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own trust fund for repayments of the 
matching contributions; and 

(iv) The funds in the account are used 
solely for investment in eligible activi-
ties within the participating jurisdic-
tion’s boundaries in accordance with 
the provisions of this part, except as 
provided under § 92.201(a)(2). 

(3) The funds in the local account 
cannot be used for the matching con-
tribution and do not need to be 
matched. 

(d)(1) Reductions. HUD will reduce or 
recapture HOME funds in the HOME 
Investment Trust Fund by the amount 
of: 

(A) Any funds in the United States 
Treasury account that are required to 
be reserved (i.e., 15 percent of the 
funds) by a participating jurisdiction 
under § 92.300 that are not reserved for 
a community housing development or-
ganization pursuant to a written agree-
ment within 24 months after the last 
day of the month in which HUD noti-
fies the participating jurisdiction of 
HUD’s execution of the HOME Invest-
ment Partnership Agreement; 

(B) Any funds in the United States 
Treasury account that are not com-
mitted within 24 months after the last 
day of the month in which HUD noti-
fies the participating jurisdiction of 
HUD’s execution of the HOME Invest-
ment Partnership Agreement; 

(C) Any funds in the United States 
Treasury account that are not ex-
pended within five years after the last 
day of the month in which HUD noti-
fies the participating jurisdiction of 
HUD’s execution of the HOME Invest-
ment Partnership Agreement; and 

(D) Any penalties assessed by HUD 
under § 92.552. 

(2) For purposes of determining the 
amount by which the HOME Invest-
ment Trust Fund will be reduced or re-
captured under paragraphs (d)(1)(A), 
(B) and (C) of this section, HUD will 
consider the sum of commitments to 
CHDOs, commitments, or expenditures, 
as applicable, from the fiscal year allo-
cation being examined and from subse-
quent allocations. This sum must be 
equal to or greater than the amount of 
the fiscal year allocation being exam-
ined, or in the case of commitments to 

CHDOs, 15 percent of that fiscal year 
allocation. 

[61 FR 48750, Sept. 16, 1996, as amended at 62 
FR 28930, May 28, 1997]

§ 92.501 HOME Investment Partner-
ship Agreement. 

Allocated and reallocated funds will 
be made available pursuant to a HOME 
Investment Partnership Agreement. 
The agreement ensures that HOME 
funds invested in affordable housing 
are repayable if the housing ceases to 
qualify as affordable housing before the 
period of affordability expires.

§ 92.502 Program disbursement and in-
formation system. 

(a) General. The Home Investment 
Trust Fund account established in the 
United States Treasury is managed 
through a computerized disbursement 
and information system established by 
HUD. The system disburses HOME 
funds that are allocated or reallocated, 
and collects and reports information on 
the use of HOME funds in the United 
States Treasury account. [For purposes 
of reporting in the Integrated Disburse-
ment and Information System, a 
HOME project is an activity.] 

(b) Project set-up. (1) After the partici-
pating jurisdiction executes the HOME 
Investment Partnership Agreement, 
submits the applicable banking and se-
curity documents, complies with the 
environmental requirements under 24 
CFR part 58 for release of funds and 
commits funds to a specific local 
project, the participating jurisdiction 
may identify (set up) specific invest-
ments in the disbursement and infor-
mation system. Investments that re-
quire the set-up of projects in the sys-
tem are the acquisition, new construc-
tion, or rehabilitation of housing, and 
the provision of tenant-based rental as-
sistance. The participating jurisdiction 
is required to enter complete project 
set-up information at the time of 
project set-up. 

(2) If the project set-up information 
is not completed within 20 days of the 
project set-up call, the project may be 
cancelled by the system. In addition, a 
project which has been committed in 
the system for 12 months without an 
initial disbursement of funds may be 
cancelled by the system. 
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