water supply.

Sec. 704. Within 60 days of enactment of legislation establishing a permanent cleanup program supported by the
refined petroleum fund, the department shall submit a listing of cleanup sites funded from the appropriation in part 1
for the refined petroleum product cleanup program to the senate and house appropriations subcommittees on
environmental quality, the senate and house fiscal agencies, and the state budget director.

Sec. 705. The funds appropriated in part 1 for the environmental cleanup and redevelopment program shall be used
to fund cleanup activities on the following sites:

Site Name County
Former Parts Manufacturing Alcona
Wayland Recycling Allegan
Portside Cleaners Antrim
Village of Mancelona Antrim
Wickes Manufacturing Mancelona Antrim
Kavco Landfill Barry
Residential Wells Niles 3rd St Berrien
Truck Terminals Berrien
Butler Motor Speedway Branch
Marshall Iron & Metal Calhoun
Cass St Area Edwardsburg Cass
Henco Enterprises Cass
Southwest Cass Co Landfill Cass
U.S. Aviex Cass
Gladstone Creosote Discharge Delta
Gladwin Bulk Oil Plant State St Gladwin
Alma Iron Metal Smith Property Gratiot
Gratiot County Landfill Gratiot
Gratiot Metals Property Gratiot
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Americhem Corporation Ingham

E.A. Woods Tosco
Hedblum Industries Tosco
Residential Wells Bachman Rd Tosco
Buck Mine Discharge Iron
Jourdian Isabella
Horton Company Jackson
Ryerson-Haynes Jackson
Lakeside Refining Kalamazoo
North 34th St Area Richland Kalamazoo
Schoolcraft Area Organics Contamination Kalamazoo
Franklin Metal Trading Corp (CEMSI) Kent
Smiths Industries Kent
Sparta Foundry (Federal Mogul) Kent
Wash King Laundry Lake
Howard Street Area Lapeer
Grand Traverse Overall Supply Leelanau
Adrian Dry Cleaner Lenawee
Residential Wells Holly Road Livingston
Mason County Landfill Mason
Crystal Refinery Montcalm
Peerless Plating Muskegon
Story/Ott/Cordova Chemical Co Muskegon
Zephyr, Inc (Naph-Sol Refining) Muskegon
Coe’s Cleaners Oakland
Rockeroft Street Residential Wells Oakland
Sanicem Landfill Oakland
Six Star Landfill (AKA) Stan’s Trucking Oakland
Waterford Hills Sanitary Landfill Oakland
Franklin Forge Ogemaw
Hoskins Manufacturing Oscoda
Fenske Landfill Ottawa Co Ottawa
Former Burnside Manufacturing Co Ottawa
MDOT M13 Ramps Saginaw
National Plate Glass (L.A. Davidson) Saginaw
Black River St 2381 Sanilac
Magnetek Shiawassee
Fort Gratiot Sanitary Landfill St. Clair
Huron Development Landfill St. Clair
Winchester Disposal St. Clair
Belgravia (former Hamlin Overton) Van Buren
Green Acres Subdivision Van Buren
CYB Tool (former) Wayne
Feister Oil Co Wayne
AAR Cadillac Manufacturing Wexford
Cadillac Area Groundwater Contamination - Rexair Wexford
Mitchell Bentley - Cadillac Wexford
Formerly Used Defense Sites Statewide

WASTE AND HAZARDOUS MATERIALS

Sec. 801. The department shall notify the members of the senate and house of representatives of the appropriate
district at least 48 hours in advance of a departmental order which suspends or red tags any wholesale or retail sale of
petroleum products. If imminent public health and safety concerns require action on a department order in less than
48 hours, the department shall notify the appropriate members of the senate and house of representatives of the
department order within 48 hours after the action is completed.
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Sec. 802. It is the intent of the legislature that the recommendations of the site review board, as established in
section 11117 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11117, are the final
approval for each site construction permit application that is referred to the board by the department.

Sec. 803. The department shall annually provide a report to the city of Romulus, city of Taylor, and Wayne County
containing all of the following:

(a) Information concerning the release or discharge of any hazardous waste or hazardous waste constituent that may
endanger public drinking water supplies or the environment.

(b) Information concerning the fire, explosion, or other release or discharge of any hazardous waste or hazardous
waste constituent that could threaten human health or the environment or a spill that has reached surface water or
groundwater.

(e) A summary of groundwater quality data, data graphs, data tables, statistical analyses to date, and identification
of any statistically significant increases.

(d) With respect to the information described in subdivisions (a) to (c), a description of any noncompliance and its
cause; the periods of noncompliance, including exact dates and times; whether the noncompliance has been corrected
and, if not, the anticipated time it is expected to continue; and steps taken or planned to reduce, eliminate, and prevent
recurrence of the noncompliance and when those activities occurred or will occur.

WATER

Sec. 901. By February 1, 2007, the department shall submit a report on the department’s use of the national
pollutant discharge elimination system fund created in MCL 324.3121 for the previous fiscal year, to the senate and
house appropriations subcommittees on environmental quality, the standing committees of the legislature with
jurisdiction over issues primarily related to natural resources and the environment, and the senate and house fiscal
agencies. The report shall include a summary of how the appropriations in part 1 for NPDES nonstormwater program
were used for the various permissible uses of the fund and shall include specific information on all of the following:

(a) The number of compliance and complaint inspections completed, by category, the number of on-site compliance
inspections conducted, and the number of compliance inspections that were not announced in advance to the permittee
or licensee.

(b) The number and percent of permit and license inspections that were found to be in significant noncompliance, by
category.

(¢) The number of administrative enforcement actions taken for permit or license violations and the results of the
enforcement actions, including the amount of fines and penalties collected.

(d) The number of judicial enforcement actions taken for permit or license violations and the results of the
enforcement actions, including the amount of fines and penalties collected.

(e) A listing of the supplemental environmental projects agreed to as a result of a consent agreement including all
of the following: the case name, the monetary value of the supplemental environmental project, and a description of the
project.

Sec. 902. Of the funds appropriated in part 1 for safe drinking water assistance activities under part 54 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.5401 to 324.5418, the department shall allocate the
full 2% available for technical assistance under 42 USC 300j-12.

GRANTS

Sec. 1101. If a certified health department does not exist in a city, county, or district or does not fulfill its
responsibilities under part 117 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11701
to 324.11720, then the department may spend funds appropriated in part 1 under the septage waste compliance program
in accordance with section 11716 of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.11716.

Sec. 1102. Of the funds appropriated in part 1 for scrap tire grants, $100,000.00 shall be available for grants to

communities to cover scrap tire fire suppression costs, provided owner liability bonds and other available funding
sources have been exhausted.

16



Sec. 1103. The appropriation in part 1 for a real-time water quality monitoring grant is a grant to Macomb County
and St. Clair County to support a real-time water quality monitoring program in the St. Clair watershed. By
September 30, 2007, grant recipients shall report to the department on the plan, implementation, and status of the
project. The department shall forward the report to the state budget director, the senate and house appropriations
subcommittees on environmental quality, the senate and house standing committees on natural resources and
environmental issues, and the senate and house fiscal agencies.

Sec. 1104. The appropriation in part 1 for Muskegon County is to provide partial funding support for the
development of a wetlands at the Muskegon County wastewater treatment facility along Little Black Creek.

This act is ordered to take immediate effect.

Secretary of the Senate

) AR

Clerk of the House of Representatives

Approved

Governor
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STATE OF MICHIGAN
93RD LEGISLATURE
REGULAR SESSION OF 2006

Introduced by Senators Barcia and Emerson

ENROLLED SENATE BILL No. 1094

AN ACT to make appropriations for the department of natural resources for the fiscal year ending September 30,
2007; to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to
prescribe certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state
agencies; and to provide for the disposition of fees and other income received by the various state agencies.

The People of the State of Michigan enact:

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of natural resources for the fiscal year ending September 30, 2007, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF NATURAL RESOURCES
APPROPRIATION SUMMARY:

