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1« AN INTRCDUCTION TC THE INCCME TAX SIMULATICN MCODEL.

t.1. FEDERAL INCQME TAX,

THE FEDERAL INDIVIDUAL INCOME TAX IS HIGHLY CGMPLEX WITH MANY
INTERACTING VARIABLES, THIS MAKES ASSESSMENT CF THE EFFECTS QF
PROPGSED CHANGES RATHER DIFFICULT, FUR EXAMPLE, IN CONNECTION
WITH A PARTICULAR PROPGSED CHANGE IN ThHE TAX LAw, IT IS IMPERATIVE
TG KNOw HCW THE CHANGE IS LIKELY TC AFFECT THE DISTRIBUTIQN OF
INCUME AFTER TAX, MOW EFFICIENTLY THE CHANGE wILL OPERATE IN
ACHIEVING ITS CBJECTIVE, WHAT EFFECT THE CHANGE IS LIKELY TQ HAVE
ON PRIVATE ECONCMIC DECISIONS AND WHMAT THESE EFFECTS IMPLY AS TU
THE LEVEL AND COMPQSITICN OF GNP,

THE ANALYSIS QF THE YIELD OF STRUCTURAL CHARACTERISTICS CF MCST
TAXES HAS BEEN BASED CN ESTIMATED RELATIONSKIPS AMONG CHANGES IN
ECONGMIC AGGREGATES, SUCH AS GNP, PERSCNAL INCCME, TOTAL
CUNSUMPTION, ADJUSTED GRQSS INCOME, AND CQRPCRATE PROFITS,
HOWEVER, CERTAIN TYPES CF PREDICTICNS BASED CN ESTIMATEC RELA=
TIONSHIPS AMONG SUCH ECONCQMIC TIME SERIES HAVE NCT PROVED VERY
SUCCESSFUL. IT IS wHEN CONE DESIRES TC ESTIMATE THE EFFECT QF A
CHANGE IN THE TAX STRUCTURE AS OPPOSED TO A FLRECAST UNCER A
CONSTANT STRUCTURE THAT DIFFICULTIES ARISE. FIRST, THERE ARE NO
TIME SERIES AVAILABLE UPON wHICH TO BASE A REGRESSICN EGUATION
BECAUSE THE STRUCTURAL CHANGE BEING INVESTIGATED USUALLY HAS NO
HISTQORY, SECGCNDs, IF AN ATTEMPT IS MACE 7O ADJUST PAST CATA SO
THAT THEY REFLECT THE PROPOSED CHANGE, CNE USLALLY FINDS ThAT THIS
IS IMPCSSIBLE DUE TQ THE CCMPLEXITY OF THE INTERRELATICOMS AMONG
THE INCGME AND DEDUCTICON VARIABLES OF THE INCCME TAX SYSTEM,

AS AN ILLUSTRATION QF THIS COMPLEX INTERRELATICN CONSIDER AN
INCOME TAx SIMPLIFICATICON AND REFGRM MEASURE WHERE IT WAS BEEN
PROPOSED THAT THE LAW BE CHANGED FOR JCINT RETURNS A8 FCLLCwWS

(A) INCREASE THE FLAT STANDARD DEDUCTICN FRCM 83,200

70 $3,800,

(B) IMPQOSE A FLOOR EQUAL TQ S PERCENT QF AGI 'CN ITEM=
I2ED DEDUCTIONS, AND

(C) ELIMINATE GASQLINE TAXES .AS AN ALLOWABLE
QEDUCTIAON,

BEFORE PRUCEEDING WITH CUR EXAMPLE, LEY US ESTABLISH THE FOLLOWING
ASBREVIATIONS:

S0 FOGR THE STANDARD DEDUCTICN
AGI FOR ADJUSTED GROSS INCOME
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Ib(I) FQR THE I«TH ITEMIZED DEDUCTIUN CATEGCRY
iD FOR TOTAL ITEMIZED OEDUCTICNS
TG FOGR GASCGLINE TAX EXPENSE

WITH THESE ABBREVIATIONS, WE CAN INITIALLY EXPRESS THE PRESENT TAX
LAW AS SHOWN BELOw:

(1.1,1) 80 = 33,200
(141,2) 10 = THE SUM CF IDCI) A8 IS1) ,eer S

THE SYSTEM OF EGUATIONS, l.,1.1 THROUGH 1.1.2) REPRESENTS THE BASIC
CALCULATIGNS FCR EACH ITEM INOICATED TC THE LEFT OF THE EGUALS
SIGN, THIS SYSTEM OF EQUATIONS IS, HOWEVER, INCCMPLETE BECAUSE
THE PRESENT TAX LAW ALLCWS THE TAXPAYER TG CHOCSE THE LARGER OF
MIS ITEMIZED DEDUCTIONS OR HIS STANDARD DEDUCTION, INCCRPCRATING
THIS PROVISICN CF THE PRESENT TAX LAW YIELOS THE FOLLOWING
EQUATICN NEEDED TU COMPLETE THE SYSTEM,

(1.14.3) TOTAL DED, = THE MAXIMUM QF ID OR SC

TURNING NQW TQ THE MYPOTHETICAL SIMPLIFICATION AND REFQORM PROPUSAL
DESCRIBED EARLIER, THE FIRST PROVISION, (A) CAN BE REPRESENTED BY
MODIFYING EQUATICON t.1.1 AS SHOWN BELOW:

(1.1.,4) 8O = $3,800

MODIFYING EQUATION 1.,1.2s WE CAN INCORPCRATE PROVISICN (B) ANC (C)
AS

(1e1.5) ID = MAXIMUM GF 0 OR THE SuM CF ID(I) <TG = 0.05(AGI)
: A8 s i, evel? S ’ .

WITH EQUATICN 1.103 REMAINING THE SAME,

FROM THE AGGREGATE DATA IT MAY BE PUSSIBLE 10 CERIVE A REASONABLE

ESTIMATE OF EACH OF THESE CHANGES IN ISCLATICN BUT ESTIMATING
THEIR COMBINED EFFECT IS A PROBLEM QF MUCH GREATER DIFFICULTY.
SINCE THE JOINT OISTRIBUTION QF GASCLINE TAXES AND QTHER ITEMIZED
DEOUCTIGNS 8Y ADJUSTED GROSS INCOME CLASS CANNCT BE INFERRED FROM
THE AGGREGATE DATA CONTAINED IN THE "STATISTICS CF INCCME", IT IS
IMPOSSIBLE TO GET EITHER A GOOD ESTIMATE OF THE NUMBER CF
TAXPAYERS WHO wILL SWITCH FROM ITEMIZATION TC THE STANDARD
CeOUCTION CR THE REVENUE CHANGE INVOLVED,

HENCE, IT IS APPARENT TRAT A MICROANALYSIS IN THE SENSE ‘CF A STUDY
OF THE FUNDAMENTAL INTERACTING PARAMETERS AND CECISICN RULES OF A
TAX STRUCTURE APPLIED TQ INDIVIDUAL TAXPAYERS IS NEECED, THIS
TYPE GF ANALYSIS HAS RECIEVED TREMENDCUS IMPETUS IN RECENT YEARS
FROM THE OEVELCPMENT CF HIGH SPEED COMPUTING EGUIPMENT AND IS
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QF TEN REFERRED 70 AS SIMULATION,

THE GFFICE OF TAX ANALYSIS, OFFICE QF THE SECRETARY CF THE

TREASURY HAS DEVELCPED A SIMULATION OF THE INCIVIOUAL INCOME TAX
USING THE APPRCACH GUTL%NED ABOVE, THE ESSENTIAL CHARACTERISTICS
OF THIS SIMULATICN ARE THE REPRESENTATICN CF A LARGE NUMBER CF
MICRO=CCOMPONENTS (TAXPAYING UNITS) By A PRCBAEBILITY SAMPLE AND THE
USE QF HIGH SPEED COMPUTING EQUIPMENT FOR EACH MANIPULATION CF THE
SAMPLE REGUIRED BY ALTERNATIVE TAX FUNCTIONS AND PARAMETERS, THE
PROBABILITY SAMPLE ALLOWS THE RESULTS CBTAINEC FRQOM THE SIMULATICA
TQ bE WEIGHTED TQ REPRESENT THE UNIVERSE QF TAXPAYERS,

FROM A RESEARCH PQOINT OF vIEw, THIS SIMULATICN nAS PRCVED QOF GREAT
IMPURTANCE BECAUSE IT HAS INCREASEC THE RANGE AND SCCPE CF
FEASIBLE PREDICTIONS, IT THUS MAKES PCSSIBLE MURE EXTENSIVE
TESTING OF THE HYPOTHESIS AND THEGRIES wHIChr CAN BE EMBCDIED IN
THE SIMULATION, FROM A POLICY POINT CF VIEw, SIMULATION wAS
ESSENTIAL BECAUSE PCLICYMAKERS IN THE TAX AREA USUALLY REGUIRE
PREUICTIONS ABOUT THE CCMBINED EFFECT GF MANY INTERACTING CHANGES,

1,2, THE TAX MUDEL,

THE TREASURY'S SIMULATICN OF THE INODIVIDUAL IMCOME TAX IS
ACCOMPLISHED BY MEANS OF A SIMULATION MCDEL, THIS MODEL CCNSISTS
OF THREE MAJOR COMPONENTS: A DATA FILE CF INDIVIDUAL INCCME TAX
RETURNS, A SET GF INPyUT PARAMETERS, AND A CCMPUTER PROGRAM,

THE DATA FILE CURRENTLY IN USE REPRESENTS INCIVIOUALS wkeC FILED
FOR THE CALENDAR YEAR 1975 AND IS A STRATIFIEC RANDCM SAMPLE QF
S0,000 INCOME TAX RETURNS SELECTED FROM THE LARGER SAMPLE CF UVER
206,000 RETURNS USED TQ PREPARE THE TABULATICMS PUBLISHED IN THE
STATISTICS OF INCOME, EACH COMPUTATION IN TWE SIMULATICN IS BASED
GN THIS DATA AND IS WEIGHTED TO YEILD RESULTS THAT ARE
REPRESENTATIVE GF THE PCPULATION FILING RETURNS IN THE YEAR THE
SAMPLE wAS SELECTED, CHAPTER 2 OF THIS DOCUMENTATICN PRCVIDES A
DESCRIPTION QF THE DATA IN THIS SAMPLE.

IT SHCULD BE APPARENT THAT THME RESULTS CF THE SIMULATICN ARE BASECD

CN THE EXOGENQUSLY GIVEN LEVEL ANC OISTRIBUTICN CF INCCOME AND
DEDUCTIONS FOR THE CALENDAR YEAR 1975 AS PCRTRAYED IN THE DATA
FILE., THE TREASURY, HOWEVER, ALCNG WITH MOST 'CTHER STUDENTS OF
TAXATICN AND FISCAL PQLICY, IS CONSIDERABLY MCRE INTERESTED IN THE
FUTURE THAN IN THE PAST, WHENEVER SOME ACTICN IS TAKEN, [T wWILL
AFFECT THE FUTURE AND ITS APPROPRIATENESS WILL BE INFLUENCED B8Y
wHAT THE TAX SYSTEM AND THE ECONOMY WOULD CTHERWISE BE OCING IN
TME FUTURE, SENSIBLE PCLICIES CANNCT BE GEARED TO THE PRESENT FOR
DOING SC IMPLIES THAT WE EXPECT THE FUTURE TC BE LIKE THE PRESENT
AND THE NEEDS OF THE FUTURE TO BE THE SAME AS THCSE CF THE
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PRESENT, MORECVER, POLICYMAKING IS A RECURRENT PRCCESS. IN CROER
TG EVALUATE A PARTICULAR POLICY'S PERFCRMANCE CVER TIME, IT IS
DESIRABLE TQ HAVE A BENCHMARK THAT WOULD INDICATE HOWw THE PQLICY
WAS INITIALLY EXPECTED TO PERFORM, TO ACCOMPLISH THESE '
CB8JECTIVES, IT WAS NECESSARY TQ DEVELQP A METRQDCLOGY BY wHICH THE
LEVEL AND DISTRIBUTION CF INCOME, DEDUCTICONS, ETC.r, CCULD BE
EXTRAPCLATED TC REPRESENT THE VALUES CF THESE ITEMS IN FUTURE
YEARS, THIS HAS BEEN DCONE AND TESTED wITH VERY GQOOD RESULYS., THE
EXTRAPCLATION METHODOLCGY IS DESCRIBED IN DETAIL IN CHAPTER .3,

IN ADDITION, SOME TAX PROPOSALS AKE CONCERNED wITH INCCME CR

DEDUCTION ITEMS THAT ARE NOT PART CF THE PRESENT INCCME TaAX
STRUCTURE QR THAT DO NCT APPEAR ON THE RETURN FOR VARICUS REASONS,
SUME EXAMPLES ARE SCCIAL SECURITY BENEFITS, INTEREST INCCME FROM
STATE AND LOCAL BCNDS, THE EXCESS CF PERCENTAGE DEPLETICN CVER
COST, INTANGIBLE ORILLING EXPENSES, EXCESS !CF DEFRECIATICN QVER
STRAIGHT LINE FUOR REAL ESTATE, AND THE APPRECIATION CVER BASIS FOR
GIFTS CF APPRECIATED PRQOPERTY, IF ANALYSIS CF TAX PRQPCSALS
CONCERNING THESE ITEMS IS TQO BE UNDERTAKEN wITHIN THE
MICRO=ANALYTIC FRAMEWCRK OF OUR MCDEL THEN SCME METHCO CF IMPUTING
MISSING DATA TG INDIVICDUAL RETURNS [N TmE SAMPLE MUST BE
DEVELCPED, THIS HAS ALSC BEEN DONE AND IS ThE SUBJECT CF CHAPTER
4.

THE SECOND CCMPGNENT QF THE MUDEL, THE SET CF INPUT PARAMETERS)
CUNTAINS RATE SCHEDULES, VALUES FOR THE PERCENTAGE STANDARD
DEDUCTIGN AND THE MINIMUM STANDARD DEDUCTION, VARIABLE FLOORS AND
CEILINGS FCR DEDUCTIONS, PARAMETERS INVGLVED IN THE TREATMENT OF
CAP1TAL GAINS, DIVIDENDS, EXEMPTIQONS, AND MANY QTHERS, SCME COF
THESE PARAMETERS ARE DEFINED IN PRESENT LAW, CTHERS ARE NQOT, IN
TH1S RESPECT, THE PARAMETER SET IS NOT A REFLECTIUN CF A SPECIFIC
INCUME TAX BUT KRATHER A GENERALIZED STRUCTURE SUCH THAT THE
PRESENT LAW IS A PRCOPER SUBSET, A DOCUMENTATICN OF THE INPUT
PARAMETER SET 1S PRCOVIDED IN CHAPTER 6,

THE LAST COMPONENT IN THE TAX MODEL 1S THE CCMPUTER PRCGRAM, THE
COMPUTER PROGRAM (DESCRIBED IN CHAPTER S) CCNSISTS OF THREE SETS
OF INSTRUCTIONS. THE FIRST SET OF INSTRUCTICNS READS ALL OF THE
TAX PARAMETERS AND EMPLCYS THEM TQO DEFINE THE TAX FUNCTICNS
CONTAINED IN THE SECQOND SET QF INSTRUCTIONS. THE SECQNC SET UF
INSTRUCTIONS SEGUENTIALLY READS THE DATA FILE CF INCCME TAX
RETURNS AND CALCULATES A SERIES OF QUTPUT VALLES FOR EACk RETURN,
THESE VALUES ARE AGGREGATED AND RETAINED FCR THE THIRD SET CF
INSTRUCTIONS WHICH PRINTS THE VALUES IN TABULAR FORM, EACH TABLE
THAT MAY BE PRODUCED B8Y THE LAST SET QF INSTRLCTIUNS IS CISCUSSED
IN CHAPTER 7.
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le3s USE GF THE MCGDEL'S ESTIMATES,

SPACE CCMPARISCNS QOF THE TABULATICNS PRCDUCEC BY THWE TREASURY!'S

TAX MCOEL WITH THE 'STATISTICS OF INCOME' SHCw AN EXCELLENT
AGREEMENT, PERCENTAGE COMPARISGNS FCR SCURCES GF INCOME AND
ADJUSTMENTS, CREDITS, DEDUCTIONS AND EXEMPTICMS, RETURNS, TAXABLE
INCOME, AGI, AND TAXx AFTER CREDIT CLASSIFIED EY AGI CLASS, BY
SCHEDULE AND BY TYPE CF DEDUCTIUN MAVE BEEN TABULATED AND SHOW AN
ACCURACY CF PLUS CR MINLS 2 TENTHRS CF 1 PERCENT., ThIS LEADS US TC
TRE CCNCLUSICON THAT THE MODEL GIVES VERY ACCURATE ANSWERS
REGAROING THE REVENUE AND DISTRIBUTIONAL EFFECTS GF STRUCTURAL
CnANGES IN THE SYSTEM,

IT SHCULD BE NCTEC THAT USE OF THE MCDEL'S ESTIMATES IS INKERENTLY

LIMITED BY THE AVAILABLE INFORMATICN IN THE CATA FILE AND THAT ONE
SHOULD BE CAREFUL TO DISTINQUISH BETWEEN APPLICABILITY CF RUNS
MADE FCR THE YEAR IN wHICH THE SAMPLE wAS SELECTED VERSUS LATER
YeARS, GIVEN THE REPRESENTATIVENESS OF THE SAMPLE, THE PREDICTECL
VALUES CF THE DEPENDENT VARIABLES MUST rOLD UNCER TwQ ASSUMPTIONS,
FIRST, THAT THE PROPOSAL UNDER ANALYSIS HAS NC SIGNIFICANT
FEEDBACK EFFECTS ON IMPCRTANT VARIABLES EXOGENCUS TC THE MCDEL
(THE LEVEL AND CISTRIBUTICN OF INCCME) AND SECCND, THAT TAXPAYERS
LEGALLY CHOCSE UPTICONS THAT MINIMI2E THEIR TAXx LIABILITY,

CLEARLY, THE QEGREE 70 wHICH DATA CAN BE ASSUMED EXCGENCUS DEPENOS
ON THE NATURE OF THE PRCPCSAL, E.G,, TAXATICN CF ALL REALIZED
CAPITAL GAINS AS ORDINARY INCUME IS MUCH MORE LIKELY TQ HAVE
FEEDBACK EFFECTS THAN CHANGES IN THE STANDARD CECUCTICON, EVEN
WHEN FEEOCBACK IS SUSPECTED, HOWEVER, IGNORING IT IS CFTEN THE MOST
LOGICAL STARTING PCINT,
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2, A DESCRIPTICN CF THE INCOME TAX RETURN SAMPLES,

2.1, INTRCOUCTION

THE TREASURY CURRENTLY MAINTAINS VARIQUS SAMPLES COF INDIVICUAL
INCUME TAX RETURN OATA FRCM WHICH THE USER MAY SELECT TmCSE MOST
SUITED TC HIS RESEARCH NEEDS. EACR TAX SAMPLE MAY BE EMPLCYED IN
CONNECTION WITH TRE TAX MCDEL TQ SIMULATE THE CISTRIBUTICNAL AND
REVENUE IMPACT GF TAX LAW CHANGES AND/OR TG PRCOUCE GENERAL
STATISTICAL TABLES. THIS IS ACCOMPLISHED B8Y SPECIFYING ThE
DESIRED TAX SAMPLE AND BY PROVIDING THE TAX MCCEL WITH INPUT CARDS
THMAT SPECIFY THE CHMARACTERISTICS OF THE ALTERNATIVE TAX PLAN AND
THE DESIRED TABULATIONS (SEE CNAPTER & AND 7), IN ADDITIQN, THE
USER MAY DEVELCP HIS QWN COMPUTER PRQGRAM AND PRCCESS. THE CATA IN
THE TAX SAMPLE TC PRODUCE THE TABULATICON HE REGQUIRES.

EACH SECTION BELOW DOCUMENTS THE CURRENTLY ACTIVE TAX SAMPLES BY
PROVIDING A SHORT DESCRIPTICGN COF THE TAX SAMPLE, THE SAMPLE COUNTS
AND WEIGHTS, A SPECIFICATION OF THE DATA RECCRC AND REFERENCES TC
OTHER AVAILABLE INFCRMATION OF A MCRE DETAILEC NATURE,
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2.2+ 1975 INCCME TAX RETURN 1/2 SAMPLE,

2+2.1, A SHCRT DESCRIPTICN,

THE 1975 INDIVIDUAL INCCOME TAX RETURN SAMPLE CCNSISTS GF S0,000

FEDERAL INCCME TAX RETURNS SUBSAMPLED BY THE TREASURY FROM THE
STATISTICS QF INCCME SAMPLE OF QVER 206,000 FCRMS 1040 AND 10404
FILED IN THE CALENDAR YEAR 1976 FOR THE 1975 CALENDAR YEAR TAX '
LIABILITY, THE INFCRMATION CUNTAINED IN THIS FILE INCLUDES THE
MAJUR ENTRIES ON FORM 1040 AND AUXILIARY SCHECULES. EACh DATA
RECCRD CONTAINS ALL THE INFORMATIGN NECESSARY FUR THE CCMPUTATION
QF 1975 Tax LIABILITY,

THIS SAMPLE CONTAINS IMPUTED ITEMIZED DEOUCTICNS FOR RETURNS THATY
TOOK THE STANDARD DEDUCTICN, THEREFORE, THE USER SHCuLC BE
CAREFUL WHEN TESTING ITEMIZED DEOUCTICNS FCR A PCSITIVE ENTRY
SINCE THIS COULC INTRCDUCE NON=REPCRTED FIGURES INTQ THE RESULTS.

THIS SAMPLE AL SC CONTAINS SQCIAL SECURITY DATa (N AGE, RACE, SEx,

AND BENEFIT STATUS CF THE TAXPAYER AND SPOUSE, THIS INPCRMATION
WAS APPENDED VIA A HARD LINK MERGE,

2.2.2, SAMPLE COUNTS AND WEIGHTS,

TABLE 2,2,1 PRESENTS THE SAMPLE CCODES, SAMPLE STRATUM, AND THE
NUMBER OF RETURNS IN EACH STRATUM FOR THE 1975 INDIVIDUAL INCOMEe
TAX RETURN HALF=SAMPLE., UNLIKE PREVIOUS TAX RETURN SAMPLES USED
BY THE CFFICE CF TAX ANALYSIS, THIS SAMPLE WAS DIFFERRING wEIGHTS
FOCR EACH RETURN DUE TQ THE SAMPLING METHODQULCGY EMPLCYED IN
ORAWING THE SUBSAMPLE, HOWEVER, THE WEIGHTS STILL SUM TC PRCDUCE
NATICNAL ESTIMATES, THE WEIGHTS RANGE IN VALUE FRGM 1,0 TO S,148,
ALTHQUGH IT I3 PUSSIBLE TO PRODUCE SUB=NATICNAL ESTIMATES BY STATE
(CR DISTRICT), THIS IS NOT RECOMMENDED SINCE THE NUMBER OF RETURNS
IN THE SAMPLE FOR EACH STATE (OR OISTRICT) IS NOT LARGE ENGQUGH TO
INSURE RELIABLE ESTIMATES FOR MQST ITEMS,
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TABLE 2,2.1¢t CODES, STRATUM,

RETURNS FUR THE 197S INOIVICUAL
INCCME TAX RETURN HALFeSAMPLE

SAMPLE STRATUM

27 JUN 78 2=l
AND NUMBER CF
NUMBER CF CUMMENTS
RETURNS

SAMPLE
CQCE
NON=BUSINESS
F GNLY) AGI,
11
ie $ 10,000
12 $ 15,000
14 $ 20,000
is $ 50,000
16 $100,000
17 $200,000
18 $200,000
19 $500,000

et
¥
2l
éd
2s

e?
c8
es
30

10,000
15,000
20,000
30,000
50,000
$100,000
$200,000
§200,000
§500,000

TCTAL

L ]

ANC FARM(SCHEDOULE

PEFICIT,

UNDER
UNDER
UNOER
UNOER
UNDER
UNDER
UNDER

$ 10,000
$ 15,000
$ 20,000
$ 50,000
$100,000
500,000
$500,000

AND QVER
AND QVER

UNDBER
UNDER
UNDER
UNDCER
UNDER
UNCER
UNDER
UNODER

BUSINESS(SCHEDULE C & F QR C
ONLY) AGI, DEFICIT

QR LSII

$ 10,000
$ 15,000
$ 20,000
$ 30,000
$ 50,000
$100,000
$200,000
$§500,000

AND OVER
AND QVER

OR LSII

10,631

- 5,832
4,587
13,961
1,306
1,792
1,084
146
1,649

467
598
651
1,008
1,131
1,320
699
539
103
1,126

50,000

(CNLY TAXABLE)
(CNLY NON=TAXABLE)
(CNLY TAXABLE)Y'

(CNLY TAXABLE)
(CNLY NON=TAXABLE)
(CNLY TAXABLE)

2.24+3,

DATA RECORD SPECIFICATION,

EVERY CATA RECORO IN THE TAX SAMPLE REPRESENTS GONE INDIVIDUAL

INCUME TAX RETURN AND CONTAINS 200 DATA FIELOS,

EACH DATA FIELD

IS REFERENCED BY A FIELD SEQUENCE NUMBER AND STORED WITKIN THE
DATA FIELD IS A NUMBER wHICH CORRESPCNDS TG TRE ENTRY MADE CON A
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FORM 1040 QR AUXILIARY SCHEDULE FCR A PRESELECTEC ITEM. SINCE
ELECTRCNIC CCMPUTERS REQUIRE THAT EACH NUMBER BE CLASSIFIED AS ONE
OF TwC MCDESe=INTEGER MCDE (I) OR REAL MODE (R)== A MCDE SEQUENCE
NUMBER IS DESIRABLE FQR REFERENCE PURPCSES. THUS, TABLE 2.2.2
PRESENTS THE FIELD SEQUENCE NUMBER, THE MCDE SEGUENCE NUMBER, AND
A BRIEF DESCRIPTION OF EACH PRE=SELECTEC ITEM FRCM THE INCCME TAX
RETURN THAT CORRESPUNDS TU TME NUMBER STCRED IN TwmIS FIELD,

2.2.4, QTHER DOCUMENTATICN,

A MORE OETAILED DESCRIPTICN OF THIS TAX SAMPLE 18 AVAILABLE IN THE
DOCUMENT §50,0003 EOP DATA FILE DESCRIPTICN' BY PETER K, COCK OF
THE CFFICE OF TAX ANALYSIS. THIS CUCUMENT CCNTAINS TECHNICAL
SPECIFICATIONS, THE CCDES FOR COCED ITEMS, ANC FACSIMILIES CQF THE
FEDERAL INCQOME TAX FORMS THAT REFERENCE THE PRESELECTED ITEMS,

A BRIEF SuMMARY OF THE SAMPLING METHOCCLCGY EMPLCYED 8Y THE CQFFICE
OF TAX ANALYSIS IS PRESENTED IN APPENDIX A .GF THIS CHAPTER, THE
SUMMARY OF THE SAMPLING METHODCLOGY wAS COMPILED FROM THE
FOCLLOWING WORKING PAPERS B8Y RALPH B BRISTOL JR:

'SAMBLING ASPECTS CF THE TAX MODEL,' CFFICE CF TAX ANALYSIS,
MARCH 30, 1973,

"SELECTICN OF THE TAX MODEL SAMPLE,' CFFICE CF TAX ANALYSIS,
NOVEMBER 7, 1974,

'DRAWING A TAX MODEL SAMPLE FROM THE 1973 SCIl = PART I,
UFFICE COF TAX ANALYSIS, JULY 11, 197S,

*DRAWING A TAX MCCEL SAMPLE FRQOM THE 1973 SCI = PART II,!
UFFICE CF TAX ANALYSIS, NQVEMBER 6, 1975,
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TABLE 2,2.2% DATA RECORD SPECIFICATICN FQOR THE
167S INODIVIDUAL INCCOME TAX RETURN
HALF=SAMPLE; UNMAPPED AND UNPACKED

FIELC MCOE cweREFERENCE=="
SE@ 3€Q CATA ITEM DESCRIPTION FORM QR LINE
NUS NO SCHEDULE NUMEER

1 I 1 BFI BUSINESS OR FARM INDICATCR

¢ 1 2 BUSIND BUSINESS INDICATOR

3 I 3 CsaMP  COMPUTED SAMPLE COOE

4 I 4 CSELI CORRECTED SELECTION ITEM CCOE

S 1 S OCIND ODISTRICT OF COLUMBIA INDICATGR

6 I & DEPINC DEPENDENT wITH UNEARNED INCCME CCOE

7 1 7 OGRQUP GRQUP CODE

8 1 8 0187 DISTRICT CGOE :

9 1 9 ELECT PRESIDENTIAL ELECTICN FUND CQDE

10 I 10 FDED FORM OF DEDUCTICN CCDE

14 1 11 FLPD FILING PERIQD CCODE

12 "I 12 FORM FORM OF RETURN CCDE

13 1 13 F4e72 FQORM 4972 COOE

14 I 14 WMINTX HIGH INCOME NON=TAXABLE RETURN CODE

15 I 15 MARS MARITAL STATUS CODE

16 I 16 PSAMP PUNCHED SAMPLE COOE

17 1 17 RESADJ RESIDENCE CREDIT ADJUSTMENT CCODE

18 1 18 RECREV REVENUE SHARING RE=CCDE

19 1 19 RSHARE REVENUE SHARING CCDE
20 I 20 SCHMCF SCHEDULE C GR F INOICATCR
et I 2l SELI SELECTION ITEM CCOE
22 1 22 STATE STATE COOE
23 I 23 TAXMOD TAx MOOEL CODE
ed I 24 TNCCF TOTAL NUMBER OF PROPRIETCRSHIP SCHEBULES
25 I 25 TSAMP TAXx MODEL SAMPLE CCOt
éé6 I 26 TxBAL TAx BALANCE CQDE
g7 1 27 Tx87 TAX STATUS CQOOE

28 1 28 RETURN WEIGHT*
29 I 29 TAXPAYER EXEMPTIQONS ‘ 1040 6A
30 I 30 AGE EXEMPTICNS 1040 eE
31 1 31 BLIND EXEMPTIONS 1040 6E
32 I 32 DEPENUENT EXEMPTIONS 1040 68
33 1 33 CHILD AT HOME EXEMPTIONS 1040 NA
34 ] 34 CHILD AwAY FRCM HOME EXEMPTICNS 1040 NA
3S. I 35 TOTAL EXEMPTIONS 1040 7
NOTES: COMP = CCOMPUTED x = X 100
RESV = RESERVED FOR FUTURE ADDITIONS

IMPT = IMPUTED ITEM
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TABLE 2,2+.2% DATA RECORD SPECIFICATICN FUR THE
1975 INDIVIDUAL INCCME TAx RETURN
HALF=SAMPLE; UNMAPPED ANC UNPACKED

FIELD MCDE eacaREFERENCE=w=
SEQ SEQG DATA ITEM DESCRIFPTICN FURM CR LINE
NUS NG SCHEDULE NUMBER

3¢ I 36 PUNCHED SELECTION AMGUNT
37 I 37 wxxnrxxaxxCONFIDENTIAL*xaxxnxxx
38 ] 38 awnanwxknanCONFIDENTIAL AR axaxhkkn
39 1 39 wAGES, SALARIES, ETC, 1040 S
40 ] 40 DIVIDENDS, TOTAL BEFCRE EXCLUSICN 1040 104
41 1 41 DIVIDENDS, BALANCE IN AGI 1040 10C
42 1 42 INTEREST INCOME _ 1040 11
43 I 43 TOTAL STATUTORY ADJUSTMENTS 1040 14
44 [ 44 += ADJUSTED GROSS INCOME CR 10440 1S
DEFICIT
45 I 4S INCCME TAx BEFORE CREDITS 1049 16A
46 I ué6 PERSONAL EXEMPTION CREDIT 1040 168
(UNCORECTED)
47 1 47 INCOME TAX AFTER CREDITS 1040 16C
48 [ 48 TOTAL TAx LIABILITY 1049 20
49 I 49 INCOME TAX WITHHELD 1040 élA
S0 I SO0 197S ESTIMATED TAX PAYMENTS 1040 218
51 I Si EARNED INCOME CREDIT 1040 g1t
(UNCORRECTED) _
52 I S2 AMCUNT PAID WITH FORM 4868 10440 21D
53 I S3I TAX DUE AT TIME OF FILLING 10490 23
S4 | S4 CVERPAYMENT, REFUND 1040 2s
S5 I S5 OVERPAYMENT, CREDIT TQ 1976 1049 eé
ESTIMATED TAX
56 ] S6 TAX PAID wWITH RETURN
S7 1 S7 += BUSINESS INCOME QR (0SS 10490 28
S8 I S8 CAPITAL GAINS DISTRIBUTION= 1040 2s8
59 I 59 +« SUPPLEMENTAL SCHEDULE, NET GAIN 1040 30
CR NET LOSS
60 I 60 += PENSIONS, RENTS, ETC., INCCME 1040 J31A
Cr LGSS
ef I 61 FuLLY TAXABLE PENSIONS AND 1040 218
ANNUITIES
62 1 62 += FARM INCCME QR LOSS 1049 32
63 [ &3 STATE INCCME TAX REFUNDS 1040 31
04 I o4 ALIMONY 4 1049 34
NUTES: CCMP = CCMPUTED * = INCLUDED IN FIELDS 123 & {26

RESV = RESERVED FOR FUTURE ADDITICNS
IMPT = IMPUTED ITEM



TREASURY PERSONAL INDIVIDUAL INCCME TAX MCDEL, @27 JUN 78
TABLE 2.2.88 DATA RECORD SPECIFICATICN FGOR THE
1975 INDIVIDUAL INCOME TAX RETURN
HALF=SAMPLE; UNMAPPED AND UNPACKED
FIELD MQDE eeeREFERENCE ===
130} SEQ DATA ITEM DESCRIPTION FORM QR LINE
NOS NO SCHEDULE NUMBER
65 I 65 += QTHER INCOME QR LCSS 1040 .38
66 ] 66 ADJUSTMENTS TO INCOME, SICK PAY 1040 37
67 1 67 ADJUSTMENTS TO INCOME, MOVING 1038 40
EXPENSES
68 1 68 ADJUSTMENTS TG INCOME, EMPLQYEE 1040 139
BUSINESS EXPENSES
69 I 69 AODJUSTMENTS TQ INCOME, PAYMENTS 1040 4QA
TG A KEQGH RETIREMENT PLAN
70 1 70 ADJUSTMENTS TC INCOME, PAYMENTS 10490 408
TG A RETIREMENT PULAN
71 I 71 FORFEITED INTEREST PENALTY 1040 41
72 1 72 TQTAL DEDUCTIONS 10490 44
73 1 73 EXEMPTIONS AMQUNT 1049 46
74 I 74 TAXABLE INCCME 1049 4?7
75 1 75 CREDITS, RETIREMENT INCOME 1040 48
76 I 76 CREDITS, INVESTMENT 1040 49
77 1 77 CREDITS, FOREIGN TAX 10490 SQ
78 1 78 CREDITS, CONTRIBUTIONS TG 1049 s1
CANDIDATES
79 I 79 CREDITS, wQORK INCENTIVE 1049 52
80 I 80 CREDITS, PURCHASE QOF NEW 104¢ 52
RESIDENCE
81 I 81 CREDITS, QTHER TAX CREDITS 1040 NA
82 I 82 OTHER TAXES, RECOMPUTED PRICR YEAR 10490 59
INVESTMENT TAX CREDIT
83 I 83 OTMER TAXES, RECOMPUTED PRICR YEAR 1040 Sé
: WIN CREDIT
84 ] 84 QTHER TAXES, MINIMUM TAX 1040 57
85 ] 85 QTHER TAXES, TAX ON PREMATURE 1040 58
DISTRIBUTIONS (FORM S329)
86 I 86 OTHER TAXES, SELF-EMPLOYMENT TAX 104¢ 59
87 1 87 OTHER TAXES, SOCIAL SECURITY TAX 1040 60461
) CN TIPS, UNCOLLECTED TAX
88 ] 88 CTHER TAXES, EXCESS CONTRIBUTICNS 10490 62
TQ AN INDIVIDUAL RETIREMENT ACCGQUNT
NOTES: CCOMP = COMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS

IMPT 3 IMPUTED ITEM

2=7.
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TABLE 2.,2.2% DATA RECORD SPECIFICATICN FQOR THE
1975 INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; UNMAPPED AND UNPACKED

FIELD MCODE eweREFERENCE==-
SEQ SEQ CATA ITEM DESCRIPTIGN FORM QR LINE
NOS NG SCHEDULE NUMBER

89 I 89 CTHER TAXES, ALL UTHER TAXES 1040 N.A,

90 I 90 OTHER TAX PAYMENTS, EXCESS FICA 1040 64
TAX WITHHWELD

91 I 91 OTHER TAX PAYMENTS, CREDIT FOR 1040 &S
FEDERAL TAX ON GASOLINE

9 I 92 CTHER TAX PAYMENTS, TQTAL OTHER 10490 67
PAYMENTS

93 I 93 MEDICAL AND DENTAL EXPENSES, /2 A i

INSURANCE PREMIUMS

94 I 94 MEDICAL AND OENTAL EXPENSES, MECIe A e
CINE AND DRUGS
95 I 95 MEDICAL AND DENTAL EXPENSES, MEDIe A 4

CINE AND DRUGS IN EXCESS QOF 1%

96 I 96 MEDICAL AND DENTAL EXPENSES, A -]
BALANCE OF INSURANCE PREMIMUMS

97 I 97 MEDICAL AND DENTAL EXPENSES, TOTAL A
MEDICAL AND DENTAL EXPENSES

98 [ 98 MEDICAL AND OENTAL EXPENSES, MECIe A S
CAL AND DENTAL IN ExXCESS QF 3%

~

99 1 99 MEDICAL AND DENTAL EXPENSES, TOTAL A 10
(AFTER 'INCOME LIMIT)
100 1100 TAXES, STATE AND LOCAL INCOME TAX A 11
101 1101 TAXES, REAL ESTATE A 12
102 1102 TAXES, STATE AND LOCAL GASCLINE A 13
103 1103 TAXES, GENERAL SALES A 14
104 1104 TAXES, PERSCNAL PROPERTY A 15
105 1105 TAXES, TOTAL A 17
106 1I1ué INTEREST EXPENSE, HOME MORTGAGE A 18
107 1107 INTEREST EXPENSE, TOTAL A 20
108 [108 CONTRIBUTIGONS, CASH A 21488
19 1109 CONTRIBUTICNS, OTHER THAN CASH A 2z
110 1110 CONTRIBUTICONS, CARRYOVER FRCM A 31
PRIGR YEARS :
111 I111 CONTRIBUTIONS, TOTAL A 24
112 I112 NET CASUALTY QR THEFT LGSS A 29
NUTES: COMP = COMPUTED

p o}
m
w
<
(1]

RESERVED FOR FUTURE ADDITICNS
= IMPUTED ITEM

-
x
0
—
[
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e7 JUN 78

TABLE 2.2.2! DATA RECORD SPECIFICATICN FOR THE

FIELC MUDE

St@
NUS

113
114
{15
116
117
118
119
120
121
122
123

124

125
126
127

128
129

SEG
NO

I113
114
1118
I116
1117
1118
I119
1120
112}
I122
I123

1124

[125
1126
1127

1128
1129

1975 INODIVIDUAL INCOME TAX

HALF=SAMPLE; UNMAFPPED AND UNPACKED

DATA ITEM DESCRIPTION

'MISC. DEDUCTIONS, ALIMCNY PAID

MISC. DEDUCTIONS, UNICN DUES
MISC. OEDUCTIONS, CHILO AND
CEPENDENT CARE

MISC., QEDUCTIONS, POLITICAL
CONTRIBUTICNS

MISC, DEDUCTIONS, TOTAL
SHORT=TERM CAPITAL GAINS OR LOSSES
PRE=1G70+PCST=1969 ST CAPITAL
L08S CARRYQVERS

+¢= SHORT=-TERM GAINS QR LOSSES, NET
ST CAPITAL GAIN AFTER

CARRYQVERS

+= SHOURT-TERM GAINS OR LGSSESo NET
ST CAPITAL LOSS AFTER

CARRYQVERS

LONG=TERM GAINS OR LOSSES, PRE=-
1970 LONG=TERM CAPITAL LOSS
CARRYOVERS

LCNG=TERM GAINS OR LOSSES, pPCSTe
1969 LONG=TERM CAPITAL LQOSS
CARRYOVERS

¢+« LONG=TERM GAINS QR LOSSES, NET
‘LONG=TERM GAIN AFTER

CARRYQVERS

+= LONG=TERM GAINS OR LOSSES, NET
LCNG=TERM LOSS AFTER

CARRYCVERS

NET LOSS BEFORE LIMITATION

+= NET CAPITAL GAIN OR LOSS
LONG=TERM GAINS FROM INSTALLMENT
SALES

ALTERNATIVE TAX

PENSIGN AND ANNUITIES, INCOME
THIS YEAR

NOTES: COMP = COMPUTED
RESY = RESERVED FQR FUTURE ADDITIONS
IMPT = IMPUTED ITEM

RETURN

cwoREFERENCE ===

FORM QR

SCHEDULE NUMBER

A
A
A

A

™m O o N w i)

LINE

30
31
32
33

«10 |

4AgB

12A

128

13

14
15816
48

57
I.3

2=9
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TABLE 2.242% DATA RECORD SPECIFICATICN FOR THE
1975 INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; UNMAPPED AND UNPACKED

FIELD MODE eeaREFERENCE ===
SEG  SEG DATA ITEM DESCRIPTION FORM GR  LINE
NUS NG | | SCHEDULE NUMBER
130 1130 PENSIONS AND ANNUITIES (TAXABLE E&R  [.5

PORTION)
131 1131 4= RENTS, NET INCOME OR NET LOSS E&R 11,2
132 1132 += KOYALTIES, NET INCOME QR NET E&8R  II.2
. LOSS
133 1133 PARTNERSHIPS, TOTAL INCOME ESR  OeE
134 1134 PARTNERSHIPS, TOTAL LOSS E8R  D+E
135 1135 += PARTNERSHIPS, NET INCOME OR NET E&R  IIl.2
LOSS
136 1136 ESTATE QR TRUST, TOTAL INCCME ESR  Q(+)
137 1137 ESTATE QR TRUST, TOTAL LGSS E&8R  O(=)
138 1138 += ESTATE GR TRUST NET INCOME OR E&8R  III.2
NET LGSS
139 1139 SMALL BUSINESS CORP,, TGTAL INCCME ESR  [(+)
140 1140 SMALL BUSINESS CORP.s TQTAL LQSS E&R  D(=)

141 141 += SMALL BUSINESS CORPQRATICN NET E&R IIl.2
INCOME OR NET LOSS

142 1142 SCREDULE SE NET EARNINGS SE 13
FROM SELF-EMPLOYMENT

143 1143 COMPUTATICN OF MIN, TAX, ACCEL. 462s {eA=y
DEPR, ON LCw=INCOME RENTAL HQUSING

144 1144 COMPUTATIQON CF MIN, TAX, ACCEL, 4625 j=A=2
DEPR. ON OTHER REAL PRCPERTY '

145 1145 COMPUTATION OQF MIN. TAX, ACCEL. 4625 1=8
ODEPR., ON PERSONAL PROPERTY

146 [146 COMPUTATIQON CF MIN, TAX, TOTAL 4625 1CeF
AMCRTIZATICN

147 1147 COMPUTATICON CF MIN, Tax, STCCK 4625 1=6
OPTICONS

148 1148 COMPUTATIQN OF MIN, TAX, RESERVES 4625 l=H
FOR BAD DEBTS
149 1149 COMPUTATION OF MIN, TAX, DEPLETICN 46eS t=]
150 1150 COMPUTATIQON CGF MIN, TAX, CAPITAL 4625 1=d
GAINS
NOTES: COMP = CCMPUTED
RESV = RESERVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM



TREASURY PERSCONAL INDIVIDUAL INCOME TAX MQDEL,

TABLE 2.,2.2% DATA RECORD SPECIFICATION FQOR THE
197S INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; UNMAPPED AND UNPACKED

27 JUN 78

wweREFERENCE=w=

FIELDC ™mQDE
SEG SEQ
NUOS NG
154 ItS1
152 1152
153 153
154 1154
155 15§
15¢ 1156
157 1157
198 1158
159 1159
160 1I160
1ol Itesl
162. 1162
163 1163
1ed lied
165 I1eS
166 166
167 Ite?
168 168

CATA ITEM DESCRIPTION

COMPUTATION COF MIN., TAX, TCTAL
ITEMS OF TAX PREFERENCES

FORM QR

LINE

SCHEDULE NUMBER

4625

COMPUTATICON COF MIN, TAX, EXCLUSICN 462S

COMPUTATIQON QF MIN, TAX, TAX

FRCM PREMATURE OISTRIBUTICNS (SE)

COMPUTATION OF MIN, TAX, TAX
CARRYOVER FROM PRIQR YEAR(S)

COMFUTATION OF MIN. TAX, 1975 NET
OPERATING (0SS CARRYQVER

COMPUTATIQON QF MIN, TAX, MINIMUM
TAXx DEFERRED FRQM PRICR YEAR(S)

COMPUTATIGN OF MIN, TAX, EXCESS

CREDITS

COMPUTATION CF MIN, TAX, MINIMUM
TAX AFTER ADJUSTMENTS

MAX. TAX ON EARNED INCCME, EARNED
INCOME

MAX. TAX ON EARNED INCCME,

DEDUCTICNS

MAX. TAX ON EARNED INCCME, EARNED
NET INCCME

MAX, TAX ON EARNED INCCME, TAX

PREFERENCES COFFSET

MAXe TAX ON EARNED INCCME,

AQJUSTED EARNED TAXABLE INCCOME

4625
4625
462
462S
4625
4625
4726
4726
4726
4726
4726

MAX, TAX ON EARNED INCOME, MAXIMUM 4726

TAX

FCRM 4952, INVESTMNT INTEREST,TCTAL 4952
FORM 4952, INVESTMNT INTEREST,TCTAL 49Se

NON=BUSINESS
FGRM 4952, INVESTMENT INTEREST,
INTEREST DEDUCTION OISALLGHKED

49Se

FORM 4972, SPECIAL LUMPegUM INCOME 4972

AVG,» QROINARY INCOME PQORTICN

NOTES: CCMP = COMPUTED
RESY = RESERVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM

e¢0E

170R34

5
4a

20
éCRrecC

2=11
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TABLE 2.2.2% DATA RECORD SPECIFICATICN FQOR THE
1975 INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; UNMAPPED AND UNPACKED

FIELD mQOCE weaREFERENCE=w=
SEQ SEG DATA ITEM DESCRIPTICN FCRM QR LINE
NUS NO SCHEDULE NUMBER
169 1169 FURM 4972, SPECIAL LUMP-SUM INCCME 4972 \ICRIC
AVG.r» 10=YEAR TUTAL

170 1170 FORM 4972, SPECIAL LUMP=SUM INCOME 4972 SCRSC
AVGer TCTAL TAXABLE AMGCUNT

171 1171 FORM 4972, SPECIAL LUMP=SUM INCQOME 4972 7
AVGe.s ADJUSTED TOTAL TAXABLE AMCUNT

172 1172 FCORM 4972, SPECIAL LUMP=SUM INCCME 4872 240R26
AvGes TAX ON ORDINARY INCOME

173 1173 FORM 4972, SPECIAL LUMPeSUM INCCMEw 4972 2U4QR26
AvG.s TAX FROM SPECIAL INCQOME
AVERAGING

174 1174 FORM 5405, COST OF RESIDENCE 5408 4

179 117S FQRM 5405, ADJUSTED BASIS S48 ¢

176 1176 FORM 4972, 1974 INVESTMENT INTEREST, 4972 28
QROINARY INCOME PUGRTION

177 1177 FORM 4672, 1974 INVESTMENT INTEREST, 4972 .18
TOTAL BEFQRE EXCLUSICN

178 1178 FQRM 4972, 1974 INVESTMENT INTEREST, 4972 S8
TQTAL TAXABLE PORTION

176 1179 TAX MODEL WEIGHT NoeA,

180 1180 #xunwwxxx(ONFIDENTIALAAnkndkdwnn
CONFIDENTIAL

181 1181 2xawxnwaxCONFIDENTIAL Ak makernnn

‘ CONFIDENTIAL

182 1182 wxaxxa*aCONFIDENTIALAwxnwnwex

183 1183 x«CCNFIDENTIAL%=%x=

184 1184 »xxCONFIDENTIAL*#w

185 1185 #xxwxCONFIDENTIALR*w#%x

186 1186 axxx*CONFIOENTIALXwRR®

187 1187 22wxxCONFIDENTIALX%nknx*

188 1188 »xaxxCONFIDENTIALR*xwx

189 1189 wwxwxxanCONFIDENTIAL**ansnws

190 1190 nnxaxaw v CONFIDENT AL M AR AN A X A A AR AR A NN AN R AR AR R R A WS

191 1191 waxarknkaxwCONFIDENTIAL*annnnatnnn

*#xCONFIDENTIAL*»

NOTES: CQmP = COMPUTED * 3 SAME AS LINE 24 IF NQ PART I

RESV = RESERVED FOR FUTURE ADCITICONS
IMPT s IMPUTED ITEM

é=12



TREASURY PERSONAL INDIVIDUAL INCOME TAX MQDEL, 27 JUN 78

TABLE 2.2.2% DATA RECORD SPECIFICATICN FOR THE
1975 INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; UNMAPPED AND UNPACKED

FIELD MCODE seeREFERENCEewe
SEG SEG DATA ITEM DESCRIPTION FORM QR LINE
NUS NG SCHEDULE NUMBER

192 1192 »xCONFIDENTIAL®
193 1193 «wCONFIDENTIAL2R®
194 1194 »xxxCONFIDENTIAL*Rnx%
195 19S5 #«xxxCONFIDENTIALAn#w
196 1196 »xxxCONFIDENTIAL®xaxx
197 1197 2xxxCONFIDENTIAL #xwx
198 1198 wxwxx22CONFIDENTIAL xndwgnn
199 1199 ankadxdCONFIDENTIAL A ARkt RN R AR AT Nk b
200 1200 xxwnwwxwxexCONFIDENTIALxxnxnannan
*xCONF IDENTIAL*»

NOTES: COMP COMPUTED
RESV RESERYVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM

=11
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2.3, 1975 INCOME TAX RETURN {/2 SAMPLE: PACKEC & MAPPEC,

2.3.1, A SHORT DESCRIPTICN,

THE 1675 INDIVICUAL INCCME TAX RETURN KALF SAMPLE IN THE MAPPED

AND PACKED FCRMAT DIFFERS FROM THE HMALF SAMPLE UF SECTICN 2,2 IN
THE FCLLOWING WAYS:
(A) EACH DATA RECORD IN THE SAMPLE MAS BEEN 'MAPPED.'

MAPPING MEANS THAT THE ORIGINAL SEQUENCING CF THE
DATA ITEMS wITRIN A RECORD HAS BEEN REARRANGED TQ
PRQDUCE A SEWUENCING THAT FACILITATES FASTER
PROCESSING BY THE TAX MODEL. THE PRGCESS UF RE=
ARRANGING SPLITS THE DATA ITEMS INTO TwQ GRCUPS:
(1) 'BASIC VARIABLES' wWHICH ARE ABSQLUTELY
NECESSARY TO THE EXECUTION CF THME TAx CALCULATCR
AND (2) 'OTHER VARIABLES' WHICH ARE NCT ABSCLUTELY
NECESSARY TOU THE EXECUTION OF THE TAX CALCULATQR,
THIS SPLIT wILL BE EMPLOYED WHEN ThE IMPRCVED
INPUT/QUTPUT RCUTINE IS ADOED TC THE TAX MGREL
PROGRAM,

THE PROCESS QF REARRANGEMENT ALSC LEAVES :SPACE FQR
THE INCLUSICON QF CGMPUTED DOATA ITEMS AND IMPUTED
CATA ITEMS.,

(B) EACH DATA RECCRD IN THE SAMPLE HAS BEEN 'PACKED,'
PACKING A DATA RECCRD ACCOMPLISHES TWO THRINGS:
(1) IT REDUCES THE AMOQUNT QF PHYSICAL SPACE NEEDEC
"IN STCRING THE DATA BY RETAINNING CNLY NCN=ZERQ
ENTRIES AND THEIR LOCATION IN THE ORIGINAL DATA
RECORD AND (2) AS A B8Y-PRODUCT, IT REDUCES:-INPUT
PROCESSING TIME SINCE THERE ARE FEWER DATA ITEMS
TG INPUT., THIS MEANS THAT A CATA RECCRO CONSISTING
OF 234 ITEMS WHERE ONE=HALF CF THE ITEMS MAVE
A 2ERC ENTRY, CAN BE REDUCED TQ A NEw CATA RECGCRD
CONSISTING OF 117 NON=ZERG ENTRIES AND TREIR
LCCATION IN THE QRIGINAL DATA RECORD, ALTHCUGH
THE ADVANTAGES OF PACKING ARE OBVICUS, IT INTRODUCES
A PROGRAMMING CONSTRAINT BECAUSE EACH PACKED DATA
RECORD MUST BE 'UNPACKED' TQO RECREATE THE ORIGINAL
DATA RECQRO. INCCRPQRATED WITHIN THE TAX MCDEL
FROGRAM IS A SUBPRCGRAM wHICH ACCOCMPLISKHES THE
FUNCTIUN CF UNPACKING, IF, RCWEVER, THE USER
CESIRES TC EMPLOY RIS OWN PRCOGRAM wITH TmIS
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SAMPLE, HE MUST EITHER WRITE WIS OwWN SUBPROGRAM QR
ACQUIRE A SUBPPRQGRAM TO UNPACK THE DATA RECQROS,

(C) AS BEFORE, EACH DATA RECORD IN THE SAMPLE wHICH REFLECTS A
RETURN THAT ELECTED THE STANCARD DEDUCTICN WAS BEEN
PROVIDED wITm IMPUTED ITEMIZED DEODUCTICNS., THEREFCRE,

THE USER SHOULD BE CAREFUL WHEN TESTING ITEMIZED
CEDUCTICNS FOR A PGSITIVE ENTRY SINCE THIS CQULD
INTRCDUCE NON=REPQRTED FIGURES INTC HIS RESULTS,

2.3,2. SAMPLE COUNTS AND WEIGHTS,

UNLIKE PREVIOUS TAX RETURN SAMPLES USED BY THE COFFICE OF TAX
ANALYSIS, THIS SAMPLE HAS DIFFERRING WEIGHTS FCR EACH RETURN DUE
TO THE SAMPLING METHODCLOGY EMPLOYED IN DRAWING THE SUBSAMPLE,
HOWEVER, THE WEIGHTS sTILL SUM TQO PRODUCE NATICNAL ESTIMATES.
ALTHOUGH IT IS PCSSIBLE TO PRQDUCE SUB=NATICNAL ESTIMATES By STATE
(OR DISTRICT), THIS IS NOT RECOMMENDED SINCE THE NUMBER .CF RETURNS
IN THE SAMPLE FOR EACH STATE (OR ODISTRICT) IS NOT LARGE ENOUGH TG
INSURE RELIABLE ESTIMATES FOR MOST ITEMS,

2.3.3, DATA RECORD SPECIFICATION,

EVERY DATA RECORD IN THE TAX SAMPLE REPRESENTS ONE INOIVIDUAL
INCUME TAX RETURN AND CCNTAINS 234 DATA ITEMS (THE CRIGINAL 200
DATA [TEMS PLUS 34 NEw ITEMS), EACH DATA FIELD 1S REFERENCED BY A
FIELD SEQUENCE NUMBER AND STORED WITHIN THE DAYA FIELD IS A NUMBER
WHICH CORRESPONDS TQ AN ENTRY MADE QN A FORM 1040 OR AUXILIARY
SCHEDULE, A CCMPUTED VARIABLE FROM TME TAxXx MGCEL PRQGRAM, CR AN
IMPUTED VARIABLE EXOGENCUS TO THE TAX MCDEL, THE FIRST 74 FIELD
SEQUENCE NUMBERS IN TABLE 2,3.1 REFERENCE THE '8ASIC vARIABLES'
AND THE REMAINNING FIELD SEQUENCE NUMBERS REFERENCE THE 'QTHER
VARIABLES,'

SINCE ELECTRCNIC COMPUTERS REQUIRE THAT EACH NUMBER BE CLASSIFIED
AS ONE OF TwQ MUDES=«INTEGER MODE(I) OR REAL MCCE(R)«=«THE ARRAY
NAME AND SUBSCRIPT NUMBER EMPLOYED BY TME TAX MUDEL FQR EACH DATA
ITEM APPEARS IN TABLE 2.3.1.

