
Historic and Projected Labor Force Growth
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Projected Cash Surpluses and Deficits in the 
Combined Social Security Trust Fund

Figure 2
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Medicare’s Unfunded Liability
(O 75 Y )

Figure 3
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Social Security / Medicare Unfunded Liability
(Over 75 Years)

Figure 4
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Illustrative Relationship Between Government 
Spending and Economic Growth

Figure 5

Spending and Economic Growth
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Size of Government and Annual Real GDP Growth
OECD C t i 1960 1996
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40

Corporate Income Tax Rates
Figure 7
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80%
Government Spending as a % of GDP
Figure 8
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Revenue as a % of GDP
Figure 9
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18%
Long Term Deficits as a % of GDP
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300%
Debt Held by the Public as % GDP
Figure  11
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Economic Growth Per Capita
Figure 12
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How the Business Consumption Tax Works
Figure 13

FURNITURE
MAKER

Raw Materials sold to

Furniture maker for 
$50 +$5 BCT

Table sold to retailer 
for $120 + $12 BCT

$7 remitted

($12 BCT - $5 credit)

LUMBER COMPANY RETAILER
TOTAL 

GOVERNMENT
REVENUE$5 remitted $3 remittedREVENUE$5 remitted $3 remitted

($15 BCT - $12 credit

FINAL CONSUMER
Product sold to 

consumer for $150 + 
$15 BCT

Source:  Government Accountability Office        Note: Illustration based on 10-percent BCT rate.
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Effective Tax Rates on Investment
Figure 14
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80%
Government Spending as a % of GDP
Figure ES-2
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