Full-time equated unclassified POSIEIONS ..cccoeveuevieirieeririnieeerteeetreeet ettt e s 6.0
Full-time equated classified POSILIONS .....ecccceeeueerieteereirinteeerteeeeet ettt ettt sae e seseesens 2,086.4
GROSS APPROPRIATION ... toiieireecretreienerseeeneeseeesessesesesessasesesssseseassesseseacssssesenssessesesssessssescsssseeacss $ 291,513,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers ........cooeveverererererenerenerererercreseneenes 3,765,900
ADJUSTED GROSS APPROPRIATION......cuoieieeneeeneneeneeeneeneeneseeneneeseneseesesesenenesensnsnesessnsnenenes $ 287,747,300
Federal revenues:
T0tal fEAETAL TEVEIIUES ...coveveeeereerreteeetetres e eete e e e sreste e ste e sete e seseesesae e sesaesassensssesassassensssessesensesassansn 43,464,300
Special revenue funds:
TOtAl 10CAL TEVEIIUES ....eoueereeuereieeeeeieieeeeee e e e e e e e e e e e e e e e e senanenesenen 0
TOtAL PIIVALE TEVEIIUES....ceetrrereierereesertsteestetsaeestsseseestssesessssesssesessssesessssssessssssesssesssesasessssesesssssesssessasssasens 3,125,100
Total other state resStricted FEVEINUES ......cccviiecieeeeeeteceeete ettt ettt e s be st e e sbe s besassesbeaesensen 215,888,300
State general fund/ZeNeral PUIPOSE .....ccceueeverierrerintrieerenteteeesteseestetsseeststeseeststeseestssssessssssesessssssesesesenns $ 25,269,600
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FUND SOURCE SUMMARY:
Full-time equated unclassified POSILIONS .....eceeeurereeeeerereerreccreecree e eaene 6.0
Full-time equated classified positions ...2,086.4
GROSS APPROPRIATION .....voitrireecreerenieneeseseeseesesesesessesesesessssesesssseseacsesseseasssssesescsesseseassessssencssssaeacss
Interdepartmental grant revenues:
IDG, engineering services to work orders.............
IDG, land acquisition services to work orders .
IDG, MacMullan conference CENLET TEVENUE .......ccveeeeerereererireeesinssseestssessesessssesessesssesssssssssssssssssasassns
Total interdepartmental grants and intradepartmental transfers .........coeveeeeeveeeseseeeeeereseeseeens
ADJUSTED GROSS APPROPRIATION.......coeciuireecreereeeneereneeneesesenesessesesesessesencsesseseassessesesessssasescsenne
Federal revenues:
DAG, fEACTAL ...ttt te st e e s te st e et e e e st e et e sasbe st e e be e e bastesaebesaesasseneesasaesantenassanean
DAG, timber revenue
DHS-USCG, fEAETAL.....ecueerreeeiieieeesieeentetsieeststee et sesesestssssesessssesessssssesassssesssesssesasastasssesassssesssassssssasen
DOC, federal
DOE, federal
DOI, federal.......
DOI, oil and gas royalty revenue ...
DOT, federal
EPA, federal
Total fEAETal FEVEIULS .....veeuemricceciicceirttcercenertee et ssas e st e s st e s aes e e s sssssssssnasacns
Special revenue funds:
Private fUNAS ..o e e e e s
Private - gift revenues
TOtAL PIIVALE TEVEIIUES....ccetrueeirtereeenteseertsteseetstesesetsteseestsseseseststesesestssesessstesesesttesesestssesessnsstesesensssesenens
ATYCTATE FROS e e e e e e e e e e e e e e e e e e e e e e e
Air photo fees - geographic information system...
Cervidae licensing and iNSPECLION FEES c..ouiuivieiriereetrecee ettt ettt e e st s s saaseans
Clean Michigan iitiative fUNd .......cceeceeeeeieeieceee ettt et s et e et e s st ss e s sasennans
Clean Michigan initiative - clean water fund
Commerecial forest fund ........cceeceeeeeeecvcnenencrcnesescncncne
Forest development fund.............
Forestland user charges..............
Forest recreation fund..................
Game and fish protection fund
Game and fish protection fund - deer habitat reserve
Game and fish protection fund - fisheries settlement.......cocccoereveeinneiecnnierreereeeeeeeseeene
Game and fish protection fund - turkey permit fees
Game and fish protection fund - Waterfow] fEES .....couvuieiieerereeeeeeeee e
Game and fish - wildlife resource protection fUnd..........ccoeeeeereveeineeeresenreereeee et s seseeseaenens
Game and fish protection fund - youth hunting and fishing education and outreach fund....
Harbor development fUN .......coceeeeerieeeriereertreeeenteeesteseee sttt eests s et sse e steesesesestssesesessssnens
Land exchange facilitation fUnd.........cccoeeeveenricninineeereeecsteeret sttt ettt st e st sesanes
Marine safety fund .......cccoeeevennrcnnnecrcecreeeet s
Michigan civilian conservation corps endowment fund
Michigan natural resources trust fund
Michigan state parks endowment fund
Michigan state waterways fund
Nongame wildlife fund.........cceceeeveeeneevenennescncneenene
Off-road vehicle trail improvement fund
Park improvement fUN........ccecniieennneetnieeeseseeresteseesestsseeesse e sestssssesessssesessssssesassssesssessssesanens
Publications revenue .
Recreation improvement fUnd..........ccccceeeceeieeereerse e seestees e ses e e st s et se e et se e sesesesasesesasaneans
Safety edUCALION FUN .....c.cveeeeeeeeeeeee ettt st et e st s et e e et sesa st esesasesesasaseans
Shop fees .
Snowmobile registration fEe FEVENUE ........cccvereriririeirireeeenteeeret sttt esest et ea st se e sessesesesenes
Snowmobile trail IMProvement fUnd......c..coeeeeeeeeririeentninieeeinirieteentrtrtetststetsestststststsesessstsesssssssesesssssssens
Sportsmen against NUNZET fUNd........ccceeieiieiieirreeetreeeesrerer ettt et se et ae e e s ess s se e s ssasaseans

For Fiscal Year
Ending Sept. 30,
2007

291,513,200

1,904,700
414,800
1,446,400
3,765,900
287,747,300

7,237,800
3,300,000
5,743,300
69,200
1,000
24,584,400
150,000
2,100,000
278,600

43,464,300

2,625,100
500,000
3,125,100
252,700
34,300
95,700
56,000
2,000,000
49,600
34,277,900
326,500
1,439,500
64,965,900
2,565,400
964,700
1,751,600
106,100
1,643,200
27,700
290,100
6,086,700
4,716,000
1,137,300
3,095,000
12,974,000
16,689,600
696,100
4,297,400
41,173,600
900
1,463,200
211,000
66,300
2,258,200
9,926,100
250,000



Total other state TeStrICted FEVENUES .....ivuivviceieeeereeeereectetecteerecreere e esessessesseessessessessessessessessensessenns

State general fund/general purpose

Sec. 102. EXECUTIVE
Full-time equated unclassified POSILIONS ....cceueeeeeerieeieiere ettt eees 6.0

Full-time equated classified positions........c.c.euuee.
Commission (including travel expense—per diem) ..
Unclassified salaries—6.0 FTE positions...................
Communications—33.6 FTE positions.......c.ccccceeueee
Executive direction—12.0 FTE positions ..............

ProJECt FLLSH. ottt ts ettt setste e et ss e et e e et e e st et e s e et et esasantesasasessasesassntesasansnsasanans

GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG, MacMullan conference CENLET TEVENUE .........cveceereereereniereresinsseeessstessesessssesessssssessssssessssssssssssessens

Special revenue funds:

Aircraft fees

Air photo fees - geographic information system...
Forest development fund

Forestland user charges...............
Forest recreation fund..................

Game and fish protection fund

Game and fish protection fund - deer habitat FESETVE......civveeeveeeeeeteeeeeeeee ettt seeseaeaens

Game and fish protection fund - fisheries settlement

Game and fish protection fund - turkey permit fEeS.......coeieverererrneerereeceetreeeeeeecsteeeeseeaeene
Game and fish protection fund - Waterfowl fEeS.....ov ittt saeene

Game and fish - wildlife resource protection fund.........cceeceveerrerenneieninnererineeeereseeesesseeens

Game and fish protection fund - youth hunting and fishing education and outreach fund...............

Harbor development fund

Land exchange facilitation fund..

Marine safety fund
Michigan civilian conservation corps endowment fund
Michigan natural resources trust fund
Michigan state parks endowment fund
Michigan state waterways fund
Nongame wildlife fund

Off-road vehicle trail IMpProvement fund......cco.cccoereverneeierinneertneeereeeerest ettt sese e esenes

Park improvement fund
Publications revenue
Recreation improvement fund
Snowmobile registration fee revenue

Snowmobile trail IMProvement fUnd..........ccccceeeeeieeceeee ettt s e s st e s saesnans

State general fund/general purpose

Sec. 103. ADMINISTRATIVE SERVICES
Full-time equated classified POSITIONS .....ccceeueeriririeeerireerenteeeresteeetsteesee st sasseseess st sesesassens

Budget and support services—10.0 FTE positions..
Financial services—27.0 FTE positions .................
Grants management—15.0 FTE positions.............

Human resources—=21.0 FTE POSITIONS ..cccerereerererieenieeesieeeeeetreeeeeeseeeseeseseeesssesestsesseseessssssesssssssnens
Human resources optimization USEr ChArZeS......cccoeeeererereenintrieerenieieeresteseeststssesestseeseseestesesessssssenens

Internal audit—S8.0 FTE positions
GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG, MacMullan conference CENLEY TEVENUE .........cvieeeeeeerereresiereessssesesssssesssssssesessssssssessesssesssssssesesssns

Federal revenues:

DOI, federal

For Fiscal Year
Ending Sept. 30,
2007

215,888,300
25,269,600

91,300
416,500
3,615,700
2,158,000
25,000
6,306,500

23,100

500
1,100
324,700
6,500
27,300
1,829,800
37,200
10,200
15,900
900
15,600
27,700
600
63,600
29,100
2,600
32,100
130,100
281,700
11,000
23,400
2,404,500
500
13,000
4,400
46,200
943,200

1,006,700
2,670,200
1,317,400
2,163,600

158,700

849,200
8,165,800

14,300
355,400
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Special revenue funds:

Aircraft fees

Air photo fees - geographic information system...

Clean Michigan initiative fund
Commercial forest fund
Forest development fund

Forestland user charges..............
Forest recreation fund..................

Game and fish protection fund

Game and fish protection fund - deer habitat FeSErve..... v iveerreerereeeeetreeesee st
Game and fish protection fund - fisheries settlement.......co.cocoereveeennriennneerereerreeeeseeeseeeeeene

Game and fish protection fund - turkey permit fees
Game and fish protection fund - waterfowl fees
Game and fish - wildlife resource protection fund....
Harbor development fund
Land exchange facilitation fund
Marine safety fund

Michigan civilian conservation corps endowment fund .........ccceceeveeeeeeeverenirererennenerennereseseeeseseeseenene

Michigan natural resources trust fund
Michigan state parks endowment fund
Michigan state waterways fund
Nongame wildlife fund
Off-road vehicle trail improvement fund
Park improvement fund

Publications revenue..........c.cu......

Recreation improvement fund
Safety education fund

SNOP EES ..ttt ettt ettt ettt ettt sttt ettt ettt sttt sttt st sttt bttt st bttt bttt bbbttt etet

Snowmobile registration fee revenue

Snowmobile trail improvement fund...........ccceeeueene

State general fund/general purpose

Sec. 104. LAND AND FACILITIES

Full-time equated classified positions
Land and facilities—134.2 FTE positions
GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:

IDG, engineering services to work orders
IDG, land acquisition services to work orders
IDG, MacMullan conference center revenue

Special revenue funds:

Aircraft fees

Forest development fund
Forestland user charges
Forest recreation fund
Game and fish protection fund
Land exchange facilitation fund
Marine safety fund
Michigan natural resources trust fund

Michigan state parks endowment fund...................

