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Introduction to
the Economic Census

PURPOSES AND USES OF THE ECONOMIC
CENSUS

The economic census is the major source of facts about
the structure and functioning of the Nation’s economy. It
provides essential information for government, business,
industry, and the general public.

The economic census furnishes an important part of the
framework for such composite measures as the gross
domestic product, input/output measures, production and
price indexes, and other statistical series that measure
short-term changes in economic conditions.

Policymaking agencies of the Federal Government use
the data, especially in monitoring economic activity and
providing assistance to business.

State and local governments use the data to assess
business activities and tax bases within their jurisdictions
and to develop programs to attract business.

Trade associations study trends in their own and com-
peting industries and keep their members informed of
market changes.

Individual businesses use the data to locate potential
markets and to analyze their own production and sales
performance relative to industry or area averages.

AUTHORITY AND SCOPE

Title 13 of the United States Code (sections 131, 191,
and 224) directs the Census Bureau to take the economic
census every 5 years, covering years ending in 2 and 7.
The 1992 Economic Census consists of the following eight
censuses:

® Census of Retail Trade
® Census of Wholesale Trade
® Census of Service Industries

e Census of Financial, Insurance, and Real Estate
Industries

® Census of Transportation, Communications, and Utilities
® Census of Manufactures
® Census of Mineral Industries

® Census of Construction Industries
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Special programs also cover enterprise statistics and
minority-owned and women-owned businesses. (The 1992
Census of Agriculture and 1992 Census of Governments
are conducted separately.) The next economic census is
scheduled to be taken in 1998 covering the year 1997.

AVAILABILITY OF THE DATA

The results of the economic census are available in
printed reports for sale by the U.S. Government Printing
Office and on compact discs for sale by the Census
Bureau. Order forms for all types of products are available
on request from Customer Services, Bureau of the Census,
Washington, DC 20233-1900. A more complete description
of publications being issued from this census is on the
inside back cover of this document.

Census facts are also widely disseminated by trade
associations, business journals, and newspapers. Volumes
containing census statistics are available in most major
public and college libraries. Finally, State data centers in
every State as well as business and industry data centers
in many States also supply economic census statistics.

WHAT'S NEW IN 1992

The 1992 Economic Census covers more of the economy
than any previous census. New for 1992 are data on
communications, utilities, financial, insurance, and real
estate, as well as coverage of more transportation indus-
tries. The economic, agriculture, and governments cen-
suses now collectively cover nearly 98 percent of all
economic activity.

Among other changes, new 1992 definitions affect the
boundaries of about a third of all metropolitan areas. Also,
the Survey of Women-Owned Businesses has now been
expanded to include all corporations.

HISTORICAL INFORMATION

The economic census has been taken as an integrated
program at 5-year intervals since 1967 and before that for
1963, 1958, and 1954. Prior to that time, the individual
subcomponents of the economic census were taken sepa-
rately at varying intervals.

The economic census traces its beginnings to the 1810
Decennial Census, when questions on manufacturing were
included with those for population. Coverage of economic
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activities was expanded for 1840 and subsequent cen-
suses to include mining and some commercial activities. In
1902, Congress established a permanent Census Bureau
and directed that a census of manufactures be taken every
5 years. The 1905 Manufactures Census was the first time
a census was taken apart from the regular every-10-year
population census.

The first census of business was taken in 1930, covering
1929. Initially it covered retail and wholesale trade and
construction industries, but it was broadened in 1933 to
include some of the service trades.

The 1954 Economic Census was the first census to be
fully integrated—providing comparable census data across
economic sectors, using consistent time periods, concepts,
definitions, classifications, and reporting units. It was the
first census to be taken by mail, using lists of firms provided
by the administrative records of other Federal agencies.
Since 1963, administrative records also have been used to
provide basic statistics for very small firms, reducing or
eliminating the need to send them census questionnaires.
The Enterprise Statistics Program, which publishes com-
bined data from the economic census, was made possible
with the implementation of the integrated census program
in 1954,

The range of industries covered in the economic cen-
suses has continued to expand. The census of construction
industries began on a regular basis in 1967, and the scope
of service industries was broadened in 1967, 1977, and
1987. The census of transportation began in 1963 as a set
of surveys covering travel, transportation of commodities,
and trucks, but expanded in 1987 to cover business
establishments in several transportation industries. For
1992, these statistics are incorporated into a broadened
census of transportation, communications, and utilities.
Also new for 1992 is the census of financial, insurance, and
real estate industries. This is part of a gradual expansion in
coverage of industries previously subjected to government
regulation.

IV INTRODUCTION

The Survey of Minority-Owned Business Enterprises
was first conducted as a special project in 1969 and was
incorporated into the economic census in 1972 along with
the Survey of Women-Owned Businesses.

An economic census has also been taken in Puerto Rico
since 1909, in the Virgin Islands of the United States and
Guam since 1958, and in the Commonwealth of the
Northern Mariana Islands since 1982.

Statistical reports from the 1987 and earlier censuses
provide historical figures for the study of long-term time
series and are available in some large libraries. All of the
census data published since 1967 are still available for sale
on microfiche from the Census Bureau.

AVAILABILITY OF MORE FREQUENT ECONOMIC
DATA

While the census provides complete enumerations every
5 years, there are many needs for more frequent data as
well. The Census Bureau conducts a number of monthly,
quarterly, and annual surveys, with the results appearing in
publication series such as Current Business Reports (retail
and wholesale trade and service industries), the Annual
Survey of Manufactures, Current Industrial Reports, and
the Quarterly Financial Report. Most of these surveys,
while providing more frequent observations, yield less
kind-of-business and geographic detail than the census.
The County Business Patterns program offers annual
statistics on the number of establishments, employment,
and payroll classified by industry within each county.

SOURCES FOR MORE INFORMATION

More information about the scope, coverage, classifica-
tion system, data items, and publications for each of the
economic censuses and related surveys is published in the
Guide to the 1992 Economic Census and Related Statis-
tics. More information on the methodology, procedures,
and history of the census will be published in the History of
the 1992 Economic Census. Contact Customer Services
for information on availability.

1992 ECONOMIC CENSUS



Characteristics of Business Owners

GENERAL

The Characteristics of Business Owners (CBO) Survey
provides basic economic, demographic, and sociological
data on the characteristics of minority, women, and non-
minority male business owners and their business activi-
ties. The data were collected through a statistically chosen
mail sample survey and were combined with administrative
records data, which were originally obtained for use in the
1992 Economic Census. The data from this sample survey
are intended to augment data published in the 1992
Economic Census reports: Survey of Minority-Owned Busi-
ness Enterprises (SMOBE), MB92-1, -2, -3, and -4, and
Survey of Women-Owned Businesses (WOB), WB92-1,
which are limited to number of firms, employment, annual
payroll, and gross receipts. The CBO publication presents
the traits of owners and firms by industry division, size of
firm, and legal form of organization.

CENSUS DISCLOSURE RULES

The Bureau of the Census is prohibited by law from
publishing any statistics that disclose information reported
by individual companies or their establishments. Publishing
the number of firms is not considered a disclosure by the
Bureau of the Census rules. Therefore, these data are
shown, even when other data must be withheld. The
information and data obtained from the Internal Revenue
Service (IRS), the Social Security Administration (SSA),
and other sources are also treated as confidential and can
be seen only by Bureau of the Census employees sworn to
protect it from unwarranted disclosure.

SURVEY METHODOLOGY

The data in this report were developed by collecting
information through a mail sample survey and matching it
to data compiled for SMOBE and WOB. (See appendix B
for SMOBE and WOB methodology). Any business which
filed an IRS form 1040, Schedule C (individual proprietor-
ship or self-employed person); form 1065 (partnership); or
form 1120S (subchapter S corporation) in 1992 is included
in the survey universe. A subchapter S corporation is a
special IRS designation for legally incorporated businesses
with 35 or fewer shareholders who, because of tax advan-
tages, elect to be taxed as individual shareholders rather
than as corporations. For businesses filing those forms, the
IRS provided the Census Bureau with the following infor-
mation:
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o Name and address of the firm
® Employer identification number of the firm

e Social Security numbers (SSN's) of the owners for filers
of Form 1040, Schedule C

® Principal industrial activity code (see COMPARABILITY
OF 1987 AND 1992 DATA)

e Dollar receipts

® Legal form of organization

The following information was obtained for each firm
from the Census Bureau's 1992 Economic Census files,
including SMOBE and WOB:

e Standard industrial classification (SIC) code (see INDUS-
TRY CLASSIFICATIONS.)

® Geographic code
e |egal form of organization code

e Number of employees, annual payroll, and receipts for
firms with paid employees

e Number of business owners, partners or shareholders

® Race, ethnicity, and gender for the majority of the firm’s
owners

The 1992 CBO survey used five sampling frames based
on the classification of the firm in the SMOBE/WOB: 1)
Hispanic; 2) Black; 3) Other minority (Asians and Pacific
Islanders, American Indians, and Alaska Natives); 4) Women;
and 5) Nonminority male. Each business was eligible for
sampling from exactly one CBO frame, to which they were
assigned in the following order of precedence: Hispanic,
other minority, Black, women, and nonminority male. For
tabulation purposes, women-owned businesses sampled
in the Hispanic, other minority, or Black frames were used
to produce the estimates for women-owned businesses.

The five frames were stratified by state, industry divi-
sion, and receipts size class before sample selection. The
total sample size was 116,557 owners, approximately
evenly distributed among the five sampling frames.

Owners of Individual Proprietorships and
Self-Employed Persons (Filers of 1992 Form
1040, Schedule C)

Each sole proprietor selected from the CBO sample was
mailed a Form CBO-1, subtitled “Sole Proprietorship.” This
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report asked the owner and business characteristics of a
sole proprietor or self-employed person. The Form CBO-1
guestionnaire is shown in appendix C.

Owners of Partnerships and Subchapter S
Corporations (Recipients of either 1992 Form
1065 or 1120S)

Each partnership or subchapter S corporation selected
in the CBO sample was mailed a Form CBO-2, subtitled
“Partnership or Subchapter S Corporation - Business
Characteristics.” This report asked the business character-
istics of a partnership or subchapter S corporation. The
Form CBO-2 questionnaire is shown in appendix C.

