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United States exceeds 50 percent of the cost
of all its components.

(12) United States means the United States,
its possessions, Puerto Rico, and any other
place subject to its jurisdiction, but does not
include leased bases or trust territories.

(13) U.S. made end product means an article
that—

(i) Is wholly the growth, product, or manu-
facture of the United States; or

(ii) In the case of an article that consists
in whole or in part of materials from another
country or instrumentality, has been sub-
stantially transformed in the United States
into a new and different article of commerce
with a name, character, or use distinct from
that of the article or articles from which it
was so transformed.

(b) Unless otherwise specified, the Trade
Agreements Act of 1979 (19 U.S.C. 2501, et
seq.), the North American Free Trade Agree-
ment Implementation Act of 1993 (19 U.S.C.
3301 note), and the Caribbean Basin Initia-
tive apply to all items in the Schedule.

(c)(1) The Contractor agrees to deliver
under this contract only U.S. made, quali-
fying country, designated country, Carib-
bean Basin country or NAFTA country end
product unless, in its offer, it specified deliv-
ery of other nondesignated country end prod-
ucts in the Trade Agreements Certificate
provision of the solicitation.

(2) The Contractor may not supply a non-
designated country end product other than a
qualifying country end product, a Caribbean
Basin country end product, or a NAFTA
country end product, unless—

(i) The Contracting Officer has determined
that offers of U.S. made end products or
qualifying, designated, Caribbean Basin, or
NAFTA country end products from respon-
sive, responsible offerors are either not re-
ceived or are insufficient to fill the Govern-
ment’s requirements; or

(ii) A national interest waiver has been
granted under section 302 of the Trade Agree-
ments Act of 1979.

(d) The offered price of end products listed
in paragraph (c)(2) of the Trade Agreements
Certificate provision of the solicitation must
include all applicable duty, whether or not a
duty-free entry certificate will be granted.
The offered price of qualifying country, des-
ignated country, Caribbean Basin country,
or NAFTA country end products, for line
items subject to the Trade Agreements Act
or the North American Free Trade Agree-
ment Implementation Act, should not in-
clude custom fees or duty. The offered price
of U.S. made end products should not include
duty for qualifying country components.

(e) The HTSUS is available on the Internet
at hitp://www.customs.ustreas.gov.impoexrpo/
impoexpo.htm. The following sections of the
HTSUS provide information regarding duty-
free status of articles specified in paragraph
(a)(2)(ii)(A) of this clause:

48 CFR Ch. 2 (10-1-02 Edition)

(1) General Note 3(c), Products Eligible for
Special Tariff Treatment.

(2) General Note 17, Products of Countries
Designated as Beneficiary Countries Under
the United States-Caribbean Basin Trade
Partnership Act of 2000.

(3) Section XXII, Chapter 98, Subchapter II,
Articles Exported and Returned, Advanced
or Improved Abroad, U.S. Note 7(b).

(4) Section XXII, Chapter 98, Subchapter
XX, Goods Eligible for Special Tariff Bene-
fits Under the United States-Caribbean Basin
Trade Partnership Act.

(End of clause)

[63 FR 11545, Mar. 9, 1998; 63 FR 29061, May 27,
1998, as amended at 64 FR 8730, Feb. 23, 1999;
65 FR 19858, 19860, Apr. 13, 2000; 66 FR 47112,
47113, Sept. 11, 2001; 66 FR 50504, Oct. 3, 2001]

252.225-7022 Restriction on acquisi-
tion of polyacrylonitrile (PAN) car-
bon fiber.

As prescribed in 225.7103-3, use the
following clause:

RESTRICTION ON ACQUISITION OF
POLYACRYLONITRILE (PAN) CARBON FIBER
(JUN 1997)

(a) This clause applies only if the end prod-
uct furnished under this contract contains
polyacrylonitrile carbon fibers (alternatively
referred to as PAN-based carbon fibers or
PAN-based graphite fibers).

(b) PAN carbon fibers contained in the end
product shall be manufactured in the United
States or Canada using PAN precursor pro-
duced in the United States or Canada.

(c) The Contracting Officer may waive the
requirement in paragraph (b) of this clause
in whole or in part. The Contractor may re-
quest a waiver from the Contracting Officer
by identifying the circumstances and includ-
ing a plan to qualify U.S. or Canadian
sources expeditiously.

(End of clause)

[62 FR 34131, June 24, 1997]

252.225-7023 Restriction on acquisi-
tion of vessel propellers.