Michigan state waterways fund
Off-road vehicle trail improvement fund
Park improvement fund
Snowmobile trail improvement fund
State general fund/general purpose

For Fiscal Year
Ending Sept. 30,
2007

3,200
3,500
56,000
1,800
990,200
1,000
81,100
1,595,200
53,800
21,400
32,600
4,500
35,000
7,000
74,400
167,400
49,100
811,000
204,000
470,400
23,100
68,600
1,498,200
400
20,500
2,500
400
99,700
238,100
1,181,500

20,009,500

20,009,500

1,904,700
414,800
1,374,100

124,900
1,766,400
13,100
10,700
7,096,700
5,848,200
72,700
5,600
112,300
295,200
23,100
535,500
65,200
346,300



Sec. 105. DEPARTMENTAL OPERATION SUPPORT

Building occupancy charges

Rent - privately owned property

Gifts and bequests
GROSS APPROPRIATION

Appropriated from:
Special revenue funds:

Private - gift revenues

Forest development fund.............
Forest recreation fund..................

Game and fish protection fund

Game and fish protection fund - deer habitat FESETVE......civveeeveeieerteeeereeee ettt eeessaenens

Game and fish protection fund - fisheries settlement

Game and fish protection fund - turkey permit fEeS.......coeieverereeirneeereeeeetreeereeee st eseseeaeene
Game and fish - wildlife resource protection fund

Land exchange facilitation fund
Marine safety fund
Michigan natural resources trust fund
Michigan state parks endowment fund
Michigan state waterways fund
Park improvement fund

Snowmobile trail improvement fund...........ccceeeuuee

State general fund/general purpose

Sec. 106. WILDLIFE MANAGEMENT
Full-time equated classified positions.................

Wildlife management—186.7 FTE positions

Natural resources heritage—9.0 FTE positions...

Cormorant control
State game and wildlife area maintenance
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

DAG, federal

DOI, federal......

EPA, federal

Special revenue funds:

Private funds

Cervidae licensing and inspection fees.........ceue....

Forest development fund
Game and fish protection fund

Game and fish protection fund - deer habitat FESETVE......cuvveeeveeieeeeeeeeeeee ettt eseeeeaeaens
Game and fish protection fund - turkey permit fEeS.......comieveeeveeeeeeeeceeeeeee et seaens

Game and fish protection fund - waterfowl fees
Nongame wildlife fund
Sportsmen against hunger fund
State general fund/general purpose

Sec. 107. FISHERIES MANAGEMENT
Full-time equated classified positions.......c........
Aquatic resource mitigation—3.0 FTE positions..

Fish production—62.0 FTE positions

Fisheries resource management—160.0 FTE POSILIONS ..oceveeveeirieerininieeneninieenintneeestsesesesieseesesseaenens

GROSS APPROPRIATION

Appropriated from:
Federal revenues:

DOC, FEABTAL.....eeveeeeeeeeeeteetetrete ettt e e te e te st e e ste e se st e e e e se st s e sesaesassesassesassassanssassasensasassanean

DOE, fEACTAL.....eeeeeeeeeee ettt ettt re s te e te st e et e e se st e e b e saeba e e e be s e b assesaebesassassanssensasentanassansan

For Fiscal Year
Ending Sept. 30,
2007

2,111,100
515,000
500,000

3,126,100

500,000
882,500
20,700
546,300
21,100
6,800
20,200
7,600
13,000
34,500
42,500
242,600
180,100
412,800
22,000
173,400

27,192,300
1,311,100
150,000
500,000

29,153,400

100,400
11,379,300
1,000

111,300
95,700
61,600

10,363,800

2,358,000
1,620,600
100,700
622,600
250,000
2,088,400

899,400
8,318,800
20,800,100

30,018,300

51,700
1,000
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DIOL, fEAETAL ..ottt ettt e e et e st st et s s e e et st ssa et ssssassstesasasansssesansnsesssenssssasans
EP A, FRAGTAL ...ttt e st et eese s e e s e e se s e e s e s ebassensebensesansensesensenensensesansen
Special revenue funds:

Private funds

Clean Michigan initiative - clean water fund
Game and fish protection fund
Game and fish protection fund - fisheries settlement

State general

TUNA/ZENETAL PUIPOSE .t as s s s s ssassesesssssssssssens

Sec. 108. PARKS AND RECREATION

Full-time equated classified positions
Bay City State Park
Michigan civilian conservation corps—3.0 FTE positions
Petoskey breakwall
Recreational boating—163.5 F'TE positions

State parks—628.4 FTE positions......c.ccceeeeeeeverenne

State parks improvement revenue bonds - debt service
GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:
Federal revenues:

FEP A, fEACTAL.....eeeeeeeeeeetre ettt ettt e et e et s et et e e et et e s e et et asasest et esasetesasanesasanan
Special revenue funds:

Private funds

Harbor development fund
Michigan civilian conservation corps endowment fund
Michigan state parks endowment fund

Michigan state waterways fund........ccceecvveerevervennnne.

Off-road vehicle trail improvement fund
Park improvement fund

State general

Sec. 109. FOREST, MINERAL, AND FIRE MANAGEMENT
Full-time equated classified positions
Adopt-a-forest program
Cooperative resource programs—10.5 FTE positions

FUNA/ZENETAL PUTPOSE «.evevereiiriiiririninininisiststststststststssstssssssssssssssssssssssssssssssssssssssssssssssssssssssns

Forest and timber treatments—121.0 FTE positions........ccceceeveueee.

Forest fire equipment
Forest fire protection—133.5 FTE positions
Forest management initiatives—9.2 FTE positions
Forest management planning—18.0 FTE positions....

Forest recreation and trails—33.0 FTE positions

Minerals management—17.3 FTE positions
GROSS APPROPRIATION

Appropriated from:
Federal revenues:
DAG, fEACTAL ...ttt e e et et et e e et e e b e e se st e e b e e e b e st e et e e e sassenesesaesantanassanean
DOT, FEAETAL ...ttt e e e e re st e e st e e se st e e b e e se st e e besaesassesassesassansanssansesensasassanean
FEP A, FAGTAL.....eeeeeee ettt ettt et e st et se st e e e e be st e et e e e b et e et e e e seteneebenaenetenaetantan
Special revenue funds:

Private funds

Aircraft fees..
Air photo fees - geographic information system...
Commercial forest fund ........ceceeeveeereeevenennerenennnnene
Forest development fund
Forestland user charges
Forest recreation fund

For Fiscal Year
Ending Sept. 30,
2007

8,441,200
160,100

112,800
2,000,000
18,353,100
898,400

0

100,000
1,057,000
400,000
14,038,100
45,663,600

1,119,600

62,378,300

116,500

352,300
277,000
1,057,000
11,695,000
14,261,100
235,500
34,383,900
0

25,000
2,647,600
16,116,500
1,700,000
10,838,100
902,700
5,600,100
4,978,600

2,145,400

44,954,000

2,312,400
2,000
1,000

898,700
124,100
26,300
46,300
28,806,900
293,100
1,176,200



Game and fish Protection fUNM .......c.ceveeeeereeeeeeeeeee e e e e e e e e nesenen

Michigan natural resources trust fund
Michigan state parks endowment fund

Michigan state waterways fund........ccceeeveeeeneneee.

Off-road vehicle trail improvement fund

Recreation improvement, fund.........cccceeeeceeiereseeineeeeeesesestesestsseeesestess s et seestssssesassssesesasessssasaneans

Shop fees

Snowmobile trail IMProvement fUn..........cccevieeieinereeieececerescstet ettt s se st e e ssssssaseans
State general fund/ZENeral PUIPOSE .....cceeeceeierrerierrieereseeeesestesssessssssesessssessssssssssasessssssesssssessssssssesasassens

Sec. 110. LAW ENFORCEMENT
Full-time equated classified POSILIONS .....cccceeeeereereerietree ettt e e et ae e e s seseaes 267.5
General law enforcement—257.5 FTE POSITIONS.....ccceveceeeiereetreecetseeesistseee s sesssssesesssessssssssssenens
Wildlife resource protection—10.0 FTE POSItIONS.....ccceiveverrereereetrieeeresteeessessesessssesssssesessssssssssssssess
GROSS APPROPRIATION .....outiiieeeieeeeeeeeeeeeseseseeseseseseseseseesessesesesssssssessssssssssssssnssessssnsssssnssssenes
Appropriated from:
Federal revenues:

DHS-USCG,
DOC, federal

DOI, federal.

FERABTAL ...ttt e e s saesae st esbesbaesaesae s e s e bessansessassassasssssasssensersensensensenses

Special revenue funds:
Forest 1ecreation fUNd.. ..ottt ettt st e st b e e et s e et snenens

Game and fish protection fund ........cceceeveveverveevcnennne.
Game and fish - wildlife resource protection fund....
Marine safety fund ........cccceceevevnnnenennneneceneeseneeen

Off-road vehicle trail IMpProvement fUnd......c.ccoereeeninierinneereneetstecerest ettt se st sesees
Park improvement fUNd.........ccceneeeninncetneeetsteeestet ettt se st st e et st e e sts e se e st e s e et snenens

Safety education fund

Snowmobile registration fEe FEVENUE .......ccccvvieriririeiinteeerentneertt sttt e st se st sse e s st e e sasssseeseons
State general fund/ZENeral PUIPOSE ....cocevveverireeerinirieerinteeesesteseestsssseseststsseesesssseestesssessssssessssssssesssessens

Sec. 111. PAYMENTS IN LIEU OF TAXES
Swamp and tax reVerted JANdS ...ttt ettt estststssstststssststssesstsssssstsssens
PUTChASEA JANAS ..ttt sttt e st et e st st e et st s e et s s ssasatssasasassesesassnsesssanssssasans
Special PAYMENES £0 COUNTIES...couriririririririreriirtrtntrtttrtrtreststests ettt tstes et tstststststesststsssstssssssssnsesent
Commercial forest reserves.........

