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Chairman David M. Mason called the Federal
Election Commiazaion to order in an open meeting at
10:05 A.M. on Thursday, May 23, 2002, with a gquorum

present.

I. CORRECTION AND APPROVAL OF MINUTES

Minutes for May 16, 2002

Agenda Document No., (02-41

Chairman Maszon recognized Vice Chairman
Sandptrem, who
MOVED to appreove the Minutea for
the cpen meeting of Thurseday,

May 16, 2002, as submitted in
Agenda Document No. 02-41.

The motion carried on the vote of 6§-0 with

Commisgsioners Mason, McDonald, Sandstrom, Smith,

Thomas, and Toner voting affirmatively.
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II. FINAL AUDRIT REPORT - BAUER FOR PRESIDENT
2000, INC.

{Continued freom the meeting of May 16,
2002)

Agenda Documents Mo, 02-37
and No. Q02-37-3

Chairman Magon recognized Vice Chairman

Sandstrom, who

MOVED to suspend the rules
on the timely submiession of
agenda documents in crder
te consider Agenda Document
No. 02-37-3.

The meotion carried on the vote of 6-0.

Chairman Mascn recognized Ms. Susan Kay of
the General Counsel's 0ffice who presented an overview
of the memorandum to the Commission from the General
Counsel, as met forth in Agenda Document No. 02-37-A,

A diecuseion followed.
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II. FIHAL, AUDIT REPORT - BAUER FOR PRESIDENT

2000, INC.

{continuad)
The Chairman recognizaed Commizsgioner Thomas,
ﬁhﬂ
MOVED to take the following actions
in Agenda Document No. 02-37-A:
l, Noct consider the Bauasr for Preaident,
Inc., response submitted on May 232,
2002; and
2. Approve the appropriate letter

notifying the Committes.

The metion carried on the vote of 6-0,

There was a discuesion of the spubject final
audit repeort and Deputy Staff Director Robert Costa

reaponded to questions and comments.

* k * * * W

A& racesgs was held at 11:15 A.M., and the

meeting reconvensad at 11:40 A.M. with a guorum present.
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II. FINAL AUDIT REFORT - BAUER FOR PRESIDENT
2000, TINHC.
{(continued)

The Commission addressed the first audit

finding which was the doner Iiat.

The Chairman recognized Commlissioner Thomas,

who

MOVED to approve Section II.A.1,
Donor Liet, of the Final Audit
Report of Bauer for President
2000, Inc¢., as set forth in Agenda
Document No. 02-37.

The meotion carried on the vote of 6-0.

The seccond finding was considered, and the

Chairman recoghized Commissioner Thomas, who

MOVED to raceive Section IT.A.2..
Rental of Donor List, of the Final
Audit Report of Bauer for President
2000, Inc., as seat forth in Agenda
Document No. 02-37, without any
determination by the Commissicn on
the merits of the analyels of the

facts or the interpretation of the
law contalned therein.




Federal Electiocn Commiselon Page 6
Minutes of an Open Meeting
Thursday, May 23, 2002

II. FINAL AUDIT REFORT - BAUER FOR PRESTDENT

2000, INC.

{continued)
A discussion followed.
Chairman Masch recognized Commlsslenear
Toner, wWho
MOVED IN A SUBSTITUTE MOTION
to reject the conclueion in
Section II.A.Z., Rental of
Depor Liat, of the Final Audit
Report of Bauer for President

2000, Inc.,, ae set forth in
Agenda Documant MNo. 02-37,

The substitute motion failed by a vote
of 3-3 with Commiassioneras Mascn, Smith, and Toner
voting affirmatively. Commimgicners McDonald,
Sandatrom, and Thomas diassented.

The original motion carried on the vote
of 5-1 with Commissionere McDonald, Sandstrem, Smith,
Thomas, and Toner voting affirmatively. Comnissicner

Maszon dissented,
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II. FINAL AUDIT REPORT - BAUUER FOR FRESIDENT
2000, INC,

{continued)
With respect to the third audit finding, the
Chairman recognized Commisslicner Toner, who

MOVED to recelve Sestjon II.A.3.,
Purchape of Assets, of the Final
Audit Repert of Bauer for President
2000, Inc., as set forth in Agenda
Document Ne. 02-37, without any
determination by the Commisgion on
the merits of the analyeis of the

facte or the interpretation of the
law contained therein,

The motion carried on the vote of 6-0,

Chairman Mason recognized Commissioner Smith,

who

MOVED to reject the finding in Secticn
II.A.4., Parsonal Loan, of the Final
Audit Report of Bauer for President

2000, Inc., as set forth in Agenda
Document No. 02-37.
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II. FINAL AUDIT REFORT - BAUER FOR FPRESIDENT
2000, INC.