TWO NEw CCLUMN HEADINGS APPEAR AT THE RIGHT HAND SIDE CF TABLE
2.3.1 UNDER 'REFERENCE', UNDER THE COLUMN HEADING 'UNMAPPED
SCURCE' APPEARS THE FIELD SEGQUENCE NUMBER IN TABLE 2.2.2 THAT
CORRESPCNDS TOQ THIS ITEM, THE TERMS 'COMP, RESV, AND IMPT' MAY
ALSU BE FQUND UNDER THE HEADING 'UNMAPPED SCURCE' AND ARE
EXPLAINED AT THE BOTTOM OF TABLE 2.3,1. BELOw THE CCLUMN HEADING
'EQUIVALENT' IS THE SECCNDARY NAME THAT IS ASSCCIATEDC wITH EACH
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'BASIC VARIABLE' IN THE TAX MQODEL PROGRAM,

2.3.4, OCTHER DCCUMENTATION,

APPENDIX B8 GF THIS CHAPTER PRESENTS THE MAJCR ANCMALIES THAT WERE
ENCUUNTERED ON THE 197S TAX MODEL SAMPLE AND HCW THESE ANQOMALIES
WERE EDITED IN CROER TO PRODUCE A CLEAN SAMPLE,

APPENDIX C QF THIS CHAPTER PRESENTS A COMPARISION OF THE 1975 TAX
MODEL RESULTS AND THE PRELIMINARY 1975 STATISTICS OF INCCME,



TREASURY PERSONAL INDIVIDUAL INCCME TAX MCDEL, 27 JUN 78

TABLE 2.3.1: DATA RECORD SPECIFICATICN FQR THE 197S

INDIVIDUAL INCOME TAX RETLRN
HALF=SAMPLE; MAPPED AND PACKED

FIELD ARKRAY eaeREFERENCEm==
SEG NAME DATA ITEM DESCRIPTICN UNMAPPED EGUIVe=
NUS & NO SCURCE  ALENT

1 M 1 CUNSECUTIVE RETURN NUMBER ~ COMP RETNQ
2 ™ 2 MARS MARITAL STATUS CQDE 15 MARS
Iw 3 FDED FORM CF DEDUCTICN CCODE 10 IDEDX
4 M 4 CSAMP (COMPUTED SAMPLE CCOE 3 MCODE
S M S PRESENT LAw AGI CLASS CQDE COMP JY
6 M 6 FU4972 FORM 4972 CODE 13 Fu4972
70 1 TAXPAYER EXEMPTIONS 29 TXPYE
8 D 2 AGE EXEMPTICNS 30 AGECE
9 D 3 BLIND EXEMPTIONS 31 BLNDE
10 0 4 DEPENDENT EXEMPTIONS 32 DEPNE
11 © S CHILD AT HOME EXEMPTIONS 33 CAHE
12 D 6 CHILD AwAY FROM HOME EXEMPTIONS 34 CAFHE
13D 7 WAGES, SA_LARIES, ETC, 19 WAS
i4 D 8 DIVIDENDS, GROSS DIVIDENDS 49 GO
15 D 9 DIVIDEND EXCLUSION COMP QEXCL
16 D 10 DIVIDENDS, BALANCE IN aAGI 41 TAXD
17 D 11 ALL INCCME CTHER THAN DIVIDENDS AND COMP RESID
CAPITAL GAINS IN AGI
18 D (2 ADJUSTMENTS TC INCOME, SICK PAY 66 SICKPY
19 0 13 TOTAL STATUTORY ADJUSTMENTS 43 ADJUST
20 D 14 += ADJUSTED GROSS INCOME GR DEFICIT 44 AGIX
21 D §S INCCME TAX BEFORE CREDITS 48 TAXB
22 D 16 PERSONAL EXEMPTION CREDIT 46 EMCRX
23 0 17 CREDITS, TOTAL COMP TXCRD
24 D 18 TENATIVE TAX AFTER CREDITS COMP TTAXA
25 D 19 OTHER TAXES, MINIMUM TAX 84 MINTAX
26 D 20 OTHER TAXES, SUBTOTAL EXCLUDING COMP CTHERT
MINIMUM TAX '
27 D 21 INCGCME TAX AFTER CREODITS 47 TAXAX
28 D 22 EARNED INCOME CREDIT 81 EICX
29 D 23 TOTAL DEDUCTIONS 72 gX
30 0 24 EXEMPTIONS AMQUNT 73 EXEM
31 D 25 TAXABLE INCCME 74 TINCX
32 D 26 TAX SAVINGS FROM INCOME AVERAGING COMP AVESAV
33 0 27 CAPITAL GAINS DISTRIBUTION 58 CGDSO
NOTES: COMP = COMPUTED
RESV = RESERVED FOR FUTURE ADDITIONS

IMPT IMPUTED ITEM

2=17



TREASURY PERSCONAL INDIVIDUAL INCCME TAX MQODEL,

27 JUN 78

TABLE 2+.3.1% DATA RECORD SPECIFICATICN FOR THE 197%

INDIVIDUAL INCOME TAX RETULRN
HALF=SAMPLE; MAPPED AND PACKED

FIELD ARRAY woeREFERENCEme=
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EGUIVe
NOS & NO SCURCE ALENT

34 D 28 FULLY TAXABLE PENSIONS ANC ANNU]= 61 FTPEN
TIES
3S D 29 PENSIONS AND ANNUITIES, TAXABLE 130 PTPEN
PQRTION _
36 D 30 MEDICAL AND DENTAL EXPENSES, S6 BMIP
BALANCE QF INSURANCE PREMIMUMS
37 0 31t CONTRIBUTICNS, TOTAL 111 N1
38 D 32 INTEREST .EXPENSE, MOME MCRTGAGE 106 HMIE
39 0 33 INTEREST EXPENSE, OTHER CQomMp CIE
40 D 34 INVESTMENT INCOME COMP INVY
41 D 35S PERCENT NON=BUSINESS CoMP BNB
42 D 36 INTEREST EXPENSE, TOTAL 107 CN2
43 0 37 TAXES, TOTAL 108 CN3
‘44 D 38 MEDICAL AND DENTAL EXPENSES, 54 ONd
MEDICINE AND ORUGS
45 C 39 MEDICAL AND DENTAL EXPENSES, COMP ENS
MEDICAL AND DENTAL
46 D 40 MEDICAL AND DENTAL EXPENSES, FULL COMP DNeé
MEDICAL INSURANCE PREMIUMS
47 0 41 MISC. OEDUCTIONS, ALIMONY PAID 113 ALIMNY
48 0O 42 MISCe. DEDUCTIONS, CHILD aAND 118 CHILDC
DEPENDENT CARE
49 0 43 MIsC. OEDUCTIONS, TOTAL 117 ON7
S50 D 44 NET CASUALTY QR THEFT LGSS 112 ONE
S1 D 4S +«SHORT<TERM GAINS OR LOSSES, NET COMP STGL
ST GAIN QR LOSS BEFQRE CARRYQOVER
58 D 46 SHORT=TERM GAINS OR LUSSES, PREe~ COMP F70871C
1970 SHORT=TERM CAPITAL LOSS CARRYCVER
SI D 47 SHORT=TERM GAINS QR LOSSES, PQSTe CCMP P69STC
1969 SHURT-TERM CAPITAL LGSS CARRYCVE
S4 D 4B += SHORTTERM GAINS OR LOSSES, NET COMP NSTGL
ST CAPITAL GAIN QR L(OS8 AFTER CARRY
5§ D 49 LONG=TERM GAINS OR LOSSES, NET LT CCMP LTGL
GAIN CR L(0SS BEFORE CARRYCVER ,
56 D 50 LONG=TERM GAINS OR LUSSES, PRE=1970 21 P7QLTC
NOTES: COMP s COMPUTED
RESV = RESERVED FOR FUTURE AODITICNS
IMPT = IMPUTED ITEM

2=18



TREASURY PERSONAL INDIVIODUAL INCOME TAX MQCEL, 27 JUN 78

TABLE 24,3.1% DATA RECORD SPECIFICATICN FOR THE 1975

INDIVIOUAL INCCME TAX RETURN
HALF=SAMPLE; MAPPED AND PACKED

e=eREFERENCE==e

FIELD ARRAY

OATA ITEM DESCRIPTICN

UNMAPPED EGUIVe
SCURCE

ALENT

SEQ NAME
NOS & NO
57 & st
98 0 S2
59 b 52
60 0 S4
o1 0 S5
62 0 Se
63 0 S7
64 p S8
65 0 59
66 D 60
67 0 61
68 b &2
69 D 613
70 D &4
71 65

72
73

78

D
0
)
74 ©
c
76 D
83

NOTE

LONG=TERM CAPITAL LOSS CARKY(QVER
LONG=TERM GAINS QR LOSSES, PCSTe 122
1969 LONGeTERM CAPITAL LOSS CARRYCVER
+= LONG=TERM GAINS QR LOSSES, NET COmMP
LONG=TERM GAIN UR LOSS AFTER CARRYCVER

NET CAPITAL GAINS OR LOSSES CCMP
EXCLUDED LONG TERM CAPITAL GAINS COMP
CAPITAL GAINS QR LOSSES IN AGI COMP

AFTER LIMITATION

TAX SAVINGS DUE TO ALTERNATIVE TAXx COMP

LONG;TERM GAINS FROM INSTALLMENT 127

SALE

LONG=TERM CAPITAL GAINS SHELTERED came

UNDER THE ALTERNATIVE TREATMENT ‘

COMPUTATION OF MIN, TAX, PREFERENCE COMP
INCCME NET OF CAPITAL GAINS

COMPUTATION GOF MIN, TAX, TOTAL ITEM 152

S OF TAX PREFERENCES

COMPUTATION OF MIN. TAX, QTHER Cgmp

TAXES REDUCTING PREFERENCE INCOME

COMPUTATIQON COF MIN. TAX, 1975 NET 1SS

QPERATING LCSS CARRYQVER

COMPUTATION CF MIN, TAX, MINIMUM 156

TAX DEFERRED FRQOM PRICR YEAR(S)

COMPUTATIQON OF MIN. TAX, UNUSED 157
CREDITS :
MAX TAX ON EARNED INCOME, TAX COomMpP

SAVINGS FROM MAXIMUM TAX

66 MAX. TAX ON EARNED INCOME, EARNED 159

" INCOME

67 MAX, TAX ON EARNED INCCME, 160
DEDUCTICNS

68 WEIGHT 28

69 TOTAL EXEMPTIONS , .35

70 INTEREST INCOME 42

COMP = COMPUTED

RE3V = RESERVED FOR FUTURE ADDITICNS

IMPT = IMPUTED ITEM

p69LTC
NLTGL
NGL
EXLCG
CGAGIX

ALTTAX
LTGIS

CGYAX
PREFI
PREFX

GTRP

NCL7S
MTORY
UNCRS
MAXTAX
EARN
ABJE]
WT

2=19



TREASURY PERSONAL INDIVIDUAL INCQOME TAX MQDREL,

FIELD ARRAY

SEQ
NQS

77
78
19
80
81
82

vBeolvRewlwNw

83
84
85

(v R v lw]

o

86

87
38
89
90
91

< [vAvReiolw

92

93

[w ]

94
95

96
97
98
99
100
101
102
103
NOTE

[ I v e lvivivivNwie) (w ] [w

HALF=SAMPLE: MAPPED AND PACKED
. c=eREFERENCE=e=
NAME DATA ITEM DESCRIPTION UNMAPPED EGUIVe
& NO SCURCE ALENT
71 INCGME TAX WITHHELD 49
72 1975 ESTIMATED TAX PAYMENTS 50
73 AMOUNT PAID WITH FORM 4868 52
74 Tax DUE AT TIME OF FILING 53
75 QVERPAYMENT, REFUND 54
76 QVERPAYMENT, CREDIT TG 1976 55
ESTIMATED TAX
77 TaX PalD WITH RETURN Se
78 += BUSINESS INCOME GR LOSS 57
79 SUPPLEMENTAL SCHEDULE, NET GAIN CR 59
NET LOSS
80 PENSIGNS, RENTS, ETC., INCOME OR 60
LCSS
81 += FARM INCOME OR LOSS 62
82 STATE INCOME TAX REFUNDS 63
83 ALIMONY INCOME 64
84 += QTHER INCOME OR LOSS 65
85 AOJUSTMENTS TO INCOME, MOVING 67
EXPENSES
86 ADJUSTMENTS TO INCOME, EMPLOYEE 68
BUSINESS EXPENSES
87 ADJUSTMENTS TQ INCOME, PAYMENTS TG 69
A KEOGH RETIREMENT PLAN
88 ADJUSTMENTS TO INCOME, PAYMENTS TG 70
INDIVIOUAL RETIREMENT ACCOUNT
89 ADJUSTMENTS TQ INCOME, FORFEITED 71
INTEREST PENALTY
90 CREDITS, RETIREMENT INCOME 15
91 CREDITS, INVESTMENT L
92 CREDITS, FOREIGN TAX 77
93 CREDITS, CONTRIBUTIUNS TO CANDIDATE 78
94 CREDITS, wORK INCENTIVE 79
9S CREDITS, PURCHASE OF NEw RESIDENCE 8¢
96 CREDITS, GTHER TAX CREDITS 81
97 QTHER TAXES, RECOMPUTED PRICR YEAR 82
: COMP = COMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS

27 JUN 78

TABLE 2+3.1% DATA RECORD SPECIFICATION FOR THE 1975
INDIVIDUAL INCCME TAX RETURN

IMPT = IMPUTED ITEM

2=2¢



TREASURY PERSONAL INDIVIDUAL INCCME TAX MCDEL.

e=<REFERENCE===
LNMAPPED EQUIVe

FIELL ARRAY
SEG NAME DATA ITEM DESCRIPTION
NOS & NO SCURCE
INVESTMENT TAX CREDIT
104 O 98 CTHER TAXES, RECOMPUTED PRICR YEAR 83
WIN CREDITY
105 0 99 CTHER TAXES, TAX ON PREMATURE 85
DISTRIBUTIONS (FQRM S329)
106 O 100 QTHER TAXES, SELF=EMPLOYMENT TAX 86
107 O 101 OTHER TAXES, SOCIAL SECURITY TAx CN 87
TIPS, UNCOLLECTED TAX
108 D 102 OQTHER TAXgS, EXCESS CCNTRIBUTIONS 88
TQ AN INDIVIOUAL RETIREMENT ACCCUNT
109 0 103 CTHER TAXES, ALL OTHER TAXES 89
110 D 104 OTHER TAX PAYMENTS, EXCESS FICA/RRT 90
A TAX WITHHELD
111 D $19S OTHER TAX PAYMENTS, CREDIT FOR S1
FEDERAL TAX ON GASCLINE
112 D 106 OTHER TAX PAYMENTS, TCOTAL OTHER 92
PAYMENTS
113 0 107 MEDICAL AND DENTAL EXPENSES, 1/2 83
INSURANCE PREMIUMS
114 0 108 MEDICAL AND DENTAL EXPENSES, 8S
MEDICINE AND DRUGS IN EXCESS QF 1ix
11S © 109 MEDICAL AND DENTAL EXPENSES, 98
MEDICAL AND DENTAL IN EXCESS CF .1%
116 D 110 MEDICAL AND DENTAL EXPENSES, TCTAL 99
(AFTER INCCOME LIMIT)
117 D 111 TAXES, STATE AND LOCAL INCOME TaAX 100
118 D 112 TAXES, REAL ESTATE 101
119 0 113 TAXES, STATE AND LOCAL GASGLINE 102
120 0O 114 TAXES, GENERAL SALES - 103
121 0 115 TAXES, PERSCNAL PROPERTY 104
122 © 116 TAXES, QTHER COMP
123 0 117 CONTRIBUTIONS, CASH 108
124 D 118 CONTRIBUTIONS, OTHER THAN CASH 109
125 D 119 CONTRIBUTIONS, CARRYOVER FRCM PRICR 110
YEAR
NOTES: COMP = COMPUTED
RESV = RESERVEC FQR FUTURE ADDITIONS

27 JUN 78

TABLE 2.3.1: DATA RECORD SPECIFICATICN FCR THE 1975

IMPT

INDIVIOUAL INCOME TAX RETLR
HALF=SAMPLE; MAPPED AND PaC

IMPUTED ITEM

N
KED

ALENT

2=2}



TREASURY PERSONAL INDIVIDUAL INCCME TAX MODEL, 27 JUN 78 2=22

TASLE 2+.3.1% DATA RECORD SPECIFICATICN FQR THE 1975

INDIVIDUAL INCCME TAX RETLR

N

HALF=SAMPLE; MAPPED AND PACKED

FIELD ARRAY e==REFERENCE===
SEG NAME DATA ITEM DESCRIPTICN UNMAPPED EGQUIVe
NUS & NO - SOURCE  ALENT
126 D 120 CONTRIBUTIONS, OTHER COMP
127 D 121 MISC. DEDUCTICNS, UNION DUES 114
128 D 122 MISC. DEDUCTIGNS, POLITICAL 116
CONTRIBUTIONS

129 0 123 MISC. DEDUCTIONS, OTHER COMP

130 D 124 SHORT=TERM CAPITAL GAINS QR LOSSES, 118
PRE=19704PCST=1969 ST CAPITAL LCSS

131 D 125 NET LOSS BEFQRE LIMITATION COMP

132 D 126 ALTERNATIVE TAX COMP

133 0 127 PENS;ONS AND ANNUITIES, INCCME THIS 129

YEA

134 D 128 #= RENTS, NET INCUME GR NET LOSS 131

135 D 129 += ROYALTIES, NET INCOME OR NET 132
LOSS

136 D $30 PARTNERSHIRS, TOTAL INCOME 133

137 D 131 PARTNERSHIPS, TUTAL LOSS 134

138 D 132 += PARTNERSHIPS, NET INCOME GR NET 135
LOSS

139 0 133 ESTATE OR TRUST, TOTAL INCCME 136

140 D 134 ESTATE OR TRUST, TOTAL LOSS 137

141 D 135 +« ESTATE OR TRUST NET  INCOME CR 138
NET LCSS

142 0 136 SMALL BUSINESS CORP,, TUTAL INCCME 139

143 0 137 SMALL BUSINESS CORP,., TGTAL LOSS 140

144 D 138 += SMALL BUSINESS CORPCRATIGN NET 141
INCCME OR NET LOSS |

145 D 139 SCHEDULE SE NET EARNINGS FRCOM SELFe 142  SEEARN
EMPLOYMENT

146 D 140 COMPUTATION OF MIN, TAX, ACCEL. 143
DEPR. ON LOm=INCOME RENTAL HOUSING

147 D 141 COMPUTATION OF MIN, TAX, ACCEL, 144
DEPR. ON OTHER REAL PRCPERTY

148 D 142 COMPUTATIQON OF MIN, TAX, ACCEL, 145
DEPR., ON PERSONAL PROPERTY

149 0 143 COMPUTATION CF MIN, TAX, TCTAL 146

NUTES: COMP -
RESV
IMPT

COMPUTED
RESERVED FOR FUTURE ADDITICONS
IMPUTED ITEM ’



TREASURY PERSONAL INDIVIDUAL INCOME TAX MGREL,

27 JUN 78

TABLE 2.3.1% DATA RECORD SPECIFICATICN FQOR THE 197S
INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; MAPPED AND PACKED

FIELD ARKAY ewaREFERKENCEsm=
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EGUIVe
NUS & NO SCURCE ALENT
AMORTIZATION

150 0 144 COMPUTATICN OF MIN, TAX, STCCK 147
OPTICNS

151 D 145 COMPUTATION O MIN, TAX, RESERVES 148
FOR BAD DEBTS

152 D 146 COMPUTATIQON CF MIN, TAX, DEPLETICN 149

153 D 147 COMPUTATION CF MIN, TAX, CAPITAL 150
GAINS

1S4 O 148 COMPUTATION CF MIN, TAX, EXCLUSICN 152

1S5 0 149 COMPUTATIQON OF MIN, TAX, TAX FRCM 153
PREMATURE DISTRIBUTICNS(SE RETIREMENT)

156 0 1S5S0 COMPUTATIQON OF MIN., TAX, TAX CARRYe 154
OVER FRQOM PRICR YEAR(S)

157 C 151 MAX, TAX ON EARNED INCCME, EARNED COMP
NET INCOME

158 0 152 MAX, TAX (N EARNED INOCME, TAX CoMP
PREFERENCES IN EXCESS OF $30,000

159 0 153 MAX, TAX ON EARNED INCOME, ADJUSTED CQMP

EARNED TAXABLE INCOME

160 D 1S4 MAX, TAX ON EARNED INCCME, MAXIMUM COMP
TAX

161 D 155 FQRM 4952, INVESTMENT INTEREST, 165 INVIT
TOTAL

162 C 156 FORM 4952, INVESTMENT INTEREST, 166

' TOTAL NCON-BUSINESS
163 D 1S7 FORM 4952, INVESTMENT INTEREST, 167
, INTEREST DEDUCTION DISALLOWED

164 D {58 FORM 4972, SPECIAL LUMP=8SUM INCCME 168
AVERAGING, CROINARY INCUME PQORTICN

165 © 159 FORM 4972, SPECIAL LUMP=SUM INCCME 169
AVERAGING, 10=YEAR TOTAL

166 D 160 FORM 4972, SPECIAL LUMP=SUM INCCME 170
AVERAGING, TOTAL TAXABLE AMQUNT

167 0 161 FORM 4972, SPECIAL LUMPeSUM INCCME. 171
AVERAGING, AOJUSTED TCQTAL TAXABLE AMCUNT

NOTES: COMP COMPUTED

RESV = RESERVED FOR FUTURE ADDITICNS

IMPT

IMPUTED ITEM

2-21



TREASURY PERSCONAL INDIVIDUAL INCOME TAX MQODEL,

é7 JUN 78

TABLE 2+3.1: DATA RECORD SPECIFICATICN FUR THE 1675
INDIVIDUAL INCCME TAX RETLRN
HALF=SAMPLE; MAPPED AND PACKED

SEQ NAME
NUS & NO
168 D 162

169 D 163 FORM 4972,

170

0

171 0

172
173
174
178
176
177
178
179
180
181
182
183
184
188

186

NOTES: CCMP

< (v BvRw] [w ]

(e

c
c

164
165
166
167
168
166
170
171
172
173
174
175
176
177
178
179
180

2 CCOMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS
IMPT = IMPUTED ITEM

DATA ITEM DESCRIPTICN

UNMAPPED EGUIV-

SCURCE

FORM 4972, SPECIAL LUMP=SUM INCCME 172

AVERAGING, TAX ON QROINARY INCOME
SPECIAL LUMP=SUM INCCME 173

AVERAGING, TAX FROM SPECIAL INCCME
FORM 4972, 1974 INVESTMENT INTEREST 176

» CROINARY INCOME PQRTIUN

FORM 4972, 1974 INVESTMENT INTEREST 177

» TGTAL BEFCRE EXCLUSICN

FGRM 4972, 1974 INVESTMENT INTEREST 178

¢+ TUTAL TAXABLE AMQUNT

FORM 540S, COST OF RESIDENCE
FORM 5405, ADJUSTED BAS1S
INVESTMENT INTEREST, INTEREST
EXPENSE ALLCWED, NON=BUSINESS
IMPUTATION, STATE & LCCAL BOND
INTEREST

IMPUTATION, SHARE QF WAGE INCQOME

ATTRIBUTABLE TO SPOUSE

IMPUTATION, SHARE QF wAGE INCGME

174
175
COMP
N.A,
N.A,

NeA,

NOT ATTRIBUTABLE TO HUSBAND'S 18T JOB

IMPUTATION, RESERVED FOR FUTURE
ADDITICNS

COMPUTATIQON MIN, TAX, 1/5 PREF=-
ERENCES FROM PREVIOUS S YEARS
IMPUTATION, RESERVED FCR FUTURE
ADDITICNS .
IMPUTATICON, RESERVED FCR FUTURE
ADDITIONS

IMPUTATION, RESERVED FCR FUTURE

ADDITICONS

IMPUTATION, SOCIAL SECURITY &
RR RETIRE,BENEFITS

IMPUTATION, RESERVED FCR FUTURE
AODITIONS

IMPUTATION, RESERVED FCR FUTURE

IMPT
CaoMp
IMPT
IMPT
IMPT
IMPT
IMPT
INPT

ALENT

TSLSIA

INVIA

]
FIFTH

2=24



TREASURY PERSONAL INDIVIDUAL INCOME TAX MQCEL,

‘@e=REFERENCEa==
UNMAPPED EGUIVe

FIELC ARRAY

SEQ
NUS

27 JUN 78

TABLE 2.3,1¢ DATA RECORD SPECIFICATICN FCR THE 1§75

NAME

&

NG

187 0 181

188
189
190

191
192

193
194
195

156
197
198

199
200

aul
2ué
203
204
2us
eve
207

208
2909
210
2l
a21e

DATA ITEM DESCRIPTICN
SCURCE

ADDITIONS
IMPUTATICN, RESERVED FCR FUTURE IMPT
ADCITICONS
BFI BUSINESS OR FARM INDICATCR i
BUSIND BUSINESS INDICATQOR e
CSELI CORRECTED SELECTICN ITEM 4
CooE '
OCIND DISTRICT OF COLUMBIA S
INDICATQR
DEPINC DEPENDENT WITH UNEARNED é
INCGME CODE
DGRQUF GRQUP CODE 7
DIsT DISTRICT CQODE 8
ELECT PRESIDENTIAL ELECTION FUND S
CQDE
FLPO FILING PERIQOD CCODE 11
FORM FORM OF RETURN CQODE ie
HINTX HIGH INCOME NON=TAXABLE t4
RETURN CODE
PSAMP PUNCHED SAMPLE CODRE 16
RESADJ RESIDENCE CREDIT ADJUSTMENT 17
CQDE
RECREY REVENUE SHARING RE-CQDE 18
RSHARE REVENUE SHARING CQCE 19
SCHCF SCHEDULE C QR F INDICATCR 20
SELI SELECTION ITEM CUCE a1
STATE STATE CODE 2
TAXMOD TAX MODEL CODE 23
TNOCF TOTAL NUMBER OQF PROPRIETCRe 24
SHIP SCHEDULES
TSAMP TAx MODEL SAMPLE CCCE e5
TxBAL TAX BALANCE CODE ée
TXST TAx STATUS CQOE 27
PUNCHED SELECTION AMOUNT 26
wana ke xCONF JOENT AL nkRnxnn 37

MM
MM
MM

MM

MM

MM
MM
MM

MM
MM
MM

MM
MM

MM
MM
MM
MM
MM
MM
MM

MM
MM
MM
MM
MM

NOTES:

et NS —

&=

o~ o

9
10
11
12
13

14
15
16
17
18
19
20

el
e2
és
a4
és

INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; MAPPED AND PACKED

CoMP s COMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS
IMPT = IMPUTED ITEM

ALENT

2=25



TREASURY PERSCONAL INDIVIDUAL INCCME TAX MQDEL,

FIELD ARRAY eweREFERENCEmee
SEG NAME DATA ITEM DESCRIPTICN UNMAPPED EGUIVe
NUS & NGO SCURCE ALENT
213 MM 26 xawnknxxxxCONFIDENTIAL®anAnnannn 38
214 MM 27 xxxxxxxxxxCONFIODENTIALawwadxxanxrxn 180

CONFIDENTIAL
215 MM 28 *wnanxxxaexxCONFIDENTIAL xwwwananaran 181
CONFIDENTIAL
216 MM 29 »anxxxxxCONFIDENTIAL*wwnxnxn 182
217 MM 30 x«CONFIDENTIAL®*% 183
218 MM 31 »xxCONFIDENTIAL%ww 184
219 MM 32 axaxxCONFIDENTIAL®wwanxn 189
220 MM 33 wxxaxxCONFIDENTIALRAw*2 186 TAGE
221 MM 34 xwwxxCONFIDENTTIALx®xwkw 187
222 MM 35 xxxx*CONFIDENTIALRA®*2 188
223 MM 36 wknxrxxxCONFIDENTIAL**kaxnnx 189
224 MM 37 axwnxxexxxCONFIDENTIALAxawnnxen 190
ARRABEER AR AR AR %R R
225 MM 38 axxaxkx*axxxCONFIDENTIAL wanwwwwrnwn 191
*xCONFIDENTIALR®
226 MM 39 xxCUNFIDENTIAL® 192
227 MM 40 xxCONFIDENTIAL=*=» 163
228 MM 41 »xxxCONFIDENTIALA*%x* 194
229 MM 42 =#x*CONFIDENTIAL*%%x 195 SAGE
230 MM 42 2xxxCONFIDENTIAL**2xN 196
231 MM 44 xxxxCONFIDENTIAL*%x%x% 197
232 MM U4S xxxxxxxCONFIDENTIAL*%wnwux 198
233 MM 4o rarx*ax(CONFIDENTIAL*#nxwnwn 199
RARARERNR AR ERARANR LR
234 MM 47 Axaxexxx*aCCNFIDENTIALx#xnnawhx 200
#*CONFIDENTIAL %=
NUTES: COMP = CUMPUTED
RESY = RESERVED FOR FUTURE AODDITICNS

27 JUN 78

TABLE 2+.3.1% DATA RECORD SPECIFICATICN FOR THE 1§7S
INDIVIDUAL INCCME TAX RETLRN
HALF=SAMPLE; MAPPED AND PACKED

IMPT IMPUTED ITEM

2=2e



TREASURY PERSONAL INDIVIDUAL INCOME TaX MODEL, 27 JUN 78 2=27

2.4, 1978 INCCME TAX RETURN 1/2 SAMPLE: MAPPEC & PACKEC,

2,441, A SHCRT DESCRIPTICN,

THE 1978 INDIVIDUAL INCCME TAX RETURN HALF SAMPLE IN THE MAPPED

ANO PACKED FORMAT DIFFERS FROM THE 1975 HALF SAMPLE CF SECTION 2.2
IN THE FOLLOWING wAYS:

(A) THE LEVELS CF THE INCOME ITEMS AND THE DECUCTICN
ITEMS HAVE BEEN ADJUSTED TQ REFLECT THE ESTIMATED
1678 CALENDAR YEAR TUTALS,

(8) THE AGGREGATE NUMBER OF RETURNS AND EXEMPTICNS
HAVE BEEN ADJUSTED==BY MUDIFYING THE WEIGKT ON EACH
RETURN==TQ REFLECT THE ESTIMATED 1978 CALENCAR
YEAR TOTALS(THE ADJUSTMENTS IN (A) AND (8) ABOQVE
ARE REFERRED TU AS THE EXTRAPCLATICN PRCCESS AND
IS THE SUBJECT OF CHAPTER 3),

(C) STATE AND LOCAL BCND INTEREST HAS BEEN IFPUTED TQ EACH
RECORD AND IS STCRED IN 0(170).

(D) THE QRIGINAL VALUE QF REPCORTED CHILD CARE HAS BEEN
REPLACED WITH AN IMPUTED VALUE WHICH REFLECTS ThE
LIBERALIZATICON OF THE CHILD CARE PROVISICNS SINCE 197S,

(E) THE SHARE QF WAGE INCOME ATTRIBUTABLE TC THME SPCUSE
CN JGINT RETURNS HAS BEEN IMPUTED, THIS IMPUTATION
1S BASED ON TABULATIONS OF ALL JOINT RETURNS FQOR wWRICH
wWHICH FORMS W=2 WERE ATTACHED IN 1974, THE DATA WAS
PRCVIDED BY IRS, THIS ITEM 1S STCRED IN D(171),

(F) LCCATICON D(173) CONTAINS A FLAG FQOR CONVERTING A PROPCR=
TION CF THE 1975 LCNG=TERM CAPITAL GAILNS 7O 1978 SHCORT=TERM
CAPITAL GAINS, THIS REFLECTS THE 12 MONTH HOLDING PERICD
FCR LONG TERM GAINS,

(G) THE SOCIAL SECURITY PAYROLL TAX FCR TAXPAYER AND SPCUSE
HAS BEEN IMPUTED TC THE 1978 FILE AND APPEARS IN D(17S) AND
0(176),

(M) SCCIAL SECURITY & RAILROAD RETIREMENT BENEFITS HAVE
BEEN TRANSFERRED FRCM THE MERGE FILE (SEE SECTICN 2.5) TO
THE 1978 FILE AND ARE STORED IN D(178), THIS VARIABLE



TREASURY PERSCNAL INDIVIDUAL INCOME TAX MQODEL, 27 JUN 78 2=28

(1)

(J)

§HQULD NOT BE USED EXCEPT IN THE CALCULATION €©F THE
ELOERLY CREDIT,

LCCATION D(179) CCNTAINS EXTRA EXEMPTICNS USED IN ESTIew
MATING 1978 WITHHOLDING., THESE EXEMPTICNS REPRESENT A DUMMY
VARIABLE AND ARE NCT ACTUALLY REPCRTED CN THE RETURN,

TRE DATA ITEMS MMIY4 & MMA2, xaxxxCONFIDENTIAL#®*xxn
AND #xxxCONFIDENTIAL*xx*, HAVE BEEN CONVERTED TQ
THE TAXPAYER'S AGE AND AND THE SPCUSE'S AGE, NCTE,
THAT THE AGE MAY BE ZERQO IF THERE IS NC TAXPAYER QR
SPQUSE,

ThIS SAMPLE CONTAINS IMPUTED ITEMIZED DEDUCTICNS FOR RETURNS THAT
TQOK THE STANDARD DEDUCTICN, THEREFGCRE, THE USER SHCULL BE
CAREFUL WHEN TESTING ITEMIZED ODEOUCTIONS FOR A PCSITIVE ENTRY
SINCE THIS COULD INTRCDUCE NON-REPCRTED FIGURES INTC THE RESULTS.
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2.4.2, SAMPLE COUNTS AND WEIGHTS.,

UNLIKE PREVIOUS TAX RETURN SAMPLES USED BY THE GFFICE CF TAX
ANALYSIS, TH1S SAMPLE HAS DIFFERRING WEIGHTS FCR EACH RETURN DUE
TG THE SAMPLING METHODCLCGY EMPLOYED IN DRAWING THE SUBSAMPLE,
MOWEVER, THE WEIGHTS STILL SUM TO PRODUCE NATICNAL ESTIMATES.
ALTHOUGH IT IS POSSIBLE TO PRUDUCE SUB=NATIONAL ESTIMATES By STATE
(OR DISTRICT), THIS IS NOT RECOMMENDED SINCE THE NUMBER CF RETURNS
IN THE SAMPLE FCR EACH STATE (QOR DISTRICT) IS NOT LARGE ENCUGH TG
INSURE RELIABLE ESTIMATES FOR MOST ITENMS,

2.4.,3, OATA RECQORD SPECIFICATION,

EVERY DATA RECORD IN THE TAX SAMPLE REPRESENTS ONE INDIVIDUAL
INCUME TAX RETURN AND CCNTAINS 234 DATA ITEMS (THE QORIGINAL 200
DATA ITEMS PLUS 34 NEw ITEMS), EACH DATA FIELC I8 REFERENCED By A
FIELD SEGUENCE NUMBER AND STORED WITHIN THE DATA FIELD IS A NUMBER
WHICH CORRESPONDS TG AN ENTRY MADE ON A FORM 1040 QR AUXILIARY
SCHEDULE, A COMPUTED VARIABLE FROM THE TAX MCCEL PRCGRAM, QR AN
IMPUTEC VARIABLE EXQGENCUS TO THE TAX MCDEL., THE FIRST 74 FIELD
SEQUENCE NUMBERS IN TABLE 2,5.,1 REFERENCE THE 'BASIC VARIABLES'
AND THE REMAINNING FIELD SEQGUENCE NUMBERS REFERENCE THE 'OTHER
VARIABLES,'

SINCE ELECTRCONIC COMPUTERS REGQUIRE THAT EACH NUMBER BE CLASSIFIED
AS ONE QF TwQ MODES=<INTEGER MODE(I) QR REAL MODE(R)=<THE ARRAY
NAME AND SUBSCRIPT NUMBER EMPLOYED BY THE TAX MODEL FQR EACH DATA
ITEM APPEARS IN TABLE 2.S.1,

2.4,4, OTHER DCCUMENTATION,

NONE,
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TABLE 2.4.1% DATA RECORD SPECIFICATICN FOR THE 1978

INDIVIDUAL INCCME TAX RETLRN
HALF=SAMPLE; MAPPED AND PACKED

FIELC ARRAY

SE@
NUS

OCOOOODODOOO0O O OO0 OIITITITIX

eeeREFERENCE===
NAME DATA ITEM DESCRIPTION UNMAPPED EQUIVe
& NO SOURCE  ALENT
1 CONSECUTIVE RETURN NUMBER COMP  RETNG
2 MARS  MARITAL STATUS CODE 1S MARS
3 FDED  FORM OF DEDUCTICON CGOE 10 1DEDX
4 CSAMP COMPUTED SAMPLE COOE 3 MCODE
S PRESENT LAW AGI CLASS CODE CONP g
6 F4972 FORM 4972 CODE 13 Fu972
{ TAXPAYER EXEMPTIONS 29 TXPYE
2 AGE EXEMPTIONS 30 AGEDE
3 BLIND EXEMPTIONS 33 BLNOE
4 DEPENDENT EXEMPTIONS 32 DEPNE
S CHILD AT HOME EXEMPTIONS 33 CAHE
6 CHILD AhAY FROM HOME EXEMPTIONS 34 CAFHE
7 WAGES, SALARIES, ETC, 39 WAS
8 DIVIDENDS, GROSS DIVIDENDS 40 6D
9 DIVIDEXCLND EXCLUSION COMP  OE
10 DIVIDENDS, BALANCE IN AGI a1 TAXD
11 ALL INCOME CTHER THAN DIVIDENDS AND COMP  RESID
CAPITAL GAINS IN AGI
12 ADJUSTMENTS TO INCOME, SICK PAY 66 SICKPY
13 TUTAL STATUTORY ADJUSTMENTS 43 ADJUST
14 += ADJUSTED GROSS INCOME GR DEFICIT 44 AGIX
15 INCGME TAX BEFORE CREDITS 45 TAXB
16 PERSONAL EXEMPTION CREDIT 46 EMCRX
17 CREDITS, TOTAL COMP  TXCRD
18 TENATIVE TAX AFTER CREDITS COMP  TTaXA
19 QTHER TAXES, MINIMUM TAX 84 MINTAX
20 QTHER TAXES, SUBTOTAL EXCLUDING COMP  CTHERT
MINIMUM TAX
21 INCGME TAXx AFTER CREDITS 47 TAXAX
22 EARNED INCOME CREDIT 51 EICK
23 TOTAL DEDUCTIONS 72 0X
24 EXEMPTIONS AMQUNT 73 EXEM
25 TAXABLE INCGME 74 TINCX
26 TAX SAVINGS FROM INCOME AVERAGING cgmpe AVESAV
27 CAPITAL GAINS DISTRIBUTION S8 CGDSO

COMP = COMPUTECD
RESV = RESERVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM

2=1¢0
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TABLE 2.,4.1: DATA RECORD SPECIFICATICN FOR THE 1978

INDIVIDUAL INCCME TAX RETLRN
HALF=SAMPLE; MAPPED AND PACKED

FIELD ARRAY weeREFERENCEww=
SEC NAME DATA ITEM DESCRIPTICN UNMAPPED EGQGUIVe
NUS & NO SCURCE ALENT

34 D 28 FULLY TAXABLE PENSIONS AND ANNUI~- 61 FTPEN
TIES

3§ D 29 PENSIUNS AND ANNUITIES, TAXABLE 130 PTPEN
PORTIGN

36 D 30 MEDICAL AND DENTAL EXPENSES, 96 BMIP
BALANCE OF INSURANCE PREMIMUMS

37 0 31 CONTRIBUTICONS, TQTAL 111 ON1

38 0 32 INTEREST EXPENSE, HMOME MORTGAGE 106 HMIE

39 D 33 INTEREST EXPENSE, QTHER COMP  QIE

40 O 34 INVESTMENT INCOME COMP INVY

41 D 35 PERCENT NQN=BUSINESS COMP PN8

42 0 36 INTEREST EXPENSE, TOTAL 107 CN2

43 D 37 TAXES, TOTAL 105 CN3

44 D 38 MEDICAL AND DENTAL EXPENSES, Sy ONY
MEDICINE AND DRUGS

45 0 39 MEDICAL AND DENTAL EXPENSES. CoMP CNS§
MEDICAL AND DENTAL

46 0 40 MEDICAL AND DENTAL EXPENSES, FULL COMP ON6
MEDICAL INSURANCE PREMIUMS

47 © 41 mMISC, OEDUCTIONS, ALIMONY PAID 113 ALIMNY

48 D 42 MISC. DEDUCTIONS, CHILD AND 115 cHILDC
DEPENDENT CARE

49 0 43 MISC. DEDUCTIONS, TOTAL 117 ON7

Y0 D 44 NET CASUALTY QR THEFT LOsS 112 ONS

S1 D 4S5 +«-SHORT-TERM GAINS QR LOSSES, NET COMP STGL
8T GAIN OR LOSS BEFQRE CARRYOVER

S2 D 46 SHORT=TERM GAINS UR LUSSES, PREe CoMP P708TC
1970 SHCRT=TERM CAPITAL LCSS CARRYCVER

S3 D 47 SHCRT=TERM GAINS OR LOSSES, PUST=  CCOMP P&6SSTC
1969 SHORT=TERM CAPITAL LG38S CARRY(QVE

S4 D 48 += SHORT-TERM GAINS OR LOSSES, NET COMP NSTGL
ST CAPITAL GAIN QR LOSS AFTER CARRY

S§ 0 49 LONG=TERM GAINS OR LOSSES, NET LT comMp LTGL
GAIN CR L0SS BEFORE CARRYQVER

56 0 SO0 LONG=TERM GAINS QR LOSSES, PRE=1970 12% P70LTC

NUTES: COMP = COMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS
IMPT = IMPUTED ITEM

2=31
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TABLE 2.,4.1% DATA RECORD SPECIFICATICN FOR THE 1978
INDIVIDUAL INCCME TAX RETURN

HALF=SAMPLE; MAPPED AND P

ACKED

FIELD ARRAY

SEG
NUS

NAME
& NQ

ODATA ITEM DESCRIPTICN

57
58
S9
60
ol

Y-
6l

-3
eS
66
67
68
69
70
71

)

[w ) © 0 (e RwRw) o

{w)

51
Se
53
sS4
SS

Sé
57

58
59
60
61
62
63
64
6S
66
67

68
69

LONG=TERM CAPITAL LOSS CARRYQVER
LONG=TERM GAINS OR LOSSES, PCST-

1969 LONG=-TERM CAPITAL LOSS CARRWCVER

+e LONG=TERM GAINS OR LOSSES, NET
LONG=TERM GAIN QR LQOSS AFTER CARR
NET CAPITAL GAINS OR LOSSES
EXCLUDED LCONG TERM CAPITAL GAINS
CAPITAL GAINS OR LOSSES IN AG]
AFTER LIMITATION
TAX SAVINGS DUE TO ALTERNATIVE TA
LONG=TERM GAINS FROM INSTALLMENT
SALES
LONG=TERM CAPITAL GAINS SHELTERED
UNDER THE ALTERNATIVE TREATMENT
COMPUTATIGN OF MIN, TAX, PREFEREN
INCOME NET OF CAPITAL GAINS
COMPUTATIQON QF MIN, TAX, TOTAL IY
S OF TAX PREFERENCES
COQMPUTATION QF MIN, TAX, QTHER
TAXES REDUCTING PREFERENCE INCCME
COMPUTATICON QF MIN, TAX, 19725 NET
CPERATING LCSS CARRYQVER
COMPUTATION CF MIN, TAX, MINIMUM
TAX DEFERRED FROM PRIQR YEAR(S)
COMPUTATICGN GF MIN, TAX, UNUSED
CREDITS
MAX TAX ON EARNED INCCME, TAX
SAVINGS FROM MAXIMUM TAX
MAX, TAX ON EARNED INCCME, EARNED
INCOME
MAX. TAX ON EARNED INCCME,
DEDUCTIONS
WEIGHT
TOTAL EXEMPTIONS

70 INTEREST INCOME
: COMP = CCOMPUTED
RESV = RESERVED FQOR FUTURE AODITIONS

IMPT

IMPUTED ITEM

-

‘@euREFERENCE ==
UNMAPPED EQUIVe
SOURCE ALENT
122 PesLTC
CoMP NLTGL
YCVER
CCMP NGL
campP ExXLCG
COMP CGAGIX
X COMP ALTTAX
127 LTGIS
COMP CGYAX
CE COMP PREFI
EmM 152 PREFX.
CoMP  GTRP
155 NCLT7S
156 MTDPY
157 UNCRS
COoMP MAXTAX
159 EARN
160 ADJEL
28 wT
‘35
4e

=32
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FIELD ARRAY

SEG
NUS

77
78
79
80
81
a2

83
84
8%

846

87
88
89
90
91

92
93
94
95

96
97
98
99

100

101

102

103

NOTE

INOIVIDUAL INCCOME TAX RETLRN
HALF=SAMPLE; MAPPED AND PACKED
ee=REFERENCE ===
NAME DATA ITEM DESCRIPTLON UNMAPPED EGUIV=
& NO SOURCE ALENT
0 71 INCGME TAX WITHHELD 49
C 72 1975 ESTIMATED TAX PAYMENTS 50
0 73 AMOUNT PAID WITH FORM 4868 52
O 74 TAX DUE AT TIME OF FILING 53
C 75 CVERPAYMENT, REFUND 54
0 76 OVERPAYMENT, CREDIT TQ 1976 55
ESTIMATED TAX
© 77 TAX PAID wITH RETURN 56
D 78 += BUSINESS INCOME CR LOSS 57
0 79 SUPPLEMENTAL SCHEDULE, NET GAIN CR 59
NET LOSS
D 80 ne~§xnus, RENTS, ETC., INCCME OR 60
LUS
D 81 += FARM INCCME OR LOSS 62
0 82 STATE INCOME TAX REFUNDS 63
0 81 ALIMONY INCOME 64
D 84 += CTHER INCOME OR LOSS 65
D 85 ADJUSTMENTS TO INCOME, MOVING 67
EXPENSES
D 86 ADJUSTMENTS TO INCOME, EMPLOYEE 68
BUSINESS EXPENSES
O 87 ADJUSTMENTS TG INCOME, PAYMENTS TC 69
A KEQGH RETIREMENT PLAN
0 88 ADJUSTMENTS TQ INCOME, PAYMENTS TC 70
INDIVIDUAL RETIREMENT ACCOUNT
0O 89 ADJUSTMENTS TO INCOME, FORFEITED 71
INTEREST PENALTY
0 90 CREDITS, RETIREMENT INCOME 75
D 91 CREDITS, INVESTMENT 76
C 92 CREDITS, FOREIGN TAX 77
D 93 CREDITS, CONTRIBUTIONS TO CANDIDATE 78
D 94 CREDITS, WORK INCENTIVE 79
0 95 CREOITS, PURCHASE OF NEW RESIDENCE 8¢
D 96 CREDITS, OTHER TAX CREDITS 81
0 97 OTHER TAXES, RECOMPUTED PRICR YEAR 82
§: COMP = COMPUTED
RESV = RESERVED FOR FUTURE ADDITIONS

27 JUN 78

TABLE 2.4.1% DATA RECORD SPECIFICATICN FOUR THE 1978

IMPT

IMPUTED ITEM

2=32
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eseREFERENCE===
LNMAPPED EGUIVe

FIELD ARRAY

StQ
NUS

104
105

106
197

108

109
110

111
112

117
118
119
120
121
122
123
1ed
1%

NOTES: COMP
RESV
IMPT

0
0
0
)

Qo OO O

[ ]

(vEviviEvEvEwloNwiw) [w ] o [w ] o

e7 JUN 78

TABLE 2.4.1: DATA RECORD SPECIFICATICN FOR THE 1978

NAME
& NGO
98
99

100
104

102

103
104

105
106
107
108
109
110

111
112
113
114
115
116
117
118
119

0

INVEST

‘OTHER

INDIVIDUAL INCCME TAX RETLR
HALF=SAMPLE; MAPPED AND PAC
ATA ITEM DESCRIPTIGCN

MENT TAX CREDIT :
TAXES, RECOMPUTEC PRICR YEAR

wIN CREDIT

CTHER
DISTR]
CTHER
OTHER

TIPS,
OTHER
TG AN
QO THER
CTHER
A TAX
QTHER

TAXES, TAX ON PREMATURE
BUTIONS (FORM 5329)

TAXES, SELF-EMPLCYMENT TAX
TAXES, SOCIAL SECURITY TAX CMN
UNCOLLECTED TAX

TAXES, EXCESS CONTRIBUTICNS
INDIVIDUAL RETIREMENT ACCOUNT
TAXES, ALL OTHER TAXES

TAX PAYMENTS, EXCESS FICA/RRT
WITHHELD

TAX PAYMENTS, CREDIT FCR

FEDERAL TAX ON GASOLINE

OTHER
PAYMEN

TAX PAYMENTS, TOTAL CTHER
TS

MEDICAL AND DENTAL EXPENSES, 1/¢2
INSURANCE PREMIUMS

MEDICAL AND DENTAL EXPENSES,
MEDICINE AND DRUGS IN EXCESS OF 1%
MEDICAL AND DENTAL EXPENSES,
MEDICAL AND DENTAL IN EXCESS OQF .3%
MEDICAL AND DENTAL EXPENSES, TOTAL

CAFTER
TAXES,
TAXES,
TAXES,
TAXES,
TAXES,
TAXES,

INCOME LIMIT)

‘STATE AND LOCAL INCOME TAX
REAL ESTATE

STATE AND LOCAL GASOLINE
GENERAL SALES

PERSCNAL PROPERTY

QTHER

CONTRIBUTICNS, CASH
CONTRIBUTIONS, OTHER THAN CASH
CONTRIBUTICNS, CARRYOVER FRCM PRICR 110

YEAR

COMPUTED
RESERVED FOR FUTURE ADDITIONS
IMPUTED ITEM

N
KED

SCURCE

83
8s

86
87

a8

&9
90

91
se
Q3
95
98
99
100
101
102
103
104
COMP

108
109

ALENT

2=1y
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TABLE 8,4.1¢ DATA RECORD SPECIFICATICN FOR THE 1978

INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; MAPPED AND PACKED

RESERVED FOR FUTURE ADCITICNS

FIELD ARRAY  e=wREFERENCE===
SEQ NAME DATA ITEM DESCRIPTION LNMAPPED EQUIVe
NUS & NO SCURCE  ALENT
126 0 120 CONTRIBUTIONS, OTHER COMP
127 © t21 MISC. DEDUCTIONS, UNIGCN DUES 114
128 0 122 MISC. OEDUCTIONS, POLITICAL 116

CONTRIBUTIONS
129 D 123 MISC, DEDUCTIONS, OTHER come
130 0 124 SHORT=-TERM CAPITAL GAINS QR L{USSES, 118
PRE=1970+PCST=1969 ST CAPITAL LCSS
131 0 125 NET LOSS BEFQRE LIMITATION COMP
132 D 126 ALTERNATIVE TAX COoMp
133 0 27 PENSéuNs AND ANNUITIES, INCCME THIS 129
YEA
134 D 128 += RENTS, NET INCOME QR NET LQSS 131
135 0 129 +~ ROYALTIES, NET INCOME OR NET 132
Lass
136 D 130 PARTNERSHIRPS, TOTAL INCOME 133
137 0 131 PARTNERSHIPS, TOTAL LOSS 134
138 D 132 += PARTNERSHIPS, NET INCOME QR NET 135
LOSS
139 D 133 ESTATE OR TRUST, TOTAL INCOME 136
140 0 134 ESTATE QR TRUST, TOQTAL L(QSS 137
141 D 135 += ESTATE CR TRUST NET INCCOME 'CR 138
NET LQSS
142 0 136 SMALL BUSINESS CORP,, TOTAL INCOMg 139
143 0 137 SMALL BUSINESS CORP.r TOTAL LQSS 140
144 D 138 ¢+« SMALL BUSINESS CORPCRATICN NET 141
INCCME QR NET LOSS
145 D 139 SCHEDULE SE NET EARNINGS FRQM SELF= 142 SEEARN
EMPLOYMENT
146 0 140 COMPUTATICN QF MIN, TAX, ACCEL., 143
DEPRe. CN LCW=INCOME RENTAL HOUSING
147 0 141 COMPUTATION CF MIN, TAX, ACCEL, 144
DEPR. ON QOTHER REAL PRCPERTY
148 D 142 COMPUTATION QF MIN, TAX, ACCEL. 14S
DEPR. ON PERSONAL PROPERTY
149 D 143 COMPUTATIQON CF MIN, TAX, TOTAL 146
NOTES: COMP = CCMPUTED
RESY =

IMPT

IMPUTED ITEM
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FIELD ARRAY eewREFERENCE=we
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TABLE 2.4.1% DATA RECORD SPECIFICATICN FCR THE 1978
INDIVIOUAL INCOME TAX RETURN
HALF=SAMPLE; MAPPED AND PACKED

SEQ NAME

NUS

& NG

150 D 144

151

152
153

154
155

156
157
158
159

160

0

o0

0o O O a9 oO0Oo

16t D

162
163
164
165
166

1e7

NOTES?

o O O o

145

146
147

148
149

150
151
152
153
154
155
156
157
158
159
160

lel

DATA ITEM DESCRIPTICN

AMCRTIZATION
COMPUTATION CF MIN,

CPTICONS

COMPUTATION G MIN,
FOR BAD DEBTS

COMPUTATION GF MIN,
COMPUTATION OF MIN,

GAINS

COMPUTATION QF MIN.
COMPUTATION GF MIN,
PREMATURE DISTRIBUTIONS(SE RETIREMENT)
COMPUTATION QF MIN, TAX, TAX CARRY=
CVER FRQM PRICR YEAR(S)
MAX, TAX ON EARNED INCCME, EARNED

NET INCCME

TAX,
TAX,

TAX,
TAX,

TAX,
TAX,

STQCK
RESERVES F

CEPLETICN
CAPITAL

EXCLUSICN
TAX FRCM

MAX, TAX QN EARNED INCCME, TaAX
PREFERENCES IN EXCESS OF $30,000
MAX. TAX ON EARNED INCCME, ADJUSTED
EARNED TAXABLE INCOME
MAX, TAX CON EARNED INCCME, MAXIMUM

TAX
FORM 4952,
TOTAL

INVESTMENT INTEREST,

FORM 4952, INVESTMENT INTEREST,
TOTAL NON=BUSINESS ,
INVESTMENT INTEREST,
INTEREST DEDUCTION DISALLOWED
SPECIAL LUMP=gUM INGCOME
CROINARY INCOME PORTICN
SPECIAL LUMP-SUM INCCME

FORM 49S2,

FORM 4972,
AVERAGING,
FORM 4972,
AVERAGING,
FORM 4972,
AVERAGING,
FORM 4972,
AVERAGING,

10=YEAR TOTAL

SPECIAL LUMP=SUM INCCME
TOTAL TAXABLE AMOUNT

SPECIAL LUMP=SUM INCCME
ADJUSTED TOTAL TAXABLE AMQUNT

COMP = COMPUTED

RESV = RESERVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM

SCURCE

147
148

149
£S0

152
153

154

comp
COomMp
COmMP

- COoMP

165
166
167

168

- 169

170
171

UNMAPPED EGQUIVe

ALENT

INVIT

2=36
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TABLE 2,4.1: DATA RECORD SPECIFICATICN FOR THE 1978
INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE: MAPPED AND PACKED

FIELD ARRAY seaREFERENCE==~
SEQ NAME DATA ITEM DESCRIPTICN LNMAPPED EQUIV=
NUS & NO SOQURCE ALENT
168 0 162 FORM 4972, SPECIAL LUMP=SUM INCCME 172
AVERAGING, TAX ON QRDINARY INCCOME

169 C 163 FCORM 4972, SPECIAL LUMPeSUM INCCME 173 T8LSIA
AVERAGING, TAX FROM SPECIAL INCCME

170 0 104 FORM 4972, 1974 INVESTMENT INTEREST 176
, ORDINARY INCOME PQRTION

171 C 165 FQRM 4972, 1974 INVESTMENT INTEREST 177
¢+ TCTAL BEFQRE EXCLUSICN

172 D 1eé FORM 4972, 1974 INVESTMENT INTERESRT 178

o TUTAL TAXABLE AMOUNT

173 D te7 FORM S40S, COST OF RESIDENCE 174

174 0 168 FORM S40S, ADJUSTED BASIS 175

175 0 169 INVESTMENT INTEREST, INTEREST cOmp INVIA
EXPENSE ALLCWED, NON=BUSINESS

176 0 170 IMPUTATION, STATE & LOCAL BCND IMPT
INTEREST. '

177 C 171 IMPUTATION, SHARE OF wAGE INCCME IMPT
ATTRIBUTABLE TO SPOUSE

178 D 172 IMPUTATION, SHARE QF WAGE INCQOME Nelo-
NGOT ATTRIBUTABLE TQ HUSBAND'S 1ST JQB

179 C 173 IMPUTATION, FLAG FOR CCNVERSION = IMPT
OF CAPITAL GAINS

180 O 174 CQMPUTATIQON MIN, TAX, 1/S5 PREFe CgMpP FIFTH
ERENCES FROM PREVIOUS S YEARS

181 0 175 IMPUTATION, 1978 SOCIAL SECURITY IMPT
PAYROLL TAX, TAXPAYER

182 O 176 IMPUTATION, 1978 SOCIAL SECURITY IMPT
PAYROLL TAX, SPCUSE

183 D 177 IMPUTATION, RESERVED FCR FUTURE IMPT
ADDITIONS,

184 D 178 IMPUTATION, SQCIAL SECURITY & IMPT
RR,RETIR.,BENEFITS

185 D 179 IMPUTATION, EXTRA EXEMPTICONS IMBT
FOR WITHHOLDING ESTIMATION

186 0 180 IMPUTATION, RESERVED FCR FUTURE IMPT

NOTES: COMP = COMPUTED

RESV = RESERVED FOR FUTURE ADCITIQONS

IMPT

IMPUTED ITEM

2=37
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INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; MAPPED AND PACKED
FIELD ARRAY wewREFERENCE=mw=
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EGU]IV=
NUS 8§ NO SCURCE ALENT
ADDITICNS
187 0 181 IMPUTATION, RESERVED FCR FUTURE IMPT
ADDITIONS
188 MM i BFI BUSINESS OR FARM INDICATCR 1
189 MM 2 BUSIND BUSINESS INDICATCR é
190 MM 3 CSEEI CORRECTED SELECTIGN ITEM 4
cco
191 MM 4 DCIND DISTRICT OF COLUMBIA s
INCICATGR
192 MM 5 DEPINC DEPENDENT WITH UNEARNED 6
INCCME CODE
193 MM & DGROUP GRQUP CODE 7
194 MM 7 DIST CISTRICT CODE 8
195 MM 8 ELEgT PRESIDENTIAL ELECTICN FUND S
cob
196 MM 9 FLPD FILING PERIOD CQOE i1
197 MM 10 FORM FORM OF RETURN CQCE te
198 MM 11 HINTX HIGH INCUME NON=TAXABLE 14
| RETURN CODE
199 MM 12 PSAMP PUNCHED SAMPLE CQOE 16
200 MM 13 RESADJ RESIDENCE CREOIT AQJUSTMENT 17
CODE .
201 MM 14 RECREV REVENUE SHARING REg=CQDE 18
202 MM 1S RSHARE REVENUE SHARING CQOE 19
203 MM 16 SCHMCF SCHEDULE C OR F INDICATCR 20
204 MM 17 SELL SELECTICN ITEM CODE el
205 MM 18 STATE STATE CGODE 22
206 MM {9 TAXMOD TAXx MODEL COOE 83
207 MM 20 TNQCF TOTAL NUMBER OF PROPRIETCRe 24
SnIP SCHEDULES .
208 MM 21 TSAMP TAXx MODEL SAMPLE COOE 29
209 MM 22 TxBAL TAXx BALANCE COOE 26
210 MM 23 TXST TAX STATUS COQE a7
211 MM 24 PUNCHED SELECTION AMQUNT 36
212 MM 25 #aaaxxnexCONFIDENTIAL®wnwnnennxn 37
NOTES: CCMP = COMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS

27 JUN 78

TABLE 2.,4.1¢ DATA RECORD SPECIFICATICN FOR THE 1978

IMPT

IMPUTED ITEM

2=38
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FIELD ARRAY woeREFERENCEw==
SEQ NAME DATA ITEM DESCRIPTICN UNMAPPED EQUIVe
NUS & nNO SOURCE ALENT
213 M 26 wxaaxxnwxxCONFIDENTIAL 2w antnstn .28
214 Mm 27 t*tt***t*tchFIDENTIAL*:att**w****- 180
CONFIDENTIAL

215 MM 2B wanxxawkxx*CONFIDENTIALXwxanwxrxaxn 181
CONFIDENTIAL

216 MM 29 xauxrxxxCONFIDENTIAL xanwnrxa 182

217 MM 30 #xCCNFIDENTIAL2w» 183

218 MM 31 %xxCONFIDENTIAL®®= 184

219 MM 32 wxwx2CONFIDENTIALRwRmsn 185

220 MM 33 TAXPAYER'S AGE IN 1975 186 TAGE

221 MM 34 wxaxxxCONFIDENTIALAwwnxa 187

222 MM 3S waaxxCONFIDENTIALAwx%% 188

223 MM 36 xeanxaxxCONFIDENTIAL**nRannx 189

224 MM 37 xuaxxnx®xCONFIDENTIAL*wawannnn 190
AERAEEA R R A AR AR R AR TR

225 MM 38 swxrx*hixwnrxCONFIDENTIAL*nanhntnxxr 19}
#xCONFIOCENTIALxx

226 MM 39 =xCONFIDENTIAL® 192

227 MM 40 wxCONFIDENTIAL%w 183

228 MM U1 wnwxCONFIDENTIALAR®%® 154 :

229 MM 42 SPOUSE'S AGE IN 197% 198 SAGE

230 MM 43 wxaxxCUNFIDENTAL®#wx® 196

231 MM 44 xaxxCONFIDENTIAL xxwx 197

232 MM 4S Axxxxxx(CONFIDENTIALx#xwnwx 158

233 MM Ude *axxxxxCONFIODENTIAL*%wwxenx 199
REAKRARERA AR ARRRARR K

234 MM 47 tt*t*tt*ttCQNFIDENTIAL*****i**!* F]
*xCONFIDENTIAL 2

NOTES: COMP COMPUTED

27 JUN 78

TABLE 2,4+1% DATA RECORD SPECIFICATICN FOR THE 1978
' INDIVIDUAL INCCME TAX RETURN
HALF=SAMPLE; MAPPED AND PACKED

RESV = RESERVED FQR FUTURE AODITIONS

IMPT IMPUTED ITEM

2=39
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2.5, 1975 MERGED SIE & SOI SAMPLE: MAPPED & PACKED,

2.5.1. A SHORT DESCRIPTION,

THE 1975 MERGED FILE wWAS PRODUCED FROM THE 197S TREASURY PERSONAL
TAX MCDEL AND A 'TRIM' PROCESSED VERSION OF TRE 1875 SIE, THIS
SAMPLE CONTAINS 126,663 RETURNS, THE MERGING METHODCLOGY WAS
STATISTICAL RATHER THAN EXACT, AND THE PRCBLEM WAS OCNSTRAINED BY
THE wEIGHTS AT THE RECORD LEVEL, THE PRCBLEM wAS DIVIDED INTU SIX
SUB=PRCBLEMS BASED UPON GEQGRAPHICAL LCCATION SO THAT EACH
SEPARATE PROBLEM WOULD EASILY FIT THE SIZING CIMENSICNS 'CF THE
TREASURY SQF TWARE,

FACTORS USED FCR MERGING INCLUDED AGE, RACE, SEX, TAX SCHEDULE,
NUMBER OF EXEMPTIONS, AGl, WAGES AND SALARIES, BUSINESS INCQME,
AND PRCPERTY INCOME, RECCRDS IN THE SIE FILE WHICH WERE NOT
LINKEC TO SOI RECQORDS wERE CLASSIFIED AS THE NCNeFILING
POPULATION, THE NON=FILING POPULATION WwITH ONLY FEW EXCEPTIONS,
CONSISTED QF POTENTIAL TAX RECORDS WITHM LITILE QR NO AGI &S
DEFINED BY CURRENT LAw,

THE 1975 MERGED FILE PRCDUCES STATISTICS IN CCNFCRMITY wITH SIE
AND THE 1975 TAX MQDEL. THE PREVICUS PROBLEM™ QF TRUNCATICN QOF THE
WEIGHTS ON INDIVIDUAL RETURNS HAS BEEN CORRECTED SO THAT alLL
WEIGHTS ARE CARRIED TQ A OQECIMAL ACCURACY CF ICNE THIRD,

DIFFERENT SAMPLING PRQCEDURES WERE USED TO SELECT THE TAX MODEL

AND THE SIE, AS A CONSEGUENCE, RECORD SPLITTING IS REGUIRED FOR
THE MERGED FILE TQ BE STATISTICALLY CONSISTENT WITH EACH OF THE

FILES FROM WHICH IT CAME,

2.5.2, SAMPLE COUNTS AND WEIGHTS,

TABLE 2,5.1 PRESENTS THE SAMPLE CODES, SAMPLE STRATUM, AND THE
NUMBER UF RETURNS IN EACH STRATUM FOR THE 1975 MERGE SAMPLE,
UNLIKE THE EARLIER TAX RETURN SAMPLES, THIS SAMPLE HAS DIFFERRING
WEIGHTS FUR EACH RETURN DUE TO THE MERGE PRCCESS EMPLOYED TG
CREATE THE SAMPLE, HQWEVER, THE WEIGHTS STILL SUM TC PRCOUCE THE
SAME NATIUNAL ESTIMATES THAT ARE PRQDUCED BY THE 197S SCI ALONE,



TREASURY PERSONAL INDIVIDUAL INCOME TAX MODEL,

TABLE 2'5013 CQDES'

27 JUN 78

STRATUM, AND NUMBER iCF

RETURNS FOR THE 1975 MERGED INDIVIDUAL
INCCME TAX RETURN FULL=SAMPLE

SAMPLE SAMPLE STRATUM NUMBER CF CUMMENTS
CCDE : RETURNS
NCN=BUSINESS AND FARM({SCHEDULLE
F ONLY) AGI, DEFICIT, QR LSII
i UNDER § 10,000 38,861
12 $ 10,000 UNDER 8§ 15,0090 12,170
13 § 15,000 UNDER 8 20,000 10,077
14 $ 20,000 UNDER § 50,000 24,188
1S $ S0,000 UNDER $100,000 4,508
1é $100,000 UNDER $200,000 2,021
17 §200,000 UNDER 8$500,000 1,031 (GCNLY TAXABLE)
18 $200,000 AND QVER 149 (CNLY NONeTAXABLE)
19 $500,000 aND OVER 1,654 (CNLY TAXABLE)
BUSINESS(SCHEDULE C & F QR €
ONLY) AGI, DEFICIT QR LSII
el UNDER § 10,000 2,049
ee $ 10,000 UNDER § 15,000 1,706
23 $ 15,000 UNDER $ 20,000 1,498
24 $ 20,000 UNDER $ 30,000 2,171
2s $ 30,000 UNDER § 50,000 2,384
26 $ S0,000 UNDER 8100,000 1,868
e? $100,000 UNDER $200,000 811
28 $200,000 UNDER $500,000 S86 (CNLY TAXABLE)
29 $200,000 AND QVER 103 (CNLY NCON=TAXABLE)
30 $500,000 AND QVER 1,130 CCNLY TAXABLE)
0 NON«FILING RETURNS 16,598
TOTAL v 126,663

2.5.3. DATA RECORD SPECIFICATION,

EVERY DATA RECCRO IN THE TAX SAMPLE REPRESENTS ONE INDIVIDUAL
INCOME TAX RETURN THAT HAS BEEN MATCHED WITH CNE SIE RECCRD

2e41



TREASURY PERSONAL INDIVIDUAL INCOME TAX MODEL., 27 JUN 78 2=dg

CUNTAINING SCCIU=ECUNCMIC DATA, EACH RECORD CCNTAINS 265 DATA
ITEMS (THE QRIGINAL 200 DATA ITEMS FROM THE SCI, THE 34 DATA ITEMS
APPENDED TO THE SCI FQOR USE BY THE TAX MODEL AND 31 SIE='TRIM!
GENERATED DATA ITEMS), TABLE 2.5.2 PROVIDES A CCMPLETE RECCRD
SPECIFICATION OF ALL THE DATA ITEMS MENTIONED ABCVE,

THE USER WILL NOTE THAT THIS SAMPLE CONTAINS VMCRE THAN 'CNE WEIGHT,
TRE CCRRECT WEIGHT TO . EMPLOY IS DATA ITEM DD(1),

THE USER SHOULD ALSO NOTE THAT DATA ITEM MM(S7) CONTAINS A 0-OR A
1 TO INDICATE THE FILING STATUS CF THE RETURN, IF MM(S7) CONTAINS
A 1, THE RETURN IS A FILING RETURN, OTHERWISE THE RETURN IS A
NON=FILING RETURN,

Je SCCTT TURNER & GARY B, GILLIAM, 'REDUCING AND MERGING FILES',
UeS.TREASURY DEPARTMENT, QTA PAPER NG, 7, OCTCBER 197S.