GROSS APPROPRIATION

Appropriated from:
Special revenue funds:
Game and fish Protection fUN ........cceeeeeieeeieeieeeeee ettt e e s s besasstesssasesesanens

Michigan natural resources trust fund

Michigan state WaterWays fUNd .......ccceeceeereieeieeeceeeeerestese et s et e e sestesese s ss e e sssssesssnssesssasssesanens
State general fund/ZENeral PUIPOSE ....cceeeceeieeeereerrieeeseeeteeestesssessssssessssssesessssssssassssssesasssssesssssssesessssns

Sec. 112. GRANTS
Federal - clean vessel ACt @Trants......occiceiireriieniinesteesteseeesteesseste e seesessestssessessssesassessssessessssessesassenees
Federal - forest stewardship @Tants ...t se e e sse e s e sassessesassasees
Federal - land and water conservation fund payments........cccceiceerirenenenrenisesenesressesesesssessesesenes

Federal - rural community fire protection

Federal - urban forestry grants......ccc et eesteseesestsseesesessesesesessesesessssnens
Grants to communities - federal oil, gas, and timber PAYMENtS ........cccoevevererererererererererererererereeseseeenes

National recreational trails

Accessibility grants........evvennnnnnenennnenenennns

Game and nongame wildlife fund grants

Grant to counties - MAriNe SALELY .....cceeveeeurerertrreereee ettt ettt e et s e et saenene
Inland fiSheries reSOUICES ZIANES ...ccvccieeirererieeeeietsie ettt sae et st e et se e et s se e et esesesesesenesenns
Off-road vehicle safety training rants.........co e crerirrnnierenreererreereseeeeest et e et e et eseesenes

For Fiscal Year
Ending Sept. 30,
2007

1,654,700
1,112,600
548,700
374,000
399,600
313,000
65,900
2,147,600
4,650,900

29,909,300

1,644,700

31,654,000

4,273,300
17,500
1,239,600

57,500
18,213,200
1,529,700
1,521,900
1,189,800
239,900
58,500
980,900
2,232,200

7,071,500
5,400,000

170,000
2,662,600

15,304,100

2,040,000
520,000
140,000

12,604,100

100,000
625,000
3,066,900
300,000
4,000,000
3,450,000
2,150,000
1,000,000
10,000
4,275,000
200,000
150,000
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For Fiscal Year

Ending Sept. 30,
2007
Off-road vehicle trail iMProvement Grants .........ccceeeeerererinerenirineresineneseseeesesestetsesestsssssessessesesssssesssssens $ 2,357,400
Recreation improvement fund grants.........ceececevveevennecenenineenenenens 1,100,000
Grant to Gladwin County - Chappel dam maintenance 300,000
Snowmobile law enforcement grants .........ccceeveeeeeeeercnenneneenesenenens 1,142,000
Snowmobile 10Cal GTrants PrOGTAIM .......cccceeceeieeeeierrieeee e e eesteesesetssesssstesessssssssssassssesassssssesasssessesasensans 7,314,000
GROSS APPROPRIATION .....viiiiiicrcerieeneneceneaseeesessestsesessasesessssessacsessaseasssssasencsessastassessasescssssasacns $ 31,540,300
Appropriated from:

Federal revenues:
DIAG, fEACTAL ...ttt et e e ese st e e st e s se st e e s e saese s e e b e s esassensesenaesansenssensesensasaesansan 4,825,000
DAG, tIMDET TEVEINUE ....cveereeeteeeteieeeteteeteee e ete e te e ereste e stesss e ste e sesaesessesessessesassessesessesansensesansesesensssansn 3,300,000
DHS-USCG, fRACTAL.......oeeereeteeeeteeetetrecteeetete e e ete e e ste s sese e sesaesesse e sessesesse s sesaesassassssassssensenassansen 1,470,000
DI, fEACTAL ...ttt et e e et e e e st e sse st e s s se e sa st et e e sassesesasassesasassntesasessssasesassntasasersnsasasens 3,166,900
DOI, 0il and Zas TOYAILY FEVENUE ...ccceveeeeeeereeeererereeeeteeestesesesssssessssssssesssssssesassssssessssssssesssssessssssssssasens 150,000
DOT, fACTAL ...ttt ettt sttt a e e s bttt ss e s s nasans 2,100,000

Special revenue funds:
PrIVALE TUINAS woeveeeeteeeeeeee ettt st e et s st e e b e e se s e e b e s e b assessebensesansensesensenansensesansen 1,150,000
Game and fish Protection fUN ........ccceeeveriereiininiecernreerteeeest ettt st se et se st s s e et ssenens 500,000
Marine SAfEtY fUNA ...coeueevieireeieee ettt sttt et sttt st et b e et e s e et snenent 2,805,000
Nongame wildlife fund.........cceceeeveeeneevenennercncnennene 10,000
Off-road vehicle trail improvement fund 2,357,400
Recreation improvement fund..........cccceeevevreveevennnnne 1,100,000
Safety edUCALION FUNA ...ccovvveieieeeeeteeeete ettt e e et s s e et s e e et s s asa st ssasasessssasaneans 150,000
Snowmobile registration fEE FEVENUE .......ccccvercriririeirintnresentreeset sttt esse sttt e et sesessssesesesassesesessans 1,142,000
Snowmobile trail improvement fund 7,314,000
State general fund/ZENeral PUIPOSE .....coceueeverirererietrieeerteteeesteeeeststsseeststeseetsteseseststssesestssesesesesseseseseans $ 0

Sec. 113. INFORMATION TECHNOLOGY
Information technology services and ProJECtS......cccerrerrrrerieerierereseeieeresteeeeeseseeeesesseseesseseeneens $ 9,002,900
GROSS APPROPRIATION .....toiieiriecretreteneertccseeeeesessesesesessaesessssastassessasessssssasensssssassassessssescsssseeacns $ 9,002,900

Appropriated from:
Interdepartmental grant revenues:
IDG, MacMullan conference CENLEr TEVEIUE .......ccceeerereerereereereriereeteeesesseessessesessessesessesessesessessesessessssans 34,400
Special revenue funds:

Air photo fees - geographic information system 3,400
Commercial forest fund................. 1,500
Forest development fund 1,445,600
FOrestland USET CHATZES ....cciceieieieeceeieeeeeteectete e ete e e estste e e tese e sstesesa et esesasessesasassasasesasssesssensasssasans 12,800
Forest recreation fUnd..........ceceeceeieereeeeeeeeeteeeeete e cte e see e e ee e seseesesseseese s esassessesessesassensesensessnsensesansen 66,000
Game and fish protection fund ........cececeeeeevvevevinnevennnerenneerenesenenes 2,773,100
Game and fish protection fund - deer habitat reserve 95,300
Game and fish protection fund - fisheries settlement....................... 27,900
Game and fish protection fund - turkey permit fEES.....couvivivevevererererereeereeeereeeeee e seeeeaes 62,300
Game and fish - wildlife resource protection fUnd..........ccoeeeeeeeeveeieeeeeceeeeeee e eeeseaenens 55,300
Harbor development fUN ........ccceueeeieieeereeieceteteeesteee et tee e tesesesstesesesssssesesassssesassesesesassssesssassnsesasans 5,600
Land exchange facilitation fUnd.........ccccoeeerenreeninineieineesereneeeset et e st sse e seesssesessssssssessssssasessans 87,500
Marine safety fund 85,400
Michigan civilian conservation corps endowment fund 28,600
Michigan natural resources trust fUnd ...ttt sesesaeene 571,200
Michigan state parks endowment fUnd.........cccceeeereerrerernneceree ettt eses e seeseeseesesssaenens 41,300
Michigan state waterways fund 687,100
Nongame wildlife fund................. 29,400
Park improvement fund................ 1,698,800
Recreation improvement fund........c.ceccceveevreevevenunnne 16,700
Snowmobile registration fee revenue 31,200
Snowmobile trail IMProvement fUN......c...occeererierererireeeerteeertt ettt ettt se st s eseees 93,000

State general fund/ZENeral PUIPOSE ....cceeeceeeereereerereeeseeseesstessssssssssessssssesesssssssssssssssssessesssesssssssesasensns $ 1,049,600



PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2006-2007 is $241,157,900.00 and state spending from state resources to be paid to
local units of government for fiscal year 2006-2007 is $29,482,500.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

DEPARTMENT OF NATURAL RESOURCES
PAYMENTS IN LIEU OF TAXES

CoMMETCIAl fOTESE TESEIVES ...ucveieeeieecteeeteteerte ettt e e e e te e seste e te e e e te e stesassansesessasassasasassansesasans $ 2,662,600
Purchased lands .........cceeeveeneneee. 5,400,000
Special payments to counties 170,000
Swamp and tax reverted LANAS ..o vererrrreerre ettt sttt sttt sttt se e s 7,071,500
GRANTS
Grants to counties - MAriNe SAELY ......ccccceeiereeirieece ettt ettt e e e s b e e et ss e e sesanans $ 2,805,000
Grant to Gladwin County - Chappel dam maintenance 300,000
Off-road vehicle safety training grants..........ceceeeeeceereeeeerereececennes 150,000
Off-road vehicle trail improvement grants 2,357,400
Recreation improvement fund grants...........ccee..... 110,000
Snowmobile law enforcement grants..........ccceeuuee 1,142,000
Snowmobile local grants program 7,314,000
TOTAL .ttt ettt ettt se ettt st s ettt sts e sttt ae st st e e s b et st sesssetaeacns $ 29,482,500

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Commission” means the commission of natural resources.

(b) “DAG” means the United States department of agriculture.

(c) “Department” means the department of natural resources.

(d) “DHS” means the United States department of homeland security.
(e) “DOC” means the United States department of commerce.

(f) “DOE” means the United States department of energy.

(g) “DOI” means the United States department of interior.

(h) “DOT” means the United States department of transportation.

(i) “EPA” means the United States environmental protection agency.
() “FTE” means full-time equated.

(k) “IDG” means interdepartmental grant.

(1) “USCG” means the United States coast guard.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the
chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exceptions.



Sec. 206. The department shall use the Internet to fulfill the reporting requirements of this act. This may include
transmission of reports via electronic mail to the recipients identified for each reporting requirement or it may include
placement of reports on an Internet or Intranet site.

Sec. 207. Within 14 days after the release of the executive budget recommendation, the department shall provide
the state budget director, the senate and house appropriations subcommittees on natural resources, and the senate and
house fiscal agencies with an annual report on estimated restricted fund balances, projected revenues, and expenditures
for the fiscal years ending September 30, 2006 and September 30, 2007.

Sec. 208. (1) From the funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant, loan, or grant and loan programs administered by the department for the fiscal year ending
on September 30, 2007:

(a) The name of each program.