{continued)

A discussien followed, and Mr. Thomas Murthen

of the Audit Division responded to guestions and comments.

The motion failed by a vote of 3-3 with
Cormissioners Mason, Smith, and Toner woting affirmatively.

Commlesioners Mchonald, Sandstrom, and Thomas dissented.

Chairman Mascn recognizad Commissioner Thomas,

who

MOVED t¢ recaeive Section IT.A.4.,
Pergonal Loan, of the Final Audit
Report cf Bauer for President
2000, Ine., aa set forth in Agenda
Document No. 02-37, without aoy
determination by the Commission on
the merits of the analysis of the
facte or the interpretation of the
law contained therein.

There wasa further discussion.
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II. FINAL AUDIT REPORT - BAUER FOR PRESIDENT
2000, INC.
{continued}
The motlon failed bv a vote of 3-3 with

Commissioners McDonald, Sandstrom, and Thomae voting

affirmatively. Cotmissioners Mason, Smith, and Toner

dissentead.

The final aection for conaideration was Section

ITI.E., and Chalrman Mason recognized Conmissioner Smith,

who

HMOVED to recelve Section II.E.,
Apparant Prohibited lontributilions
Resulting from Extension of Cradit

by Commercial Vendors, of the Final
Audit Report of Bauer for President

2000, Inc., aB sot forth in Agenda
Document No. 02-37, without any
determination by the Commiasion on
the merits of the analysis of the
facte or the interpretation of the
law contalned therein.

The moticn carried on the vote of &-0.
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IT. FINAL AUDIT REPORT - BAUER FOR FRESIDENT
2000, INC.

{continued)

It wae agreed without ockjection to return the

subject report toe the Audit Division for revisions
pursuant to the acticns taken by the Commissicn and

recirculation for approval on a tally basis.

* k * * w W

The meeting receessed at 12:15 P.M. and

reconvened at 3:30 P.M. with a querion present.

* % & * * %

I1I. BROKERAGE LOANS AND LINES OF CREDIT FINAT
RULES

dyenda Documents No. 02-40
and No. 02-40-B

Chairman Mason recognized Vice Chairman

Sandgtrom, who
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III. BEOKERAGE LOAND AND LINES OF CREDIT FINAL
RULES

{continued)

MOVED to suspend the rulea
on the timely submission of
agenda documante 1n order
te consider Agenda Documente
Ne. 02-40 and No. D2-40-18,

The moticn carried on the wvote of 5-D with

Cormimsicners Masocn, Sandstrom, Smith, Thomas, and

Toner voting affirmatively.

Chairman Mason recognlized Ms. Mai Dinh of
the General Counsel'®ms Office who presented an overviaw

of the subject decument.

It was agreed without cbiection to accept the

following amendments tec Agenda Document No. 02-40:

1. Fage 14, Line 20: Replace the comma
after the word "date" with a pericd
and delete the remailnder of tha
sentence which reads: "but not each

subsequent draw conce a line of credit
hae been eatablighed.™

2. Fags 33, Line 6: Inwert the word
Tip" after the word tare. !t
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III. BROKERAGE LOANS AND LINES OF CREDIT FIMAL
RULEE
{continuead)
3. Page 35, Lines 8 and 15: Delete

the phrase "or line of credit.®

Chairman Masonh recognlized Vice Chairman

Sandastrom, who

MOVED to approve the £inal rules
and Explanation and Justificatlicn
on brokerage loans and lines of
credit, as submitted in Agenda
Document No. 02-40, as amendad by
Agenda Document Ho. 02-40-EB, and
further amendad ae noted above,
for puklication in the Federal
Reglster ang transmittal to
Congresa.,

The motion carried on the vote of 5-0 with
Commissioners Mason, Sandatrom, Smith, Thomas, and

Toner voting affirmatively.
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Iv. ROUUITINE ADMINISTRATIVE MATTERS

Thera were no routine administrative matters
tc come bafore the Commission.
The meeting adjourned at 4:00 P.M,

Signed:

David M., Mason
Chairman of the Commissaion

Attast:

Mary W. Dove
Secretary of the Commiamicon







