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necessary because of prevailing levels
of construction costs or fair market
rents, or unusually high or low family
incomes.

[61 FR 48750, Sept. 16, 1996, as amended at 67
FR 61755, Oct. 1, 2002]

EFFECTIVE DATE NOTE: At 69 FR 16765, Mar.
30, 2004, §92.2 was amended by adding defini-
tions of the terms ““ADDI funds,” “‘displaced
homemaker”’, ““first time homebuyer,”” “‘sin-
gle family housing,” and ‘‘single parent”,
and revising the definition of “‘state’, effec-
tive Apr. 29, 2004. For the convenience of the
user, the added text follows:

§92.2 Definitions.

* * * * *

ADDI funds means funds made available
under subpart M through allocations and re-
allocations.

* * * * *

Displaced homemaker means an individual
who:

(1) Is an adult;

(2) Has not worked full-time full-year in
the labor force for a number of years but has,
during such years, worked primarily without
remuneration to care for the home and fam-
ily; and

(3) Is unemployed or underemployed and is
experiencing difficulty in obtaining or up-
grading employment.

* * * * *

First-time homebuyer means an individual
and his or her spouse who have not owned a
home during the three-year period prior to
purchase of a home with assistance under
the American Dream Downpayment Initia-
tive (ADDI) described in subpart M of this
part. The term first-time homebuyer also in-
cludes an individual who is a displaced
homemaker or single parent, as those terms
are defined in this section.

* * * * *

Single family housing means a one-to four-
family residence, condominium unit, cooper-
ative unit, combination of manufactured
housing and lot, or manufactured housing
lot.

Single parent means an individual who:

(1) Is unmarried or legally separated from
a spouse; and

(2) Has one or more minor children of
whom the individual has custody or joint
custody, or is pregnant.

§92.50

State means any state of the United States,
the District of Columbia, the Commonwealth
of Puerto Rico, or any agency or instrumen-
tality thereof that is established pursuant to
legislation and designated by the chief exec-
utive officer to act on behalf of the state
with regard to the provisions of this part;
however, for purposes of the American
Dream Downpayment Initiative (ADDI) de-
scribed in subpart M of this part, the term
‘‘state’” does not include the Commonwealth
of Puerto Rico (except for FY2003 ADDI
funds).

§92.4 Waivers and suspension of re-
quirements for disaster areas.

HUD'’s authority for waiver of regula-
tions and for the suspension of require-
ments to address damage in a Presi-
dentially declared disaster area is de-
scribed in 24 CFR 5.110 and in section
290 of the Act, respectively.

Subpart B—Allocation Formula

§92.50 Formula allocation.

(a) Jurisdictions eligible for a formula
allocation. HUD will provide allocations
of funds in amounts determined by the
formula described in this section to
units of general local governments
that, as of the end of the previous fis-
cal year, are metropolitan cities, urban
counties, or consortia approved under
§92.101; and States.

(b) Amounts available for allocation;
State and local share. The amount of
funds that are available for allocation
by the formula under this section is
equal to the balance of funds remaining
after reserving amounts for insular
areas, housing education and organiza-
tional support, other support for State
and local housing strategies, and other
purposes authorized by Congress, in ac-
cordance with the Act and appropria-
tions.

(¢) Formula factors. The formula for
determining allocations uses the fol-
lowing factors. The first and sixth fac-
tors are weighted 0.1; the other four
factors are weighted 0.2.

(1) Vacancy-adjusted rental units
where the household head is at or
below the poverty level. These rental
units are multiplied by the ratio of the
national rental vacancy rate over a ju-
risdiction’s rental vacancy rate.
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