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Department of Defense 217.7103–3

217.7102 General. 
(a) Activities shall enter into master 

agreements for repair and alteration of 
vessels with all prospective contractors 
located within the United States, its 
possessions, or Puerto Rico, which— 

(1) Request ship repair work; and 
(2) Which possess the organization 

and facilities to perform the work sat-
isfactorily. (Issuance of a master 
agreement does not indicate approval 
of the contractor’s facility for any par-
ticular acquisition and is not an af-
firmative determination of responsi-
bility under FAR subpart 9.1 for any 
particular acquisition.) 

(b) Activities may use master agree-
ments in work with prospective con-
tractors located outside the United 
States, its possessions, or Puerto Rico. 

(c) Activities may issue job orders 
under master agreements to effect re-
pairs, alterations, and/or additions to 
vessels belonging to foreign govern-
ments. 

(1) Contractors shall treat vessels of 
a foreign government as if they were 
vessels of the U.S. Government when-
ever requested to do so by the con-
tracting officer. 

(2) Identify the vessel and the foreign 
government in the solicitation and job 
order.

217.7103 Procedures.

217.7103–1 Content and format. 
(a) A Master agreement shall contain 

all clauses required by 217.7104(a), stat-
ute and executive order. 

(b) The following format may be 
adapted to fit specific circumstances:

MASTER AGREEMENT FOR REPAIR AND 
ALTERATION OF VESSELS 

(1) This agreement is entered into this 
lll day of lllll 19ll, by the United 
States of America (the ‘‘Government’’:) rep-
resented by llllll, the Contracting Of-
ficer, and, llllll a corporation orga-
nized and existing under the laws of the 
State of llllll (the ‘‘Contractor’’). 

(2) The clauses in this agreement, shall be 
incorporated, by reference or attachment, in 
job orders issued under this agreement to ef-
fect repairs, alterations, and/or additions to 
vessels. 

(3) By giving 30 days written notice, either 
party to this agreement has the right to can-
cel it without affecting the rights and liabil-
ities under any job order existing at the time 

of cancellation. The Contractor shall per-
form, under the terms of this agreement, all 
work covered by any job order awarded be-
fore the effective date of the cancellation. 

(4) This agreement may be modified only 
by mutual agreement of the parties. A modi-
fication of this agreement shall not affect 
any job order in existence at the time of 
modification, unless the parties agree other-
wise. 

(5) The rights and obligations of the par-
ties to this agreement are set forth in this 
agreement and the clauses of any job orders 
issued under this agreement. In the event 
there is an inconsistency between this agree-
ment and any job order, the provisions of 
this agreement shall govern. 

(6) This agreement shall remain in effect 
until canceled by either party.

THE UNITED STATES OF AMERICA
by llllllllllllllllllllll

(Contracting Officer)
llllllllllllllllllllllll

(Contractor)
by llllllllllllllllllllll

(Authorized Individual)
llllllllllllllllllllllll

(Title)

217.7103–2 Period of agreement. 

(a) Master agreements remain in ef-
fect until canceled by either the con-
tractor or the contracting officer. 

(b) Master agreements can be can-
celed by either the contractor or the 
contracting officer by giving 30 days 
written notice to the other. 

(c) Cancellation of a master agree-
ment does not affect the rights and li-
abilities under any job order existing 
at the time of cancellation. The con-
tractor must continue to perform all 
work covered by any job order issued 
before the effective date of cancella-
tion of the master agreement.

217.7103–3 Solicitations for job orders. 

(a) When a requirement arises within 
the United States, its possessions, or 
Puerto Rico for the type of work cov-
ered by the master agreement, solicit 
offers from prospective contractors 
that— 

(1) Previously executed a master 
agreement; or 

(2) Have not previously executed a 
master agreement, but possess the nec-
essary qualifications to perform the 
work and agree to execute a master 
agreement before award of a job order. 
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(b) Prepare the solicitation in the 
uniform contract format and in accord-
ance with FAR Subpart 14.2 or 15.2, as 
applicable. 

(c) Include in the solicitation— 
(1) The nature of the work to be per-

formed; 
(2) The date the vessel will be avail-

able to the contractor; 
(3) The date the work is to be com-

pleted; and 
(4) Whether bulk ammunition is 

aboard the vessel. 
(d) Unless the solicitation states oth-

erwise, offers are to be based on per-
formance at the contractor’s site. 

(e) Solicitations processed under ne-
gotiated acquisition procedures shall 
require offerors to include a breakdown 
of the price with reasonable supporting 
detail in whatever format and detail 
the contracting officer may request. 

(f) Where practicable, afford poten-
tial offerors an opportunity to inspect 
the item needing repair or alteration. 

[56 FR 36345, July 31, 1991, as amended at 63 
FR 55052, Oct. 14, 1998; 63 FR 56290, Oct. 21, 
1998]

217.7103–4 Award of a job order. 
Award job orders in accordance with 

FAR Subpart 14.4 or 15.5. 

[64 FR 55052, Oct. 14, 1998]

217.7103–5 Emergency work. 
(a) The contracting officer, without 

soliciting offers, may issue a written 
job order to a contractor that has pre-
viously executed a master agreement 
when— 

(i) Delay in the performance of nec-
essary repair work would endanger a 
vessel, its cargo or stores; or 

(ii) Military necessity requires imme-
diate work on a vessel. 

(b) Process this type of undefinitized 
contract action in accordance with 
subpart 217.74. 

(c) Negotiate a price as soon as prac-
ticable after the issuance of an 
undefinitized order and definitize the 
job order upon completing negotia-
tions.

217.7103–6 Repair costs not readily as-
certainable. 

If the nature of any repairs is such 
that their extent and probable cost 

cannot be ascertained readily, the so-
licitation should— 

(a) Solicit offers for determining the 
nature and extent of the repairs; 

(b) Provide that upon determination 
by the contracting officer of what work 
is necessary, the contractor, if re-
quested by the contracting officer, 
shall negotiate prices for performance 
of the repairs; and 

(c) Provide that prices for the re-
pairs, if ordered, will be set forth in a 
modification of the job order.

217.7103–7 Modification of master 
agreements. 

(a) Review each master agreement at 
least annually before the anniversary 
of its effective date and revise it as 
necessary to conform to the require-
ments of the FAR and DFARS. Statu-
tory or other mandatory changes may 
require review and revision earlier 
than one year. 

(b) A master agreement shall be 
changed only by modifying the master 
agreement itself. It shall not be 
changed through a job order. 

(c) A modification to a master agree-
ment shall not affect job orders issued 
before the effective date of the modi-
fication.

217.7104 Contract clauses. 
(a) Use the following clauses in so-

licitations for, and in, master agree-
ments for repair and alteration of ves-
sels: 

(1) 252.217–7003, Changes. 
(2) 252.217–7004, Job Orders and Com-

pensation. 
(3) 252.217–7005, Inspection and Man-

ner of Doing Work. 
(4) 252.217–7006, Title. 
(5) 252.217–7007, Payments. 
(6) 252.217–7008, Bonds. 
(7) 252.217–7009, Default. 
(8) 252.217–7010, Performance. 
(9) 252.217–7011, Access to Vessel. 
(10) 252.217–7012, Liability and Insur-

ance. 
(11) 252.217–7013, Guarantees. 
(12) 252.217–7014, Discharge of Liens. 
(13) 252.217–7015, Safety and Health. 
(14) 252.217–7016, Plant Protection, as 

applicable. 
(b)(1) Incorporate in solicitations for, 

and in, job orders, the clauses in the 
master agreement, and any other 
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