ANNE BERGSMAN, 'OESCRIPTION OF TRIM SIE FILE AT TREASURY', MEMO CF
NOVEMBER 7, 1977.(SUPPLY VERY LIMITED)

RICHARD BARR, 'COMPARITIVE STATISTICS FCR 1975 SCI AND SIE DATA
FILES', DRAFT WORKING PAPER, APRIL 7,1978,



TREASURY PERSCNAL INDIVIDUAL INCOME TAX MQDEL, 27 JUN 78

TABLE 2,5.2% DATA RECORD SPECIFICATICN FCR THE 1975

MERGED INOIVIOUAL INCOME TAX RETURN

FULL=SAMPLE; MAPPED AND PACKED

FIELD ARRAY

DATA ITEM DESCRIPTIGN

SEG NAME
NUS & NQ
1 M 1
g M -
IM 3
4 M 4
S M S
6 M ]
780 1
80 2
S0 3
10 O 4
11 © 5
12 0 6
13 ¢ 7
i4 O 8
1s D 9
16 0 10
17 0 1t
18 0 e
i9 p 112
20 0 14
21 0 |5
22 0 16
23 0 17
24 b 18
es o 19
26 0 20
27 0 21
e8 ¢ 22
29 & 23
30 0 24
31 p 2%
2 D e6
33 0 27
NOTES

CONSECUTIVE RETURN NUMBER
MARS MARITAL STATUS CODE
FDED FORM OF DEDUCT1ON CCRE
CSAMP COMPUTED SAMPLE CCOE
PRESENT LAW AGI CLASS CQODE
F4s72 FORM 4972 CQDE
TAXPAYER EXEMPTIONS

AGE EXEMPTICONS

BLIND EXEMPTICONS

DEPENDENT EXEMPTIONS

CHILO AT HQME EXEMPTICNS
CHILD AmAY FRQM HOME EXEMPTIONS
WAGES, SALARIES, ETC,
OIVIDENDS, GRUSS OIVIDENDS
DIVIDEND EXCLUSION

DIVIDENDS, BALANCE IN AGI

ALL INCCME CTHER THAN DIVIDENDS AND COMP

CAPITAL GAINS IN AGI
ADJUSTMENTS TO INCOME, SICK PAY
TOTAL STATUTCRY ADJUSTMENTS

+= ADJUSTED GROSS INCGME CR DEFICIT 44

INCCME TAx BEFORE CREDITS
PERSCONAL EXEMPTION CREDIT
CREDITS, TOTAL

TENATIVE TAX AFTER CREDITS
CTHER TAXES, MINIMUM TAX
CTHER TAXES, SUBTOTAL EXCLUDING
MINIMUM TaX

INCUME TAx AFTER CREDITS
EARNED INCCME CREDITY

TOTAL DEDUCTIQONS
EXEMPTIUNS AMOUNT

TAXABLE INCGME

TAX SAVINGS FROM INCOME AVERAGING

CAPITAL GAINS DISTRIBUTION

¢ COMP = COMPUTED
RESY = RESERVED FOR FUTURE ADDITIONS

IMPT = IMPUTED ITEM

casREFERENCEwe=
UNMAPPED EGQUIVe
SCURCE ALENT
cump RETNQ
15 MARS
10 IDEDX
3 MCUOE
COmp JY
13 F4972
29 TXPYE
.20 AGERE
21 BUNDE
32 CEPNE
33 CAHE
34 CAFME
19 WAS
490 G0
COMP DExXCL
4t TAXD
RESID
66 SICKPY
43 ADJUST
AGIX
as TAXB
46 EMCRX
comp TXCRD
COMP TTAXA
84 MINTAX
COmMP CTHERT
47 TAXAX
Si EICX
72 bXx
73 EXEM
74 TINCX
COMP AVESAV
58 CG0SO

2-43



TREASURY PERSCNAL INDIVIDUAL INCCME TAX MCODEL,

27 JUN 78

TABLE 2.5.2% DATA RECORD SPECIFICATION FOR THE 1675

MERGED INDIVIDUAL INCOME TAX RETURN

FULL=SAMPLE; MAPPED AND F

FIELD ARRAY

ACKED
ewsREFERENCE===
UNMAPPED EQUIVe
SCURCE ALENT
61 FTPEN
130 PTPEN
86 BMIP
111 . DN}
106 HMIE
CCOMP Cle
COMP INVY
COMP PNB
107 CN2
105 ON3
9S4 NG
COMP ONS
camp DNé
113 ALIMNY
115 CHILOC
117 ON7
112 ON8
COMP STGL
COMP P70sTC
YCVER
COMP P&9sSTC
YCVE
T COMP NSTGL
RY
CamP LTGL
70 121 P70LTC

SEQ NAME OATA ITEM DESCRIPTION
NUS & NO
34 0 28 FULLY TAXABLE PENSIONS AND ANNUI=
TIES
35 D 29 PENSIONS AND ANNUITIES, TAXABLE
PURTIGQN
3¢ 0 30 MEDICAL AND DENTAL EXPENSES,
BALANCE OF INSURANCE PREMIMUMS
37 0 31 CONTRIBUTIONS, TQOTAL
38 0 .32 INTEREST EXPENSE, HMOME MORTGAGE
39 0 33 INTEREST EXPENSE, CTHER
40 D 34 INVESTMENT INCOME
41 0 35 PERCENT NON=BUSINESS
42 D .36 INTEREST EXPENSE, TOTAL
43 0 37 TAXES, TOTAL
44 D .38 MEDJICAL AND DENTAL EXPENSES,
MEDICINE AND ORUGS
45 0 39 MEDICAL AND DENTAL EXPENSES,
MEDICAL AND DENTAL
46 D 40 MEDICAL AND DENTAL EXPENSES, FULL
MEDICAL INSURANCE PREMIUMS
47 C 41 mMISC. DEDUCTICNS, ALIMCNY PAID
48 0 42 MISC. DEDUCTIONS, CHILD AND
DEPENDENT CARE
49 0 43 MIsC., DEDUCTIONS, TOTAL
S0 D 44 NET CASUALTY QR THEFT LOSS
51 O 4S5 ++-3HCORT=TERM GAINS OR LCSSES, NET
8T GAIN QR LOSS BEFORE CARRYQOVER
S2 O 46 SHCRT=TERM GAINS OR LOSSES, PREe-
1970 SHORTeTERM CAPITAL LCSS CARR
53 D 47 SHCRT=TERM GAINS OR LCSSES, PQSTe
1969 SHQORT-TERM CAPITAL LCSS CARR
5S4 D 48 +« SHURT=TERM GAINS CR LOSSES, NE
ST CAPITAL GAIN OR LOSS AFTER CAR
5SS D 49 LONG=TERM GAINS OR LOSSES, NET LT
GAIN QR L[0SS BEFQRE CARRYQVER
56 O SO0 LONG-TERM GAINS OR LOSSES, PRE=1S
NOTES: CCMP s COMPUTED
: RESV = RESERVED FOR FUTURE ADDITICNS

IMPT

IMPUTED ITEM

2=dy



TREASURY PERSCONAL INDIVIDUAL INCOME TAX MQDEL,

e7 JUN 78

TABLE 2.5.2% DATA RECORD SPECIFICATICN FOR THE 1978

MERGED INDIVIOUAL INCCME TAX RETURN

FULL=SAMPLE; MAPPED AND P

ACKED

FIELD ARRAY

DATA ITEM DESCRIPTION

SEQ NAME
NUS & NQ
S7 b St
S8 D &e
59 £ §3
o0 C 54
ol D S8
oe D Sé
63 0 97
e4 D 88
oS 0 S9
66 0 60
67 D st
68 0 &2
69 0 63
70 0D 64
71 D 65
72 0 66
73D &7
74 D &8
7S D 69
76 0 70

NOTES:

LONG=TERM CAPITAL LCSS CARRYQVER
LONG=TERM GAINS OR LOSSES, PQST=

1969 LONG-TERM CAPITAL LOSS CARRYCVER

¢+= LONG=TERM GAINS OR LOSSES, NET
LONG=TERM GAIN QR LOSS AFTER CARR
NET CAPITAL GAINS OR LOSSES
EXCLUDED LONG TERM CAPITAL GAINS
CAPITAL GAINS OR LOSSES IN AGI
AFTER LIMITAT]ION
TAX SAVINGS DUE TO ALTERNATIVE TA
LONG=TERM GAINS FRCOM INSTALLMENT
SALES
LONG=TERM CAPITAL GAINS SHELTERED
UNDER THE ALTERNATIVE TREATMENT
COMPUTATIQON CF MIN, TAXx, PREFEREN
INCOME NET QOF CAPITAL GAINS

CUMPUTATICON OF MIN, TAX, TCTAL ITEM tS2

S GF TAX PREFERENCES

COMPUTATION OF MIN, TAX, GCTHER
TAXES REDUCTING PREFERENCE INCGME
COMPUTATION OF MIN, TAX, 1975 NET
CPERATING LCSS CARRYOVER
COMPUTATION CF MIN, TAX, MINIMUM
TAX DEFERRED FROM PRICR YEAR(S)
COMPUTATION OF MIN, TAX, UNUSED
CREDITS

MAX TAX ON EARNED INCOME, TAX
SAVINGS FROM MAXIMUM TAX

MAX, TAX CN EARNED INCCME, EARNED
INCOME

MAX, TAX QN EARNED INCCME,
DEDUCTICNS

WEIGHT

TOTAL EXEMPTIONS

INTEREST INCOME

CCMP = COMPUTED
RESvV = RESERVED FOR FUTURE ADOITICNS
IMPT = IMPUTED ITEM

eeeREFERENCE=w=
UNMAPPED EGUIVe
SOURCE  ALENT
122 pe9LTC
COMP  NLTGL
YCVER
COMP  NGL
COMP  EXLCG
COMP  CGAGIX
X COMP  ALTTAX
127 LTGIs
COMP  CGYAX
CE COMP  PREFI
PREFX
COMP  CTRP
155  NCL7S
156  MTOPY
157  UNCRS
COMP  MAXTAX
159  EARN
160  ADJE
28 WT
35
a2

2-45



TREASURY PERSCONAL INDIVIDUAL INCCME TAX MQDEL,

weeREFERENCE=w=
UNMAPPED EGUIVe

FIELD ARRAY

StQ
NUS

17
78
79
80
81
82

83
84.
8s

g6
87

68
89

90
91
92
91

94

QOO0 OQO0

é7 JUN 78

TABLE 2.,5.2% DATA RECORD SPECIFICATICN FOR THE 197S

NAME
& NO

71
72
73
74
75
16

77
- 78
79

80

81
82
81
84
8%

86
87
88
89

90
91
92
3
94
95
96
97

MERGED INDIVIDUAL INCCME TAX RETURN

FULL=SAMPLE); MAPPED AND PaAC

DATA ITEM DESCRIPTIGN

INCOME TAX WITHHELD

1975 ESTIMATED TAX PAYMENTS

AMOUNT PAID WITH FORM 4868

TAX DUE AT TIME QF FILING
CVERPAYMENT, REFUND

OVERPAYMENT, CREDIT TQ 1976
ESTIMATED TAX

TAX PAID WITH RETURN

+= BUSINESS INCOME QR LOSS
SUPPLEMENTAL SCHEDULE, NET GAIN CR
NET LOSS

PENSIONS, RENTS, ETC., INCCME QR
LOSS

+= FARM INCCME QR LOSS

STATE INCOME TAX REFUNDS

ALIMONY INCCME

+« QTHER INCOME QR LOSS
ADJUSTMENTS TO INCOME, MOVING
EXPENSES .

ADJUSTMENTS TO INCOME, EMPLCYEE
BUSINESS EXPENSES

ADJUSTMENTS TO INCOME, PAYMENTS TC
A KEQOGH RETIREMENT pPLAN
ADJUSTMENTS Tu INCOME, PAYMENTS TC
INDIVIDUAL RETIREMENT ACCOUNT
ADJUSTMENTS TO INCOME, FCRFEITED
INTEREST PENALTY

CREDITS, RETIREMENT INCOME
CREDITS, INVESTMENT

CREDITS, FOREIGN TAX

CREDITS, CONTRIBUTIONS TO CANDICATE
CREDITS, WORK INCENTIVE

CREDITS, PURCHASE OF NEw RESIDENCE
CREDITS, QTHER TAX CREDITS

OTHER TAXES, RECOMPUTED PRICR YEAR

¢ COMP = COMPUTED
RESV =3 RESERVEC FOR FUTURE ADOITICNS
IMPT = IMPUTED ITEM

KED

SCURCE

49
S0
32
53
S4
SS

56
87
59

60
&2
63
&4
65
67
68

69

ALENT

2-4ds



TREASURY PERSCNAL INDIVIDUAL INCCME TAX MQDEL,

wasREFERENCEmw~
UNMAPPED EQUIV=

FIELD ARRAY

SEQ  NAME DATA ITEM DESCRIPTIGN

NUS & NO SCURCE
INVESTMENT TAX GREDIT

104 D 98 QTHER TAXES, RECOMPUTED PRIGR YEAR 83
WIN CREOIT

10S 0 99 CTHER TAXES, TAX ON PREMATURE 8s
DISTRIBUTICNS (FORM S5329)

106 O 100 OTHER TAXES, SELFEMPLCYMENT TAX 86

107 O 101 OTHER TAXES, SOCIAL SECURITY TAX CN 87

TIPS, UNCCLLECTED TAX

108 D 102 CTHER TAXES, EXCESS CONTRIBUTICNS 88
TQO AN INDIVIDUAL RETIREMENT ACCOUNT

109 0 103 OTHER TAXES, ALL OTHER TAXES a9

110 D 104 CTHER TAX PAYMENTS, EXCESS FICA/RRT 90
‘A TAX WITHHELD

111 D 105 OTHER TAX PAYMENTS, CREDIT FGR 91
FEDERAL TAX ON GASGLINE

112 0 106 OTHER TAX PAYMENTS, TQTAL QOTHER 92
PAYMENTS

113 0 107 MEDICAL AND DENTAL EXPENSES, 1/2 93
INSURANCE PREMIUMS

114 D 108 MEDICAL AND DENTAL EXPENSES, 95
MEDJCINE AND DRUGS IN EXCESS OF 1%

115 0 109 MEDICAL AND DENTAL EXPENSES, 98
MEDICAL AND DENTAL IN EXCESS QF 3%

116 O 110 MEDICAL AND DENTAL EXPENSES, TCOTAL 99
(AFTER INCCME LIMIT)

117 0 111 TAXES, STATE AND LOCAL INCGME TAX 100

118 0 112 TAXES, REAL ESTATE 101

119 0 113 TAXES, STATE AND LOCAL GASCLINE 102

120 D 114 TAXES, GENERAL SALES " 103

121 0 115 TAXES, PERSCNAL PROPERTY 104

122 D 116 TAXES, QOTHER COoMP

123 0 117 CONTRIBUTIONS, CASH 108

124 C 118 CONTRIBUTIONS, OTHER THAN CASH 109

125 0 119 CONTRIBUTICNS, CARRYOVER FRCOM PRICR 110

YEAR :
NOTES: CCMP = CGMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS
IMPT = IMPUTED ITEM

27 JUN 78

TABLE 2.5.2% DATA RECORD SPECIFICATIUN FOR THE 197S

MERGED INDIVIOUAL INCCME TAX RETURN

FULL=SAMPLE; MAPPED AND Pa

CKED

ALENT

2-47



TREASURY PERSCONAL INDIVIDUAL INCCME TAX MQOBEL., 27 JUN 78

MERGED INDIVIDUAL INCCOME TA
FULL=SAMPLE; MAPPED AND PAC

2=4dg

TABLE 2.5.2% DATA RECORD SPECIFICATICN FUR THE 197S

X RETURN
KED

ee=REFERENCE===

FIELD ARRAY

SEQ
NUS

NAME
& NO

DATA ITEM DESCRIPTIGN

UNMAPPEL EQUIVe

SCURCE ALENT

126
127
128

129
130

131
132
133

134
135

136
137
138
139
140
141
142
143
144
148
146
147
148

149

NOTES: COMP =

v B w] (v Nwlw

[vEvilw) v e [w B w B w)

v B wile) (v w e

)
0

120
12t
122

123
124

125
126
127

128
129

130
131
132
133
134
135
136
137
138
139
140
141
142

143

CONTRIBUTICNS, OTHER

M1SC. DEDUCTIONS, UNICN DUES

MISC. QEDUCTIONS, POLITICAL
CONTRIBUTICNS

MISC, DEDUCTIUNS, OTHER

SHORT-TERM CAPITAL GAINS QR LOSSES,
PRE=1570+PGST=1969 ST CAPITAL LCsSS
NET LCSS BEFQRE LIMITATION
ALTERNATIVE TAX
PENSIONS AND ANNUITIES,
YEAR

+= RENTS, NET INCOME QR NET LOSS

¢+« ROYALTIES, NET INCCME GR NET
Lass

PARTNERSHIPS, TOTAL INCOME
PARTNERSHIPS, TOTAL LCSS

+= PARTNERSHIPS, NET INCOME OR NEY
Lass

ESTATE GR TRUST, TOTAL INCCME
ESTATE QR TRUST, TOTAL LCSS

+= ESTATE QR TRUST NET INCOME CR
NET LOSS .

SMALL BUSINESS CORP,, TOTAL INCCME -
SMALL BUSINESS CORP., TOTAL LOSS

¢+« SMALL BUSINESS CORPCRATICN NET
INCCME GR NET LCSS

SCHEDULE SE NET EARNINGS FROM SELF-
EMPLOYMENT
COMPUTATION QF MIN,
DEPR. ON LCw=INCOME

COMPUTATIQON OF MIN,
OEPR. ON CTHER REAL PROPERTY

COMPUTATION OF MIN, TAX, ACCEL.,

DEPR., ON PERSONAL PRCPERTY
COMPUTATICN OF MIN, TAX, TCOTAL

CUMPYTED

INCCME THIS

TAX, ACCEL.
RENTAL HOUSING
TAX, ACCEL.

RESV s RESERVED FOR FUTURE ADDITICNS

IMPT =

IMPUTED ITEM

COMP
114
116

COMP
118

COMP
comp
129

131
132

133
134
135
136
137
138
139
140
141

142 SEEARN

143

144

145

146



TREASURY PERSONAL INDIVIDUAL INCOME TAX MCOEL,

é7 JUN 78

TABLE 2,5.2% DATA RECORD SPECIFICATICN FOR THE 1975

FIELDO ARRAY wwaREFERENCEowe

SEQ NAME
NQ8 & NO

150 0
151 ©
158
153

154
155

[wN ]

156
157

g O O OO0

158
159

(v}

160
161
162

163

0o o O O O

164
165
166 ©

{e?7 D

NOTES:

144
149

146
147

148
149

150
181
152
153
154
155
156
157
158
159
160
161

MERGED INDIVIDUAL INCCME TAX RETURN

FULL=SAMPLE; MAPPED AND PaC

DATA ITEM DESCRIPTION

AMGRTLZATIGN

COMPUTATION CF MIN, TAX, STQCK

CPTICONS

COMPUTATION O MIN. TAX, RESERVES
FOR BAD DEBTS

COMPUTATION OF MIN, TAX, DEPLETICN
COMPUTATION OF MIN, TAX, CAPITAL
GAINS

COMPUTATION OF MIN, TAX, EXCLUSIGM
COMPUTATION OF MIN. TAX, TAX FRCM
PREMATURE DISTRIBUTICNS(SE RETIREME
COMPUTATION GF MIN, TAX, TAX CARRYe

GVER FRCM PRIOR YEAR(S)

MAX. TAX ON EARNED INCGME, EARNED
NET INCCME

MAX., TAX ON EARNED INCOME, TAX
PREFERENCES IN EXCESS OF $30,000
MAX. TAX ON EARNED INCGME, ADJUSTED
EARNED TAXABLE INCOME

MAX. TAX ON EARNED INCCME, MAXIMUN
TAX

FORM 4952, INVESTMENT INTEREST,
TOTAL

FORM 4952, INVESTMENT INTEREST,
TOTAL NON-BUSINESS

FORM 4952, INVESTMENT INTEREST,
INTEREST DEDUCTION DISALLOWED

FORM 4972, SPECIAL LUMP=SUM INCCME
AVERAGING, GROINARY INCOME PORTICN'
FORM 4972, SPECIAL LUMP=SUM INCCME
AVERAGING, 10=YEAR TOTAL

FORM 4972, SPECIAL LUMP=SUM INCGME
AVERAGING, TOTAL TAXABLE AMQUNT
FORM 4972, SPECIAL LUMP=SUM INCCME
AVERAGING, ADJUSTED TOTAL TAXABLE A

comMP = COMPUTED

RESY
IMPT

RESERVED FOR FUTURE ADDITIONS
IMPUTED ITEM

KED

SCQURCE

147
148

149
150

152
183
NT)
154
CCMP
camMp
COMP
COMP
16s
166
167
168
169
170

171
MOUNT

UNMAPPED EQUIVe

ALENT

INVIT

2=49



TREASURY PERSCNAL INDIVIOUAL INCOME TAX MCREL,

27 JUN 78

TABLE 2.5.2% DATA RECORD SPECIFICATICN FOR THE 1§75
MERGED INCIVIOUAL INCCME TAX RETURN
FULL=SAMPLE; MAPPED AND PACKED

FIELD ARRAY w=eREFERENCE===
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EGQUIVe
NUS & NO SCURCE  ALENT
168 D 162 FORM 4972, SPECIAL LUMP=SUM INCCME 172
AVERAGING, TAX ON CRDINARY INCCME

169 © 163 FORM 4972, SPECIAL LUMP<SUM INCCME 173  TSLSIA
AVERAGING, TAX FROM SPECIAL INCGME

170 C 164 FORM 4972, 1974 INVESTMENT INTEREST 176
» GRDINARY INCOME PQRTIUN

171 D 165 FORM 4972, 1974 INVESTMENT INTEREST 177
, TGTAL BEFCRE EXCLUSICN

172 D 166 FORM 4972, 1974 INVESTMENT INTEREST 178
, TOTAL TAXABLE AMOUNT

173 D 167 FORM 5405, COST OF RESIDENCE 174

174 D 168 FORM S405, ADJUSTED BASIS 175

175 0 169 INVESTMENT INTEREST, INTEREST COMP  INVIA
EXPENSE ALLCWED, NON=BUSINESS

176 D 170 IMPUTATION, STATE & LGCAL BOND NoA,

~ INTEREST

177 © 171 IMPUTATION, SHARE OF WAGE INCOME  N,A,
ATTRIBUTABLE TO HWUSBAND

178 D 172 IMPUTATION, SHARE OF WAGE INCOME  N.A,
NOT ATTRIBUTABLE TQO HUSBAND'S 1ST JOB

179 D 173 IMPUTATION, RESERVED FCR FUTURE INPT
ADCITICNS

180 D 174 COMPUTATION MIN, TAX, 1/5 PREF= COMP  FIFTH
ERENCES FROM PREVIOUS S YEARS

181 © 175 IMPUTATION, RESERVED FCR FUTURE INPT
ADOITIONS .

182 C 176 IMPUTATION, RESERVED FGR FUTURE IMPT

| ADDITIONS

183 D 177 IMPUTATION, RESERVED FOR FUTURE IMPT
ADDITIONS,

184 D 178 IMPUTATION, SQCIAL SECURITY & IMPT
RR RETIRE,BENEFITS

185 D 179 IMPUTATION, RESERVED FCR FUTURE INPT
ADOITICNS

186 D 180 IMPUTATION, RESERVED FOR FUTURE IMPT

NOTES: COMP = CGMPUTED

RESV = RESERVED FOR FUTURE ADDITIONS

IMPT = IMPUTED ITEM

2=5¢0



TREASURY PERSUNAL INDIVIDUAL INCOME TAX MQDEL,

eweREFERENCE===-
UNMAPPED EQUIVe

FIELD ARRAY
SEQ@ NAME DATA ITEM DESCRIPTICN
NOS & NC SCURCE
ADDLITICONS
187 0 181 IMPUTATION, RESERVED FCR FUTURE IMPT
ADDITICNS
188 MM { BFI  BUSINESS OR FARM INDICATCR 1
189 MM 2 BUSIND BUSINESS INDICATQOR 2
190 MM 3 CSELI COQORRECTED SELECTION ITEM 4
cgoe
191 MM 4 DCIND DISTRICT OF CCOLUMBIA s
INDICATCR
192 MM S DEPINC DEPENDENT wITH UNEARNED 6
INCCME COCE
193 MM & DGROUP GRQUP CODE 7
194 MM 7 DIST DISTRICT CQODE 8
195 MM 8 ELECT PRESIDENTIAL ELECTICN FUND S
CQoE
196 MM 9 FLPO FILING PERIQD CQCE 11
197 MM 10 FORM FORM QF RETURN CODE 12
198 MM 11 HINTX HIGH INCOME NON=TAXABLE 14
’ RETURN CCGDE :
199 MM 12 PSAMP PUNCHED SAMPLE CCDE 16
200 MM 13 RES;DJ RESIDENCE CREDIT ADJUSTMENT 17
cob
201 MM 14 RECREV REVENUE SHARING RE=CQDE 18
202.MM |5 RSHARE REVENUE SHARING CQQE 19
203 MM 16 SCHCF SCHEDULE C OR F INDICATOR 290
2u4 MM 17 SELI SELECTION ITEM CCODE a1
2US MM 18 STATE STATE CODE 22
206 MM 19 TAXMOD TAx MQDEL COODE 33
207 MM 20 TNQCF TOTAL NUMBER OF PRQPRIETCR= 24
) SHIP SCHEDULES
208 MM 21 TSAMP TAx MODEL SAMPLE CODE és
209 MM 22 TxBAL TAxXx BALANCE CODE 26
210 MM 23 TXxST TAX STATUS COQOE 27
211 MM 24 PUNCHED SELECTION AMOUNT 136
212 MM 25 waaxaxnxxCONFIDENTIALA®axxnxaR 37
NOTES: COMP = COMPUTED
RESV = RESERVED FOR FUTURE ADDITIONS

27 JUN 78

TABLE 2,5.2¢ DATA RECORD SPECIFICATICN FOR THE 1875

IMPT

Y P YT rrxyxxx2 2 2 r Yy I3 R I Yy Ayl Y yYyYyY Ly i LYYy Yy X )

MERGED INDIVIODUAL INCOME TAX RETURN

FULL=SAMPLE; MAPPED AND Pa

IMPUTED ITEM

CKED

ALENT

2=51



TREASURY PERSONAL INDIVIDUAL INCCME TAX MQDEL, 27 JUN 78

TABLE 2.,5.2% DATA RECORD SPECIFICATICN FOR THE 1875

MERGED INDIVIDUAL INCOME TAX RETURN

FULL=SAMPLE; MAPPED AND PaA

CKED

FIELD ARRAY ewaREFERENCE e
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EQUIV~
NOS & NO SCURCE ALENT
213 MM 26 weanaxrxAaxCONFIDENTIAL YRRt nAR 18
214 MM 27 xaaxnwxxxxCONFIDENTIALwwaxanwnxnxnen 180

CONFIDENTIAL
215 MM 28 anwxdxxxaxwaaCONFIDENTIAL A vt evansn {81
CONFIDENTIAL
216 MM 29 aaxxnxe2CCNFIDENTIALN%xnenen 182
217 MM 30 »xCONFIDENTIAL®== 183
218 MM 31 »xxCONFIOENTIAL®®* 184
218 MM 32 wwanxCONFIDENTIALR#*xRn2 188
220 MM 33 xaxaxCONFIDENTIAL®rnnx 186 TAGE
221 MM 34 #xxxxCONFIDENTIAL#xwRnn 187
222 MM 35 aawxxCONFIDENTIAL**x2n 188
223 MM 36 *xwaxnxsxCONFIDENTIAL®*knawun 189
224 MM 37 axnnwwnxxxCONFIOENTIAL *wanwnnxn 160
RARRARRERRARARR RN AN
225 MM 38 waxxnnxxxx*CONFIOENTIAL#xxavnannexr 191
**CONFIDENTIAL %»
226 MM .39 #xCONFIDENTIAL® 192
227 MM 40 =xCUNFIDENTIAL=2» 193
228 MM 41 xxxaCONFIDENTIAL®#xwaw 194
229 MM 42 xxxaCONFIDENTIALA%xw% " 19§ SAGE
230 MM 43 xaxxCONFIDENTIAL®®wx® 196
231 MM 44 =mxaxxCONFIDENTIALwR%w 187
232 MM US »xnxwxxCONFIDENTIALAwNRaenn 198
233 MM 46 wxxwrxxCONFIDENTIALR At rnnx 199
AARRRRRR R AR AARN RN RN
234 MM 47 xxxxxxnxaxCONFIDENTIAL®xxwawhndw 200
*2CONFIDENTIALRx
xxnASIE EXTRACTwwnx
235 MM 48 TRIM RECORD SEQUENCE NUMBER KPSEG
236 MM 49 MATCHED TAX RECGRD ID MTRID
237 MM SQ MERGE WEIGHT, INTEGER MwT
NUTES: COMP = CCMPUTED

RESY = RESERVED FOR FUTURE AODITICNS
IMPT = IMPUTED ITEM

é=S2



TREASURY PERSONAL INDIVIDUAL INCCME TAX MODEL.

TABLE 2.,5.2¢

MERGED INDIVIDUAL INCOME TAX

27 JUN 78

DATA RECQRO SPECIFICATICN FOR THE 1975

RETURN

FULL=SAMPLE MAPPED ANC PACKED

FIELD ARRAY

SEQ
NUS

238

239
240
241
242
243
244
245
246
247
248

249
250

251
252
2513
254
2ss
256
257
258
259

260
26l

NAME

&

MM

MM
MM
MM
MM
mM
MM
00
0o
Do
00

00
Co

oD
co
0D
00
0o

NOTES:

NG

51

Se
53
54
S5
Sé
57

£ el 0

o e ~N ouWu

10
i1

12
13
14
15
16
17

DATA ITEM DESCRIPTION

eweREFERENCE===
UNMAPPED EQUIVe

SCURCE ALENT

SIZ2E QF FAMILY TO WHICK TAX UNITY
BELONGS

SIE STATE CGOE

TENURE

FILING UNIT SIZE

TRIM SCHEDULE CCOE

DERPENDENT STATUS CODE
FILER/NON=FILER CQODE

MERGE WEIGHT FLOATING POINT
ADJUSTED FAMILY TOTAL INCCOME
ADJUSTED HOUSEHOLD TOTAL INCOME
YEARLY FOQD STAMP BONUS VALUE

(FCR UNIT WITH HEAD CF HOUSEMOLD)
VETERANS BENEFITS

ADJUSTED GOVERNMENT PENSIONS (SUMMED
CVER TAX UNIT)

ADJUSTED PRIVATE PENSICNS

(SUMMED QVER TAX UNIT)

ADJUSTED wORKMENS COMPENSATICN
(SUMMED OVER TAX UNIT)

ADJUSTED UNEMPLOYMENT COMPENSATICN
(SUMMED QVER TAX UNIT)

ADJUSTED 9CIAL SECURITY AND RAILe-
RCAD RETIREMENT INCGOME

SIMULATED PUBLIC ASSISTANCE
(SUMMED OVER TAX UNIT FOR PA PARTle
CIPANTS)

FILING UNIT WAGES

HEAD'S RAARE QOF WAGES

FILING UNIT SELF=EMPLCYED NCN=FARM
HEAOS SHARE QF SENF

FILIN UNIT SELF-EMPLOYED FARM INQCM
HEAD HAARE 'OF SEF

COMP = COMPUTED
RESV = RESERVED FQR FUTURE ADDITIONS
IMPT = IMPUTED ITEM

FMSIZE

STATE

HMSTAT
FLGSZ

JSCHED
OPNTST
FILCOD
WTMERG
CFTINC
CHTINC
FSYEAR

VETB
GPNS2

PPNS2
WRKCZ
UNMC2
8s8EC2
WELF2
WAGES
HWAGES
SENF
HSENF

SEF
HSEF

é=532



TREASURY PERSONAL INDIVIDUAL INCOUME TAX MODEL. 27 JUN 78 =54

TABLE 2.5+.2% DATA RECORD SPECIFICATICN FOR THE 197S
MERGED INDIVIDUAL INCCME TAX RETURN
FULL=SAMPLE; MAPPED AND PACKED

FIELD ARRAY vaeREFERENCE ==
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EQUIVe
NUS & NQ SCURCE ALENT
262 DD 18 SOCIAL SECURITY AND RR RETIREMENT HGOSOTX

DISABILITY AND SURVIVOR EMPLOYEE TAX
263 D0 19 CSOTX+RRTXx FOR wWIFE ONLY wQSDTX
264 DD 20 SGCIAL SECURITY & RR RETIREMENT HSSHTX
HEALTH INSURANCE EMPLOYEE TAX FCR
HEAD ONLY
205 DD 21 SSHTX+RRWTX, FOR WIFE ONLY WSSHTX

COMPUTED
RESV RESERVED FOR FUTURE ADDITICONS
IMPT IMPUTED ITEM

NOTES: CCMP



TREASURY PERSUNAL INDIVIDUAL INCCME TAX MQOREL, 27 JUN 78 2=55

2.6 1978 MERGED SIE & SOI SAMPLE: MAPPED ANC PACKEC,

2.6.1, A SHORT DESCRIPTION.

THE 1978 MERGED SIE & SCI SAMPLE IS A CGEPGSITE FILE GENERATED

FROM TwQ INDEPENDENT SOURCES AS WAS THE CASE wITH THE 1975 MERGE
FILE, THIS SAMPLE CONTAINS 126,663 RETURNS,

THE SCI PORTIQON OF EACH RETURN HAS BEEN EXTRAPCLATED TC 1978 LAW
AND LEVELS IN THE SAME MANNER AS THE 1978 WALFeSAMPLE, - IT IS
THEREFCRE, ESSENTIALLY THE 1978 HALF=SAMPLE BUT WITH SMALLER
WEIGHTS THAT RESULT FRCM RECORD SPLITING DURING THE MERGE PRCCESS,

THE SIE PORTICON OF EACH RETURN HAS BEEN EXTRAPCLATED TC 1978 LAW
AND LEVELS BY A SEPERATE METHODOLCGY, THIS METHCDOULCGY
EXTRAPCLATES THROQUGH THE 'TRIM' MQDEL IN QROER TG ACCOMQDATE
CHANGES IN PROGRAMS THAT EFFECT TRANSFER PAYMENTS,

2.602. SAMPLE COUNTS AND WEIGHTS,

UNLIKE THE EARLIER TAXx RETURN SAMPLES, THIS SAMPLE HAS DIFFERRING
WEIGHTS FQR EACH RETURN DUE TU THE MERGE PRCCESS EMPLQYED TQ
CREATE THE SAMPLE, HCOWEVER, THE WEIGHTS STILL SUM TC PRCDUCE THE
SAME NATICONAL ESTIMATES THAT ARE PRUDUCED BY THE 1978 SCI ALONE,

2.6.3, DATA RECORD SPECIFICATIONS,

EVERY DATA RECGRD IN THE TAX SAMPLE REPRESENTS UNE INDIVIDUAL

INCOME TAX RETURN THAT HMAS BEEN MATCHED WITH (CNE SIE RECCRO
CONTAINING SQCIC=ECONQMIC DATA, EACH RECQRD CCNTAINS 265 CATA
ITEMS (THE QRIGINAL 200 DATA ITEMS FRCOM THE SCI, THE 34 DATA ITEMS
APPENCED TO THE SUI FQR USE B8Y THE TAX MODEL AND .31 SIEe'TRIM!
GENERATED DATA ITEMS, TABLE 2,6.1 PRCVIDES A COMPLETE RECORD
SPECIFICATION CF ALL THE OATA ITEMS MENTIONED ABCVE,

THE USER WILL NGTE THAT THIS SAMPLE CONTAINS MCRE THAN iGNE WEIGHT,
THE CCRRECT WEIGHT TQ EMPLOY IS DATA ITEM DD(1),

THE USER SHOULD ALSO NOTE THAT DATA ITEM MM(S7) CONTAINS A 0 OR A
! TO INDICATE THE FILING STATUS OF THE RETURN, IF MM(S7) CONTAINS
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AN O, THE RETURN IS A FILING RETURN, OTHERWISE THE RETURN IS A
NGN=F ILING RETURN,

2,6.4, CTHER DCCUMENTATICN,

NONE AT PRESENT,



TREASURY PERSONAL INDIVIDUAL INCOME TAX MQDEL,

TABLE 2,641% DATA RECORD SPECIFICATICN FOR THE 1978

MERGED INDIVIDUAL INCOME TAX RETURN

FULL=-SAMPLE; MAPPED AND PACKED

FIELD ARRAY

SEQ
NUS

NAME
& NC

OATA ITEM DESCRIPTION

M

DG O U D

P
un
vBvivivEelolvieiNw ] oRvEvivivieoNvEeNwiNeNwvih g S S 3 4

— O ODONC N EWN- O U &L

P gen

—
tal N

14

CONSECUTIVE RETURN NUMBER
MARS  MARITAL STATUS CODE
FDED FORM OF DEDUCTION CCDE
CSAMP COMPUTED SAMPLE CCDE
PRESENT LAW AGI CLASS CODE
F4972 FORM 4972 CODE
TAXPAYER EXEMPTIONS

AGE EXEMPTICNS

BLIND EXEMPTIGNS

DEPENDENT EXEMPTIGNS

CHILD AT HOME EXEMPTICNS
CHILD AWAY FROM HQME EXEMPTIONS
WAGES, SALARIES, ETC.
DIVIDENDS, GROSS DIVIDENDS
DIVIDENG EXCLUSION

OIVIDENDS, BALANCE IN AGI

ALL INCCME QOTHER THAN DIVIDENDS ANC COMP

CAPITAL GAINS IN AGI
ADJUSTMENTS TQ INCCOME, SICK PAY
TOTAL STATUTORY ADJUSTMENTS

+= ADJUSTED GROSS INCOME QR DEFICIT 44

INCOME TAXx BEFQRE CREDITS
PERSONAL EXEMPTION CREDIT
CREDITS, TOTAL

TENATIVE TAX AFTER CREDITS
OTHER TAXES, MINIMUM TAX
OTHER TAXES, SUBTOTAL EXCLUDING
MINIMUM TAX

INCCME TAX AFTER CREDITS
EARNED INCOME CREDIT

TOTAL DEDUCTICONS
EXEMPTIUONS AMOUNT

TAXABLE INCCME

TAX SAVINGS FROM INCOME AVERAGING CoMP

CAPITAL GAINS DISTRIBUTICN

¢ COMP 3 COMPUTED
RESV 3 RESERVED FOR FUTURE ADDITIONS
IMPT -2 IMPUTED ITEM

27 JUN 78
e==REFERENCE===
UNMAPPED EGUIV=
SCURCE ALENT
COMP  RETNO .
15 MARS
10 IDEDX
3 MCOCE
COMP  JY
13 Fu972
29 TXPYE
30 AGEDE
33 BLNDE
32 DEPNE
33 CAHE
34 CAFHE
39 WAS
40 G0
COMP  DEXCL
41 TaxD
RESID
66 SICKPY
43 ADJUST
AGIX
45 TAXB
46 EMCRX
COMP  TXCRD
COMP  TTAXA
84 MINTAX
COMP  GTHERT
47 TAXAX
51 EICX
72 oX
73 EXEM
74 TINCX
AVESAV
58 €6050

2=57



TREASURY PERSCNAL INDIVIDUAL INCOME TAX MCQEL,

e7 JUN 78

TABLE 2.,6+1: DATA RECORD SPECIFICATICN FOR THE 1978

MERGED INDIVIOUAL INCCME TAX RETURN

FULL=SAMPLE; MAPPED AND PACKED

FIELD ARRAY

DATA ITEM DESCRIPTION

SEQ NAME

NOS & NO
340 28
350 29
36 0 .30
37 0 .3t
i@ p 12
39 0 33
40 0 34
41 0 35
42 0 .36
43 0 37
44 0 18
4s 0 39
46 0 40
47 0 4y
48 0 42
49 D 43
S0 0 44
51 0 45
52 0 46
530 47
S4 0 48
55 0 49
56 0 50
NOTES:

FULLY TAXABLE PENSIONS AND ANNU[=
TIES

PENSIONS AND ANNUITIES, TAXABLE
PQRTIQN

MEDICAL AND OENTAL EXPENSES,
BALANCE OF INSURANCE PREMIMUMS
CONTRIBUTIONS, TQTAL

INTEREST EXPENSE, HOME MORTGAGE
INTEREST EXPENSE, OTHER
INVESTMENT INCOME

PERCENT NON=BUSINESS

INTEREST EXPENSE, TOTAL

TAXES, TOTAL '

MEDICAL AND OENTAL EXPENSES,
MEDICINE AND DRUGS

MEDICAL AND DENTAL EXPENSES,
MEDICAL AND DENTAL

MEDICAL AND DENTAL EXPENSES, FULL
MEDICAL INSURANCE PREMIUMS

MISC. DEDUCTIONS, ALIMCNY PAID
MISC. DEDUCTICUNS, CHILD AND
DEPENDENT CARE

MISC. DEDUCTIONS, TOTAL

NET CASUALTY QR THEFT LOSS
+=SHORT=TERM GAINS OR LOSSES, NETY
ST GAIN OR LOSS BEFQORE CARRYOVER
SHORT=TERM GAINS OR LUOSSESs, PREe

1970 SHURT=-TERM CAPITAL LOSS CARRYCVER

SHORT=TERM GAINS QR LCSSES, PQST~

1969 SHORT-TERM CAPITAL LOSS CARRYQVE

+e SHORT-TERM GAINS CR LOSSES, NETY

8T CAPITAL GAIN OR LOSS AFTER CARRY

LONG=TERM GAINS OR LOSSES, NET LT
GAIN QR L(08S BEFORE CARRYQVER

LONG=TERM GAINS QR LOSSES, PRE=1970 121

CCOMP .3 COMPUTED

RESV = RESERVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM

eseREFERENCE=we
UNMAPPED EGQUIVe
SQURCE ALENT
CRY FTPEN
130 PTPEN
S6 BMIP
111 ON1
106 RMIE
COMP CIE
COMP INVY
COmep PNB
107 ONe
105 ON3
S4 CN4
COMP ONS
CCmP DNe
113 ALIMNY
115 CHILDC
117 ON7
112 CN8
COMp STGL
COMP F708TC
COMP P&693TC
COMP NSTGL
COMP LTGL
P70LTC

2=58



TREASURY PERSONAL INDIVIDUAL INCCME TAX MQDEL,

27 JUN 78

TABLE 2.,6.1: DATA RECORD SPECIFICATICN FCR THE 1978

MERGED INUIVIODUAL INCCME TAX RETURN

FULL=SAMPLE; MAPPED AND P

ACKED

FIELC ARRAY eoaREFERENCEwwe
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EGUIVe
NUS & NO SCURCE ALENTY

LONG=TERM CAPITAL LCSS CARRYQOVER
S7 C 951 LUONG=TERM GAINS QR LCSSES, PCSTe 122 pesLTC
1969 LONG=TERM CAPITAL LCSS CARRYCVER
S8 0 S2 ¢+« LONG-TERM GAINS QR LOSSES, NET COMP NLTGL
LONG=TERM GAIN OR LOSS AFTER CARRYCVER
S9 C S3I NET CAPITAL GAINS OR LCSSES COMP NGL
60 0 S4 EXCLUDED LONG TERM CAPITAL GAINS COMP EXLCG
61 O SS CAPITAL GAINS QR LQSSES IN AGI COMP CGAGLX
AFTER LIMITATION
62 D Sé TAX SAVINGS DUE TO ALTERNATIVE TAX COMP ALTTAX
63 0 57 LONG=TERM GAINS FROM INSTALLMENT 127 LTGIS
SALES
64 0 S8 LONG=TERM CAPITAL GAINS SHELTERED CCMP CoYAX
UNDER THE ALTERNATIVE TREATMENT :
65 O S9 COMPUTATION QF MIN, TAX, PREFERENCE COMP PREFI
) INCCME NET QF CAPITAL GAINS
66 0 60 COMPUTATIQON OF MIN, TAX, TOTAL ITEM 1S2 PREF X
8 QF TAX PREFERENCES
67 0 ot COMPUTATION OF MIN, TAX, QOTMER COMP  (CTRP
TAXES REDUCTING PREFERENCE INCONME
68 D 62 COMPUTATION OF MIN, . TAX, 1975 NET 188 NOL 7S
' QPERATING LOSS CARRYQVER
69 0 63 COMPUTATION CF MIN, TAX, MINIMUM 156 MTDPY
TAX DEFERRED FROM PRICR YEAR(S)
70 D 64 COMPUTATION OF MIN, TAX, UNUSED 157 UNCRS
CREDITS
71 0 65 MAX TAX ON EARNED INCOME, TAX COMP MAXTAX
SAVINGS FROM MAXIMUM TAX
72 D 66 MAX, TAX ON EARNED INCOME, EARNED 159 EARN
INCCME
73 D 67 MAX, TAX ON EARNED INCCME, 160 ADJEI
DEDUCTICNS
74 D 68 WEIGHT 28 "
7S C 69 TQTAL EXEMPTICONS 35
76 0 70 INTEREST INCOME 42
NOTES: COMP = COMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS

IMPT =

IMPUTED ITEM

2=5%



TREASURY PERSCNAL INDIVIDUAL . INCCME TAX MQOREL, 27 JUN 78

eesREFERENCEwws=
UNMAPPED EQUIVe

FIELC ARRAY
Se@ NAME DATA ITEM DESCRIPTICON
NOS & NGO : SCURCE
77.0 71 INCCME TAX WITHHELD 49
78 D 72 1975 ESTIMATED TAX PAYMENTS S0
79 0 73 AMOUNT PAID WITH FORM 4868 Se
80 D 74 Tax DUE AT TIME OF FILING S3
81 0 75 COVERPAYMENT, REFUND S4
82 0O 76 OVERPAYMENT, CREDIT TQO 1976 55
ESTIMATED TAX
83 0 77 TAX PAID wITH RETURN Sé6
84 D 78 += BUSINESS INCOME QR LQOSS S7
85 D 79 SUPPLEMENTAL SCHEDULE, NET GAIN 'CR S9
NET LOSS
86 0 80 PENSIONS, RENTS, ETC., INCOME CR 60
LOSS
87 0 81 += FARM INCCME OR LOSS &2
88 D 82 STATE INCCME TAX REFUNDS 63
89 C 82 ALIMONY INCOME éd
90 0 @84 += QTHER INCCME OR LOSS 6S
91 0 85 ADJUSTMENTS TQ INCOME, MAVING 67
EXPENSES
92 0 86 ADJUSTMENTS TO INCOME, EMPLCYEE 68
' BUSINESS EXPENSES
93 D 87 ADJUSTMENTS TO INCOME, PAYMENTS TC 69
A KEQGH RETIREMENT PLAN
94 D 88 ADJUSTMENTS TO INCOME, PAYMENTS TC 70
INDIVIODUAL RETIREMENT ACCOUNT
9S D 89 ADJUSTMENTS TQO INCOME, FQRFEITED 74
) INTEREST PENALTY
96 0 90 CREDITS, RETIREMENT INCOME 75
97 0 91 CREDITS, INVESTMENT 76
98 0 92 CREDITS, FOREIGN TAX 77
99 D 93 CREDITS, CONTRIBUTIONS TQ CANDIDATE 78
100 O 94 CREDITS, wORK INCENTIVE 79
101 O 95 CREDITS, PURCHASE OF NEwW RESIDENCE 80
12 0 96 CREDITS, QTHER TAX CREDITS 81
143 0 97 OTHER TAXES, RECOMPUTED PRIGCR YEAR 82
NGTES: COMP .= COMPUTED
RESV = RESERVED FOR FUTURE ADDITICNS

TABLE 2.6.13 DATA RECORD SPECIFICATICN FUR THE 1978

IMPT

MERGEDU INDIVIDUAL INCOME TAX RETURN

FULL=SAMPLE; MAPPED ANC Pa(C

IMPUTED ITEM

KEOD

ALENT

2=6(
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TABLE 2.6.1: DATA RECORD SPECIFICATLICN FOR THE 1978
MERGED INOIVIDUAL INCOME TAX RETURN
FULL=SAMPLE; MAPPED AND PACKED

FIELD ARRAY ‘e=eREFERENCE ===
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EGUIVe
NUS & NO - | SCURCE ALENT

INVESTMENT TAX CREDIT
104 0 98 QTHER TAXES, RECOMPUTED PRIQR YEAR 83

WwIN CREOIT

10S 0 99 OTHER TAXES, TAX ON PREMATURE 8s
DISTRIBUTIONS (FORM S329)

106 D 100 OTHER TAXES, SELF-EMPLOYMENT TAX 86

107 © 101 OTHER TAXES, SCGCIAL SECURITY TAX CN 87

' TIPS, UNCOLLECTED TAX

108 C 102 QTHER TAXES, EXCESS CONTRIBUTIONS 88
TO AN INDIVIDUAL RETIREMENT ACCCUNT

109 D 103 OTHER TAXES, ALL OTHER TAXES 89

110 D 104 OTHER TAX PAYMENTS, EXCESS FICA/RRT 90
A TAX WITHMELD

111 © 105 QTHER TAX PAYMENTS, CREDIT FQOR 91
FEDERAL TAX ON GASQLINE

112 D 106 QTHER TAX PAYMENTS, TOTAL COTHER 92
PAYMENTS

113 C 107 MEDICAL AND DENTAL EXPENSES, 1/2 93
INSURANCE PREMIUMS

114 0 108 MEDICAL AND QENTAL EXPENSES, 89S
MEDICINE AND DRUGS IN EXCESS OF 11X

11S D 109 MEDICAL AND DENTAL EXPENSES, 98 i
MEDICAL AND DENTAL IN EXCESS QF .3%

116 0 110 MEDICAL AND DENTAL EXPENSES, TOTAL o9
(AFTER INCCME LIMIT)

117 D 111 TAXES, STATE AND LOCAL INCOME TaX 100

118 D 112 TAXES, REAL ESTATE 101

119 0 113 TAXES, STATE AND LOCAL GASCLINE 102

120 O 114 TAXES, GENERAL SALES 103

121 0 115 TAXES, PERSCNAL PROPERTY 104

122 0 116 TAXES, QTHER COMP

123 0 117 CONTRIBUTICONS, CASH 108

124 D 118 CONTRIBUTIONS, OTHER THAN CASH 109

185 0 119 CONTRIBUTIONS, CARRYQVER FRCM PRICR 110
YEAR

NUTES: cOMP = COMPUTED
RESY = RESERVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM
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27 JUN 78 2=b2

TABLE 2.641% DATA RECORD SPECIFICATICN FOR THE 1978

MERGED INOIVIDUAL INCOME TA
FULL=SAMPLE; MAPPED AND PaAC

X RETURN
KED

*=REFERENCE===
MAPPED EQGUIVe
SCURCE ALENT

COmpP
114
116

caomp
118

COMP
COMP
129

131
132

133
134
135
136
137
138
139
140
141
142 SEEARN
143
144
145

146

FIELD ARRAY -
SEQ NAME DATA ITEM DESCRIPTIGN UN
NOS & NO
126 D 120 CONTRIBUTICNS, OTHER
127 0 121 MISC. DEDUCTIQONS, UNIQN DOUES
128 0 122 MISC. DEDUCTIONS, POLITICAL

CONTRIBUTICNS
129 0 123 M18SC, DEDUCTICNS, QTHER
130 0 124 SHORT<TERM CAPITAL GAINS QR L(OSSES,
PRE=1970+PCST=1969 ST CAPITAL LCSS
131 D 125 NET LOSS BEFQRE LIMITATION
132 0 126 ALTERNATIVE TAX
133 0 127 PngéQNs AND ANNUITIES, INCCME THMIS
Y
134 D 128 +#« RENTS, NET INCOME QR NET LOSS
135 0 129 ¢+ QUYALTIESa NET INCOME CR NET
LQs
136 D 130 PARTNERSHIPS, TQTAL LINCQOME
137 D 131 PARTNERSHIPS, TOTAL LOSS
138 0 132 += PARTNERSHIPS, NET INCOME OR NET
L0838
139 0 133 £STATE OR TRUST, TOTAL INCOME
140 0 134 ESTATE QR TRUST, TOTAL LOSS
141 © 135 +« ESTATE OR TRUST NET INCOME iCR
‘ . NET LOS3S
142 D 136 SMALL BUSINESS CORP,, TOTAL INCCME
143 0 137 SMALL BUSINESS CORP,s TOTAL LOSS
144 0 138 +« SMALL BUSINESS CORPORATICN NET
INCOME QR NET LQSS
145 D 139 SCHEDULE SE NET EARNINGS FROM SELF=
EMPLOYMENT
146 0 140 COMPUTATICON OF MIN, TAX, ACCEL.
DEPR, ON LOW=INCOME RENTAL HOUSING
147 0 141 COMPUTATION OF MIN, TAX, ACCEL,
DEPRe. ON CTHER REAL PRCPERTY
148 0 142 COMPUTATIQON OF MIN, TAX, ACCEL,
DEPR. ON PERSCNAL PRCPERTY
149 D 143 CUMPUTATICON OF MIN, TAX, TOTAL
NOTES: COMP s COMPYUTED .
RESV = RESERVED FQOR FUTURE ADDITIONS

IMPT = IMPUTED ITEM



TREASURY PERSONAL INDIVIDUAL INCOME TAX MUDEL,

27 JUN 78 é=62

TABLE 2.6.1¢ DATA RECORO SPECIFICATICN FOR THE 1978

MERGED INOIVIDUAL INCCOME TAX RETURN

FULL=SAMPLE; MAPPED AND PACKED

FIELL ARRAY @eaREFERENCE ===
SEG NAME DATA ITEM DESCRIPTION ‘UNMAPPED EQUIVe
NOS & NCO SOURCE ALENT
AMCRTIZAT[CN

150 D 144 COMPUTATICN CF MIN. TAX, STQOCK 147
QPTIONS

151 C 145 COMPUTATION O MIN, TAX, RESERVES 148
FOR BAD DEBTS

152 D 146 COMPUTATIUN CF MIN, TAX, DEPLETICN 149

153 C 147 COMPUTATIQN CF MIN, TAX, CAPITAL 150
GAINS

154 D 148 COMPUTATICN OF MIN, TAX, EXCLUSION 1S2

155 0 149 CCMPUTATICON CF MIN, TAX, TAX FRCM 153
PREMATURE DISTRIBUTIONS(SE RETIREMENT)

156 0 150 COMPUTATIGN CF MIN, TAX, TAX CARRYe 154
QVER FRCM PRICOR YEAR(S)

157 D 151 MAX, TAX QN EARNED INCCME, EARNED COMP
NET INCOME

158 D 152 MAX. TAX ON EARNED INCCME, TAX COMP
PREFERENCES IN EXCESS QF $20,000

159 D 153 MAX, TAX QN EARNED INCQME, ADJUSTED CQMP
EARNED TAXABLE INCOME

160 D 1S4 MAX., TAX ON EARNED INCOME, MAXIMUM CCOMP
TAX :

161 O 155 FQRM 4952, INVESTMENT INTEREST, 168 INVIT

- TOTAL

162 0 156 FORM 4852, INVESTMENT INTEREST, 166
TOTAL NCON-BUSINESS

163 D 157 FORM 4952, INVESTMENT INTEREST, 167
INTEREST DECUCTION DISALLOWED

164 D 158 FORM 4972, SPECIAL LUMP-SyM INCCME 168
AVERAGING, CROINARY INCOME PQRTICN

165 D 1S9 FORM 4972, SPECIAL LUMP=3UM INCCME 169
AVERAGING, 10=YEAR TOTAL

166 O 160 FQRM 4972, SPECIAL LUMP«3UM INCCME 170
AVERAGING, TOTAL TAXABLE AMOUNT

167 0 161 FORM 4972, SPECIAL LUMP=SUM INCOME 171
AVERAGING, ADJUSTED TQTAL TAXABLE AMQUNT

NOTES: COMP = COMPUTED

RESV = RESERVED FOR FUTURE ADDITIONS

IMPT

IMPUTED ITEM



TREASURY PERSONAL INDIVIDUAL INCOME TAX MQREL,

seq
NS

27 JUN 78

TABLE 2.6.1! DATA RECORD SPECIFICATICN FOR THE 1978

NAME
& NO

MERGED INDIVIOUAL INCOME TAX RETURN

FULL=SAMPLE; MAPPED AND PACKED

DATA ITEM DESCRIPTION

UNMAPPED EGQU]IVe

SCURCE

ALENT

108 D 162

169 D 163

170
171
172
173
174
1758
176
177
178
179
180
181
182
183
184
185

186

)

[w] L ) [vReRw] [w ) (w]

O 9 o o o

0
0

Y
165
166
167
168
169
170
171
172
173
174
17S
176
177
178
179

180

FORM 4972, SPECIAL LUMPeSUM INCOME 172
AVERAGING, TAX ON QRDINARY INCCME
FORM 4972, SPECIAL LUMPeSUM INCCME 173
AVERAGING, TAX FROM SPECIAL INCCME
FORM 4972, 1974 INVESTMENT INTEREST 176

+ ORDINARY INCOME PORTION

FORM 4972, 1974 INVESTMENT INTEREST 177

» TOGTAL BEFCRE EXCLUSICN

FORM 4972, 1974 INVESTMENT INTEREST 178

» TCGTAL TAXABLE AMQUNT

FORM 5405, COST OF RESIDENCE
FORM 5405, ADJUSTED BASIS
INVESTMENT INTEREST, INTEREST
EXPENSE ALLCWED, NON=BUSINESS
IMPUTATION, STATE & LOCAL BCND
INTEREST

IMPUTATION, SHARE OF WAGE INCOME
ATTRIBUTABLE TQ SPQUSE
IMPUTATION, SHARE OF WAGE INCCME

174
175
COMP
IMPT
IMPT

N.A,

NOT ATTRIBUTABLE TO HUSBAND'S 1ST JOB

IMPUTATICN, FLAG FOR CONVERSION
QF CAPITAL GAINS

COMPUTATION MIN, TAX, 1/S PREF=
ERENCES FRCM PREVIOUS S YEARS
IMPUTATION, 1978 SOCIAL SECURITY
PAYROLL TAX, TAXPAYER
IMPUTATION, 1978 SGCIAL SECURITY
PAYROGLL TAX, SPOUSE

IMPUTATION, UNEMPLOYMENT COMPENe
SATICON »
IMPUTATION, SOCIAL SECURITY &
RR,RETIR,BENEFITS

IMPUTATION, EXTRA EXEMPTICNS

FOR WITHHCLDING ESTIMATICN
IMPUTATION, RESERVED FOR FUTURE

NOTES: COMP = COMPUTED |
RESV = RESERVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM

IMPT
CCMP
IMPT
IMPT
IMPT
IMPT
IMPT

IMPT

TSLSIA

INVIA

FIFTH

2=64
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eweREFERENCEe=e-
UNMAPPED EGUIVe

FIELD ARRAY

SEQ
NOS

TABLE 2,6.1: DATA RECORD SPECIFICATICN FOR THE 1978

NAME

&

NO

187 D 181

188
189

190
191
192

193
154
195

196
197
198

199
200

201
202
203
204
205
206
207

208
209
210
211
212

DATA ITEM DESCRIPTICN
SCURCE

ADDITICNS
IMPUTATION, RESERVED FCR FUTURE IMPT
ADCITIONS
BF1I BUSINESS OR FARM INDICATCR 1
BUSIND BUSINESS INDICATQR 2
CSELI CORRECTED SELECTION ITEM 4
CCDE
DCIND OISTRICT OF COLUMBIA S
INDICATCR
DEPINC DEPENDENT WITH UNEARNED é
INCOME CQDE
DGRUOUP GROUP COOE 7
DIST DISTRICT CODE 8
ELECT PRESIDENTIAL ELECTION FUND 9
CQDE
FLPOD FILING PERIOD CQODE 11
FORM FORM OF RETURN CODE 12
HINTX HIGH INCOME NONeTAXABLE 14
RETURN CQCCE
PSAMP PUNCHED SAMPLE CODRE 16
RESADJ RESIOENCE CREDIT ADJUSTMENT {7
CORE ‘
RECREV REVENUE SHARING RE=CCOE 18
RSHARE REVENUE SHARING COOE 19
SCHCF SCHEDULE C OR'F INDICATOR 20
SELI SELECTION ITEM CODE 21
STATE STATE CQDE 2é
TAXMOD TAX MQDEL CODE 23
INCCF  TOTAL NUMBER OF PROPRIETCRe 24
SHIP SCHEDULES .
TSAMP TAXx mMODEL SAMPLE CODE -+
TXBAL TAX BALANCE CODE éé
TXST TAX STATUS COOE 27
PUNCHED SELECTION AMQUNT 26
we kXt Rk ARCONFIDENTIAL #x e xnnnn 37

MM
MM
MM

MM
MM

MM
MM
MM

MM
MM
MM

MM
MM

MM
MM
MM
MM
MM
MM
MM

MM
MM
MM
MM
MM

NOTES:

= [V, VR

(V]

-0 O ™ ~a o

{
{

12
13

14
15
16
17
18
19
20

el
e
23
24
és

MERGED INOIVIOUAL INCGME TAX RETURN

FULL=SAMPLE; MAPPED AND PaCKED

COoMP = COMPUTED
RESV s RESERVED FQR FUTURE AODDITIONS
IMPT = IMPUTED ITEM

ALENT

2=&%
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TABLE 2.6.1! DATA RECORD SPECIFICATICN FOR THE 1978

MERGED INOIVIDUAL INCCME TAX RETURN

FULL=SAMPLE; MAPPED ANC PACKED

"FIELD ARRAY wwaREFERENCE ===
SEQ NAME DATA ITEM DESCRIPTICN UNMAPPED EQUIVe
NOS & NO SCURCE  ALENT
213 MM 26 wnawnr ke xCONFIDENTIAL Skdewnwbanxn 38
2l MM 27 xwunxntarxCONFIDENTIALANRxtnnaenntwn 180

CONFIDENTIAL '
215 MM 28 waaxawwenaxCONFIDENTIALAwnwakxvxwan 181
CCONFIOENTIAL
216 MM 29 axuxxxaxxxCONFIDENTIAL*xexwnan i8e
217 MM 30 xxCONFIDENTIAL®nx 183
218 MM 31 wxxCONFIDENTIALwax 184
219 MM 32 wxwx*CONFIDENTIAL®anxx 185 .
220 MM 33 TAXPAYER'S AGE IN 197S 186 TAGE
221 MM 34 wxanaxCONFIDENTIAL*kwwan 187
222 MM 35 #anxxCONFIDENTTALww#uxn 188
223 MM 36 xxax* R dACCNFIDENTIAL*#xawnnn 189
224 MM 37 axnanxx2aCONFIDENTIAL*Rraaannn 190
ARRRRARRRARRANRRRNKR
225 MM 38 RwakanxnxaxxCONFIDENTIALanankendnnse 191
**CONFIDENT[AL®®
226 MM 39 «=CONFIDENTIAL® 192
227 MM 40 xxCUNFIDENTIAL 2= 193
228 MM 41 »xxxCONFIDENTIALxx%xn 194
229 MM 42 SPOUSE'S AGE IN 1975 195 SAGE
230 MM 43 wxwxCONFIDENTIALmwax® 196
231 MM 44 axwxCONFIDENTIALA%nn 197
232 MM 4S wanxanxxCONFIDENTIAL**xawax 198
233 MM Ue aranaxaCONFIDENTIALRA R RwAx 169
ARAKRNRNRAARARARRARA
234 MM 47 wrnxxtkxxxCONFIDENTIAL X *Rwnkrnn 200
**CCNFIDENTIAL =%
xaxnSIE EXTRACTxanx
235 MM 48 TRIM RECORD SEQUENCE NUMBER KPSEG
236 MM 49 MATCHED TAX RECORD ID MTRID
237 MM S50 MERGE WEIGHT, INTEGER MuT
NOTES: COMP = COMPUTED
RESY = RESERVED FOR FUTURE ADDITIONS

IMPT = IMPUTED ITEM
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TABLE 2.6.1% DATA RECORD SPECIFICATICN FOR THE 1978

MERGED INDIVIODUAL INCCME TAX

RETURN

FULL=SAMPLE; MAPPED AND PACKED

FIELD ARRAY

SEQ
NOS

238

239
240
241
242
243
244
245
246
247
248

249
250

est
252
253
254
255
256
2s7
258
259

260
2ol

NAME

]

MM

MM
MM
MM
MM
MM
MM
oD
Co
Do
00

00
00

[]y]
co
00
0D

NUTES:

NG

St

52
53
sS4
S5
Sé
S7

oW £ ot N\ s

~

DATA ITEM DESCRIPTICN UNM

=REFERENCE ===
APPED EGUIVe

SCURCE ALENT

SIZE CF FaMILY TO WHICH TAX UNIT
BELONGS

SIE STATE CCDE

TENURE

FILING UNIT SI2E

TRIM SCHEDULE CODE

DEPENDENT STATUS CODE
FILER/NCNeFILER COOE

MERGE WEIGHT FLOATING POINT
ADJUSTED FAMILY TOTAL INCOME
ADJUSTED HOUSEHOLOD TOTAL INCOME
YEARLY FOQD STAMP BONUS VALUE
(FOR UNIT wITH MEAD OF HMCUSEHGQLD)
VETERANS BENEFITS -

ADJUSTED GOVERNMENT PENSICNS (SUMMED
CVER TAX UNIT)

ADJUSTED PRIVATE PENSICNS

(SUMMED OVER TAX UNIT)

8 ADJUSTED wCRKMENS COMPENSATION

10
i1

12
13
14
15
Y]
17

comp
RESV
IMPY

(SUMMED OVER TAX UNIT)

ADJUSTED UNEMPLOYMENT COMPENSATICN
(SUMMED QVER TAX UNIT)

ADJUSTED sCIAL SECURITY AND RAIL-
ROAD RETIREMENT INCOME

SIMULATED PUBLIC ASSISTANCE

(SUMMED QVER TAX UNIT FOR PA PARTIe
CIPANTS)

FILING UNIT WAGES

MEAD'S HAARE QOF WAGES

FILING UNIT SELF=EMPLOYED NGN=FARM
HEADS SHARE OF SENF

FILIN UNIT SELF-EMPLOYED FARM INCCM
HEAD ®AARE CF SEF

COMPUTED

RESERVED FOR FUTURE ADDITICNS
IMPUTED ITEM

FMSIZE

STATE

HMSTAT
FLGSZ

JSCHED
DPNTST
FILCOD
WTMERG
CFTINC
CHTINC
FSYEAR

YETB
GPNg2

PPNS2
WRKC2
UNMC2
SSEC2
WELF2
WAGES
HWAGES
SENF
HSENF

SEF
HSEF

2=67
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TABLE 2.6.1: DATA RECORD SPECIFICATICN FOR THE 1978
MERGED INDIVIDUAL INCCOME TAX RETURN
FULL=SAMPLE; MAPPED AND PACKED

FIELD ARRAY caeREFERENCE®we
SEQ NAME DATA ITEM DESCRIPTION UNMAPPED EQUIVe=
NOS & NG SCURCE ALENT
262 00 18 SOCIAL SECURITY AND RR RETIREMENT HCSDTX

DISABILITY AND SURVIVOR EMPLOYEE TAX
263 0D 19 OSDTX+RRTX FOR WIFE ONLY WOSDTX
264 00 20 SQCIAL SECURITY & RR RETIREMENT HSSHTX
HEALTH [NSURANCE EMPLQYEE TAX FCR
HEAD ONLY
256 DD 21 SSHTX+RRHTX, FOR WIFE ONLY WSSHTX

NOTESS COMP = COMPUTED :
RESV = RESERVED FOR FUTURE ADDITIONS
IMPT = IMPUTED ITEM
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APPENDIX A

A, SUMMARY QF THE SAMPLING METHUDQLGGY.,
STEP It UNSTRATIFYING THE REGIONAL GROUPS,

THE STATISTICS UF INCOME (SOI) SAMPLE WAS STRATIFIED BY MAPPING
EACH STATE INTQ ONE OF FIVE REGIONAL GROUPS :CM THE BASIS OF STATE
SIZE AND ASSIGNNING DIFFERRENT SAMPLING RATES TO EACM REGICNAL
GROUP, THE TAX MQDEL, AS EMPLOYED BY THME OFFICE QF TaXx ANALYSIS
(QTA), IS ALWAYS USED FOR NATIONAL ESTIMATES AND NEVER STATE UR
REGIONAL ESTIMATES, THEREFORE, A SAMPLE IS NEEDED WHERE THE
PROBABILITY THAT A RETURN IS INCLUDED IN THE SAMPLE IS INDEPENDENT
OF 1TS GEOQGRAPMICAL LOCATION, THIS WQULD REGUIRE A CONSTANT
SAMPLING RATE ACRQSS THE REGIONAL GROUPS.