Based on the number of business owners stated in its
SMOBE/WOB survey response, up to ten CBO-3 question-
naires were included with each CBO-2 form mailed. Form
CBO-3, subtitled “Partnership or Subchapter S Corpora-
tion - Owner Characteristics” asks the owner characteris-
tics of a partner or shareholder. It was respectively the
responsibility of each partnership or subchapter S corpo-
ration to distribute the CBO-3 questionnaires to its 1992
partners or shareholders. The Form CBO-3 questionnaire
is shown in appendix C.

RELIABILITY OF ESTIMATES

The figures shown in this report are, in part, estimated
from a sample and will differ from the figures which would
have been obtained from a complete census. Two types of
possible errors are associated with estimates based on
data from sample surveys: sampling errors and nonsam-
pling errors. The accuracy of a survey result depends not
only on the sampling errors and nonsampling errors mea-
sured, but also on the nonsampling errors not explicitly
measured. For particular estimates, the total error may
considerably exceed the measured errors. The following is
a description of the sampling and nonsampling errors
associated with the 1992 CBO.

Sampling variability.  The particular sample used for this
survey is one of a large number of all possible samples of
the same size that could have been selected using the
same sample design. The estimates derived from the
different samples would differ from each other. The relative
standard error is a measure of the variability among the
estimates from all possible samples. The estimated relative
standard errors presented in the tables estimate the sam-
pling variability, and thus measure the precision with which
an estimate from the particular sample selected for this
survey approximates the average result of all possible
samples. Relative standard errors are applicable only to
those published cells in which sample cases are tabulated.
A relative standard error is an expression of the standard
error as a percent of the quantity being estimated.

The sample estimate and an estimate of its relative
standard error can be used to estimate the standard error
and then construct interval estimates with a prescribed
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level of confidence that the interval includes the average
results of all samples. To illustrate, if all possible samples
were surveyed under essentially the same condition, and
calculated from each sample, then:

1. Approximately 68 percent of the intervals from one
standard error below the estimate to one standard
error above the estimate would include the average
value of all possible samples.

2. Approximately 90 percent of the intervals from 1.6
standard errors below the estimate to 1.6 standard
errors above the estimate would include the average
value of all possible samples.

Thus, for a particular sample, one can say with specified
confidence that the average of all possible samples is
included in the specified interval.

Nonsampling errors. All surveys and censuses are
subject to nonsampling errors. Nonsampling errors are
attributable to many sources: inability to obtain information
for all cases in the universe, imputation for missing data,
data errors and biases, mistakes in recording or keying
data, errors in collection or processing, and coverage
problems.

Explicit measures of the effects of these nonsampling
errors are not available. However, it is believed that most of
the important operational and data errors were detected
and corrected through an automated data edit designed to
review the data for reasonableness and consistency. Qual-
ity control techniques were used to verify that operating
procedures were carried out as specified.

Approximately 62 percent of the 78,134 firm question-
naires (Forms CBO-1 and CBO-2), and approximately 59
percent of the 116,557 owner questionnaires (Forms CBO-1
and CBO-3) were returned. Responding questionnaires
were reweighted to compensate for those that were not
returned. This procedure takes into account the sampling
frame, industry division, legal form of organization, and
receipts size class. It also assumes that nonrespondents in
each of the categories possess the same characteristics as
the respondents. Since this is never exactly true, nonre-
spondents with certain characteristics (e.g., deceased, not
able to be located) are disproportionately underrepre-
sented in the estimates.

INDUSTRY CLASSIFICATIONS

The system published in the Standard Industrial Classi-
fication Manual: 1987 was used to classify firms for this
report. Under this system, economic activities are coded on
a numerical basis. Related activities are grouped at a
primary level by industry division (i.e., manufacturing,
construction, retail trade, etc.). Within each industry divi-
sion, successive levels of detail of the economic activity are
defined: major group (two-digit code); industry group (three-
digit code); and industry (four-digit code). For example, one
hierarchy in wholesale trade is:
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SIC level SIC code Description

Industry division - Wholesale trade

Major group 50 Durable goods
Industry group 506 Electrical goods
Industry 5064 Electrical appliances, tele-

vision and radio sets

Data in this report are presented only at the industry
division level.

This study covers all industries in the SIC system except
the following: Major Groups 01 and 02, Agricultural Pro-
duction; 40, Railroad Transportation; 43, U.S. Postal Serv-
ice; 86, Membership Organizations; 88, Private House-
holds; 91-97, Public Administration.

COMPARABILITY OF 1987 AND 1992 DATA

The following changes were made in survey methodol-
ogy in 1992 which affect comparability with past reports:

1. More questions were added to the 1992 survey forms
to meet the needs of CBO’s primary data users. This
has resulted in additional tables in the 1992 CBO
publication.

2. Since the 1987 survey, the number of subchapter S
corporations (included in CBO) has risen at a much
faster rate than the number of C corporations (not
included in CBO). The net result was an approximately
20 percent increase in the CBO universe compared to
an approximately 12 percent overall increase in busi-
ness tax returns.

3. In 1987, classifications for firm data were based on the
1972 SIC Manual.X For 1992, classifications are based
on the 1987 SIC Manual.2 The SIC structure was
changed to better reflect industry trends. These changes
limit the comparability of data between the 1987 and
1992 CBO.

4. There was significant overstatement in the number of
employer firms in 1987 due to processing errors. The
overstatement primarily affects the number of employ-
ers, but minimally affects the employee and payroll
numbers.

5. In 1987, data were available from the IRS and SSA to
identify the owners of partnerships and subchapter S
corporations, their gender, and sometimes their race/ethnicity.
For 1992, all information on these owners came from
responses to the 1992 SMOBE, WOB, and CBO.

COMPARABILITY OF SURVEY DATA WITH
OTHER ECONOMIC CENSUS DATA

Caution should be exercised in comparing data pre-
sented in this report with published or unpublished data
from other reports of the 1992 Economic Census. Factors

1Standard Industrial Classification Manual: 1972.

2Standard Industrial Classification Manual: 1987. For sale by Super-
intendent of Documents, U.S. Government Printing Office, Washington,
DC 20402. Stock No. 041-001-00314-2.
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that affect comparability of data among the censuses are
the industrial scope, business unit covered, receipts size,
and coverage of nonemployers.

Industrial scope.  Industry data for all of the other 1992
Economic Census are based on the 1987 SIC ManuaF
(see Industry Classifications). Most of the industries in
scope of the other 1992 Economic Censuses were also in
scope of this study. However, Major Group 86, Member-
ship Organizations, was within the scope of the 1992
Economic Census, but out of the scope of the 1992 CBO
Survey.

The following major industry groups were in scope of
this study, but not in scope of the other economic censuses
(see exceptions below): Major Groups 07, Agricultural
Services; 08, Forestry; 09, Fishing, Hunting, and Trapping;
and domestically-owned scheduled airlines in industry 4512.

In this study, industry 6552 (land subdividers and devel-
opers, except cemeteries) is included with the construction
industry group, unlike the other economic censuses which
include it with industry 65 (real estate).

Business unit. Most of the economic censuses are
conducted on an establishment or physical location basis;
each establishment owned by a firm is individually can-
vassed and tabulated. In this report, however, the unit
tabulated was the firm rather than each establishment of
the firm (See appendix A for definition of “firm™.)

Receipts size. Most of the economic censuses determine
whether or not a firm may be counted as an active business
according to its receipts size. The specified minimums vary
by industry. For this study, a firm had only to file a business
tax return with business receipts greater than $500 for it to
be counted as an active business.

Nonemployer firms. Although nonemployer firms are
included in this survey, they are omitted from many of the
economic census reports.

DOLLAR VALUES

All dollar values presented in this report are expressed
in current dollars, i.e., 1992 data are expressed in 1992
dollars and 1987 data in 1987 dollars. Consequently, when
making comparisons to prior years, users should take into
consideration the inflation that has occurred.

COMPACT DISCS

Data for the economic censuses are also available on
compact discs-read only memory (CD-ROM). Discs are
sold by Administrative and Customer Services Division,
Bureau of the Census, Washington, DC 20233-1900.

SPECIAL TABULATIONS

Special tabulations of data collected in the 1992 Char-
acteristics of Business Owners Survey may be obtained,
depending on availability of time and personnel, on dis-
kette, computer tape, or in tabular form. The data will be in
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summary form and subject to the same rules prohibiting
disclosure of confidential information (including name, address,
kind of business, or other data for individual firms) as are
the regular publications.

Special tabulations are prepared on a cost basis. A
request for a cost estimate, as well as exact specifications
on the type and format of the data to be provided, should
be directed to the Chief, Company Statistics Branch,
Agriculture and Financial Statistics Division, Bureau of the
Census, Washington, DC 20233-6400.

VIl CHARACTERISTICS OF BUSINESS OWNERS

ABBREVIATIONS AND SYMBOLS

The following abbreviations and symbols are used in this
publication:
- Represents zero.

(D) Withheld to avoid disclosing data for individual
companies; data are included in higher-level
totals.

(NA) Not available.

(X) Not applicable.

SIC Standard industrial classification.
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Summary of Findings

The 1992 Characteristics of Business Owners (CBO)
Survey was conducted to expand on the data published in
the 1992 Economic Census reports: Survey of Minority-
Owned Business Enterprises (SMOBE), MB92-1, -2, -3,
and -4, and Survey of Women-Owned Businesses (WOB),
WB92-1.

CBO provides owner and business characteristics by
race, ethnicity, gender, kind of business, size of business,
and legal form of organization for individual proprietor-
ships, partnerships, and subchapter S corporations.

The 1992 Economic Census programs identified almost
17.3 million individual proprietorships, partnerships, and
subchapter S corporations with sales and receipts of $3.3
trillion. Table A provides summary totals of these firms by
business ownership group based on the responses to
SMOBE, WOB, and the Economic Census.

Table A. Business Ownership Group: 1992

Sales
and
Firms receipts
(number) | ($1,000,000)

Ownership group

All businesses® ........................ 17,253,143 3,324,200
All minorities® ............. ... ... ..... 1,965,565 202,011
Hispanic ..., 771,708 72,824
Black. ... 620,912 32,197
Asian, Pacific Islander, American Indian,
and Alaska Native (API/AIAN or
referred to as Other minority).......... 606,426 99,709
WOomen ..o 5,888,883 642,484
Nonminority male ...................... 10,114,456 2,526,942

Detail does not add to total because of inclusion of some firms in
more than one group. Firms that were equally owned by two or more
minorities are included in the data for each minority group, but counted
only once at total levels.

