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Consumer Leasing Act

* Regulation M

— consumer leases

— more than 4 months
—$25,000 contract or less




Keys
to Vehicle Leasing

* Leasing is different from buying

* Consider beginning, middle,
and end-of-lease costs

* You can compare lease offers
and negotiate some terms

* Know your rights and responsibilities




Leasing is Different
from Buying

* Ownership * Future value
* Up-front costs » Mileage
* Monthly payments < Excess wear

* Early termination * End of term

* Vehicle return




Lease or Buy
Considerations

Ask yourself

* Typically, how often do I get
a new vehicle?

* Do I maintain my car in good
condition?

 How many miles per year do I
drive?




Consider Beginning, Middle,
and End-of-Lease Costs

* Acquisition fee

* First monthly payment

» Capitalized cost reduction

* Refundable security deposit
 Title, registration, & license fees
* Freight charges

* State and local taxes




Consider Beginning, Middle,
and End-of-Lease Costs

* Monthly payment
* Maintenance costs

* Insurance premiums
* If applicable:

—Early termination charges
—Sales and use tax
—Inspections

—Personal property tax
—Late-payment fees




Consider Beginning, Middle,
and End-of-Lease Costs

Return

* Disposition fee

* Excessive wear charges
* Excess mileage charges

Buy
* Purchase-option price
* Purchase-option fee (if any)




Compare Offers
and Negotiate Terms

* Monthly lease payments
* End-of-lease payments

* Purchase option

* Gap coverage




Compare Offers
and Negotiate Terms

* Agreed-upon value of vehicle (price)

* Up-front payments, including
capitalized cost reduction
(down payment)

* Length of lease

* Mileage allowance & per-mile charges




The Gap

The difference between
the insured value of the vehicle
and the amount due for early termination

$

Early Termination Payoff

Insured
Value

Number of months
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Know Your
Rights and Responsibilities

» Use for agreed-upon number
of months and miles

* Service under warranty or recalls

* Turn it in, pay any end-of-lease charges,
and “walk away”

* Buy the car if you have a purchase option




Know Y our
Rights and Responsibilities

Returning the vehicle

* Early

— early termination charges

At end of lease

— excess mileage charges, 1f any

— excessive wear charges, 1f any




A Lease’s
Monthly Payment

Gross cap cost
- Reductions

= Adjusted cap cost
- Residual value

= Depreciation

+ Rent

= Total for calculating

base monthly payments
+ Lease term in months

= Base monthly payment
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Gross Capitalized Cost

Agreed-upon value

(Price plus freight and options)
+ Insurance that is capitalized
Prior loan or lease balances
Acquisition or documentation fee

1 Bk




Capitalized Cost
Reduction

Cash

+ Trade-in allowance

Rebates/dealer incentives

Think of capitalized cost reduction
as pre-paid depreciation.




Residual Value

Assumes that Residual Value = Purchase Option Price

Higher Residual

Monthly payment is lower v
Purchase-option price is higher A\

Lower Residual
Monthly payment is higher A

Purchase-option price is lower W

Negotiating a higher mileage allowance
will lower residual value.




Depreciation—

You Pay For What You Use

Lease Finance

Pay the stated depreciation Pay the full cost

during the lease term during the loan term
$22,300 gross cap cost $22,300 cost of vehicle

- 12,350 residual value + 48 months

= 9,950 depreciation = $465 avg. cost

= 48 months per month

$207 avg. depreciation
per month




Rent Charge

* Cost of money over time
(Similar to interest on a loan)