THE GENERAL METHCODOLOGY FOR UNSTRATIFYING THE REGIONAL GRGURS IS
AS FCOLLOwS:

SAMPLE ACCORDING TQO TABLE 2.A.1, THE WEIGHTS OF THE
CRETAINED RETURNS ARE MULTIPLIED BY THE SAMPLING
RATE QF THEIR CELLS,

THE FINAL RESULT OF UNSTRATIFYING THE REGICNAL GRQUPS WAS TQ

REDUCE THE SCI SAMPLE FRQOM 206,263 RETURNS TO A SAMPLE CF 154,351
RETURNS,
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TABLE 2+.A.1% SAMPLING RATICS BY REGIONAL

(X L A4 L L XXy 32 2 3 XXy L BrXT2 XYYl il Xl Y YY Y Yyy Y X J ¥ ¥V ey

1,21

CSamp
I
11 732
1é 8,14
12 7.44
14 G.30
15 10,00
16 7.00
17 3,00
18 1,00
19 1,00
21 7T.14
22 6,00
% 520
24 S.72
s 5.5¢0
27 10,00
28 4,00
29 1,00
30 1,00

GROUP AND SAMPLE CLASS

R
11

3.73
3.79
3.85
4.89
4,00
3,50
3.00
1,00
1,00
11,11
9.00
7.65
7.90
S.50
7T.14
5.00
4,00
1,00
1.00

E G

I G
111

1.46
1458
1.74
2.17
2.00
1475
3,00
1.00
1.00
1,25
1.16
1.24
131
1.10
1.25
1.67
2400
1,00
1,00

STEP I1: RESTRATIFYING THE RETURNS,

THIS STEP CONSISTS QF CCRRECTING FQOR AN OVER=SAMPLING CF FARM
RETURNS AND BUSINESS RETURNS FRQOM QTA'S POINT CF VIEW,

N

S

Iv

1.00
1,09
1,78
1.60
1,00
1.67
1,00
1.00
1,00
1.00
1.04
1.14
1,10
1.00
1,00
1.00
1,00
1.00

v

1.00
1.42
1,00

1400

1.00
1.00
1.00
1.00
1.00
aol'q
1.16
1.00
1.00
1,00
1.14
1,00
1.00
1,00
1.00

THE

STATISTICS OIVISION OF IRS IN THEIR SAMPLING STRATIFICATICN

EMPLOYS NGT CONLY AGI AND LARGEST SINGLE INCCME ITEM (LSII) BUT

ALSU GRUSS RECIEPTS, WHEN THESE GROSS RECIEPTS ARE DERIVED FROM

2=79

FARM ACTIVITY, THE RETURN IS CLASSIFIED == IN 1975 =« IN SAMPLE
CODES 11 THROUGH 19, THE SO CALLED NON=-BUSINESS CODES, WHILE THE
RETURN IS PLACED IN SaAMPLE CODES 21 THRCUGH .30 IF THE RECIEPTS ARE

FROM A BUSINESS,

OVERSAMPLING OF RETURNS,

OTA, HOWEVER, DCES NCT CARE ABQUT STRATIFYING CN
THE 8ASlS OF GRCSS RECIEPTS BECAUSE THIS USUALLY LEADS TC AN
l1.E. GROSS BUSINESS RECIEPTS CLASSIFIES A

RETURN IN A SAMPLE CLASS WITH A HIGHER SAMPLING RATE THAN WQOULD
HAVE BEEN THE CASE USING CTHER INFCRMATICON THMAT APPEARS CN THE TAX

RETURN,
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IN 1975, IRS FCR THE FIRST TIME (AND AT QTA'S REQUEST) PROVIDED

FOR A SEPERATE STRATIFICATICON IGNCRING GRUSS FARM & BUSINMNESS
RECIEPTS, THESE SAMPLE CATEGORIES WERE LABELLED 'TSAMP' TC
OISTINGUISH THMEM FRQOM THE 'CSAMP' CODES USED IN THE SCI. WE
USE OF THESE TO REDUCE THE SQI'S CVERSAMPLING BY USING TABLE
wlTH THE ATTACHED INSTRUCTIONS.

AS A RESULT OF RESTRATIFYING THE RETURNS, ABCLT S PERCENT CR
8,000 RETURNS WERE ELIMINATED, LEAVING A SAMPLE OF 146,749
RETURNS, THE SAMPLING RATES AND RECIPRCCALS CO NOT wQRK QUT
PRECISELY: THE GRIGINAL SAMPLE REPRESENTED 82,230,256 RETURNS
WHILE THE NEW SAMPLE REPRESENTS 82,226,223 RETURNS, THIS I8
ERROR CF 0,005 PERCENT,

MADE
2eAog

SOME

AN
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TABLE 2.,A,2% SAMPLE RATES FCk
REALLOCATED RETURNS

T SAMP CCDES

CSAMP 11 12 13 14 15 16 17 19
12 1.78 1,00
13 3.00 1,07 1,00
14 3,10 1,71 1,00 1,00
15 S0,34 27,85 16,50 15,60 1,00

16 281,44 155,70 92.21 87.17 S,50 1,00
17 667,235 369,12 218,64 208,65 13,00 2,35 1,00
19 2015,11 1114,75 660,29 624,11 139,22 7.10 3,00 1,00

21 22 23 24 2s 1 27 28 29

22 1,12 1400

23 1.55 1019 1,00

as 3,07 2.82 .15 1.77 1.00 '

26 8,00 6.18 4,70 3,89 1.80 1,00

a7 40,20 30,92 23,52 19,44 9.00 3,92 1,00

28 100,50 77.29 58,80 48,59 22,48 .81 2,29 1,00

30 402,04 309,17 235,21 194,35 89,91 .39,25 9,15 3,86 1,

A) FOR CSAMP CODES 11, 18, 21, & 29 KEEP ALL,

B8) FOR THE REST, SAMPLE ACCORDING TO TABLE 2,A,.1,
REWEIGHTING EACH SELECTEQ RETURN BY THE INVERSE
OF ITS SAMPLING RATE,

E.G, THERE ARE 174 RETURNS wWITH CSAMP 3 25 AND
TSAMP .3 21, SAMPLE FROM THESE AT A RATE QF 1

IN 3,67, EITHER 47 OR 48 RETURNS WILL BE SELECTEC
gNotTHE WEIGHT OF EACH GNE SHCULD BE MULTIPLIED

Y 3,67,



TREASURY PERSONAL INDIVIDUAL INCOME TAX MQDEL, 27 JUN 78 2=72

STEP IIl: SELECTING A SUBSAMPLE,

A TAX MCDEL SAMPLE COF EVEN 147,000 RETURNS IS STILL FAR TGO LARGE
FOR PRACTICAL PURPCSES WITHIN OTA, OTA MAKES CVER 1,200 TAx MODEL
RUNS PER YEAR AND A SAMPLE (OF 147,000 RETURNS WwQULD ALMCST TRIPLE
THE CCMPUTER TIME NEEDED FOR EACH RUN., AS A PRACTICAL NECESSITY,
A SMA{LER SAMPLE IS REQUIRED, PAST EXPERIENCE WITHIN CTA HAS
INDICATED THAT A SAMPLE SIZE QOF APPRCXIMATELY S0,000 (50K) RETURNS
IS SUFFICIENT FOR MQST TAX MODEL SIMULATICONS,

GIVEN THE 21 STRATA INTC NHICH}fHE SCGI1 SAMPLE IS DIVIDEC, WHAT
TECHNIQUE WILL PRODUCE A SOK SUBSAMPLE THAT IS8 "CPTIMAL"? IN
OTHER WCRDS, HOW SHCULD RETURNS FRCM EACH COF THE 21 STRATA IN THE
FULL SCI BE CHOSEN TCO PROOUCE A S0K SUBSAMPLE WHERE THE ESTIMATE
OF THE MEAN WILL HAVE ThE SMALLEST POSSIBLE STANDARD ERRCR? THIS
CAN BE ACCCOMPLISHED BY REQUIRING THAT THE SAMPLING RATE FCR EACH
STRATYUM Bt PRQPCRTICONAL TG THE STANDARD DEVIATICON QF THE VARIABLE
IN THAT STRATUM, THIS IS INTUITIVELY APPEALING: IF CNE GRCUP HAS
TWICE AS MUCH VARIABLITY AS ANCTHER, IT SHCULC BE SAMPLED TwWICE AS
HEAVILY, HOWEVER, wHAT 1S AN "COPTIMAL" STRATIFICATICN FCR CNE
VARIABLE MAY BE QUITE DIFFERENT FROM WHAT I8 CPTIMAL FCR ANQTHER
VARIABLE,

TABLE 2,A,3 PRESENTS EIGHT VARIABLES THAT WERE CCNSIDERED As
STRATIFYING  VARIABLES BY THE QFFICE QF TAX ANALYSIS, THE LAST
COLUMN SHOWS THE STANDARD ERRQRS OF THE SOK TaX MODEL SUBSAMPLE
WHICH wWAS DERIVED BY QPTIMIZING ON TAXES PAID, AS CAN BE SEEN.,
TRE STANDARD ERRORS IN THE NEw TAX MODEL ARE LESS FOR EVERY
VARIABLE EXCEPT PREFERENCE INCOME TmAN IF OTA WAC FOLLCWED ITS'
PAST PRACTICE CF NAIVELY SUBSAMPLING THE SOl SAMPLE,
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!
TABLE 2,A+3: STANDARD ERRQORS CF ESTIMATE IN DCLLARS
' FCR EIGHT VARIAHLES CCNSIDERED AS
STRATIFYING VARIABLES FCR CPTIMIZATICN
QF THE TAX MCDEL SUBSAMFLE,

NAIVE
TAX CPTl=
MEAN RANDCM SGl MCOEL MIZED

VALUE SAMPLE SAMPLE SAMPLE  ON TAX

SAMPLE SIZE: 147K 147 50K 50K
WAGES & SALARIES 5,683 22,7 15.7 26,0 22.3
DIVIDENDS 281 19.1 345 6.0 5.0
INTEREST ' 528 743 Se0 8.6 7.4 °
AGI 11,526 60,0 12.9  22.2 18.3
TAXABLE INCOME 7,242 35,7 10,6 18,1 14,5
CAPITAL GAINS 169  21.7 249 4,9 4ol
PREFERENCE INCOME 64 2146 1.0 1.7 2.1
TAX (AFTER CREDITS) 1,513 18,5 2.6 4e7 3.7

AS TABLE 2.A.4 SHOWS, THE FINAL SAMPLE SELECTION INCLUDED ALL QF
THE 252 RETURNS WITH THE CSAMP CODES 18 & 29, THESE RETURNS ALL
HAD AGI'S OF OVER $200,000 AND PAID ZERC TAX, WHILE THE STANDARD
DEVIATION AND THE PCPULATION NUMBERS INVOLVED WERE 90 SMALL THAT
NONE CF THE COPTIMIZING VARIABLES CALLED FOR INCLUSICN GF THESE
RETURNS IN THE FINAL SAMPLE, IT SEEMED A WASTE TO THRQOW THEM QUT
AFTER IRS HAD SELECTED THEM, '

IN ALL CASES, THE CRIGINAL WEIGHT CF THE RETURN WAS MULTIPLIED BY

THE SAMPLING RATE, THE AVERAGE WEIGHT IN ThE CRIGINAL 200,000 SCI
SAMPLE wAS 399, IN THE FINAL 50K SUBSAMPLE, THE AVERAGE wEIGHT 18
ABQUT 1,645 AND THE MAXIMUM WEIGHT I8 5,148,
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TABLE 2.As4: SAMPLING RATES FOR THE SOK SUBSAMPLE
CPTIMIZED CN TAXES PAJD

REALLOCATED SAMPLE SAMPLE
CSAMP RATE SI1zE
11 1.,8680 10,698
12 2,3000 5,197
13 3,1050 4,539
14 1,0960 13,951
15 . 4,5810 30311
16 $,9800 1,79¢
17 7.8160 1,082
18 1,0000 146
19 2,4530 1,644
21 10,2960 636
22 7.,0800 585
a3 7.14350 614
24 4,9350 $57
2s 4,7170 15108
26 31,6050 1,336
27 6.6690 714
28 . 5,6050 468
29 1,0000 103
39 2.1410 1,115

TATAL 2.93S 50,000
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APPENDIX B

B. ANCMALIES IN THE 1975 DATA BASE,

THIS SECTICN LISTS THE MAJOR ANOMALIES THAT WERE ENCCUNTERED ON
THE 1975 TAX MCUEL SAMPLE AND HQOW THESE ANCMALIES WERE EDITED IN
CRDER 7O PRODUCE A 'CLEAN' SAMPLE, THE TREATMENT OF EACH ANCMALY
WAS ODETERMINED BY ANSWERING THE FULLOWING SERIES OF QUESTIONS:

(A) IS THE ANCMALY THE RESULT OF AN ERRCR IN THE CGQCING
OF THE MQDEL'S TAX CALCULATOR? IF SO, THE MCOEL wAS
CORRECTED,

(B) IS THE ANCOMALY THE RESULT QF AN INFREGUENTLY EXCERSISED
PROVISION OF THE TAX CODE? IF sQ, wILL THE INCLUSICN :CF TMIS
PROVISION SUFFICIENTLY INCREASE THE ACCURACY 'CF THE TAX
MODEL wITHOUT UNDULY CCMPLICATING THE USE CF THE MODEL?

(C) IS THE ANCMALY THE RESULT QF AN ADMINISTRATIVE PRACTICE
EMPLCYED BY THE INTERNAL REVENUE SERVICE? IF SC, wHAT ARE
THE COSTS AND BENEFITS OF INCLUOING THIS PRACTICE IN THE
TAX MCDEL? IF THE CCSTS ARE PROMIBITIVE, CAN PART CF THE
BENEFITS BE CAPTURED AT A LOWER COST BY APPRCXIMATING THE
ADMINISTRATIVE PRACTICE?

(D) 18 THE ANOMALY THE RESULT OF TAXPAYER IGNCRANCE?
IF 8C, HOW WILL THE ASSUMPTION OF RATICNALITY AFFECT TmE
TAX REVENUES GENERATED By THE MQODEL?

(E) IS THE ANCMALY THE RESULT OF A MATHEMATICAL ERRCR MAQE
BY THE TAXPAYER QR TAX PREPARER? IF 8C, ThESE WERE
CORRECTED,

(F) Is THE ANOMALY DUE TO ROUNDING ERRCR BY THE TAX MODEL..
THE TAXPAYER, QR THE IRS? |IF THE OISCREPANCY IN FINAL TAX
LIABILITY wWAS ONE OOLLAR OR LESS, THE TAX LIABILITY
GENERATED BY THE TAX MCDEL IS ASSUMED TQ BE CCRRECT.

(G) IS THE ANCOMALY UNEXPLAINABLE BY ANY OTMER MEANS? IF sC,
THE TAaXx MODEL RESULTS ARE ASSUMED TQ BE TRUE AND CCRRECT,
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(1) CAPITAL LOSSES ARE LIMITED 70 THE SMALLER CF THE ACTUAL
CAPITAL LGSS, $1000 (3500 FUR MARRIED FILING SEPERATELY), CR
TAXABLE INCUME, IF THE TAXABLE INCUME CONSTRAINT WERE
INCORPCRATED IN THE TAX CALCULATOR, THE TAX MCDEL wOULD BECQOME AN
ITTERATIVE PRUGRAM RATHER THAN A SEGUENTIAL PRCGRAM, THIS wQulLD
INCREASE THE CCMPLEXITY CF THE TAX MCOEL AND THE EXECUTICN TIME
FGR EACH TAX MODEL KUN, THE RESULTING BENEFIT wCULO 8E A SMALL
INCREASE IN THE ACCURACY OF THE ESTIMATES OF ACJUSTED GRCSS
INCOME, CONSEGUENTLY, THE TAXABLE INCCOME CCNSTRAINT wAS QOMITTED
FROM THE TAXx CALCULATOR AND CAPITAL LCSSES ARE REFLECTED IN AGI
WHEN TAXABLE INCOME !s ZERC. THUS, THE AGGREGATE AGI CALCULATED
BY THE TAX MCODEL IS SLIGHTLY LOWER THAN THE AGGREGATE AGI FQUND CN
THE 1975 DATA BASE,

(2) ON SOME RETURNS, THE CAPITAL LCSS LIMITATICN HAS NOT BEEN
CCRRECTLY APPLIED, ON THESE RETURNS, CAPITAL LOSSES IN ADJUSTED
GROSS INCCME EXCEED THE $1000 LIMITATICN, EACH RETURN wAS
CORRECTED TQ REFLECT THE CURRENT TAX LAW,

(3) CAPITAL LOSSES BELOwW THE LOSS LIMITATION mAVE BEEN CALCULATED
INCORRECTLY ON SOME RETURNS, 1IN A FEW CASES, THERE WERE NG
CAPITAL LOUSSES IN AGI WHEN THERE SHMGULD HAVE BEEN, BQThH
SITUATIONS WERE CORRECTED IN ACCORDANCE WITH THE TAX LAwW,

(4) ON SCME RETURNS, THE EXCLUDED PORTICN OF LCNG TERM GAINS IN
EXCtSS QF SHCRT TERM _(OSSES IS PRCUPERLY OMITTED FROM ADJUSTED
GROSS INCQOME BUT IS NQOT PROPERLY INCLUDED CN PCRM 4625 (MINIMUM
TAX), IT WOULD APPEAR THMAT THE CMISSICN CF EXCLUDED LONG TERM
CAPLITAL GAINS FRCOM THE CALCULATICN OF PREFERENCE INCCME IS QUE TOQ
THE FACT THAT THESE RETURNS DID NOT BENEFIT FRCM THE PREFERENTIAL
TREATMENT OF CAPITAL GAINS SINCE THEIR LOSSES FRCM OTHER SCOURCES
WERE LARGE ENQUGH TU MAKE THEIR ADJUSTED GRCSS INCOME NEGATIVE IN
THE ABSENCE CF THE CAPITAL GAINS PRUVISIONS, REGULATION {,57=4,
LIMITATICN ON AMCUNTS TREATED AS I[TEMS CF TAX PREFERENCE, PROVIDES
FOR A REDUCTION IN THE AMQUNT OF TAX PREFERENCE WHEN ALL QR PART
OF ANY ITEM COF TAX PREFERENCE RESULTS IN NG TAx BENEFIT DUE TUO
MODIFICATICNS REGUIRED UNOER SECTICN 172 (C) CR
(B)(2)==COMPUTATICN OF NET OPERATING LOSS, SINCE THE DATA
NECESSARY FOR THESE COMPUTATIONS ARE NOT AVAILABLE ON THE SAMPLE.
REGULATION {,57=4 wWAS APPROXIMATED BY USING TRE FCLLGWING TwO
EQUATICNS ==

NOBEN = =AMIN1(0,0,TINC)
NOBEN = AMAX1(0.0, NQBEN = NOL7S)
PREF = PREFI + AMAX1(0,0, EXLCG = NOBEN)

WHERE NOBEN IS THE EXCESS DEDUCTICNS, EXEMPTICNS, AND LCSSES
OTHER THAN CAPITAL LCSSES, WHICH WERE NCT NEEDED



TREASURY PERSONAL INDIVIDUAL INCOME TAX MODEL. 27 JUN 78 2=78

TC MAKE TAXABLE INCOME GG NEGATIVE,

NOL7S I8 THE NET OPERATING LOSS FOR 1975,

TINC IS TAXABLE INCOME BEFORE BEING CCNSTRAINED TQ
2ERQ,

PREF IS TCTAL PREFERENCE INCOME

PREFI IS TOTAL PREFERENCE INCOME NET CF EXCLUDED LOUNG
TERM GAINS IN EXCESS OF SHURT TERM LOSSES.

EXLCG IS EXCLUDED LONG TERM GAINS IN EXCESS OF SHCRT
TERM LOSSES.

(S) THERE EXIST SOME RETURNS WHERE THE EXCLUDED PORTICN OF LONG
TERM CAPITAL GAINS INCLUDED IN PREFERENCE INCCME IS LARGER THAN
THE EXCLUDED PCRTICN CF LONG TERM CAPITAL GAINS CMITTED FROM
ADJUSTED GROUSS INCOME, SINCE THIS SITUATION IS8 IMPCSSIBLE, EACH
RETURN WAS CORRECTED sC THAT THE CORRECT AMQUNT CF EXCLUDED LONG
TERM CAPITAL GAINS ARE INCLUDED IN PREFERENCE INCCME,

(6) CON THE QTHER HWAND, THE EXCLUDEDC PCRTICN CF LCNG TERM CAPITAL
GAINS INCLUOED IN PREFERENCE INCOME IS SMALLER THAN THE EXCLUDED
PORTICN OF LONG TERM CAPITAL GAINS OMITTED FRCM ADJUSTED GROSS
INCUME CON OTHER RETURNS, THIS ALSC THE IS RESULT OF REGULATION
1,57=4 AND WAS TREATED THE SAME AS ITEM 4 ABCvVE,

(Fy oN SOME RETURNS, THE CALCULATICN OF THE MINIMUM TAX IS
MATHERMATICALLY INCCRRECT, ON OTHER RETURNS, THE MINIMUM TAX AS
CALCULATED B8Y THE Tax MCDEL IS PLUS OR MINUS CNE DOLLAR FRCM THE
MINIMUM TAX FQUND ON THE 1975 DATA BASE, THE TAX MQDEL RESULTS
WERE USED IN BCTH OF THESE CASES., C

(8) ON SCME MINIMUM TAX RETURNS, THERE IS A FIGURE FCR TCTAL
PREFERENCE INCCME BUT NO COMPONENTS FOR TOTAL PREFERENCE INCOME,
CONSEGUENTLY, PREFERENCE INCOME NET OF EXCLUDED LONG TERM CAPITAL
GAINS IN EXCESS OF SHQRT TERM CAPITAL LCSSES wAS SET EGUAL TO
TOTAL PREFERENCE INCOME, THIS FORCES THE TAX MQOEL TQ CALCULATE
THE CCRRECT MINIMUM TAX, HOWEVER, THESE RETURNS WILL BE
UNRESPCNSIVE TC ANY CHANGE IN THE DEFINITICN !CF PREFERENCE INCOME,

(9) ON CTHER MINIMUM TAX RETURNS, THE TCTAL FCR PREFERENCE INCOME

- DUES NCT EQUAL THE suM CF ITS COMPCNENTS. THE TCOTAL COMPYUTED BY
TRE TAX MGODEL REPLACED THE TOTAL FCOUND CN THE 1973 DATA BASE,

(10) SCME RETURNS OID NCT BUTHER TO FILE A MINIMUM TAX RETURN
ALTHOUGH THEIR EXCLUDED LONG TERM GAINS WERE wWELL IN EXCESS CF
$30,000 AND THEIR TAXx LIABILITIES WERE PCSITIVE. APPARENTLY,
THESE RETURNS HAVE NOT BEEN AUDITED AND WILL FILE A MINIMUM TAX
RETURN wHEN AUDITED., THEREFORE, THME RESULTS .CF THE TAX MQDEL WERE
USED,

(11) RETURNS wHICH HAVE NO FORM QF DEBUCTICN, I.E. ADJUSTED GROSS
INCUME 1S LESS THAN OR EQUAL TOQ ZERQ, ARE CLASSIFIED AS STANDARD
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DEDUCTION RETURNS,

.(12) THE 1975 DATA BASE APPARENTLY CCNTAINS SCME LATE CR AMMENDED
RETURNS FILED UNDER A TAX CODE UTHER THAN TRE 1975 TAX CCDE (THERE
ARE DEFINITELY SOME RETURNS FILED UNCER THE 1673 TAX CCCE)., WHEN
THESE RETURNS ARE PRQOCESSED BY THE TAX CALCULATOR, THEY SwITCH
FROM THE PERCENTAGE STANDARD ULEDUCTICN CR TmHE LOw INCCME ALLOWANCE
TU THE MINIMUM STANDARO DEDUCTION WITH AN ACCCMPANYING LGCSS IN
REVENUE AND THE NUMBER CF TAXABLE RETURNS, THE ALTERNATIVE,
HOWEVER, wOULO BE TQ INCLUDE A SEPERATE TAX CALCULATCR FOR THE
LATE CR AMMENDED RETURNS, SINCE THIS ALTERNATIVE UNDULY
COMPLICATES THE USE QF THE TAX MODEL, EACH LATE CR AMMENQED
RETURN'S TAX LIABILITY wAS RECALCULATED UNDER THE 1975 TAx CQDE,

(13) THERE ARE A NUMBER OF RETURNS WHICH WAD .ZERC OEDUCTICONS AND A
PUSITIVE TAX, APPARENTLY, THE INDIVIDUALS FILING THESE RETURNS
WERE IGNORANT CF THE DEDUCTIONS THEY COULD CLAIM, ~ ALL RETURNS OF
THIS VARIETY wERE IMPUTED A RATHER LARGE DCOSE CF RATIONALITY IN
SPITE CF THE FACT THAT IT IS PROBABLY NOT WARRANTED,

(14) SCME MARRIED FILING SEPERATE AND JOINT RETURNS TOCK THE
PERCENTAGE STANDARD DEDUCTION WHEN IT WAS MCRE ADVANTAGEGCUS FOR
THEM TG TAKE THE MINIMUM STANDARD DEDUCTION, 1IN THESE CASES, THE
MINIMUM STANDARD DEQUCTION wWAS EMPLOYED,

(15) THERE ARE A FEW RETURNS WHQSE TOTAL [TEMIZED OEDUCTIONS HAVE
BEEN SUMMED INCCRRECTLY, THESE WERE THE RESULT :CF SMALL
MATHEMATICAL ERRORS IN CALCULATICON QF MEDICAL DEDUCTIONS AND WERE
EASILY CCRRECTED 8Y ThHE TAX MODEL PROGRAM,

(16) IN SPITE QF THE FACT THAT THERE IS A LINE ITEM (S) CN
SCHEDULE A FOR THE BALANCE OF MEDICAL INSURANCE PREMIUMS, A LARGE
NUMBER OF TAXPAYERS HAVE PERTINACIOUSLY REFUSEC TQ TAKE ADVANTAGE
OF THMIS ITEM AND HAVE LEFT LINE S BLANK, THE BALANCE CF MEDICAL
INSURANCE PREMIUMS WAS RECONSTRUCTED FOR THESE RETURNS, QN THE
AVERAGE, THE TAX LIABILITY OF THESE RETURNS WAS DECREASED BY A
SMALL AMQUNT, ,

(17) SCME RETURNS ELECTED 7O ITEMIZE wITH DETAIL RATHER THAN
CHOOSE THE STANDARD DEDUCTION wWHICK wWQULD MAVE YIELDED A LOwWER TAX
LIABILITY, THIS MAY B8E OUE TO THE PARTICULAR INDIVIDUAL
ATTEMPTING TO MINIMIZE HIS OVERALL TAX LIABILITY, I.E. FEDERAL,
STATE AND LOCAL. IN SOME SITUTATICNS, STATE CR LOCAL Tax
TREATMENT GOF DEDUCTIONS IS MORE LIBERAL THAN THE FEDERAL
GOVERNMENTS BuT TO TAKE ADVANTAGE CF THESE MCORE LIBERAL
TREATMENTS, THE INDIVIOUAL MAY BE REQUIRED BY THE STATE CR LCCAL
GOVERNMENT TC ITEMIZE CN HIS FEDERAL TAX RETURN. IF THESE
PROVISIONS ARE SUFFICIENTLY LIBERAL, THE INDIVIDUAL CAN MINIMIZE
H1S OVERALL TAX LIABILITY BY PAYING SCME FEQERAL TAX IN CRDER TQ
ITEMIZE AT THE STATE QR LOCAL LEVEL ANO THEREBY SAVE MCRE AT THE



TREASURY PERSONAL INDIVIDUAL INCCME TAX MCDEL, 27 JUN 78 2-89¢

STATE OR LOCAL LEVEL THAN ME PAID IN TAXES AT THE FEDERAL LEVEL,
IN ADDITION, THERE ARE TwO SITUATIONS WHERE THE FEDERAL TAX CUDE
FGRCES AN INDIVIDUAL TO ITEMIZE EVEN IF IT IS NOT TQ MIS
ADVANTAGE,
(A) AN INDIVIDUAL wHQ IS MARRIED FILING SEPERATELY MysST
ITEMIZE IF HIS SPOUSE ITEMIZES, AND
(B) A MINOR CHILD wITH UNEARNED INCOME MAY NCT USE THE
MINIMUM STANDAKD DEDUCTION AND THEREFORE, MUST USE
THE PERCENTAGE STANDARD DEDUCTION CR ITEMIZE, THMERE ARE 91
SAMPLE RETURNS GF THIS TYPE, ALLOWING THEM TC CHANGE TC THE
STANDARD DEDUCTION wQULD LOSE 24 MILLICN OQLLARS QOF TAX REVENUE,
SINCE THERE ARE VALID EXPLANANTIONS OF wWHY THESE RETURNS ITEMIZED
AND SINCE THE MAGNITUDE OF THE REVENUE LOSS I35 SUBSTANTIAL, THESE
RETURNS WERE RETAINED AS "PERMANENT" ITEMIZ2ERS,

(18) SCME RETURNS ELECTED TO ITEMIZE wITHCUT CETAIL, THERE ARE 17
SAMPLE RETURNS QF THIS VARIETY IN THE 1975 TAX MGDEL DATA BASE.
THE 197S TAx CALCULATOR WQULD AUTCMATICALLY CHANGE THESE RETURNS
TO STANDARD DEDUCTCRS wITH AN ACCUMPANYING 2 MILLION DCLLAR GAIN
IN REVENUE, SINCE THESE RETURNS ARE ITEMIZ2ERS AND SINCE THE
REVENUE GAIN IS SUBSTANTIAL THESE RETURNS WERE RETAINED AS
"PERMANENT" ITEMIZERS,

(19) RETURNS WHICH USED THE TAX TABLES TO CALCULATE THEIR TAX
LIABILITY MAY HAVE A TAX LIABILITY CALCULATED BY THE TAX MCDEL
THAT CIFFERS BY AS MUCH AS PLUS OR MINUS 36, SINCE THE USE CF TAX
TABLES IS AN IMPRATICAL COMPUTATIGNAL METHOD CF CETERMINNING TAX
LIASILITY, THE TAX CALCULATED BY THE MQDEL'S TAX SCHEDULES NAS
USED IN LIEU QF THE TAX APPEARING CN THE 197S DATA BASE,

(20) SCME RETURNS WHICH USED THE TAX TABLES PERFORMED A 'TABLE-
LOOKk«UP' ERRCQR, THIS RESULTED IN THEIR 1975 TAX LIABILITY BEING
DIFFERENT THAN THAT CALCULATED BY THE TAX MCODEL, THE SIZE QF THE
ERRUR WERE 1S USUALLY GREATER THAN §6, THESE ERRORS wERE
CURRECTED By THE TAX MGODEL.

(21) LINE 31 ON FORM 1040, I.E. PENSIONS, ANNUITIES, RENTS,
RUYALTIES, PARTNERSHIPS, ESTATES OR TRUSTS, ETC,, DID NCT EGQUAL
THE SyM OF THE SAME COMPONENTS FRUM SCHEDULE E., SUMMING THE
COMPONENTS FRQOM SCHEDULE E ALWAYS PRODUCED THE CCRRECT AGI,
THEREFCRE, LINE 31 WAS REPLACED WITH THIS 8SUM,

(22) THE MAXIMUM TAX REQUIRES THAT THE TAXPAYER CQFFSET HIS EARNED
TAXABLE INCOME wlTH THE EXCESS OF THE LARGER .GF MWIS CURRENT YEAR

PREFERENCES CR ONE-FIFTH QF HIS PREFERENCES QVER THE LAST S YEARS
CVER $310,000, THE ONE=FIFTH QF PREFERENCES CVER THE LAST S YEARS
WAS RECONSTRUCTED FROM THE DATA FQR THE 1975 .SAMPLE,

(23) SCME RETURNS WERE LIBERAL IN ROUNDING THE RATIO OF ADJUSTED
EARNED INCOME TO ADJUSTED GROSS INCOME, FOR MIGH INCCOME RETURNS,
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THIS RCUNDING CGULD SAVE THE TAXPAYER AS MUCH AS $1000 IN TAXES,
THE TAX MQDEL'S RATIC, wHICH IS UNRQUNDED WAS USED,

(24) THERE WERE ALSC SCME RETURNS THAT MAQE MATHEMATICAL ERRCRS IN
CALCULATING TRE MAXIMUM « ALTERNATIVE TAX, TrE TAX MCDEL RESULTS
WERE EMFLOYED,

(2S) THERE WERE AT LEAST FOUR RETURNS WHERE THE MAXIMUMeA| = :
TERNATIVE TAX ON LINE 34 OF FQRM 4726 DID NCT AGREE wIThk THE TAX
ON LINE 16A OF FORM 1040, THE TWO TAXES ARE CCNCEPTUALLY IDENTICAL
AND SHCULD BE IDENTICAL IN THE DATA AS wELL. SINCE THE TAXx MCDEL
REPRCDUCED LINE 34 OF FCRM 4726 EXACTLY, THIS FIGURE wWAS ySED FOR
LINE leA QF FORM 1040,

(26) SCME RETURNS DID NCT ELECT THE SAVINGS FRCM THE ALTERNATIVE
TAX, IN THESE CASES, THE TAX SAVINGS WERE SMA{L, EVICENTLY, AN $8
REDUCTICON IN TAXES IS NOT WURTH THE EFFCRT .CF FILING AN
ALTERNATIVE TAX WHEN YOUR AGI IS QVER $100,000, NEVEReTHE-LESS,
THE MCDEL'S RESULTS WERE EMPLQOYED,

(27) SCME RETURNS DID NCT CLAIM THE EARNED INCCME CREDIT ALTHQUGH
THEY GUALIFIED, ON CTHER RETURNS, THE EARNED INCCME CREDIT wAS NQT
CALCULATED CCRRECTLY, IN BOTH CASES, THE TAX MCDEL RESULTS WERE
USED.

(28) CN A NUMBER OF RETURNS THERE EXISTS A MATHEMATICAL ERRQR IN
SUBTRACTING THE CREOITS FROM TAX BEFQRE CREDITS. SINCE THE FINAL
TAX CALCULATED BY THE MCDEL AGREES wITH THE OIFFERENCE BETWEEN
INCOME TAX WITHHRELD AND AMCUNT QF CVERPAYMENT, THE TAX CALCULATED
BY THE MCDEL wAS VUSED,



TREASURY PERSONAL INDIVIDUAL INCOME TAX MQODEL, 27 JUN 78 2=82

APPENDIX C

C. COMPARISUN CF THE $197S MQODEL & 8(QlI.

TABLES 2.Cels 24Ce2, AND 2.C,3 PRESENT A COMPARISON CF THE 1975
TAX MGDEL WITH THE PRELIMINARY 1975 STATISTICS OF INCOME FOR ALL
RETURNS, TAXABLE RETURNS, AND NON=TAXABLE RETURNS, THE PERCENT
ERRURS FOR AGI, TAXABLE INCOME, AND TAX LIABILITY INCLUCING
MINIMUM TAX ARE AS FOLLCWSS

ALL TAXABLE NCOMNeTAXABLE
RETURNS RETURNS RETURNS

ADJUSTED GRCSS INCOME «0,19% -o31% +2.5%X
TAXABLE INCOME “0,12% =Q,17% " 8.7%
TAX LIABILITY «0,15% -0,15% 0,0%

ALL RETURNS:

THE SCURCES OF INCOME TABULATED BY THE MODEL WERE WITHIN ¢ QR = 2%
OF THE 1975 SOOI FIGURES EXCEPT FCRee

(A) FARM INCCOME, =19,4%: THIS IS A NET FIGURE,
(8) RENT & RQYALTY INCGCME, <4,4X: THIS IS A NET FIGURE,

(C) PARTNERSHIP & SUB, 3 INCOME, =6,5%: THIS IS ALSC A NET
FIGURE,

(D) ESTATE & TRUSTS INCOME, +9,4%: THIS TOC IS A NET FIGURE,
(E) QTHER SQURCES CF INCOME, =3% ,

THE VALUE OF EXEMPTIONS TABULATED BY THE TAX MQDEL WERE WITHIN

LESS THAN 1% OF THE 1975 SOI FIGURES EXCEPT FCR 8LIND EXEMPTIONS
WHICH WERE 11,8% HIGH,

ITEMIZED DEDUCTIONS AS TABULATED By THE MQODEL WERE ALL WITHWIN LESS
THAN ¢ QR « 1X OF THE 1975 SOOI FIGURES EXCEPT FOR MEDICAL(+2.3%),
CASUALTY AND THEFT(+2,6%), AND MISCELLANEQUS(~S,4X),

TAXABLE RETURNS!S

THE RESULTS FCR TAXABLE RETURNS ARE, IN GENERAL, BETTER THAN THE
RESULTS FOR ALL RETURNS, FARM INCOME IS ONLY 9,7% LOW AND
PARTNERSHMIP & sUB., 8§ INCOME IS ONLY 1,7% LOW , RENT & RCYALTY

- INCOME (=2.5%) AND ESTATES & TRUSTS INCOME (+6.,7%) ALSQ HAVE
SMALLER PERCENTAGE ERRORS THAN BEFQORE. CNE .GDCITY IS THAT QTHER
SOURCES CF INCOME IS 37,5% LOw, IE, 1.3 BILLICN OCLLARS, THIS IS



TREASURY PERSONAL INDIVIDUAL INCOME TAX MCDEL, 27 JUN 78 2«83

DUE TC PART TOQ THE FACT THAT ACCOROING TO THE 1975 PRELIMINARY
SOI=«TAXABLE RETURNS SHOW AN QOTHER INCCME THAT IS 3 TIMES AS LARGE
AS THE CTHER LOSS ON NCON=TAXABLE RETURNS. THIS TREND IS NCT
EXHIBITED IN THE DATA CBTAINED FROM THE 8QI,

ITEMI2ED DEDUCTIONS WERE ALL WITHIN LESS THAN + CR = 1% CF THE
1975 SCI FIGURES EXCEPT FGR CASUALTY AND THEFT (+2.8%), WHICH IS
SOMEWFAT WORST, AND MISCELLANEOUS (=9,2%) WRICH 13 SCMEwhaT
BETTER, MEDICAL DEDUCTIONS IMPROVED DRASTICALLY BY DRGPPING FRQM
+2.3% TO +,73%,

NON=TAXABLE RETURNS:

THE RESULTS FOR NON=TAXABLE RETURNS DIFFER DRASTICALLY FRCM THE
RESULTS FCR ALL RETURNS., NONE QF THE PERCENTAGE ERRQRS WERE WITHIN
+ OR « 2% COF THE CORRESPONDING SCI FIGURES, THE PERCENTAGE ERRORS
ARE AS FOLLUNWS:

(A) WAGES AND SALARIES, +S,.,3%X,

(B) INTEREST, ¢9,9%,

(C) NCN=FARM INCOME, =23%3 THIS IS A NET FIGLRE.

(D) FARM INCCME, =19%: PROBABLY THE TCMP SAMPLING SCHEME,

(E) RENT & ROYALTY INCCME, +258%: THIS IS A NET FIGURE.

(F) PARTNERSHIP & SUB, 3 INCOME, =25%¢ THIS IS A NET
FIGURE,

(G) ESTATES & TRUSTS INCOME, +57%3 THIS IS A NET FIGURE,
(M) ALL CTHER INCOME, -11dX,

THE STANDARD DEOUCTIONS TABULATED 8Y THME TAX MCDEL wERE 6,8%

LARGER THAN THE SCI FIGURES, MHOWEVER, THE TAX MCDEL CALCULATES A
STANDARD DEDUCTION FOR "™NC AGI"™ RETURNS EVEN . .THOUGH THE S8SQI DUCES
NCT.

THE PERCENTAGE ERRCQRS FCR ITEMIZED OECUCTIONS WERE ALL LESS THAN
2% EXCEPT FQR=e

(A) TAX EXPENSE, =3,5X%,

(B) MEDICAL DEVUCTIONS, +9.5%.

(C) MISCELLANEOUS DEDUCTIONS, <12.5%.
ANALYSIS OF THE NET PRCFIT QR LOSS FIGURES:
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CUE TQ THE SIZEABLE PERCENTAGE ERRQRS CN SCME CF THE NET PROFIT CR
LOSS ITEMS, AN ATTEMPT WAS MADE TQ TO COMPARE THE PRCFIT AND LOSS
FIGURES GENERATED 8Y THE TAX MODEL wITH THCSE PRESENTED IN THE
PRELIMINARY 1975 STATISTICS OF INCCME, THIS CCMPARISON IS
PRESENTED IN TABLE 2.C.4., UNFORTUNATELY, THE PRELIMINARY 1675 SO}
LACKS MURE THAN HALF QOF THE PROFIT AND LOSS ITEMS TmAT ARE NEEDED
FOR THIS COMPARISON,

NON=FARM BUSINESS INCOME.

ALTHOUGH NET NON=FARM INCOME WAS 2,3X% LGw FCR ALL RETURNS, TABLE
2.C.4 SHONWS THAT THE TAX MOODEL 18 1,6% LOW ON PRCFITS AND .3,9%
HIGH ON LOSSES, TAXABLE RETURNS MAD A NET NCON=FARM INCCME THAT
WAS 1,6X% LOW, WOWEVER, THE PROFIT AND LOSS FIGURES ARE 1,3% LOW
AND 3,4% HIGM, NONeTAXABLE RETURNS FARE MUCH BETTER, NET

NON=F ARM INCCME OF NON<TAXABLE RETURNS WAS 23X LCw BUT THE PROFIT
AND LCSS FIGURES ARE 4,9% LOW AND 4,3X% mIGH RESPECTIVELY,

FARM INCGME.

FARM INCOME SHOWS SOME IMPROVEMENT WHEN THE PRCFIT AND LCSS
FIGURES ARE EXAMINED, THE NET FARM INCOME iCF ALL RETURNS wAS
19,4% LQw, THE CORRESPCNDING PRQFIT AND LOSS FIGURES WERE 5.6%
LOW AND 3,2% RIGH, TAXABLE RETURNS HAD A NET FaRM INCCME THAT wWAS
9.7% LCW, MOWEVER, THE PROFIT AND LOSS FIGURES ARE 6% LOW AND .3%
LOW, NON=TAXABLE RETURNS HAD A NET FARM INCCOME THAT WAS 19% LOW,
THE PRCFIT AND LOSS FIGURES WERE :3,4% LOW AND 6,8% HIGH, 1IN
GENERAL, FARM LOSSES ARE CONSISTENTLY OVERSTATED QN THE TAX MQOOEL,
WHILE FARM PROFITS ARE CONSISTENTLY UNDOERSTATED ON THE TAX MODEL.

SUMMATION,

ALTHOUGH THE TAX MODEL YIELOS ACCEPTABLE RESULTS FOR AGI, MOST
DEDUCTICNS, TAXABLE INCOME, AND TAX LIABILITY, THE PERCENTAGE
ERRURS FOR THE NET INCCME FIGURES SEEM LARGER THAN ONE wCULD
EXPECT. AT THIS TIME, IT IS NOT KNOWN wHETHER THIS IS A RESULT CF
OTA'S SAMPLING TECHNIQUE, A PECULIARITY QOF THE 197S DATA BASE
SUPPLIED BY IRS, QUR THE TENATIVE NATURE QF THE PRELIMINARY 1975
SQI FIGURES,
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TABLE 2.C.1% COMPARISON QF THE 1975 TAX MODEL WITH THE

PRELIMINARY 1975 SOIl, ALL RETURNS

ITEM

MODEL

801

DIFF

NUMBER QOF RETURNS

ITEMIZED
STANDARD

SOURCES QOF INCCME
WAGES & SALARIES
DIVIDENDS B,E,
INTEREST
NUON=FARM INCCME
FARM INCCME
RENT & ROYALTY
PARTNERSHIP & SUB, §
CAPITAL GAINS 8,C,
ESTATES & TRUSTS
PENSICONS & ANNUITIES
ALL CTHER SCURCES

ADJUSTMENTS TC INCCME
ADJUSTED GROSS INCCME

EXEMPTICNS, TOTAL
TAXPAYER

AGED

BLIND

OTHER

STANDARD DEDUCTIGNS

ITEMIZED DEDUCTIONS
CHARITABLE CONTRIBUTICNS
INTEREST PAID
TAX EXPENSE
MEDICAL DEDUCTIONS
CASUALTY QR THEFTY
OTHER MISC DEOUCTIONS

TAXABLE INCOME
INCOME TAX AFTER CREDITS

82,221
25,954
56,267

795,488
23,453
43,588
38,574

2,898
S,034
12,297
29,226
2,780
21,274
2,265

14,935
946,329

160,166
94,642
7,526
1814
55,817

102,555

122,098
15,382
38,713
43,924
11,688

1,241
11,150

$94,901
124,576

82,177
26,05¢
S56,121C

795,213
21,958*
43,322
39,501
3,670
5,268
13,148
NehAo
2,542
20 "874.
20,327

15,082
948,094

158,941
94,862C
7,4S1C
160C
56,477C

100,922

121,878
15,426
138 '-‘622
44,110
11,414

1,209
12,307

585,626
124,758

+44
=108
+146

+27S
NoA,
+263
«927
«709
=234
=851 -
NeA,
+2138
+400
-72

-147
=1,765

+1,216
=220
+7S
+19
-860

#1}633

+217
=44
+91
=186
+271
+32
‘1'157

«725
=182

2«85
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TABLE 2.,C.2¢ CCMPARISON OF THE 197S TAX MQDEL WITH THE
PRELIMINARY 1975 S80I,

TAXABLE RETURNS

ITEM

MQDEL

801

DIFF

NUMBER OF RETURNS

ITEMIZED
STANDARD

SOURCES QOF INCGOME
WAGES & SALARIES
OIVICENDS B.E.
INTEREST
NON=FARM INCCME
FARM INCOME
RENT 8 ROYALTY
PARTNERSHIP & SUB, 8
CAPITAL GAINS B.C,
ESTATES & TRUSTS
PENSICONS & ANNUITIES
ALL CTHER SCURCES

ADJUSTMENTS TO INCOME
ADJUSTED GROSS INCGCME

EXEMPTICNS, TOTAL
TAXPAYER

AGED

BLIND

OTHER

STANDARD DEDUCTIQNS

ITEMI2ED DEDUCTIONS
CHARITABLE CONTRIBUTIONS
INTEREST PAID
TAX EXPENSE
MEDICAL DEDUCTICNS
CASUALTY QR THEFT
OTHER MISC DEDUCTIGNS

TAXABLE INCOME
INCOME TAX AFTER CREDITS

61,220
24,388
36,833

749,250
22,031
37,530

4,613
5,088
15,195
24,25¢
2,570
18,861
2rite

13,201
896,748

122,643
73,638
4,998
108
43,902

70,008

114,216
14,727
36,242
42,404

9,343
1,043
10,457

589,923
124,576

61,753
24,53¢
37,214¢C

751,327
20,736
'38’588
38,148
S,111
5,282
15,462
N.‘.
2,408
18,645e
Ip388

13,440
899,722

124,367
N’A.
Ned,
N'A.
NeA,

70,467

114,207
14,768
36,112
42,534
9,275
1,014
11,517

§90,918
1e4,7%8

=533

=151
«181

2,077
NeAe
%198
=615
«4G8
=135
267
NeA.
L 3L-T]
¥2t1e

=1,272

=239
2,975

1,724
N.A.
N.A.
N.A.
Ne.A,

«459

+S

YIS
+129
=130
+68
+29
'1(060

«995
-182

2=8¢4
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TABLE 2,C.3¢ CCMPARISON OF THE 197S TAX MCDEL WITH THE
PRELIMINARY 1975 SQI, NCN=TAXABLE RETURNS

ITEM

MODEL

801

DIFF

NUMBER QF RETURNS
ITEMIZED
STANCARD

SOQURCES CF INCCME
WAGES & SALARIES
DIVIDENCS B,E.
INTEREST .
NON=FARM INCOME
FARM INCOME
RENT & ROYALTY
PARTNERSHIP & SUB, §
CAPITAL GAINS B.C,
ESTATES & TRUSTS
PENSIONS & ANNUITIES
ALL OTHER SQURCES

ADJUSTMENTS TQ INCCME
ADJUSTED GROSS INCOME

EXEMPTICNS, TOTAL
TAXPAYER

AGED

BLIND

OTHER

STANDARD DEDUCTIONS

ITEMIZED DEDUCTIONS
CHARITABLE CCONTRIBUTIGONS
INTEREST PAID
TAX EXPENSE
MEDICAL DEDUCTICNS
CASUALTY QR THEFT
_OTHER MISC DEDUCTICNS

TAXABLE INCCME
INCCME TAX AFTER CREDITS

21,000
1,565
19,434

46,836
1,421
5,100
1,044

1,716

=S4

«2,898
1,976

210
2,413
149

1,734
49,582

35,524

21,007
'2'528
74
11,915

‘32,547

7,878
656
2,470
1,524
2plig
197
692

4,978
0

20,424
1,517
18,907¢C

43,886
1,851x
4,649
1,356

'11““0

34
"2"31“
NeAs
134
2,225e¢
'1,051

1,641
48,371

‘24,856
NeAs
N.A,
NeA,
N.A.

130,455

7,868
658
2,509
1,576
2,138
196
791

4,7be
0

+576
+48
+527

#2ﬂ353
NoeA,
+460
=112
-

+88
=584
NeAo
+76
+188
=1200

+93
+1,211

=10,6068
NeAe
N'A.
N.A.
NeA,

+2,092

+10
.
=19
=55
+204
-]
=99

+270
0

2=87
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TABLE 2.C.4: COMPARISON OF THE 1975 Tax MUDEL NET INCOME
ITEMS wITH THE PRELIMINARY 1975 SCI NET
NET INCOME ITEMS FOR ALL, TAXABLE, AND
NCN=TAXABLE RETURNS, .

TAX MQDEL C{op CIFFERENCE

PROFIT LOSS PRCFIT LCSS PRCFIT LOSS

ALL RETURNS:

BUSINESS 44,010 §S,436 44,733 5,231 =733 +205
FARM 9,540 616“1 10, 103 6,“33 '563 #205
PARTNERSHIP 171635 7'576 Nc‘o N.Al No‘o N.Ac
SUBCHAPTER § 3,923 1,684 N,A, N,A, NJA, NeA.
RENT 8,057 4,686 7,976 4,497 +81 +199
RUYALTY 1,726 S4 N.A, NeA, Ne.A, NeAs

TAXABLE RETURNS?

BUSINESS 49,221 2,691 40,748 2,602 =527 +89
FARM 7,850 3,236 8,355 .3,245 505 -9
PARTNERSHIP 16,975 4,730 NeA, NoA, N.A, NsA.
SUBCHAPTER § 3,693 743 N.A, NeA, N.A, NeA.
RENT 7,038 3,496 7,022 3,476 +le +20
ROYALTY 1,599 S NeA, NeA, Ned, NeA,
ESTATE § TRUSTS 2’681 111 N.A' NOA' N.A. N.A.

NON«TAXABLE RETURNS:
BUSINESS 3,788 2,744 3,985 2,629 =197 +115

FARM 1,089 3,404 1,748 .3,188 «59 +216
pARTNERSHIP 660 2'8“5 N'AO h.Ao N.Ao N‘AQ
SUBCHAPTER § 230 941 N.A, NeA, . N,A, NeA,
RENT 1020 1,199 $S4 1,022 +66 *177
RUYALTY 127 1 NIAI N'AO NOA. N.A.
ESTATE & TRUSTS 241 32 NeA, NeA, NoA, NeAs
NOTE: N,A NOT AVAILABLE

AFTER EXCLUSION
TAXABLE PORTION ONLY
COMPUTED

OB 9 e
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3, EXTRAPOLATIUN OF THE INCOME TAX DATA,

3.1 EXTRAPCLATICN OF THE DATA BASE TC 1978 LEVELS

THE TREASURY INDIVIDUAL INCOME TAX MODEL USES A FILE QGF 50,000 TAX
RETURNS FGR THE LIABILITY YEAR 1975, THE RETURNS ARE ORAWN FROM
THE LARGER 'STATISTICS GF INCOME' FILE, WHICH IS ITSELF A
STRATIFIED SAMPLE BASED ON VARIQUS INCCME, GECGRAPHICAL, AND OTHER
CLASSIFICATIONS. AS A RESULT, THE 50,000 RETURNS IN THE TREASURY
MODEL HAVE VARYING SAMPLE WEIGHTS, MOST OF wMICH ARE NQT INTEGERS,
AND WHICH RANGE FROM { TGO ABCUT 30,000, WITH THESE WEIGHTS, THE
SAMPLE REFLECTS A 1975 POPULATIQON CF 82,221 MILLICN RETURNS, WITH
A TOTAL ADJUSTED INCOME OF $946,348 BILLICN,

THIS SECTION DESCRIBES THWE PRQCESS BY WHICH TREASURY CREATED, FRCH
THE 1975 FILE, A SIMILAR FILE REFLECTING 1978 LEVELS OF INCOME ANp
1978 LAw, SINCE MAY 1978, THE 1978 FILE HAS PRQVIDED THE DATA FCR
MOST OF OQUR ROUTINE UsSEs OF THE TAX MQREL,

THE PRCCESS wAS ESSENTIALLY THE SAME A8 THAT USED TC PRCOUCE THE
1976 ANDO 1977 TAX MODEL FILES,

3+1.1, TARGETS

FOR TRE LIABILITY YEAR 1978, WE EXPECT 88,5 MILLION RETURNS WITH

TOTAL ADJUSTED GROSS INCOME OF §1,250 BILLICN, THE 1978 FILE
REFLECTS THESE ESTIMATES., WE MAVE ALSQ OEVELCPED PRCJECTIONS QF
SEVERAL SCURCES OF INCCME AND QTHER AGGREGATES, WHICH ARE ALSQ
REFLECTED IN THE 1978 FILE, THESE ESTIMATES ARE CALLED 'TARGETS,'
THERE ARE 11 OF THEM AND THEY ARE LISTED IN TABLE 3.1.1,

THE TARGETS WERE DEVELOPED BY MEMHERS CF THE REVENUE ESTIMATING
STAFF IN THE QFFICE OF TAX ANALYSIS, THE TARGETS WERE CEVELOPED
MAINLY BY TIME SERIES TECHNIGQUES, INCLUDING REGRESSIGNS CF
'STATISTICS CF INCOME' DATA AGAINST NATIONAL INCCME ACCCUNTS, AND
WERE INTENDED TQ BE CONSISTENT wITH THE SHORT=RANGE ECONCMIC
FORECASTS UNDERLYING THE FEDERAL BUDGET FQOR FISCAL 1979. THE
TARGETS WERE NOT ESPECIALLY SENSITIVE TO THE CRQOICE OF ECGONCMIC
FORECASTS USED SINCE CONLY A FEW MONTHS GF PRCJECTIONS WERE
REQUIRED,

IN CHOGSING THE ITEMS FOR WhICH TARGETS WERE NEEDED, WE RELIED ON
INTUITION AND EXPERIENCE. OUR FIRST RULE WAS THAT AN ITEM 8SHOULD
NQT BE TARGETED UNLESS COUR TIME SERIES TECHNIGQUES SEEMEC LIKELY TQ
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TABLE 3,1.1
TARGETS USED IN EXTRAPCLATING THE TAX MODEL TC 1978 LEVELS*

NUMBERI TAX MQDEL | i TARGET
CF IVARTIABLE NG, DESCRIPTICN v F(MILLIONS,
TARGET!I (IF ANY) | IMILLICNS §)
..-.1..+-------...-.#-..-----..----.-.-....‘.--...#..--..------
{ NUMBER OF SINGLE RETURNS 35,5
2 NUMBER QOF JOINT RETURNS 45,0
3 NUMBER OF MARRIED=SEPARATE COR
SURVIVING=SPCUUSE RETURNS 2.0
7 NUMBER QOF HEAD=CF=mMOUSERQLD
RETURNS 6,0
5 NUMBER OF TAXPAYER AND
OEPENDENT EXEMPTICONS 209.0
[ NUMBER OF AGED AND BLIND
EXEMPTIONS 11.3
7 14 ADJUSTED GROSS INCCOME (LESS
DEFICIT) 1,250,000
8 28+29 PENSIONS IN ADJUSTED GRCSS
INCOME 36,000
9 58 NET CAPITAL GAINS IN AQJUSTED
GRUSS INCOME 20,223
) 82 INVESTMENT CREDIT 262s,.0
11 170 EARNED INCCME CREDIT 1106.0
OFFICE OF THE SECRETARY QF THE TREASURY MAY 10, 1978

QFFICE OF TAX ANALYSIS
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GIVE A BETTER PROJECTION THAN THE FIRST=STAGE EXTRAPCLATIQON -
DESCRIBED BELOW. IN OTHER WORDS, WE SHGULD KNCw MORE THAN THE
COMPUTER, ON THIS PRINGIPLE, FOR EXAMPLE, WE DID NOT TARGET ANY
ITEMIZED DEDUCTICNS,

MORE TARGETS MIGHT HAVE REEN DESIRABLE, POSSIBLY INVOLVING FARM
INCOME, PREFERENCES, CR NUMBER QF TwO-EARNER FAMILIES,

3,1.2, FIRST=STAGE EXTRAPOLATION

THE FIRST STEP IN THE EXTRAPOLATION PRCCESS wAS DESIGNED TO REACH
THE TARGETS FQR NUMBER QF RETURNS BY FILING STATUS, AND TQOTAL
ADJUSTED GROSS INCOME, THIS CONSISTED CF SIMPLY MULTIPLYING THE
SAMPLE WEIGHT CF EACH RETURN BY A FACTQR BASEC ON FILING STATUS
AND MULTIPLYING EVERY DOLLAR AMOUNT ON EACH RETURN BY A SECOND
FACTOR WHICH wAS THE SAME FQOR ALL RETURNS, THE WEIGHT FACTQRS
WERE CHQSEN TQ REACH TARGETS FOR NUMBER CF RETURNS BY FILING
STATUS, AND ONCE THESE FACTURS WERE KNCwN, THE OCLLAR=AMOQUNT
FACTOR WAS CHOSEN TQ REACH THE TARGET FOR TCTAL ADJ, GRCOSS INCOME,
THE FACTORS WERE!?

WEIGHT FACTORS:

SINGLE 1.1313

JOINT 1,0271

MFS AND 88 1.0000

HEAD CF MCOUSEWOLD 1.1921
DOLLAR=AMQUNT:

FACTCR ‘ 1.,2534

THESE CHANGES NOT ONLY ACHIEVED THE FIRST FEM TARGETS, BUT ALSO
BROUGHT ALL OTHER AGGREGATES INTO A MORE PLAUSIBLE RANGE, SO THAT
THERE WOULD BE LESS STRAIN ON THE SECUND STAGE OF THE
EXTRAPCLATION PROCESS,

THIS YERSION QOF THE FIRST=STAGE REPRESENTS AN IMPROVEMENT QVER THE
1976 METHQO. IN 1976, A SINGLE WEIGHT FACTCR wAS USED FCR ALL
FILING STATUSES, AND ONLY THE TOTAL NUMBER=GF=RETURNS TARGET WAS
HIT AT THIS STAGE,

NEXT, THE TAX MQOEL RECALCULATED ALL THOSE ITEMS ON THE RETURNS
THAT CAN BE CALCULATED: THAT IS, MAINLY, TAX, TAX WAS COMPUTED
UNDER 1978 LAWw AS CF MAY 1978,

RECALCULATING TAX INVOLVES A TRAP: SUFE RETURNS WHICH USED THE
STANDARD DEDUCTION IN THE t97S FILE USE ITEMIZED DEQUCTICNS IN THE
1978 FILE, FOR TRESE RETURNS, THE EXTRAPCLATICN RELIES HEAVILY ON
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THE IMPUTATICN CF ITEMIZED DEDUCTIONS TC STANCARD«DEDUCTION
RETURNS, wHICH IS DCCUMENTED IN CHAPTER 4,

TO SIMPLIFY THE REST QF THIS TASK, ALL OF THE RESULTS QF THE
FIRST STAGE CF THE EXTRAPCQLATICN WERE INCQORPCRATED IN AN
INTERMEDIATE FILE., THERE ARE NO DIFFERENCES BETWEEN THIS FILE AND
THE FINAL 1378 FILE EXCEPT IN THE SAMPLE WEIGMTS,

3.1.3, THE SECCND STAGE

THE PURPQSE QF THE SECOND STAGE OF THE EXTRAPCLATION WAS TO CHANGE
THE SAMPLE wEIGHTS IN THE PRESAMPLE IN SUCKH A wAY A8 TGQ REACH ALL
OF THE TARGETS IN TABLE 3.1,1, THIS IS CERTAINLY PCUSSIBLE, SINCE
IT AMGUNTS TQ SCLVING 11 LINEAR EQUATICNS IN 50,000 VARIABLES., AlLL
THAT 18 REGUIRED 18 TQO FIND A CRITERIUN BY wMICH TO CHOCSE ONE OF
THE MANY SOLUTICNS. '

CUR CRITERION IS STATED IN TERMS OF AN :CBJECTIVE FUNCTICN, wWHOSE
ARGUMENTS INCLUDE THE NEW SAMPLE WEIGHTS. SIMPLY STATED, IT IS
DESIRABLE TO SELECT THE NEW WEIGHTS IN SUCH A WAY AS TC KHIT ThE
TARGETS, AND MINIMIZE THE QBJECTIVE FUNCTION,

QUR CBJECTIVE FUNCTION IS BASED ON AN ARBITRARY MEASURE CF THE
DISTCRTION CAUSED BY CHANGING THE WEIGHT OGN ANY RETURN, THIS
DEPENCS ON THE RATIQC QF THE NEW WEIGHT TO TwE 'CLD WEIGHT: [IF THE
RATIC IS CLQSE TQ 1.0, THERE [S NOT MUCH OISTCRTIGN IF THE RATIC
IS CLOSER TQ ZERQ QR EXTREMELY LARGE, THE DISTORTION IS LARGE, AS
THE RATIQ APPRCACHES ZERQ, THE DISTORTICN APPRCACHES INFINITY, IF
X REPRESENTS THE RATIQ GF NEW TO QLO WEIGHT FCR A PARTICULAR
RETURN, WE WILL USE PMI(X) TO REPRESENT ThE ASSOCIATED DISTQRTION
(BY CUR ARBITRARY MEASURE),

THE CCMPLETE GBJECTIVE FUNCTION IS QBTAINED BY CALCULATING THE
DISTORTION PHI(X) FCR EACH SAMPLE RETURN ANC TAKING THE SuMm,
WEIGHTING BY THE ORIGINAL WEIGHTS,

FUR THE DISTORTION FUNCTION PHI, WE HAVE CHCSEN THE FQLLCOWING:

4 -y
(3,1,4) PHI(X) 3 X + X =2

THIS CHOICE IS ARBITRARY AND CAN ONLY BE JUSTIFIED BY THE RESULTS
AND BY THESE DESIRABLE FEATURES:

(3,1.,2) PHI(L) = 0
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30 THERE IS NC DISTORTICN WHEN THE WEIGHT IS NCT CHANGED,
(3.1.3) LIM PHI(X) = LIM PHI(X) = +INF
X=>Q0 Xe> ¢INF
SO WEIGHTS TOD FAR FRQM 1 ARE NOT TOLERATED,
(3.1.4) PHI(X) 3 PHICL1/X)
S0, FCR EXAMPLE, IT IS AS DISTORTING TC MULTIPLY A WEIGKT 8Y 4 AS
TO OIVIDE IT BY 4,
ANY FUNCTION HAVING THESE PROPERTIES MUST BE CF THE FORM:
+ INF
ow I .I
(30‘053 > 8 ( X + X -23
- e I
IT wAS DECIDED 7O CHOGSE B(4}s1 AND ALL OTHER B(I}=0. THE GRAPH

OF PH] I8 SHOWN IN FIGURE 3,1,1,
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J,1.4, RESULTS OF THE EXTRAPQLATICN

ALL QF THE TARGETS WERE ACHIEVED IN STAGE I] wITW A TOTAL VALUE
FOR THE CBJECTIVE FUNCTION OF 6,400,000,, THE LOWEST POSSIBLE,
THIS IS AN AVERAGE DISTCRTION QF (,072 PER PCPRULATION RETURN,
THIS I8 THE AMOUNT OF DISTORTION CAUSED BY MULTIPLYING (CR
DIVIDING) A SAMPLE WEIGHT 8Y 1,069,

SOME QF THE WEIGHMT CHANGES, HOWEVER, WERE EXTREME, THE GREATEST
RATIO CF NEW TQ OLD WEIGHT WAS 6,53, THE SMALLEST, 0.57, TABLE
3,1.2 SHOWS THE DISTRIBUTION OF SAMPLE RETURNS, AND PQPULATION
RETURNS, BY THIS RATIQ, '

INCREASING THE EXPONENT (THAT IS8, THE POWER 4) IN QuR GBJECTIVE
FUNCTICN WOULD HAVE FQRCED THE EXTREME VALVES CLCSER TO 1, WITH,
CF COURSE, SLIGHTLY MQRE DISTORTICN AMCNG THE LESS EXTREME
RETURNS, DOECREASING THE EXPONENT WwQULD HAVE ALLCWED THE EXTREME
VALUES TC BE MCRE EXTREME, WHEN THE EXPONENT 2 WAS USED IN A
TRIAL RUN, THE LARGEST FACTOR BY WHICH A WEIGHT WAS INCREASED WaAS
ABOUT .30,
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TABLE 3.1.2
RESULTS QF STAGE II:
DISTRIBUTION OF RETURNS BY RATIC OF NEwW TC 'CLD WEIGHTS

FOR 1978
RATIO TCG NUMBER QF WEIGHTED RETURNS
NEW “EIGHT T'U S‘MPLE (A L X P L A L L0 2 Xr T AL X 2 1 X X J
OLD WEIGHT RETURNS USING CLD USING NEW
WEIGHTS NEIGKHTS
LESS THAN .25 0 0 0
025‘. ts 0 0 0
.5 - .7 1 .002 .001
17 - 08 '3 .19 .145
8 = 9 652 901 79%
09 - 1.0 '33,041 65;661 6“,252
1'0 - 1.1 110276 16?689 17’026
lel = 1,2 1,547 2,750 3,157
le2 = 113 87% 1'528 2.025
1r3 - 105 832 656 . 895
1.5 - 1.8 529 170 273
1.8 = 2.0 186 23 43
2.0 = 4,0 432 13 28
4,0 AND ABQVE 26 0,06 0,29
TCTAL 50,000 88,500 88,500
QFFICE CF THE SECRETARY QF THE TREASURY 5/710/78

OFFICE OF TAX ANALYSIS

3.1.5, POST=ADJUSTMENTS.,

AN ANALYSIS OF THE EXTRAPOLATED SAMPLE REVEALED THAT CERTAIN DATA
ITEMS OID NOT CCRRESPQOND TO QUR NORMATIVE PRE=CONCEPTIONS OF WHAT
ONE WCULD EXPECT THESE DATA ITEMS TO BE IN 1978. SINCE IT wAS NOT
POSSIBLE TO ACHIEVE THESE LEVELS BY TARGETING THEM, THEY WERE
AOJUSTED AFTER=THE=FACT, THE FOLLOWING SUMMARIZES THESE
ADJUSTMENTS:
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1.,1.5.,1, TAX EXPENSE DEDUCTIONS.