The SMOBE and WOB reports show that most of these
firms were concentrated in the service industries. Forty-five
percent of all U.S. firms, 48 percent of the minority-owned
firms, 54 percent of the firms owned by women, and 41
percent of the firms owned by nonminority males were
classified as services. Retail trade has the next largest
share with 14 percent of all U.S. firms, 16 percent of the
minority-owned firms, and 19 percent of the women-owned
firms. However, construction has the second largest share
(15 percent) of the nonminority male-owned firms.

These same reports show that while the nonminority
male- and women-owned firms are spread across all
States, more than half of all minority-owned firms are
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located in just four states: California, Texas, Florida, and
New York. Approximately 47 percent of the minority popu-
lation is concentrated in these four states.

OWNER CHARACTERISTICS

The 1992 CBO Survey shows that nearly 50 percent of
the business owners in each group were between the ages
of 35 and 54 years of age in 1992, and over half of those
individuals were in the 35 to 44 year age bracket. Overall,
70 percent of the owners were married. Fourteen percent
of the owners of women-owned firms responded as veter-
ans, compared to 31 percent of the owners of nonminority
male-owned firms. Forty-five percent of Hispanic business
owners and 63 percent of API/AIAN business owners were
not born in the United States. The highest percentage of
college graduates (approximately 49 percent) was among
API/AIAN business owners. Twenty-one percent of those
same individuals completed graduate school. The educa-
tion and foreign born percentages for the API/AIAN group
are dominated by the Asians and Pacific Islanders.

HOME-BASED BUSINESSES

Overall, approximately 50 percent of businesses in 1992
were home-based. As expected, the percentage of firms
operated from a home tended to be higher for smaller
firms. Fifty-seven percent of businesses with receipts less
than $25,000 in 1992 were home-based, compared to 26
percent of firms with receipts of $25,000 to $199,999, 16
percent of firms with receipts of $200,000 to $999,000, and
only 5 percent of firms with receipts of $1,000,000 or more.

Fifty-four percent of the individual proprietorships were
home-based businesses in 1992. These same statistics for
small corporations and partnerships were considerably
less with only 27 percent of those firms operating from a
home.

Of the home-based businesses, male-owned firms were
most likely to use the residence to do clerical work only or
to telecommute. In contrast, home-based women-owned
firms were more likely to use their residences to produce
goods or services on the premises.

CAPITAL REQUIREMENTS

Information was collected separately on owners’ sources
of capital to start or acquire their businesses, and the firms’
use of business loans to acquire start-up capital.
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Owners. The majority of 1992 business owners started
their enterprises with less than $5,000. The highest per-
centage (66 percent) was among the owners of Black-
owned firms. Owners of API/AIAN-owned firms started with
the most capital; 10 percent of them began their busi-
nesses with $100,000 or more. Forty-four percent of the
owners did not borrow their starting capital, but used
money or assets of their own or from their families.

Firms. Most firms (approximately 60 percent) reported
that the businesses were started or acquired with no cash
outlay or with less than $5,000. Forty-three percent of all
firms did not borrow money to start or acquire their
businesses.

Of the firms which borrowed money, 24 to 30 percent of
the partnerships and subchapter S corporations reported
that their capital originated from business loans from
banking or commercial lending institutions. However, only
10 percent of the individual proprietorships reported that
their borrowed capital was provided by bank loans. Less
than 1 percent of the businesses reported that the money
borrowed was provided by government-guaranteed loans.

OWNER'’S WORK EXPERIENCE

Sixty-six percent of the business owners stated that the
business they owned in 1992 was the first one they had
owned. Overall, most of the business owners reported that
they were the original founders of the business (approxi-
mately 69 percent). Approximately 21 percent purchased
their share of the business or received a transfer of
ownership in the business. For firms with $50,000 or more
in receipts in 1992, the larger the receipts size of the firm,
the less likely the business was to be owned by the
“original founder.”

Fifty-two percent of business owners had 10 or more
years of work experience prior to starting/acquiring their
business. However, 66 percent of business owners reported
having no prior experience as the owner of another busi-
ness.

Fifty-one percent of the business owners managed or
worked in their business the entire year. About 35 percent
of business owners averaged more than 40 hours per week
in their business, while 36 percent worked less than 20
hours per week. The percentage of business owners
working less than 20 hours per week was highest in the
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finance, insurance, and real estate sector. The percent of
owners working part-time ranged from 46 percent for
Hispanics to 56 percent for women. However, for firms with
between $200,000 and $1,000,000 in sales and receipts,
59 percent of women business owners worked more than
40 hours per week compared to 35 percent of all busi-
nesses.

PROFITABILITY

In 1992, 35 percent of business owners reported that 75
percent or more of their total personal income was pro-
duced as a result of their business, while 36 percent
reported that none or less than 10 percent of their income
came from the business.

Thirty-nine percent of businesses reported a net profit of
less than $10,000 from their business while another 21
percent claimed a profit of $10,000 or more. However, 20
percent of the businesses reported experiencing a net loss
in 1992.

WORK FORCE CHARACTERISTICS

Hispanic-owned firms hired fewer women employees
than any other group. Thirty-two percent of the owners of
Hispanic-owned employer firms reported that in 1992 less
than 10 percent of their employees were women. Forty-
eight percent of women-owned firms reported that 50
percent or more of their employees were women. This
compares to only 35 percent of male-owned firms. Survey
results indicate that minorities hire minorities. Fourteen to
33 percent of the owners of minority-owned employer firms
reported that their work force consisted of 76 to 100
percent minority employees.

EXPORTS

Nine percent of manufacturing firms reported that some
sales resulted from exporting. This ranged from 1 percent
of Black-owned manufacturing firms to 11 percent of
nonminority male-owned manufacturing firms.

Seven percent of wholesale firms reported having some
export sales. Percent of sales resulting from exports varied
more widely among the wholesalers from 5 percent of
Black-owned firms to 20 percent of Hispanic-owned firms
and 20 percent of API/AIAN-owned firms.
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Figure 1. Educational Background of Owner: 1992
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*API/AIAN, referred to as Other minority in the text/publication tables, includes Asians, Pacific Islanders, American Indians, and Alaska Natives.
Source: U.S. Bureau of the Census, Characteristics of Business Owners, CBO92-1.
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Figure 2. Veteran Status of Owner: 1992
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*API/AIAN, referred to as Other minority in the text/publication tables, includes Asians, Pacific Islanders, American Indians, and Alaska Natives.
Source: U.S. Bureau of the Census, Characteristics of Business Owners, CBO92-1.
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Figure 3. Home-Based Businesses When First Established/During 1992

D When first During
established

1992

(Percent of firms)
60

All Hispanic Black API/AIAN* Women Nonminority male

*API/AIAN, referred to as Other minority in the text/publication tables, includes Asians, Pacific Islanders, American Indians, and Alaska Natives.
Source: U.S. Bureau of the Census, Characteristics of Business Owners, CBO92-1.
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Figure 4. Total Capital Needed by Owner to Start/Acquire the Business: 1992

None

Less than $5,000

L ]Al

] Hispanic

L] Black

1 Api/AIAN

B women

[ | Nonminority male

$5,000 to $9,999

$10,000 to $24,999

$25,000 to $49,999

$50,000 to $99,999

$100,000 to $249,999

$250,000 to $999,999

$1,000,000 or more

Not reported

1 1 1 1 1 1 1
20 25 30 35 40

(Percent of owners)

o
&)}
-
o
-
(¢}

*API/AIAN, referred to as Other minority in the text/publication tables, includes Asians, Pacific Islanders, American Indians, and Alaska Natives.
Source: U.S. Bureau of the Census, Characteristics of Business Owners, CBO92-1.
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Figure 5. Sources of Borrowed Capital for Owner: 1992

(Percent of owners)
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Source: U.S. Bureau of the Census, Characteristics of Business Owners, CBO92-1.

Figure 6. Sources of Borrowed Capital for Firm: 1992

(Percent of firms)
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No borrowed capital,
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Source: U.S. Bureau of the Census, Characteristics of Business Owners, CBO92-1.
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Figure 7. Percent of Owner’s Total Personal Income Produced From the Business: 1992
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*API/AIAN, referred to as Other minority in the text/publication tables, includes Asians, Pacific Islanders, American Indians, and Alaska Natives.
Source: U.S. Bureau of the Census, Characteristics of Business Owners, CBO92-1.
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Table 1. Summary Characteristics of Business Owners and Their Businesses: 1992