* Not an APR




Federal Consumer Leasing Act Disclosures
Date _ 00400450

Lessarfs) __ Pealer or Leasing Company Lestea(s) ol Smith 1
Amount Due ot Maunthly Payments Other Charges (not part of your monthly Total of Payments
Lease Skgning eyt 4 {The amount you will have
or Delivery Your first mothly paymend of § 256,94 Dispositian foc (i vou do o paid by the end of the lease)
(Bemized below)* is dup pn_ CACY OOV  falbawed by nol purchase the vehicle) 8 0000
) A7 pmvments of 525554 e an ~(1=
the 13T of cach memth. The watal af your 4000 § 1636812
§ 424194 moaghly poyments is § 1233312 Toul 5 U 5
3
* ltemization of Amount Due at Lease Signing or Delivery
Amount Due at Lease Signing or Delivery: 6 How the Ameonnt Due at Lease Skgning or Delivery will be paid:
Capitalized cost reduction 1 S500.00 Net trade-in allowance $__ 250000
First monthly payment 20604 Rebates and noncash credits
Befundable security deposit IS0 Amaount (o be paid in cash
Title fees 500
Registration fees ('?';‘.
—{—
Total  § 424124 Ga Total 5 424194 6b

T Your monthly payment is determined as shown below:

B Gross capitalined cost. The agreed upon value of the vehicle ($ _ Z1590.00 ) and any items

you pay over the lease term (such as service contracts, mswrance, and any outstanding prios credit

BT OO 4 2250000

1f you want an itemazation of this amount, plense check this box. O

9 Capitalized cost reduction. The amount of sy net irade-in allowance, rebate, noncash credit, or cash you pay that

reduces the gross CaptaliZed COBT ..o e e e T 3.500.00
Adjusted capitalized cost, The amount used in caleulating your base monthly Payment oo ™ 18,800,000
Residunl value. The value of the vehicle at the end of the lease used in calculating your base monthly payment ... — 12,350,000
Depreciation and any amortized amounts. The amoum charged for the vehicle's decline in value
through mormal use and for other itens paid over the BEASE B ... .ooooovoveoei oo e e sscsses s 6,450,000
10 Remt charge. The amount charged in addition to the depreciation and amy amortized amownts ..o, + 528500
| Tatal of base manthly payments. The depreciation and any amortized amounts plus the rent charge ..., = I745.00
11 Lease payments. The number of payments inoyour lease oo, U < 45
| Base BRI PUFTHBINL ...._.o..oooonoeovooes s acas e soess e 1ot s sm s e ss 0 518 s s s 0 e 24462
12 Monthly salesfuse tax 12,25
| - - ot —=
T3 Total BORERRY PRFEBERE ... oot ettt ettt ettt s =3 255.94

[

14 Early Termiination. Youn may have te pay a substantial charge if vou end this lease eardy. The charge may be ap (o several
thonsamd dollars. The actual charge will depend on when the lease is terminated, The earlier you end the lease, the greater

| this charge is likely to be.

15 Excessive Wear and Use. You may be charged for exceasive wear based on our stamdarda fos normal use and for mileage in excess 16
| of 15,000 mileg per year at the rate of .25 per mile.

17 Purchase Opfion at End of Lease Term. You have an option to purchase the vehicle at the end of the lease term for 5 12.380.00
and a purchase option fee of 5 150.00

{iher Important Terms, Seo your lease documents for additional information on early termination, purchase options and maintenance
responsibilitics. warrantics, late and default charges, insurance, and any security interest, if applicable.




Top of Lease Form
Disclosures

Dae  OOFOOIO0

Federal Consumer Leasing Act Disclosures

Dealer or Leasing Company

Lessar(s) Lessee(s) b SHIiEH
Aeoant Dhse af Monthly Payvoents Oriher Charges (nol parl of vour monibly | Total of Paymenis
Lease Signing iy erent . [ The armount vou will have
o Thelirery Dipspasaiiom Fos il you do poid by the end of the lease)

{Iemuized belowy®

5 424194

Your first manthly pagyment of £ 256,54

isdweon  COVOCHOD , Tollowed by
47 poymems of § 256,54 due an

the _Ist al Gach ipaiili. The wotal of your

mahly pavmesis is § 12,333,012

el purchese (he vehscle) g A00.00

L

Toial % SHAO00

s 1626812
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Top of Lease Form
Disclosures

