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OnJune23, 2003,representativesoftheNew York BankersAssociationmetwith
GovernorOlsonto discuss,amongotherthings,theadvancenoticeofproposed
rulemakingseekingpublic commenton theimplementationoftheNew Base!Capital
Accord,andrelateddraft supervisoryguidance.

In preparationfor themeeting,thebankersassociationsubmittedthefollowing
commentsto GovernorOlson:

Risk-BasedCapitalProposals— BaselAccord II

For severalyears,internationalbankingregulators,underthe aegisof theBank for
InternationalSettlementsheadquarteredin Basel,Switzerland,havebeenworking to
developrevisedrisk-basedcapitalstandardsthat would reflectchangesin banking
marketssincethelastsetof suchstandardswereadoptedworldwide in the late 1980’s.
Unfortunately,earlierdraftscontainedstandardsfor operationalandotherrisk that would
be highlycostlyto implementandof verydoubtfulutility. Theseproposalshavebeen
subjectto searchingcriticismby federalbankingregulatorsandtheU.S. banking
industry. TheBaselregulatorshavesubstantiallyrevisedtheproposal,andU.S. banking
regulatorshaveput therevisedstandardsout for comment.However,thereexist
continuingconcernswith regardto competitiveimbalancesthattherevisedstandards
maycausebothbetweenlargeinternationallyactiveU.S. banksandtheirforeign
counterpartsandbetweendifferent sizesofU.S. banks. TheNew York Bankers
Associationurgesthat federalregulatorsensurethat therevisiondoesnot impose
unnecessaryor impracticalregulatoryburdenson U.S. banksorcreateacompetitive
imbalancewithin theU.S. bankingsystemor betweenU.S. andothermultinational
banks.

TheHouseFinancialServicesCommitteeis consideringlegislationto requirethe
U.S. financialinstitutionsregulatorsto arriveatacommonpositiononnewcapital
requirementsbeforecontinuingdiscussionswith internationalbanksupervisors.