(b) The goals, criteria, filing fees, nominating procedures, eligibility requirements, processes, and deadlines for each
program.

(¢) The maximum and minimum grant and loan available and whether there is a match requirement for each
program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.
(2) Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.

(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan
during the fiscal year ending September 30, 2006.

(2) The reports required under this section shall be submitted to the state budget director, the senate and house
appropriations committees, and the senate and house fiscal agencies by January 1, 2007.

Sec. 209. Appropriations of state-restricted game and fish protection funds have been made to the following
departments and agencies in their respective appropriation acts. The amounts appropriated to these departments and
agencies are listed below:

Department 0f CIVIL SEIVICE...c.ccivurueerirteeererteee ettt ettt et s et eesesesse e et esesesessasnent $ 409,100
History, arts, and HTATIEs.......ccvccieeerieriereeresteesesteeste s estesesseseesessssessesessessessssesassessesessessssessesassenses 2,400
Legislative auditor ENETal........cceceeeeieeeeireseeeteieeeee e et ss e et te e ssstese s sessssasasesesesssssesasssessssasensans 21,400

ALTLOTTIEY GENETAL ....veeeirereeeeeieieeeeetse et e ettt e e et e se e et esa et et ese et e sesasasssesasestesasessasesessssnsssesasentesesenssesan 740,800
Department of management and DUAEt........ccoeeueeeeeeeeeeeneeeeeeeeeeeereeeeeeeeeseseeeseseenesenes 259,100
Department Of ErEASUTY ..ccouvuiieieiriieirtrcetescetste sttt sttt e et st sse et sse e et sbesasatesssasassesanans 11,700

Sec. 210. Before January 31, 2007, the department, in cooperation with the Michigan state waterways commission,
shall provide to the state budget director, the senate and house appropriations subcommittees on natural resources, and
the senate and house fiscal agencies a list of projects completed by the commission in fiscal year 2005-2006, including
the county and municipality in which each project is located.

Sec. 211. Pursuant to section 43703(3) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.43703, there is appropriated from the game and fish protection trust fund to the game and fish protection fund,
$6,000,000.00 for the fiscal year ending September 30, 2007.

Sec. 212. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of information technology for technology-related services and projects. Such user fees shall be
subject to provisions of an interagency agreement between the department and the department of information
technology.

Sec. 213. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 214. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2007 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.
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(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.
(e) The travel is necessary to secure specialized training for staff that is not available within this state.
(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the house and senate fiscal agencies, and the state budget director.
The report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.
(¢) The dates of each travel occurrence.
(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state
general fund/general purpose revenues, the proportion funded with state-restricted revenues, the proportion funded
with federal revenues, and the proportion funded with other revenues.

() A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 215. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 216. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 218. (1) From the funds appropriated in part 1, the department is prohibited from transporting employees of
institutions of higher education on state-owned aircraft, unless the transport is consistent with the mission of the
department.

(2) From the funds appropriated in part 1, the department is prohibited from transporting legislators or legislative
staff on state-owned aircraft without prior approval from the senate majority leader or the speaker of the house of
representatives, or both.

(3) From the funds appropriated in part 1, the department is prohibited from transporting local government
employees on state-owned aircraft.

(4) Tt is the intent of the legislature that state elected officials use commercial or other private air service, unless air
travel on state-owned aircraft is part of official state business.

(5) This section does not apply to transportation that is related to law enforcement or homeland security activities.

Sec. 219. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
and Baldwin in Lake County compete for and perform contracts to provide services or supplies, or both. The director
shall strongly encourage firms with which the department contracts to subcontract with certified businesses in
depressed and deprived communities for services, supplies, or both.

Sec. 220. The department shall develop a plan for allocating restricted funds among department administrative
support and regulatory activities. This plan shall be submitted to the house and senate appropriations subcommittees
on natural resources by January 30, 2007. This plan shall include a cost allocation plan for financial services support,
office space rent and building occupancy charges, and support division service for information systems and technology
and a methodology to use information generated through activity reports that identifies the percentage of employee
time spent on restricted fund activities.
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EXECUTIVE

Sec. 301. The amount appropriated in part 1 for Project F.I.S.H. is a grant to that organization. The department shall
collaborate with Project F.I.S.H. to increase the number of anglers in Michigan through the continuation and expansion
of Project F.I.S.H. By January 31, 2007, the department shall provide to the state budget director, the senate and house
appropriations subcommittees on natural resources, and the senate and house fiscal agencies a cost-benefit analysis of
the effectiveness of these efforts.

ADMINISTRATIVE SERVICES

Sec. 401. The department may charge the appropriations contained in part 1, including all special maintenance and
capital projects appropriated for the fiscal year ending September 30, 2007, for engineering services provided, a
standard percentage fee to recover actual costs. The department may use the revenue derived to support the
engineering services charges provided for in part 1.

Sec. 402. The department may charge land acquisition projects appropriated for the fiscal year ending September 30,
2007, and for prior fiscal years, a standard percentage fee to recover actual costs, and may use the revenue derived to
support the land acquisition service charges provided for in part 1.

Sec. 403. The department may charge both application fees and transaction fees related to the exchange or sale of
state-owned land or rights in land authorized by part 21 of the natural resources and environmental protection act, 1994
PA 451, MCL 324.2101 to 324.2162. The fees shall be set by the director at a rate which allows the department to
recover its costs for providing these services.

Sec. 404. The department shall prominently display in a prominent place in the fishing guide provided to each
licensed fisher and paid for from the funds appropriated in part 1, the website address for the department of community
health. In addition, the fishing guide shall include information on alternative sources where interested parties without
Internet access may find information on fish advisories issued by the department of community health.

Sec. 405. Within 21 days after the end of each fiscal quarter, the department shall submit to the senate and house
appropriations subcommittees on natural resources a report on all land transactions completed by the department in the
previous fiscal quarter. For each land transaction, the report shall include, but not be limited to, the size of the parcel,
the county and municipality in which the parcel is located, the dollar amount of the transaction, the fund source affected
by the transaction, and the type of transaction, such as purchase, public auction, transfer, exchange, or conveyance.

WILDLIFE MANAGEMENT

Sec. 501. Of the funds appropriated in part 1, the department shall reimburse the department of agriculture for costs
incurred for indemnification payments for livestock losses caused by wolves, coyotes, or cougars under the animal
industry act, 1988 PA 466, MCL 287.701 to 287.745.

Sec. 502. (1) The appropriation in part 1 for cormorant control shall be used to enter into a partnership agreement
with the United States department of agriculture - wildlife services agency to provide for additional control activities
in areas of the state most affected by the double-crested cormorant, and such agreement shall contain conditions
requiring the United States department of agriculture to document that the state appropriation was used to control
double-crested cormorants within Michigan boundary waters in sufficient detail to allow verification by the legislative
auditor general.

(2) The funds shall only be expended if the federal government has provided funding for cormorant control in an
amount equal to or greater than the amount appropriated in part 1. The department shall submit a report not later than
September 30, 2007 on how these funds were used, the efforts taken to improve the state and federal relationship, and,
to the extent practical, any impacts made on cormorant control in Michigan to the chairs of the house and senate
appropriations subcommittees on natural resources and the house and senate fiscal agencies.

Sec. 503. From the funds appropriated in part 1 for wildlife management, the department shall spend up to
$20,000.00 to study the bobcat population in Michigan and, in coordination with the natural resources commission,
develop appropriate, science-based hunting quotas in both the upper and lower peninsulas. By September 30, 2007, the
department shall report to the senate and house appropriations subcommittees on natural resources, the senate and
house fiscal agencies, and the state budget director on the results of the study.
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FISHERIES MANAGEMENT

Sec. 601. As a condition of expenditure of fisheries management appropriations under part 1, the department shall
not impede the certification process for water control structures on Michigan waterways. The department shall fund
from funds appropriated in part 1 all non-water-quality studies or requirements that the department requests of either
of the following:

(a) The department of environmental quality as a condition for issuance of a certification under the federal water
pollution control act, 33 USC 1341.

(b) The federal energy regulatory commission as a condition of licensing under the federal power act, 16 USC 791a
to 825r.

Sec. 602. (1) From the appropriation in part 1 for aquatic resource mitigation, not more than $758,000.00 shall be
allocated for grants to watershed councils, resource development councils, soil conservation districts, local governmental
units, and other nonprofit organizations for stream habitat stabilization and soil erosion control.

(2) The fisheries division of the department shall develop priority and cost estimates for all recommended projects.

Sec. 603. (1) From the funds appropriated in part 1 for fisheries resources management, $2,000,000.00 is provided for
preparation activities for removal, including engineering projects, and the removal of publicly or privately owned dams
at Otsego, Plainwell, and Trowbridge on the Kalamazoo River. Any unused funds from the appropriation provided in
part 1 shall lapse to the clean Michigan initiative - clean water fund.

(2) The appropriation in part 1 shall not preclude the department from pursuing cost recovery for dam removal costs
from responsible parties. The department shall pursue aggressive action with regard to the responsible parties and
pursue additional funding sources for corrective action at these sites. If the department recovers funds from responsible
parties at these locations, the department shall restore funding to the clean Michigan initiative - clean water fund.

PARKS AND RECREATION

Sec. 701. Pursuant to section 1902(2) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.1902, there is appropriated from the Michigan natural resources trust fund to the Michigan state parks
endowment fund an amount not to exceed $10,000,000.00 for the fiscal year ending September 30, 2007.

Sec. 702. (1) The department shall prepare detailed reports for construction projects in state parks that will involve
campsite or campground closures. These reports shall include expected costs, impacts on recreation opportunities,
impacts on state park revenues, and the expected impact on state park users. The department shall also prepare reports
on average monthly campground occupancy rates for every state park during the previous summer season. The
department shall provide reports described in this subsection to the house and senate appropriations subcommittees on
natural resources and the house and senate fiscal agencies not later than April 1, 2007.

(2) The department shall notify the house and senate appropriations subcommittees on natural resources and the
house and senate fiscal agencies if it intends to reduce operations or reduce recreation opportunities at any state park
or recreation area.

