Monetary Offices, Treasury

the meaning of paragraph (uu)b)@i) of
this section.

(6) United States Postal Service. The
United States Postal Service, except
with respect to the sale of postage or
philatelic products.

(vv) Stored value. Funds or monetary
value represented in digital electronics
format (whether or not specially
encrypted) and stored or capable of
storage on electronic media in such a
way as to be retrievable and transfer-
able electronically.

[62 FR 11441, Apr. 8, 1987; 52 FR 12641, Apr. 17,
1987, as amended at 53 FR 777, Jan. 13, 1988;
53 FR 4138, Feb. 12, 1988; 54 FR 3027, Jan. 23,
1989; 54 FR 28418, July 6, 1989; 55 FR 20143,
May 15, 1990; 58 FR 13546, Mar. 12, 1993; 60 FR
228, Jan. 3, 1995; 61 FR 4331, Feb. 5, 1996; 61 FR
7055, Feb. 23, 1996; 61 FR 14249, 14385, Apr. 1,
1996; 63 FR 1923, Jan. 13, 1998; 64 FR 45450,
Aug. 20, 1999; 656 FR 13692, Mar. 14, 2000]

EFFECTIVE DATE NOTE: At 67 FR 44055, July
1, 2002, §103.11 was amended by revising para-
graph (ii)(1) and adding paragraph (ww), ef-
fective July 31, 2002. For the convenience of
the user the revised text is set forth as fol-
lows:

§103.11 Meaning of terms.

* * * * *

(ii) Transaction. (1) Except as provided in
paragraph (ii)(2) of this section, transaction
means a purchase, sale, loan, pledge, gift,
transfer, delivery, or other disposition, and
with respect to a financial institution in-
cludes a deposit, withdrawal, transfer be-
tween accounts, exchange of currency, loan,
extension of credit, purchase or sale of any
stock, bond, certificate of deposit, or other
monetary instrument or security, purchase
or redemption of any money order, payment
or order for any money remittance or trans-
fer, or any other payment, transfer, or deliv-
ery by, through, or to a financial institution,
by whatever means effected.

* * * * *

(ww) Security. Security means any instru-
ment or interest described in section 3(a)(10)
of the Securities Exchange Act of 1934, 15
U.S.C. 78c(a)(10).

Subpart B—Reports Required To
Be Made

§103.15 Determination by the
retary.

The Secretary hereby determines
that the reports required by this sub-

Sec-

§103.18

part have a high degree of usefulness in
criminal, tax, or regulatory investiga-
tions or proceedings.

[37 FR 6912, Apr. 5, 1972. Redesignated at 61
FR 4331, Feb. 5, 1996 and further redesignated
at 656 FR 13692, Mar. 14, 2000]

§103.18 Reports by banks
picious transactions.

(a) General. (1) Every bank shall file
with the Treasury Department, to the
extent and in the manner required by
this section, a report of any suspicious
transaction relevant to a possible vio-
lation of law or regulation. A bank
may also file with the Treasury De-
partment by using the Suspicious Ac-
tivity Report specified in paragraph
(b)(1) of this section or otherwise, a re-
port of any suspicious transaction that
it believes is relevant to the possible
violation of any law or regulation but
whose reporting is not required by this
section.

(2) A transaction requires reporting
under the terms of this section if it is
conducted or attempted by, at, or
through the bank, it involves or aggre-
gates at least $5,000 in funds or other
assets, and the bank knows, suspects,
or has reason to suspect that:

(i) The transaction involves funds de-
rived from illegal activities or is in-
tended or conducted in order to hide or
disguise funds or assets derived from il-

of sus-

legal activities (including, without
limitation, the ownership, nature,
source, location, or control of such

funds or assets) as part of a plan to vio-
late or evade any federal law or regula-
tion or to avoid any transaction re-
porting requirement under federal law
or regulation;

(ii) The transaction is designed to
evade any requirements of this part or
of any other regulations promulgated
under the Bank Secrecy Act, Pub. L.
91-508, as amended, codified at 12 U.S.C.
1829b, 12 U.S.C. 1951-1959, and 31 U.S.C.
5311-5330; or

(iii) The transaction has no business
or apparent lawful purpose or is not
the sort in which the particular cus-
tomer would normally be expected to
engage, and the bank knows of no rea-
sonable explanation for the transaction
after examining the available facts, in-
cluding the background and possible
purpose of the transaction.
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