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

Other .
Hispanic- minority- Women- |  Nonminority Standard error of estimate3
tem All owned | Black-owned owned owned | male-owned for column—
businesses?! businesses! businesses! | businesses! 2 businesses?! businesses?!
A B C D E F A B C D E F
IN 1996, STILL OWNED THE SAME BUSINESS
THAT WAS OWNED IN 19924
Yes . 68.9 67.3 60.1 712 66.0 70.5 1.1 6 11 1.1 1.0
[ 255 26.9 32.1 23.2 27.7 24.2 5 1.2 7 9 9 1.0
Not reported 57 5.7 7.7 5.6 6.3 53 4 6 6 5 6
IF NOT, YEAR THAT OWNERSHIP ENDED*
1992 ot e e e e, 6.1 7.2 9.1 4.4 6.9 5.6 3 .6 5 5 5 4
1993 5.3 5.7 7.2 5.6 6.2 4.7 3 4 4 6 5 .6
1994 5.4 4.9 6.3 5.1 5.3 55 3 4 2 4 4 7
1995 ......... 4.5 4.9 53 4.7 4.7 4.4 3 4 4 4 6 4
Not reported .. .. 9.9 10.1 12.0 9.0 11.0 9.3 4 5 .6 9 7 6
Not applicabled .....couininiiiiiiiiii it 68.9 67.3 60.1 71.2 66.0 70.5 4 1.1 .6 1.1 11 1.0
REASON FOR THE CHANGE IN OWNERSHIP4
SOl st e e e 3.1 2.3 11 4.1 2.0 3.7 5 2 1 .3 2 .8
Transferred ownership/gift . 15 1.8 15 25 1.4 16 2 2 2 2 2 3
Business no longer exists . . 18.3 19.7 26.0 14.4 20.8 16.9 6 1.1 7 6 .8 1.1
Notreported ............. .. 8.3 8.8 11.2 7.8 9.9 7.4 4 5 7 .8 .6 .6
Not applicableS ....vueureiii e iieareenenannes 68.9 67.3 60.1 71.2 66.0 70.5 4 1.1 .6 1.1 1.1 1.0
BUSINESS OWNED IN 1992 WAS STILL IN
OPERATION IN 19965
=T 69.0 66.5 59.5 72.1 66.4 70.4 7 1.2 4 .8 9 1.2
NO......... 24.3 25.1 28.7 20.1 25.4 23.7 .6 1.4 .6 9 9 9
Don't know.... 1.5 1.4 1.4 2.6 1.7 1.3 2 3 2 4 .3 .3
Not reported 53 7.0 10.4 53 6.5 4.5 2 .8 5 .6 .6 .3
IF NOT, YEAR THAT THE OPERATIONS
DISCONTINUEDS®
S 6.7 7.3 8.9 4.6 7.7 6.1 4 7 5 .6 .8 5
1993 6.1 6.4 6.9 5.8 6.3 6.0 4 .6 5 7 .6 N
1994 . 53 4.4 5.9 4.3 5.3 5.4 4 .6 .3 4 .6 N
1995......... 4.3 4.9 5.2 4.2 4.6 4.2 4 .6 4 5 5 5
Not reported .. .. 7.2 9.1 12.2 6.4 8.0 6.5 .3 9 4 .6 7 4
Not applicable” ...vvuerree e eireeieeaeeeneannes 70.4 67.9 60.9 74.6 68.1 71.8 .6 1.2 5 1.1 1.0 1.1
STATUS OF DISCONTINUED BUSINESS AT
THE TIME THE DECISION WAS MADE TO
CEASE OPERATIONS®
SUCCESSTUl . v v ittt e 8.7 6.7 6.1 5.2 9.4 8.7 6 .6 3 .8 5 .8
Unsuccessful. . 14.1 16.2 20.7 14.0 14.8 135 6 1.1 5 5 7 1.0
Not reported .. 6.8 9.3 12.2 6.1 7.7 6.1 3 9 5 .6 .6 5
Not applicable” 70.4 67.9 60.9 74.6 68.1 71.8 .6 1.2 5 1.1 1.0 1.1
REASON WHY A DISCONTINUED BUSINESS
WAS UNSUCCESSFUL®
Inadequate cash flow or low sales..................... 717 67.1 63.4 67.6 70.2 73.7 2.9 2.7 1.7 3.2 3.2 5.2
Lack of access to business loans/credit . 8.2 8.8 155 6.1 9.3 7.3 14 1.6 1.6 2.2 21 2.2
Lack of access to personal loans/credit . 3.3 5.8 8.4 6.4 3.3 2.7 5 .8 .8 2.1 9 .8
Otherreason ........coevevuvnennnnn. .. 717 68.3 69.3 75.9 75.8 69.3 2.2 1.9 14 3.1 3.0 4.1
NOtreported . ..vvveiiniiiin i iiiiineneennens 1.3 3.2 4.3 2.6 2.8 - 4 1.6 .8 1.2 1.3 -
AGE AS OF DECEMBER 31, 19924
Under 25 ... 2.3 2.9 1.6 29 2.7 2.0 2 5 2 4 .3 .3
25t034 .. 14.2 18.8 12.2 13.8 14.8 13.6 .6 5 2 1.1 9 .8
35t044 .. 27.1 27.6 26.6 30.5 26.9 27.0 5 7 7 1.3 .8 9
45t054 .. 22.9 24.7 24.9 26.0 21.9 23.2 N .6 .8 1.0 .8 9
55t064 .... 17.5 14.7 17.7 14.4 17.7 17.7 5 5 9 9 .8 1.1
65 orover .... .. 10.4 5.4 9.5 6.1 9.5 11.4 .6 3 5 4 7 1.0
NoOtreported ....vvviiniiniiiiiiinineineeneennens 57 5.9 7.5 6.4 6.5 5.1 .3 4 5 7 4 .6
BORN IN THE UNITED STATES4
84.1 47.6 82.9 29.8 84.0 88.6 6 7 1.3 6 5
8.7 44.8 8.4 63.2 8.0 4.7 4 6 5 1.5 4 .6
7.2 7.6 8.7 7.0 8.0 6.7 4 5 4 .6 3 .6
MARITAL STATUS WHEN THE BUSINESS
WAS STARTED/ACQUIRED#
Nevermarried ....ouvvniiiiiieiniiniieineennennens 12.2 13.9 13.1 13.0 11.2 12.7 5 .8 .5 7 .6 7
Married.......... 71.9 70.6 61.8 74.3 67.5 74.1 .6 1.1 4 1.2 7 1.3
Divorced/separated . 8.3 8.6 14.3 5.1 10.9 7.1 4 4 7 3 8 5
Widowed ..... 1.8 .8 2.7 1.5 3.6 1.0 2 2 .3 .3 .3 .3
Not reported .. 5.8 6.2 8.1 6.2 6.9 51 .3 4 4 7 4 .6
See footnotes at end of table.
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Table 1. Summary Characteristics of Business Owners and Their Businesses: 1992 —Con.

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

Other .
Hispanic- minority- Women- Nonminority Standard error of estimate®
tem All owned | Black-owned owned owned | male-owned for column—
businesses?! businesses! businesses! | businesses! 2 businesses?! businesses?!
A B C D E F A B C D E F
MARITAL STATUS AS OF DECEMBER 31,
19924
Nevermarried .......ooouiiiiiiiiiiiiiiniieenenn,. 8.9 11.7 10.5 9.9 8.5 8.9 4 9 5 .6 6 6
Married.......... 69.6 65.1 55.1 71.6 64.2 72.6 4 1.0 4 1.1 7 8
Divorced/separated . 8.5 8.5 14.0 5.4 11.5 7.2 5 4 .8 3 9 5
Widowed ........ 25 1.4 4.0 1.6 4.6 1.6 2 2 3 .3 3 3
Notreported ....vvviiniiniiiieiiiiiiiiineennennens 10.4 13.3 16.3 115 111 9.7 .3 5 .8 9 4 6
VETERAN STATUS AS OF DECEMBER 31,
19924
Notaveteran .......o.vviiiiiiniinnnennennnnnnnns 68.5 76.8 67.3 81.5 77.1 63.0 1.0 6 .9 7 8 1.7
Less than 6 months active duty . 25 1.2 1.1 7 1.0 34 2 1 a1 1 1 3
6 months or more active duty. .. .. 21.7 135 19.5 9.5 12,5 27.4 9 4 .6 6 8 15
Notreported ......oviuiiiiiiiiiiiiiiiiiiii e 7.4 85 12.1 8.3 9.3 6.2 3 3 7 6 3 .6
ACTIVE MILITARY DUTY SERVED DURING
THE VIETNAM ERA4
YOS ittt i s 7.4 6.5 8.3 3.8 4.5 9.0 5 3 4 4 4 7
No . 14.1 6.8 113 5.7 8.0 18.2 .6 .6 5 .6 .8 9
Not reported 7.6 8.6 12.1 8.3 9.4 6.4 3 3 6 .6 4 .6
Not appllcable8 ..................................... 70.9 78.0 68.3 82.2 78.1 66.4 9 5 9 7 8 1.6
DISABLED VETERAN 4
(=T 1.8 1.1 2.7 1.1 1.7 1.8 2 2 3 4 4 2
No....oovvnns 22.0 134 18.1 9.2 11.7 285 .9 5 6 6 .8 15
Not reported .. 7.8 8.7 12.0 8.2 9.4 6.8 3 4 6 7 3 .6
Not applicable® 68.5 76.8 67.3 815 77.1 63.0 1.0 .6 9 7 .8 1.7
OWNER HAD HEALTH INSURANCE DURING
19924
Yes, through SpOUSE’S INSUIEr «.vvvvvinvvneinevnnennnn 25.0 19.5 254 211 315 22.1 .6 1.0 .6 1.2 9 9
Yes, through this business'’s insurer . 10.0 8.2 4.4 10.7 7.6 11.5 3 2 3 6 6 4
Yes, through another business'’s insurer 16.9 10.6 14.1 13.3 15.2 18.3 5 7 .6 5 9 .8
Yes, through trade association’s insurer 2.2 1.3 1.1 1.7 2.0 2.3 2 2 1 3 4 2
Yes through some other source ....... 29.6 235 32.0 28.4 27.1 313 7 1.0 1.2 6 7 1.0
.......................... 15.5 33.9 21.3 22.2 14.7 14.3 .6 9 .6 9 .6 1.0
NOt (=] 004 (=T 6.3 7.2 8.8 7.4 7.5 55 .3 4 5 7 5 5
HIGHEST LEVEL OF EDUCATION
COMPLETED OR DEGREE RECEIVED WHEN
BUSINESS WAS STARTED/ACQUIRED 4
Lessthan 9thgrade ......ccvveiieiieiininnennennnnn. 3.7 14.8 6.0 5.3 3.2 3.3 2 7 3 A4 4 2
Some high school, but no diploma ....... .. 5.7 10.6 104 6.4 4.9 5.7 2 6 4 .6 5 4
High school graduate or GED equivalency 22.6 18.2 21.3 14.8 22.4 23.2 .6 7 5 .6 7 .8
Technical, trade, or vocational school..... 7.0 7.9 8.6 4.7 7.6 6.7 2 7 .5 5 4 4
Some college but no degree ........ 16.1 16.6 16.6 12.9 17.7 154 6 9 4 .8 .8 .8
Associate Degree . . 4.0 4.1 49 4.4 4.7 35 4 A4 4 3 6 5
Bachelor’s Degree 20.2 11.9 11.9 23.7 20.6 20.6 .6 7 .6 15 9 1.0
Masters Degree .......ovvvvnnnn. 5.8 3.9 6.7 8.9 7.0 5.0 3 2 .6 7 5 5
Professional School or Doctorate .. .. 8.9 54 6.0 12.1 52 10.8 2 4 4 .9 5 4
Notreported .....oovviiiiiiiiiiiiiiiiiiiiiiiiiee 6.1 6.6 7.7 6.5 6.7 5.6 3 4 .5 .8 3 5
IF ATTENDED COLLEGE OR OTHER SCHOOL
BEYOND HIGH SCHOOL, AREA OF
CONCENTRATION#4
Architecture/Engineering.......coveveeiniiniiiinnenns 5.0 4.9 2.6 9.6 3.3 5.7 2 4 .3 5 3 3
Biological/Medical Science . 6.9 5.6 5.8 11.8 6.9 6.7 3 5 2 9 4 5
Business ..........cuenn 17.3 14.2 14.2 17.6 16.0 18.3 4 .6 5 9 5 .8
Computer Science .........o.oueen 1.0 15 15 2.8 11 .8 1 2 1 4 2 2
Construction Trade/Industrial Arts . . 1.9 1.6 19 1.2 1.3 2.3 2 2 1 3 3 2
Law and Legal Studies .... 3.5 2.2 2.4 2.2 2.0 4.4 2 2 2 3 2 4
Liberal Arts/General Studies. . 11.7 7.8 10.1 7.7 14.9 10.5 5 5 5 .8 5 .8
Mathematics ............. .8 5 9 1.3 .8 .8 1 1 1 2 1 2
Military Technologies . . 5 2 .3 3 A 7 1 1 1 1 1 2
Other college......... 59 3.8 55 5.3 8.2 4.9 .3 4 3 4 6 5
Other vocational . 55 5.0 7.5 5.1 6.2 5.1 3 5 5 5 4 .6
Not reported .... .. 8.0 9.1 9.8 8.5 8.6 7.6 .3 5 4 .8 5 .6
Not applicablel® .......veiiiiiiiiienenenenannns 32.0 43.6 37.6 26.5 30.5 32.2 .6 1.0 4 .6 9 9
PRIOR TO BEGINNING/ACQUIRING THE
BUSINESS, THE OWNER HAD CLOSE
RELATIVES WHO OWNED A BUSINESS OR
HAD BEEN SELF-EMPLOYED#
49.9 37.6 30.9 433 49.1 51.8 1.2 1.0 .9 15 11 1.6
452 57.2 61.1 525 452 43.8 1.2 9 .8 1.6 9 1.7
4.9 5.2 7.9 4.2 5.6 4.5 2 4 4 5 3 4
213 15.1 10.7 17.7 18.1 23.7 .8 .8 5 1.3 1.1 1.0
26.4 20.4 18.5 23.1 28.8 25.8 9 .6 5 1.4 1.1 1.3
Not reported .. 7.1 7.3 9.6 6.7 7.8 6.7 3 6 4 6 4 5
Not applicable! 45.2 57.2 61.1 52.5 45.2 43.8 1.2 9 8 1.6 9 1.7