(a)
(8)

(c)
(D)

STATE & LOCAL GAS TAx EXPENSE wAS LOWEREC BY S¥%,

GENERAL SALES TAXx EXPENSE WAS LOWERED BY &%,
PERSONAL PROPERTY TAX EXPENSE wAS LOWERED BY 20%.
OTHER TAX EXPENSE wAS LOWERED BY 20%,

3.1.5,2, MEDICAL EXPENSE DEDUCTIEN,

(A)

(8)

FOR ALL ITEMIZED RETURNS WITH ADJUSTED GRCSS

INCOME GREATER THAN ZERQ,

IF THE RATIO OF MEDICINE & DRUGS PLUS MEDICAL

& DENTAL TC AGI IS LESS THAN 10%, OECREASE BOTH
MEDICINE & DRUGS AND MEDICAL & DENTAL BY 10%;
CTHERWISE INCREASE BOTH BY 3,.S%,

3.1.5.3, CORRECT IMPYTED ITEMIZED DEDUCTIONS,

(A)
(8)
(c)

(D)

FCR STANDARD DEDUCTICON RETURNS ONLY,

FGR RETURNS WITM TCTAL CHARITABLE LESS TrAN $550,
INCREASE ThHE IMPUTED CHARITABLE CONTRIBUTIONS
EXPENSE BY 43%,

DECREASE ALL OTHER IMPUTED ITEMIZED DEDUCIICNS

BY THEIR PRO=RATA SWARE OF THE TOTAL SC AS 7O
MAKE UP THE 43% INCREASE IN CHARITABLE CCNTRIe
BUTIGONS,

3=6
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APPENDIX A

A, MATHEMATICS CF STAGE Il F(GR 1978,

THE PRCBLEM IN STAGE Il IS TO ASSIGN NEw WEIGKTS TO RETLRNS SO AS
TQ REACH THE GIVEN TARGETS, WHILE MINIMIZING THE VALUE CF A GIVEN
OBJECTIVE FUNCTION,

LET THE TARGETS BE REPRESENTED BY T(J) (J=1,..4sN), WHERE N IS TRE
NUMBER QF TARGETS., F(QR EACH l«TH RETURN, LEY W(I) BE TrRE ORIGINAL
SAMPLE WEIGHT LET S(I,J) BE THE AMOUNT CF THE Je=TH TARGETED ITEM

ON THE Ie«TH RETURN AND LET (X(I)#W(I)) BE THE NEW WEIGHT, THUS X
IS THE RATIQ QF TrE NEW WEIGHT TO THE CLD WEIGRT,

CUR PRCBLEM IS, THEN TO MINIMIZE, BY CHQICE CF THE Xx(I)'S, THE
GBJECTIVE FUNCTICN

(3.A.1) > W(I)=PHI(X(I))

i
SUBJECT TQ THE CONSTRAINTS

(3.4,2) > XCI)*W(I)%S(1,d) 3 T(J)

I
FOR EACH TARGET T(J) (JSlseeesN)e

THIS IS ACHIEVEC BY INTRODUCING LAGRANGE MULTIPLIERS LAMBDA(J)
(JS1,,4,47N) AND SEEKING AN EXTREMUM FOR THE LAGRANGIAN

(3.4,3) P = D WCII*PHI(X(I)) = > LAMBCA(J)*(2)

I J

WHERE Z = > X(I)aw(I)*S(I,J)=T(J)

I
THE PARTIAL DERIVATIVES QF P ARE!
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> XCI)*w(I)*8(1,J)=T(J) (FOQR EACH J)

¢

(3.A,4) &P/RLABMDA(J) -

WCId=PJI ' (X(I))=> LAMBOA(J) 2w (1) 2S(I,J)

J

(3.A,5) 8P/ax(l)

(3eA.6) BP/BX(I) 3 W(ID®(PHI'(X(I)) = >  LAMEDA(J)*S(I,4))

J
(FOR EACH J), NCTE THE '&' IS A SUBSTITUTE FCR THE PARTIAL
DERIVATIVE SIGN,

SETTING THESE EQUAL TC ZERGC GIVES A SET OF SIMULATANECUS NCNLINEAR
EQUATICNS == ONE FOR EACH TARGET AND ONE FOR EACH RETURN e« WHICH
WE CAN SCLYE FCR THE X(I)'S AND LAMBDA(J)'S,

THE FIRST STEP IN THE SCLUTION IS TQO USE THE GRUOUP OF EQUATICNS
LABELED (2) TO EXPRESS THE X(I)'S IN TERMS .CF THE LAMBOAC(J)'S,
FOR EACH It

(3,A,6) &P/8X(1) = W(I)*(PHI'(X(I)) = > (LAMBDA(J2#8(1,4))

J
SETTING THE PARTIAL EQUAL TO ZERC IMPLIES:

(3A,7) PHI'(X(I)) = > LAMBDA(JI*S8(I,J) 3 0

J
-1 owe

(3.A.,8) X(I) = (PHI') =*(> LAMBDA(J)*8(1,J))

J

IF WE SET THE PARTIALS IN EQUATICNS (3.A.4) EGUAL TC ZERC AND
SUBSTITUTE THE ABOVE VvALUES FOR THE X(I)'§, WE GET:
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eee be -l eee -

(3.A,9) > I (BRIYY  »( LAMBDA(J)*S(1,J))2w(1)*8(I,J) | =

e $a -m e «d

I : J
T(J) = 0 (FCR EACH )

THIS IS A SET OF N EQUATICONS WHICH WE CAN SCLVE FOR LAMBDACJ)
(J=1seeerN), THEN, WE CAN DETERMINE THE X(I)'S FROM EGQUATICNS
(3.A,.8),

THIS MUCH OF THE THEQRY WOULD APPLY, WHMATEVER GUR CHCICE FCR THE
DISTORTION FUNCTION, PHMI. UNFORTUNATELY THE SYSTEM (3.A,9) IS, IN
GENERAL, NONLINEAR AND CANNQT BE SCLVED EXPLICITLY. FQR .QUR
PARTICLLAR CHQICE QF PHI, THE SYSTEM CANNCT EVEN BE WRITTEN
EXPLICITLY, SINCE (PHI') INVERSE CANNCT BE EXPRESSED IN TERMS OF
SIMPLE FUNCTICNS.

STILL, WE HAVE WRITTEN ANO APPLIED A FAIRLY GENERAL ALGCRITHM F(QR
COMPUTER SOLUTION OF THE SYSTEM (3,A.9), THE USER SPECIFIES THE
FUNCTICN PHI, WHEREUPQN THE MACHINE CCONSTRUCTS TABLES CF VALUES
FOGR Pni, PHI', & (PHMIv) INVERSE, ANY FURTHER REFERENCE TQ PHI I8
INTERPRETED IN TERMS CF THE TABLES QF VALUES,

THE ALGQRITHM BEGINS wITH A SET OF INITIAL GUESSES FCR THE
LAMBDA(J) 'S, THESE MAY BE INPUT BY THE USER = FQR EXAMPLE, IF A
NEARLY JDENTICAL SYSTEM WAS BEEN SOLVED PREVICUSLY OTHERWISE, ThHE
INITIAL VALUE CF EACH LAMBDA(J) IS 1,0. THEN THE LEFT SIDES QF
THE EQUATIONS IN (3,A,9) ARE COMPUTED, WHICH REGUIRES ONE PASS
THROUGH THE FILE .QF RETURNS AND AT THE SAME TIME, A JACQBIAN
MATRIX IS COMPUTED WHICH SHCOWS THE EFFECTS :QF SMALL CHANGES IN THE
LAMBDACJ) 'S ON THE VALUES OF THE LEFT SIDES :CF THE EGUATIONS,
WITH THIS INFORMATICN IT IS POSSIBLE TO SELECT AN IMPRQVED GUESS
FQR THE LAMBDA(J)'S FOR USE IN THE NEXT PASS, WE FQUND TMAT FIVE
TO TEN ITERATICONS WERE SUFFICIENT TO REACH 28 TARGETS WITHIN THE
LIMIT :OF ACCURACY OF THE MACHINE,

THIS METHQD FOR SCLVING THE SYSTEM (3.,A,9) IS APPARENTLY CALLED
THE GALUSS=NEWTON METHQD, THIS PARTICULAR ?2APPLICATICN PRESENTS NC
DIFFICULTIES.

THE PROCESS OF CONVERGENCE 1S INTERESTING TG WATCHM, SINGE THE LEFT

SIDES OF THE EGUATIONS IN (3,A,9) REPRESENT THE AMOUNTS BY WHICH
THE TARGETS WILL BE MISSED IF WE STOP WITH THE CURRENT VALUES OF
THE LAMBOACJ)'S . THUS, WHILE THE LAMBDA(J)'S CONVERGE ON THEIR

CORRECT VALUES, WE CAN WATCH THE ENTIRE FILE GCNVERGE ON TS
ARGETS,

WE HAD NO CONVERGENCE PROBLEMS OF ANY SCRT, EXCEPT ONCE WHEN wE
ATTEMPTED A TRIAL RUN WITH INCONSISTENT TARGETS, IN GENERAL, IF
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CONVERGENCE PRCBLEMS ARE ENCOUNTERED IN APPLYING THIS ALGQORITHM,
IT IS PROBABLY BETTER TU SELECT MORE REASUONABLE TARGETS TmaAN TO
USE A MQRE POwWERFUL SCOLUTION PROCEDURE.,
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APPENDIX B

Be DOUPLICATING THE TREASURY PRQCEDURE FQR 1977,

IF YOU HWAVE BEEN USING A FILE OF 1975 TAX RETLRNS CERIVED FRCM, CR
SIMILAR TC, THE 1975 'STATISTICS OF INCCME' FILE, YCL CAN CREATE A
1978 FILE USING THE TREASURY METHOD WITHOUT CALCULATING THE
LAGRANGE MULTIPLIERS YOURSELF, THE REGUIREMENTS ARE: (1) YOUR
FILE MUST CUNTAIN ENCUGH INFORMATION FRCM EACH RETURN TC CALCULATE
THE 11 TARGETED ITEMS (TABLE 3,1.1, PAGE 1A) WITH NG EXCEPTIONS
(2) YCU MUST BE ABLE 1C CALCULATE 1978 LAW TAXx FCR EACH RETURN
(197S LAW TAX IS NOT USABLE, EVEN AS A MALFewAY MEASURE, SEE PAGE
3A)e IF YOU BEGIN wITH A COPY OF THE CFFICE CF TAX ANALYSIS 1575
TAX MQCEL FILE, YOUR RESULTING 1978 FILE wILL REFLECT THE 1}
TARGETS EXACTLY., IF YOU BEGIN WITM THE INTERMNAL REVENUE SERVICE
1975 TAX MCDEL GR ANQTHER SUBSAMPLE, YCOU wILL MISS THE TARGETS B8Y
THE COMBINED SAMPLING ERRCRS OF QUR SUBSAMPLE AND YCURS,

TQO CREATE YQUR 1978 FILE, REVISE EACH 1975 RETURN AS FOLLOWS:
e MULTIPLY THE SAMPLE WEIGHT B8YS

(FOR SINGLE RETURNS) 11313

(FOR JOINT RETURNS) 1.0271

(MFS AND 88§) 1.0000

(HEADS CF HQUSEHOLD) ' 11921

2« MULTIPLY EACH OQLLAR AMQUNT ON THE RETURN
8Y 1.,2534.

3., CALCULATE TAX UNDER 1978 LAW, (THIS IS DIFFICULT,
IT CAN BE PUSTPGNED UNTIL THE CCONCLUSICN GF ThE
EXTRAPCLATION, AND ERRORS IN CALCULATING TAX wILL NQT
AFFECT THME EXTRAPCULATION ITSELF.)

4, IDENTIFY THE 11 NUMBERS WHICH REPRESENT THE
UNWEIGHTED AMQUNTS QF TME TARGETED ITEMS CN THE RETURN.
SEE TABLE ‘3.1,.1. NQTES:

(A) ITEMS SUCH AS #1, ARE EITHER { QR 0,

(B) ITEM 10 (PENSIONS) IS THE SUM OF FULLY TAXABLE
PENSIONS AND THE TAXABLE PCRTICN OF PARTIALLY
TAXABLE PENSIONS.

S. MULTIPLY EACM OF THE 11 NUMBERS DETERMINED ABQVE B8Y
THE CORRESPUNDING MULTIPLIER (TABLE 3,8,1), ADD THE
RESULTS, AND CALL THME TOTAL Y.
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TABLE 3.8,1
MULTIPLIERS USED FCR THE 1978 EXTRAPCLATICN

TARGET MULTIPLIER TARGET MULTIPLIER
NUMBER NUMBER
1 +.,829732 10 +,022076 X 10
-f
2 +1,97047% 1! +1941,06 x 10
3 +1,489383
4 *0150923
5 -,757532
6 -, 759515
=b
7 +834,018 x 10
=f
8 . 4d861 x 10
.6
S +4,69762 X 10
CFFICE OF THE SECRETARY GF THE TREASURY 0S/710/78

CFFICE QOF TAX ANALYSIS

6« FIND X SUCH ThAT
1 -5
4x = 4X =Y
7« MULTIPLY THE SAMPLE WEIGHT BY X,
8, THE P(QST<-ADJUSTMENTS ARE ACCCMPLISHED BY EMPLOYING
THE SQURCE CODING SHOWN BELOW (REFER TC CHAPTER 2
FCR THE INTERPRETATICON OF THE VARIABLE NAMES),

Jel9
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445

4de

444

CCRRECT TAX EXPENSE OEDUCTIONS PER VASGUEZ FACTCRS
0c113)=D(113)*0,65

DC114)=D(114)%0,94

C(115)=0(115)*0,80

D(116)=0(116)%0,80
ON33D(111)+0C112)+DC113)+D(114)+DC115)+0(1186)

CCRRECT MEDICAL EXPENSE PER VASQUEZ FACTCRS
IF(IDEDX .EQ, 2)GO TO 444
TEST=DN4+ONS

IFCAGIX 6T« 0,0)GC TO 44S
GC TO 444

TEST=TEST/AGIX

IF(TEST 6T« 0,10)60 TO 446
DNQG=CNY®»(,90

ONS=0ONS%(0 .90

GC TO 444

ON4=DN4=1 0035

DNS=0NS#1,035

CONTINUE

CORRECT IMPUTED ITEMIZED DEDUCTIONS FCR STANDARDS
IF(IDEDX NE, 2)GC TQ 888

IF(DN1 LGE. S50,0)GQ0 TO 88s
TCTAL=DON8+0(121)+D(122)+0D(123)+DNI+HMIE+CIE
DEL=0ONi{x0,43

IF(TOTAL ,LT, DEL)GO TO 888

IF(TOTAL LLE. 0,0)G0C TO sas
DNE8=AMAX1(0,0,DN8=(DNB8/TOTAL)*DEL)
D(121)=AMAX1(0,0,0(121)=(D(121)/TCTALY*DEL)
D(122)3AMAX1(0,0,0(¢122)=(D(122)/TOTAL)»DEL)
0(123)=AMAX1(0,0,D(123)=(D(123)/TOTALYI®DEL)
ON7=0(121)+0(122)+D(123)+CHILDCHALIMNY
DC111)=AMAX1(0,0,0(111)=(DC1L1)/TOTAL)#CEL)
D(112)=AMAX1(0,0,0(112)=(DC112)/TCTAL)I*CEL)
D(113)=2AMAX1(0,0,0(113)=(D(1L3)/TCTAL)Y=0EL)
D(114)sAMAX1(0,0,0(114)=(D(114)/TOTAL)»DEL)
D(115)=AMAXL(0,0,D(115)=(D(11S)/TOTAL)I%DEL)
D(116)=AMAX1(0.,0,D(116)=(D(116)/TOTALI=CEL)
DN3=D(111)+0C112)+0C113)+D(114)+DC115)+0(116)
HMIE=AMAX1(0,0,HMIE=(HMIE/TOTAL)*DEL)
CIE=AMAX1(0.0,0IE=(QIE/TATAL)*DEL)
DC117)=D(117)%1,43

D€(118)=0(118)*1,43

DC119)=0(119)*1,43

0(120)=0(120)*1,.43

3=16
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'

DN13D(117)+0(118)+0(119)+0(120)
888 CCNTINUE
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4, IMPUTATION METHQDQLCGIES. ¢

4,1, IMPUTING DEQUCTIONS TO STANDARD DEDUCTICN RETURNS,

4,141, RATIONALE FQR IMPUTATION.

IF UNE ENCOUNTERS A TAX PROPOSAL THAT TREATS ITEMIZED CEDUCTIONS

DIFFERENTLY THAN THE PRESENT LAW, IT IS PCOSSIBLE THAT THE NEW
TREATMENT MaY RESULT IN SOME INOIVIDUALS ELECTING TO FILE AN
ITEMIZED RETURN RATHER THAN A STANDARD ODEDUCTION RETURN, THIS
EFFECT, HOWEVER, CANNGCT BE CAPTURED IN AN ANALYSIS UNLESS THE DATA
BASE CCNTAINS DOQLLAR AMQUNTS FOR EACH DEDUCTIBLE ITEM QN A STANe
DARD DEDUCTION RETURN, SINCE THE TAX SAMPLE, IN ITS QRIGINAL FORM
DCES NCT CONTAIN THESE DATA, IT WOULD BE DESIRABLE TC ASSIGN SOME
ESTIMATE TO EACH DEDUCTIBLE ITEM ON A STANDARC RETURN; THEREBY
ALLOWING CNE TO ESTIMATE THE EFFECT CF SWITCHING FROM A STANDARD
TO AN ITEMIZED RETURN,

4,1.2. GENERAL METHODCLGGY,

TWENTY«FIVE ATTRIBUTES (ITEMS 93 THROUGH 117 IN THE 1975 sCI
ARCHIVAL DATA BASE) ARE AVAILABLE FQOR RETURNS WHICH ARE 'ITEMIZING
WiTH DETAIL.' THESE ATTRIBUTES ARE ORIGINALLY MISSING, HOWEVER,
IN ALL OTHER RETURNS AND MAVE THEREFQRE BEEN. IMPUTED TO STANDARD
DEDUCTCR RETURNS wITH 'FORM OF DEDUCTION COCE (FDED) EGUAL TC 3
AND 4, THE IMPUTATIONS ARE ESTIMATES BASED MAINLY UPGON DATA
PATTERNS IN ITEMIZING RETURNS, THE INFCRMATICN TRANSFER FROM
ITEMIZER RETURNS TO STANDARD DEDUCTOR RETURNS WAS ACCOMPLISHED BY
A MATCHING PROCEDURE, wHICH LINKS EACH RECIPIENT (STANDARD
DEDUCTCR) RETURN WITH A SUITABLE DONCR (ITEMIZER) RETURN,

IMPLICITLY, EACH TAX RETURN PUSSESSES A NUMERICAL THRESHCOLD BASED
ON ITS MARITAL STATUS AND QN ITS ADJUSTED GRCSS INCQME. A TAXABLE
UNIT SHOULD RATIONALLY ELECT STANCARD DEDUCTCR STATUS IF ITS TOTAL
ITEMIZED DEDUCTICNS FaALL BELOwW THIS THRESHOLD; AND = CONVERSELY 17
SHOULD CHOQOSE TC ITEMIZE IF ITS TOTAL DEDUCTICNS FROM AGI EXCEED
THE THRESHQOLO, IN COMPLIANCE WITH THIS RATICGNALE, THE IMPUTATION
METHOOCLOGY LIMITS TOTAL DEDUCTIONS PER RETURN TC VALUES BELOW THE
THRESHCLD,

ANQTHER PROPERTY, WHICH THE IMPUTATIONS HAVE, IS THAT THEY ARE
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RANDCMIZED IN ACCORDANCE wITH UNDERLYING NATURAL DISTRIBUTIONS AND
WITHIN PRCPER BOUNDS, THUS, TwWQ RETURNS wITH IDENTICAL AGI'S WILL
NOT IN GENERAL EXmIBIT IDENTICAL VALUES FOR ANY OF THE IMPUTED
ATTRIBUTES,

4,13, OTHER CCCUMENTATION,

FOR THE TAX MODEL BASES BUILT UPCON 1975 SOOI DATA, THESE
IMPUTATIONS HAVE BEEN PERFORMED IN ACCOROANCE WITH THE FCLLQOWING
THREE MEMCRANDA By PETER K, COOK?
1. THE TURNER SCFTeLINK METHCOD, NOVEMEBER 18, 1976.
2, IMPUTATION OF ITEMIZED DEDUCTIONS TC PERSCNAL INCOME
TAX RETURNS CF STANDARD OEDUCTORS IN THE 50,160 RETURN
1973 SCI SAMPLE, REVISED, DECEMBER 27, 1976,
3 TRANS:D;MATIGN FUNCTIONS FOR IMPUTATICNS, JANUARY
13, 1977,
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4,2 WIFE'S SHARE OF WAGES & SALARIES IMPUTATION,

442041, RATIONALE FOR IMPUTATION,

CALCULATION OF WITHHOLDING OR SOCIAL SECURITY TAX FCR A TWOEARNER
COUPLE REQUIRES KNCOWLEDGE OF THEIR SEPARATE WAGES. IN ADQITION,
MANY RECENT INCOME=TAXx PROPOSALS wOULD PROVIDE SPECIAL TREATMENT
FOR A SECOND=EARNER'S WAGES, THEREFORE AN IMBUTATICN HaS BEEN
MADE IN THE TAX MQODEL TC INDICATE WHAT SHARE CF THE COMBINED WAGES
ON A JCINT RETURN IS ATTRIBUTABLE TU EACH SPOUSE,

THE IMPUTATION APPEARS CON EACH RETURN AS SHARES, OR D(171), AND
REPRESENTS THE SHARE CF TOTAL WAGE AND SALARY INCOME ATTRIBUTABLE
TG THE WIFE, THE VALUE CF SHARES RANGES FRCM 0,0 TQ 1.0, THE
USER wHQ PREFERS TO USE >SECOND=EARNER'S SHARE,> THUS AVCIDING A
DISTINCTION BASED ON SEX, SHOULD USE AMIN1(SHARES,!,=SHARES),
WHICH RANGES FRQOM 0,0 TC 0,5,

THE IMPUTATION REFERS CONLY TO WAGE AND SALARY INCOME., MOWEVER,
SOME USERS MAY wISH TO USE IT AS A PROXY FOR THE DISTRIBUTICN OF
NUN=wAGE INCCME OR CTHER ITEMS, AND FOR THEIR CONVENIENCE THE
IMPUTATION HAS BEEN CALCULATED FCR ALL JOINT RETURNS, INCLUDING
THOSE WITHOUT WAGE INCOME, FOR NGNeJQINT RETURNS, INCLUDING
SURVIVING=SPOUSE AND MARRIED=SEPARATE RETURNS, SHARES EGQUALS 0«0.

4.,2.2, GENERAL METHQDCLOGY,

THE IMPUTATION IS BASED ON INFORMATICON FRUOM A SAMPLE OF 1974 TAX
RETURNS WITH THEIR ACCOMPANYING We2 FORMS, whICH wAS PREPARED BY
THE I.R.S., FCR THEIR SPECIAL STUDY, A COPY CF THME SAMPLE TAPE IS
NOW IN THE CUSTCDY OF 0.C.S. THIS TAPE wAS USED TO PRCODUCE TABLE
4,2.1, BELOw, THE QRIGINAL TABULATION IS ATTACHED TC A MEMQ FRUM
STROMGQUIST 10 GALPER AND WILKINS, DATED AUGUST 30, 1977, AND KEPT
IN THE REVENUE ESTIMATING FILES,

TQO PRCDUCE TABLE 4.2.1, THE 1974 JOINT RETURNS wERE DIVIDED INTO
30 GRCUPS BASED ON ADJUSTED GROSS INCCME ANC NUMBER CF CEPENDENT
EXEMPTIONS, EACH ROW CF TABLE 4,2,1 DESCRIBES ONE GRCUP, WwITHIN
EACH GROUP, THE RETURNS WERE DIVIDED INTO CELLS ACCCRDING TQ THE
WIFE'S SHARE QF TOTAL We=2 WAGES, (THE DISCREPANCIES BETWEEN W=2
WAGES AND TOTAL WAGES REPORTED ON THE RETURNS WAS SMALL.) THERE
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1S UNE CELL FQR A SWARE OF EXACTLY 0,0, AND CNE FQR EXACTLY 1,0,
EACH RCw IN TABLE 4,2,1 IS CUMULATIVE,

TQO MAKE THE IMPUTATION IN THE 1975 TAX MCDEL, EACH 197S RETURN WAS
ASSIGNED TQ CNE CF THE SAME 30 GRCUPS, AND wAS THEN ASSIGNED TO A
CELL IN THAT GRQUP AT RANDOM (WITH THE APPRCPRIATE PRQBABILITIES),
THIS wAS ENQUGH TQ SPECIFY SHARES WITHIN A RANGE OF 0,1. AN EXACTY
VALUE WAS THEN CHUSEN WITHIN THE RANGE AT RANDCM (UNIFQORM
DISTRIBUTICN), OF COURSE, IN THE EXTREME CELLS THERE WAS NQ
RANGE, AND SHARES WAS LEFT AT EXACTLY 0,0 OR 1,0,

THE IMPUTATION WAS MADE IN THE 19785 TAX MQDEL, AND CARRIED (QVER
WITHCUT CHANGE TO TME 1978 MODEL, THE 1978 MCDEL, HOWEVER, SHOULD
SHOW A SLIGHTLY HIGHER PERCENTAGE CF TwWC-EARNER CQUPLES, SINCE
THERE ARE MQRE CHILOLESS COUPLES IN 1978 AND THE 1978 MCDEL
REFLECTS THIS WITH HIGHER SAMPLE wEIGHTS ON THE SAME SAMPLE
RETURNS,

THE IMPUTATION COULD BE IMPROVED B8Y A BETTER SELECTION :CF THE 30
GROUPS, IT IS DESIRABLE 710 KEEP THE NUMBER CF GROUPS RELATIVELY
LUw, 8C THAT THE TABULATICON CAN BE REVIEWED EXPLICITLY, AND YO
ASSURE A REASCNABLE SAMPLE WITHMIN EACH GROUP, STILL, A BETTER
CHOICE CQULD BE MADE, FOR EXAMPLE, OTHMER TABULATIONS FRCM THE
1974 STUDY SHCOW THAT RETURNS WITH AGED EXEMPTICNS ARE LESS LIKELY
TC REPRESENT TwWO-EARNER CGUPLES THAN SIMILAR RETURNS WITRQUT AGE
EXEMPTIONS, BUT THIS INFORMATION HAS DISAPPEARED FRQM TABLE 4.2.1
AND FRCM THE TAX MODEL., IT 18 PRCBABLY POSSIBLE (SINCE BOTH FILES
CUNTAIN HARD=-MATCHED SCCIAL=SECURITY DATA) TC DEFINE THE GRQUPS
USING AGE GF TAXPAYERS (BUT NOT AGE COF CHILCOREN),



TREASURY PERSONAL INDIVIDUAL INCOME TAX MODEL, 27 JUN 78 4=t
!

TABLE 4,2.1: WIFE'S SMARE OF TOTAL WAGES & SALARIES IN 1972
WIFE'S SHARE CF TOTAL WAGES (PERCENT, ROWS CUMULATIVE)

A.G.I. LD L2 LA A T34 XX A2 Xl i i YT YYYT Y L  X 2 3 X P Y RT T Y Y X P PY g ey}

CLASS 0 10 20 30 49 S¢ 60 70 80 90

($000) 0.0 TG TC T0 10 TG TQ TU TC TO T0
19 20 30 40 S0 60 70 80 S0 100

RETURNS wITH NC OEPENDENT EXEMPTICNS

UrP TG o 50,9 61,2 61,9 63.4 63,8 64,0 65,8 65,8 66,9 72,9 73,2
Q= 5 49'1 5109 53.8 5701 5932 6105 b“u! 5508 6701 69.1 70.“
Se 10 “3.2 QQ,Q SS.S 6102 65.7 72.b 7603 7qv3 32.6 8“.2 Bb'b

lu= 15 37,1 44,0 Sf{.1 S9.5 69¢5 80,2 86.0 7.6 89,5 90,9 91.9
ls. 20 31.0‘3600 42.0 54.1 71'6 86.7 91.8 93.8 95.1 95.7 96.0

20% 30 26,4 31,0 37,9 48,0 67,4 87,0 92.6 94,9 95,5 95,7 96.1
30. 50 30.9 41.8 48.5 59.9 7109 8205 88.0 89Q5 89.7 91.1 915
S0-100 58,9 67,1 73,4 81,0 85,4 88,5 90,5 St,2 91,7 92,2 92.6
100=200 69,8 79,9 85,4 89,0 91,8 93,2 94,7 65,0 95,4 95,6 95,7
200 == 74,8 84,9 88,8 91,8 93,9 94,9 95,8 96,2 96,5 96,6 96,9

RETURNS WITH ONE DEPENDENT EXEMPTICON

UP TC 0 33,1 33,9 36,0 37,5 37.6 42,4 42,6 44,1 46.3 47,8 48,1
Qe 5 62,4 6745 71,0 79,2 76.7 78,0 7843 78,9 81,4 81,4 81,8
Se 10 55,5 65,7 72,8 76,0 78,5 84,0 85,9 &7,7 88,6 89,5 92,1

10 1S5 43,6 55.0 63,8 72,9 8242 90,8 93,2 94,4 95,2 95,7 6.6
15« 20 34,9 44,0 S4.4 64,7 78.5 90,4 94,9 95,6 97.3 97,5 97.7

20= 30 24,9 32.4 41,3 58,2 79.2 90.8 94,5 $5,7 95,8 95,9 96,3
30° 50 41,7 49.2 S5.6 66.5 80,4 8843 93,0 93,3 93.5 93,6 93.8
50100 61,9 72.4 77,8 84,3 87,5 89,3 90.7 St.1 91.8 92,2 92.4
1002200 70,5 80.0 86,5 90,1 91,6 92.6 93,7 4,0 94,4 94,6 94,8
200eme 77,3 87,1 91,3 93,6 95,2 96,1 96,3 96,4 96.7 96,9 97,0

RETURNS WITH TwO OR MORE DEPENDENT EXEMPTICNS

UP TC 0 46,2 49.0 S1,9 S2.8 53,9 59.2 6243 62,3 63,5 64,0 64,3
0o S S6,7 63,0 67,2 T1a1 765 79.5 81,0 85.6 85,7 86,7 87.0
Se 10 60,3 69¢8 7667 82.2 Bdeld 87,1 88¢6 50,2 91,7 92.4 93,5

10= 15 55,0 67,5 75.8 82,8 89,4 93,7 95,6 96,5 97,0 97,2 97.5
15= 20 42,0 S4.6 66,1 7643 86,7 95,0 96¢9 $7.7 S7.9 97.9 98,1}

0= .30 39,5 S1.3 62.2 72,1 8643 93,9 96.4 97,2 97.4 97,4 97.5
30= S0 S143 60e7 6846 75+2 85¢3 91,5 94el 94,7 94.9 95,3 9547
S0-100 70,5 80,7 86,4 90,1 91,9 $3,2 94,0 S4,3 94,6 94,7 94,8
100=200 73,3 85,5 90,5 92,2 93,7 94,5 94,8 95,0 95,2 95,3 95.5
200ewa 77.3 88.9 92,5 94,5 95.5 96.1 96,7 S6,9 97,2 97,4 97,5
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4,3, CHILD=CARE CREDIT IMPUTATICN,

4,3.1, RATICONALE FCR IMPUTATICN,

THIS IMPUTATICON WAS MADE SO THAT THE CALCULATICNS QF TAXES UNDER
CURRENT LAW wWILL REFLECT THE MAJOR CHANGES IN THE CHILDCARE
PROVISICONS INTRGODUCED BETWEEN 1975 AND 1978, 1IN 1975 THERE WAS A
DEDUCTION FCR ChILDeCARE, BUT IT COULD CNLY BE CLAIMED 8Y
TAXPAYERS WHC ITEMIZED THEIR DEDUCTIONS, IT wAS ALSC SUBJECT TQ A
CEILING AMOUNT AND A SEVERE INCCME LIMITATICN, THE TOTAL AMOUNT
DEDUCTED wAS ABCUT 81,3 BILLIUN, BY CCNTRAST, IN 1978, A CREDIT
EQUAL TQ 20X CF DEPENCENTeCARE EXPENSE WILL BE ALLOWED wITHQUT
REGARD TO INCOME QR FORM QF DEDUCTIONS. SINCE THWE CCVERAGE QF THE
1975 DEDUCTION DATA WAS SO NARRQW, THOSE DATA WERE DISCARDED AND
AN INDEPENDENT [MPUTATICN WAS EMPLCYED FOR 1978,

4,3.,2, GENERAL METHOODOLOGY,

THE TwC MOST IMPORTANT CRITERIA FOR CLAIMING THE CHILD=CARE
CREDIT, ARE TO BE GAINFULLY EMPLOYED AND TO WAVE CONE QR MQRE
DEPENDENTS LIVING AT HCME FOR wHOM IT IS NECESSARY TO INCUR COSTS
IN ORDER TO wQORK.

THE CREDIT 1S AVAILABLE TQ THOSE FILING SINGLE RETURNS, JOINT
RETURNS WITH DEPENDENTS LIVING AT HOME AND HEAD COF HCUSEHQLD
RETURNS W]TH DEPENDENTS LIVING AT HWQME, IN TRE CASE QF A JOINT
RETURN, ONLY THCSE RETURNS WITH A WORKING SPCUSE ARE INCLUDED IN
THE ELIGIBLE POPULATION (WHERE A WORKING SPCUSE 1S DEFINED ON THE
BASIS CF THE we=2 RETURN), APPLYING THESE RULES LITERALLY YEILDS
FAR TGC MANY GUALIFING RETURNS, THEREFQRE, THE IMPUTATICN
METHODCLCGY ASSUMES THAT 89% QOF ALL OF THE RETURNS THAT wQulbDd
NORMALLY GUALIFY, DC NOT USE THE CREDIT(I.E, 1% OF THE RETURNS
ACTUALLY GQUALIFY)., THIS METHOOQLOGY PRCDUCES ABCUT '3 MILLION
RETURNS USING THE CHILD=CARE CREDIT AND IS COMSISTENT WITH QUR
IN=HQUSE REVENUE ESTIMATES,

THE IMPUTATION METHCDQLCGY ASSUMES THAT THE TAXPAYER'S EMPLQYMENT

RELATED EXPENSES ARE 10% OF EARNED INCOME (WHERE EARNED INCGME IS

DEFINEC AS WAGES AND SALARIES PLUS 30X CF PCSITIVE SELF=EMPLOYMENT
FARM AND NONeFARM INCCME,

HAVING QBTAINED AN ESTIMATE OF THE TAXPAYER'S EMPLOYMENT RELATED
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EXPENSES, THE CREDIT PER RETURN IS EQUAL TC 20X QF THESE EXPENSES,
THE CHILD=CARE CREDIT IS LIMITED TC $2,000 FOR RETURNS wlITH ONE
QUALIFYING DEPENDENT AND TO $4,000 FOR THQSE FCR TWQ CR MCRE
DEPENDENTS AND IS NCNREFUNDABLE,

BASED CN PRELIMINARY 1976 DATA FRCM THE IRS, ABQUT 2.7% CF RETURNS
CLALMED THE CREDIT, THE TAX EXPENDITURE ESTIMATE FCR 1976 WAS
$458 MILLIGN (THIS wAS CBTAINED FROM FLOYD REEVES AND IS QUITE A
BIT LOwWER THAN THE PUBLISHED AMQUNT; REEVES TMINKS IT TOC HIGH),
BASED ‘CN THME EXPECTED 86,6 MILLION RETURNS FCR 1978, AND AN ANNUAL
GROWTH RATE QF 10X, IT IS EXPECTED THAT 3 TQ.3,S MILLION RETURNS
wILL USE THE CREDIT IN 1978, A RQUGH ESTIMATE wQULD YIELD A COST
OF ABCUT $S550 BILLICN,

4,3.,3, OTHER DCCUMENTATIGN,

NONE,
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4,4, STATE=LOCAL BCND INTEREST

4.4.1, RATIONALE FQR IMPUTATION.

ONE CF THE NON-TAXABLE SOURCES OF INCOME THAT VARIOUS TaAX
PROPCSALS HAVE RECENTLY CONSIDERED IS THE TAXATICN QF TAX-EXEMPT
STATE AND LOCAL BOND INTEREST, SINCE THIS SQURCE OF INCCME IS
NUN=TAXABLE, IT DOES NOT APPEAR AS A DATA ITEm ON THE TAX MQODEL
SAMPLE AND THEREFQRE, MUST BE IMPUTED,

4.,4,2, GENERAL METHQODOLCGY

THE 1978 ESTIMATE FCR THE TOTAL AMCUNT GF BCNDS CUTSTANDING IS
ABOUT $254,3 BILLION, INDIVIDUALS IN THE MOUSEROLD SECTGR wlLL
HOLD ABQUT §73 BILLION CF THE TQTAL, THE AVERAGE INTEREST RATE CN
SUCH CBLIGATIQONS IN 1978 IS ESTIMATED TC BE AEQUT S,5 PERCENT AND
INDIVIDUALS WILL ,THEREFORE, RECEIVE TAX=EXEMPT STATE AND LQCAL
BOND INTEREST COF 34.0 BILLION OQLLARS.

THE MCST RECENT DATA QN THE OISTRIBUTICN QF STATE AND LCCAL
INTEREST IS THE 1962 PROJECTOR AND WEISS STUDY FCR THE FEDERAL
RESERVE, SINCE THE 1962 FIGURES ARE THE MOST RECENT, IT wAS
DECIDEO TC BASE THIS IMPUTATION ON THESE DATA AND KEEP THE
RELATIVE DISTRIBUTICN CF INTEREST INCCME UNCHANGED,

THE FIRST STEP IN THE IMPUTATION PRQCEDURE IS TO DETERMINE THE
ABSGLUTE INCCME CLASSES IN 1978 WHICH WCULD CCNTAIN THE SAME
RELATIVE PROPQRTION QF UNITS AS REPRESENTED BY THE 1962 INCOME
BREAKPCINTS, THIS WAS DONE BY INFLATING THE 1962 INCOME CLASSES
TQO 1978 LEVELS., SMCOTHING THE RESULTS YIELDS TME DISTRIBUTICNS
PRESENTED IN TABLE 4,4,1, '
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TABLE 4.4,1:ESTIMATED DISTRIBUTION :(CF INDIVIDUALS
STATE=LCCAL BOND VALUE ANC INTEREST
By 1978 INCOME CLASS

PERCENTAGE AMCUNT CF AMCUNT
INCOME CLASS DISTRIBUTICN INOIVIDUALS' GF
CF BOND VALUE BOND VALUE INTEREST

( .l.'ll’ MILLIUNS 0...".")

UNDER $ 50,000 S,.1% $3,733 $ 204
50,000 « 75,000 2.7% 1,974 1¢8
75,000 = 100,000 F.7% 7,081 .388
100,000 = 175:000 36,4% 26,572 1,486
175,000 AND OVER  46,1% 33,651 ‘ 1,844
TOTAL 100,0% $73,000 $4,000

QFFICE OF TME SECRETARY UF THE TREASURY JANUARY 16,1978

OFFICE QF TAX ANALYSIS

THE NEXT STEP IN THME IMPUTATION INVOLVED DISTRIBUTING THE TQTAL
AMOUNT OF INTEREST IN EACH INCOME CLASS AMCNG THE UNITS IN THAT
CLASS, THIS wAS DONE BY COMPUTING THE MEAN INTEREST AMOUNT FCR
EACH INCOME CLASS(THE TCTAL INTEREST IN THE CLASS DIVIDED 8Y THE
ESTIMATED NUMBER OF RECIPIENT UNITS IN THE CLASS) AND COMPUTING A
STANDARD DEVIATION ASSUMED TQ EQUAL fs2 CF THE MEAN INTEREST IN
EACH INCOME CLASS, THE PROPORTION OF RETURNS WITH AND WITHQUT
TAX=EXEMPT INTEREST, AND THE MEAN AND STANDARD DEVIATICN GF
RETURNS WITH TAX<-EXEMPT INTEREST ARE PRESENTEC IN TABLE 4,4,2,
THE PERCENTAGE CGF RETURNS WITH INTEREST INCUME wAS USED TC
RANUOMLY SELECT == FROM A UNIFCORM DISTRIBUTICON == INCIVIDUAL
RETURNS THAT WCULD RECEIVE AN IMPUTED TAX=EXEMPT INTEREST AMOUNT,
ONCE A RETURN wAS SELECTED, THE RETURN wAS ASSIGNED A TAXEXEMPT
INTEREST WITH A MEAN AND STANDARD DEVIATICN FCR MIS INCCME CLASS,
THE AMCUNT IMPUTED wAS GENERATED FRQOM A LOGNCRMAL DISTRIBUTICN,
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TABLE 4,4.2:0ERIVATION OF NUMBER OF RETURNS wITH
STATE=LOCAL BOND INTEREST ANDO MEAN AMQOUNT
T0 BE IMPUTED TO SELECTED RETURNS, 1978

PERCENT RETURNS NG, OF RTNS INT., INCQOME

INCOME WITH WITH WITH
CLASS NO INT INT TATAL TOTAL INT TCTAL MEAN 870
INC INC INCOME OEV.,

(THCUSANDS) (SMILLS)
< S0 99,72 0,28 100,00 87,860 242,72 204 840 420

S0= 75 98,33 1,67 100,00 3,185 18,15 108 5,950 297S
75=100 93,73 6,27 100,00 794 21,44 388 18,097 9,048
100=175 76,46 23,54 100,00 383 63,32 1,456 22,994 11,497
1758&yP 33,15 66,85 100,00 166 72,20 1,844 25,540 12,770

92,328 417,83 4,000 9,573

O?FICE CF THE SECRETARY QF THE TREASURY JANUARY &, 1978
QFFICE QF TAX ANALYSIS ‘

4,4,3, OTHER ODOCUMENTATION,

NONE .
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4.5, IMPUTATION FOR 1978 SGCIAL SECURITY PAYRCLL TAX

4,541, RATIONALE FQR IMPUTATICN

RECENTLY, IT HAS BEEN DESIRABLE TQ ANALYZE PRCPROSED TAX

LEGISLATICGN IN TERMS QF TOTAL TAX LIABILITY WHERE TOTAL TaAX
LIABILITY 1S OEFINED AS THE FEDERAL INDIVIDUAL INCOME TAX
LIABILITY PLUS THE SOCIAL SECURITY TaX LIABILITY. SINCE SCCIAL
SECURITY TAXES ARE NOT INCLUDED IN THE INDIVICUAL INCOME TAX
RETURN SAMPLE, SOCIAL SECURITY TAXES MUST BE [MPUTED TC THE
SAMPLE, '

4,5.2, GENERAL METHOLOLQGY,

IN 1978, EACH EMPLOYEE AND EMPLOYER WILL PAY CASOHI, SOCIAL

SECURITY PAYRQLL TAX, AT A RATE QF ,0605 CN TmE 1ST §17,700 CF
TAXABLE EARNINGS.(IN 1978 THE SELF=EMPLOYMENT TaX RATE wILL BE
0810 AND THE TAX BASE WILL ALSQ BE $17,700.) SCCIAL SECURITY TAX
1S PAIC ON TAXABLE EARNINGS == EVEN IF THERE 18 NC INCOME TAX
LIASILITY, SINCE TRE TAX IS LEVIED ON A PER-EARNER BASIS, A LARGE
PROPORTICON OF JOINT RETURNS WILL HWAVE TwO SCCIAL SECURITY TaX
AMOUNTS,

THE FIRST STEP IN THE IMPUTATION METHODCLOGY REGQUIRES THAT THE
IMPUTATION QF THE WAGE AND SALARY SHARE OF THE LESSER EARNER BE
COMPLETED, ONCE THIS IS DQONE, THE SHARE QF THE LESSER EARNER IS
MULTIPLIED TIMES TOTAL wAGES AND SALARIES TC CBTAIN THE LESSER
EARNERS' WAGES (AND BY SUBTRACTION THE WAGES CF THE LARGER
EARNER), ASSUMING THAT ALL WAGES AND SALARIES REPRESENT TAXABLE
EARNINGS, SOCIAL SECURITY TAXES FCR 1978 ARE CALCULATED AT A RATE
OF 0.,0605 SUBJECT TCO THE EARNINGS LIMITATION CF 817,700 FQR EACH
INDIVIDUAL (MARRIED CQUPLES FILING JOINTLY CAN HAVE A MaxIMyMm QF
TwQ CALCULATIONS, WHILE ALL OTHER RETURNS HAVE ONLY CNE
CALCULATION), FINALLY, ANY SELF<EMPLOYMENT TAX REPORTED ON THE
RETURN, AFTER EXTRAPQLATION TO 1978 INCCME LEVELS, IS ACDED TU THE
CALCULATED SOCIAL SECURITY TAX. IF THERE ARE TwC EARNERS, THE
SELf-EHPLGYMENT TAX IS APQRTIUNED BETWEEN THE LARGER AND LESSER
EARNER IN THE SAME PRQPCRTION AS THE WAGE AND -SALARY SHARE (QF THE
LESSER EARNER,

TABLE 4,.5.1 BELGW PRESENTS THE MAXIMUM TAXABLE EARNINGS AND THE
TAX RATES FOR THE FICA TAX AND THE SECA TAX FRCOM 1976 PRESENT LA
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THRUUGK 1981 PRUPCSED LAW,

TABEL 4,5,1: FICA TAX AND SE TAXx FRCM 197s
Pele THRU 1981 PROPCSED LAwW

| i FICA (%) | SECA(X)

IMAXIMUM |cevensceccocensovnase |sacorncncsssncancscanes
PLANS ITAxABLE 10ASI | DI | H] I CASI | Bl | HI

|EARNINGS | | | { 1 |
PL 1976 815,300 4,278 ,S7S 9 6,7628 818 o9
PL 1977 16,500 4,378 ,S7S o9 6,18% 818 9
PL 1978 17'709 ar375 N} 1.1 6,18 085 e}
PL 1981 22,200 4,3 65 135 6,08 92 1,35
ADMISE1L 23'409 “r35 o8 1.15 6,5 1.2 1.15
WAM1981 29,700 4,45 .8 13 6,7 1.2 1e3

SFC1981 23,100 4,525 ,82S5 1,25 6,762 11,2375 1.25

PL PRESENT LAW

2
ADM = ADMINISTRATION
WAM ‘2 WAY3 & MEANS
SFC = SENATE FINANCE

4,53, OQTHER DQCUMENTATICN,

NQNE,



TREASURY PERSONAL INDIVIDUAL INCOME TAX MODEL, 27 JUN 78 S=1

Se A GENERAL DESCRIPTICN QF THE TAX MCDEL PRCGRAM,

5.1 INTRODUCTION,

THE CCMPUTER PRUGRAM COMPONENT OF THE TREASURY'S INCCME TaAX
SIMULATICON MODEL CONSISTS OF APPRCXIMATELY 6,000 FORTRAN v
STATEMENTS AND 270 CONTROL STREAM INSTRUCTICNS, THE FCRTRAN
PRCGRAM CONTAINS %8 SUBPROGRAMS WMICH ARE GRCUPED TQ FCRM .3 PARTS
OR PHASES, EACH PHASE IS EXECUTED SEPERATELY AFTER CVERLAYING THE
PREVICUS PHASE,

SINCE JUNE 1968, THE TREASURY TAX MODEL HAS BEEN IMPLEMENTED ON A
UNIVAC 1108 CUOMPUTER, OGN THIS SYSTEM, THE PRCGRAM'S EXECUTION
TIME VARIES WITH THE SIZE OF THE TAX SAMPLE AND WITH THE
COMPLEXITY QF THE TAX PROPOSAL UNDER ANALYSIS, A SIMULATICN ON A
TAX SAMPLE QF 100,000 RETURNS REGUIRES APPRCXIMATELY 12 MINUTES CF
CPU TIME WHILE THE SMALLER TAX SAMPLE CF S0,000 REQUIRES
APPROXIMATELY 6 MINUTES QF CPU TIME,

IN EACH OF THE SECTIQONS THAT FOLLCw, A GENERAL DESCRIPTION CF THE
MAJOR ASPECTS AND COMPONENTS OF THE TREASURY'S TAX MCDEL I8
PRESENTED, ALL OF THE COMPONENTS OF THE TAX MQDEL ARE DCCUMENTED
IN THE PROGRAM SCQURCE LISTING BUT SOME COMPCNENTS REGUIRE
ADDITIONAL DOCUMENTATION wHICH COULD NCT BE INCLUDED IN THE
PROGRAM SQURCE LISTING, THIS ADDITIONAL DCCUMENTATICN IS
PRESENTED IN THE APPENDICES TQO THIS CHAPTER,

S.2. OESIGN PHILOCSOPHY QF THE TAX MQDEL.,

DURING ANY YEAR IN WHICKH TAX REFORMS MAY BE PRCPCSED, AN EXISTING
TAX LAw IS OPERATIVE AND MAY BE ODENQTED AS THE PRESENT TAX LANW,
THE PRESENT TAX LAW 1S OEFINED BY VARIQUS TAX PARAMETERS wHICH
COLLECTIVELY ARE CALLED THE STANDARD PLAN X COR SIMPLY PLAN X, ’
SIMILARLY, THE SET (OF TAX PARAMETERS wWHICH DEFINE THE PRCPOSED TAX
LAW MAY BE REFFERED TQ'AS PLAN Y. IF CNE WERE TO CQOMPARE EACH TAX
PARAMETER IN PLAN X (PRESENT LAW) WITH EACH TAX PARAMETER IN PLAN
Y (PROPQSED LAw), HE wCULD NORMALLY FIND THAT IN MQST CASES, THE
NUMBER QOF DIFFERENCES BETWEEN PLAN X AND PLAN Y ARE SMALL IN
RELATICN TO THE TOTAL NUMBER QOF TAXx PARAMETERS IN PLAN Xx, HENCE,
THE DESIGN QF THE TAX MCODEL PROGRAM INCCRPCRATES THIS FEATURE BY
INITIALLY ASSUMING. THAT NO DIFFERENCES EXIST BETWEEN PLAN X
(PRESENT LAW) AND PLAN Y (PROPOSED LAWY, I.E« PLAN X = PLAN Y,
THIS DESIGN SIMPLIFIES DATA PREPARATION FQOR THE USER SINCE HWE HAS
ONLY TO SPECIFY HOW PLAN Y (PROPCSED LAw) DIFFERS FRCM PLAN X
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'

(PRESENT LAw) IN CRDER TQO COMPLETELY DEFINE ThE PROPCSED TAX LAW,

ANOTHER DESIGN FEATURE CF THE TAX MCDEL PRCGRAM IS ITS CAPABILITY
OF COMPARING TwU ALTERNATIVE TAX PRCPCSALS wITK PLAN X, NCRMALLY,
A USER WILL WANT TC CQMPARE PLAN Y WITH PLAN X AND ANALYZE THE
RESULTS, IN SCME CASES, HOWEVER, THE USER MAY wANT TCQ CCMPARE ONE
TAX PROPOSAL, PLAN Y, AND A SECOND TAX PRCPCSaL, PLAN Z, wITH PLAN
X IN THE SAME SIMULATION TO DETERMINE WHICH PRCPCSAL INDIVIDUAL
TAXPAYERS wWOULD SELECT,

FINALLY, IT wAS DESIRABLE TQ HAVE A TAX MQDEL PRCGRAM THAT COULD
PRODUCE SUMMARY RESULTS, DETAILED RESULTS, CR BOTH WHILE
MINIMIZING EXECUTION TIME, CONSEGUENTLY, ALL ‘CF THE STATISTICAL
TABLES==EXCEPT TABLE 1A AND Se«ARE OPTICNAL AND MUST B8E
SPECIFICALLY REGUESTED,

S.3. PHASE I,

PHASE I OF THE SIMULATICON IS BASICALLY AN INITIALIZATICN AND
PREPARATION STAGE. IT BEGINS BY INPUTTING :CPERATIONAL GATA ON THE
DESIRED CUTPUT TABLES, TITLES, ETC, NEXT, IT EGUATES ALL TaXx
PARAMETERS IN PLAN Z 7O THOSE QF PLAN X IF PLAN 2 wAS
REGUESTED,(PLAN X AND PLAN Y ARE ALREADY EGUATED TO EACH CTMER
UNLESS SPECIFIED OTHERWISE), THE REMAINNING CATA CARDS ARE
INPUTTED AND THE DATA USED TO MQOIFY THE TAX FARAMETERS IN CONE QR
MORE GF THE TAX PLANS SUCH THAT PLAN X DOES NCT EQUAL PLAN Y WHICHK
DOES NCT EQUAL PLAN 2, THE REAMINNING EXECUTICN QF PHASE I PRINTS
THE TAX PARAMETERS UNDER THE ALTERNATIVE PLANS AND PREPARES THE
STUBS FQOR TABLE 6 QUTPUT (IF TABLE & WAS REQUESTED),

TABLE 5,3,1 PRESENTS THE SUBPROGRAMS AND CONTRCL STREAM ELEMENTS
GROUPED IN PHASE I, SOME OF THESE ARE NOT SPECIFICALLY INCLUDED
IN THE CURRENT PRUGRAM AND ARE MARKED WITH AN ASTERIK (%) TQ
INDICATE THAT THEY ARE INACTIVE, ’
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TABLE 5,3,1: SUBPROGRAMS AND CONTRCL
STREAM ELEMENTS IN PHASE I

ELEMENT FUNCTION
NAME
COMPILEL CONTRCL STREAM INSTRUCTICNS FQR COMPILING
PHASE I,
CSAVE} PROCEDURE FILE wWHICH DEFINES THE STCRAGE AREA
FOR PHASE I,
CONTRL EXECUTIVE PROGRAM FCR ALL '3 PmMASES,
MAINt EXECUTIVE PROGRAM FOR PHASE 1,
INPYTY INPUTS PART | OATA CARDS.,
INPUTZ INPUTS TITLE CARDS, TAX PARAMETERS, TAX
RATES AND CONSTRUCTS THE TAXx SCHEDULES
DELDUP DELETES DUPLICATE MARGINAL RATES IN ANY
ONE SCHEDULE,
*BLKDATA/7 INITIALIZES PLAN X AND PLAN Y
" TO 1971 TAX LAw,
=»8LKDATA/72 INITIALIZES PLAN X AND PLAN Y
TQ 1972 TAX LAW,
*8LKDATA/73 INITIALIZES PLAN X AND PLAN Y
TQ 1973 TAX LAW,
BLKDATA/7S INITIALIZES PLAN X AND PLAN Y
TG 1975 TAX LAWw,
BLKDATA/ 76 INITIALIZES PLAN X AND PLAN Y
TO 1976 TAX LAW,
BLKDATA/77 INITIALIZES PLAN X AND PLAN Y
TC 1977 TAX LANW,
BLKDATA/78 INITIALIZES PLAN X AND PLAN Y
TQ 1978 TAX LANW,
LSWCUT PRINTS THE VALUE QF THE LOGIC SWITCHES
SCHED GENERATES NEW TAX SCHEDULES FRCM EXISTING
TAX SCHEDULES,
MRATES HANDLES THE INPUT OF TAX RATE DRATA
SRATES GENERATES A RATE SCHEDULE FCR SINGLE RETURNS
FROM A RATE SCHEDULE FOR JCINT RETURNS
TAXTAB PRINTS TAX RATE SCHEDULES,
PRCUT PRINTS ALL TAX PARAMETERS IN A PLAN EXCEPT
THE TAX RATE SCHEDULES,
SWEEP GENERATES THE STUBS FCR TABLE 6.

* CURRENTLY INACTIVE
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S.4. PHASE II.

THE PRIMARY FUNCTION CF PHASE II IS TO PROCESS THWE DATA FRCM THE

SAMPLE CF INDIVIDUAL INCOME TAX RETURNS UNDER EACH TAX PLAN THAT
WAS SPECIFIED IN PHASE I, UPON ENTRY INTQ FRASE II THE PRCGRAM
CALCULATES THE AMOQUNT OF STORAGE SPACE NEEDED TO PRCDUCE EACH OF
THE TABLES REQUESTED BY THE USER, [IF THE STCRAGE ALLOCATION IS
INSUFFICIENT, THEN ADDITIONAL CORE IS DYNAMICALLY ALLQOCATED,
FOLLOWING THE ABQVE, EACH DATA RECCRD IS INPUTTED ANC UNPACKED.
USING THE INCCGME TAX DATA IN EACH RECQRO, TAX LIABILITY 1S
CALCULATED IN ACCCRCANCE WITH THE TAX PLANS FRCM PHASE I AND THE
REQUESTED STATISTICAL TABLES UPDATED, AFTER ALL RETURNS HAVE BEEN
PROCESSED, OPERATICNAL STATISTICS ARE PRINTED ANC THE STATISTICAL
TABLES ARE QUTPUTTED TO A TEMPCORARY DATA FILE,

IN TABLE S.4.1, EACH SUBPROGRAM AND CONTRQL STREAM ELEMENT GROUPEC
UNDER PNASE Il 1S PRESENTED,
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TABLE S5,4,1¢ SUBPROGRAMS AND CCNTROL

STREAM ELEMENTS IN PHASE II

ELEMENT
NAME

COMPILEZ2
CSAVER2

MAINZ .
MCORE
EYDEF
TXCALC
DEDUCT
*EXTRA

TAX
RQUND
- ELDCR
TABLES
SAMPLE

UNPKER
INDEX

*INDEXA
*SURCHG

DEBUG
FUSTZE

FUNCTLICN

CCNTROL STREAM INSTRUCTICNS FOR COMPILING
PHASE Il.

PROCEDURE FILE WMICH DEFINES THE STORAGE AREA
FOR PHASE 11,

EXECUTIVE PROGRAM FOR PHASE 11,

OYNAMICALLY ALLCCATES ADDITICONAL CCRE,
CCMPUTES EXPANDED INCOME,

CALCULATES TAX LIABILITY,

CALCULATES ALLOwWABLE DEDUCTICNS,

IMPLEMENTS ADDITIONAL DEDUCTICN CATEGCRIES
INTQ THE ALLOWABLE DEDUCTICNS,

DETERMINES TAX FROM THE TaX RATE SCHEDULE,
ROUNDS CALCULATED FIGURES,

CALCULATES THE ELDERLY CREDIT.

UPDATES THE STATISTICAL TABLES,

INPUTS TAX RETURN DATA FRCM THE INCCOME TAX
DATA SAMPLE,

UNPACKS A DATA RECORD (SEE APPENDIX A,)
OBTAINS AN INDEX CORRESPCNCING TO A
BRACKETED INTERvAL, CONTINUCUS INTERVALS,
OBTAINS AN INDEX CORRESPONCING TO A
BRACKETED INTERVAL, NON=CCNTINUQUS INTERVALS,
CALCULATES A SURCHARGE.

ROCUTINE FOR DEBUGGING TAX CALCULATIONS
TABULATES TAX AND EXPANOED [NCCME By FAMILY
812 FOR PLAN X & PLAN Y,

x CURRENTLY INACTIVE

5«5
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S.5., PHASE III.

