§175.11

emergency expenses for, and insuring
continuous operation of the utility;

(3) Amortization, in accordance with
repayment provisions of the applicable
statutes or contracts, of construction
costs allocated to be returned from
power revenues; and

(4) Payment of other expenses and
obligations chargeable to power reve-
nues to the extent required or per-
mitted by law.

(b) Rate and fee reviews. Rates and
fees shall be reviewed at least annually
to determine if project revenues are
sufficient to meet the requirements set
forth in paragraph (a) of this section.
The review process shall be as pre-
scribed by the Area Director.

§175.11 Procedures for setting service
fees.

The Area Director shall establish,
and amend as needed, service fees to
cover the expense of customer service.
Service fees shall be set by unilateral
action of the Area Director and remain
in effect until amended by the Area Di-
rector pursuant to this section. At
least 30 days prior to the effective date,
a schedule of the service fees, together
with the effective date, shall be pub-
lished in local newspaper(s) of general
circulation and posted in the utility of-
fice(s). The Area Director’s decision
shall be final for the Department of the
Interior.

§175.12 Procedures for adjusting elec-
tric power rates except for adjust-
ments due to changes in the cost of
purchased power or energy.

Except for adjustments to rates due
to changes in the cost of purchased
power or energy, the Area Director
shall adjust electric power rates ac-
cording to the following procedures:

(a) Whenever the review described in
§175.10(b) of this part indicates that an
adjustment in rates may be necessary
for reasons other than a change in cost
of purchased power or energy, the Area
Director shall direct further studies to
determine whether a rate adjustment
is necessary and, if indicated, prepare
rate schedules.

(b) Upon completion of the rate stud-
ies, and where a rate adjustment has
been determined necessary, the Area
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Director shall conduct public informa-
tion meetings as follows:

(1) Notices of public meetings shall
be published in local newspapers of
general circulation, posted at the util-
ity office(s), and provided by such
other means, if any, as determined by
the Area Director. The notice shall
provide: The date, time, and place of
the scheduled meeting; a brief descrip-
tion of the action; the name, the ad-
dress, and the telephone number for ad-
dressing comments and inquiries; and
the period of time in which comments
will be received. Notices shall be pub-
lished and posted at least 15 days be-
fore the scheduled date of the meeting.

(2) Written and oral statements shall
be received at the public meetings. The
record of the public meeting shall re-
main open for the filing of written
statements for five days following the
meeting.

(c) After giving consideration to all
written and oral statements, the Area
Director shall make a decision about a
rate adjustment. A notice of the Area
Director’s decision, the basis for the
decision, and the adjusted rate sched-
ule(s), if any, shall be published and
posted in the same manner as the pre-
vious notices of public meetings.

(d) Rates shall remain in effect until
further adjustments are approved by
the Area Director pursuant to this
part.

§175.13 Procedures for adjusting elec-
tric power rates to reflect changes
in the cost of purchased power or
energy.

Whenever the cost of purchased
power or energy changes, the effect of
the change on the cost of service shall
be determined and the Area Director
shall adjust the power rates accord-
ingly. Rate adjustments due to the
change in cost of purchased power or
energy shall become effective upon the
unilateral action of the Area Director
and shall remain in effect until amend-
ed by the Area Director pursuant to
this section. A notice of the rate ad-
justment, the basis for the adjustment,
the rate schedule(s) shall be published
and posted in the same manner as de-
scribed in §175.12(c) of this part. The
Area Director’s decision shall be final
for the Department of the Interior.
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