See footnotes at end of table.
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Table 1. Summary Characteristics of Business Owners and Their Businesses: 1992

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

—Con.

Item

business

All
es!

Hispanic-
~ owned
businesses!

Black-owned
businesses?!

Other
minority-
owned
businesses! 2

Women-
~ owned
businesses?!

Nonminority
male-owned
businesses?!

Standard error of estimate3

for column—

A

B

C

D

E

F

YEARS OF WORK EXPERIENCE PRIOR TO
STARTING/ACQUIRING THE BUSINESS 4

None (did NOtWOrK) «vvuvveinenniiiiiiiinnennnnn.
Less than 2 years...
2to5years.....

6to9years...
10to 19 years...
20 years or more ..
NOtreported . ..veeeie it i iiiiennennnens

PREVIOUS YEARS OF WORK EXPERIENCE
IN A MANAGERIAL CAPACITY 4

NONE .ot i i i e
Less than 2 years .
2to5years.....

6to9years .
10to 19 years...
20 years or more
Notsure........
Not reported .... .
Not applicablel? .....vuieiiiiiiiiiiineienenennes

PREVIOUS YEARS OF WORK EXPERIENCE
AS THE OWNER OF ANOTHER BUSINESS 4

NONE .o i i e
Less than 2 years .
2to5years.....

6to9years...
10to 19 years...
20 years or more
Notsure........
Not reported . .
Not applicable®

PREVIOUSLY WORKED FOR A BUSINESS
WHOSE GOODS/SERVICE(S) WERE
SIMILAR TO THOSE PROVIDED BY THE
BUSINESS*

Not reported . . .
Not applicablel? .....ouveiiiiiiiiiiinrienenannes

TOTAL 1992 PERSONAL INCOME 4

Lessthan $5,000 ......covniiiiiiniiiiiiiiinenenen,
$5,000 to $9,999 ...
$10,000 to $14,999 ...
$15,000 to $24,999 ...
$25,000 to $34,999 ...
$35,000 to $49,999 .
$50,000 to $74,999 .
$75,000 to $99,999 ...
$100,000 to $149,999 .
$150,000 or more...... .
N0 =T o 4 (=T A

YEAR THAT THE BUSINESS WAS
ESTABLISHED &

Before 1970 . . ..viiiiiiii i
1970 to 1979 .. ..
1980 t0 1985 ..
1986 to 1988 ..
1

Not reported ..

YEAR THE OWNER ACQUIRED THE
BUSINESS*

Before 1970...
1970 to 1979 ..
1980 to 1985 ..
1986 to 1988 ..

See footnotes at end of table.
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Table 1. Summary Characteristics of Business Owners and Their Businesses: 1992

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

—Con.

Item

A
businesses?!

Hispanic-
~ owned
businesses!

Black-owned
businesses?!

Other
minority-
owned
businesses! 2

Women-
~ owned
businesses?!

Nonminority
male-owned
businesses?!

Standard error of estimate3

for column—

A

B

C

D

E

F

HOW THE OWNER ACQUIRED THE
BUSINESS*

Founded........oooiuininanan.,
Received transfer of ownership/gift .
Purchased ............coovuiie
Inherited........
Other means .. ..
NOtreported . ..vvueeieiiiiii i iiiineineneennens

REASON FOR BECOMING AN OWNER IN THE
BUSINESS*

To have a primary source of income.... ..
To have a secondary source of income ................
To have work which conforms to owner’s health
liMitations . ..o veve i
To have work not available elsewhere in the job market. .
To have more freedom to meet family responsibilities. . . .
To bring a new idea to the marketplace ................
To advance in my profession ..........
To be my own boss .......
Other reason .....
Not reported ..

TOTAL CAPITAL NEEDED BY OWNER TO
START/ACQUIRE THE BUSINESS#

NONE .ottt
Less than $5,000 .
$5,000 to $9,999 ...
$10,000 to $24,999 ...
$25,000 to $49,999 ...
$50,000 to $99,999 ...
$100,000 to $249,999 .
$250,000 to $999,999 ...
$1,000,000 or more ... ..
NOtIreported . ..vveeieiiiiii i iiieineneennens

PERCENT OF TOTAL CAPITAL BORROWED
BY OWNER, BY MEANS OF PERSONAL
LOANS, TO START/ACQUIRE THE
BUSINESS*

NONE ¢ttt ettt ittt eranenaanes
Less than 10 percent . .
10 to 24 percent ......
25 to 49 percent .
50 to 74 percent .
75 to 99 percent .
100 percent ...
Not reported ....
Not applicableld ... .ottt niiieieianenens

SOURCES OF BORROWED CAPITAL FOR
OWNER*

Personal loan using home mortgage/equity line of credit .
Personal creditcard......ooovviiiiiiiiiiiiiiinennn
Personal loan from spouse .
Personal loan from family
Other personal loan .......
Not reported ..... ..
Not applicablel® . ....uie it ieieieenenens

SOURCES OF NON-BORROWED CAPITAL
FOR OWNER*

None--100 percent borrowed capital . ....oovvueeeennnn.
Use of owner’s personal/family physical assets (building,
motor vehicle, equipment, etc.) ......oviiiiinna.. ..
Proceeds from the sale of owner’s personal assets. .
Owner’s personal/family savings .......oovvvinnne.
Othersource .......coovuvvnnnn
Not reported .. ..
Notappliable3 ... .ot iiiiieieenens

MEASURES TAKEN BY OWNER IF THE
BUSINESS WAS PRODUCING INADEQUATE
CASH FLOW OR LOW SALES AFTER THE
INITIAL INVESTMENT OF START -UP/
ACQUISITION CAPITAL 4

Did NOt OCCUN . v v ttee et i i ieeanenens
Relied upon own income from other business/job .
Invested additional capital..........cooovveinnen.
Received help from family. .
Other measures taken.....
Not reported .........

See footnotes at end of table.
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Table 1. Summary Characteristics of Business Owners and Their Businesses: 1992

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

—Con.

Item

A
businesses?!

Hispanic-
~ owned
businesses!

Black-owned
businesses?!

Other
minority-
owned
businesses! 2

Women-
~ owned
businesses?!

Nonminority
male-owned
businesses?!

Standard error of estimate3

for column—

A

B

C

D

E

F

WEEKS SPENT IN 1992 BY THE OWNER
MANAGING OR WORKING IN THE
BUSINESS*

NONE .ot i i i e
Less than 12 weeks .
12 to 23 weeks ..
24 to 35 weeks
36 to 47 weeks ..
48 weeks or more. ..
NOtreported ....vvviiniiniiieiiiineineineeneennens

AVERAGE NUMBER OF HOURS PER WEEK
IN 1992 SPENT BY THE OWNER MANAGING
OR WORKING IN THE BUSINESS*

None............
Less than 10 hours .
10to 19 hours....

20 to 29 hours .
30 to 39 hours.
40 hours......
41 to 49 hours .
50 to 59 hours...
60 hours or more ..
NOtreported . ..vvveiiniinii i i i ineeieennens

SOURCES FROM WHICH OWNER RECEIVED
GRANTS, MANAGEMENT TRAINING, OR
TECHNICAL ASSISTANCE IN THE
BUSINESS START-UP OR OPERATION*

No assistance received
Federal government.........

State and/or local government . .
College or university ........
Other business/franchisor . .
Othersource ............. ..
NOtreported . ..vvueeieiiiiii it iienneennnns

SOURCES FROM WHICH FIRM RECEIVED
GRANTS, MANAGEMENT TRAINING, OR
TECHNICAL ASSISTANCE IN THE
BUSINESS START-UP OR OPERATIONS®

No assistance received .....vvv i iiiiineiieineennens
Federal government.........
State and/or local government . .
College or university ........
Other business/franchisor . .
Other source ..
Not reported ..

