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(3) When installation costs are in-
cluded in the price of equipment deliv-
ered to the using location, the property 
records should be so annotated.

45.505–12 Records of misdirected ship-
ments. 

The contractor’s property control 
system shall provide the following in-
formation regarding each misdirected 
shipment of Government property re-
ceived: 

(a) Identity of shipment, such as 
shipping document or bill of lading. 

(b) Origin of shipment. 
(c) Content (items in the shipment) 

per shipping documents, if available. 
(d) Location. 
(e) Disposition.

45.505–13 Records of property re-
turned for rework. 

(a) The contractor shall maintain 
quantitative records of property re-
turned for processing to assure control 
from time of receipt through return of 
the items to the Government. The con-
tractor shall establish item records 
under its property control system and 
shall include the information required 
in 45.505–1. 

(b) The records shall specify the 
quantity of units returned to the Gov-
ernment and the quantity otherwise 
disposed of with proper authority.

45.505–14 Reports of Government 
property. 

(a) The contractor’s property control 
system shall provide annually the total 
acquisition cost of Government prop-
erty for which the contractor is ac-
countable under each contract with 
each agency, including Government 
property at subcontractor plants and 
alternate locations. The following clas-
sifications (property classifications 
may be varied to meet individual agen-
cy needs) shall be reported: 

(1) Land and rights therein. 
(2) Other real property, including 

utility distribution systems, buildings, 
structures, and improvements thereto. 

(3) Plant equipment. 
(4) Special tooling. 
(5) Special test equipment. 
(6) Material. 
(7) Agency peculiar property. 

(b) The contractor shall report the 
information under paragraph (a) as di-
rected by the contracting officer. 

[48 FR 42392, Sept. 19, 1983, as amended at 59 
FR 11385, Mar. 10, 1994]

45.506 Identification. 
(a) Upon receipt of Government prop-

erty, the contractor shall promptly— 
(1) Identify the property in accord-

ance with agency regulations; 
(2) Mark the property in accordance 

with this section; and 
(3) Record the property in its prop-

erty control records. 
(b)(1) Except for the following, all 

Government property shall be marked 
with an indication of Government own-
ership: 

(i) Items issued to individuals for use 
in their work (e.g., protective clothing 
or tool crib tools) where adequate 
physical control is maintained over the 
items. 

(ii) Property of a bulk type, or where 
its general nature of packing or han-
dling precludes adequate marking. 

(iii) Material that is commingled, as 
authorized by 45.507. 

(iv) Where the property adminis-
trator agrees that marking is imprac-
tical. 

(2) Exempted items shall be entered 
and described on the accountable prop-
erty records. 

(c)(1) In addition to marking with an 
indication of Government ownership, 
the following property shall be marked 
with a serial number in accordance 
with procedures approved by the prop-
erty administrator: 

(i) Special tooling. 
(ii) Special test equipment. 
(iii) Components of special test 

equipment that have an acquisition 
cost of $5,000 or more and are incor-
porated in a manner that makes re-
moval and reutilization feasible and ec-
onomical. 

(iv) Plant equipment. 
(v) Accessory or auxiliary equipment 

associated with a specific item of plant 
equipment that is recorded on the 
property records, if necessary to assure 
return with the associated basic item. 

(2) The contractor shall record as-
signed numbers on all applicable docu-
ments pertaining to the property con-
trol system. 
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(3) If the property is located in a 
standard agency registration system, 
the contractor may use the property’s 
registration number as the serial num-
ber. The contractor should obtain the 
registration number through the prop-
erty administrator from the owning 
agency. 

(d) The markings in paragraphs (b) 
and (c) of this section shall be—(1) se-
curely affixed to the property, (2) leg-
ible, and (3) conspicuous. Examples of 
appropriate markings are bar coding, 
decals, and stamping. If marking will 
damage the property or is otherwise 
impractical, the contractor shall 
promptly notify the property adminis-
trator and ask for the item to be ex-
empted (see paragraph (b) of this sec-
tion). Markings shall be removed or ob-
literated when Government property is 
sold, scrapped, or donated. 

[57 FR 60588, Dec. 21, 1992]

45.507 Segregation of Government 
property. 

Government property shall be kept 
physically separate from contractor-
owned property. However, when advan-
tageous to the Government and con-
sistent with the contractor’s authority 
to use such property, the property may 
be commingled— 

(a) When the Government property is 
special tooling, special test equipment, 
or plant equipment clearly identified 
and recorded as Government property; 

(b) When approved by the property 
administrator in connection with re-
search and development contracts; 

(c) When material is included in a 
multicontract cost and material con-
trol system (however, see 45.505–3(f)); 

(d) When (1) scrap of a uniform na-
ture is produced from both Govern-
ment-owned and contractor-owned ma-
terial and physical segregation is im-
practicable, (2) scrap produced from 
Government-owned material is insig-
nificant in consideration of the cost of 
segregation and control, or (3) Govern-
ment contracts involved are fixed-price 
and provide for the retention of the 
scrap by the contractor; or 

(e) When otherwise approved by the 
property administrator.

45.508 Physical inventories. 

The contractor shall periodically 
physically inventory all Government 
property (except materials issued from 
stock for manufacturing, research, de-
sign, or other services required by the 
contract) in its possession or control 
and shall cause subcontractors to do 
likewise. The contractor, with the ap-
proval of the property administrator, 
shall establish the type, frequency, and 
procedures. These may include elec-
tronic reading, recording and reporting 
or other means of reporting the exist-
ence and location of the property and 
reconciling the records. Type and fre-
quency of inventory should be based on 
the contractor’s established practices, 
the type and use of the Government 
property involved, or the amount of 
Government property involved and its 
monetary value, and the reliability of 
the contractor’s property control sys-
tem. Type and frequency of physical in-
ventories normally will not vary be-
tween contracts being performed by 
the contractor, but may vary with the 
types of property being controlled. Per-
sonnel who perform the physical inven-
tory shall not be the same individuals 
who maintain the property records or 
have custody of the property unless the 
contractor’s operation is too small to 
do otherwise. 

[48 FR 42392, Sept. 19, 1983, as amended at 54 
FR 25069, June 12, 1989]

45.508–1 Inventories upon termination 
or completion. 

(a) General. Immediately upon termi-
nation or completion of a contract, the 
contractor shall perform and cause 
each subcontractor to perform a phys-
ical inventory, adequate for disposal 
purposes, of all Government property 
applicable to the contract, unless the 
requirement is waived as provided in 
paragraph (b) below. 

(b) Exception. The requirement for 
physical inventory at the completion 
of a contract may be waived by the 
property administrator when the prop-
erty is authorized for use on a follow-
on contract; provided, that— 

(1) Experience has established the 
adequacy of property controls and an 
acceptable degree of inventory discrep-
ancies; and 
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