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34.005–4 Demonstration contracts. 

Whenever practicable, contracts for 
the demonstration phase should pro-
vide for contractors to submit, by the 
end of the phase, priced proposals, to-
tally funded by the Government, for 
full-scale development. The con-
tracting officer should provide contrac-
tors with operational test conditions, 
performance criteria, life cycle cost 
factors, and any other selection cri-
teria necessary for the contractors to 
prepare their proposals.

34.005–5 Full-scale development con-
tracts. 

Whenever practicable, the full-scale 
development contracts should provide 
for the contractors to submit priced 
proposals for production that are based 
on the latest quantity, schedule, and 
logistics requirements and other con-
siderations that will be used in making 
the production decision.

34.005–6 Full production. 

Contracts for full production of suc-
cessfully tested major systems selected 
from the full-scale development phase 
may be awarded if the agency head (a) 
reaffirms the mission need and pro-
gram objectives and (b) grants approval 
to proceed with production.

Subpart 34.1—Testing, Qualifica-
tion and Use of Industrial Re-
sources Developed Under Title 
III, Defense Production Act

SOURCE: 59 FR 67048, Dec. 28, 1994, unless 
otherwise noted.

34.100 Scope of subpart. 

This subpart prescribes policies and 
procedures for the testing, qualifica-
tion, and use of industrial resources 
manufactured or developed with assist-
ance provided under section 301, 302, or 
303 of the Defense Production Act (50 
U.S.C. App. 2091–2093). Title III of the 
Defense Production Act authorizes var-
ious forms of Government assistance to 
encourage expansion of production ca-
pacity and supply of industrial re-
sources essential to national defense.

34.101 Definitions. 

Item of supply, as used in this subpart, 
means any individual part, component, 
subassembly, assembly, or subsystem 
integral to a major system, and other 
property which may be replaced during 
the service life of the system. The term 
includes spare parts and replenishment 
parts, but does not include packaging 
or labeling associated with shipment or 
identification of an ‘‘item.’’

[48 FR 42351, Sept. 19, 1983, as amended at 66 
FR 2132, Jan. 10, 2001]

34.102 Policy. 

It is the policy of the Government, as 
required by section 126 of Public Law 
102–558, to pay for any testing and qual-
ification required for the use or incor-
poration of the industrial resources 
manufactured or developed with assist-
ance provided under Title III of the De-
fense Production Act of 1950.

34.103 Testing and qualification. 

(a) Contractors receiving requests 
from a Title III project contractor for 
testing and qualification of a Title III 
industrial resource shall refer such re-
quests to the contracting officer. The 
contracting officer shall evaluate the 
request in accordance with agency pro-
cedures to determine whether: (1) the 
Title III industrial resource is being or 
potentially may be used in the develop-
ment or manufacture of a major sys-
tem or item of supply; and (2) for major 
systems in production, remaining 
quantities to be acquired are sufficient 
to justify incurring the cost of testing 
and qualification. In evaluating this re-
quest, the contracting officer shall con-
sult with the Defense Production Act 
Office, Title III Program, located at 
Wright Patterson Air Force Base, Ohio 
45433–7739. 

(b) If the determination at 34.103(a) is 
affirmative, the contracting officer 
shall modify the contract to require 
the contractor to test the Title III in-
dustrial resource for qualification. 

(c) The Defense Production Act Of-
fice, Title III Program, shall provide to 
the contractor the industrial resource 
produced by the Title III project con-
tractor in sufficient amounts to meet 
testing needs.
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