TOTAL CAPITAL NEEDED BY FIRM TO
START/ACQUIRE THE BUSINESS ¢

NONE .ot i it i
Less than $5,000 .
$5,000 to $9,999 ...
$10,000 to $24,999 .
$25,000 to $49,999 .
$50,000 to $99,999 ...
$100,000 to $249,999 ...
$250,000 to $999,999 ...
$1,000,000 or more ... ..
NOtreported ....vvuiiniiniiiiiiiiniineineeneennens

PERCENT OF TOTAL CAPITAL, BY MEANS
OF BUSINESS LOANS, BORROWED BY
FIRM TO START/ACQUIRE THE BUSINESS ¢

NONE .ttt ittt
Less than 10 percent. .
10 to 24 percent ......
25 to 49 percent .
50 to 74 percent .
75 to 99 percent .
100 percent ...
Not reported .... ..
Not applicableld ...t iiiiieenens

SOURCES OF BORROWED CAPITAL FOR
FIRMS

Business loan from banking or commercial lending
INSHLULION « .o e it
Government-guaranteed business loan from banking or
commercial lending institution .........oooiiiiiiiia
Business loan from Federal, State or local government ..
Business loan from investment company/profit or
nonprofit private SOUrCe. ... vvuvvuiineiieennennennes
Business loan from previous owner ..
Business trade credit from supplier .
Other business loan..............

See footnotes at end of table.
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Table 1.

Summary Characteristics of Business Owners and Their Businesses: 1992

—Con.

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

Item

A
businesses?!

Black-owned
businesses?!

Other
minority-
owned

businesses! 2

Women-
~ owned
businesses?!

Standard error of estimate3

Nonminority for column—

male-owned
businesses?!

A

C

D

E

F A B C D E F

SOURCES OF BORROWED CAPITAL FOR
FIRM8—Con.

NOtreported . ..vvueeieiiii i i eiennennennnnns
Not applicablel® ... ....iuiniiiiiiiii et

MEASURES TAKEN BY FIRM IF THE
BUSINESS WAS PRODUCING INADEQUATE
CASH FLOW OR LOW SALES AFTER THE
INITIAL INVESTMENT OF START -UP/
ACQUISITION CAPITAL 6

Did NOt OCCUN . vt ees it i ittt iiie e enens
Operated using existing partnership’s/subchapter S
corporation’s cash reserves
Invested additional capital...................
Delayed payment to suppliers
Other measurestaken..............oooueuen ..
NOtreported . ..evuevieiiiiiiiiiiiiieinenneennens

CUSTOMERS THAT ACCOUNTED FOR 10
PERCENT OR MORE OF 1992 TOTAL SALES
OF GOODS/SERVICES®

Federal government. . ..oovvieiniiiniiniineennennns
State government
Local government (including school districts,
transportation authorities, etc.) .......coviiiiiiiia.
Other business and/or corporations
Individuals ...........ooiiiiiiiiiiiiii,
All others

DURING 1992, THE GEOGRAPHIC AREA
THAT BEST DESCRIBES THE
MARKETPLACE WHERE THE BUSINESS’'S
GOODS/SERVICES WERE SOLDS

Neighborhood
City/county. ..
Regional (ad
National ...
International. .
NOtreported «..vvneeieiiiiii i i eiinenneennnns

DURING 1992, THE PERCENT OF MINORITY
CUSTOMERS SERVED BY THE BUSINESS®

25 PerCent OrlesSS. . vuvvu it iiriiniineiieeieennennen
26 to 50 percent ...
51to 75 percent ....
76 to 90 percent ......
More than 90 percent .
Don'tknow.......

Not reported .......

BUSINESS’S NET PROFIT (OR LOSS)
BEFORE TAXES AS REPORTED ON ITS TAX
RETURNS

Net Profit
$100,000 OF MOTE . . vuvvieininiieieniinenenennnnns
$25,000 to $99,999 .
$10,000 to $24,999 .
Less than $10,000 ..
Net Loss
Lessthan $10,000 .....ouvuvniiiiiinininiininenen,
$10,000 to $24,999 . ..
$25,000 to $99,999 .
$100,000 or more.... ..
NOtreported . ..vvueiiniiiiiiiiieiiiineinenneennens

DURING 1992, THE PERCENT OF OWNER’S
TOTAL PERSONAL INCOME PRODUCED AS
A RESULT OF THE BUSINESS*

NONE .o i i i i e
Less than 10 percent
10 to 24 percent ....
2510 49 percent ...
50 to 74 percent ...
7510 99 percent ...
100 percent ........ .
Notreported ....vuvuiiniiiiiieiiiiniineineennennens

See footnotes at end of table.

20 CHARACTERISTICS OF BUSINESS OWNERS

15.6
68.6

AN
WNROON
Moo »

1w
NoONON NN
co®R® wWo

N

AN
©RProN®O
robvhNN

SO WwNG
NoOwow®o

=N

Bow
N Pho oo

Nt twoiN

N

INE

NI
QAP OIRNONN

RPN AO©O

N

oMhOE
UowhN W

NN

NN
Noogw N
OCUINOR o

N

AW
WwWwwo
RroODwLi©o

[

PN BN
MNONo®OO
corwhmO

oW
g, Pwo S0oE
NBRBRRN ONND

N

e

ooOamONN
NRhwoR RO

B w

20.1
70.3

an
SO h G
~NpoNN

A
Rotiow wa
~N~Nooh,~,um [N

W

[N
NEWNhNN
ik ok oW

[

[

NN 0N
OCoOoAMORO

BN

w

)
©. PN OAN,
DWWN®D NOTOD

N

N
WONGTOONN
womooNdmoN

e

19.2
59.8

N

ww P
NooknN N
PRrwbho N

[N
NoAGIW W
urNOW W

[

WA
OrOAON
ohrowNN

=N

N
RWoanRnhdO

wWwhoONOUI©

B WP
N, NBAA RPROW
mwohio ~NNPER

-

]

NP
NNPoONOOO

R OuabsN

15.1
72.9

NN
POWOE N
PROON (4,1

1N
NhRww NN
oo ko

N

ISEM)
Crooon
Npwowk

IS

RrOoRwoam
oNooNAPR

PN

N
rwook NRNMO

N B
N A

N

N
©omUEO®UG

ONRONR OO

15.4
66.5

No
o™
oo
©
wo
©

oo o
ook,
RroNMOIN N

SohroON W
NN we o
Rrorhir ©
onvpOW O
wowmk

BN

owRrAN Ab
owmoh NN
I .

orUIUIW wWw
ohowow Wi
e .
ONORw ub
I .

whikREh Wi
B .

NN W

B oW
LR NN

NN
PR OROS

oobhnomo
NN

P, RhoO
NbpRONW
rOINR NP
N hoOo
©ohNo©ok
B, BENON
nownoo
B Rrooo
[CYMINENENSS
P, PhOM
NoNvRON

©SARNEN
gwuiwo NG
wNw W
coonmmm
nNORRLN
woLn®nw
o nmN
Nonhnm®

=
NPERNN 900w
OoO~NwWo Ooowo
oRhwe Nwwi
+ R
Rl hDwo Rowik
iR DN
iR wwo NN
¢ L =L
ol Mwod kb
=L =L
RPRrwwN ook

N
[
[
-

N

N
NOIWaoO0N =

Noohvoumowm
worvb oD
(SIS TG ENENO YO RN

oo mooo
rorrrhron

ocorUIUIbN
noownion©

1992 ECONOMIC CENSUS



Table 1. Summary Characteristics of Business Owners and Their Businesses: 1992

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

—Con.