PHASE III OF THE TAX MCCEL IS DESIGNED TO PRCCESS ANC GUTPUT THE
RESULTS OF PHASE II, UPON ENTRY INTQ PHASE IIl, THE PRCGRAM
SCALES THE RESULTS, EXTENUS THE PCPULATION CCULNTS, AND CUTPUTS A
COVER PAGE. IMMEDIATELY THEREAFTER, THE PRCGRAM wWILL INPUT EACH
STATISTICAL TABLE REQUESTED IN PHASE [ FROM ThE TEMPCRARY DATA
FILE CREATED IN PHASE II, AFTER THE PARTICULAR TABLE HAS BEEN
INPUTTED, A SUBPROGRAM DESIGNED TQ PERFCRM THE FINAL PRCCESSING
AND CUTPUT FCOR THAT TABLE IS CALLED., THE SUBPROGRAM wWILL CUTPUT
EACH PAGE COF THE TABLE THAT THME USER REGUESTED IN THE PWASE I
INPUT,

TABLE S,5.1 PRESENTS THE SUBPROGRAMS AND CONTRCL STREAM ELEMENTS
GROQUPED IN PMASE III, 1IN ADDITION, APPENDIX B PRQVIDES A DETAILECD
EXPLANATION QF SUBROUTINE EXTEND.
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TABLE S,5.1¢ SUBPRCGRAMS AND CCNTROL

STREAM ELEMENTS IN PHMASE 1[I

ELEMENT
NAME

FUNCTICN

COMPILEZ
CSAVE3
MAINI
EXTEND
TABY
TAB 1A
TAB2
TAB3
TABY
TABS
TABe
TABY

STQORE

CONTRCL STREAM INSTRUCTICONS FQR COMPILING
PHASE I1II,

PRCCEDURE FILE wmICH DEFINES THE STQRAGE
ALLOCATION FOR PHASE I1II,

EXECUTIVE PROGRAM FQOR PMASE III,

EXTENCS THE RESULTS (SEE APPENCIX B),.
PROCESSES THE RESULTS FQR TABLE 1 AND CUTPUTS
TABLE 1,

PROCESSES THE RESULTS FQOR TABLE {A AND QUTPUTS
TABLE 1A,

PROCESS THE RESULTS FCR TABLE 2 ANC GUTPUTS
TABLE 2.

PROCESS THE RESULTS FOR TABLE .2 AND QUTPUTS
PROCESS THE RESULTS FCR TABLE 4 AND QUTPUTS
TABLE 4, '

PROCESS THE RESULTS FCR TABLE S AND CUTPUTS
TABLE S,

PROCESS THE RESULTS FCR TABLE & AND OUTPUTS
TABLE 6,

PROCESS THE RESULTS FOR TABLE 7 AND QUTPUTS
TABLE 7,

STORES PRE=SELECTED RESULTS FRCOM THE SUMMARY
PAGES COF TABLE 1A AND S IN A TEMPCRARY FILE,
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Se6. CTHER SUBPRCUGRAMS AND CONTRCL STREAMS,

THE TAX MODEL PROGRAM FILE ALSCO CONTAINS OTHER SUBPRCGRAMS AND

CONTRCL STREAM ELEMENTS WHICH MAY BE USED AS NEEDED., THESE ARE
PRESENTED IN TABLE S.6.1 AND ARE SELF=EXPLANATCRY,

TABLE S.6.1: OTHER SUBPRCGRAMS AND CONTRCL

STREAM ELEMENTS IN THE TAX
MQDEL PROGRAM FILE

ELEMENT FUNCTICN

NAME

COMPILEY CONTRCL STREAM INSTRUCTICNS FOR COMPILING
VARIOUS SUBPROGRAMS OF A MISCELLANEGCUS NATURE,

*XQT72 CCNTRCL STREAM INSTRUCTICNS FOR CCOLLECTING AND

QVERLAYING THE RELOCATABLE ELEMENTS OF ThE
TAX MCQDEL, 1972 TAX Law, THIS SET QF
INSTRUCTICONS INCLUDES BLKDATA/72 IN THE
COLLECTION,
*XQT72 CONTRCOL STREAM INSTRUCTICNS FCR CGLLECTING AND

OVERLAYING THE RELOCATABLE ELEMENTS GF THE
TAX MCDEL, 1973 TAX LAW, TwIS SET QF
INSTRUCTIONS INCLUBES BLKDATA/73 IN TKE
COLLECTION.,

XQAT78 CONTRCL STREAM INSTRUCTIONS FOR CCLLECTING AND
OVERLAYING THE RELQCATABLE ELEMENTS CF THE
TAX MCDEL, 1975 TAX LAW, THIS SET QF
INSTRUCTICNS INCLUDES BLKDATA/7S IN THE
CCLLECTION, :

XQT76 CONTRCL STREAM INSTRUCTICONS FOR CCLLECTING AND
OVERLAYING THE RELOCATABLE ELEMENTS OF THE
TAX MCOEL, 1976 TAX LAW, TrIS SET CF
INSTRUCTIONS INCLUDES BLKDATA/76 IN THE
COLLECTION,

xXq@r77 CONTRCL STREAM INSTRUCTICNS FOUR CCLLECTING AND
OVERLAYING THE RELOCATABLE ELEMENTS OF THE
TAX MCQDEL, 1977 TAX LAW, TwIS SET QF
INSTRUCTICONS INCLUDES BLKDATA/77 IN THE
COLLECTION.

% CURRENTLY INACTIVE
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ELEMENT
NAME

FUNCTICN

XQv78

CUVERP

UPDATE
PACKER

YRTQAG
BURSET
BURTAB

TABCUT/VER3
HEAQ/VER3

CENTER/VER3
NERRCR/VER3
*UNPKERQ
*SAMP|EC
RANDU
SHOREC
7SLABELS

LIsT
LISTING!
LIsTING2

LISTINGI

CCNTRCL STREAM INSTRUCTIONS FOR COLLECTING AND
CVERLAYING THE RELOCATABLE ELEMENTS CF THE

Tax MCDEL, 1978 TAX LAW, THIS SET CF
INSTRUCTIONS INCLUDES BLKDATA/78 IN THE
COLLECTION,

SUBPRCGRAM TO PRODUCE A CCVER PAGE THAT PRECEEDS
THE QUTPUT QF EACH TAX MCDEL RUN,

PROGRAM T(Q UPDATE THE TABLEwAKER OIRECTQRY
ASSEMBLY SUBPRCOGRAM TC PACK TmE INCOME TAX
RETURN DATA IN PREPARING A FACKED CATA BASE.,
SUBPRCGRAM FOR CONVERTING YEAR QOF BIRTH TQ AGE,
SUBPRCGRAM TO SET WYPCTHETICAL VALUES FQR

AGI, DEDUCTIONS, AND EXEMPTICNS IN PRCOUCING
BURDEN. TABLES,

SUBPROGRAM TOQ CUTPUT EACH LINE QF THE

BURDEN TABLES,

SUBPRCGRAM TO CUTPUT GENERALIZED TABLES,
SUBPRCGRAM TO PRCDUCE TITLES AND COLUMN HEADINGS
FOR THE TABLES PRODUCED BY TABCUT/VER3,
SUBPRCGRAM TQ CENTER TITLES AND COLUMN HEADINGS
FOR THE TITLES AND HEADINGS PRODUCED B8Y MEAD.
SUBPRCGRAM TO HANOLE ERRCRS ENCCUNTERED 8Y
TABQUT/VER3,

OLD UNPACKER SUBPROGRAM,

QLD SAMPLE SUBPRCGRAM,

SUBROUTINE TO GENERATE RANDCM NUMBERS,
SUBRGUTINE TO CUTPUT EACH DATA ITEM CON A TAX
RETURN AND 1TS DESCRIPTICN,

YADD' DECK CONTAINNING THE LABELS FQR QUTPUTING
A TAX RETURN USING SUBRQUTINE SHOREC,

'ADD' DECK CONTAINING CONTRCL STREAM
INSTRUCTIONS TO LIST THE ELEMENTS

OF THE TAX MOQDEL FILE,

'ADD' DECK CONTAINING CONTRCL STREAM
INSTRUCTIONS TO LIST THE ELEMENTS CF PHASE I

OF THE TAX MODEL FILE,

'ADD' DECK CONTAINING CONTRCL STREAM
INSTRUCTIONS TO LIST THE ELEMENTS CF PHASE II
OF THE TX MODEL FILE,

'ADD' DECK CONTAINING CONTRCL STREAM
INSTRUCTIONS TO LIST THE ELEMENTS CF PMASE III
OF THE TAX MODEL FILE,

* CURRENTLY INACTIVE
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ELEMENT FUNCTLCN
NAME
LiISTING4 'ADD' DECK CONTAINING CONTRCL STREAM
INSTRUCTIONS TO LIST THE MISCELLANEQUS ELEMENTS
CF THE TAX MQDEL FILE, '

* CURRENTLY INACTIVE
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APPENDIX A

A, 1975 TAX CALCULATOR, THE 1975 TAX CALCULATCR DIFFERS ONLY
SLIGHTLY FROM THE 1973 TAx CALCULATCOR AND IS ESSENTIALLY THE SAME
AS IN VERSION S OF THE TAX MODEL. THE DIFFERENCES THAT DC EXIST
ARE AS FOLLOWS:

SUBROUTINE DEDUCT HAS BEEN MODIFIEC TC INCORPCRATE NEwW CALe
CULATICNS OF THE INVESTMENT INTEREST LIMITATICN, THESE NEW
CALCULATIONS EMPLOY ADDITIONAL DATA FRCM THE SCI THAT WaS
PREVICUSLY UNAVAILABLE,

THE 'NC BENEFIT' RULE HAS BEEN MODIFIED SLIGHTLY IN AN ATTEMPT TO
APPROXIMATE PROPOSED REGULATION 1.,57«4,

THE CCCING FOR THE MAXIMUM TAX HAS BEEN ALTERED SOMEWHAT TC
INCOURPCRATE THE S YEAR AVERAGING CF PREFERENCES,

THE EARNED INCOME CREDIT CALCULATICN wAS MODIFIED TGO EMPLOY
DEPENDENT CHILDREN AS A REQUISITE IN OETERMINING ELIGIBILITY FOR
THE CREDIT, CHILDREN AT HOME AND AWAY FROM HCME EXEMPTIONS WERE
NOT AVAILABLE CN THE 1973 DATA BASE BUT ARE AVAILABLE ON THE 1975
DATA BASE,
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APPENDIX B,

B. SUBRQUTINE UNPKER,

IN CRCER TO UNDERSTAND HOW SUBROUTINE UNPKER FUNCTICONS, CCNSIDER
THE QRIGINAL TAX MODEL DATA BASE wHICH CCONSISTS CF CNE RECCRD FOR
EACH INDIVIDUAL INCCME TAX RETURN, EACH RECORD CONTAINS CVER 200
DATA ITEMS, SOME OF WHICH HAVE A VALUE CF ZERC, AFTER THME DATA CN
EACH RECQORD HAS BEEN "PACKED", A TYPICAL BLCCKk QF DATA MIGHT
APPEAR AS IN FIGe SeB8.,1. SUBROUTINE SAMPLE INPUTS THIS BLCCX OF
DATA INTO A STORAGE LQCATION OF 1792 WCRDS AMD CALLS SUBRCUTINE
UNPKER,

SUBROUTINE UNPKER ACCESSES THE FIRST WCRD OF THE DATA 8,0CK, THILS
WORD CCNTAINS A COUNT OF THE NUMBER OF "PACKEC" RECCRD3 IN THE
BLOCK, IN THIS EXAMPLE 12, NEXT, UNPKER CALCULATES THE NUMBER OF
8IT MASK WORDS FROM THE RECORD LENGTH PROVIDEL IN THE ARGUMENT
LIST CF THE CALL TO UNPKER, FOR THE CURRENT SAMPLE, THE NEXT S[X
WORDS wWOULD BE BIT MAsk WORDS., A DETAILED PICTURE QF THE FIRST
BIT MASK WORD IN DATA RECCRD i HAS BEEN PROVICED IN INSERT A,
EACH BIT OF THE BIT MASK wORD IS SET TQ 0 IF Ao ZERQ DATA ITEM WAS
DELETEC FROM THE PACKED RECORD QR TC A 1 IF A NON=ZERQ ITEM IS
INCLUDED IN THE PACKED RECORD., THUS, UNPKER PROCESSES THE BIT
MASK BY BEGINNING WITH BIT 0, BIT 0 CCRRESPCNDS TQ CATA ITEM 1
AND MAS A VaLUE OF 1, THEREFGRE, DATA ITEM 1 IS NON=ZERC AND IS
CONTAINED IN THE PACKED RECCORD AT A LCOCATICN 641 WORDS FRCM THE
FIRST BIT MASK wORD, IF IT I3 ASSUMED THWAT THE PACKED RECCORD 18§
TQ BE UNPACKED INTO AN ARRAY NAMED X, TREN UNPKER SETS X(1)315.0.
UNPKER MOVES NEXT TQC BIT | WHICH CORRESPONDS TC CATA ITEM 2,
SINCE BIT 1 IS 2ERG, DATA ITEM 2 wAS NOT INCLUDED IN THE PACKED
RECORD, THEREFQRE, X(2)30.0 BY DEFAULT. UNPKER CONTINUES WITH
BITS 2 AND 3 wHICH ARE 8QTH
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I 12 1000002000421 1000000000000 10000000000V0 100000000
| | 8l 81t 8l

I IrYrIry ittt ittt i rt ittt ittt ittt 2 AR R 2+

| | | | (

INUMBER|11ST B8IT MASK {2ND BIT MASK | 3RD BIT MASK I14TH BIT
I OF IwWCRD (1=36) IwORD (37«72) IWCRD(72«108) IwWCRD(109
'RECURD|<---.---.-..-.-- BIT MASK ecewesaeswsecvcevwcscescsaces
'/BLGCK|<-.-------'---...-.----.-DATA RECORD | eweseccwsaes
|{enavonvenssevsvessnassss BLOCK CF 12 DATA RECCRDS wwceome

=====¢:=========?==¢===========3=#----..--+--.-----#--b..
0000 1000000000000 1000000000000 | 15 | =20 | 25
8l 81 81 [ i

I I I I it ittt ittt R XTI R Y R Y PR Y Y

1 | i J |
MASK |STH BIT MASK |6TH BIT MASK |VALUE QFIVALUE OF IVALUE
=144) I#ORD(145=-180) I wQRD(181=216)1 ITEM { | ITEM S | ITEM
ssvs B]7 MASK wosccecvecscccceses)|(esasses [ATA VALUES wew

cevecansusassescssans JDATA RECORD | ewsccvevascvcucveccces

sececcccssccescese BLOCK CF 12 DATA RECORDS ewsecccacecancaes

.-.#------.-#===;=========*=============§===:====
| ‘30 1000000000000 1000000000000 100000000C»
[ [ 81 8j *
sesdecssesnesd T RS RN S SIS S S +3CSSSISSTSSSI4ISSSs==s

| | | |
QF IVALUE QF11ST BIT MASK |2ND BIT MASK }3R0 BIT
9 IITEM™ 20 IWCRD I wGRD IWCRO

ccescsnanas) |(vencevee B]T MASK cecswsseccscaceces
cevwsesceens) |(reavsasss JATA RECQRD ¢ =wesccccese

"eovesseescaese BLQCK GF 12 DATA RECGRDS owssseosas

33333322222222221111111111¢
S43210987654321098765432109876543210

XL YT YL Y AP P LI PR L L L L L L L L L LX)

1000000000000000010000000000100010001!

XTI TP YT e P YR L LRI PR AL DR L L L AL L L L LR
INSERT At FIRST BIT MASK WORD IN
DATA RECCRD !

FIG, SeBe.1: A HYPOTHETICAL BLCOCK QF PACKED- CATA

Se13
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ZERQO., THE NEXT BIT Ig BIT 4 wHICH CORRESPONCS TC DATA ITEM S AND
HAS A VALUE OF 1. SINCE DATA ITEM § I8 NON=ZERG, IT IS INCLUDED
IN THE PACKED RECQORD AT A LOCATION 6+¢2 wORDS FROUM THE BIRST B8I7
MASK wCRD, HENCE, X(S)==20,0, UNPKER CONTINUES IN THIS FASHIGN
UNTIL ALL 36 BITS OF THE FIRST BIT MASK WORD RAVE BEEN PRQOCESSED.
AT THE COMPLETICN OF PRCCESSING THE FIRST BIT MASK WARD, THE X
ARRAY CONTAINS THE FOLLOWING VALUES:

X(1) 2 15,0 X(9) 2 25,0
x(2 THRY 4) 3 0,0 X(10 THRY 19) = 0,0
X(5) $=20,0 X(20) 23040
X(6 THRU 8) 3 0,0 X(21 THRU 36) 3 0,0

UNPKER CONTINUES WITH THE SECOND BIT MASK WwCRD WHICH HAS BITS SET
TO 0 CR { FOR DATA ITEMS 37 THRU 72, THE THIRD, FOURTH, FIFTH,
AND SIXTH BIT MASK WORDS CONTAIN 0 OR 1 BITS FCR DATA ITEMS 73
THRU 108, DATA ITEMS 106 THRU 144, OATA ITEMS 145 THRU 180, AND
DATA ITEMS 181 THRU 216 RESPECTIVELY,

AFTER THE FIRST PACKED DATA RECORO HAS BEEN UNPACKED, SUBROYUTINE
UNPKER MOVES TOQ THE SECOND PACKED CATA RECORC, THE SECCND PACKED
RECORD BEGINS AT A LOCATICON 8+N WORDS FROM THE BEGINNING QF THE
BLOCK wWHERE N IS THE NUMBER OF DATA ITEMS IN THE FIRST PACKED
RECORD., IN THIS EXAMPLE, THE SECOND PACKED RECORD wCOULC BEGIN
8+¢4=12 WORDS FRCM THE BEGINNING OF THE- BLOCK,

SUBRGUTINE.UNPKER CONTINUES IN THE ABQVE FASHION UNTIL ALL PACKED
RECURDS HAVE BEEN UNPACKED, AND THEN BEGINS A NEW BLOCK iCF DATA,
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APPENDIX C

C. SUBRCUTINE EXTEND,

MOST CF THE RESULTS GENERATED By PHASE Il CF ThE TAXx MCOEL ARE
TABULTAED 8y SCrREDULE (SINGLE, MARRIED FILING JOINTLY AND MARRIED
FILING SEPERATELY, AND HEAD OF HWCQUSEWCLOD), BY TYPE OF DEDUCTION
(ITEMIZED AND STANDARD), AND B8Y ADJUSTED GRCSS INCOME CLASS,

SINCE THERE ARE THREE SCHEDULES, TwQ DEDUCTICON TYPES, AND NINE
ADJUSTED GRCSS INCOME CLASSES,THE RESULTS CaN BE CONCEPTUALIZED AS
FILLING THE THREE DIMENSICNAL SPACE ENCLOSEC 8Y THE PERIMETER COF
THE THREE OIMENSIONAL CIAGRAM ILLUSTRATED IN FIG, S.C.l.

’.-' bomviwacacsad
/ / / / /1
/ foesepucsspesasd P
/ / / / /1 /1
/ ¢oonpoansscayd $ ¢
/ A VAT,
/ Poaspmoapnned ¢ P
/ / / / 7v/1/
7/ ’ pmtsjocspmond $ $
9 AGI CLASSES « / / / 171/
/ Ponevtbeancdeansd ¢ 4
/ / / / VAVAY
/ tonvdvocstessd ¢ ¢

/ / / / I AVA Y
/ bocsasencdensd ¢ ¢

/ / / / /0 /1/
/ Ponepocscdeccd ¢ ¢

/ / /! AVAY
¢as docedbnesdoastd ¢ ¢

2 TYPES QF | ! | ] WAV
DEDUCTIONS < : bPecsebesedvasd ¢

| o I | 1/

yoe dmcajacapovad

doccesisesand

~3.3CﬁEDULES
FIGURE S5,C.1: ORIGINAL ARRAY .CF RESULTS
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IT 1S DESIRABLE TQ HAVE SUMMARY MEASURES CF TRESE RESULTS As wELL
AS THE DISAGGREGATED RESULTS, SPECIFICALLY, IT WOULC BE CONVIENT
TO HAVE ThE RESULTS TABULATED FOR BUTH TYPES CF DEDUCTLICNS B8Y
SCHECULE FOR EACH ADJUSTED GROSS INCCME CLASS, 1IN ADDITIGN, A
SUMMARY QF ALL SCHEDULES BY TYPE OF DEDUCTICN AND BCTH TYPES UF
DEDUCTICONS, IS DESIRABLE FOR EACH ADJUSTED GRCSS INCCME CLASS.
LASTLY, A SUMMARY CF ALL ADJUSTED GROSS INCCME CLASSES BY SCREDULE
AND BY ALL SCHEDULES IS NEEDED, TC ACCCMPLISEK THIS, THE THREE
DIMENSIONAL SPACE FILLED B8Y THE DISAGGREGATED RESULTS MyST BE
EXTENDED AS ILLUSTRATED IN FIG., S.Cs2 TC ALLCwW FCR THE COMPUTED
SUMMARY RESULTS.,

bne X T LY T EY Y ey Y Y
/ / / / / /|
/ Povoedescdecandacsad ¢
/ / / / / /7171
/ ¢toapyosapessasaanyd $ ¢
/ / / / / VAVARA
/ bocnjvmwpanajecssd 4 ¢
/ / / / / AVARAN
/ yewadsanpsonbvsnd ¢ ¢ ¢
| / A R VIVIY.
9 AGI CLASSES AND ¢ ¢omsseccssansenct ¢ 4 4
ALL AGI CLASSES / / / / / AVAVAY,
/ bensbovactossbusad ¢ ¢ $
/ / / / / VAVAVAY;
/ ¢ssupocaduschoesd ¢ ¢ S
/ / / / / AVARAYS
/ toncjvasssswnbnnnyd ¢ b $
/ / / / / AVAYAY,

/ becsensejsvaened ¢ ¢ $
/ / / / / AYAYAYS
b Posajoenijmanpowesd ¢ $ ¢
I | | | i i7v/71/
2 TYPES OF jesepuesjenapened $ $
DEDUCTIQONS < | | ! | t7ty
AND ALL | Poscdenssbovcpocsad ¢
DEDUCTIGNS | | | | | I/
o Poseojeonsdoccpbacnd '

toveacsvesjevecanasd

3 SCHEDULES AND
ALL SCHEDULES

FIGURE S.,C.2¢t EXTENDED ARRAY :CF RESULTS
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APPENOIX D

O, THE OVERLAY MAP QF XQT7S,

THE ELEMENT XQT795 CONTAINS ThE CONTRQL STREAM STATEMENTS
USED TO CCMBINE THE RELOCATABLE ELEMENTS INTO AN ABSOLUTE
ELEMENT, RATHER THAN COMBINNING ALL OF THE RELCCATABLE
ELEMENTS INTO ONE ABSOLUTE ELEMENT, XQ77% IS SEGMENTED TO
PRODUCE SEVERAL ABSOLUTE ELEMENTS., EACH ABSCLUTE ELEMENT
GVERLAYS A PART CF OR ALL OF THE PREVICUS ABSCLUTE ELEMENT
AS SHCWN IN FIG, S,D.1 AND FIG, S.0,.2.

IBANK DRAWN TC SCALE: 200 wQRDS CECIMAL PER DASH
CONTRL (3445)

MAINI® (1421)

TABLx (S67)

STOREx (271)

TAB2x (S99)

TAB3I= (746)

TAB4x (741)

TABSx (248)

TABoO» (647)

TAB1A® (276)

TAB1B* (209)
DATALx (1485)

MAINZ* (4833)

MAINiI* (36S6)

FIGURE S,D.1: IBANK QVERLAY iCF XQT7S
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!

DBANK DRAWN TO SCALE: 300 WORDS DECIMAL PER DASkH
CONTRL (3063)

MAINI*® (1615)

TABl~ (335)
;TGRE* (S4)
;Aﬂat (328)
;A33* (489)

TAB4=» (249)
;ABS* (205)
;Aﬂét (2354)
;A87t (289)
;AalAt (178)
;ABIBt (283)

i DATA3x (5520)

DATAL* (4549)

MAINZ*® (4702)

DATa2+ (3357)

MAINI» (2101)

FIGURE S,D,2: DBANK QVERLAY CF XQT7S
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APPENDIX E

E, THE {978 TAX CALCULATQR.,

THIS APPENDIX IS INTENDED TO MAKE ALL CCONCERNED AWARE CF THE
STATUS OF EACH PROVISICN CF THE 1978 TAX ACT AS REFLECTEC IN THE
1978 TAX CALCULATQR,

PROVISICNS ACCOUNTED FCR IN THE MODEL OR DATA BASE:!

FLAT STANDARD DEDUCTION OF 2200/3200/2200
CONVERSION OF 912 MONTH LONG TERM GAINS INTG
SHORT TERM GAINS
= CAPITAL LOSS LIMITATION OF $3,000
=  ALIMONY PAID MOVED ABOVE THE LINE
= REPEAL CF SICk PAY FOR THOSE WHO ARE NCT PERMANENTLY
DISABLED
PHASEQUT OF SICK PAY FOR THE PERMANENTLY DISABLED
AT $15,000 AGI '
= REPEAL CF CHILD CARE DEDUCTIUN AND ALIMONY DECUCTION
- ITEMI2ED DEDUCTICNS IN. EXCESS OF .60% OF AGI ARE
AN ADDITICNAL PREFERENCE ITEM
=  MAXIMUM TAX IS CALCULATED USING PERSCNAL SERVICE INCGME,
IE. EARNED INCOME PLUS PENSICONS
= REPEAL FLOGR ON PREFERENCE INCOME REDUCING THE MAXIMUM TAX
« REPEAL OF 5 YEAR AVERAGING CF PREFERENCE INCCME
= EXEMPTICN CREDIT EXTENOED TQ AGED AND BLIMND
= QPTIONAL TAXABLE INCCME CREDIT DISALLCWED FOR
MARRIED FILING SEPARATE
< CHILD CARE CREDIT OF 20X CF REPORTED CHILD CARE
EXPENSES UP TO A MAXIMUM OF 32,000 FCR THE FIRST
DEPENDENT AND $4,000 FUR 2 CR MCRE DEPENDENTS
=  INVESTMENT INTEREST EXPENSE LIMITATION PER 1978 LAW
MINIMUM TAX 1S 15% OF PREFERENCES IN EXCESS CF THE LARGER
QF §10,000 GR {/2 OF THE TENATIVE TAX AFTER CREDITS
IMPUTATION TQ CORRECT EXISTING CHILD CARE EXPENSE
IMPUTATICN OF ITEMIZED DEDUCTICNS TC STANDARD DEDUCTICNS
THE 'NQ=8ENEFIT' RULE
CREDIT FGR THE ELDERLY
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PROYISICNS NOT ACCOUNTED FOR IN THE MODEL OR CATA BASE

POLITICAL CAMPAIGN CONTRIBUTIONS DEDUCTICN AND CREDIT
- INVESTMENT TAX CREDIT
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6. A CESCRIPTICN QF THE TAX MODEL INPUT PARAMETERS.

6.1¢ A GENERAL QVERVIEw,

THE TAX MODEL PROGRAM PROCESSES SEVERAL DIFFERENT TYPES COF DATA

CARDS, SQME QF THE DATA CARDS FOLLOW THE CLO CONVENTION QF
ASSIGNNING AN IDENTIFYING NUMBER CONSISTING CF THREE INTEGER
DIGITS TO EACH CARD, 1IN THE DOCUMENTATICN THAT FQOLLCWS, THE FIRST
DIGIT wILL BE REFERRED TO AS THE PART NUMBER, THE SECOND DIGIT AS
THE SECTIUN NUMBER, AND THE THIRD DIGIT AS TRE IDENT NUMBER,

THESE THREE DIGITS APPEAR, RIGHT JUSTIFIED, IM THME FIRST THREE
FIELDS OF FQUR COLUMNS EACH ON SOME DATA INPUT CARDS, AS
ILLUSTRATED IN FIG. 6,1.1s THE OATA CARDS whHICH DO NOT CCNTAIN
IOENTIFYING NUMBERS ARE OF THE 'NAMELIST' CR FREE FCRMAT VARIETY,

+----.----‘-----.----.'--.—..-..-----..--.---------‘--.‘-----

| 111 111111122222222233333333332444444444455555585
11234 S678 9012 345678901234567890123456785012345678901234567
*--..---.--..-...-.--.-..--..--.'.-..‘-.‘--....--.---..----.-
IPARTISECTIIDENI DATA

i NG I NC | NC I

FIG. 641.1: DATA CARD INPUT FORMAT

EACH PARAMETER INPUT CARD PROVIDES DATA FQR DIFFERENT BRCAC
CATEGCRIES OF VARIABLES EMPLOYED IN THE TAX MCDEL, CARCS
CGNTAINNING A PART NUMBER OF ONE PROVIDE GENERAL INFCRMATICN FOR
VARIQUS PURPOSES, SUCH AS EDITING THE CUTPUT, DEFINING STUB
CHANGES, EMPLOYING AN OPTION, ETCe. CARDS WITPHQUT A PART NUMBER
PROVIDE DATA ON A SPECIFIC TAX PLAN AND MAY CCNTAIN INFCRMATION ON
TAX SCHEDULES, THE LEVEL OF EXEMPTICN ALLGWANCES, OR VARIOUS OTHER
TAX PARAMETERS,

AN EXAMINATICN OF THE GENERAL STRUCTURE QF THE INPUT DECK
ILLUSTRATED IN FIG, 6,1,2 REVEALS THAT A MINIMUM OF S CARDS ARE
NEEDEC TO PRODUCE A RUN, SINCE THE TAX MUODEL ASSUMES THAT THE TAX
PARAMETERS FCR TWQ PLANS ARE IDENTICAL (I,E., PLAN X 3 PLAN Y), AN
INPUT DECK CONSISTING GF THE REGUIRED CARDS WILL PRODUCE ONLY

. TABLE 1A, THE CPTICONAL CARDS SHOULD BE INCLUDED WHEN ACDITICNAL
TABLES ARE DESIRED AND WHEN THE USER DESIRES 1TC MODIFY CNE QF THE
TAX PLANS SO THMAT THE TAX PARAMETERS OF PLAN Y ARE DIFFERENT FRQOM
THE TAX PARAMETERS CF PLAN X,
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+---...--......--‘---...--.---...-.--..'.-'..Q-----.---------

i 1111111111222222222233323333333444444444455555555556
1123456789012345678901234567890123450789012345678901234567890
[ I Y Y YT T Y T L LY ey Y LY L Y Y L T YL T T T L T LS T L L L T L T Yy
| $SAMPLE  S$END REQUIRED SSAMPLE CaARD

( S S REGUIRED GENERAL LCGIC

{ esd

| |

| > OPTICNAL QTHER PART | CARDS

| ]

| wad

ITITLEX REQUIRED TITLE FUR PLAN X

ITITLEY REQUIRED TITLE FOR PLAN Y

I SCHANGE SEND REQUIRED SCHANGE CARD

| eosd

| |

| > OPTICNAL SPLNX, Y, 2 & SRATES CARDS

| |

|

‘ Y X 4

FI1G 6.1.2: GENERAL STRUCTURE QF AN INPUT DECK

6.2+ GENERAL LOGIC 8 EDITING DATA CARDS,

€.2.1. THE SSAMPLE CARD,

THIS CARD wAS PREVIQUSLY CALLED THE 100 CARD., THIS INPUT CARD
SPECIFIES INFQRMATION CCONCERNING THE DATA FILE THAT WILL BE
PROCESSSED, wWHAT YEAR THE DATA FILE SHOULD REPRESENT, HMCW MANY
RETURNS ARE TQ BE PROCESED, AND <~WHEN THE NEW I/C RCUTINE IS
IMPLEMENTED== WHAT ADDITIONAL VARIABLES NQOT CCNTAINED IN THE BASIC
DATA FILE ARE REGQUIRED, THE FORMAT FOR THIS CARD 18 'FREE FCRMAT!
wITHIN THE RESTRICTIONS OF A NAMELIST READ. A GENERALIZED EXAMPLE
CARD 18 ILLUSTRATED IN FIG, 6.2.1. : '
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+-....-.--.--.--.-.-.-----.--..--..--...-...-.-.--.----------

i 111111111122222222223333333333444444444455555555556
112345678901234567890123456789012345678901234567890133456789¢

(X3 FTY YT ISR Y L LAY TSI L A L LA R YR L P YR Y R X Y 2 Yy ¥  § }

| $SAMPLE NYEAR=1975, NRET=50000, NLEv=2197S, NSTOPsQ,

66666666677777777778)
12345678901234567890)

owTSoseweeTHesesReSas

(X L L TR LY T TR YT AL P T Y Y P PP Y R Y YT YT PP D Y XYY LYY R R Y T Ry Yy |

! 111111111122222222223333333333444444444455555555556
1123456789012345678901234567890123456789012345678901234567890

XL ALY R LY A L LA AL LD LA AL LA LAl A Xl Lt AT A Al Xyl

| NMAPD=(Q, NMAPM3Q, MAPD(1)357,58,59, MAPM(1)=1,2,3,4,

ceovTeeesewecasweSesee P

666666666TTTTITTTIT78]
123456789012345678901

SeovessscesavaeweYesas$

SEND |
FIG., 6,2.13 A GENERAL SAMPLE CARD FORMAT

WHERE NYEAR THE YEAR THE TAX FILE SAMPLE wAS CREATED,

NRET s THE NUMBER OF PHYSICAL RETURNS IN THE SAMPLE.

NLEV s THE PROJECTED YEAR THAT THE TAX FILE SAMPLE
SHOQULD REPRESENT,

NSTQP = THE NUMBER QF RETURNS TO BE PRCCESSEC, IF

LEFT UNSPECIFIED, ALL OF THE RETURNS wILL
8 PROCESSED,
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THE FCLLOWING MUST BE SPECIFIED UNLY IF ADDITICNAL VARIABLES
NOT CCNTAINED IN THE BASIC DATA FILE ARE REGUIRED,

L X X

| C>0 C ADDITIONAL VARIABLES EEGINNING WITH
| THE 68TH VARIABLE IN TRE 'D' ARRAY ARE
N TC BE INPUTTED,
NMAPD 2< 113 ALL THE REMAINNING VARIASLES IN THE 'D°
J ARRAY ARE TG BE INPUTTED,
| 0 AS MANY VARIABLES FROM TRE D' ARRAY AS
| ARE SPECIFIED IN MAPOD,

I C>0 C ADDITIONAL VARIABLES BEGINNING WITH
| THE 1ST VARIABLE IN THE 'MM'!' ARRAY ARE
| TC BE INPUTTED.
NMAPM =< 47 ALL THE AODITICNAL VARIABLES IN THE tMM!
| ARRAY ARE TOQ BE INPUTTED,
i 0 AS MANY VARIABLES FROM THE 'MM' ARRAY AS
| ARE SPECIFIED IN MAPM,
+

MAPD = THE SUBSCRIPTS FOR THE ADDITICNAL VARIABLES
THAT ARE TO BE INPUTTED FROM THE 'D' ARRAY,
THIS IS REQUIRED ONLY WHEN NMAPDS=Q,

MAPM .z THE SUBSCRIPTS FOR THE ADDITICNAL VARIABLES
THAT ARE TO BE INPUTTED FRCM TRE 'MM' ARRAY,
THIS I8 REQUIRED ONLY wWHEN :NMAPM=0,

" 642+2. CARD NUMBER 1103 GENERAL LOGIC SWITCHES,

THE FUNCTION QF THIS INPUT CARD IS TQ SPECIFY VALUES FOR TWENTY
LOGIC SWITCHES wHICH ARE EMPLQYED BY THWE TAX MCDEL IN OETERMINING
WHAT SEGMENTS OF THE PRCGRAM WILL BE PERFORMED, EACH LCGIC SWITCH
AND ITS ASSUCIATED VALUES ARE DESCRIBED IN TABLE 6.2,1. THE
FORMAT FOR THIS CARD 18 PRESENTED IN FIG. 4.2.2 BELOW,

*----.-.-.-..-.-----..------------------.‘..---.-_-..‘----~--

| 111111111122222222223333333333444444444455555555556
112345678901234567890123456789012345678901224567890123456789¢

+--.-----.------....-.--..-.----—-.-.--..---.--..--.---.---.-

| i 1 0 {€ew2( LOGIC Sw=wwdj

F1G. 6,242 GENERAL LOGIC SwITCHES CARC FORMAT



TREASURY PERSOMAL INDIVIDUAL INCOME TAX MQDEL.

REQ'D
FUNCTION DATA
' CARD NUMBER

LUGIC

SWITCH COLUMN
NUMBER NUMBER

01
g2
03

vd

05
06

07

08

16
17
18

19

29
el
¥

a3

TABLE 6.,2,1% GENERAL LOGIC SWITCHES

RESERVED FOR FUTURE USE
RESERVED FQR FUTURE USE
RESERVED FOR FUTURE USE

CONTROLS THE READING OF LABELS
FOR THME OISPLAY OF A RETURN

0= NQ LAHELS ARE TO HE READ

1= LABELS ARE TO Bt READ

RESERVED FGR FUTURE USE
RESERVED FOR FUTURE ust

ALLOWS THE USER TC REDEFINE AGI

CLASS BREAKPOINTS QR TO SELECT

QPTIONAL AGI CLASS BREAKPOINTS

(THESE ARE USED TO INDEX THE

QUTPUT TABLES)

0= THE EXISTING AG] CLASS BREAKPOINTS

" OF 6.2.12 ARE TQO BE EMPLOYED

13 NEW AGI CLASS BREAKPOINTS WILL BE
DEFINED

3 HIGH OPTION AGI CLASS BREAKPQINTS
ARE TQ BE EMPLOYED

.33 LOW OPTION AGI CLASS BREAKPCINTS

ARE TC BE EMPLOYED
43 PRE=197S AG] CLASS BREAKPGINTS
ARE TC BE EMPLOYED

RESERVED FQR FUTURE USE

g7 JUN 78

CARD

127

6=
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TABLE 6.2.1: GENERAL LOGIC SWITCHES

27 JUN 78

o=¢

LOGIC

SWITCH COLUMN
NUMBER NUMBER

09

{0

i1

12

13

ed

€5

26

a7

28

REG'D
FUNCTIGN DATA

CARD

CARC NUMBER

SELECTS THE SOURCE CEFINITICN

CF

AGI GR INCOME USED IN

INDEXING THE OQUTPUT TABLES

¢s

3=

4=

SCURCE IS TmE AGI QR INCCME DEFINIe
TICN CF PRESENT AW

SCURCE IS THE AGI CR INCOME DEFINI=
TICN IN PLAN X

SCURCE 1S ThHE AGI OR INCCME DEFINIe-
TION IN PLAN Y,

SCQURCE IS REALILZED HOUSEHCLD INCOME
SOURCE IS EXPANDED INCOME

MERGE FILE INDICATGR

gs=
1=

PRODUCTION DATA FILE (DEFAULT)
MERGED DATA FILE

CONTRCLS THE COMPUTATICON OF TABLE 1§
(THIS TABLE MAY BE 120 PAGES LCNG)

Q=
is

(LY}
|1}

D0 NOT COMPUTE TABLE 1

COMPUTE TABLE | USING THE BREAK=
POINTS FROM 6,2,9

CCMPUTE TABLE 1 BUT USING TrE
USER SUPPLIED BREAKPOINTS

CONTROLS THE COMPUTATION QF TABLE 2
(THIS TABLE MAY BE 120 PAGES LCNG)
030C NQT COMPUTE TABLE 2

12COMPUTE TABLE 2 USING THE BREAKse

POINTS FROM 6,.,2.10

é= CCMPUTE TABLE 2 BUT USING ThE

USER SUPPLIED BREAKPCINTS

CONTROLS THE CQMPUTATICON CF TABLE 3
(THIS TABLE MAY BE 12 PAGES LCOMG)

g=

DC NCT COMPUTE TABLE .3

i{= COMPUTE TABLE 3

z 2

< Z

- Z

< Z

111,112

111,112
121,122

113,114
113,114

123,124
125

115
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TABLE 6,2,1% GENERAL LOGIC SwITCHES
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LaGiIcC
SWITCH CCLUMN
NUMBER NUMBER

FUNCTION

REQ'C
DATA
CARD NUMBER

CARD

14

1S

16

17

18

19

29

31

32

33

34

CONTRQLS THE COMPUTATION OF TAELE 4
(THIS TABLE MAY BE 12 PAGES LONG)
0= DQ NOT COMPUTE TABLE 4

1= COMPUTE TABLE 4

N
Y

116

SELECTS THE PLAN USED IN COMPUTING TABLE 6 N

0 PLAN ¥
{ PLAN X

CONTROLS THE COMPUTATICON OF TABLE 6
(THIS TABLE MAY BE 40 PAGES LONG)
0=00 NCT COMPUTE TABLE 6

13 COMPUTE TABLE 6

CONTROLS THE COMPUTATION OF TABLE 7
(THIS TABLE MAY BE 60 PAGES LCANG)
¢= DC NOT COMPUTE TABLE 7
13 COMPUTE TABLE 7 USING THE BREAKe
POINTS FROM 6,2,11
23 COMPUTE TABLE 7 USING THE
USER SUPPLIED BREAKPQINTS

CONTROLS TmE CALCULATION CF PLAN X
0= DQ NOT COMPUTE PLAN X (DEFALLT)
1= COMPUTE PLAN X

CONTROLS THE CALCULATION QF BURDEN

TABLES

0= DO NCT COMPUTE BURDEN TABLES
(DEFAULT)

13 COMPUTE BURDEN TABLES USING THE
PRE=SET OPTICONS FOR THE VARICUS
PARAMETERS

23 CCMPUTE BURDEN TABLES USING THE
USER SUPPLIED PARAMETERS (SEE

SECTICN 8,6 FOR DETAILS ON USAGE)

< Z

-

117

118
118,126

$BURDEN
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'
TABLE 6,2,1: GENERAL LOGIC SWITCHES

LA L L YT Y YT 2 2 L8 L A A A Y A X I I T Y Y YT X L P YT Y I YT Y YT XYY Yy ryrr

LoG:cC REG'C
SWITCH COLUMN FUNCTICGN 0ATA CARD
NUMBER NUMBER CARDC NUMBER
20 35 STORES TAX MODEL RESULTS
FROM TABLES 1A AND S
0= 0O NOT STORE RESULTS N
1= STCRE THE RESULTS Y 330,131

1032' 133
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6.2¢3, CARD NUMBERS 111 & 112: TABLE | PRINT CONTRCL,

BOTH CF THESE INPUT CARDS ARE OPTIONAL UNLESS THE VALUE ASSIGNED

TO LOGIC SWITCH NUMBER 11 ON CARD 110 IS A § (CR A 2, SINCE THE
QUTPUT QF TABLE 1 MAY BE UP TO 120 PAGES IN LENGTH, THIS CARD
SPECIFIES WHICH PAGES OF THE OQUTPUT WILL BE PRINTED., ANY
INDIVIDUAL PAGE CF THE QUTPUT CONTAINS DISTRIBUTIONAL STATISTICS
CLASSIFIED BY AGI CLASS, BY TYPE OF DEDUCTICN, AND BY TAX
SCHEDULE., IN TABLE 6,2,2 WHERE THE CLASSIFICATICN THAT APPLIES TC
EACH PAGE I8 PRESENTED, EACH PRINT SWITCH NUMBER IS IDENTICAL WITH
THE PAGE NUMBER FQR TABLE 1, FOR EACH PAGE TmAT IS DESIRED FROM
TABLE 1, THE USER MUST ASSIGN THE CCRRESPONCING PRINT CONTRQOL
SWITCH A VALUE QF 1, QTHERWISE, THAT PAGE WILL NOT BE PRINTED,
CARD NUMBER 111 CONTAINS THE PRINT CONTRCL SWITCHES FOR THE FIRST
60 PAGES OF TABLE 1 AND CARD NUMBER 112 CONTAINS THE PRINT CONTRGL
SWITCHES FOR THE LAST 60 PAGES AS SHOWN IN FlG, 6,2.3.

*‘.-..-------..-.-..----.-----...-.----‘-----.—.-.-.'.-‘-.-..

I 11111111112222222222333333333344444444445555555555¢6
11234567850123456789012345678901234567890123345678901234567890

*..-..--..-.---.--.-....------‘-.--.-.........-.'-.‘--..---.-
) 1 i 1{weerscnancanvcsenalSH[TCHES (i) mescwsccascanss

| b i 2¢onccnveensnssensSNITCHES 6leld( wsscecccsvceese
I

LA LI LY P L LYY LA LD L Ll ] ]

660666666777777777781
12345678901234567850

Sesecsscassesceasaave )
cecsscssasesa) {

ssecassavse) |

|
FIG, 6,2¢3% TABLE | PRINT CONTRCL SWITCH FORMAT
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e7 JUN 78

TABLE 6,2.2¢% PRINT CONTROL SWITCHES FOR TABLE 1

PRINT
SWITCH

VONG NE WN -

40

CARD
COLUMN

L3
14
15
16
17
18

19

20
21
a2
el
a4
as
2e
27
28
29
30
31
32
33
34
38
36
37
38
-39
40
a1
4e
43
44
4s
d4e
47
48
49
S0
51
Se

AG]

CLASS

Rhkkte
XRA Ko
RRARKKR®
KRRk Rw
ke
L2 5 2 L
Rk h-
LA 22 L)
L2 22T}
L2 2 & 1)
ARk he
L3 & 5 L)

S =

(LR VRV RV NV, YU NV XV KV BV ]

3
o
€ 0 2 4 8 8 0 0 8 8 800 8300 LEERSE A LD

15

LU RVNO RV EV RV XV T, V.Y XY

20

TYPE CF

QEQUCTICN

ITEMIZED
ITEMIZED
ITEMIZED
ITEMIZED
STANDARD
STANDARD
STANDARD
STANDARD
BOTH

BQTH

BOTH

BQTH

ITEMIZED
ITEMIZED
ITEM[ZED
ITEMIZED
STANDARD
STANDARD
STANDARD
STANDARD
BCTH

BOTH

BOTH

BOTH

ITEMIZED
ITEMIZED
ITEMIZED
ITEMIZED
STANDARD
STANDARD
STANDARD
STANDARD
BOTH

BOTH

BOTH

BOTH

ITEMIZED
ITEMIZ2ED
ITEMIZED
ITEMIZED

SCHEDULE

SINGLE
MARRIED
HEAD HH
ALL SCHD
SINGLE
MARRIED
HMEAD HH
ALL SCRO
SINGLE
MARRIED
MEAD HH
ALL SCHD
SINGLE
MARRIED

'HEAD HHM

ALL SCHD
SINGLE
MARRIED
HEAD HH
ALL SCHD
SINGLE
MARRIED
HEAD HH
ALL SCHD

SINGLE

MARRIED
HEAD HH
ALL SCHD
SINGLE

- MARRIED
‘HEAD MK

ALL SCHOD
SINGLE
MARRIED
HEAD HH
ALL SCHD

SINGLE

MARRIED

‘HEAD HH

ALL SCHD

«x% MEANS WITHQUT LIMIT

6=1¢
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27 JUN 78

TABLE 6.2.2% PRINT CONTROL SwITCRES FCR TABLE

PRINT
SWITCH

CARD
COLUMN

TYPE COF

DECUCTICON

SCHEDULE

41
42
43
44
45
de
47
48
49
59
St
52
s3
Sy
ss
Sée
s7
58
59
&0
61
62
63
64
65
6o
67
68
&9
70
71
72
73
74
78
76
17
78
79
89

52
54
SS
56
57
S8
39
60

- 81

62
63
64
65
66
&7
68
&9
70
71
7¢
13
14
15
16
17
18
19
20
el
eé
23
éd
és
26
a7
28
2s

30
31

32

AGIL
CLASS
15 = 20
15 = 20
15 = 20
1S = 20
15 = 20
15 = 20
15 = 20
15 = 20
20 = 30
20 = 30
20 = 30
20 = 30
20 = 30
20 - 30
20 = 30
20 « 30
20 = 30
20 = 30
20 = 30
20 = 30
30 = S0
30 - 50
30 = SO
30 = 50
30 = 59
30 = 50
30 =« S0
30 « 50
30 = S0
30 = 50
30 - S0
30 « 59
50 = 100
S0 « 100
S0 = 100
S0 = 190
S0 = 100
S0 = 100
S0 - 100
50 = 100

STANCARD
STANDARD
STANDARD
STANDARD
BOTH

BGTH

BOTH

BOTH

ITEMIZED
ITEMIZED
ITEMIZED
ITEMIZED
STANDARD
STANDARD
STANDARD
STANCARD
BOTH

BQTH

BOTH

BOTH

ITEMIZED
ITEMIZED
ITEMIZED
ITEMIZED
STANDARD
STANDARD
STANDARD
STANDARD
BOTH

BOTH

BOTH

BOTH

ITEMIZED
ITEMIZED
ITEMIZED
ITEMIZED
STANDARD
STANDARD
STANDARD
STANDARD

SINGLE
MARRIED
READ HM
ALL SCkD
SINGLE
MARRIED
HEAD HH
ALL SCHD
SINGLE

" MARRIED

HEAD MM
ALL SCHD
SINGLE
MARRIED
HEAD HM
ALL SCHD
S1INGLE
MARRIED
HEAD HH
ALL SCHKO
SINGLE
MARRIED
HEAD HH
ALL SCHD
SINGLE
MARRIED
HEAD HH
ALL SCHD
SINGLE
MARRIED
HEAD HM
ALL SCROD
SINGLE
MARRIED
HEAD HH
ALL SCHO
SINGLE
MARRIED
HEAD HH
ALL SCHD

*xk MEANS WITHCUT LIMIT

b=l}
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TABLE 6.2.2% PRINT CONTROL SWITCHES FCR TABLE

é7 JuUN 78

PRINT CARD AGI TYPE CF

SKITCH COLUMN CLASS DEDUCTICN SCHEDULE
81 33 S0 = 100 BCTM SINGLE
82 34 50 « 100 BOTH MARRIED
83 35 SO0 « 100 BQOTH HEAD HH
84 36 S0 « 100 B8QTHm ALL SCHD
as 17 100 = 200 ITEMIZED SINGLE
86 .38 100 = 200 ITEMIZED MARRIED
87 39 100 = 200 ITEMIZED HEAD HH
88 40 100 = 200 ITEMIZ2ED ALL SCHOD
89 41 100 = 200 STANQARD SINGLE
9¢Q 4 100 = 200 STANCARD MARRIED
9 a3 100 « 200 STANDARD HEAD HH
92 dq 100 = 200 STANDARD ALL SCHD
93 4s 100 = 200 -BQTH SINGLE
94 4e 100 = 200 BOTH MARRIED
95 a7 100 = 200 BCTH HEAD MWW
Se 48 100 « 200 BQTH ALL SCHKD
97 49 200 wwxxx JTEMIZED SINGLE
98 50 200 ~wxa% JTEMIZED MARRIED
99 S1 200 ewxwx JTEMIZED HEAD MM
100 Se 200 ewxaxx [TEMIZED ALL SCHOD
101 53 200 =xxx* STANDARD SINGLE
102 S4 200 e%xw* STANDARD MARRIED
103 Ss 200 =»xxx STANDARD HEAD HM
104 Se 200 wrwnx STANDARD ALL SCHD
10S 57 200 =x%xxx BCTH SINGLE
106 S8 200 exwxx BQTH MARRIED
107 59 200 exxax BQTH mEAD MM
108 60 200 wax2x BQTH ALL SCHOD
109 -} ALL ITEMIZED SINGLE
110 62 ALL ITEMIZED MARRIED
111 63 ALL ITEMIZED HREAD HH
112 64 ALL ITEMIZED ALL SCHOD
113 65 ALL STANDARD SINGLE
114 86 ALL STANDARD MARRIED
118 67 ALL STANDARD HEAD MK
116 68 ALL STANDARD ALL SCHOD
117 69 ALL BOTH SINGLE
118 70 ALL BOTH MARRIED
119 71 ALL BOTH HEAD HH
120 72 ALL BOTH ALL SCHD

wxkx MEANS WITHCUT LIMIT

é=12
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6,2.4, CARD NUMBERS 113 & 1143 TABLE 2 PRINT CONTROL.

BOTH CF THESE INPUT CARDS ARE OPTICONAL UNLESS THE VALUE -ASSIGNED
TO LOGIC SwITCH NUMBER 12 ON CARD 110 Is A 1 CR A 2, THE
DOCUMENTATION FOCR THESE CARDS 18 IDENTICAL TC THAT IN 6,2,3 wHEN
CARD NUMBERS 113 AND 114 ARE SUBSTITUTED FOR CARD NUMBERS 111 AND
112 AND WHEN TABLE 2 IS SUBSTITUTED FCR TABLE 1,

6.2.5, CARD NUMBER 11S5: TABLE 3 PRINT CONTRCL,

THIS INPUT CARD IS CPTICGNAL UNLESS THE VALUE ASSIGNEC TQ LGGIC

SWITCH NUMBER 13 ON CARD 110 IS A {, EACH PAGE CF STATISTICS IN
THIS TABLE ARE CLASSIFIED BY TYPE CF DEDUCTICN AND BY TAX
SCHEDULE, TABLE 6.2,3 DISPLAYS THE CLASSIFICATICN CCRRESPCNDING
TO EACH PAGE OF THE TABLE 3 QUTPUT, AS BEFCRE, THE PRINT CONTROL
SWITCH NUMBER IS IDENTICAL WITH THE PAGE NUMBER AND MUST BE
ASSIGNED A VALUE COF { FQR EACH PAGE QF TABLE .3 THAT IS TC BE
INCLUCED IN THE QUTPUT, THE FORMAT THMAT 1S EMPLCYED FOR TMIS CARC
IS SHOWN IN FI1G. 64244

+-..---.-.-.-.-.----.----..--..-.--...-----.-...‘-.....--.-‘-

| 1111111111222222222233333333334444444444555555555%6
1123456789012345678901234567890123456789012345678901234S6789¢

*-.‘-.-..-...-.-.---.-..-...-..-...--..--.-.-.-.--..--......-
! i 1 S<= 12 SW'S=>
|

FIG., 642.4% TABLE .3 PRINT CONTRCL SWITCH FCRMAT



TREASURY PERSONAL INDIVIDUAL INCOME TAX MCDEL, 27 JUN 78 b=14

TABLE 6,2,3: PRINT CONTRCL SWITCHES FOR TABLE '3

PRINT CARD TYPE OF
SWITCH  COLUMN  DEDUCTION  SCREDULE
1 13 ITEMIZED SINGLE
2 14 ITEMIZED MARR IED
3 15 ITEMLZED READ CF
HCLSEHGLD
4 16 ITEMIZED ALL SCHD.
5 17 STANDARD SINGLE
6 18 STANDARD MARRIED
7 19 STANDARD WEAC OF
MOLSEHOLD
8 20 STANDARD ALL SCHD,
9 21 BOTH SINGLE
10 22 BQTH MARRIED
11 a3 BOTH HEAD OF
HCUSERGOLD
12 24 BQTH ALL SCHD.,

6e2+6, CARD NUMBER 116: TABLE 4 PRINT CONTRCL,

THIS INPUT CARD IS OPTICNAL. UNLESS THME YALUE ASSIGNED TC LOGIC
SWITCH NUMBER 14 QN CARD 110 IS A {, THE QCCUMENTATION FQR THIS
CARD I3 IDENTICAL TC THAT IN 6.2.5 wHEN CARD NUMBER 116 I§
SUBSTITUTED FOR CARD NUMBER 11S AND WHEN TABLE 4 IS SUBSTITUTED
FUR TABLE 3,
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6.2.7, CARD NUMBER 117: TABLE 6 PRINT CONTRCL,

THIS CARD IS OPTICNAL UNLESS THE VALUE ASSIGNED TQ LCGIC SWITCH

NUMBER 16 CN CAKD 110 IS A 1., THE STATISTICS COMPUTED FCR TABLE 6
ARE CLASSIFIED B8Y AGI CLASS AND B8Y TAX SCHEODULE. EACH PRINT
CONTRUL SwWITCH NUMBER IN TABLE 6,2.4 IS IDENTICAL TO THE TABLE 6
PAGE NUMBER AND MUST BE ASSIGNED A VALUE QF ! FOR EACH PAGE ThAT
1S TQ BE PRINTED IN THE TABLE 6 CUTPUT. THME 40 PRINT CCNTROL
SWITCHES APPEAR ON THE INPUT CARD AS SHOWN IN FIG, 6.2.5.

*-.-.----.--..----.---.-........--..-...‘-.-..--......'-..-.-

| 111111111122222222223333333333444444444455555555556
112345678901233456789012134567890123456789012345678901234567890
L L T T P Y L P LY P LY Y P L PP LYY P PR Y Y P PR LD LY ¥ Ty 1)
| 1 1 J(wmnncsseaccaSHN][TCHES (=) weceseccccass)

|

F1G, 6.2.5: TABLE 6 PRINT CONTROL SWITCHES FCRMAT

6.2.8, CARD NUMBER 118: TABLE 7 PRINT CONTRCL,

THIS CARD IS CPTIONAL UNLESS THE VALUE ASSIGNED TQ LCGIC SWITCH
NUMBER 16 CN CARD 110 IS A 1 OR A 2, THME STATISTICS PRESENTED IN
TABLE 7 ARE CLASSIFIED BY INCUME CONCEPT, BY AGI CLASS AND BY TAX
SCHEDULE, TABLE 6.2,5 PRESENTS THE CLASSIFICATICNS FUR EACH PAGE
OF TABLE 7, AS BEFCRE, THE PRINT SwITCH NUMBER, wHICH IS THE SAME
A3 THE TABLE 7 PAGE NUMBER, MUST BE ASSIGNED A VALUE OF 1 WHENEVER
A SPECIFIC PAGE IS TO BE INCLUDED IN THE QUTRUT, THE 60 PRINT
CONTRCL SwITCHES FOR THIS TABLE APPEAR ON THE INPUT CARD IN THE
SAME FCRMAT GIVEN FOR CARD NUMBER 111(SEE FIG, 6,2+3),
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TABLE 6,2.4: PRINT CONTRCL SWITCHES FCR TABLE 6

PRINT CARD
SWITCh COLUMN

1 43

2 14

3 1S

4 16

-] 17

6 18

7 19

8 20

9 -3}
10 22
i1 23
1e 24
13 2s
14 26
15 27
16 c8
17 29
18 30
19 31
20 3é
el 33
ee ‘34
el 35
24 36
2s 37
2é 38
27 39
28 49
29 41
20 42
31 43
32 44
33 48
24 4e
3s 47
36 48
37 49
38 50
.29 51
40 -1

AGI
CLASS
REkAERNw S
Ahkke S
AR ARw 5
Rkkhe §
S = 10
5 « 10
S « 10
5 « 10
10 = 1S
10 = 15
10 « 1S
10 = S
1S = 20
15 = 20
1S = 20
1S = 20
20 - 130
20 = .20
20 = .39
20 = .30
30 = S0
30 =« 50
30 - 50
30 = .50
50 = 100
‘S0 « 100
5S¢ - 100
S¢ - 100
100 « 20¢Q
100 « 200
100 = 200
100 « 200

ALL

rxkx MEANS WITHQUT LIMIT

27 JUN 78

SCHECULE

SINGLE
MARRIED
HMEAD HH
ALL SCHD
SINGLE
MARRIED
HEAD MM
ALL SCHD
SINGLE
MARRIED
HEAC HH
AL SCHD
SINGLE
MARRIED
HEAD HH
ALL SCHD
SINGLE
MARRIED
MEAD MM
ALL SCHOC
SINGLE
MARRIED
HMEAD HMK
ALL SCHC
SINGLE
MARRIED
HEAD HR
ALL SCHD
SINGLE
MARRIED
KEAD HNW
ALL 8CHD
SINGLE
MARRIED
HEAD MM
ALL SCHD
SINGLE
MARRIED
HEAD Wk
ALL SCHD

e=1¢
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TABLE 6.,2,5: PRINT CONTROL SWITCWES FQR TABLE 7,

INCOME
CONCEPT

PRINT CARD
SWITCH CQLUMN

{ 13
2 14

3 1S
4 16
5 17
[} 18

7 19
8 290
9 21
10 22
11 23
12 24
13 2s
14 26
15 a7
16 28
17 29
18 30
19 31
29 32
21 33
ee 34
23 .35
24 36
2s 37
26 .38
27 39
28 . 49
29 41
30 a2

TQT,.
107,
TQ71,
TQT7,
10T,
107,
TuT,
TuT,
TQT,
10T,
TQ7T,
TQT.
TQT,
TQT,
107,
10T,
TQT,
TQT,
TQT,
10T,
AGI
AGI
AGI
AGI
AGI
AGIL
AGI
AGI
AGI
AGI

INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC

AG]
CLASS

LR A 2 X ) S
Whithe S
S « 10
S 10
10 1S
10 15
1S 290
1S e
20 = .30
20 = 3¢
30 S50
.30 S0
S0 100
50 100
100 2uo0
100 « 200
200 LR R 22
200 wnwxx
ALL
ALL
kAR he §
ARk he §
S « 10
S « 10
i0 15
10 15
1S 20
1S 20
20 30
20 30

27 JUN 78
SCHEDULE
SINGLE & MARRIED
HEAD HH & ALL SCHO
“SINGLE & MARRIED
READ HH & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHD
SINGLE & MARRIED
FEAD HH & ALL SCHD
SINGLE & MARRIED
FEAD HH & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHO
SINGLE & MARRLED
mEAD HH & ALL SCHD
SINGLE & MARRIED
FEAD HM & ALL SCHOD
SINGLE & MARRIED
READ HMH & ALL SCHD
SINGLE & MARRIED
HEAD HH & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHD
SINGLE & MARRIED
READ HM & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHD

xkkkx MEANS WITHOUT LIMIT

6=17
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TABLE 6,2,5: PRINT CONTROL SWITCHES FOR TABLE 7.

INCOME
CUNCEPT

PRINT CARD
SWITCH. COLUMN
k31 LX)
32 44
313 4s
34 dg
15 47
36 48
17 49
18 S0
39 S1
40 52
41 S3
42 S4
43 55
44 Se
45 s7
d4¢ 58
47 59
48 60
49 61
S0 &2
51 63
52 64
$3 65
S4 (1]
ss 67
Sé 68
57 69
S8 70
S9 71
60 72

AGI

AGI
AGI
AGI
AGI
AGI
AGI
AGI
AGI
AGI
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX,
TAX.
TAX,
TAX,
TAX,
TAX,

INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC
INC

200

AG]
CLASS

30
30
S0
S0

S0

S0
100
100
100 = 290
100 = 200
200 wxkun
200 exwxx
ALL
ALL
Akxws §

n

[~}
NN

[P

<

200
exkRN

-hRRR
ALL
ALL

100
2u0

27 JUN 78

SCHEDULE
SINGLE & MARRIED
FEAD HH & ALL SCHD
SINGLE & MARRIED
HEAD HH & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHO
SINGLE & MARRIED
HEAD HH & ALL SCHD
SINGLE & MARRIED
MEAD MM & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHD
SINGLE & MARRIED
REAC HH & ALL SCHD
SINGLE & MARRIED
READ HH & ALL SCHD
SINGLE & MARRIED
READ Hh & ALL SCHD
SINGLE & MARRIED
HEAC HH & ALL SCHD
SINGLE & MARRIED
‘mEAD MW & ALL SCHO
SINGLE & MARRIED
FEAC HH & ALL SCHD
SINGLE & MARRIED
HEAD HH & ALL SCHD
SINGLE & MARRIED
HEAD HH & ALL SCHD
SINGLE & MARRIED
HEAD HM & ALL SCHD

®hkx MEANS WITHQUT LIMIT

b=18
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'

6.2.9, CARD NUMBER 121 & 122: TABLE | 8TUBS,

THE STATISTICS CCMPUTED FOR TABLE 1 ARE SUBCLASSIFIED BY
PERCENTAGE CHANGE IN TAX LIABILITY FOR TAX INCREASES AND TAX
DECREASES ACCORDING TO THE PERCENTAGES SHOWN IN TABLE 6,2.6,

TABLE 6,2,6 PERCENTAGE CHANGE IN TAX
LIABILITY BREAKPQINTS

TAX LINCREASES TAX DECREASES
BREAK= BREAKe=
POINT LOWER UPPER PQINT LOWER LPPER
NUMBER LIMIT LIMIT NUMBER LIMIT LIMIT

1 0 2.0 1 o0 S.0
2 2.0 4,0 é 5,0 10,0
3 4,0 6.0 3 10,0 15,0
4 6,0 10,0 4 15,0 20,0
5 10,0 25,0 S 20.0 25,0
6 €5,0 maxnx 6 25,0 30,0
7 3040 40,0
8 40,0 50,0
9 S0.0 99,8
10 99,8 xhawn

rxxxnx MEANS WITHOUT LIMIT
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THUS, CARD 121 PERMITS THE USER TG CHANGE THE™ LOWER LIMITS FCR THE
TAX INCREASE BREAKPCINTS 2 THROUGH 6 TG SOME CTHER SET CF
PERCENTAGES., SIMILARLY, CARD NUMBER 122 ALLCwS FOR THE TAX
DECREASE BREAKPUINTS 2 THROUGH 10 TQ BE MQDIFIED, IN BCTH CASES,
THE PRCGRAM AUTCMATICALLY GENERATES UPPER LIMITS CONSISTENT WIThH
THE LOWER LIMITS SUPPLIED BY THME USER, FIGURE 6,2.6 ILLUSTRATES
THE FURMAT FOR EACH OF THESE CARDS.

