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Farm Machinery and Equipment Exemption 
 
Substitute House Bill 1906 exempts farming machinery and equipment from state property tax.  It declares that all machinery and equipment owned or has been leased on a capital lease by a farmer whose personal property is exempt 
from property taxes levied for any state purpose if the items are used exclusively in growing and producing agricultural products during the calendar year for which the claim for exemption is made.  This exemption applies to taxes 
levied for collection in 2007 and every following year.  To qualify, farm machinery and equipment must be used exclusively in growing and producing agricultural products. 

To apply for this exemption, please check this box and a Qualification Questionnaire will be sent to you.   
 
* Retail selling price to include transportation and installation costs.  Do not include sales tax, maintenance, service or interest charges. 
** For monthly rentals, do not include sales tax, maintenance, service or interest charges. 
*** Please complete lease type column on attached Lessor Equipment Report (see Lease Type Chart below) 
**** Please complete disposition code column on attached Lessor Equipment Report and provide month and year of disposition in remarks column. (see Disposition Code Chart below). 
 On the attached computer printout, please make changes immediately below preprinted data. 
 
Who should we contact if we have questions? Name: Telephone No.: Email Address: 
 

Lease Type Chart  Disposition Code Chart **** 
Value Meaning  Value Meaning Value Meaning 

LP Lease Purchase  P Purchase by lessee R Returned to lessor, re-leased to a new lessee 
LO Lease with option to buy  S Sold to another lessor L Returned to lessor, asset in storage and provide specific location address 
SL Straight Lease  V Sold to vendor J Junked, scrapped, or abandoned 
SB Sale and Lease Back  T  Transfer from location to location by lessee   
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