Other
Hispanic- minority- Women- |  Nonminority Standard error of estimate3
tem All owned | Black-owned owned owned | male-owned for column—
businesses?! businesses! businesses! | businesses! 2 businesses?! businesses?!
A B C D E F A B C D E F
IMPACT OF THE FOLLOWING ISSUES UPON
THE BUSINESS'S PROFITABILITY ¢
Health insurance costs
Strong positive impact . . . 34 35 4.0 4.9 25 3.8 2 5 1 4 2 4
Minor positive impact 1.6 1.6 1.2 2.5 1.2 17 3 2 2 2 2 4
Neutral .......oouvnn. 11.9 10.2 8.8 13.7 10.1 13.0 .6 5 4 .9 6 .8
Minor negative impact ... 7.1 4.5 3.1 6.9 55 8.2 3 2 2 6 6 5
Strong negative impact .. 8.0 6.4 5.0 5.7 6.4 9.1 4 5 4 5 3 .8
Not applicable .......... 42.2 38.2 38.1 38.0 47.9 39.7 7 1.2 7 1.4 8 1.2
Don't know. . 13.6 18.9 15.6 16.2 12.8 13.6 7 7 6 .8 9 1.4
Not reported .. 12.3 16.8 24.2 12.2 13.7 10.8 3 9 8 4 7 5
Credit market conditions
Strong PoSitive IMPact . ..vvevieiiieinennenneennens 3.0 3.8 3.3 3.7 2.8 3.0 2 4 2 5 4 3
Minor positive impact. . 2.6 2.3 2.0 35 2.0 2.9 2 2 2 3 2 3
Neutral .......oouvnn. 16.5 12.9 10.4 17.0 12.3 19.3 .6 5 4 1.0 .8 .8
Minor negative impact . 5.2 45 3.6 5.8 4.1 5.8 2 4 2 5 5 4
Strong negative impact 4.8 4.7 4.7 5.3 4.6 4.8 .6 .6 3 4 5 7
Not applicable .......... 36.7 315 31.8 315 41.6 34.7 7 1.1 8 1.3 1.0 1.1
Don't know.... .. 17.6 20.9 16.6 19.8 17.9 17.2 .6 9 9 1.0 7 11
NoOtreported ....vvuviniiiineiieieinenneeneenns 13.6 19.5 27.6 13.4 14.8 12.2 3 7 7 6 8 6
IRS regulations or penalties
Strong positive IMPact . ..o vieiieinenneeneennnns 2.8 3.1 4.4 3.2 24 2.8 2 3 5 4 2 4
Minor positive impact. . 2.0 2.1 2.3 2.7 1.7 2.1 2 3 2 3 3 3
Neutral .......oouvnn. 17.1 14.5 11.8 18.6 14.4 18.9 5 5 6 1.0 .8 9
Minor negative impact . .. 8.9 7.4 5.2 7.9 6.5 10.5 4 5 3 7 .6 4
Strong negative impact .. 7.5 6.9 6.3 55 4.8 9.1 .6 5 4 5 4 1.1
Not applicable ...... 315 26.2 26.0 28.4 38.1 28.6 6 1.2 .8 14 .8 1.0
Don't know. . 16.6 21.0 17.7 20.1 17.2 15.9 7 9 1.0 1.0 1.0 1.3
Notreported ....vueeiniiiineiieeiennenneeneenns 13.6 18.8 26.3 13.5 14.9 12.2 3 7 8 5 9 7
Environmental regulations
Strong PoSitive IMPacCt . v.vvevieineinenneeneennnns 1.9 1.8 2.1 25 1.7 2.1 2 2 3 3 3 3
Minor positive impact. . 1.9 1.7 1.6 2.5 1.3 2.2 2 2 1 3 2 3
Neutral .......ovunen 18.6 15.2 12.4 18.9 14.3 21.3 7 .8 6 9 7 9
Minor negative impact . .. 6.8 55 3.2 6.6 3.9 8.5 3 3 3 5 3 5
Strong negative impact . . 4.1 3.2 1.7 4.9 2.4 5.2 3 3 2 4 3 5
Not applicable .......... 37.6 32.6 34.0 334 451 34.1 7 1.0 7 14 1.0 1.3
Don't know.... 15.3 20.1 17.1 18.5 16.1 14.3 6 .8 7 .8 9 1.3
Not reported 13.8 19.9 27.9 12.8 15.1 12.3 2 7 6 6 9 7
The Americans With Disabilities Act
Strong positive impact . . . 5 7 1.1 .8 5 5 1 2 2 3 1 2
Minor positive impact. . 1.0 1.0 1.2 1.8 1.2 .8 1 1 1 3 3 1
Neutral .......ovunen 20.0 15.5 12.6 19.9 14.7 23.4 N 4 4 1.0 7 1.1
Minor negative impact . .. 24 2.0 1.3 3.1 1.7 2.8 2 2 1 2 1 2
Strong negative impact . . 1.1 7 .6 2.1 7 1.3 1 2 1 .3 1 2
Not applicable .......... 43.3 38.0 36.9 37.9 48.1 41.4 9 1.0 8 14 1.0 1.6
Don't know.... .. 17.4 22.2 18.3 20.8 17.4 17.0 .8 .6 8 1.0 .8 1.4
NOtreported ....vvevininnineii i ennenneeneenns 14.3 20.0 28.0 13.6 15.7 12.7 3 .6 7 6 8 7
The Occupational Safety and Health Act (OSHA)
Strong positive iMpPact . ..vveveeiieinenneeneennnn 1.2 1.5 2.2 2.4 9 1.3 1 A 3 5 2 3
Minor positive impact 1.6 2.0 17 2.2 1.8 1.4 1 3 2 4 4 2
Neutral .......oovunen 19.4 16.2 12.7 20.1 14.8 22.3 .8 .6 5 1.0 .6 1.3
Minor negative impact . .. 5.2 37 2.9 5.8 2.9 6.5 2 4 3 4 3 4
Strong negative impact . . 2.7 25 1.3 34 1.8 3.3 2 2 2 3 2 3
Not applicable .......... 38.5 32.6 33.0 32.2 44.8 35.9 7 1.0 8 14 1.1 1.3
Don't know. . .. 17.3 21.1 18.0 20.2 17.5 16.7 7 .8 9 1.0 9 1.4
NOtreported ....vvuiiniiineiieieienneeneenns 14.0 20.3 28.1 13.8 15.4 12.5 3 7 7 6 9 .8
Lack of financial capital
NEUTal « vttt ittt eieenas 17.5 13.7 11.7 19.0 13.4 20.1 .8 7 5 1.2 5 1.3
Minor negative impact . .. 10.0 7.6 6.7 8.1 8.2 11.3 7 5 4 5 5 9
Strong negative impact . . 12.2 13.1 15.9 135 10.6 12.8 .6 .8 5 4 .6 1.1
Not applicable .......... 324 27.2 245 28.1 38.4 29.8 3 1.2 6 1.2 1.0 .8
Don't know. . 14.1 18.3 14.8 17.2 14.4 13.5 5 1.0 7 .6 .8 1.1
Not reported 13.9 20.1 26.3 14.1 15.0 12.5 4 7 5 7 8 9
Crime
NEUTal « v vttt ittt iie i 18.2 14.2 11.4 17.2 14.6 20.7 4 7 5 1.0 5 .8
Minor negative impact ... 7.5 7.0 6.7 10.2 5.8 8.4 3 5 2 5 4 5
Strong negative impact .. 2.6 4.2 4.7 6.8 2.1 25 2 3 2 4 1 3
Not applicable .......... 40.2 341 32.2 325 457 38.2 6 1.2 5 1.2 9 1.1
Don't know.... .. 16.5 19.4 15.7 18.3 15.7 16.7 .8 .8 6 7 8 1.4
Notreported ....vvueiniiiiineiiiiiinenneeneenns 15.0 21.2 29.1 15.0 16.2 13.4 3 7 8 .8 8 7
PERCENT OF WOMEN EMPLOYEES DURING
THE PAY PERIOD INCLUDING MARCH 12,
19926
No women employees ......covvvviiiniiniiieineennens 2.8 3.9 16 3.5 1.2 3.6 1 3 1 .3 1 2
Less than 10 percent . . 1.6 21 1.0 2.3 1.0 2.0 1 2 1 1 1 1
10 to 24 percent ...... 1.1 1.0 4 1.3 .6 1.4 1 1 1 1 - 1
25 to 49 percent . 1.4 1.2 4 2.7 9 1.6 1 1 1 .3 1 1
50 to 74 percent .. 2.2 1.9 .8 4.8 1.9 2.4 1 2 1 2 1 2
75 percent or more 4.9 3.8 2.4 6.4 4.9 5.0 2 3 2 .3 .3 .3
Don't know...... 2 2 1 2 A 2 - 1 - - - -
Not reported .. .. 2.1 2.2 1.7 2.7 1.6 2.4 2 2 2 1 2 2
Not applicablel? ... .ueee e eie e ieeieerieanns 83.6 83.7 91.6 76.2 87.7 81.4 4 5 2 5 5 6
PERCENT OF MINORITY EMPLOYEES
DURING THE PAY PERIOD INCLUDING
MARCH 12, 19926
25 PerCENt Or eSS . vttt iie ittt eiineeeinnaaennns 9.3 2.6 .8 5.9 7.1 11.4 4 2 1 .3 3 .6
26 to 50 percent .. 1.1 1.6 5 2.3 7 13 1 2 1 1 1 1
51 to 75 percent . .6 .9 .3 15 A4 .6 1 1 - 1 1 1
76 to 90 percent ...... 4 7 4 14 3 .3 - 1 1 1 - 1
More than 90 percent . 1.9 6.9 4.2 7.7 1.4 15 1 2 2 4 1 2
Don'tknow........... 9 .9 3 2.1 7 1.0 1 1 1 3 1 1
Not reported . . 2.3 2.6 19 2.9 1.7 2.5 2 3 2 2 2 3
Not applicable! 83.6 83.7 91.6 76.2 87.7 814 4 5 2 5 5 .6
See footnotes at end of table.
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Table 1.

Summary Characteristics of Business Owners and Their Businesses: 1992

—Con.