As prescribed in 225.7020-4, use the
following clause:

RESTRICTION ON ACQUISITION OF VESSEL
PROPELLERS (DEC 2000)

(a) Except as provided in paragraph (b) of
this clause, the Contractor shall deliver
under this contract, whether as end items or
components of end items, vessel propellers—

(1) Manufactured in the United States or
Canada; and
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(2) For which all component castings were
poured and finished in the United States or
Canada.

(b) The restriction in paragraph (a) of this
clause—

(1) Does not apply to vessel propellers that
are commercial items; and

(2) For other than commercial items, may
be waived upon request from the Contractor
in accordance with subsection 225.7020-3 of
the Defense Federal Acquisition Regulation
Supplement.

(End of clause)

[656 FR 77829, Dec. 13, 2000]

252.225-7024 Restriction on acquisi-
tion of night vision image intensi-
fier tubes and devices.

As prescribed in 225.7015-3, use the
following clause:

RESTRICTION ON ACQUISITION OF NIGHT VISION
IMAGE INTENSIFIER TUBES AND DEVICES
(DEC 1991)

All second and third generation night vi-
sion image intensifier tubes and devices pro-
vided under this contract shall be manufac-
tured in the United States or Canada.

(End of clause)

252.225-7025 Restriction on acquisi-
tion of forgings.

As prescribed in 225.7102-4, use the
following clause:

RESTRICTION ON ACQUISITION OF FORGINGS
(JUN 1997)

(a) Definitions. As used in this clause—

(1) “Domestic manufacture’” means manu-
factured in the United States or Canada if
the Canadian firm—

(i) Normally produces similar items or is
currently producing the item in support of
DoD contracts (as prime or subcontractor);
and

(ii) Agrees to become (upon receiving a
contract/order) a planned producer under
DoD’s Industrial Preparedness Production
Planning Program, if it is not already a
planned producer for the item.

(2) “Forging items’ means—

Items Categories

Ship propulsion shafts ........... Excludes service and landing
craft shafts.

All.

All greater than 120 inches in

diameter.

Periscope tubes ..
Ring forgings for bull g

(b) The Contractor agrees that end items
and their components delivered under this

252.225-7026

contract shall contain forging items that are
of domestic manufacture only.

(c) The restriction in paragraph (b) of this
clause may be waived upon request from the
Contractor in accordance with subsection
225.7102-3 of the Defense Federal Acquisition
Regulation Supplement.

(d) The Contractor agrees to retain records
showing compliance with this restriction
until 3 years after final payment and to
make records available upon request of the
Contracting Officer.

(e) The Contractor agrees to insert this
clause, including this paragraph (e), in sub-
contracts and purchase orders issued in per-
formance of this contract, when products
purchased contain restricted forging items.

(End of clause)

[62 FR 34131, June 24, 1997]

252.225-7026 Reporting of contract
performance outside the United
States.

As prescribed in 225.7203, use the fol-
lowing clause:

REPORTING OF CONTRACT PERFORMANCE
OUTSIDE THE UNITED STATES (JUN 2000)

(a) Reporting criteria. Reporting under this
clause is required for—

(1) Offers exceeding $10 million, if the Of-
feror is aware at the time the offer is sub-
mitted that it or its first-tier subcontractor
intends to perform any part of the contract
that exceeds $500,000 outside the TUnited
States and Canada, if that part could be per-
formed inside the United States or Canada;

(2) Contracts exceeding $10 million, when
any part that exceeds $500,000 could be per-
formed inside the United States or Canada,
but will be performed outside the United
States and Canada. If the information was
submitted with the offer, it need not be re-
submitted unless it changes; and

(3) Contracts exceeding $500,000, when any
part that exceeds the simplified acquisition
threshold in Part 2 of the Federal Acquisi-
tion Regulation will be performed outside
the United States, unless a foreign place of
performance is—

(i) The principal place of performance; and

(ii) Indicated by the Offeror’s entry in the
Place of Performance provision of the solici-
tation.

(b) Submission of reports. (1) The Offeror
shall submit reports required by paragraph
(a)(1) of this clause with its offer.

(2) The Contractor shall submit reports re-
quired by paragraph (a)(2) of this clause to
the Contracting Officer as soon as the infor-
mation is known, with a copy to the ad-
dressee in paragraph (b)(3) of this clause.
With respect to performance by a first-tier
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