Federal Consumer Leasing Act Disclosures
Date OO0

Lessaris) Dealer or Leasing E.':].*Hrfi.'-ﬂ.":'}" Lessee(s) b StHith .
Aeoant Dhse af Monthly Payvoents Oriher Charges (nol parl of vour monibly | Total of Paymenis
Lease Signing iy erent . [ The armount vou will have
or Delivery Your first manthly payment of 8 256,54 Digsposiiigm R (i you do paid by the end of the lease)
. : i O folkovwed . ) . S0 00
i liemsized belowy® is g om O - Ao by el purchese (he vehscle) b .
47 poymems of § 256,54 due an
. the 1L of cach manth. The total of yous 0 p 16.56812
s 404104 mondhly pavments is § 12,335,012

. . Total § <HADLO0 .

Beginning
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Top of Lease Form
Disclosures

Dae  OOFOOIO0

Federal Consumer Leasing Act Disclosures

Dealer or Leasing Company

Lessar(s) Lessee(s) b SHIiEH
Aeoant Dhse af Monthly Payvoents Oriher Charges (nol parl of vour monibly | Total of Paymenis
Lease Signing iy erent . [ The armount vou will have
o Thelirery Dipspasaiiom Fos il you do poid by the end of the lease)

{Iemuized belowy®

5 424194

Your first manthly pagyment of £ 256,54

isdweon  COVOCHOD , Tollowed by
47 poymems of § 256,54 due an

the _Ist al Gach ipaiili. The wotal of your

mahly pavmesis is § 12,333,012

Beginning Middle

el purchese (he vehscle) g A00.00

L

Toial % SHAO00

s 1626812
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Top of Lease Form
Disclosures

Federal Consumer Leasing Act Disclosures
Date OO0

Lessaris) Dealer or Leasing E.':].*Hrfi.'-ﬂ.":'}" Lessee(s) b StHith .
Aeoant Dhse af Monthly Payvoents Oriher Charges (nol parl of vour monibly | Total of Paymenis
Lease Signing iy erent . [ The armount vou will have
or Delivery Your first manthly payment of 8 256,54 Digsposiiigm R (i you do paid by the end of the lease)
. : i O folkovwed . ) . S0 00
i liemsized belowy® is g om O - Ao by el purchese (he vehscle) b .
47 paymentsaf § 29594 e an

. the 1L of cach manth. The total of yous 0 p 16.56812

s 404104 mondhly pavments is § 12,3335.02
. Total § <HADLO0 .

Beginning Middle End
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Top of Lease Form
Disclosures

Federal Consumer Leasing Act Disclosures
Date OO0

Lessaris) Dealer or Leasing E.':].*Hrfi.'-ﬂ.":'}" Lessee(s) b StHith .
Aeoant Dhse af Monthly Payvoents Oriher Charges (nob par of vour monibly | Total of Paymenis
Lease Signing iy erent . [ The armount vou will have
or Delivery Your first manthly payment of 8 256,54 Digsposiiigm R (i you do paid by the end of the lease)
. : i O folkovwed . ) . S0 00
i liemsized belowy® is g om O - Ao by el purchese (he vehscle) b .
47 paymentsaf § 29594 e an

. the 1L of cach manth. The total of yous 0 p 16.56812

s 404104 mondhly pavments is § 12,3335.02
. Total § <HADLO0 .

Beginning Middle End Overall
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Amounts Due at Lease Signing
Are Itemized

Federal Consumer Leasing Act Disclosures

[alc

Liossnrs)

OAOCHOD

Dealer or Leasing Company

Laisaces) o Smith

Aumsunt Dae a
Lease Signing
o Dhelivery

{lsnnzcd belosw®

5 4.241.94

7
. ihe 1t

Monthly Pavoaenis

Yo first manthly praymend of £ 256 .54
isdweon  COYOCHED
paymends al § 25624 g an

al cach il The 1otal of your

maihly povmenls is % 12,-j-3-ﬂ'.|12

. Tolbewed by

Criher Charges (not part of vour mandlly

pavmentp .

