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(j) Subcontracts. No subcontract placed 
under this contract may provide for payment 
on a cost-plus-a-percentage-of-cost basis. 

(k) Disagreements. If the Contractor and the 
Contracting Officer fail to agree upon (1) a 
total firm target cost and a final profit ad-
justment formula or (2) a total final price, 
within 60 days (or within such other period 
as the Contracting Officer may specify) after 
the date on which the data required in para-
graphs (c) and (e) above are to be submitted, 
the Contracting Officer shall promptly issue 
a decision in accordance with the Disputes 
clause. 

(l) Termination. If this contract is termi-
nated before the total final price is estab-
lished, prices of supplies or services subject 
to price revision shall be established in ac-
cordance with this clause for (1) completed 
supplies and services accepted by the Gov-
ernment and (2) those supplies or services 
not terminated under a partial termination. 
All other elements of the termination shall 
be resolved in accordance with other applica-
ble clauses of this contract. 

(m) Equitable adjustments under other 
clauses. If an equitable adjustment in the 
contract price is made under any other 
clause of this contract before the total final 
price is established, the adjustment shall be 
made in the total target cost and may be 
made in the maximum dollar limit on the 
total final price, the total target profit, or 
both. If the adjustment is made after the 
total final price is established, only the total 
final price shall be adjusted. 

(n) Exclusion from target price and total final 
price. If any clause of this contract provides 
that the contract price does not or will not 
include an amount for a specific purpose, 
then neither any target price nor the total 
final price includes or will include any 
amount for that purpose. 

(o) Separate reimbursement. If any clause of 
this contract expressly provides that the 
cost of performance of an obligation shall be 
at Government expense, that expense shall 
not be included in any target price or in the 
total final price, but shall be reimbursed sep-
arately. 

(p) Taxes. As used in the Federal, State, 
and Local Taxes clause or in any other 
clause that provides for certain taxes or du-
ties to be included in, or excluded from, the 
contract price, the term contract price in-
cludes the total target price or, if it has been 
established, the total final price. When any 
of these clauses requires that the contract 
price be increased or decreased as a result of 
changes in the obligation of the Contractor 
to pay or bear the burden of certain taxes or 
duties, the increase or decrease shall be 
made in the total target price or, if it has 
been established, in the total final price, so 
that it will not affect the Contractor’s profit 
or loss on this contract.

(End of clause)

NOTES: (1) The degree of completion may 
be based on a percentage of contract per-
formance or any other reasonable basis. 

(2) The language may be changed to de-
scribe a negotiated adjustment pattern 
under which the extent of adjustment is not 
the same for all levels of cost variation.

Alternate I (APR 1984). As prescribed 
in 16.406(b), add the following para-
graph (q) to the basic clause:

(q) Provisioning and options. Parts, other 
supplies, or services that are to be furnished 
under this contract on the basis of a provi-
sioning document or Government option 
shall be subject to price revision in accord-
ance with this clause. Any prices established 
for these parts, other supplies, or services 
under a provisioning document or Govern-
ment option shall be treated as initial target 
prices, or target prices as agreed upon and 
stipulated in the pricing document sup-
porting the provisioning or added items. Ini-
tial or firm target costs and profits and final 
prices covering these parts, other supplies, 
or services may be established separately, in 
the aggregate, or in any combination, as the 
parties may agree.

[48 FR 42478, Sept. 19, 1983, as amended at 61 
FR 67426, Dec. 20, 1996; 62 FR 12696, Mar. 17, 
1997; 62 FR 51265, Sept. 30, 1997]

52.216–18 Ordering. 

As prescribed in 16.506(a), insert the 
following clause:

ORDERING (OCT 1995) 

(a) Any supplies and services to be fur-
nished under this contract shall be ordered 
by issuance of delivery orders or task orders 
by the individuals or activities designated in 
the Schedule. Such orders may be issued 
from lll through lll [insert dates]. 

(b) All delivery orders or task orders are 
subject to the terms and conditions of this 
contract. In the event of conflict between a 
delivery order or task order and this con-
tract, the contract shall control. 

(c) If mailed, a delivery order or task order 
is considered ‘‘issued’’ when the Government 
deposits the order in the mail. Orders may be 
issued orally, by facsimile, or by electronic 
commerce methods only if authorized in the 
Schedule.

(End of clause) 

[60 FR 49727, Sept. 26, 1995]
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