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the event quotations received and the Gov-
ernment’s requirements indicate that dif-
ferent quantities should be acquired.

(End of provision) 

[50 FR 35479, Aug. 30, 1985, as amended at 52 
FR 30078, Aug. 12, 1987]

52.207–5 Option to Purchase Equip-
ment. 

As prescribed in 7.404, insert a clause 
substantially the same as the fol-
lowing:

OPTION TO PURCHASE EQUIPMENT (FEB 1995) 

(a) The Government may purchase the 
equipment provided on a lease or rental basis 
under this contract. The Contracting Officer 
may exercise this option only by providing a 
unilateral modification to the Contractor. 
The effective date of the purchase will be 
specified in the unilateral modification and 
may be any time during the period of the 
contract, including any extensions thereto. 

(b) Except for final payment and transfer 
of title to the Government, the lease or rent-
al portion of the contract becomes complete 
and lease or rental charges shall be discon-
tinued on the day immediately preceding the 
effective date of purchase specified in the 
unilateral modification required in para-
graph (a) of this clause. 

(c) The purchase conversion cost of the 
equipment shall be computed as of the effec-
tive date specified in the unilateral modi-
fication required in paragraph (a) of this 
clause, on the basis of the purchase price set 
forth in the contract, minus the total pur-
chase option credits accumulated during the 
period of lease or rental, calculated by the 
formula contained elsewhere in this con-
tract. 

(d) The accumulated purchase option cred-
its available to determine the purchase con-
version cost will also include any credits ac-
crued during a period of lease or rental of the 
equipment under any previous Government 
contract if the equipment has been on con-
tinuous lease or rental. The movement of 
equipment from one site to another site shall 
be ‘‘continuous rental.’’

(End of clause) 

[59 FR 67026, Dec. 28, 1994]

52.208–1—52.208–3 [Reserved]

52.208–4 Vehicle Lease Payments. 

As prescribed in 8.1104(a), insert the 
following clause in solicitations and 
contracts for leasing motor vehicles, 

unless the motor vehicles are leased in 
foreign countries:

VEHICLE LEASE PAYMENTS (APR 1984) 

(a) Upon the submission of proper invoices 
or vouchers, the Government shall pay rent 
for each vehicle at the rate(s) specified in 
this contract. 

(b) Rent shall accrue from the beginning of 
this contract, or from the date each vehicle 
is delivered to the Government, whichever is 
later, and shall continue until the expiration 
of the contract term or the termination of 
this contract. However, rent shall accrue 
only for the period that each vehicle is in the 
possession of the Government. 

(c) Rent shall not accrue for any vehicle 
that the Contracting Officer determines does 
not comply with the Condition of Leased Ve-
hicles clause of this contract or otherwise 
does not comply with the requirements of 
this contract, until the vehicle is replaced or 
the defects are corrected. 

(d) Rent shall not accrue for any vehicle 
during any period when the vehicle is un-
available or unusable as a result of the Con-
tractor’s failure to render services for the 
operation and maintenance of the vehicle as 
prescribed by this contract. 

(e) Rent stated in monthly terms shall be 
prorated on the basis of 1/30th of the monthly 
rate for each day the vehicle is in the Gov-
ernment’s possession. If this contract con-
tains a mileage provision, the Government 
shall pay rent as provided in the Schedule.

(End of clause)

52.208–5 Condition of Leased Vehicles. 

As prescribed in 8.1104(b), insert the 
following clause in solicitations and 
contracts for leasing motor vehicles, 
unless the motor vehicles are leased in 
foreign countries:

CONDITION OF LEASED VEHICLES (APR 1984) 

Each vehicle furnished under this contract 
shall be of good quality and in safe operating 
condition, and shall comply with the Federal 
Motor Vehicle Safety Standards (49 CFR 571) 
and State safety regulations applicable to 
the vehicle. The Government shall accept or 
reject the vehicles promptly after receipt. If 
the Contracting Officer determines that any 
vehicle furnished is not in compliance with 
this contract, the Contracting Officer shall 
promptly inform the Contractor in writing. 
If the Contractor fails to replace the vehicle 
or correct the defects as required by the Con-
tracting Officer, the Government may (a) by 
contract or otherwise, correct the defect or 
arrange for the lease of a similar vehicle and 
shall charge or set off against the Contractor 
any excess costs occasioned thereby, or (b) 

VerDate 0ct<31>2002 01:25 Nov 06, 2002 Jkt 197194 PO 00000 Frm 00030 Fmt 8010 Sfmt 8010 Y:\SGML\197194T.XXX 197194T


