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UNl TED STATES CF AMERI CA
BEFCRE FEDERAL TRADE COMM SSI ON

)
In the Matter of )

)

PHI LLI PS PETROLEUM COVPANY, )
a corporation. )

) Docket No. G 3728

)

)

)

QOMPLAI NT.

The Federal Trade Comm ssion ("Comm ssion"), having reason
to believe that respondent Phillips Petrol eum Conpany
("Phillips"), through its subsidiary GPM Gas Corporation ("GPM),
IS subject to the jurisdiction of the Conm ssion and t hat
Phillips’ acquisition of certain gas-gathering assets of ANR
Pi pel ine Conpany ("ANR'), a subsidiary of the Coastal
Corporation, is in violation of Section 7 of the AQayton Act, as
amended, 15 U. S.C 8§ 18, and Section 5 of the Federal Trade
Comm ssion Act ("FTC Act"), as anended, 15 U S C 8 45, and it
appearing to the Coonmssion that a proceeding in respect thereof
woul d be in the public interest, hereby issues its Conplaint
pursuant to Section 11 of the dayton Act, as anended, 15 U S. C
§ 21, and Section 5(b) of the FTC Act, as anended, 15 U S.C §
45(b), stating its charges as foll ows:

. PHLLIPS

PARAGRAPH ONE: Respondent Phillips is a corporation organi zed,
exi sting, and doi ng busi ness under and by virtue of the |aws of
the State of Delaware, with its office and principal place of
business at Phillips Building, Bartlesville, Cklahoma 74004.

PARAGRAPH TWO. Respondent Phillips is, and at all tinmes rel evant
herei n has been, engaged in comerce, as "commerce" is defined in
Section 1 of the Aayton Act, as anended, 15 U S.C 8§ 12, and is
a corporation whose business is in or affects comerce, as
"comrerce" is defined in Section 4 of the FTC Act, as anended, 15
US C § 44,

1. THE PROPCSED ACQUI SI TI ON
1



PARAGRAPH THREE: Respondent Phillips, through its subsidiary
GPM entered into a Purchase and Sal e Agreenent dated January 12,
1996, with ANRto acquire the gas gathering assets currently
owned by ANR

I11. THE RELEVANT MARKETS

PARAGRAPH FOUR: The relevant line of comrerce in which to

anal yze the effects of the nerger is natural gas gathering
services i.e.,the transportation, for the respondent’s own
account or for other persons, of natural gas fromthe well head or
producing area to a natural gas transm ssion pipeline or a
natural gas processing plant.

PARAGRAPH FI VE: The relevant sections of the country in which to
anal yze the effects of the acquisition are the areas in and
around the follow ng townshi ps:

a. T28N RR4Win Harper County, Cklahong;

b. T5N R28E in Beaver County, Ckl ahons,

c. T29N R21IWin Wods County, Kl ahons;

d. T24ANR5Win Hlis County, Clahong,

e. T2Z3NR26Win Elis Country, Cklahong,

f. TIN R26E in Beaver, lahoma; and

g. T23N R18Win Wodward, Cklahomna.
PARAGRAPH SI X:  The relevant |ine of commerce is highly
concentrated in the rel evant geographic markets. The acquisition
wll significantly increase concentration in the rel evant
geographi c narkets set forth in Paragraph Five a-g.
PARAGRAPH SEVEN: Respondent Phillips is an actual and potentia
conpetitor of ANRin the relevant |ine of comrerce in the
rel evant geographi c narkets.

PARAGRAPH EI GHT: Effective entry in the relevant |ine of
commerce in the rel evant geographic markets is unlikely.

V. EFFECTS OF THE MERGER



PARAGRAPH NI NE: The effects of the acquisition nay be
substantially to | essen conpetition or to tend to create a
nmonopoly in the relevant nmarkets in the follow ng ways, anong
ot hers:

a. actual and potential conpetition between Phillips and
ANR to provide natural gas gathering services to existing
natural gas wells will be elimnated;

b. actual and potential conpetition between Phillips and
ANR to provide natural gas gathering services for new
natural gas wells will be elimnated; and

c. the respondent is likely to exact anticonpetitive price
i ncreases from producers in the rel evant geographi c narket
for performance of natural gas gathering services in the
rel evant geographi c nmarkets; and

d. producers may be less likely to do exploratory and

devel opnental drilling for new natural gas in the rel evant
geographi ¢ markets than prior to the mnerger.

V. VI QLATI ONS CHARGED

PARAGRAPH TEN: The acqui sition agreenent described in Paragraph

Fi ve

constitutes a violation of Section 5 of the FTC Act, as

anended, 15 U S. C § 45.

PARAGRAPH ELEVEN: The acquisition described in Paragraph Five,
i f consummated, would constitute a violation of Section 7 of the
d ayton Act, as anmended, 15 U S.C 8§ 18, and Section 5 of the FTC

Act,

as anended, 15 U.S.C. § 45.

I N WTNESS WHERECF, the Federal Trade Comm ssion, having caused

this
seal

Conpl aint to be signed by the Secretary and its official
affixed, at Washington, D.C, this twenty-eighth day of

March, 1997, issues its Conplaint agai nst respondent.

SEAL:

By the Conm ssi on.

Donald S. dark
Secretary