+----‘.‘.-‘----.-..-.-'.-...-..--...-.....---.-...----.-..--.

| 111111111122222222223332333333444444444455555555550
l123456789012’“557590l234567890133450789013‘45678901334567890
+..-...-----...-.-.-.----....-...-----.-...-..-.-.-----QQ.QQG
| 1 e i Be 82 B4 BS Bé

| 1 e ] Be B3 B4 8s Bé 87 88 B9 810

|

WHERE B8 = THME LOWER LIMITS FOR THE PERCENTAGE CHANGE
BREAKPQINTS IN FS,i FORMAT

FIG, 6¢2.6% TABLE 1§ STUB CHANGES CARC FCRMAT

SINCE A VALUE QF 2 FOR LOGIC SWITCH NUMBER 11 CN CARD 110 CAUSES
BUTH CF THE ABOVE DATA CARDS TO BE INPUTTED, CARDS 121 AND 122
MUST APPEAR AS A SET IN THE INPUT DECK EVEN IF ONLY CNE CATEGQORY
OF BREAKPCINTS IS TC BE MQUDIFIED.

62410, CARD NUMBER 123,124%125% TABLE 2 STUB CHMANGES,

THE STATISTICS COMPUTED FOR TABLE 2 ARE SUBCLASSIFIED B8y THE
ABSOLUTE CHANGE IN TAX LIABILITY FCR PRESENTLY TAXABLE RETURNS
THAT HAD A TAX INCREASE OR A TAX DECREASE AND FOR PRESENTLY
NON=TAXABLE RETURNS THAT HAD A TAX INCREASE, THE BREAKRCINTS FOR
THE OCLLAR AMQUNT OF ABSCLUTE CHANGE UNDER EACH CF THESE
CATEGCRIES IS PRESENTED IN TABLE e6,2,7,



TREASURY PERSONAL INDIVIDUAL INCCME TAX MQDEL, 27 JUN 78 =21

TABLE 6,2.,7% ABSOLUTE CHANGE IN TAX LIABILITY BREAKPQINTS

PRESENTLY TAXABLE? PRESENTLY TAXABLES: PRESENTLY NCNeTAXABLE
TAX INCREASE TAX DECREASE TAX INCREASE

SREAKe BREAKe= BREAK®

PGINT  LOWER UPPER PQINT LOWER UPPER PCINT  LCWER UPPER

NUMBER LIMIT LIMIT NUMBER LIMIT LIMIT NUMBER LIMIT LIMIT

! 0. 50, ) 0. S0. { a, 50.
e so, 100, e . S0, 100, € 50, 100,
3 100, 250, -3 100, 250, ‘sZ te0, 2so.
4 250, S00, 4 s, Sog, 4 250, 590,
5 5S¢0, 1000, S S0¢, 1000, s S00. 1000,
U 1000, #whxax ] 1000, *xxax € 1000, »xanx

axxnx MEANS WITHOUT LIMIT

THUS, CARD 123 PERMITS THS USER TQ CHANGE THE LOWER LIMITS FCR
BREAKPCINTS 2 THROUGH é IN THE CATEGORY OF PRESENTLY TAXABLE
RETURNS WITH A TAX INCREASE TO SCME OTHER SET :CF ABSQLUTE AMCUNTS,
SIMILARLY, CARDS 124 AND 125 ALLOw THE SAME TRING TQ BE DCNE FOR
THE CATEGORIES OF PRESENTLY TAXABLE RETURNS WITH A TAX BECREASE
AND PRESENTLY NON=TAXABLE RETURNS WITH A TAX INCREASE,
RESPECTIVELY, AS BEFQRE, UPPER LIMITS CONSISTENT WITH TME USER
SUPPLIED LOWER LIMITS WILL BE AUTCOMATICALLY GENERATED BY THE
PROGRAM,

THE FCRMAT FOR EACH QF THESE CARDS IS ICENTICAL TQ THAT PRESENTED
IN FIGURE 6,2,6 FOR CARp NUMBER 121, EXCEPT FCR THE CARC NUMBER
WHICH MUST BE 123, 124, OR 125. ALL THREE CARDS IN THIS SECTION
WILL BE INPUTTED BY THE PROGRAM AS A SET wHEN LOGIC SWITCH NUMBER
t2 UN CARD 110 MAS A VALUE OF 2, THEREFCORE, ALL THREE CARDS MUST
APPEAR AS A GROUP IN THE INPUT DECK EVEN IF CNLY ONE QF THE
CATEGQRIES OF BREAKPOINTS IS TO BE MODIFIED.
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6.2+.11, CARD NUMBER 126! TABLE 7 STUB CHANGES,

THE STATISTICS COMPUTED FQOR TABLE 7 ARE SUBCLASSIFIED BY THE
EFFECTIVE TAX RATE BREAKPUINTS SHOWN IN TABLE 6,2,8 BELCW,

TABLE 6.2.8¢: EFFECTIVE TAX RATE BREAKPQINTS

BREAK=
PCINT LOWER UPPER
NUMBER LIMIT LIMIT

1 o0 o0
2 o0 S.0
3 540 10.0
4 10,0 15,0
S 15,0 20,0
é 20,0 25.0
7 2s,0 3040
8 1300 3540
13S40 40,0
10 40,0 45.0
11 4s,0 S0.0
12 S0,0 85.0
13 S5.0 0.0
14 60,0 R RRR

~axkax MEANS WITHOUT LIMIT
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HENCE, THIS INPUT CARD ALLOWS THE USER TO MCOIFY THE LOWER LIMITS
FOR THE EFFECTIVE TAX RATE BREAKPOINTS 2 THRCUGH 14, Ag BEFCRE,
UPPER LIMITS CONSISTENT WITH THE USER SUPPLIEC LOWER LIMITS WILL
BE GENERATED BY THE PROGRAM, THIS INPUT CARD IS REGUIRED WHEN THE
VALUE ASSIGNED TO LOGIC SWITCH NUMBER 17 ON CARD 110 IS A 2, EACHE
EFFECTIVE TAX RATE BREAKPCINT IS ENTERED IN FS5,1 FORMAT AS SHOUWN

IN FIG. 6.2.7.

I XI A TYT YIRS R L AL ISR AL DL P R A X 2 2 L 2 4 0 R A QA 2 2 A L X 2 A T X Xl 2 1 J

| 11111111112222222222333333333344444444445555555¢5550
1123456789012345678901234567890123456789012345678901234567890

#--.-.--.--..---'-.-.--..-..----.--...-.--..-------'-.-...-..

I 1 e ) 8e 83 Bd 8S Bgeé 87 88 89 810 8
|

--------.--‘-.-'--.-+

6606666687777777771781
1234S56789012345678901

LAA LA LT L DL LY L LA L L X}

11 B12 B13 814 |
|

WHERE B = THE LOWER _IMIT FQOR THE EFFECTIVE TAX RATE
BREAKPQINT IN PERCENT

FIG, 6+2+7% TABLE 7 STUB CHANGE CARD FCRMAT
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6.2.12, CARD NUMBER 127: AGI CLASS BREAKPOINTS,

VARICUS QUTPUT TABLES PRODUCED BY THE TAX MCDEL ARE INDEXED BY THE
AGI CLASS BREAKPOINTS SHOWN IN TABLE 6.2.9.

TABLE 6,209 ADJUSTED GROSS INCCME CLASS BREAKPQINTS
(IN THOUSANDS OF DOLLARS)

STANDARD HIGH OPTICN LCw CPTION PRE 197S

BREAK= seveessseve Secesvwewsss esesewscawe osccewsnsevs
PCINT LOWER UPPER LOWER UPPER LCWER UPPER LCWER UPPER
NUMBER LIMIT LIMIT LIMIT LIMIT LIMIT LIMIT LIMIT LIMIT

1 AR = -] *xn = 20 AR = 0 0 - 3
2 S = 10 20 - 25 0. 3 1. 5
3 10 = 1S as = .30 3« S S = 7
] 15 = 20 30 =~ SO S = 7.5 7= 10
S 2u = 39 S0 « 7§ 7.5 = 10 10 = 15
6 30 =« S9Q 75 = 100 10 =1¢,5 15 =« 20
7 S0 = 100 100 « 200 12.5 = 15 20 = 50
8 100 - 200 200 = 500 15 = 20 S0 = 100
9 200 = ##xx 500 = #wn 20 = wxx 100 « #%wa

*xr MEANS WITRCUT LIMIT

NUMBER 127 PERMITS THE USER TQ REDEFINE THE LCWER LIMITS FCR THE
AGI CLASS BREAKPOINTS 2 THROUGH 9, THE PROGRAM WILL GENERATE
CONSISTENNT UPPER LIMITS FRUM THE USER SUPPLIED LOWER LIMITS.
EACh AGI CLASS BREAKPQINT MUST BE ENTERED IN FS.1 FORMAT AS SHOWN



TREASURY PERSONAL INDIVIDUAL INCOME TAX MCDEL, 27 JUN 78 6=2%

IN FIG, 6,2.8,

*--...-.---.--.----.----..-.-.-....-.--.---.--.----.-..---..-

| 111111111122222222223333333333444444444455555555556
11234567890122456789012345678901234567890122456789y1234567890

I TI I TYY Y IR R R I Y YA E 23 L PR R L R L DR L XA T IR R LY 2 X% X X B J

| { 2 7 82 82 B4 BS -Be B7 Bé gs
!

WHERE B = THE LOWER LIMIT FQOR THE AGI CLASS BREAKPQINT
IN THOUSANDS OF DOLLARS

FIG. 6.2.8: AGI CLASS BREAKPQINT CARD PCRMAT
6.2.13, CARD NUMBERS 130=133: STQRING THE RESULTS.

THESE CARDS ARE REQUIRED WHEN LOGIC SWITCH NUMBER 20 ON CARD 110
HAS A VALUE QF ONE. THE INFORMATICN SUPPLIED BY THESE CARDS MUST
BE ENTERED ON THE INPUT CARDS AS SHOWN IN FIG, 6.2.9.

+.-..-.---.--.--...---.-.--..‘-...-..--..---...----......--..

] 11111111342222222222333333333344444444445555555555¢6
1123456789012345678901234567890123456789012345678901234567890
LY Y P R I P P Y Y Y Y I YT YT Y YT Y YT Y PP R Y Y P Y Y Y Py Y )
| 1 3 0 NCGDE RUN GUALIFIER

1 .3 {|¢vnacnaune TITLE woevcseccccss)

1 3 ¢ vsvegnssesunsans DETAIL {| secesweccscscvananesse
1 3

3(.-.----.------.-- DETAIL @ mwsecccenccscssesecccss

(L LI YT Y IR L L L 1Y ¥

666666066777777777781
123456789012345678904

SecfeoscetecsonawNNevan$

|

sawews) {

cecas) |

{

WHERE NCOQOE $ A SIXx DIGIT INTEGER NUMBER USED FCR OCDING
THE RESULTS GF THE TAX MQCEL RUN, IF THE
NUMBER IS GREATER THAN 2ERC, THE TAX MQDEL
RESULTS wlILL BE CODED., IF NCCDE EGQUALS:
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ZERC, THE TAX MODEL RESULTS wILL NOT BE
CODEC,

A FCUR DIGIT NUMBER THAT UNIGQUELY IDENTIFIES
THE RESULTS COF THE TAX MCODEL RUN FRCM QTHER
TAx MODEL RUNS, -THIS NUMBER MUST BE LEFT
JUSTIFIED,

A {2 CHARACTER QUALIFIER FCR THE TAX MQDEL
RUN, SUCH AS TAXABLE, NON=TAXABLE, ETC,

RUN

QUALIFIER

A 30 CHARACTER TITLE WHICH WILL REPLACE THE
ON THE 311 CARD, IF LEFT BLANK, THE TITLE
TITLE FROM THE .3i1 CARD wlLL BE USED,

A S4 CHARACTER LINE WHICr CESCRIBES THE ‘
RESULTS UF THE TAX MQDEL RUN IN MCRE DETAIL.

CONTINUATION QF DETAIL 1,

TITLE

DETAIL 1

DETAIL 2

FIGs 6,298 STORE TAX MODEL RESULTS CARD

WHEN THESE CARDS ARE INCLUDED IN THE RUN STREAM, PRESELECTED
RESULTS FRCM THE SUMMARY PAGES QF TABLES 1A AND S WILL BE STCRED
IN TmE COMPUTER. ThE STORED RESULTS CAN BE ACCESSED BY THE TAX
MODEL 'TABLEMAKER' WITHOUT THE NEED QF THE TAXx MCDEL PRCGRAM,

6.,2.14, SUMMARY CF LQOGIC & EDITING DATA CARCS,

THE PART | INPUT CARDS SHQULD BE QROERED IN TrE SAME SEGUENCE AS
THEY APPEAR IN THIS DCCUMENTATION, THIS IS ILLUSTRATED MQORE
CONCISELY IN FIG. 6,2,10 BELOwW,

IN ADDITION, FIGe 642,11 ILLUSTRATES A PUNCHED DECK COF PART 1
INPUT CARDS THAT MIGHT BE EMPLOYED FQR A NCNTYPICAL RUN,
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toee /ecwscccecast
/ I 1.3.3 |
/ /onecconscwnys |
STORE RESULTS < 1.3 2 (.
OPTICNAL / /meeonccecenay |w¢
/ 1 31 b
¢ove /eocmsccsesesd |(wé
1120 (I
tone jeccensscad |ey
/ 1127 o

/ /eesncscansny |=y

/ 1 12 6 o
/ /evccseessay (e
/ 11258 (I
STUB CHANGES < /oanvasssvay |w¢
CPTICNAL / 1t 24 i

/ /ooncaneasanys |

/ I 123 o

/ /uenencannany (e

/ It 22 P

tone /ecsewewsessp |eg

i1 21 U

/eoccscssnesy |euy

118 U

/emvenssssnp |ep

117 (I

/oeencsceasy |e¢ sy

116 [ /

/ovcccunanny |e¢ / -

115 I /

/oacncacceey |e4p /

P11 4 U /

/cousasncanay |e¢ /

113 (I > PRINT CCNTROL SWITCHES,
/ececcancaatd |eé / QPTIONAL
112 U /

/ocsscacsvecd |=é /

P11 U /

/eeccansasey |[ey /

P11 0 b /

/ecaanneccsay, |w4 eny
| SSAMPLE | |
| je+ =ee GENERAL LCGIC, REQUIRED

| |
tevecncensay ==« SAMPLE CARD, REGUIRED

FIG, 6.2.10: DECK CONSTRUCTION FCR PART 1 INPUT CARDS
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+--.........-..---.....--.-.-‘-..---....---.‘...--....‘-.--.-

| 1111111111222222222233333333313444444444455555555556
11234567890123456789(1234567890123456789012345678901234567890
I TIPS TYTI RIS R L AR P Y LR L AL YR R R R R L R T Y R L LY Y Y 3 2 X )
| 3SAMPLE NYEAR=197S, NRET=50000, NLEV=1978, SENV
| 1 1 0 v0000010002211012001
| l 1 R R R R S R R R N R R S R R R R R R R R RS DR
| ! ! 211111111118 011121 110801 1i1tatetit1egtetatetgey
| 1 i LR R R R R R R R R R R R R R R R N R R R RS R SRR R R R R SRR R !
| { 1 R R R R R R R S R R S R S SRR SRR DR SRR R R R R P
| 1 1 Stitititgtl
| 1 1 et1iltittlty
| 1 1 [RRRE R R R R R R R R R R R R R PR R R R R R R R SRR R DR B
| ) 1 8111131831111 880 0128200002088ttt 114111l
| 1 é 1 2.0 4,0 6,0 10.0 25,0
| 1 e 2 5.0 10,0 15,0 200 25,0 -30.0 40,0 S0.0 99,8
| ! 2 3 50.,0100,0850,0500,0999,9
| ) e 4 50,0100,0250,0500,0999,9
| 1 e S 50,0100,0250,0500.0999,9
| 1 l & S.0 7.5 10,0 12.5 15.0 20.0 25.0 30.0 .35,0 40
| 1 2 7 S.0 10.0 15,0 20,0 30,0 50,0100,0200,0
| i 3 0 9999 ALL RETURNS
| 13 tTHIS IS AN EXAMPLE TITLE.
| 1 3 2THIS IS AN EXAMPLE DRETAIL,
! 1 3 3ITHIS IS A CONTINUATION CF THE EXAMPLE CETAIL,
|
SeTeeeeseTYseseRNReRed
060606666777777777781
123456789012345678901
.---.-.--.C-...-....’
| $SAMPLE
I 110
1111111ttt it
ISR ERRERER P! I 11e
11111111111t 1 113
111111111111 I 114
I 1185
I 116 -
i 117
ISR SRR BRI | 118
I 121
I 12
I 123
I124
: I 1e5s
o0 45,0 50,0 60,0 I 126
| 127
FIG., 6.2.11¢ INPUT CARD QECK FCR PART 1

6=28
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6.3. TAX PARAMETER DATA CARDS,

6,3.1, INTRCDUCTION,

THE TAx MODEL INITIALLY CREATES TwC ALTERNATIVE TAX PLANS,
REFERRED TO AS PLAN Y AND PLAN Z, THAT ARE IDENTICAL IN EVERY
ASPECT TO THE EXISTING STANDARD PLAN X, EACH SECTION GF THE INPUT
DECK FCOLLUWING THE PLAN X AND PLAN Y TITLE CARDS (TITLEX AND
TITLEY) I8 DESIGNED TQ ALTER ONE, SEVERAL, CR ALL SEGMENTS OF ONE
OR MCORE SECTIONS OF PLAN X, Y, CR Z, SINCE THESE ALTERATIONS TAKE
PLACE AFTER PLAN Y AND PLAN Z HAVE BEEN EQUATED TO PLAN X, EACH
INPUT SECTION WILL MODIFY ONLY ONE QF THE PLANS,

EACH CF THE DATA CARDS IN THE FOLLOWING SUBSECTICNS ARE, IN
GENERAL, INPUTTED VIA A '"NAMELIST' READ, HENCE, THE FCRMAT FOR
THESE CARDS ARE 'FREE FORMAT' WITHIN THE RESTRICTIONS CF A
NAMELIST READ,

6¢342, TITLEX AND TITLEY CARODS,

TwO TITLE CARDS ARE REQUIRED, ONE FQR PLAN X AND ONE FOR PLAN Y,
(NGO PROVISION IS MAQE FGR A TITLE CARD FOR PLAN 'Z), THESE CARDS
MUST BE THE FIRST TwO CARDS FOLLOWING THE PART 1 INPUT CARDS.

FIG, 6,3,1 BELCM ILLUSTRATES THE FCRMAT FOR EACH CARC, EACH TITLE
MAY BE A MAXIMUM OF 60 ALPHANUMERIC CHARACTERS,

*----...-........---....-..------.-----'--..-..‘-.-...-..-..-

I 111111111122222222223333333332444444444455555555556
112345678901234567890123456789012345678901234567890123456789¢
’-..-.--..--...-----.--.---.-.-.-.-..-..---.-.---......-----.
ITITLEXCwaacauvacnssasssvscacs PUAN X TITLE secccmcsscscacses

'T1TLEY<.-..-------------.---. PLAN Y TITLE esesesceseevessen

LAY YRR Y LY L LY X

66060666677777777778
12345678901234567890¢

eeocSesseesesveseRSenesd
aeeee) |

ceensne)d |

FIG, 643,11 TITLE CARD FCRMAT
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6.3.3, THE SCHANGE CARD,

THE SCHANGE CARD CONVEYS TQ THE TAX MODEL WHICK TAX PLANS WILL BE
CHANGEC AND HENCE, wHICH DATA CARDS wILL FCLLCw, EACH QF THE
VARIABLES NEWX, NEWY, AND NEWZ MAY BE SET TC CNE OF THE FQLLOING
VALUES 70O ACHIEVE THE DESIRED CHANGE,

50, NO CHANGES

s1, TAX PARAMETER CHANGES CNLY

32, TAX PARAMETER & TAX RATE CHANGES
23y TAX RATE CHANGES ‘ONLY

FIG, 6¢3,2 ILLUSTRATES AN EXAMPLE SCHANGE CARC WHMERE PLAN X I3 NOT
CHANGED, PLAN Y HAS TAX PARAMETER AND TAX RATE CHANGES, AND PLAN .2
1S NOT CHANGED, THIS CARD IS ALWAYS REGUIRED,

*-.-...----.---.-.‘.-.--.--..---....-.'---...-..-..----...--.

| 111111111122222222223333333333444444444455555555556
1123456789012345678901234567890133456789012345678901234567890

*----‘---.--.-.-...----..-.'-.‘----.-..'..-.------.--..-'.'-.

| 3CHANGE NEWX=0, NEwY32, NEWZ20, SEND
|
|

FIG. 643,22 THE SCHANGE CARD FCRMAT

6e3.4, THE SPLNX, SPLNY, AND SPULNZ CARDS,

IF ANY OF THE VARIABLES NEWX, NEWY, OR NEWZ FRCM THE SCHANGE CARD
EQUAL 1t OR 2, A SPLNX, SPLNY, OR SPLNZ CARD WILL BE REGUIRED
DEPENCING ON WHICH VARIABLE IS SET TO 1 OR 2, VUSING THE EXAMPLE
FROM FIG. 6.3.2, NEWY WAS SET EQUAL TO 2, THEREFCRE, A SPLNY CARD
1S REQUIRED. IF NEwWX HAD ALSC BEEN SET EQUAL TO 1§ QR 2, A $PLNX
CARD wOULD BE REGUIRED AS WELL,

THE GENERAL FQRMAT FOR THE SPLNX, SPLNY, ANC $PLNZ CARDS IS8
ILLUSTRATED IN FIG, 6,343, IN THIS ILLUSTRATICN, THE =*
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*-..---.--.-.--.--.--..-......---.----...-...---.--'--.---.--
| 11111111112222222222333333333144444444445555555555¢6
112345678901234567890123456789012245678901234567890123456789¢

L L e T P T Y P L P Y Y TR PR YA LS PP YL R DL Y Y T Y )
I SPLN=%

| VNAME1=123,, VNAMEZ=123,,

{ VNAM53 12..0

I SEND

|

FIG, 6,3+3% THE SPLNX, SPLNY, AND SPLNZ CARD FQORMAT

MAY BE A X, Y, OR 2 DEPENQING ON WKICH PLAN I§ TQC BE CHANGED. THE
VARIABLES VNAMELl, VNAME2, ETC, MAY BE ANY CF THE VARIABLES LISTED
IN TABLE 6.3.1.

TABLE 6,3,1! VARIABLE NAMES FOR THE $PLNX
SPLNY, AND SPLNZ CARDS

VARIABLE ARE RELATED TCw=e
NAMES
OM=, L D* PRESENT LAW DEDUCTICNS AND GENERATED
DEDUCTION CATEGCRIES
KD#,NT= GENERATED DEDUCTION CATEGCRIES:
E*,E=CR EXEMPTIONS AND EXEMPTICN CREDITS

DE+,0C%,CAPx, MISCELLANEQUS TAX PARAMETERS
PINw

THE CORRECT SPECIFICATICN OF EACH CF THESE VAFIAELES WiLL BE
DESCRIBED IN THE SUBSECTIONS THAT FOLLOwW,
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6.3.5, PRESENT LAW DEDUCTION PARAMETERS,

IN ORCER TQ PERMIT THE INCLUSION iCF FLOORS ANC CEILINGS CN
INDIVIDUAL AND COMBINED DEDUCTION CATEGCRIES, THE TAX MCDREL
INCORPCRATES IN THE STRUCTURE OF EACH PLAN A 'DEDUCTION MATRIX.'
THE OEDUCTION MATRIX ASSOCIATED WITH EACH PLAN MAY BE CHANGED AS
DESIRED, HENCE, THE VARTABLES DMX, DMY, AND OMZ AS wELL AS LDX,
LOY, AND LDZ SPECIFY wHICH PLAN'S OEDUCTION MATRIX wILL UNDERGQ
MODIFICATICN, .

THE 'DEDUCTICON MATRIX' STORES DATA WHICH ALLCwS THE IMPCSITICN OF
THREE OIFFERENT KINDS OF FLOORS AND CEILINGS FCR EACH DEDUCTION
CATEGCRY SEPERATELY BY TAX SCHEDULE. FIGURE 6,3.,4 ILLUSTRATES THE
CONSTRUCTION OF THIS MATRIX,

TAX SCHEDULES
1 2 3
PERNRASN TR P IO RN F R USSR ORTRED
[ } | !
PLAN X 1 | | |
(OmMx) | | I |
juscascsessdosenSnencertncoanneossewe
| ! { 4
PLAN Y | | i |
(omy) | | | |

jenssasvecrePenectosnenPooeneacena P

| ! ! |
PLAN 2 | | ! |
(omMz) | | | |

LIl I P Y T R R P T P Y Y IR Y Yy Y

FIG, 643,43 DEDUCTION MATRIX CONSTRUCTION

EACH SGUARE IN FIG, 6,3.,4, wHICH REPRESENTS A SPECIFIC TAXx PLAN
AND TAX SCHEDULE, IS ACTUALLY A SUBMATRIX CCNSISTING OF TEN RONWS
AND EIGHT COLUMNS, EACH ROW IN THE SUBMATRIX REPRESENTS ONE OF
THE DEDUCTION CATEGCRIES SHOWN IN TABLE 6,3.,2 WHILE EACH CCOLUMN
REPRESENTS ONE CF THREE D]FFERENT TYPES COF FLCCRS OR CEILINGS
SHOWN IN TABLE 6.3.3,
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TABLE 6,3.2% ROW NUMBERS FOR EACK
DEDUCTICN CATEGCRY

ROW NUMBER CATEGQRY
1 CHARITABLE CCNTRIBUTIONS
é INTEREST EXPENSE
3 TAX EXPENSE

=

MEDICINE AND ORUG EXPENSE

5 MEDICAL AND DENTAL EXPENSE

6 MEDICAL INSURANCE PREMIUMS

7 MISCELLANEQUS EXPENSE

8 GENERATED DEDUCTICN CATEGGRY 4

9 GENERATED DEDUCTIGN CATEGGRY 8
10 PERCENTAGE STANDARD DEDUCTIQN

TO FACILITATE AN EXPLANATION OF HMOw THESE PARAMETERS ARE EMPLQYED
IN THE TAX MODEL, CONSIDER ANY ONE QF THE RCWS IN THE SUBMATRIX
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TABLE 6+3+3: CCLUMN NUMBERS FCR EACH TYPE
QF FLOGR OR CEILING

COLUMN NQ TYFE
1 FLOGR, AN ABSQLUTE AMQUNT
2 FLOOR, A PERCENTAGE OF ADJUSTEC GROSS INCGME
3 FLOGR, A BASE AMOUNT
4 ' EXTRA AMOUNT PER EXEMPTICN (TC 8E ADDED TG THE
FLOGR BASE AMQUNT)
5 CEILING, AN ABSOLUTE AMGUNT
6 CEILING, A PERCENTAGE CF ADJUSTEC GRCSS INCCME
7 CEILING, A BASE AMQUNT
8 EXTRA AMOUNT PER EXEMPTION ( TC BE ADDED TO THE

CEILING BASE AMQUNT)

I L T L T T T T T L YT L T L I T T Y T T T T Y )
| it

| FLOGR I CEILING |
| i |
#========f====*======’=====8+*=3======*====*=3:===#3=====#
VABSCLUTE!IX OF| BASE IEXTRA {{ABSCLUTEIX OF! BASE I|EXTRA |
| AMCUNT | AGIIAMOUNTIAMOUNTI I AMOUNT | AGI|AMUUNTIAMCUNTI
| 01 t bV B3I | D4 11 £s | b6 t 07 | 08 |

PN ORI SPENEe PERNSONS PN TRCNAG PN TR RNER $PTORNT SOOI TTRpPRRTORD

FIGe 643e5¢ ANY RCW IN THE SUBMATRIX

IN FI1G, 6,3,5, THE SYMBCL D REPRESENTS AN AMCUNT AND ITS SUBSCRIPY
REPRESENTS THE COLUMN IT APPEARS IN, THE FIRST FOUR NUMBERS
COMPLETELY DEFINE THE FLOOR AND THE LAST FOUR COMPLETELY DEFINE
THE CEILING, THUS, THE FLOOR AND CEILING FOR A RETURN WITH AN
ADJUSTED GROSS INCOME QF Y AND N EXEMPTIONS IS CALCULATED AS
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FOLLOwWS:
(6.3,1) FLOGR = Max( D1, (D2/100)xY, D3I+N#D4)
(6.3.2) CEILING = MIN( DS, (D6/100)%Y, D7+N=C3)

THE ALLCWABLE DEOUCTIQON (ALLOW) IS THEN DERIVEC FRCM THE
ORIGININALLY REPCRTED DEDUCTIUNS (D') USING THE FCORMULA:

(6e¢343) ALLOW = MIN( MAX(C D'<FLOCR, 0), CEILING)

THE STANDARD DEDUCTION 18 CALCULATED IN A SIMILAR MANNER USING ITg
FLOOR AND CEILING DATA AS:

(6.3,4) STD = MIN( DS, (D6/100)aMAX( (Y=FLGCR), 0), D7+N#*D8)

ALL OF THE ABQVE FORMULA CORRESPCND TO THE CRCINARY NQTICNS CF
CCMPUTING ALLOWABLE AND STANDARD DEDUCTICONS CCNSTRAINEDC BY FLOURS
AND CEILINGS, :

TABLE 6,3.4 PRESENTS THE vALUES CURRENTLY ASSIGNED TO EACH
CATEGCRY IN THE PLAN X SUBMATRICES,

TU CHANGE ANY QOF THE vALUES SHOWN IN TABLE 6.3,4, THE USER
SPECIFIES THEw=

VNAME (ROW NQ,COL NQ,SCHEDULE NO)=AMOUNT,

ANYWHERE ON THE SPLNX, SPLNY, OR SPLNZ CARD, FOR EXAMPLE, SUPPOSE
THAT THE USER WANTS TQ CHANGE THE MINIMUM STANDARD OEDUCTICN IN
PLAN Y FROM $2,200 TC $2,400 FOR SINGLES (SCHECDULE 1) AND FQR MEAD
OF HOUSEHOLD(SCHEDULE 3), THIS IS ACCCMPLISHED BYee

DMY(10,3,1)32400ss DOMY(10+303322400es

FURTHERMORE, SUPPCSE THAT THE USER ALSC WANTS TO CHANGE THE
PERCENTAGE RATE ON MEDICAL AND DENTAL EXPENSE IN PLAN Y FROM 3X

TO 4% FOR JOINT RETURNS(SCHEDULE &), THIS IS ACCOMPLISHED BY ALSC
ENTERING GN THE SPLNY CARQe==

DMY(S’a'a)aa.°' LDY(S'2)=1'

ANYTIME A ROW IS CHANGED, EXCEPT RCw 10, THE VARIABLE LCX, LDY, CR

LDZ MUST ALSC BE SET EQUAL TO {. THIS VARIABLE HAS THE GENERAL
FORMew
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TABLE 6,3.4t STANDARD PLAN DEDUCTICN MATRIX

¢.-.-.#-.-.---------.--.---------.+f-...--;.--.----.--.-------.§

l FLOCR hi CEILING |
§.-------#---.#.-..--#------¢+..-§¢.-‘¢.--.#-'----+--.---#

{ COL. ! ICOL2ICCL. 31COL. 4i) CCL, S ICOLsICCL, 7ICOL. &

ROw 1ABSOLUTEIX CF| BASE IEXTRA | |ABSOLUTEIX CF! BASE IEXTRA |
| AMQUNT | AGI{AMOUNTIAMOUNTI! AMOUNT | AGIIAMOUNTIAMCUNT!
--..-#---...--#----*------+------#+------.-¢--.-#---.--+-..-.-§
*%x SCHEDULE | =* !

ccvcssteossveevutuccctecneestioccenstivnvsonrrtencantesosavaetsusmwse?

|

|

|

|

|

+

|

+

S S i | | It 1.0¢12 1100,11,0%+121 |
2 | | | | il 1,0+12 1100,11.0¢121 |
i3 | | | I 1.,0¢12 1100,11,0¢+12] |
I 4 I 1,01 { 11 1,0+932 1100,11,0+12) |
t S | I 3,01 { Il 1,0+12 1100,11.,0+12) |
- | { | i1 1.5+#02 (100,11.0%121 |
[ A | 1 | Il 1.0+12 1100,18,0¢121 |
10 I 0,012200.01 i1 2,2+03 1100,11.0%121 |
tesnvaseccsonanedrssaninecusndsuacasdirsncvansiensadenswaenednneeseP
| xx SCHEDULE 2 #» |
L N AL L T T T Y PP Y T T Y T T T P P ST Y YT ¥ L 4
I S | | | It 1,0+412 1100,11.0+121 |
P2 | | ! 1 Il 1,0+12 1100,11.0+121 !
b3 | | | It 1,0412 1100,11.0%12! |
[ I 1,0 i Pt 1,0+12 1100,11,0+12} !
IS I 3,01 | It 1,0+12 1100,11.04824 |
P& | ] } | Il 1,5+02 1100,11,.,0+12] |
U | | | 1l 1,0+12 1100.,11.0+221 |
10 | 0,013200,01 It 3,29462 1100,11,0412] |
XL YT TR YL R L L P LR VLR L DL LI R L LY L P L R L L L L SO Y L L L
| x% SCHEDULE 3 ## |
#-----#--.---.-#--.-+.-----*---.--##--.----.*-confnoncoo+-----.+
U S i | | I 1.,0+¢12 1100,12,0+121 ]
2 | | | I 1,012 1100,11,0¢12} |
3 | | | I 1,0412 1100,13,0+12} |
R I 1,01 I Il 1,0#12 1100,11,0+12! !
I 5 | I 3,01 | 1 1,092 1100,11,0%121 |
- | | | Il 1,5402 1100,11.0¢+121 |
I | | | Il 1,0+t 1100,11,0¢121 |
I 10 | I 0,012200,01 1l 2,2+03 1100,11.,0¢+121 |
+.----4--.---.-#.-..+-----.+-..--.+§---!----¢----+----.-+-.----§
1 = CHARITABLE CONTRIBUTIONS S = MEDICAL & DENTAL EXPENSE

¢ 5 INTEREST EXPENSE & 3 MEDICAL INSURANCE PREMIyUMS

3 3 TAX EXPENSE 73 MISCELLANECUS EXPENSE

4 = MEDICINE & DRUG EXPENSE 10 = PERCENTAGE STANDARD DECUCTICN
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VNAME (ROW NO,SCHEDULE NQ)=1,

AND CAUSES THE SPECIFJED PARAMETER TO BE APPLIED IN THE
CALCULATICNS., FIG. 6,3,6 ILLUSTRATES THE $PLNY CARD FOR THE
CRANGES DESCRIBED ABQVE.

*-----..-.-...-.----.-.-.----...-.-.--.----.-.-.---.-.-.---.-

1111111111222222222233333333233444444444455555555556
l123“567890123“507390123456789013‘4567890123456789013‘4507890
| SPLNY
I OMY(10,3,1)s2400¢,, DOMY(10,303)=22400,,» DOMY(5,2,2)34,0,

I LBY(S,2)=31,
| SENC
(

FIG, 64306 THE SPULNY CARD WITH DEDUCTICN CHANGES

6¢3+46, GENERATED DEDUCTION CATEGCRIES,

IN ORDER TQ PERMIT THME APPLICATION OF FLOORS AND CEILINGS TO
GROUPS OF DEDUCTION CATEGQRIES, THE USER MAY GENERATE CCMBINATION
DEDUCTICON CATEGORIES AS PART (QF THE ALTERNATIVE TAX PLAN(S), TO
BEFINE THE COMBINATION DEDUCTION CATEGGRIES CCRRECTLY ANC
EFFICIENTLY, A 'WORKING KNOWLEDGE' OF mOW THE DEDUCTIGN
COMPUTATIONS ARE PERFORMED IS NECESSARY:

A, THE REPCRTED DEDUCTICNS FOR AN INDIVIDUAL TAX RETURN ARE
RETRIVED FROM THE DATA FILE AND CONSTITUTE THE 'INITIAL!
DEOUCTIONS, THE INITIAL OEDUCTIONS ARE SUBJECTEC TO TME FLOCRS
AND CEILINGS QF THE DEODUCTION MATRIX IN THE MANNER DESCRIBED IN
6,3.,4 IN ORDER TO OBTAIN THE ALLOWABLE DEDUCTICNS, IF NC FLCURS
OR CEILINGS HAVE BEEN SPECIFIED BY THE USER CF THE PROGRAM, THEN
IT IS ASSUMED THAT THE ALLOWABLE DEDUCTIONS EGUAL THE INITIAL
DEDUCTION,

Be THE 'INITIAL' DEDUCTIONS ARE NQOw DEFINED AS THE ALLCwABLE
DEDUCTIONS FRQOM A ABQVE,

C. ALL QR SOME OF THE 'INITIAL' DEDUCTICNS ARE SUMMED TG GENERATE
A COMBINATION DEODUCTION CATEGORY WHICH I8 SUBJECTED TG ITS FLOGRS
AND CEILINGS IN THE MANNER DESCRIBED IN 6,3.,4 TO OBTAIN THE
ALLOWABLE DEDUCTICN FQR THE COMBINATICN CATEGCRY,

0. IF MORE COMBINATION DEDUCTION CATEGORIES ARE TO BE GENERATED,
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THEN THE 'INITIAL' DEDUCTIONS ARE REDEFINED AS THE ALLOWABLE
DEDUCTIONS FROM A PLUS THE ALLOWABLE DEDUCTICANS FROM C AND THE
COMPUTTATION IN C 18 REPEATED, THUS, THE ALLCWABLE DEDULCTICN FQR
A CUMBINATION DEDUCTIQON CATEGQRY MAY CCNTRIBUTE TG THE NEXT AND
ALL SUCCEEDING CCMBINATION DEDUCTICN CATEGCRIES.

E., AFTER ALL OF THE ALLCWABLE DEDUCTICONS HMAVE BEEN CCMPUTED, THEY

ARE SUMMED TO OBTAIN TOTAL ITEMIZED DEDUCTICNS, BUT IN A MANNER
SUCH THAT EACH ALLCWABLE OEDUCTIGN COMPUTED FRCM THE REPCRTED
DEDUCTICON CONTRIBUTES ONLY ONCE TO THIS SUM, AS AN EXAMPLE,
SUPPQSE THAT IN A ABQOVE, wE CALCULATED ALLOWABLE DEDUCTICNS CF AL,
A2, A3, AND A4 FQR THE REPCRTED DEDUCTICNS CF Di, 02, 03, ANOD D4
RESPECTIVELY, FURTHERMCRE, LET US ASSUME THAT wE WANT A
COMBINATICON OEDUCTION CATEGORY DEFINED AS:

(6.3,5) C1 = Al + A2

IN C ABQVE, wE WOULD THEN CALCULATE THE ALLCWABLE DEDUCTIQON AL+
FOR Ci1. LET US NOW DEFINE A SECOND COMBINATICN QEDUCTICN CATEGORY
AS:

(6+3,6) C2 3 Alx + A3

AND CALCULATE ITS ALLCOWABLE DEDUCTICN A2+ IN C, IF C1 AND C2 WERE
CUR ONLY CCMBINATICON DEOUCTION CATEGORIES, THE TOTAL ITEMIZED
CEDUCTICONS WOULD BE=e-

(643,7) TOTAL ITEMIZED DEDUCTIONS = Ag» + A4

AT PRESENT, NO MORE THAN 2 COMBINATION DEDUCTICN CATEGGRIES ARE
PERMITTED,

TO SPECIFY A COMBINATICN DEDUCTION CATEGORY TRE USER MUST INSERT
-ON THE S$PLNX, SPLNY, CR SPLNZ CARD=e

KD*(1,N)=NEW CATEGORY NQ. 8 OR 9,
NO QF EXISTING CATEGORIES TO BE CCMBINED,
ROW NG OF 1ST EXISTING CATEGCRY,

ROW NO OF NTH EXISTING CATEGCRY,

ROw NO QF 7TH EXISTING CATEFCRY,
NT==N,

WHERE =xsX FOR PLAN X, =Y FOR PLAN Y, =22 FCR PLAN 2
NSTHE NUMBER [QF GENERATED DEDUCTION CATEGQRIES
10 BE ADDED, MAXIMUM QF 2,

SUPPQSE THAT THE USER WISHES TQ PUT A FLCCR CF SX OF AGI QN
INTEREST EXPENSE(2) AND TAX EXPENSE(3) COMBINED FOR JQINT
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RETURNS(2) IN PLAN Y, TO ACCOMPLISH THIS HE WCULD INSERT ON THE
$PLNY CARD=-

NTY=,
KDY (1,1)28,2+20r3

AS WELL AS==
OMY(8,2,2)25.00

AS SHCwWN ABOVE, THE USER MUST ALSC SPECIFY THE CORRESPCNDING
FLOORS AND CEILINGS IN THE DEDUCTICN MATRIX, FIG, 643,7
ILLUSTRATES THE $PLNY CARD FOR THIS EXAMPLE,

L T Yy e Y ey Y P R R L P Y LT P P Y DY Y L L A R LR DY L LY Y Y

| 11111111112222222222333333333344444444445555555555¢6
1123456789012345678901234506789012345678901234567890u1234S678990
*--..---.-.-.-.-....--..-.---..-.-..-..---.----..--...".--.-
| SPLNY

| DMY(&,E'Zst.QI NTY=Y,
I KOY(1,1)=8,2,2+3,

| $END
{

FIG, 6¢3,7: THE SPLNY CARD WITH GENERATEC OEDUCTICN CHANGES

6e3.7. EXEMPTION ALLOWANCES & CREDITS,

IN OROER TO ALTER THE EXEMPTION ALLOWANCES AND TAX CREDITS
ASSIGNED TQ EACH PLAN, THE VARIABLES EX, EY, CR EZ AND TKE
VARIABLES EXCR, EYCR, OR EZCR ARE INSERTED CN THE S$PLNX, S$SPLNY, CR
SPLNZ CARD AS REGUIRED, EACH OF THESE VARIABLES AND THEIR DEFAULT
VALUES ARE DESCRIBED BELOwW, .

E+(1) = THE DOLLAR ALLOWANCE FOR TAXPAYER

EXEMPTIONS (5750)
Ex(2) = THE DOLLAR ALLUWANGCE FOR AGED

EXEMPTIONS ($750)
E*(1) =  THE DOLLAR ALLOWANCE FOR BLIND

EXEMPTIONS (5750)
Ex(4) =  THE DOLLAR ALLOWANCE FOR OEPENCENT

EXEMPTIONS (3750)
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ExCR(1) = THE DOLLAR TAX CREDIT FCR TAXPAYER

EXEMPTIONS (835)
ExCR(2) = THE OCQLLAR TAX CREDIT FOR AGED

EXEMPTIONS (83S)
ExCR(3) = TRE OCLLAR TAX CREDIT FQOR BLIND

EXEMPTIONS ($35)
ExCR(4). = THE OOLLAR TAX CREDIT FCT DEPENDENT

EXEMPTIONS ($35)

WHERE THE =3x FOR PLAN X, Y FOR PLAN Y, AND ;2 FCR PLAN 'Z,

IF THE USER WANTS TQ CHANGE THE TAXPAYER EXEMPTICN TC 3850 AND THE
DEPENCENT TAX CREDIT TCO $45S FOR PLAN Y, HE wCULD INSERT CN THE
$PLNY CARD=e

EY(1)=850,, EYCR(4)=45,,

IF THESE CHANGES ARE TQ BE MADE IN CONJUNCTICN WITH THE DEDUCTION
CHANGES OF SECTION 6,3.5, THEN THE SPLNY CARD WOULD APPEAR AS
ILLUSTRATED IN FIG., 6,3.8.

’.-.-...-...------.-..---------.-..‘---.-.-.-.-.--..-.-...---

| 111111111122222222223333333333444444444455555555556
1123456789012345678901234567890123456789012345678901234567890

*-.-.---..-...--.--.--..----...‘--.-.-..---.---------..------
| SPLNY -

I DOMY(10,3,1)32400,, DOMY(10,3,3)32400,, OMY(S5,2,2)34,0,
I LOY(S,2)=1, EY(1)=8S50,, EYCR(4)s4S,,

I SEND
}

FIG, 6,3.8: THE SPLNY CARD wITH CEDUCTICON, EXEMPTION,
AND EXEMPTION CREDIT CHANGES

6.3.8, MISCELLANEQUS TAX PARAMETERS,

THERE ARE THIRTY MISCELLANEQUS TAX PARAMETERS REMAINING IN THE TAX
STRUCTURE CF EACH PLAN IN THE MQOEL, EACH CF THE MISCELLANECUS
TAX PARAMETERS IN A TAX PLAN ARE INITIALLY THE SAME AS THQSE IN
THE STANDARD PLAN SHOWN IN TABLE 6,.3,5 BUT MAY BE MQDIFIED 8Y THE
USER,

TO MCCIFY ONE OF THE PARAMETERS IN TABLE 643.%, THE USER ENTERS QN
THE SPULNX, $PLNYs, QR 3PLNZ CARD==
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VARIABLE-NAME#YNC)sNEw=VALUE,

WHERE THE ==X FCR PLAN X, Y FOR PLAN Y, OR 2 FCR PLAN Z,
CONTINUING WITH THE EXAMPLE FROM THE PREVIOUS SECTICN, SUPPQSE
THAT THE USER WANTS TC CHANGE THE CHILD CARE CREDIT TG 25% AND THE
MAXIMUM EARNED INCCME CREDIT TO $500 FOR PLAN Y, THIS IS ACHIEVEC
BY THME DATA CARDS SmOWN IN FIG, 6.1.9.

*-‘.-.-.---..-....-.-'...------....-.--.....-...-...---‘-...-

| 111111111122222222223333333333444444444455555555556
112345678901234567890123456789012345678901234567890122456789¢

’-.-‘.--..-.--.-..--....-.-.-...-..-.-...-......--...-.----..
| SPLNY

| DMY(10,3,1)32400,, DOMY(10,3,3)32400., CNY(S5,2,2)34,0/

| LDY(S,2)s1, EY(1)=850,, EYCR(4)=4S., :

| PINY(15)2,25, PINY(19)=500.,

| $END

|

FIG. 6.3.9: THE SPLNY CARD wITH OEDUCTICN, EXEMPTICN,
EXEMPTION CREDIT AND MISCELLANEQUS TaAX
PARAMETER CHANGES

THE USER SHOULD NQOTE THAT PERCENTAGES ARE ENTERED AS REAL NUMBERS,
THAT IS 0.25 NOT 25,0 FOR 25%,
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TABLE 6+3,5;: MISCELLANECUS TAX PARAMETERS

é7 JUN 78 =4

VARIABLE
NAME

PARAMETER DESCRIPTICN

INITIAL
VALUE

PIN®(}])

PIN®(2)

PIN2(3)
PIN®(4)

PIN®(S)

PINx(6)

PIN®(T7)

PIN®(8)
PIN®(9)

PIN®(10)

PIN®(11)

PIN=(12)

PIN®(13)

PIN®(14)

ADJUSTMENTS TO AGI INCLUSICN
PERCENTAGE

MAXIMUM RATE ON EARNED INCCME,
PERCENTAGE

DEDUCTICNS INCLUSION, PERCENTAGE
EXEMPTIONS INCLUSION, PERCENTAGE

FLOOR ON PREFERENCE REDUCING
EARNED INCOME

MAXIMyUM AMOUNT QF FyULLY SHELTERED

ALTERNATIVE CAPITAL GAINS

RATE CN UNSHELTERED ALTERNATIVE
CAPITAL GAINS

MINIMUM TAX RATE ON PREFERENCES

FLOCR ON PREFERENCES FOR THE
MINIMUM TAX

MEDICAL INSURANCE PREMIUMS
DEDUCTION, PERCENTAGE

EXCESS ITEMIZED DEDUCTICONS (CVER
AGI, PERCENTAGE

REGULAR TAX TO CFFSET MINIMyUM
TAX, PERCENTAGE

CPTIONAL TAXABLE INCCME CRECIT,
PERCENTAGE

CEILING ON OPTIONAL TAXABLE
INCQOME CREDIT

100%

S0%
100%

100%

50

$50,000

35%

15%

$10,000

S0%

60%

S0%

2%

$9000
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TABLE €43,5: MISCELLANEQUS TAX PARAMETERS

VARTABLE
NAME

PIN®(1S)
PIN®(186)

PIN®(17)

PIN®(18)

PIN®(19)

PIN%#(20)

PIN®(21)

PIN®(22)

PIN®(23)

PIN=(24)

INITIAL

PARAMETER DESCRIPTICN VALYUE
CHILD CARE CREDIT, PERCENTAGE 20%
CHILD CARE CREDIT, AMQUNT
PER DEPENDENT $2,000
CHILD CARE CREDIT, MAXIMUM
AMOUNT FOR ALL OEPENDENTS $4,000
EARNEC INCOME CREDIT, PERCENT 10%
EARNED INCOME CREDIT, MAXIMUM
AMOUNT QF CREDIT $400
EARNEC INCOME CREDIT, LEVEL
OF AG] WHERE PHASEQUT BEGINS 84,000
LIMITATION ON INVESTMENT INTEREST
EXPENSE $10,000
ELDERLY CREDIT: MAXIMUM AMOUNT S.T.
CREDIT, SINGLE RETURNS $2,500
ELDERLY CREDIT: MAXIMUM AMCUNT SoT.
CREDIT, JOINT RETURNS 13,750
ELDERLY CREDIT! REDUCTICN BASED ON
AGI, PERCENTAGE S0%

PIN®(2S)

PIN®(Z6)

PINX(27)
PIN®(28)

ELDERLY CREDIT: REDUCTION BASED ON AGI

LEVEL, SINGLE RETURNS 87,500

ELDERLY CREDIT: REDUCTICON BASED ON AGL
LEVEL, JOINT RETURNS $§10,000

ELOERLY CREDITS RATE QF CRECIT 1S%

ELDERLY CREDITS REDYCTICN BASED ON EI,
AGE < 62 $900
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TABLE 6+3,5: MISCELLANEGUS TAX PARAMETERS

YARIABLE
NAME

INITIAL
PARAMETER DESCRIPTICAM VALUE

PINX(29)

PIN®(30)

PIN*(31)

PIN®(32)

DE=*(1)
DE=x(2)
DEx(3)
0Cx (1)
bCx(2)

CC+(3)

CAP=(1)

CAP«(2)

CAPx(3)

CAP=x(4)

ELDERLY CREDIT: REODUCTICN BASED ON EI,

62 ¢= AGE ¢ 72 $1,200
ELDERLY CREDIT: REDUCTION BASED ON EI,
El > PIN(32) $1,450
ELDERLY CREDIT: REDUCTION BASED ON EI,
LOWER LIMIT $1,200
ELDERLY CREDIT: REDUCTION BASED ON EI,
UPPER LIMIT $1,700

DIVIDEND EXCLUSIGCN, SCHEDULE 1 $100
DIVIDEND EXCLUSICN, SCHEBULE 2 $200
DIVIDEND EXCLUSICON, SCHEDULE 3 §100
MAXIMUM ABSOLUTE OIVIDEND CREDIT 0
MAXIMUM DIVIDEND CREDIT AS A

PERCENT QF DIVIDENDS 0%
MAXIMUM DIVIDEND CREDIT AS A

PERCENT OF TAXABLE INCOME 0%
CAPITAL GAINS EXCLUSICON,

PERCENTAGE S0%-
MAXIMUM CAPITAL GAINS TAX RATE,
PERCENTAGE 5%
MAXIMUM YEARLY CAPITAL LOss $3,000

LCSS QFFSET CONVENTICN, ts FULL
OFFSET, 0= PARTIAL CFFSET 0
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6.4, TAX RATES DATA CAROS.

6,4,1, THE SRATES DATA CARD,

THE TAX SCHEDULES ASSIGNED TO THE ALTERNATIVE TAX PLAN(S) ARE

INITIALLY THOSE COF THE STANDARD PLAN, ANY TAx SCHEDULE ASSQCIATEC
WITH ANY OF THE THREE PLANS MAY BE REDEFINEC BY EMPLCOYING ThE
$RATES CARD AND ACOITICNAL DATA CARDS. THE USER MAY RECEFINE A
TAX SCHEDULE BY SPECIFYING THE SCHEDULE THAT IS TQO BE CrANGED AND
THE CPTION THAT IS TO BE USED TO ACCCMFLISH THE TAX RATE CHMANGES.
THIS CARD IS REGUIRED WHEN NEWX, NEWY, OR NEwZ UN THE SCHANGE CARC
IS SET EQUAL TQ 2 GR 3. THE PARTICULARS QF THIS CARD ARE
ILLUSTRATED IN FIG. 6,4,1 BELOW,

*-.-----.---.......-.-.--..-----.‘.----‘..'-.--..----.-.-.---

| 111111111122222222223333333333444444444455555555556
11234567890123456789012345678901234S56789012345678901234567890
+-----.--.--.-..--..--..-.----'--.-.-..-..--.- LA L A L L L A X 2 ¥ L % % 1 J
| SRATES SCHD=N, OPTICON=NN, $END

|

|

+
I {1 FOR SCHEDULE 1:¢ SINGLE PERSON RETURNS
| 2 FOR SCHEDULE 2: MARRIEC FILING JCINT
| RETURNS, CERTAIN WIODCWS, AND MARRIED
| PERSONS FILING SEPERATE RETURNS

N =K< (APPLIED AT 1/2 THE INTERVALS)
I 3 FOR SCHEDULE 3: UNMARRIED OR LEGALLY
| SEPERATED HEAD QOF HOUSEMGLD
+

w nNe O 8

NO MORE RATE CHANGES

CHANGE RATES BY VARICUS METHQDS

AUTOMATIC GENERATICN CF JCINT(2) RATES
ANG/OR HEAD QOF HCUSEWCLC(3) RATES: CLD VER,
AUTCMATIC GENERATICON CF SINGLE(1) RATES
FROM JOINT(2) RATES: NEw VER,

z
z
"
———A——

FIG, 6,4.1¢ THE SRATES CARD FORMAT
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6.441,1, OQPTICN=0: NQ MORE RATE CHANGES.

A SRATES CARD IS REQUIRED FOR EACH TAX SCHEQULE THAT IS TQ BE
CHANGED, IN ADDITION, CNE MORE SRATES CARD MyST BE INCLUDED IN

THE INPUT STREAM FOLLOWING THE OTHER SRATES CARDS TO INODICATE THAT
ALL OF THE RATE CHANGES HMAVE BEEN COMPLETED FCR THE CURRENT PLAN.

bedoele2, CPTION=1: METHOUS OF CHANGING RATES,

THE QPTICN=1 PARAMETER ALLOWS THE USER TC EMPLCY CONE CR MCRE OF
SIXx DIFFERENT METHODS TC CHANGE THE TAX RATE SCHEDULES. ALTHUUGH
THESE ARE EASY TQ USE, EACH OF THE METHCDS WILL BE DESCRIBED IN
THE NEXT SUBSECTIGN, '

6,441,3, OCGPTICONS2! AUTC GENERATION, QLD VERSION,

AUTUMATIC GENERATION CF SCHEOULE 2 WILL BE CREATED BY DCUBLING THE
WIDTH OF THE INCOME BREAKPOINTS IN SCHEDULE 1, AUTGMATIC
GENERATION OF SCHEDULE .3 1S ACCOMPLISHED BY CCNSTRUCTING INCCME
'BREAKPQINTS WHICH ARE MIDWAY BETWEEN SCHEDULES 1 AND 2. THE UNLY
LIMITATION ENCCUNTERED HERE IS THAT THE APPRCPRIATE SCHEDULE (S)
NECESSARY FOR ThE GENERATION BE SPECIFIED BEFCRE THE REGUEST FOR
AUTGMATIC GENERATION, FQR EXAMPLE, IF A NEw SCHEDULE 1 IS TQ BE
SPECIFIED AND SCHEDULE 2 TO BE GENERATED FRGM IT, THEN THE
SCHEDULE | SPECIFICATION MUST APPEAR IN THE DATA DECK BEFQRE THE
GENERATION REQUEST FOR SCHEDULE 2.

6,4e1,4, OPTIONRI: AUTC GENERATION, NEW VERSICN,..

WHEN CPTION -3 IS ELECTED, THE TAX MODEL PROGRAM WILL GENERATE THE

SINGLE RETURN RATE -SCHEDULE FROM THE JCINT RETURN RATE SCHEDULE By
EMPLOYING VARICUS ASSUMPTIONS REGARDING THE RELATIONSHIP BETWEEN
THE TwC RATE SCHEDULES., AN ERRQR CHECK WILL CAUSE THE PRCGRAM TC
PRINTCUT AN ERROR MESSAGE AND TERMINATE IF TMIS CPTICN IS8
REQUESTED AND SCHO DCES NQT EQUAL TQ 1,
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6.4.2, 8IX METHCLS TQ CHANGE RATE SCHEDULES.,

THE EXISTING TAX RATE SCHEDULES THAT ARE INITIALIZED FOR PLAN X,

Y, AND Z ARE PRESENTED IN TABLE 6,4,2, THESE ARE THE TAX BRACKETS
AND TAX RATES THAT THE FOLLOWING METHODS CPERATE ON,

WHEN CPTION=! ON THE SRATES CaRD, THE TAX MCCEL PROGRAM WILL

REQUIRE THAT THE USER ENTER IN FREE FORMAT A NUMBER FROM { TC 6 AS
THE NEXT DATA CARO. THIS NUMBER REPRESENTS THE METHCD CF CHANGE
AS SHOWN IN TABLE 6,4,1,

TABLE 6.4.1% METHRODS EMPLCYED TO CHANGE THE
MARGINAL TAx RATE SCHEODOLLES

METHQC DESCRIPTION

1 FLAT RATE
TRUNCATE RATES AT X%

3 ADJUST ALL RATES UP OR DCWN BY X PERCENTAGE
POINTS |

4 ADJUST ALL RATES UP QR DOWN BY XX

5 REPLACE THE EXISTING RATE SCHEDULE WITH A NEW
RATE SCHEDULE o

6 MODIFY, OELETE, OR INSERT NEW BRACKETS, RATES

IN- THE EXISTING RATE SCHEDULE
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TABLE 6.4,2% INCCME BREAKPQINTS ANC MARGINAL TAX
_RATES By SCHEDULE

SCHEDULE ¢
MARRIED FILING JGINT RETURN,
SCHEOULE 1 CERTAIN WIDCWE, AND MARRIED
SINGLE PERSON RETURNS FILING SEPERATE RETURNS
INCCME BREAKPCINTS MARGINAL INCCME BREAKPCINTS MARGINAL
TAX RATE TAX RATE
Q¢ = 500, la. 0' - 1000' 1“.
500, = 1004, 18, 1000, = 2000, 15,
1000, = 1500. 16, 2040, = 3000, 18,
1500, = 2000, 17, 3000, = 4004, i7.
2000, = 4900, 19, 4000, = 8000, 19,
4000, = 6004, 21, 8000, = 12000, 22,
6000. - 8900. 2“. 12000' B 16000. 25.
8000, =« 10000, 2s. 16000, « 20000, 28,
10000, = 12000, a7. 20000, = 24000, 32,
12000, = 14000, 29, - 24000, = 28000, 36,
1“000. - leOOa '310 280000'. '32000. 7390
16000, = 18000, 34, 32000, = 36000, 42,
18000, = 20000, 36, 36000, = 40000, 4s,
20000, = 22000, 3a. 40000, = 44000, 48,
22000, = 26000, 40, 44000, = S2000, S0,
26000, = 32000, as, S2000, = 64000, 53,
32900, = 38000, 50, 64000, = 76000, 55,
38900, = 4400u0, SS. 76000. - 88000, S8,
44000 = S0Q00QQ. 6G. 88000+ = 100000« 60 .
500000 - 600090 62« 1000000 - 1200000 62,
©0000Q. = 70000. &4, 120000, = 140000 ed.,
70000, = 80000, b6, 140000, = 160000, 66,
80000, = 90000, 64, £60000, = 180000, 68,
90000, = 100000, 69, 180000, = 200000, 69,
190900, & QVER 79, 200000, & QVER 70,

..--.------..--.-.-.-...--.‘-.-‘..‘----.-.-“..--‘---.--.“

b=4g
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TABLE 6,4,2¢! INCOME BREAKPCINTS AND MARGINAL
TAX RATES BY SCHEDULE

SCHEDULE .3
UNMARRIED OR LEGALLY SEPERATED
HEAD OF HCUSEMCLD

INCCMe BREAKPQINTS MARGINAL

TAX RATE
0, = 1000, 14,
1000, = 2000, 16,
2000. - “000. 18.
- 4000, « 6000, 19.
6000, = 8000, e,
8000. - 100000 2‘3.
10000. - 120000 25.
12000, « 14000, a7,
14000, =« 16000, 28,
16000, - 18000, 31,
18000, = 20000, 32,
20000, = 22000, 39,
22000, = 24000, 16,
24000| - 2&000. 38.
26000. - 280000 “1.
28000, « 32000, 4,
32000, = 36000, 4s,
36000, - 38000, 48,
38000. - aOOOOQ 51.
40000, « 44000, 5e,
44000, = 50000, 55,
50000, = 52000, 56,
52000, - 64000, S8,
64000, = 70000, 59,
70000, « 76000, el,
76000, « 80000, e,
80000, -~ 88000, 63,
88000, - 100000, o4,
100000, = 120000, 66,
120000, =« 140000, 67,
140000, = 160000, 68,
160000, - 180000, 69,
180000, & QVER 70,
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6.4.,2,1, METHCD 13FLAT RATES,

IF THE USER WISHES TO INSTITUTE A FLAT RATE FCR SCHEDULE 1 '
O(SINGLE) GF S0%, HE wOULD ENTER TRE CARDS ShCWN IN FIG, 6,4.2.

| 111111111122222222223333333333444444444455555555556
1123456789012345678901234567890133456789012345678901234S67890

*--.‘-'-‘--.--‘--.--.--.----‘.-.--.---.----.---.-.-.-‘---.--.
| SRATES SCHDS1, OPTIONSL, SENC

11,

' 0 ey 0 'Y ] 50 'Y J

{

FIG, 6,4.23 DATA CARDS FOR FLAT RATE CKANGE

6ed4s2.2, METHOD 23TRUNCATE RATES,

IF THE USER WANTS TQO TRUNCATE THE RATES FQR SCKECULE 1 (SINGLE) AT
60%, HE WOULD ENETER THE CARDS SHOWN IN FIG, 6.,4.3,

’.-.'.---.-----.---------.----'--..--..-..-‘-.--.-...-...--.-
| 1111111111222222222233333333334444444444555555555%6
11234567890123456789(012345678901234S6789012345678901234567899
*----...-..-------.--.---‘..-----...-.-.-..-.‘-..--.-.-‘.‘---
| SRATES SCHD31, OPTION=1, SEND

12,

l6u,,

|

FIG. 6,443 DATA CARDS FOR TRUNCATING RATES

6,4.203, METHOD 32ADJUST BY PERCENTAGE POINTS,

IF THE USER WANTS TQ DECREASE ALL THE MARGINAL RATES ON SCHEDULE

1(SINGLE) By 2 PERCENTAGE POINTS, WE WCULD ENTER THE CARDS SHOWN
IN FIG. 6.4000
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*.'--..--.-..----.--..---.-.-----..‘---‘-...-..---.-..-------

| 1111111111222222222233333333334444444444555555555%+
1123456789012345678901234567890123456789012345678901213456789%0

I 3RATES SCHC=1, QPTICON=1, SEND
13,

| -a ™ 0 ’

|

FIG, 6,4.,4: DATA CARDS FOR ADJUSTING RATES BY
PERCENTAGE POINTS

6,4,2.4, METHCO 4:ADJUST BY A PERCENTAGE FACTCR,

IF THE USER WISHES TO INCREASE THE MARGINAL RATES FCR SCHEDULE

1 (SINGLES) BY 10 PERCENT FOR ALL THE RATES, ®E wOULD ENTER THE
CARUS SHOWN IN FIG. 6,4,5.