Sec. 703. From the funds appropriated in part 1, the department shall maintain an appropriate number of
defibrillators in state parks. State parks shall accept donations of defibrillators.

Sec. 704. By September 30, 2007, the department shall report to the senate and house appropriations subcommittees
on natural resources and the senate and house fiscal agencies any misuse of complimentary or discounted day passes at
state recreational facilities during the 2006-2007 fiscal year.

Sec. 705. The department shall not alter or halt operations of the ski hill or demolish buildings related to the ski hill,
the assistant manager residence, the 3-unit apartment building, or the carpenter’s shop and garage in Porcupine
Mountains wilderness state park. The department shall collaborate with travel Michigan for the marketing and
promotion of the ski hill.

Sec. 706. Regardless of the results of the pending shooting range litigation, from the funds appropriated in part 1,
the department shall retain the services of a licensed engineer specializing in acoustics to further study and design
range modifications to mitigate sound from the shooting range at the Island Lake recreation area.
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Sec. 707. From the funds appropriated in part 1, the department shall work with the Michigan state waterways
commission to develop both a short-term and a long-term plan to improve public boating access throughout the state.
By July 1, 2007, the department shall submit the plans to the state budget director, the senate and house appropriations
subcommittees on natural resources, and the senate and house fiscal agencies.

Sec. 708. The appropriation in part 1 for Bay City state park shall be used to provide floating docks for recreation
purposes and for barrier-free access.

Sec. 709. Subject to the provisions of this section, the funds appropriated in part 1 for the Petoskey breakwall shall
be expended to repair the breakwall under the jurisdiction of the United States army corps of engineers. This funding
shall not be expended unless the department has entered into an agreement with the United States army corps of
engineers or other appropriate federal agency in which the United States army corps of engineers or other appropriate
federal agency agreed to repay the Michigan state waterways fund for its expenditures for this project.

FOREST, MINERAL, AND FIRE MANAGEMENT

Sec. 801. In addition to the funds appropriated in part 1, $350,000.00 is appropriated to cover costs related to any
declared emergency involving the collapse of any abandoned mine shaft located on state land. This appropriation shall
not be expended unless the state budget director recommends the expenditure and the department notifies the house
and senate committees on appropriations.

Sec. 802. As a condition of expenditure of appropriations in part 1 from forest development funds, on October 15,
2006 the department shall provide $1,000,000.00 from cooperative resources programs as an interdepartmental grant to
the department of agriculture for the cooperative resources management initiative program for the purposes of
supporting forestry programs in local conservation districts.

Sec. 803. From the funds appropriated in part 1, the department shall develop a motorized snowmobile trail
connecting Gaylord and Cheboygan.

Sec. 804. By February 1, 2007, the department shall report to the state budget director, the senate and house
appropriations subcommittees on natural resources, and the senate and house fiscal agencies on the planned use,
expenditure, and action taken by the Michigan forest finance authority regarding the grant from the Michigan strategic
fund of $26,000,000.00 appropriated from the 21st century jobs trust fund under section 88j of the Michigan strategic
fund act, 1984 PA 270, MCL 125.2088;j.

Sec. 805. The department shall spend amounts appropriated in part 1 for forest-related activities to employ or
contract for additional foresters to mark timber, pursuant to section 806.

Sec. 806. Of the funds appropriated in part 1, the department shall, subject to the forest certification process, prescribe
appropriate treatment on not less than 63,000 acres at the current average rate of 12.5 to 13 cords per acre, and put those
cords up for sale in 2007, provided that the department shall take into consideration the impact of timber harvesting on
wildlife habitat and recreation uses. The department shall, subject to the forest certification process, increase marking or
treatment of hardwood timber for sale and harvest by 10% over 2006 levels. In addition, the department shall take into
consideration silvicultural analysis and report annually to the legislature on plans and efforts to address factors limiting
management of timber. The department shall provide quarterly reports on the number of acres treated, pursuant to this
section, to the senate and house appropriations subcommittees on natural resources and the standing committees of the
senate and house of representatives with primary responsibility for natural resources issues.

Sec. 807. From the funds appropriated in part 1, the department shall allow for a designated snowmobile route
connecting the Village of Bellaire to the Jordan River Trail across state-owned land with associated reasonable
restrictions that mitigate negative impacts on the natural resources.

LAW ENFORCEMENT

Sec. 901. The appropriation in part 1 for snowmobile law enforcement grants shall be used to provide grants to
county law enforcement agencies to enforce part 821 of the natural resources and environmental protection act, 1994
PA 451, MCL 324.82101 to 324.82160, including rules promulgated under that part and ordinances enacted pursuant to
that part. The department shall consider the number of enforcement hours and the number of miles of snowmobile trails
in each county in allocating these grants. Any funds not distributed to counties revert back to the snowmobile
registration fee fund created under section 82111 of the natural resources and environmental protection act, 1994
PA 451, MCL 324.82111. Counties shall provide semiannual reports to the department.
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PAYMENTS IN LIEU OF TAXES

Sec. 1001. From the funds appropriated in part 1 for special payment to counties, $170,000.00 shall be used to replace
a loss of revenue to a county with a fiscal year ending September 30, 2007, caused by a single annual statement and
billing for payments in lieu of taxes authorized under sections 2153 and 2154 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.2153 and 324.2154, and as a result of revenue due for set-aside to the revenue-
sharing reserve fund generated by county allocated millage as authorized under section 44a of the general property tax
act, 1893 PA 206, MCL 211.44a.

GRANTS

Sec. 1101. Federal pass-through funds to local institutions and governments that are received in amounts in addition
to those included in part 1 for grants to communities - federal oil, gas, and timber payments and that do not require
additional state matching funds are appropriated for the purposes intended. By November 30, 2006, the department
shall report to the senate and house appropriations subcommittees on natural resources, the senate and house fiscal
agencies, and the state budget director on all amounts appropriated under this section during the fiscal year ending
September 30, 2006.

Sec. 1102. The use of federal funding received by the state from the land and water conservation fund and
appropriated in part 1 shall be coordinated with state grants to local units of government from the Michigan natural
resources trust fund. The coordination of the 2 funding sources shall be conducted in a manner that minimizes the total
matching funds required from local units of government for local land acquisition or recreational development projects.

Sec. 1103. Subject to part 811 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.81101
to 324.81150, from the funds appropriated in part 1 for off-road vehicle trail improvement grants, not less than
$980,000.00 shall be spent on the development of new trails in accordance with the off-road vehicle trail expansion plan
submitted to the legislature pursuant to section 807 of article 14 of 2005 PA 154.

Sec. 1104. The appropriation in part 1 for federal - land and water conservation fund payments includes $500,000.00
for the Cascades Park in Jackson County.

This act is ordered to take immediate effect.

Secretary of the Senate

) RO

Clerk of the House of Representatives

Approved

Governor
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STATE OF MICHIGAN
94TH LEGISLATURE
REGULAR SESSION OF 2007

Introduced by Rep. Bennett

ENROLLED HOUSE BILL No. 4358

AN ACT to make appropriations for the department of environmental quality for the fiscal year ending
September 30, 2008; to provide for the expenditure of those appropriations; to create certain funds and accounts; to
require certain reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain
transfers by certain state agencies; and to provide for the disposition of fees and other income received by the various
state agencies.

The People of the State of Michigan enact:

PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of environmental quality for the fiscal year ending September 30, 2008, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF ENVIRONMENTAL QUALITY
APPROPRIATION SUMMARY:
Full-time equated unclassified POSIEIONS ....coeveevieirireririneeerteeeertr ettt eeeees 6.0

Full-time equated classified positions
GROSS APPROPRIATION .....oiiiiecrcereterertceneeseeesessesesesessaesessssastacsessasessssssssencsessestassessasescssssassacns $ 370,844,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers 18,662,900
ADJUSTED GROSS APPROPRIATION.....c.otrieeirtreeetntneeneeetneeseestseeaessestessssaseaesesstsenesesessescnssesssacns $ 352,181,500
Federal revenues:
T0tal fEAETAL TEVEIIUES ...covevieeereereteestetresteestestees e e erests e sae s sesee e se st sesaesessaseasassesssassssessesesessesesesassaneen 131,750,500
Special revenue funds:
TOtAl 10CAL TEVEIIUES ....euueeeuerereeeeeeeeeeeee e e e e s e s e e e e e e e e e e senen 0
TOtAL PIIVALE TEVEIIUES....ccetreereirtrreerertereeststsieeststeseeststeseestssesesestssesessssssesessstesesesssesesesssesesesssesssassssesenen 455,100
Total other state restricted revenues 188,212,700
State general fund/ZENEral PUIPOSE .....eceeeirireririririnirisisinisisisistsesistssststsssssssssssssssssssssssssssssssssssssssssssssssssssans $ 31,763,200
FUND SOURCE SUMMARY:
Full-time equated unclassified POSILIONS ....ceceeeurereeeeeereeeeeeeceeecre e senene 6.0
Full-time equated classified POSILIONS .....cccccviruierinirieienintnieeentecerest ettt e et saesesesnesens 1,561.7
GROSS APPROPRIATION .....teiirteteeieentneesetetseeueestseesesstseeseseteesststseesessaseesssstsassesstssnssssesssnsasssscacss $ 370,844,400

(60)



Interdepartmental grant revenues:

IDG-MDCH, local public health operations

IDG-MDSP.....cooiiiiiriiiciriicnenniicesesscsessssacnes

IDG, Michigan transportation fund...
IDT, interdivisional charges
IDT, laboratory services
Total interdepartmental grants and intradepartmental transfers
ADJUSTED GROSS APPROPRIATION

Federal revenues:

DHHS, federal
DHS, federal

DOC-NOAA, federal
DOD, fEACTAL.....eeveeeeteeeteeeetetete ettt et e e s te st e et e s be st e et e saebe st e e b e s ebansessebesaesansanssansasensanassansan
DOT, FEAETAL ..ottt ettt e et e e e te st e et e s se st e e b e e be st e e besaesassessesasaesansanssassasansesassansan
EPA, brownfield cleanup revolving loan fund

EPA, multiple....ooevnneeiireeeeneccnieecceeneeeees

Total federal revenues

Special revenue funds:

Private TUNAS ..o e e e e e e e e s
Total private revenues
Aboveground storage tank fees
Air emissions fees
Aquifer protection revolving fund..
Campground fund
Clean Michigan initiative - administration
Clean Michigan initiative - clean water fund
Clean Michigan initiative - response activities
Cleanup and redevelopment fund
Community pollution prevention fund
Environmental pollution prevention fund
Environmental protection fund
Environmental response fund .....
Fees and collections ...
Financial instruments
Great Lakes protection fund
Groundwater discharge permit fees
Hazardous materials transportation permit fund

Infrastructure construction fund

Laboratory data quality recognition fund
Land and water permit fees
Landfill maintenance trust fund
Medical waste emergency response fund
Metallic mining surveillance fee revenue

Mineral well regulatory fee revenue............cc........

