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Governor SignsTwo Billsto Spur Resear ch and Economic Development

Two billsdesigned to stimulate new bus nessventuresfor commercia aquaculture farming and biotechnology
research in Hawali were signed into law today by Governor Ben Cayetano.

“Theselandmark billstake amajor step in responding to Hawaii’ sgrowing devel opment of ocean aquaculture
and biotechnol ogy, two lucrativeindustrieswith unlimited potentia,” said the Governor.

ACT 176 dlowsthe state to establish proceduresto lease parts of the open ocean for commercia aguaculture
farming. Meanwhile, Act 177 enables government to streamline the process for importing microorganismsinto
Hawaii with particular focusin making it easier for the research community to remain competitivewith
biotechnology research worldwide. Both measureswere supported by the administration.

ACT 176

OCEAN LEASING - SenateBill 1321 (SD.2,H.D.2,C.D. 1)

This new oceanleasing law isacooperative venture between the Departments of Agriculture (DOA) and Land
and Natura Resources(DLNR). Approva of leasesand site selectionswill fal under thejurisdiction of the
Board of Land and Natural Resources. The State Department of Agriculture’ s Aquaculture Development
Programwill takethelead in developing Hawaii’ socean farming industry.

“We have so many advantagesin being anidand state," said Governor Cayetano. "\We can optimize the use of
natural resourcesand utilize our talentsto become leadersin agrowing ocean farming industry. ”

“In ocean aquaculture, we have aready received interest from two companiesthat arelooking to start-up
commercia production of moi and black pearlsinthe open ocean,” added James J. Nakatani, DOA Chairman.
"And asprogressis madein species development for onagaand opakapaka, the commercia production of
theselocal favorites could be made possiblein thevery near future.”

“Currently, ocean aquacultureisbeing done successfully, profitably and sustainably in many areas of theworld.
With our valuable marine resources and industry experts, wein Hawaii now have avauable commodity to
enticenew businessestotheidands. Thishasthe potentia to beamultimillion dollar industry with positive
economic impactsfelt not only by seagoing fish farmers, but by many personsin Hawaii who maketheir living
on and under the ocean. There can be afine ba ance between economic development and the safeguard of our
environment,”" concluded Nakatani.
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ACT 177

STREAMLINING IMPORT PROCESS FOR MICROORGANISMS- HouseBill 336 (H.D. 1, SD.
1,C.D.1)

This new law will createa"Microorganism Import Certification Program” that allowsacertified importer to
bring in and use microorganismswithout going through apermit process. Thesemicroorganismshave
undergonefederd and state review for entry into Hawaii. Inaddition, stringent penalties have been established
for thosewhointentionaly circumventstherequirementsfor certified importers. Thisprogramwill be self-
sustai ning through the assessment of fees.

Another important provision of thelaw would alow theissuance of an emergency permit for amicroorganism
that would normally be prohibited in case of an emergency or disaster.

"Thislaw isabreakthrough in devel oping asystem that expeditestheimport permit processfor
microorganisms,” said Governor Cayetano. "Whileat the sametime, it protectsthe state from unwanted
microorganisms. Changesto Hawaii's 25-year-old quarantinelaw are dueinlarge part to the combined efforts
of satelawmakers, the University of Hawalii, and the biotechnol ogy industry.”

"With increased flexibility to conduct research and devel opment activities, thisnew processlevelstheplainfield
for local researchersto competein advancing Hawaii's biotechnology industry,” stressed Dr. H. Michael
Harrington, Interim Dean for the College of Tropica Agricultureand Human Resources, University of Hawali.

Mediacontact for ocean leasing: DOA Aquaculture Development Program Manager John Corbin at 587-
0030; DLNR Land Division Administrator Dean Uchidaat 587-0446.

Mediacontact for streamlining import processfor microorganisms. DOA Plant Industry Administrator Dr. Lyle
Wong at 973-9520; University of Hawaii College of Tropica Agriculturd Interim Dean Dr. H. Michael
Harrington at 956-8234.



