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§226.35

Lessee shall, to the satisfaction of
the Superintendent, take all proper
precautions and measures to prevent
damage or pollution of oil, gas, fresh
water, or other mineral bearing forma-
tions.

Formations to be protected.

§226.36 Control devices.

In drilling operations in fields where
high pressures, lost circulation, or
other conditions exist which could re-
sult in blowouts, lessee shall install an
approved gate valve or other control-
ling device which is in proper working
condition for use until the well is com-
pleted. At all times preventative meas-
ures must be taken in all well oper-
ations to maintain proper control of
subsurface strata.

[55 FR 33116, Aug. 14, 1990]

§226.37 Waste of oil and gas.

Lessee shall conduct all operations in
a manner that will prevent waste of oil
and gas and shall not wastefully utilize
oil or gas. The Superintendent shall
have the authority to impose such re-
quirements as he deems necessary to
prevent waste of oil and gas and to pro-
mote the greatest ultimate recovery of
oil and gas. Waste as applied herein in-
cludes, but is not limited to, the ineffi-
cient excessive or improper use or dis-
sipation of reservoir energy which
would reasonably reduce or diminish
the quantity of oil or gas that might
ultimately be produced, or the unnec-
essary or excessive surface loss or de-
struction, without beneficial use, of oil
and/or gas.

§226.38 Measuring and storing oil.

All production run from the lease
shall be measured according to meth-
ods and devices approved by the Super-
intendent. Facilities suitable for con-
taining and measuring accurately all
crude oil produced from the wells shall
be provided by Lessee and shall be lo-
cated on the leasehold unless otherwise
approved by the Superintendent. Les-
see shall furnish to the Superintendent
a copy of 100-percent capacity tank
table for each tank. Meters and instal-
lations for measuring oil must be ap-
proved, and tests of their accuracy

§226.42

shall be made when directed by the Su-
perintendent.

§226.39 Measurement of gas.

All gas, required to be measured,
shall be measured by meter (preferably
of the orifice meter type) unless other-
wise agreed to by the Superintendent.
All gas meters must be approved by the
Superintendent and installed at the ex-
pense of Lessee or purchaser at such
places as may be agreed to by the Su-
perintendent. For computing the vol-
ume of all gas produced, sold or subject
to royalty, the standard of pressure
shall be 14.65 pounds to the square inch,
and the standard of temperature shall
be 60 degrees F. All measurements of
gas shall be adjusted by computation
to these standards, regardless of the
pressure and temperature at which the
gas was acutally measured, unless oth-
erwise authorized in writing by the Su-
perintendent.

§226.40 Use of gas for lifting oil.

Lessee shall not use natural gas from
a distinct or separate stratum for the
purpose of flowing or lifting the oil, ex-
cept where said Lessee has an approved
right to both the oil and the gas, and
then only with the approval of the Su-
perintendent of such use and of the
manner of its use.

§226.41 Accidents to be reported.

Lessee shall make a complete report
to the Superintendent of all accidents,
fires, or acts of theft and vandalism oc-
curring on the leased premises.

PENALTIES

§226.42 Penalty for violation of lease
terms.

Violation of any of the terms or con-
ditions of any lease or of the regula-
tions in this part shall subject the
lease to cancellation by the Super-
intendent, or Lessee to a fine of not
more than $500 per day for each day of
such violation or noncompliance with
the orders of the Superintendent, or to
both such fine and cancellation. Fines
not received within 10 days after notice
of the decision shall be subject to late
charges at the rate of not less than 1%
percent per month for each month or
fraction thereof until paid. The Osage
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§226.43

Tribal Council, subject to the approval
of the Superintendent, may waive the
late charge.

[39 FR 22254, June 21, 1974. Redesignated at 47
FR 13327, Mar. 30, 1982, as amended at 55 FR
33116, Aug. 14, 1990]

§226.43 Penalties for violation of cer-
tain operating regulations.

In lieu of the penalties provided
under §226.42, penalties may be im-
posed by the Superintendent for viola-
tion of certain sections of the regula-
tions of this part as follows:

(a) For failure to obtain permission
to start operations required by
§226.16(b), $50 per day until permission
is obtained.

(b) For failure to file records required
by §226.32, $560 per day until compliance
is met.

(¢c) For failure to mark wells and
tank batteries as required by §226.34,
$50 for each well and tank battery.

(d) For failure to construct and main-
tain pits as required by §226.22, $50 for
each day after operations are com-
menced on any well until compliance is
met.

(e) For failure to comply with §226.36
regarding valve or other approved con-
trolling device, $100.

(f) For failure to notify Super-
intendent before drilling, redrilling,
deepening, plugging, or abandoning any
well, as required by §§226.16(c) and
226.25, $200.

(g) For failure to properly care for
and dispose of deleterious fluids as pro-
vided in §226.22, $500 per day until com-
pliance is met.

(h) For failure to file plugging re-
ports as required by §226.29 and for fail-
ure to file reports as required by
§226.13, $50 per day for each violation
until compliance is met.

(i) For failure to perform or start an
operation within 5 days after ordered
by the Superintendent in writing under
authority provided in this part, if said
operation is thereafter performed by or
through the Superintendent, the actual
cost of performance thereof, plus 25
percent.

(j) Lessee or his/her authorized rep-
resentative is hereby mnotified that
criminal procedures are provided by 18

25 CFR Ch. | (4-1-06 Edition)

U.S.C. 1001 for knowingly filing fraudu-
lent reports and information.

[39 FR 22254, June 21, 1974. Redesignated at 47
FR 13327, Mar. 30, 1982, as amended at 556 FR
33116, Aug. 14, 1990]

APPEALS AND NOTICES

§226.44 Appeals.

Any person, firm or corporation ag-
grieved by any decision or order issued
by or under the authority of the Super-
intendent, by virtue of the regulations
in this part, may appeal pursuant to 25
CFR part 2.

[55 FR 33116, Aug. 14, 1990]

§226.45 Notices.

Notices and orders issued by the Su-
perintendent to the representative and/
or operator shall be binding on the les-
see. The Superintendent may in his/her
discretion increase the time allowed in
his/her orders and notices.

[55 FR 33116, Aug. 14, 1990]

§226.46 Information collection.

The Office of Management and Budg-
et has determined that the information
collection requirements contained in
this part need not be submitted for
clearance pursuant to 44 U.S.C. 3501 et
seq.

[65 FR 33116, Aug. 14, 1990]
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