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Federal Acquisition Regulation 52.232–12

defined in FAR subpart 2.1, including con-
tract modifications for additional supplies or 
services, but not including contract modi-
fications that are within the scope and under 
the terms of the contract, such as contract 
modifications issued pursuant to the 
Changes clause, or funding and other admin-
istrative changes.

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 50 
FR 26904, June 28, 1985; 52 FR 30078, Aug. 12, 
1987; 55 FR 38518, Sept. 18, 1990]

52.232–11 Extras. 
As prescribed in 32.111(d)(2), insert 

the following clause, appropriately 
modified with respect to payment due 
dates in accordance with agency regu-
lations, in solicitations and contracts 
when a fixed-price supply contract, 
fixed-price service contract, or trans-
portation contract is contemplated:

EXTRAS (APR 1984) 

Except as otherwise provided in this con-
tract, no payment for extras shall be made 
unless such extras and the price therefor 
have been authorized in writing by the Con-
tracting Officer.

(End of clause)

52.232–12 Advance Payments. 
As prescribed in 32.412(a), insert the 

following clause:

ADVANCE PAYMENTS (MAY 2001) 

(a) Requirements for payment. Advance pay-
ments will be made under this contract (1) 
upon submission of properly certified in-
voices or vouchers by the Contractor, and 
approval by the administering office, lll 
[Insert the name of the office designated under 
agency procedures], or (2) under a letter of 
credit. The amount of the invoice or voucher 
submitted plus all advance payments pre-
viously approved shall not exceed $ll If a 
letter of credit is used, the Contractor shall 
withdraw cash only when needed for dis-
bursements acceptable under this contract 
and report cash disbursements and balances 
as required by the administering office. The 
Contractor shall apply terms similar to this 
clause to any advance payments to sub-
contractors. 

(b) Special account. Until (1) the Contractor 
has liquidated all advance payments made 
under the contract and related interest 
charges and (2) the administering office has 
approved in writing the release of any funds 
due and payable to the Contractor, all ad-
vance payments and other payments under 

this contract shall be made by check payable 
to the Contractor marked for deposit only in 
the Contractor’s special account with the 
llll [insert the name of the financial insti-
tution]. None of the funds in the special ac-
count shall be mingled with other funds of 
the Contractor. Withdrawals from the spe-
cial account may be made only by check of 
the Contractor countersigned by the Con-
tracting Officer or a Government 
countersigning agent designated in writing 
by the Contracting Officer. 

(c) Use of funds. The Contractor may with-
draw funds from the special account only to 
pay for properly allocable, allowable, and 
reasonable costs for direct materials, direct 
labor, and indirect costs. Other withdrawals 
require approval in writing by the admin-
istering office. Determinations of whether 
costs are properly allocable, allowable, and 
reasonable shall be in accordance with gen-
erally accepted accounting principles, sub-
ject to any applicable subparts of part 31 of 
the Federal Acquisition Regulation. 

(d) Repayment to the Government. At any 
time, the Contractor may repay all or any 
part of the funds advanced by the Govern-
ment. Whenever requested in writing to do 
so by the administering office, the Con-
tractor shall repay to the Government any 
part of unliquidated advance payments con-
sidered by the administering office to exceed 
the Contractor’s current requirements or the 
amount specified in paragraph (a) above. If 
the Contractor fails to repay the amount re-
quested by the administering office, all or 
any part of the unliquidated advance pay-
ments may be withdrawn from the special 
account by check signed by only the 
countersigning agent and applied to reduc-
tion of the unliquidated advance payments 
under this contract. 

(e) Maximum payment. When the sum of all 
unliquidated advance payments, unpaid in-
terest charges, and other payments exceed l 
percent of the contract price, the Govern-
ment shall withhold further payments to the 
Contractor. On completion or termination of 
the contract, the Government shall deduct 
from the amount due to the Contractor all 
unliquidated advance payments and all in-
terest charges payable. If previous payments 
to the Contractor exceed the amount due, 
the excess amount shall be paid to the Gov-
ernment on demand. For purposes of this 
paragraph, the contract price shall be con-
sidered to be the stated contract price of 
$ll, less any subsequent price reductions 
under the contract, plus (1) any price in-
creases resulting from any terms of this con-
tract for price redetermination or esca-
lation, and (2) any other price increases that 
do not, in the aggregate, exceed $ll [Insert 
an amount not higher than 10 percent of the 
stated contract amount inserted in this para-
graph]. Any payments withheld under this 

VerDate 0ct<31>2002 01:25 Nov 06, 2002 Jkt 197194 PO 00000 Frm 00225 Fmt 8010 Sfmt 8010 Y:\SGML\197194T.XXX 197194T