§ 40000

Diisposaingn Fos (il yoa do

ol purchese 1he vehscle)

{3

g OO0

Tial

Total of Pavmenis
(The armount vou will have
paad by the end of the lease)

5 16,568.12

Niile fi=as

Capitalized cost reduction 3
Firsl monthly paviment

Refundable security deposid

Registration foes

& Ttemization of Amount Doe at Lease Signing or Delivery

Amouni Due at Lease Signing or Delivery:

Column totals should be equal

How the Amount Due at Lease Signing or Delivery will be padd:

et frade-in allowance
Hahpies pnd noncash eredice
Amount fo be paed i cosh

43 2500.00
>

L741.24

o Z, Dt
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Monthly Payment
Calculation

T Your monthly payment ks determined as shown below:
8 Gros capitalized cost. The agreed upon value of the vehicle (5 ZL50000 ) and any items
you pay over the lease term (such as service contracts, msurance, and any outstanding prics credit

If you want an itemazation of thas amount, please check this boe, [

9 Capitalized cost reduectbon. The amount of any net irade-in allowance, rebate, noncash credit, or cash vou pay that
redwces the gross capitalized cost . S et
Adjusted capitabized cast, The amount used in i:nh:ulm:mg T hnsl: munlhly PAVIOERL .

Depreciation and asy amortized amounizs. The amowmn charged for the vehiele's decline in value
throwgh mormal wse and for other tems paid over the bease term |

10 Rent charge. The amount charged in addition to the d-:pr:mtmn and any ameerbized AMOWEE ..o
| Tatal of base manthly payments. The depreciation and any amortized amounts plus the rent charge oo

E gl T T | T T T

Residual valiee, The value af the vehicle at the end of the lease used in calculating your base mm:l:];' paymmen |,

_ 350000
1BEC000
12.360.00

EA50.00
528500
74500
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15

17 Purchasc Option at End of Lease Term. You have an option to purchase the vehicle at the end of the lease term for 5 12

Additional
Disclosures

|

14 Early Termination. Yoo may have to pay a substantial charge if vou end this lease eady. The charge may be ap 1o sevieril
thousand dollars. The aciual charge will depend on when the lease is terminated, The earlier you end the lease, the greater

| this charge is Hkely to be.

Excessive Wear and Use. You may be changed for exceasive wear based on our standards for pormal use and for mileage in excess 16
of 15000 wiles per year at the rate of /5 per mile.

AR

and a purchase option fee of § 15000

{ither Importanmt Terms, Se¢ your lease documents for additional information on early termanation, purchase options amd mainfenance
responsibilities, warranties, late and default charges, insurance, and any security imterest, if applicable.

* Early termination

* Excess wear and mileage
* Purchase option

* Other terms in the lease
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Federal Consumer Leasing Act Disclosures
Dats _00/00/00

Lessar(s) __ealer or Leasing Company Lessee(s) - Smith 1
Amount Due wt Monthly Paymenis Other Charges {not part of your monthly Total of Paymenis
Lease Skgning et 4 {The amount you will have
or Delivery Yous first momhly paymens of § 252,54 Digpositen fie (F von dis e — paid by the end of the lease)
(Hemized bedow!* s dur oa__ OCVODSO0 . falbawed by nol purchnse the vehicksy & #0000
] A7 pavments of 8255059 e an ~(1=
the 15T of cach menth. The total of your 400,00 § _ 163E8.12
g 24194 moathly poyments is 3 1255512 Total % - 5
3
# Ttemization of Amount Due ai Lease Signing or Delivery
Amount Due at Lease Signing or Delivery: 6 How the Amount Due at Lease Skgning or Delivery will be paid:
Capitalized cost reduction H Met trade-in allowance 3 25000
First monthly payment Rehates and noncash credits
Refindable sscurity deposit Amount 1o he paid in cash 1.74.84
Title fees
Registration fees
Total 5 6a Towl §___424.24 Bb