Nonferrous metallic mineral surveillance

NPDES fES uverereererrerereeeeeeerereeeeseeeseseeseesenesessenees

Oil and gas regulatory fund
On-site wastewater treatment program fund
Orphan well fund
Public swimming pool fund

Public utility assessments............

Public water supply fees
Publication revenue
Refined petroleum fund
Restricted funds
Retired engineers technical assistance fund
Revitalization revolving loan fund

For Fiscal Year
Ending Sept. 30,
2008

10,472,500
880,400
1,057,000
2,053,400
4,199,600
18,662,900
352,181,500

6,200
3,609,300
3,670,200
1,202,600
594,000
1,000,000
121,668,200

131,750,500

455,100
455,100
760,400

13,654,900
400,000
237,600
335,500

3,372,000
5,663,200

12,383,100

250,000
2,033,000
3,907,100
6,299,700

552,500
5,000,000
1,603,100
2,826,000

218,500

400,000

16,200
4,252,500
55,900
240,300
93,500

246,000

218,600
3,362,400
7,829,100

592,500
2,051,900

541,300

786,100
3,949,600

120,200

30,684,500

18,448,500

1,474,300
84,300



Revolving 10an revenue DOIAS ......cccoeeeeeeerirenerertetetntnintstntntststststststseststststststtseststssssststsssssssessssssssssssssens
Saginaw Bay and River restoration revenue
Sand extraction fee revenue
Scrap tire regulatory fund...............
Septage waste contingency fund
Septage waste Program fUNd........ccoceceeeerenerereetneesestesesestessestssssesessstesssssssssasessssssassssssesssassssesasassans
Settlement funds......ceceeeeeeeeererereeerenennne
Sewage sludge land application fee
Small business pollution prevention revolving loan fund...........cccceeeeeeereeverensereneesereeseeeeseesseseens
Soil erosion and sedimentation control training fund
Solid waste program fees
Stormwater permit fees .......cocoeeveeeeeevereerereseneenene

Strategic water quality initiatives fUNd ......ccceeeeeeireeeee ettt seens
Underground StOrage taNK fEES .....cciivirirririererireeeeteeeesesseestsss e sssssseessseesessessssasasssesassssssessssssssssasensans
Waste reduction fee revenue..............
Wastewater operator training fees ...
Water analysis fees ....ccvvivrerrrenerenenrnreneneresenenns
Water pollution control revolving fund
Water quality protection fUNd.....c.ccc oottt ettt eses e esestssesesesseen
Water use reporting fees
Total other state restricted revenues
State general fund/ZENEral PUIPOSE ....ceceeririreririririnisisisintsisisesistststssststsssssssssssssssssssssssssssssssssssssssssssssssssssans

Sec. 102. EXECUTIVE OPERATIONS AND DEPARTMENT SUPPORT

Full-time equated unclassified POSILIONS ....cceueeeeerieeieeeceee ettt ees 6.0

Full-time equated classified POSILIONS....cccveeririeertiertiesetresereresreesee st sesre s sesee e aesee e saesnenas
Unclassified salaries—6.0 FTE positions
Administrative hearings
Automated data PIrOCESSINZ ...cveeeeeeeereereeeirte et e et e e e ts e e sssesesasessesesasessesesesessesessasssesesasansesesensnsasan
Central operations——62.0 FTE POSIEIONS ....ccevteiriririririnininininininisintsisestseststsssessstsssessstsssssssssssssssssssssssssssssens
Environmental support projects.......cceceveeeeerevecncn.
Executive direction—9.0 FTE positions ................
Human resource optimization user charges
Office of the Great Lakes—7.0 FTE positions
Building 0CCUPANCY CRATZES ....cvvvereeirieieeirteteetrteeetstee ettt seeeetsseeestssesestetsseestsaesesenetesesesssssenens
Rent - privately owned property....
GROSS APPROPRIATION............

Appropriated from:

Interdepartmental grant revenues:
TDIG-MDSDP....oiiriieeirereeaeeeeseee sttt sstseae st eae st sast ettt st sttt ettt ettt aesebetaeaesssntaeacns
IDT, interdivisional charges
IDT, 1aD0TALOTY SETVICES ..veeeteerreueirtrieerteteseesteteieeststeeestsseseestssese et sseseststssesesetesesestnsesensasstesessssssesenesenns

Federal revenues:
DOC-NOAA, FEAETAL ..ottt ettt te e e e ste e ste s e e te e sesae e te e sesaesasse s besaesensassssassasensasassansan
DOI, federal.......
EPA, multiple

Special revenue funds:
Financial INSEITUMENTS .c.ccueeeiieeeeeeeeeeeeeeeeeeeee e e s e e e e e e e e e e e nenen
Great Lakes protection fund .......
Restricted funds.....ccecevereeveurenencee.
Settlement funds
State general fund/general purpose

Sec. 103. AIR QUALITY

Full-time equated classified POSIEIONS .....cccceeeereererteeeierintneetrteeeresteeeste ettt se s eseas 241.5
Air quality programs—241.5 FTE POSITIONS...cccoeirirrrrererinteerentnteerentnteeestsseesestssesesessesesessssesesessssssenens
GROSS APPROPRIATION ...otoiiiririieteertneenetstseesetstseesesetstesesetseesesstseesesststsassetssassesetssnsnssesssnssssesssacns

For Fiscal Year
Ending Sept. 30,
2008

11,400,000
174,300
198,300

5,846,300
37,700
720,200
2,093,100
850,800
107,700
114,700
4,493,500
2,799,400
10,000,000
3,125,500
4,479,600
172,100
3,317,600
3,066,400
25,000
245,700
188,212,700
31,763,200

587,600
441,800
2,053,400
6,757,100
5,000,000
2,306,100
98,600
1,048,900
7,291,400

2,145,900

27,730,800

112,100
2,053,400
471,400

22,500
160,300
265,100

5,000,000
603,100
13,248,100
104,400
5,690,400

26,408,400

26,408,400

3



Appropriated from:

Federal revenues:

DHS, fEACTAL.....ceteeeeeteeetreettsc ettt ettt sttt e et st s e et st ssasastesasasaasesesassnsesssanssssasans

EPA, multiple

Special revenue funds:

Air emissions fees
Environmental response fund
Fees and collections
Oil and gas regulatory fund
Refined petroleum fund.......................
State general fund/general purpose

Sec. 104. ENVIRONMENTAL SCIENCE AND SERVICES
Full-time equated classified POSILIONS.....cceerereeereririeeeirirteterrteetrrterrertetee sttt saeaaees

Program services and grant management—27.5 FTE positions....
Laboratory services—68.0 FTE positions
Municipal assistance—35.5 FTE positions
Pollution prevention and technical assistance—53.0 FTE positions
Pollution prevention outreach
Retired engineers technical assistance program ..
Revitalization revolving loan program
GROSS APPROPRIATION

Appropriated from:

Interdepartmental grant revenues:
IDT, laboratory services
Federal revenues:
DOC-NOAA, federal
EPA, brownfield cleanup revolving loan fund

EPA, multiple

Special revenue funds:
Private TUNAS ..o e e e e e n

Air emissions fees
Environmental protection fund...
Environmental response fund

Laboratory data quality recognition fUnd..........ccoereererneierinneertereeereeeeeet ettt esenes

Public water supply fees
Retired engineers technical assistance fund
Revitalization revolving loan fund
Settlement funds

Small business pollution prevention revolving loan fund............coceeeveeneevcrnnerennneneeeneeeereeeeeseenns

Stormwater permit fees
Strategic water quality initiatives fund
Waste reduction fee revenue

Wastewater operator training fees ...

Water analysis fees
Water pollution control revolving fund
State general fund/general purpose

Sec. 105. OFFICE OF GEOLOGICAL SURVEY

Full-time equated classified POSITIONS .....ccceeueerietrreeirtnieeenteeeststeeetste et s aeest st sesesassens 68.0
Coal and sand dune management—a3.0 F'TE POSILIONS ..c.eeverireeerininiererinineeenireenentnieeeseeeeseseeseeenns
Metallic mine reclamation—1.0 FTE position .......cccoceceveeeeercnennenenes

Mineral wells management—3.0 FTE positions
Nonferrous metallic mining—2.0 FTE positions
Orphan well—2.0 FTE positions

Services to o0il and gas—57.0 FTE POSILIONS ..c.eueeeeirieirininiieeninieenitnieesestscerestsreeststeseesesesseesesseseesenns

GROSS APPROPRIATION

For Fiscal Year
Ending Sept. 30,
2008

2,027,600
4,470,600

12,889,300
106,200
408,400
107,500

2,850,700
3,548,100

3,886,300
6,822,900
5,305,100
5,085,800

300,000
1,474,300
1,000,000

23,874,400

3,677,800

353,000
1,000,000
3,432,400

300,000
765,600
68,500
662,500
16,200
252,100
1,474,300
84,300
234,400
107,700
95,500
400,000
4,405,000
172,100
3,317,600
2,398,300
757,100

626,000
93,500
246,000
218,600
2,051,900

7,478,300

10,714,300



Appropriated from:

Federal revenues:
DIOI, fEARTAL ...ttt ettt ettt e et et e s s s s et e s sese e ssssebessasesesasassesesassssesesessasesesassnssesasens $