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

Other .
Hispanic- minority- Women- Nonminority Standard error of estimate®
tem All owned | Black-owned owned owned | male-owned for column—
businesses?! businesses! businesses! | businesses! 2 businesses?! businesses?!
A B C D E F A B C D E F
DURING 1992, OFFERED RETIREMENT PLAN
(PROFIT SHARING, EMPLOYEE STOCK
OWNERSHIP, PENSION, INCLUDING 401(K),
ANNUITY, KEOGH, SEP, ETC.) TO
EMPLOYEES®
YOS ittt i s 23 1.3 7 3.1 1.2 3.0 2 1 1 2 1 3
NO..ovviiiiin 12.7 135 6.7 18.6 9.9 14.1 4 3 1 4 5 6
Not reported ....... 1.4 1.4 11 2.1 11 1.6 1 2 1 1 2 1
Not applicable!” 83.6 83.7 91.6 76.2 87.7 81.4 4 5 2 5 5 6
DURING 1992, HEALTH PLAN WAS OFFERED
TO EMPLOYEES
=T 5.4 3.6 14 59 3.6 6.7 2 2 1 2 2 3
NO . oovvviiniinnn, 10.0 11.7 6.3 16.5 8.0 10.9 .3 4 2 5 5 4
Not reported ....... 1.0 .9 .6 14 7 11 1 1 1 1 1 1
Not applicable!” 83.6 83.7 91.6 76.2 87.7 81.4 4 5 2 5 5 6
DURING 1992, THE MAIN REASON NO
HEALTH PLAN WAS OFFERED TO
EMPLOYEES®
Costs/premiums were too high-priced ................. 4.4 6.1 2.7 8.3 3.3 4.8 2 2 2 4 1 3
Rejected by health insurers ................. 1 1 - 1 - 1 - - - 1 - -
Dropped by this business’s health insurer ..... - — - - - - - - - - - -
Not needed to attract or retain employees..... 2.0 1.7 1.0 2.2 1.3 2.4 2 3 1 2 2 3
High full-/part-time employee turnover ........ 5 A4 5 1.0 4 5 1 - 1 1 1 1
Administrative burden ........... .00 1 2 1 5 A 1 - A - 1 - 1
Not desired by employees .................. 15 1.2 .9 1.9 1.4 16 1 N 1 3 1 1
DONMtKNOW. vvvvtviniiiiiiiiniiinnenns 4 .8 2 1.0 4 .3 1 2 - 1 1 1
Otherreason ......oovevuvuienenennenenennn 1.0 1.2 .9 14 .8 1.0 1 A 1 2 2 2
Notreported ....oovviniiniiininiiinennenns .. 11 1.0 .8 1.6 9 1.2 1 1 1 1 1 2
NOt ApPliCADIBLE ... \''eeeeeeeeerriiieeeeaeeeenannns 89.0 87.4 93.0 82.1 91.3 88.0 3 5 1 5 5 4
DURING 1992, 50 PERCENT OR MORE OF
THE BUSINESS WAS OWNED OR
CONTROLLED BY CLOSE RELATIVES ¢
48.2 48.5 40.2 49.7 63.0 41.6 1.7 1.8 23| 22 2.0 2.7
49.5 47.1 55.6 46.2 34.4 56.4 1.6 1.6 2.4 23 1.7 25
24 4.3 4.2 4.0 2.6 2.0 .3 .8 1.0 .9 4 5
2.9 25 3.5 4.5 3.2 2.7 2 2 3 4 4
89.9 86.4 82.1 89.0 88.0 91.5 4 9 8 6 9 7
7.2 111 14.4 6.5 8.8 5.8 3 9 7 7 4
OPERATED PRIMARILY FROM OR IN A
HOME WHEN FIRST ESTABLISHED 6
YOS ittt i i i i it i e 52.1 46.2 48.7 34.3 55.2 51.7 .6 1.4 1.2 1.0 8 7
NO t i i i e 40.0 43.4 36.7 56.9 35.4 41.7 .6 .8 1.0 1.1 4 8
Don’t know. 1.7 2.0 2.1 3.3 1.7 1.6 .3 3 .2 2 3 3
Not reported . 6.2 8.4 12.5 5.5 7.7 5.0 .3 9 4 2 7 4
OPERATED PRIMARILY FROM OR IN A
HOME DURING 19926
49.6 44.2 47.2 33.8 53.2 48.8 .6 1.6 11 1.0 7 8
43.2 45.7 37.7 59.9 38.2 45.2 4 1.0 9 11 4 7
7.2 10.1 15.1 6.3 8.6 6.0 4 1.0 4 5 .8 5
HOME-BASED BUSINESSES’ PRIMARY USE
OF THE HOME®
To produce goods/services on the premises............ 20.2 17.4 185 15.8 26.4 17.3 6 1.2 8 1.1 8 9
To do clerical work (goods/services produced off
PrEMISES) .« v vt vntenerneeneeneenueenesneenecnnennns 237 18.9 21.2 13.9 22.6 24.9 7 1.0 7 7 8 9
To telecommute (outside employment doing office work
=LA o] 31T P 8.2 8.1 8.1 7.0 6.8 9.0 4 2 4 7 5 .8
Not reported ....... 13.1 17.6 21.8 13.1 14.3 11.9 5 1.3 8 5 8 .8
Not applicable1® 34.9 38.1 30.3 50.3 30.0 36.8 4 .8 9 9 5 7
LANGUAGES IN WHICH BUSINESS
TRANSACTIONS CAN BE CONDUCTED ©
ArabiC o ov vt iii i e i e .8 5 .9 7 .6 1.0 2 1 1 .2 1 .3
Chinese ........... 1.7 .8 1.2 16.1 1.6 1.3 2 1 1 1.1 2 .3
English............ 89.0 78.0 84.0 82.2 87.9 90.7 4 1.0 5 9 9 5
French ............ 3.8 2.8 4.5 3.4 3.9 3.9 .3 3 4 4 .3 5
German ........... 2.1 1.0 1.2 1.3 2.3 2.1 2 2 1 4 .3 5
GreeK ..ovvvnninnnn 7 A4 .5 .6 1.2 .5 1 1 - 2 3 2
Hindi (Urdu) 7 3 4 4.1 7 .5 1 1 - .3 1 2
ltalian ............. 13 1.9 7 7 1.5 1.2 2 3 1 .2 2 .3
Japanese .......... .. 9 5 .8 5.7 1.1 7 1 1 1 4 2 2
|0 =T 3 P 9 4 .8 7.2 1.0 .6 1 1 1 .6 1 2

See footnotes at end of table.
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Table 1. Summary Characteristics of Business Owners and Their Businesses: 1992

[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]

—Con.

Item

A
businesses?!

Hispanic-
~ owned
businesses!

Black-owned
businesses?!

Other
minority-
owned

businesses! 2

Women-
~ owned
businesses?!

Nonminority
male-owned
businesses?!

Standard error of estimate3

for column—

A

B

C

D

E

F

LANGUAGES IN WHICH BUSINESS
TRANSACTIONS CAN BE CONDUCTED 6—
Con.

POliSh oot e e
Portuguese .
Russian ....
Spanish ..
Tagalog ....
Vietnamese ...
Other language
Not reported ..

PERCENT OF TOTAL SALES ACCOUNTED
FOR BY EXPORTS OUTSIDE THE UNITED
STATESS®

Lessthan 1 percent .....veevnevneeneennenneeneennens
1to 9 percent ....
10 to 24 percent .
25 to 49 percent .
50 to 74 percent .
75 to 99 percent .
100 percent ...
Don't know. .
Not reported ....
Not applicable?? .....vuveeeiereeeieneenennenenannns

MARKETS THAT WERE THE DESTINATION
FOR 10 PERCENT OR MORE OF EXPORTSS

d

Caribbean/Central America
Europe ....coiiiiiiiinnn,
Japan ....
Mexico .....

Middle East ...
South America
Not reported . .
Not applicable?

AGENCIES THAT WERE HELPFUL IN
STARTING OR INCREASING THE
BUSINESS'S EXPORTS®

International Trade Administration, U.S. Department of
Commerce

Not contacted .
Not reported ... .
Not applicable?? .......veiiininrienennenennnnss
Small Business Development Centers, Small Business
Administration
Yes ..

Not contacted .
Not reported ... .e
Not applicable?d .....o.veerinenreinerenenannss
Minority Business Development Agency, U.S.
Department of Commerce
T

Not reported . .

Not applicable?
Export-Import Bank

T

Not contacted .
Not reported . .
Not applicable20
State export promotion agencies
T

Not reported . .
Not applicable? ........

Not contacted .
Not reported . . .e
Not applicable?? .....vuieieiinenreenenenenannns
Accounting/consulting firms
T

Not contacted .
Not reported . .
Not applicable?d .....vuveivininreenenenenannss

See footnotes at end of table.
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Table 1. Summary Characteristics of Business Owners and Their Businesses: 1992 —Con.
[Detail may not add to total due to rounding. For meaning of abbreviations and symbols, see introductory text. For explanation of terms, see appendix A]
Other .
Hispanic- minority- Nonminority Standard error of estimate3
tem All owned | Black-owned owned male-owned for column—
businesses! | businesses! | businesses! | businesses! 2 businesses?!
A B C D F A B C D E F
AGENCIES THAT WERE HELPFUL IN
STARTING OR INCREASING THE
BUSINESS’S EXPORTS6—Con.
Other agencies
T 2 A - 1 - .3 1 - - - - 1
No......... 5 .6 .5 6 5 .5 1 1 1 1 2 1
Not contacted . 5 9 4 1.0 5 .5 1 2 1 2 1 1
Not reported .... . 8.2 11.5 14.2 7.3 2 7.4 3 7 4 4 6 3
Not applicable?? ......uiuiininiineneneeeananenens 90.5 86.8 84.8 91.1 .8 91.3 4 7 5 5 8 4
LENGTH OF TIME BEFORE DECEMBER 31,
1992 THAT THE BUSINESS HAD BEEN
INVOLVED IN EXPORTING®
Lessthan Lyear....oveeeeiiineeennnneeennnnennnnnns 7 1.0 .5 9 5 9 1 2 1 2 2 2
lto5years... 5 9 .3 9 3 .6 1 2 1 2 1 1
6tol0years...... 2 3 - 4 N 2 - 1 - 1 - -
More than 10 years 3 5 2 4 2 3 - 1 - 1 — 1
Not reported ...... . 7.8 10.5 14.1 6.3 1 6.8 .3 7 4 7 7 .3
NOt @pPliCAbIB20 ...\ 'e e e e eeeeerriiiiaaeeeeaaennnns 90.5 86.8 84.8 91.1 .8 91.3 4 7 5 5 8 4
PLANNING ON STARTING OR INCREASING
EXPORTS IN THE NEAR FUTURES®
2.0 3.4 2.6 4.7 1.5 2.1 2 4 3 3 2 4
85.9 78.7 75.0 83.6 84.8 87.4 6 9 6 7 6 8
12.0 17.9 22.4 11.7 13.7 10.5 5 .8 7 8 6 7

ISSUES IMPORTANT TO THE BUSINESS’S
ABILITY TO EXPORT 6

Export financing
Very important . ...eeeeeeeeneeeennneeennneeennnnns
Somewhat important
Not important .....
Not applicable .
Don’'t know.... .
Notreported . ...ueviiiiiiiiiiiiiiiiiiiineeannns
Information on export opportunities
Very important ....
Somewhat importan
Not important .....
Not applicable .
Don’'t know....
Not reported ....
Foreign trade restrictions
Very important ....
Somewhat importan
Not important .....
Not applicable .
Don’'t know.... .
Notreported . ...ueeiiiniiiiiiiiiiiieiiinaeannns
U.S. trade restrictions
Very important ....
Somewhat importan
Not important .....
Not applicable .
Don't know.... .
Notreported . ...ueeiiinitiiiiiiiiiiiiiiiieeaanns
Competition in the foreign market
Very important ..
Somewhat import
Not important .....
Not applicable .
Don't know.... .
Notreported . ...ueviiiiiiiiiiiiiiiieiiineeannns
Price of this business’s exports
Very important ..
Somewhat import
Not important .....
Not applicable .
Don't know.... .
Notreported . ...ueviiiii ittt
Dollar exchange rate
Very important ....ueeeeeeeneeeennneeennnaeennnnns
Somewhat important
Not important .....
Not applicable .
Don't know....
Not reported
Local environmental restrictions
Very important . ...eeeeeeennneeennneesnnneeennnnns
Somewhat important
Not important ...
Not applicable .
Don't know.... .
Notreported . ...ueeiiiniiiiiiiiiiiiiiiiinaeannns
Other issues
Very important ....eeeeeeeeneeeennneeennneeennnnns
Somewhat important
Not important ...
Not applicable .
Don't know.... .
Notreported . ...uetiiiniiiiiiiiiiiiiiiiiiaaaas

See footnotes at end of table.
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