T Your monthly payment is determined as shown below:

8 Grass capitalized cost. The agreed upon value of the vehicle (§ _ Z1590.00  y and anry items

you pay over the lease term (such as serviee eontracts, msurance, and any outstanding prior credit

or lease balance) .. - e B 2220000

If you want an itemazation of this amount, please check this bow. O

9 Capitalized cost reduction. The amount of any net irade-in allowance, rebate, noncash credit, or cash you pay that
Teduces the Eross CapraliZed COBE _.........o.oo.o.oovooooeceooee oo eeeere s se e rcenes 350000
Adjusted capitalized coxt, The amount used in calculating your base monthly payment ... oD o 18.800.00

Residual value, The value of the vehicle at the end of the lease used in calculating your base monthly payment ... — 1Z.380.00

Depreciation and any amortized amountz, The amount charged for the vehicle's decline in value

through normal use and for other iems paid over the beasedermy .. = EARLLAT
10 Rent charge. The smount chorged in nddition to the depreciation and any amortized AMOWE . .........coooooooooonsinnccnnecis 5,285.00

| Tatal of base monthly payments. The depreciation and any amortized amoums plus the rent charge e, = I1.745.00
1 Lease pnyments. The number of payments inyour lease e A8

| Base monthly payment . . = 24453
12 Monihly sales/use tax o 1225

| : o 0~
L P Y 256,94

[

14 Early Termination Yon may have to pay o subsiantial charge if vou end this lease eady. The charge may be np io several
thonsand dollavs. The sctual charge will depend on when the lease is terminated. The earlier you end the lease, the greater

| this charge s likely to be.

15 Excessive Wear and Use. You may be charged for exceasive wear based on our standards for aormal use and fior mileage in exceds 16
| af 15,008 miles per year at the rate of .12 per mile.

17 Purchase Option at End of Lease Term. You have an option to purchase the vehicle at the end of the lease term for § 12.350.00
and a purchase option fee of § (50,00

Diher Important Terms, Sew your lease documents for additional information on early termination, purchase options and maintenance
responsibilities, warranties, late and default charges, insurance, and any security interest, if applicable.
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Early Termination
Notice

You may have to pay a substantial charge
if you end this lease early. The charge

may be up to several thousand dollars.

The actual charge will depend on when
the lease is terminated. The earlier you
end the lease, the greater this charge is
likely to be.




Advertising

SPARK EX
Lease for $245/month for 48 mo.

$4,095 due at lease signing, includes security deposit
excludes taxes, title, and registration fees

15,000 miles per year.
Subject to credit approval
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Beyond the Ad

You’re responsible for ongoing license
plate, inspection, and emission test fees

Required insurance coverage may be
at higher limits than you now carry

You must follow the maintenance
schedule

You’re responsible for “excessive wear”




Lease Rate — Advertising

May not be

* advertised as an “annual percentage rate”
or “annual lease rate” or any equivalent term

* more prominent than required written
disclosures

Must state
“This percentage rate may not measure
the overall cost of financing this lease”

Don’t use the Lease Rate as you would use
an APR to shop for the best rate on a loan.




Special Issues

* Personal property taxes

 Relocation/Transfers
— Within U.S.
— Qutside U.S.

 Flexibility in payments




If You Have a Problem,
Talk to ...

1. The dealer, manufacturer, or lessor

2. Local consumer protection office
or state attorney general’s office

3. Federal or FKederal regulators
Trade (if the lessor is a bank)
Commissi()n * Federal Reserve Board

* Federal Deposit Insurance Corporation
 Office of the Comptroller of the Currency
 Office of Thrift Supervision
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Questions?

__\ Wy
LEASING