Special revenue funds:
Metallic mining SUrveillance fEe TEVENUE ........ccveevieerieererieeeeeetreee et teeesteseetst e ststesesesesteseesessssenens
Mineral well regulatory fE€ TEVENUE. ......cccoreveetrreicinteeerteteee sttt eesteseets e e et s e esteseesessneaens
Nonferrous metallic mineral SUrVEIllANCe .........ccccereverereeeerinireerietneereseeeeest et eesee e eess e seseaes
Oil and gas reGUIALOTY fUN ....c.cceeveeeeeeeeeeeetete ettt re et e s s s s et s e e s sesessansesesssesesasensans
Orphan well fund
PUDLCALION FEVEINUE ...t e e e s e e ese e e e e e e e e e e e e e e e e e e senenenesenes
SANd eXtraCtiON fEE FEVENUE ....cccovvieeriririreirieenittstststseststststseststestststtstststsssstsststsssssssstssssssssssssssssssns
State general fuNd/ZENEral PUIPOSE ...c.coveueeverireeerietrieeistereesesteseestssssesestssesssssessssasassssssesssssessssssssssasassans $

Sec. 106. LAND AND WATER MANAGEMENT

Full-time equated classified POSILIONS .....ccceceereererieeeerirtneetrteeetstee ettt et aeseseas 129.0
Program direction—_8.0 FTE POSIEIONS...ccceterirtrieeirieieeertrteeeetrteeceeteecsteeeeestseeetsesseseesteseesesssaenens $
Field permitting and project assistance—72.0 FTE POSItIONS ....ccceveuereverereeererentrerereneneseseneeeeseseenenene
Great Lakes shorelands—28.0 FTE positions
Water management—21.0 FTE positions..............
GROSS APPROPRIATION......covteiirmrrcererrecncnees e $

Appropriated from:

Interdepartmental grant revenues:
IDG, Michigan transportation fUnd ...........cceeeerenencnenniennneesesseesesteseesessesesessssssesessssssssessssssesessens

Federal revenues:
DHS, FEAGTAL....o.eeveeeeeeee ettt ettt e e e te st e et e s e st e e e saeba st e e be e e b e st essebessesassenssensasensanassansan
DOC-NOAA, federal
EP A, MUILIPLE ..ttt sttt ettt ettt s s et s s e e et s b e e et esesasansenenens

Special revenue funds:
Land and Water PErMIt fRES .....cvviviirierctrertrtrcrtr ettt re st e se e se s s e sse e ssassesessesessessesassassesensans
State general fund/general purpose

Sec. 107. REMEDIATION AND REDEVELOPMENT

Full-time equated classified POSILIONS .....ccccieeeueerinireenintreetrtecetstree sttt se st esens 297.5
Contaminated site investigation, cleanup, and revitalization—230.5 FTE positions..........ccceeueuenee. $
Federal cleanup project management—67.0 FTE positions
Emergency cleanup actions ......c.cccecevevevereeenereninenenenneneneseeenesessenenes
Refined petroleum product cleanup Programi...........ceeeveerrererenererereseesesesestssesestsseseseseseeseesesseseseenes
Environmental cleanup and redevelopment program
Environmental cleanup support
Superfund cleanup........ccceeeeeeveuenee
GROSS APPROPRIATION .....teiiiiiccretreteneneceneeeeesesseesesessesessssassassessasessssssastscssssestassessasessssssaeacns $

Appropriated from:

Federal revenues:
DHHS, fEAETAL ...ttt sttt e st ste e et sse e et st e e astssesesassesesassnsssesensnsesssesssesanens
DOD, fEACTAL ...ttt et et te e be st e et e s s et e e b e e se s e e bessesassensebenaesansansesassasansenaasansan
EP A, IUILIPLE ...ttt sttt et sttt et st a st s b e et s s e e et s b e enastesesanansenenens

Special revenue funds:
Private TUNAS ..o e e e e s
Clean Michigan initiative - reSponse actiVities ....c.oveerrriririnininininininininiestststsese st sesesesesesssssesssssssssssasens
Cleanup and redevelopment fUNd .......coceveeeireriririnirininininininisiseststsesesssestsessstssssssstsssssssssssssssssssssssssssssssssssssans
Environmental protection fund.......
Environmental response fund .....
Landfill maintenance trust fund
Refined petroletum fUNd.. ...ttt e et te e et e s e et s sa e et e sasasssesssasasssasaneans
SELLIEMENT FUNAS .cetreiiiiiirttettrt ittt ettt ettt st sttt ettt st sttt ttsesstssssssstsnststnt
State general fund/Zeneral PUIPOSE .....cceeeeeeeeererietrtririristnintstststststststststststststssstststssstsessssssstssssssssssssstssssens $

For Fiscal Year
Ending Sept. 30,
2008

427,700

93,500
246,000
218,600

7,358,100

2,051,900
120,200
198,300

0

938,700
7,514,900
2,662,700
2,688,600

13,304,900

1,002,500

999,700
1,508,300
1,047,400

3,653,300
5,593,200

22,924,100
8,385,800
4,000,000

20,000,000
5,663,200
2,340,000
4,000,000

67,313,100

6,200
1,174,500
8,403,500

155,100
5,663,200
12,383,100
3,838,600
5,231,400
55,900
26,790,900
1,504,300
2,106,400

5



Sec. 108. WASTE AND HAZARDOUS MATERIALS

Full-time equated classified positions
Aboveground storage tank program—=8.0 FTE positions
Hazardous waste management program—61.0 FTE positions
Low-level radioactive waste authority—2.0 FTE positions
program—2.0 FTE positions...............

Medical waste

Radiological protection program—14.5 FTE positions..........ccceeuenee

Scrap tire regulatory program—11.0 FTE positions

Solid waste management program—=50.0 FTE positions..................
Underground storage tank program—35.0 FTE positions..............

GROSS APPROPRIATION

Appropriated from:
Interdepartmental grant revenues:
IDG-MDSP....eeiiiiiiiniesieicis st ss s ettt
Federal revenues:

EPA, multiple

Special revenue funds:

Aboveground storage tank fees

Environmental pollution prevention fund..................

Hazardous materials transportation permit fund

Medical waste

Public utility assessments
Scrap tire regulatory fund
Solid waste program fees
Underground storage tank fees
Waste reduction fee revenue
State general fund/general purpose

emergency response fund.........ce........

Sec. 109. WATER

Full-time equated classified positions
Aquifer protection program
Aquifer protection and dispute resolution - IDG to Michigan department of agriculture
Drinking water and environmental health—114.2 FTE positions
Expedited water/wastewater permits—3.0 FTE positions.............
Fish contaminant monitoring
Groundwater discharge—22.0 FTE positions
NPDES nonstormwater program—118.4 FTE positions
Sewage sludge land application program——6.5 FTE positions
Surface water—94.1 FTE positions
GROSS APPROPRIATION

Appropriated from:
Federal revenues:

EPA, multiple

Special revenue funds:

Aquifer protection revolving fund

Campground fund .........ccceeeveeenerenereneneieneninesesenennene
Clean Michigan initiative - administration.............

Clean Michigan initiative - clean water fund

Environmental response fund ..........ccecoeeveeverreennnn.

Fees and collections
Groundwater discharge permit fees

Infrastructure

Land and water permit fees

construction fund

NPDES fEES uveeuiiiieieieeeeteetecteeeerereeetestessessesseesssaseas et essessessessessesssessessessessensensassessessesssensensensensensesesenses

On-site wastewater treatment program fund
Public swimming pool fund
Public water supply fees
Refined petroleum fund

For Fiscal Year
Ending Sept. 30,
2008

760,400
6,463,200

786,100

240,300
1,418,300
1,061,200
4,568,100

3,394,600

18,692,700

740,400
4,006,600

760,400
2,033,000
218,500
240,300
786,100
1,061,200
4,493,500
3,125,500
74,600
1,152,600

350,000
50,000
16,093,300
400,000
316,100
2,965,300
10,975,900
850,800

15,339,700

47,341,600

18,070,000

400,000
237,600
335,500

3,372,000
167,100
144,100

2,826,000
400,000
599,200

3,362,400
592,500
541,300

2,297,500
959,200



For Fiscal Year

Ending Sept. 30,
2008

Saginaw Bay and River reStoration FEVENUE ... rreiririetninirenestntntnesentstsesestsestsssesesssssasesssssaseseens $ 174,800
Septage waste contingency fund 37,700
Septage waste Program fUNd........cocceeeeeerenerereetneeresteseseseeeesessssesessstesssesessesasessssssessssssesssssessesasassns 320,200
Sewage sludge 1and application fEE ........ceviveererieireeereeeerteertt ettt sttt nes 850,800
Soil erosion and sedimentation control training fund 114,700
SEOrMWALET PEITNIL fEES c.vviuiieeeeitrieeerte ettt ettt sttt sttt st st s s et s e et st ese e et esesasenes 2,703,900
Water pollution control revolving fund ..........cccceeeeeieieeseeieseseete et e s sess s e eseesssesessesas 668,100
Water use reporting fees .....oovvveevevenreveneneneenenes 245,700
State general fund/general purpose $ 7,921,300

Sec. 110. CRIMINAL INVESTIGATIONS

Full-time equated classified POSIEIONS .....ccccviereerreetrteeeeeeeetets ettt e e sess e e s se e nsesens
Environmental investigations—22.0 FTE positions.... $ 2,587,400
GROSS APPROPRIATION .....toiireeeererreriererseeeseeseeesessesesesessasesesssseseassessasessssssesencsesseseasssssssesessssaeacns $ 2,587,400

Appropriated from:
Federal revenues:

DHS, fEACTAL.....cevteeeteeeeetrecttscestst ettt ettt e et st e et st s e et st ssa et ssasasassesesansnsesssanssssasans 557,600
EP A, MUILIPLE .ttt sttt ettt st sttt s et s s e et st seseaetesesasensesenens 154,100
Special revenue funds:
Environmental reSponSe fUN .......ccceeeueuiieninireientnieeeenteeesteeeeestste et eestesesetstssesesesteseseestesesasensssenens 132,500
Oil and gas regulatory fund 363,500
Scrap tire regulatory fUNG ...ttt sttt se st s et st s e s st s e e st s e e ns 285,100
State general funNd/ZENeral PUIPOSE ....cceveeceerereereerrieessee