’..---.--.---.'.-..-..-.-----..--..-.--.-.‘-...--.--.---.-.---

i 111111111122222222223331333333444444444455555555556
112345678G9012345678901234567890123456789012345678901234567890

+-.-..------.--.-..-.---..--..-.-..---.--..-..-...-..-------.

| 3RATES §SCHOC=1, GCPTION=}, SEND
14,

‘19-'
|

FIG, 6,4.53 DATA CARDS FOR ADJUSTING RATES By A
PERCENTAGE FACTCR

64025, METROD S:REPLACEMENT OF THE RATE SCREDULE,

TO REPLACE ALL THE RATESIN A GIVEN SCHEDULE WITH A NEw SET (F TaAX

RATES, THE USER MUST ENTER A 'S' AS TME FIRST DATA CARD FQOLLOWING
THE SRATES CARD., EACH CATA CARD THAT FCLLCWS CONTAINSee

A BRACKET IN 3'S, A TAX RATE IN X, AN INDICATOR,

WHERE THE INDICATGR I8 AN INTEGER 'ZERQ(Q) FCR ALL CARDS EXCEPT THE
LAST CARD WHICH CONTAINS A MINUS CNE(=1)., THE BRACKETS AND RATES
ARE REAL NUMBERS. GNE CARD IS REGUIRED FOR EACH NEW BRACKET ANU
TAX RATE, THt CARDS MAY BE ARRANGED IN ANY CRDER AND DUPLICATE
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ENTRIES, IF ANY, wILL BE QOMITTED FRUM THE SCHEDULE. THE LAST CARD
MUST BEee

00'0."1'

TG INDICATE THAT ALL CQF THE ENTRIES THAT'CCNSTITUTE THE RATE
SCHEDULE HMAVE BEEN ENTERED.

AS AN EXAMPLE, SUPPOSE THAT THE USER wANTS TC REPLACE SCHKECULE
1(SINGLE) WITH THE SCHEDQULE 2(JOINT) TAX RATES, THE CARCS SHOWN
IN FIG, 6.4,6 WOULD ACCCMPLISH THIS OBJECTIVE,

*-..-..-_..--.-----.---..----.‘-‘.-.---..---‘.-.----‘...--..-

i 111111111122222222223333333333444444444455555555556
11234S6789012345678901234567899123456789012345678901234567890
*'.------..-..-.-..-----.-.‘-.‘--'-..--.----.--‘.....------.-
| $RATES SCHOs1, OPTION=1, SENC
1S,

'00014.000

11000,,154,0,

12000,,16,4+0,

13000.,17¢,0,

14000,,19.,0,

l5000.a22.'0o

112000,,25,./+0,

116000,,28,,0,

120000,,32,,0,

124000,,36,,0,

128000,,39,,0,

'32000.)“20'00

136000,,45,,0,

140000,,48,,0,

}44000,,50,,0,

152000.,53.,0,

164000,,55,/,0,

176000,,58,,0,

188000,,60,/,0,

'190000"620'00

1120000,,64,,0,

1140000,,664,0,

1160000,,68.,0,

1180000,,69,,0,

1200000,,704,0,

10erles=ly

FIG, 6,4.6: DATA CARDS FOR REPLACING A RATE
SCHEDULE IN IT'S ENTIRITY
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6.4.2,6, METHOD 63INSERT, DELETE, QR MODIFY THE RATES.

MANY TIMES ITIS DESIRABLE TO INSERT, DELETE, CR MUDIFY A TAX

BRACKET OR RATE wIlTHOUT REPLACING THE ENTIRE TAX SCHEOULE, IF TRE
USER SPECIFIES A '6' ON THE FIRST DATA CARD FCLLCWING THE SRATES
CARD, THEN INSERTIONS, DELETIONS, AND MODIFICATICNS wILL BE
ACCEPTED IN ANY ORDER,

EACH CARD FGLLOWING THE METHOD '6' CARD WILL CGNTAIN=e
A BRACKET IN $'S» A TAX RATE IN %, AN INDICATOR,

TABLE 6,4, ILLUSTRATES HOW THE DATA MUST BE ENTERED TO ACHIEVE
INSERTIUNS, DELETIONS, AND MODIFICATICNS., IN TABLE 6,4,2, B
REFERS TO AN EXISTING TAX BRACKET AND 8= REFERS TO A NEw TAX
BRACKET, SIMILARILLY, R REFERS TGO AN EXISTING TAX RATE AND R=»
REFERS TO A NEW TAX RATE,

TABLE 6,4.3: FUNCTIONS AND THE FORMAT
CF DATA ENTRY

FUNCTION ENTER CATA AS==
INSERT - Bw,R%,0,
DELETE " BsRs1s
REPLACE BsRy 1y
Bw,R*,0,
MQDIFY B/yRx,0,
SPLIT A BRACKET 8,R=,0,

Be,R%xx,0,

B3CLD BRACKET Bx=NEW BRACKET
R=COLD RATE R=aNEW RATE
RxasNEW RATE NOT EQUAL TO R
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AS AN EXAMPLE, SUPPCSE THAT THE USER WANTS TC MODIFY SCHEQULE

1 (SINGLE) BY DELETING THE 1500~2000 BRACKET, BY CHANGING THE RATE
ON THE 2000«4900 BRACKET FROM 19% TO 18%, AND BY SPLITTING THE
40006000 BRACKET INTQ 4000-5000 AT 20X AND S000=6000 AT 22%, THE
CARDS ShOWN IN FIG., 6,4,7 WILL ACHIEVE THE DESIRED RESULTS.

| 11111111112222222222333333333344444444445555555558%6
1123456789912345678901234567890123456789012345678901234567490
*.---".‘---.-.-.“-.--.---...-..'---.....-.-."---‘-...----.
| $RATES §SCnD=1, OPTION=1, SEND

169

11500,+17,¢ 1%

12000,,18,,0,

'4900.’20.'0'

15000,,22,,0,

{0erOqer=l,

|

FIG. 6,4,7% DATA CARDS FQOR MCDIFYING RATES BY
INSERTION, DELETION, & MCDIFYING

THE USER SHQULD NCTE THAT THE LAST CARDws
Oer0,.r=1,

IS REQUIRED TQ TERMINATE THE CHANGES TC THE SPECIFIED RATE
SCHEDULE,

6,4,3, STACKING CPTICNS AND METHCDS,

EACH GF THE COPTIONS AND METHODS CAN BE STACKEC TC EASILY ACHIEVE A

SET OF COMPLEX CHANGES 7O THE RATE SCHEDULES., FCR EXAMPLE, A
PROPCSAL REGUCOIRES THATe=

(A) JCINT: DELETE THE 2000-3000 BRACKET
SPLIT THE 44000=52000 BRACKET INTC
44000=48000 AT 50%
4800052000 AT S51%
(B) ADJUST THE JOINT SCHEDULE RATES BY 10X
TC REFLECT INFLATICN
(C) CREATE A SUITABLE SINGLE SCHECULE FRCM THE JQINT
SCHEDULE
(D) CREATE A SUITABLE HEAD QF WQUSEHQLD SCHECULE
FROM THE SINGLE AND JOINT SCHEDULES
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THESE CHANGES ARE EASILY ACHIEVED BY THE CARDS ILLUSTRATED IN FIG,
6.4.8,

+...-.--.-..-‘-.-.-....-.--..--.---...-.-..-.‘...--.-.---.---

| 111111111122222222223333333333444440444455555555556
11234S6789012345607890123456789012345678901234S678901234S67890
+----.-.‘..-.--.-.--...‘-—..-.-‘-.---....-.----.-.-‘..-...--.
| $RATES SCHD=2, OPTION=S1, SEND

16y

12000,,16,4,1%,

148000,,51.,0,

10erlUor=1,

| $RATES SCHD=2, COPTICNs!, SENO

1104,

| $RATES SCHO=1, OPTICN=3, SEND
| $RATES SCHO=3, OPTICN=2, SEND
| 3RATES QPTICN=g, SENC

|

FI16, 6,4,8: EXAMPLE DATA CARDS FCR STACKING METHCCS
AND CPTIONS
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6.4.4, ORDER COF DATA INPUT,

THE Tax PARAMETER AND TAX RATES DATA CARDS MUST BE INSERTED

FOLLOWING THE GENERAL LCGIC AND EDITING DATA CARCS IN THE QROER
ILLUSTRATED IN FIG. 6,4,9, MURE SPECIFICALLY, THE CRDER IS
CONDITIONAL AS SHOWN IN TABLE 6,.,4.4,

TABLE 6.,49.,4: THE TAX PARAMETER AND TAXx RATE CATA
CARDS AND THE CONDITICN PCR THEIR
INCLUSION IN THE INPUT DATA DECK

DATA CARD CONDITICN
TITLEX ALWAYS

TITLEY ALWAYS

SCHANGE ALWAYS

SPLNX IF NEwXst CR 2
SRATES IF NEwXxz2 CR .3
$PLNY IF NEwY¥si CR 2
SRATES IF NEwYz2 CR 3
$PLNZ IF NEwZ=t CR 2
SRATES IF NEwZz2 CR 3

IN ADGITION, FIGe 6,4,10 ILLUSTRATES A PUNCHED DECK GF DATA INPUT
CARDS FOR NEWYZ2, THAT IS TAX PARAMETER AND TAX RATE CHANGES TO
PLAN Y, :
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¢tvee /vowcesancsd

SRATES CARDS PLANY, OPTIQONAL < / /1

¢ome /oscescosce=ns |

| SRATES (|
¢oun /emcsesvesssy | S
/ | SEND b/
$PLNY CARDS, CPTICNAL < /eomsascassy |eo¢
/ IMCDIFIERS | |

doen /fecscwmseswed |(eo}

| SPULNY U

/enccsancecsy |e,

I SRATES b

/evoessvanes |e¢
/ /71 |
/oeenancnsed |o¢ et
| M b /
/ooossaseneny | ¢ /
| SRATES I/ /

/oenencsacesd |eb /

/ AR /

/eonesesncsesd |wy /
1JAINT | /
/eensesscass | ¢ /
I SRATES P/ /
/emocceccaatd |ws D SRATES CARDS
/ /0 /  PLANX, CPTICNAL

/owcevesnced |eé /

ISINGLES U /

/ecenscccesedy | ¢ /

I SRATES i/ /

/encenencsad |eo¢ /

I SEND Pt /

/oeosccsssed |9 ases

IMGDIFIERS | |

/encsoensvcaved |wp ceasy

I SPLNX (| / '
/-----..-..’ '-f '> SPLNX CARGSI GPTIGNAL
I SCHANGE | | /

/menceusannd |wé ceed

ITITLEY P
/ccceenvesey |v¢ scew SCHANGE CARD, REGUIRED

ITITLEX [
' '-# mme$
| | / TITLE CARDS, REGQUIRED

toccewSocoed mwsed

FIG., 6.,4.9: DECK CONSTRUCTION FCR TAX PARAMETER AND
TAX RATE INPUT CARDS
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/eseccenased

/ ) /1
/ /|
/ /|
/------.---’ $ ®way
[ P/ / ‘
/--------:-* ' / > QTHER CARDS As REQUIRED
/ /v 1/ / :
/onveccsesned |wd sseé
| 1
/eccoevesnsey | $ wewe
I SPLNZ t )/ > SRATES CARDS PLANZ, CPTIONAL

§ |md wone
| |
tecnenscscey eweed SPLNZ CARDS, CPTICNAL

FIG., 6,4.9: DECK CONSTRUCTICN FOR TAX PARAMETER AND
TAX RATE INPUT CARCS
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’----.-..--...‘--.---.--‘------.-..--...........-....--‘-.-.-

111111111122222222223333333333444444444455555555556
1123456789012345678901234567890123456789012345678901223456789¢0

*.--.---------..-..------.-.-..---.....‘-...'.-..--.“.-..---

ITLTLEX PLAN X = THE STANDARD PLAN
ITITLEY PLAN Y = PLAN X

|
|
|
|
|
|
|
I
|
|
!
|
|
|
|
|
|
|
|
|
i
|
!
|
l
i
|
|
|
|
|
|
|
i
!
|
|
|
|
|
}
|

SCHANGE NEwx=0, NEwYs2, NEwZs0, SENC
DMY(I}‘I1)390’00'00000'0"00'001000000000
OMY(1,2,1)20e/04,00/1ar3¢704v0¢/s04s04,164,
DMY(10301)30'10010.'0-'00!0.'0.'00!00'1700.'
DMY(ilal1)30OloolQQIOQIOOIOQIOOIOU'OQIOQI
OMY(1,5,1)31.,0+12,1,0¢12,1,0+12,1,0+12,1,0+12,1,5¢02,
1,0412,1,0+12,1,0+12,2.4403, 4
DMY(loéa1)=10000100001000'100-!100.'10001100.;100.010000
100.’
DMY(1,7,1)=1e0E+12,1,0E+12,1.0E+12,1,0E+12,1,0E+12,
1,0E+12,1,0E+12,1,0E+12,1,0E+12,1,0E¢+12,

DNY(I 8 1) OoroleQIOQOOQIOQIotlotloolonl

DMY(l 1 2) 0.'0.’0.'°olutl°nl°oloolocloc'

DHY(I:ZIE) 0erO0erQerlor3er0erU0ar0es0ar16ey

DMY(II-IZJ OOIOQIOUIO-IOQIOOP00000000021°010
OMY(1,4,2)20670490,704s0420,¢90,20,,04s0,,

DMY(I,5,2) 1e012,1,0¢12,1,0+12,1,0+22/1,0¢+12,1,5¢02,
100*12'1.0+121100+12'2.8+03'
DMY(1'6;2)=10Q00100.'100.0100011000l100.l100.'100.’1000'
100.'
OMY(1,7,2)=1.0E+12,1,0E+12,1.,0E+12,1,0E+lc,1,.0E+12)
1.05#1201.0;?1211,05#12,1.05*1201.05#12,
DMY(llala)=q.'o.’0‘l00'0.'0.'Q!’OO’OC'OO'
DMY(I,1r3)=9.'°.l0.’0010.'00'0.’00'0!’0.'
OMY(1/2,3)200000s0Q0rl0r3er0er0er0er0orlbey
OMY(1,3,3)200700904/704r04s0470,70es0.,1700.,
DNY(1lar3)=0.'0.'°.00.30.'0.'0.loglucloo’
DMY(1,5,3)1.0+12,1,0+12,1,0+32,1,0+12,1,0+12,1,5+02,
1,0912,1.,0+12,1,0¢12,2,4403,
DMY(1,6,3)=2100.,100,,100,,100,,100,,100,,100,,100,,100,,
1000!
DMY(1,7,3)=1.0E+12,1.0E+12,1.0E+12,1.,0E+12,1,.0E+12,
1,0E+12,1,06+12,1,0E+12,1,0E+12,1,0E¢12,
DMY(1'8r3)=00'0-10.100100100!uclotloclotl .
EY(1)3750,,7504,7504,7504,

EYCR(1)23540/0470403540,
PINY(1)=210seSrler1es04,500004,¢35/,,15,10000.,,5,
PINY(ll)- 6:.51.0219000.1.2 3000.,4000.,.1 400.:“000.r

6=56

PINY(21)s 10000.;2500.,3750.,.50 7500.:10000.0.15;900.01200.;

PINY(30)=1450.,1200,,1700,,
DEY(1)3100,,200,,1004,
DCY(1)=0.7007000
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| 11111111112222222222333333333344444444445555555555¢6
11234567890123456789501234567890123456789012345678901234S567890
' c‘pY(1)=Osl125’2000C'°.l

1 SENC '

| SRATES SCHD=2, OPTION=1, SEND
1S,

10erilderQs

IIQOQ.IIS.;Op

12000,,164+0,

13000,,17.,0,

14000,,19,,0,

18U00,s224,0Q,

112000,,25.,0,

116000,,28,,0,

120000, ,324,0,

124000,,364,0,

1280Q00,,39.,0,

1320004,424004

'350000045.'0'

140000,,48,,0,

|44000.'50.100

‘52000. ’53'10'

164000,,55,,0,

176000,,58,.,0,

188000,,00,,0,

1100000,,62.,0/

1120000,,64,,0,

1140000,,660,,0,

11600Q0,,68,,0/

1180000,,69,,0/

12000004,704,0/

'00'0-'.10

| SRATES SCHD=1, CPTICN=3, SEND
| SRATES SCHD=3, UPTION=Z2, $END
I SRATES QPTICN=0, SEND

FIG., 6.4,10: INPUT CARD DECK FOR PARTS 2 AND .3,
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6,5 CONTROL STREAM FOR A TAX MODEL RUN,

IN ORDER TQ MAKE A TAXx MODEL RUN, SOME FILE MANJPULATICN IS
REQUIRED PRICR TC THE ACTUAL INPUT QOF THE OATA CARDS. THE BULK CF
THE FILE MANIPULATION HAS BEEN PREPARED IN ADVANCE SC THAT ONLY
THE CCNTROL STATEMENTS SHOWN IN FIG., 6,5.1 ARE NEEDED TG PRQDUCE A
RUN FRCM DATA CARDS, THE USER SHCULD PREPARE 'ONE CARD FCOR EACH
CONTRCL STATEMENT BEGINNING IN COLUMN 1 ON THE CARD, THE
INFURMATION PROCEEDED By A PERIUD CN THE RIGHT HAND SIDE CF EACH
CUNTRCL STATEMENT, NEED NQT BE INCLUDED ON THE CARD SINCE THIS
INFORMATION IS A COMMENT AND THEREFQRE, DCES NCT PRODUCE ANY
ACTIONS BY THE COMPUTER SYSTEM,

THE NUMBER (F CARDS NECESSARY FQOR MAKIMG A TAXx MCOEL RUN CAN BE
MINIMIZ2ED BY MAKING LINES 02 THRCUGH 11 IN FIG, 6,5.,1 AND ELEMENT
OF A PROGRAM FILE, FOR EXAMPLE, 'RUNFILES,SETULP?72', IN ADDITION,
LINES 12 THRCOUGH 31 OF FIG, 6.5.2 CAN BE CREATED AS AN ELEMENT OF
A PROGRAM FILE, FOR EXAMPLE, 'RUNFILES,RUNXXX', [IF THESE ELEMENTS
ARE CREATED, THEN THE CONTROL STREAM INSTRUCTICNS IN FIG, 6,5.2
REPRESENT THE MINIMUM NUMBER OF INSTRUCTIQNS NECESSARY TC PRCOUCE
A TAX MODEL RUN. ThIS APPRUACH IS ESPECIALLY USEFUL WHEN THE USER
IS WORKING IN DEMAND MODE SINCE IT ALLGWS HIM TQ 'eSTART' A RUN By
MAKING FIG, 6,52 AND ELEMENT IN THE SAME FILE, FOR EXAMPLE,
"RUNFILES,TARWOO', CONNSEQUENTLY, THE CEMAND USER CAN START A TAX
MODEL RUN BY SIMPLY TYPING, IN DEMAND MQDE, TRE FOLLOWING
INSTRUCTION,

#START RUNFILES.TARWOO
THIS ASSUMES, OF COURSE, THAT THE FILE RUNFILES HAS BEEN RELEASED,

IN CONCLUSION, THE USER SHOULD NOTE THAT THE PARAMETERS CN THE

'RUN STATEMENT' MyST REFLECT THE SPECIFIC REGUIREMENTS FCR HIS RUN
AND THERFQRE, MAY DIFFER FROM.  THOSE SHOWN IN THE ILLUSTRATICNS
PROVIDED RERE,
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O#RUN TARWOQ,TARW,VER6,5,500
0ASG,T 10,,Fra/s/64

®ASG,T 14,,F/10//64
®ASG,T 164,F/10//64

@ASG,A DATA*FILENANME 1978,
®USE 7,.,0ATAxFILENAMEL978,

#ASG,AX MODEL=PRGGRAM,
@0ASG,T PFX,

0CUPY MODEL=PROGRAM,,PFX.
OFREE MODEL=-PROGRAM,

MODEL

®ELT,IDN TPFS.TMDATA,,ENDL

AAXAR A AR RARARNRARRNARAARRNRRIR R RA AR

* 130, 131, 132, & 133 CARDS *
RRKRAARERRARRRRRRR RN RRFRARAANRNRA AR
®END ENOL

#XWT PFX,COVERP
19781578

PAUD TMDATA
®ELT,IDL TPF3.CSLIST,,ENDL

8PACK PFX,
OPREP PFX,
#ADD PFX,XQT78

L E E A R X R R P R A X X AR A E RS R X R 2R AR R XL R
e GENERAL LOGIC & EDITING CARCS «
AR R R R AR RN RARRR R A AN AR AR NN
9ADD TMDATA

L2 SRR 222 RRRTRATESEEESRES SR

*TITLEX2Y, SCHANGE, SPLNX,Y&Z, SRATE~x
AR RRARRARRRAR KRN AR AR R RRARRAREAAARRR

oEND ENOL

001
e

27 JUN 78 6=6g

RUN STATEMENT
ASSIGN STURAGE FUR
TABLE GUTPYT
ASSIGN STCRAGE FGR
TABLEMAKER CUTpPLUT
ASSIGN STORAGE FUR
CIRECTURY UPDATE
ASSIGN THE 78 TAX
SAMPLE

EQUATE THE INTERNAL
FILENAME 7 TC
CATA=FILENAMEL1978,

«07 ASSIGN THE TAX MOODEL

.08

SCURCE PRCGRAM
ASSIGN TEMPCRARY
WCRKING SPACE

«09 COPY THE TAX MCDEL

RELCCATABLE & SCURCE
ELEMENTS TC TPF§

«10 RELEASE TmE TaAX

o1l

12
o 13

14

T16

21

FILE
INSERT THE ELEMENT
TMDATA IN TPFS

END OF TMDATA
EXECUTE COVER PAGE
PROGRAM

LEVEL AND LAw QF THE
RUN -
DATA FQR CCVER PAGE
INSERT THE ELEMENT
CSLIST IN TPFS

PACK PFX,

PREP PFX,

INSERT THE COLLECTOR
INSTRUCTICNS (THIS
ACCCMPLISHES THE

iICVERLAY)

INSERT DATA FOR THE
TABLEMAKER GQUTPUT

END OF THE ELEMENT
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csLiIsT
®ADD CSLIST o22 INSERT CSLIST INTC
THE INPUT STREAM
®ASG,AX STURE*ESTIMATES, «23 ASSIGN THE FILE WHERE
THE RESULTS ARE TO Bt
STURED
@ELT,IDN STORE*ESTIMATESRUNXXXs FIN ¢24 CREATES AN ELEMENT
CF THE NAME RUNXXXX

0ADD,D 14, «25 ADDS THE RESULTS OF
THE TAX MCDEL RUN

9END FIN .26 SENTINEL CARD

exXaT PFX,UPDATE : 27 EXECUTES THE UPDATE
PRUGRAM '

wADD STORE*ESTIMATES  RUNXXXX «28 ACDS THE DATA FROM

THE CURRENT RUN
ELT,IDN STORE*ESTIMATES,DIRECTORY,,FIN ,25 LPDATES THE
‘ CIRECTQRY TABLE

0ADD,D e, «30 ADDOS THE NEwW
CIRECTCRY

6END FIN 31 SENTINEL CARD

OFREE STORExESTIMATES, «32 RELEASE THE STORAGE
FILE

oF IN «33 ENDO OF RUN

FIG, 6,513 CONTROL STREAM INSTRUCTICNS FCR A
TAX MODEL RUN SUBMITTED FRCM CARDS

PRUN TARWOO,TARW,VER6,5,500 «01 RUN STATEMENT
#ASG,A RUNFILES. <02 ASSIGN THE INPUT FILE
®AUD RUNFILES.SETUPTS «01 INSERT THE FILE

MANTPULATICN CONTROL
STATEMENTS (SEE
SECTICN 8.2.1)

0ADD RUNFILES RUNXXXX «04 INSERT THE TAX
MCDEL RUN
CONTROL STATEMENTS
AND CATA CARDS

oFIN «35 END QF RUN

F16, 6,5.,2¢ THE MINIMUM CONTROL STREAM INSTRUCTICNS
FOR A TAX MODEL RUN SUBMITTED FROM CARDS
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7. A DESCRIPTION OF THE TAX MODEL CQUTPYT, -

7.1, INTRODUCTION,

THE PRINTED QUTPUT FRQOM A SUCCESSFUL TAX MODEL RUN CCNSISTS CF TwC
MAJUR SECTICNS., THE FIRST SECTICN PRCVIDES A DESCRIPTICN OF THE
INPUT PARAMETERS FOR THE VARIQUS PLANS AND ThHE SECOND SECTICN
PRESENTS THE TABULATED STATISTICS CBTAINED UNCER EACH TAX PLAN,

7.2. SECTION 1: INPUT PARAMETER QUTPUT,

7.2.1, SAMPLE DESCRIPTICN,

THIS QUTPUT CONTAINS A PRINTOUT OF THE $SAMPLE CARD, THIS LIST
DISPLAYS THE BASE YEAR OF THE SAMPLE, THE PRCJECTED LEVEL CF THE
SAMPLE, THE NUMBER QF RETURNS, ANDO QTHER DESCRIPTIVE INPCRMATION,
AN EXAMPLE OF THIS QUTPUT IS PROVIDED BY FIG. 7.2.1.

7.2.2, GENERAL LCGIC AND EDITING,

EACH DATA CARD BEARING A PART NUMBER CF 1 IS CISPLAYED IN THIS
SECTION IN A FORMAT IDENTICAL TO THE INPUT FCRMAT (EXCEPT FQR THE
110 CARD). 1IN ADDITIQON, ANY AND ALL OF THE OPTICNAL PART 1 CARDS
THAT APPEAR IN THE INPUT DECK WILL BE LISTED, ThIS IS FOLLOWED BY
A TABLE WHICH DESCRIBES THE CONTENTS OF THE LCGIC SWITCHES THAT
WERE INPUTTED ON DATA CARD 110, FINALLY, THE TITLE FQR PLAN X IS
ENCLOSED IN A BOX AT THE BOTTOM OF THE PAGE, THIS GQUTPUT 1§ ALSC
ILLUSTRATED IN FIG., 7,2.1,

7.2+3s PLAN Y TITLE CARD AND DEDUCTIGN MATRIX QUTPUT,

SINCE THE PLAN Y TAX PARAMETERS ARE INITIALLY EQUATED TC THE PLAN
X TAX PARAMETERS, THIS PAGE WILL BE INCLUDED IN THE QUTPUT ONLY IF
DATA CARDS THAT MODIFY PLAN Y QR X ARE ENCCUNTERED IN THE INPUT
DECK, WHEN THIS IS THE CASE, THE PAGE PRESENTED IN FIG, 7.2.2
WILL BE PRINTED WwITH THE TITLE FCR PLAN Y APPEARING AT THE TGP CF
THE PAGE.,



TAX ANALYSIS PROGRAM - SECTION 1 SAMPLE DESCRIPTION

$SAMPLE

NYEAR 2 +1978

NRET = +50000

NLEV = +1978

NSTOP = +0

NOCHCK = +0

NMAPD 3 +0

NMAPM 3 +0

MAPD = +0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, . +Q, +0, +0,
+0, +0, +0, +0,
+0, ' +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, : +0,
"on *oo +°l +ol
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+°n +oo +0: +°0
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,

. +0

MAPM = +0, +0, +0, +0,
+0, +0, +0, +0,
+0, 40, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
"‘on "'05 +Oo "’0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, +0, +0,
+0, +0, ' +0, +0,
+0, +0, +0

$SEND

Fig. 7.2.1: 1Input Parameter Output and the
Plan x Title Card

=L
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TAX ANALYSIS PROGRAM - SECTION 1 GENERAL LOGIC & EDITING

1000000000000 1000 100010000000000000000000000000006000000000000
20000000000000000600000000000000000000000000000000000000000001
3000000000000 100010001000000000000000000000000000000000000000
4000000000000000000000000000000060000000000000000000000000001
5000000000001

6000000000001

70000000000000000000001000000000000000000
8000000000000000000000000000000000000001 100000000000000000000
0 05108

1TABLES

2SELECTED PAGES FROM ALL WABLES PLUS $1000 P.E.

31978 LAW AND LEVELS

LaG!IC

SWITCH FUNCTION OPTION
1 RESERVED . . . . . . . .
2 RESERVED . . .
3 RESERVED . . N
4 DISPLAY OF A RETURN . . NO
5 RESERVED . . . e
6 RESERVED . . *
7 CLASSIFIER BREAKPO!NTS STANDARD CLASSES
8 RESERVED . .
9 CLASSIFIER DEFINITION EXPANDED INCOME
10 RESERVED . . .+ « « NO
1 TABLE 1 PRINTUUT . . . . YES
12 TABLE 2 PRINTOUT . . . . YES
13 TABLE 3 PRINTOUT . . . . YES
14 TABLE 4 PRINTOUT . . . . YES
15 SOURCE FOR TABLE 6 PLAN Y A0l
16 TABLE 6 PRINTOUT . YES
17 TABLE 7 PRINTOUT YES
18 CAL.CULATE PLAN X NO
19 BURDEN TABLES NO
20 STORE RESULTS YES

COLUMN
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

23K 3 oK 3K K K K K K K 3K 0K K KK K K K K K 3 K K K K ok Kk K K 2K 0K K K K K K K K K KK K K K 3K 3K 0K K K Ak K ok K K K kK K kK

1978 LAW AT 1978 LEVELS

X

K0 3K K K K 3K K K K K K K Kk K K K K K K 2K K K K K K 3K K XK K K K K K K XK K 3 K KK 30K K 5 OK KK K K 0k K K K Kk K ok K K K K

Fig. 7.2.1:

Continued

VALUE

-0 0= =0===suDHhOOOOO0OCOO
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TABLES . PAGE 1

DEDUCTION MATRIX, SCHEDULE 1

FLOOR IS MAXIMUM OF CEILING IS MINIMUM OF
LaclIC AMOUNT PCT. AGI BASE + AMT./EX AMOUNT PCT. AGI BASE + AMT./EX
CONTRIBUTIONS (o] 0. .00 .00 .00 1.0+12 100.00 1.0+12 0.0
INTEREST (4] 0. .00 .00 .00 1.0+12 100.00 1.0112 0.0
TAXES 0 0. .00 .00 .00 1.0+12 100.00 1.0+12 0.0
MEDICINE + DRUGS 1 o. 1.00 .00 .00 1.0+12 100. 00 1.0+12 0.0
MEDICAL SERVICES 1 o. 3.00 .00 .00 1.0+12 100.00 1.0#12 0.0
MEDICAL INS. PREM. 1 o. .00 .00 .00 1.5+02 100.00 1.0+12 0.0
ALL OTHER 0 0. .00 .00 .00 1.0+12 100.00 1.0+12 0.0
STANDARD DED. .00 2200.00 .00 2.2+03 100. 00 1.0+12
LOW INCOME ALLOWANCE 0., PHASE OUT .00 TO ONE
DEDUCTION MATRIX, SCHEDULE 2
FLOOR IS MAXIMUM OF CEILING IS MINIMUM OF
LoGIC ‘AMOUNT PCT. Acl BASE + AMT./EX AMOUNT PCT. AGI BASE + AMT./EX
CONTRIBUT IONS 0] 0. .00 .00 .00 1.0+12 100.00 1.0m12 0.0
INTEREST ] 0. .00 . .00 .00 1.0+12 100.00 1.0+312 0.0
TAXES 0 Q. .00 .00 .00 1.0+12 100,00 1.0112 0.0
MEDICINE + DRUGS 1 0. 1.00 .00 .00 1.0112 100.00 1.0+12 0.0
MEDICAL SERVICES 1 0. 3.00 .00 .00 1.0+12 100.00 1.0+12 0.0
MEDICAL [INS. PREM. 1 0. .00 .00 .00 1.5+02 100.00 1.0+12 0.0
ALL OTHER o 0. .00 .00 .00 1.0+12 100.00 1.0+12 6.0
STANDARD DED. : .00 3200, 00 .00 3.2+03 100, 00 1.0+12
LOW INCOME ALLOWANCE 0., PHASE oOuT .00 TG GONE
DEDUCTION MATRIX, SCHEDULE 3
FLOOR IS MAXIMUM OF ‘ ‘ CEILING IS MINIMUM OF
LoslIC AMOUNT PCT. AOGI BASE + AMT./EX AMOUNT PCT. AGlI BASE + AMT./EX
CONTRIBUTIONS 0 0. .00 .00 .00 1.0+12 100.00 1.0+12 0.0
INTEREST L] 0. .00 .00 .00 1.0+12 100.00 1.0+12 0.0
.TAXES ] 0. .00 .00 .00 1.0+12 100, 00 1.0+12 0.0
MEDICINE + DRUGS 1 0. 1.00 .00 .00 1.0+12 100.00 1.0+12 0.0
MEDICAL SERVICES 1 0. 3.00 .00 .00 1.0+12 100. 00 1.0+12 0.0
MEDICAL INS. PREM. 1 0. .00 .00 .00 1.5+02 100.00 1.0+12 0.0
ALL OTHER (] 0. .00 .00 .00 1.0+12 100. 00 1.0+12 0.0
STANDARD DED. ' .00 2200, 00 .00 2.2+03 100.00 1.0+12
LOW INCOME ALLOWANCE 0., PHASE OUT .00 TG ONE

Fig. 7.2.2: Plan Y Title Card and the Plan Y
Deduction Matrix Output

b-L
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7,2.4, OTHER TAX PARAMETER QUTPUT,

AS wITW THE PREVICUS PAGE, TH]S PAGE 18 PRINTED CNLY IF DATA CARDS
ThAT MCOIFY PLAN X CR PLAN Y ARE ENCOUNTEREC IN THE INPUT DECK.

AS FIG, 7.2.3 ILLUSTRATES, THIS PAGE PRCVIDES THE VALUES CF ALL
ThE REMAINNING TAX PARAMETERS EXCEPT THE TAX SCHEDULES. THE
NUMBERS ENCLCSED IN PARENTHESIS IN FI1G, 7,242 CQ NOT APPEAR ON THE
ACTUAL CUTPUT BuT ARE ADDED HERE TC REFERENCE THE SECTICN IN
CHAPTER 6 WHICK DESCRIBED THE INPUT DATA CARC THAT MCDIFIES THE
VALUES OF THE TAX PARAMETERS APPEARING ON TmlS PAGE,

7.2.5. TAX SCHEDULES CUTPUT,

THIS IS THE LAST PAGE QOF THE SECTICN 1 QUTPUT ANC ARE PRINTED ONLY
IF DATA CARDS TmAT MODIFY PLAN X CR Y ARE ENCCUNTERED IN THE INPUT
DECK. AN EXAMPLE OF THME RAGES IN THIS QUTPUT ARE PROVIDED IN FIG,
7e24.4 AND ARE SELF=EXPLANATORY, MCOIFICATICNS OF THE NUMBERS IN
THE TAX SCHEDULES ARE ACCCOMPLISHED 8Y USE CF THE DATA CARDS
DESCRIRED IN 6,4 UF CHAPTER 6,



TABLES

EXEMPTIGN ALLOWANCE AND EXEMPTION TAX CREDIT FOR ALL SCHEDULES

TYPE ALLOWANCE TAX CREDIT
FILER EC(1)= $ 1000. ECR(1)= $ 35.
AGED E(2)= '$ 1000. ECR(2)= $ 35.
BL IND E(3)= $ 1000, ECR(3)= & 385,
DEPNDT E(4)= $ 1000, ECR(4)= $ 35,

ADJUSTMENTS TO AGI ALLOWED
MAXIMUM RATE ON EARNED INCOME
PERCENTAGE OF DEDUCTIONS ALLOWED
PERCENTAGE OF EXEMPTIONS ALLOWED

FLOOR ON PREFERENCES REDUCING EARNED INCOME
MAXIMUM AMOUNT OF SHELTERED ALTER. CAPITAL GAINS
RATE ON UNSHELTERED ALTERNATIVE CAPITAL GAINS
MINIMUM RATE ON PREFERENCES

FLOOR ON PREFERENCES FOR MINIMUM TAX

MEDICAL [INSURANCE PREMIUM DEDUCTION

EXCESS ITEMIZED DEDUCTIONS GVER AG!

PERCENT OF REGULAR TAX TO OFFSET MINIMUM TAX
PERCENTAGE FOR OPTIONAL TAXABLE INCOME CREDIT
CEILING FOR OPTIONAL TAXABLE INCOME CREDIT
PERCENTAGE FOR CHILD CARE CREDIT

AMOUNT PER DEPENDENT FOR CHILD CARE CREDIT
MAXIMUM AMOUNT FOR CHILD CARE CREDIT
PERCENTAGE FOR EARNED INCGME CREDIT

MAXIMUM AMOUNT FOR EARNED INCOME CREDIT
PHASEGUT OF EIC BEGINS AT AN AGl OF

LIMITATION ON INVESTMENT INTEREST EXPENSE

ELDERLY CREDIT: MAXIMUM AMOUNT $.7. CR, SINGLE
ELDERLY CREDIT: MAXIMUM AMOUNT S.T. CR, JOINT
ELDERLY CREDIT: REDUCTION BASED ON AG!

ELDERLY CREDIT: REDUCTION ON AGI LEVEL, SINGLE
ELDERLY CREDIT: REDUCTION ON AGI LEVEL, JOINT
ELDERLY CREDIT: RATE UF CREDIT

ELDERLY CREDIT: REDUCTION ON EI, AGE < 62
ELDERLY CREDIT: REDUCTICON ON El, 62<= AGE < 72
ELDERLY CREDIT: REDUCTION ON EI, EI > PIN(32)
ELDERLY CREDIT: REDUCTIGN ON El, LOWER LIMIT
ELDERLY CREDIT: REDUCTION ON EI, UPPER LIMIT

MAXIMUM ALLOWABLE DIVIDEND EXCLUSION, SCHEDULE 1

MAXIMUM ALLOWABLE DIVIDEND EXCLUSION, SCHEDULE 2
MAXIMUM ALLOWABLE DIVIDEND EXCLUSION, SCHEDULE 3

MAXIMUM ALLOWABLE DIVIDEND CREDIT 1S ZERO

RATE OF CAPITAL GAINS EXCLUDED FROM AGI
MAXIMUM (ALTERNATE) CAPITAL GAINS TAX RATE

MIN STD DED
1.

1.
1.
1.

.00

PINC1) R 100.
PIN(2) R 60.
PIN(3) X - 100.
PIN(4) % 100.
PIN(S) $
PIN(6) $ 50000,
PIN(7) X 35.
PIN(8) X% 15.
PIN(9) $ 10000.
PIN(10) X 50.
PINC11) X 60.
PIN(12) X 50.
PIN(13) X 2
PIN(14) $ 9000.
PINC1D) % 20.
PIN(16) $ 2000,
PIN(17) $ 4000.
PIN(18) R 10.
PIN(19) $ 400.
PIN(20) $ 4000.
PIN(21) $ 10000.
PIN(22) $ 2500.
PIN(23) $ 3750.
PIN(24) X 50
PIN(25) $ 7500.
PIN(26) $ 10000.
PIN(27) % 15
PIN(28) $ 800.
PIN(29) $ 1200.
PIN(30) $ 1450.
PIN(31) & 1200.
PIN(32) $ 1700,
DE(1) $ 100.
DE(2) $ 200.
DE(3) s 100.
CAP(1) X 50.
CAP(2) R 25.

i 7 72 . N+hay Tav Paramatar Nmtnnd FPveant

Tav Qohadnlac

00
oo
00
o0
oo
00
00

.00

00
00
oo
oo
00
oo
oo

00

00
0]0]

.00

00
00

.00

00
00
(0]¢]
00
00

(0 4]
00
00

00
ao
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TABLES TAX SCHEDULES PAGE
SCHEDULE 1. (A) SINGLE TAXPAYERS WHO DO NOT QUALIFY FOR RATES IN SCHEDULES Il AND 111,
x
IF THE AMOUNT OF THEN AS TAX x IF THE AMOUNT OF THEN AS TAX
TAXABLE INCOME 1S BEFORE CREDIT * TAXABLE INCGME IS BEFGRE CREDI®
*
OVER-- BU® NOT OVER-- ENTER OF EXCESS OVER-- * OVER-- BUT NOT OVER-- ENTER OF EXCESS OVER--
x
s 0. - & 500..,...% 0. PLUS 14.0 PCT - § 0. x $ 20000. - $ 22000..... $ 5230. PLUS 38.0 PCT - $ 20000,
$ 500, - $ 1000..... $ 70. PLUS 15,0 PCT - $ 500. x $ 22000. - $ 26000..... $ 5990. PLUS 40.0 PCT - $ 22000.
$ 1000. - $ 1500.,...% 145. PLUS 16.0 PCT - $ 1000. * $ 26000. - $§ 32000..... $ 7590. PLUS 45.0 PCT - $ 26000,
$ 1500. - $ 2000.....% 225. PLUS 17.0 PCT - $ 1500. x $ 32000. - $ 38000..... $ 10290. PLUS 50.0 PCT - $ 32000.
$ 2000, - $ 4000 ..$ 310. PLUS 19.0 PCT - $ 2000, x $ 38000. - $ 44000..... $ 13290. PLUS 55.0 PCT - $ 38000.
$ 4000, - $ 6000..... $ 690. PLUS 21.0-PCT - $ 4000, x $ 44000. - $ 50000..... $ 16590. PLUS 60.0 PCT - $ 4400C.
$ 6000. - € 8000..... $ 1110. PLUS 24.0 PCT - $ 6000. * $ 50O0O0OO. - $ 60000..... $ 20190, PLUS 62.0 PCT - $ S50000.
$ 8000, - $ 10000..... $ 1590. PLUS 25.0 PCT - & 8000. x $ 60000. - $ 70000..... $ 26390. PLUS 64.0 PCT - $ 60000.
$ 10000. - $ 12000.....% 2090. PLUS 27.0 PCT - $ 10000. * $ 70000. - $ 80000..... $ 32790. PLUS 66.0 PCT - $ 70000.
$ 12000, - $ 14000..... $ 2630. PLUS 29.0 PCT - § 12000. x $ 80000. - $ 90000 ..$ 389390. PLUS 68.0 PCT - $ 80000.
$ 14000. - $ 16000.. $ 3210, PLUS 31.0 PCT - $ 14000. *x $ 90000. - $100000..... $ 46190. PLUS 69.0 PCT - $ 90000. .
$ 16000, - $ 18000..... $ 3630, PLUS 34.0 PCT - $ 16000. % $100000. .. .. ....0conn.on. $ 53080, PLUS 70.0 PCT - $100000.
$ 18000, - $ 20000..... $ 45%10. PLUS 86.0 PCT - $ 18000. % $
SCHEDULE 11. (A) MARRIED TAXPAYERS FILING JOINT RETURNS, (B) CERTAIN WIDOWS AND WIDOWERS, AND (C) MARRIED PERSONS
FILING SEPERATE RETURNS (APPLIED AT 1/2 THE INTERVALS). :
IF THE AMOUNT OF THEN AS TAX x IF THE AMOUNT OF THEN AS TAX
TAXABLE INCOME 1S BEFORE CREDIT * TAXABLE INCOME 1S BEFORE CREDIT
LA
OVER--  BUT NOT OVER-- ENTER OF EXCESS OVER-- * OVER-- BUT NOT OVER-- ENTER OF EXCESS OVER--
x
$ 0. - & 1000..... s 0. PLUS 14.0 PCT - $ 0. *x $ 40000. - $ 44000..... $ 12140. PLUS 48.0 PCT - $ 40000.
$  1000. - $ 2000 .$ 140: PLUS 15.0 PCT - $ 1000. *x $ 44000. - $ 52000.....% 14060. PLUS S0.0 PCT - $ 44000.
$ 2000. - $ 3000..... $ 290. PLUS 16.0 PCT - $ 2000. x $ 52000. - $ 64000..... $ 18060. PLUS 53.0 PCT - $ 52000.
$ 3000, - .$ 4000..... $ 450, PLUS 17.0 PCT - $ 3000. * $ 64000, - $ 76000..... $ 24420. PLUS 55.0 PCT - $ 64000.
$ 4000, - $ B8000..... $ 620, PLUS 19.0 PCT - $ 4000. x $ 76000. - $ 88000..... $ 31020. PLUS 58.0 PCT - $ 76000.
$ 8000. - $ 12000..... $ 1380. PLUS 22.0 PCT - & 8000. x $ 88000. - $100000..... $ 37980. PLUS 60.0 PCT - $ 88000,
$ 12000. - $ 16000 ,$ 2260. PLUS 25.0 PCT - $ 12000. * $100000. - $120000..... $ 45180. PLUS 62.0 PCT - $100000.
$ 16000, - $ 20000..... $ 3260, PLUS 28.0 PCT - $ 16000. x $120000. - $140000..... $ 57580. PLUS 64.0 PCT - $120000.
$ 20000. - $ 24000 .$ 4380, PLUS 32.0 PCT - $ 20000. * $140000. - $160000..... $ 70380, PLUS 66.0 PCT - $140000.
$ 24000, - $ 28000..... $ 5660. PLUS 36.0 PCT - $ 24000. x $160000. - $180000..... $ 83580. PLUS 68.0 PCT - $160000.
$ 28000. - $ 32000..... $ 7100. PLUS 39.0 PCT - & 28000. x $180000. - $200000..... $ 97180. PLUS 69.0 PCT - $180000. -
$ 32000. - $ 36000..... $ 8660. PLUS 42.0 PCT - $ 32000. *x $200000....... vieve.....$110980. PLUS 70.0 PCT - $200000.
$ 36000, - $ 40000.....% 10340, PLUS 45.0 PCT - $ 36000. x $
Fig. 7.2.4: Tax Schedules Output



TABLES

TAX SCHEDULES

SCHEDULE 111. UNMARRIED (OR LEGALLY SEPARATED) TAXPAYERS WHO QUALIFY AS HEAD OF HOUSEHOLD.

IF THE AMOUNT OF THEN AS TAX
TAXABLE INCOME 1S BEFORE CREDIT
OVER-- BUT NOT OVER-- ENTER OF EXCESS
s 0. - 8 1000..... $ " 0. PLUS 14.0 PCT $
$ 1000. -~ €& 2000.,... $ 140. PLUS 16.0 PCT $
$ 2000, - $ 4000..... $ 300. PLUS 18.0 PCT $
$ 4000. - $ 6000..... $ 660, PLUS 19.0 PCT $
$ 6000, - s 8000..... $ 1040. PLUS 22.0 PCT $
$ 8000. - $ 10000..... $ 1480, PLUS 23.0 PCT $
$ 10000. - $ 12000.....% 1840. PLUS 25.0 PCT 3
$ 12000. - $ 14000..... $ 2440. PLUS 27.0 PCT - $
$ 14000. - $ 16000..... $ 2980. PLUS 28.0 PCT - $
$ 16000. - $ 18000..... $ 3540. PLUS 31.0 PCT s
$ 18000. - $ 20000.....% 4160. PLUS 32.0 PCT $
$ 20000. - $ 22000..... $ 4800. PLUS 35.0 PCT $
$ 22000. - $ 24000..... $ 5500. PLUS 36.0 PCT $
$ 24000. - $ 26000.....% 6220. PLUS 38.0 PCT $
$ 26000. - ¢ 28000..... $ 6980, PLUS 41.0 PCT $
$ 28000. - $ 32000..... $ 7800. PLUS 42.0 PCT $
$ 32000. - & 36000..... $ 9480. PLUS 45.0 PCT - $

* .

* IF THE AMOUNT OF THEN AS TAX

x TAXABLE INCOME IS BEFORE CREDIT

*

*x OVER-- BUT NOT OVER-- ENTER OF EXCESS
x

x $ 36000. - $ 36000..... $ 11280. PLUS 48.0 PCT - S
* $ 38000. - $ 40000..... $ 12240. PLUS 1.0 PCT - $
x $ 40000. - '$ 44000..... $ 13260. PLUS 52.0 PCT - $
X $ 44000. - $ 50000..... $ 15340. PLUS 55.0 PCT - &
x $ 50000. - $ 52000..... $ 18640. PLUS 56.0 PCT - &
* $ 52000. - $ 64000,..... $ 19760. PLUS §8.0 PCT - $
x $ 64000. - $ 7000Q..... $ 26720, PLUS 59.0 PCT ~ $
¥ $ 70000. - $ 76000..... $ 30260. PLUS 61.0 PCT -
x $ 76000. -~ $ 80000..... $ 33920. PLUS 62.0 PCT - &
% $ 80000. - $ 88000..... $ 36400. PLUS 63.0 PCT - &
*x $ 88000. -~ $100000,.... $ 41440. PLUS 64.0 PCT - $
* $100000. - $120000..... $ 49120. PLUS 66.0

* $120000. -~ $140000..... $ 62320. PLUS 67.0

* $140000. - $160000,.... $ 75720. PLUS 68.0

* $160000. ~ $180000..... $ 89320. PLUS €69.0

* $180000.......... 000000 $103120. PLUS 70.0

x$

OVER- -

36000.
38000,
40000.
44000.
$0000.
52000.
64000.
70000.
76000.
80000.
88000.

PCT - $100000.
PCT - $120000.
PCT - $140000.
PCT - $160000.
PCT - $180000.

Fig. 7.2.4 Continued
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7e3a

SECTIGN 23 INTERMEDIATE GUTRUT,

FIGURE 7,3,1 PRESENTS THE INTERMEDIATE CUTPLT, THIS QUTPUT
CONSISTS OF VARICOUS PIECES OF INFORMATICN:

(A)

(8)

(c)

(D)

(E)

(F)

(G)

(H)

LINE 2 SHCwS THE AMQUNT UF ADDITICNAL CCRE REGQUIRED
FCR TABULATING THE OPTIONAL TABLES, IF NC CPTICNAL
TABLES wWERE REGQUESTED, THIS LINE WILL REAC " 0
ACDITIONAL SPACES USED FOR QUTPUT TABLES",

LINES 3 THRU 7 DESCRIBE THE BASE YEAR CF THE SAMPLE, THE
PROJECTED LEVEL COF THE SAMPLE, THE NUMBER OF RETURNS IN THE
SAMPLE, THE NUMBER OF WORDS IN EACH RECCRD, AND THE

MAXIMUM NUMBER OF BLCOCKS OF 1792 WCROS IN THIS SAMPLE,

LINES 8 THRU 10 CCNTAIN AN ALPHANUMERIC CESCRIPTICN
GF THE TAX SAMPLE USED FOR THIS SIMULATICN,

LINES 11 AND 12 ARE PRINTED wHEN THE TAX SAMPLE IS
CLCSED, LINE 11 SHOWS THE NUMBER QOF RETLRNS PRCCESSED

BY THE TAXx MCODEL, USUALLY 50,160, LINE 12 SHOwS TrE
NMUMBER OF BLOCKS OF DATA READ AND THE vALUE QF THE STATUS
wCRD FQOR EACH INPUT BUFFER, IF THE RUN EXECUTES NCRMALLY
ONE OF THESE STATUS WORDS SHCULD HMAVE A VALUE QF =2 aAND
THE OTHER SKQULD HAVE A VALUE UF 1792,

LINES 14 THRU 16 PROVIDE AN ACCOUNTING OF THE RETURNS
READ FRCM THE TAX SAMPLE AND WOW MANY WERE CR WERE NGT
USED IN CONSTRUCTING THE TABLES,

LINES 17 AND 18 SHCW HOW MANY WEIGHTED RETURNS PREFERRED
PLAN Y AS OPPOSED TO:PLAN X CR IN THE CASE CF TWQ TAX PLANS,
HCw MANY wWEIGHTED RETURNS CHCSE PLAN Y CR PLAN 2 AS§

CPPQSED TQ PLAN X,

LINES 19 AND 20 PRCVIDE SOME BRIEF SUMMARY INFCRMATIGN
CN THE TAXATION QF CAPITAL GAINS UNDER TRE ALTERNATIVE
TREATMENT,

LINES 21 AND 22 SHOW HOW MAY RETURNS WERE NCT READ CURING
THE SIMULATICN, IF ALL OF THE RETURNS WERE PRCPERLY
READ, LINE 22 wILL CONTAIN ALL ZERCES.,



MAXIMUM OFFSET AGAINST ORDINARY INCOME CAP(3) $ 3000.00
LOSS OFFSET CONVENTION CAP(4) X .00

Fig. 7.2.3: Continued



TAX ANALYSIS PROGRAM - INTERMEDIATE GUTPUT

22476 ADDITIONAL SPACES USED FOR OUTPUT TABLES

1975 TAX FILE OPENED.
PROJECTED LEVEL IS 1978
NUMBER OF RETURNS EXPECTED IS 50000
NUMBER OF WORDS PER RECORD IS 234
NUMBER OF BLOCKS PER REEL IS 7000

CONTENTS:
1978 1/2-SAMPLE: MAPPED & PACKED, W/IMPT & SELECTED MERGE DATA: MAY 1978,
1975 BASE, 1978 LEVELS, 1978 LAW, EDITED BY OTA: #4420-6.
1975 TAX FILE CLOSED, NUMBER OF RETURNS PROCESSED IS ‘50000
NUMBER OF BLOCKS = 2306 STATUS WORDS = 1792 1792 IBP = 1
PHASE 2 OUTPUT STATISTICS
50000 RETURNS READ FROM TAX RETURN FILE
50000 RETURNS USED TO CONSTRUCT TABLES
0 RETURNS NOT USED TO CONSTRUCT TABLES

88500400. RETURNS CHOSE PLAN Y
0. RETURNS CHOSE PLAN Z

CAPITAL GAIN INCOME TAXABLE AT ALT RATE UNDER PLAN Y IS XXXXkxkXXX
ALTERNATE CAPITAL GAINS RATE FOR PLAN Y IS .25

NUMBER OF RETURNS READ MINUS NUMBER OF RETURNS EXPECTED DISTRIBUTED BY SAMPLE CLASS
0 o) (o] 0 o] o 0 0 (o) 0 0 o o 0 0 0] (]

Fig. 7.3.1]: Intermediate Output
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TREASURY PERSONAL INDIVIDUAL INCCME TAX MGODEL., 27 JUN 78 T=12

" 7.4. SECTION 3: TABULATED TAX STATISTICS.

T.401. TITLE PAGE,

FIGs 7.4.1 PRESENTS THE PLAN Y TITLE PAGE THAT PRECEEDS ALL CF TRE

TABULATED TAX STATISTICS., ON THE SECQOND LINE, THE USER wILL FIND
THE VERSION CF THE TAx MODEL EMPLOYED TC MAKE THE RyUN, THE DATE
THE RUN WAS PERFORMED, AND THE TIME CF DAY THE RUN WAS CCMPLETEUL.

Tede2., TAX CHANGE BY PERCENT CHANGE IN TAX,

AS ITS TITLE IMPLIES, TABLE 1 CONTAINS INFORMATICN CN THE EFFECTS

OF A PROPUSED TAX LAW CHANGE DISTRIBUTED BY TrRE PERCENTAGE CHANGE
IN TAX LIABILITY., FIGe, 7T.4,2 PRESENTS SELECTED PAGES FROM THE 1290
PAGES THAT CAN BE PRQDUCED FQR THIS TABLE, TEHE USER WILL NQTE
THAT CCNsIDERABLE OETAIL HAS BEEN ACHIEVED BY DISTRIBUTING RETURNS
INTO NONeTAXABLE AND TAXABLE CATEGCORIES AND SUBDIVIDING EACH
CATEGQRY INTGC THCSE WHICH INCURRED A TAX INCREASE AND THCSE wHICH
INCURRED A TAX DECREASE, BY DISTRIBUTING RETURNS IN THIS MANNER:
THE ANALYSIS QF CGMPLEX TAX PROPCSALS CONTAINNING SEPERATE
PROVISIONS FCOR BOTH INCREASING AND DECREASING TAXx LIABILITY IS
EASILY FACILITATED. ANCTHER USEFUL FEATURE IN TABLE | IS THE
COLUMN WWICH REPORTS THME NUMBER OF RETURNS IN THE SAMPLE FCR EACH
CATEGQRY, HQWEVER, CAUTIQN SHQULD BE EXCERCISED IN ORAWING
CONCLUSIONS WHEN THE NUMBER OF SAMPLE RETURNS I8 SMaLL FCR THIS
IMPLIES A WIGH SAMPLING VARIABILITY OF THE ESTIMATES [N TRAT CELL,

THE CCMPUTATION QF TABLE 1 IS CONTROLLED BY LCGIC sSwITCH NUMBER 11
AS UCCUMENTED IN 6.2.2, WHEN THE COMPUTATICN CF TABLE
REQUESTED, THE PRINT CONTROL CARDS DCCUMENTED IN 64243 ARE
REQUIRED,



K K K 3K K K K K K 3K oK 9K K K 3K K K 3K 2K 3 2K K K 3K 0K K 3K 0K 3K oK 3K 3K 3K K K 3K 3K K K 2 K KK 3K K 0K K 0K K K K K K KK 0K K K K K K 5k K 0K K0k K ok 0K X

x*xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709

PLAN X = 1978 LAW AT 1978 LEVELS

PLAN Y = TABLES
SELECTED PABES FROM ALL TABLES PLUS $1000 P.E.
1978 LAW AND LEVELS

2K 3K K K 0 002K 2K 2K K K 8 K K 2K oK K oK K 3 0K K K K oK K 3K K K oK K 0K K 3K oK 0 K oK 8 3K K K K K K K K K oK K K 2K 23K 3K 2K K 81K K K 3K K K K 3 oK K R & X

Fig. 7.4.1: Title Page
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**TREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 1. EFFECTS OF PROPOSED TAX LAW CHANGE BY PERCENT CHANGE IN TAX LIABILITY

RETURNS FOR WHICH EXPANDED INCOME = $ 5000. - $

RETURNS WITH ITEMIZED DEDUCTION
SCHEDULE 1

NO. RETURNS ESTIMATED EST. AGGREGATE AVERAGE PCT. DISTRIBUTION EST. AGGREGATE

IN SAMPLE AGGREGATE TAX CHANGE TAX OF AGGREGATE NO. ORIGINAL AGI
NO. RETURNS  (THOUSANDS) CHANGE OF RETURNS (MILLIGNS)
PERCENT CHANGE
IN TAX LIABILITY
PRESENTLY TAXABLE
TAX INCREASE
.0 - 2.0 o o. o. .00 .00 ( .00) .00
2.0 - 4.0 0 0. 0. .00 .00 ( .00) .00
4.0 - 6.0 o 0. 0. .00 .00 ( .00) .00
6.0 -~ 10.0 o o. 0. .00 .00 ( .00) .00
10.0 - 25.0 o o. 0. .00 .00 ( .00) .00
25.0 - xkxx Q 0. o. .00 .00 ( .00) .00
NO CHANGE (1C) 0 0. 0. .00 .00 ( .00) .00
TAX DECREASE
.0 - 5.0 13 540863. -2845. -51.85 8.42 ( 8.42) 512.31
5.0 - 10.0 34 146561 . -6776. -46.238 22.48 (30.90) 1167.15
10.0 - 15.0 20 90038, -6140. -68.19 13.81 (44.71) 731.86
156.0 - 20.0 15 66446 . . -3921. -59.01 10.19 (54.90) 438. 86
20.0 - 25.0 1 46216. -4113. -88.99 7.09 (61.99) 366.58
25.0 - 30.0 5 22272. -1857. -83.37 3.42 (65.41) 180.43
30.0 - 40.0 7 31464. -2031. -64.54 4.83 (70.24) 178.52
40.0 - 50.0 4 18607. -1342. -72.12 2.85 (73.09) 119.50
50.0 - 99.8 4 18333. -1607. -87.66 2.81 (75.90) 103.01
99.8 - XkXx 1 48143. -1768. -36.72 7.39 (83.29) 273.62
TAXABLE SUBTOTAL 124 542941, -32398. -59.67 83.29 (83.29) 4071.84
PRESENTLY NON-TAXABLE
NO CHANGE 26 108928, 0. .00 16,71  (xxxxx) 670.84
TAX INCREASE , 0 . 0. .00 L00  (XKNXX) .00
TOTALS 150 651869, -32398. -49.70 100.00 (100.00) 4742.68
Fig. 7.4.2: Table 1, Selected Pages

PAGE 1

PRES EST. AGGR
TAX AFT. CREDIT
(MILLIONS)

.00
60. 41
103.73

23.12
18.98

5.88
3.05
2.42
1.77

275.16

PI-L



*xTREASURY TAX MODEL: VERSIUN 6; JANUARY 1978%x RUN# 5108 DONE ON 061278 AT 144709
TABLE 1. EFFECTS OF PROPOSED TAX LAW CHANGE BY PERCENT CHANGE IN TAX LIABILITY

RETURNS FOR WHICH EXPANDED INCOME = % 5000. - $ 10000.

RETURNS WITH STANDARD DEDUCTIGON

SCHEDULE 1
NO. RETURNS ESTIMATED EST. AGGREGATE AVERAGE PCT. DISTRIBUTION EST. AGGREGATE
IN SAMPLE AGGREGATE TAX CHANGE TAX OF AGGREGATE NO. ORIGINAL AGI
) NOG. RETURNS  (THOUSANDS) CHANGE OF RETURNS (MILLIONS)
ERCENT CHANGE
N TAX LIABILITY
PRESENTLY TAXABLE
TAX INCREASE
.0 - 2.0 o 0 0. 00 00 ( 00) 00
2.0 - 4.0 o o 0. 00 00 ( 00) 00
4.0 -~ 6.0 o] (0] 0. 00 o0 ( 00) 00
6.0 - 10.0 0 o 0. 00 00 ( 00) 00
10.0 - 25.0 0 o 0. 00 00 ( 00) oo
26.0 - XKkXX o 0 0. 00 00 ( 00) oo
NO CHANGE (1C) 0 0 0. .00 .00 ( .00) .00
TAX DECREASE
.0 - 5.0 218 942338. -49633. -52.67 10.36 (10.386) 8929. 81
6.0 - 10.0 1169 5081806. -237777. -46.79 55.86 (66.22) 37811.48
10.0 - 15.0 424 1858737. -95765. -51.52 20.43 (86.66) 11121.61
15.0 - 20.0 30 133116. -12156. -91.32 1.46 (88.12) 994,73
20.0 - 25.0 42 182876. -17374. -95,00 2.01 (90.13) 1288.92
25.0 - 30.0 3s 165408, -15111. -91.36 1.82 (91.95) 1052.16
30.0 - 40.0 51 222437. -19735. -88.72 2.45 (94.39) 1315.90
40.0 - 50,0 23 102511. -9713. -94.75 1.13 (95.52) 596 . 24
50.0 - 99.8 47 205722. -20549. -99. 89 2.26 (97.78) 1204.82
99,8 - XXxXxX 14 58122. -4092, -70. 40 .64 (98.42) 359.60
TAXABLE SUBTOTAL 2056 8953073. -481905. -53.83 98.42 (98.42) 64675. 26
PRESENTLY NON-TAXABLE
NG CHANGE 33 143652. 0. .00 1.58 (xxxxx) 873.02
TAX INCREASE o 0. 0. .00 .00 (%XXX%X) .00
TOTALS 2089 2096724. ~481905. -52,98 100.00 (100.00) 65548 . 28

Fig. 7.4.2: Continued

PAGE

2

PRES EST. AGGR
TAX AFT. CREDIT
(MILLIONS)

1042.
3577.
783.35
.98
79.
55.
57.
.40
32,
.08

21

572S5.

.00
.00
.00
.00
.00 .
.00

.00
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35
33
46
89

70

79
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*xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 1. EFFECTS OF PROPOSED TAX LAW CHANGE BY PERCENT CHANGE IN TAX LIABILITY

RETURNS FOR WHICH EXPANDED INCOME = $ 5000. - $ 10000.
RESURNS FOR BOTH TYPES DEDUCTION
SCHEDULE 1

NO. RETURNS ESTIMATED EST. AGGREGATE AVERAGE PCT. DISTRIBUTION EST. AGOREGATE

IN SAMPLE AGGREGATE TAX CHANGE TAX OF AGGREGATE NO. ORIGINAL AGI
NOG. RETURNS ( THOUSANDS) CHANGE OF RETURNS (MILLIOGNS)
PERCENT CHANGE
IN TAX LIABILITY
PRESENTLY TAXABLE
TAX INCREASE
.0 - 2.0 0 0 0. .00 .00 ( .00) .00
2.0 -~ 4.0 0 0 0. .00 .00 (  .00) .00
4.0 - 6.0 0 o 0. .00 .00 ( .00) .00
6.0 - 10.0 [¢] 0 0. .00 .00 (  .00) .00
10.0 - 25.0 0, 0 0. .00 .00 ( .00) .00
25.0 - xxxx o] 0 0. .00 .00 ( .00) .00
NO CHANGE (1C) 0 o 0. .00 .00 (¢ ,00) .00
TAX DECREASE
.0 - 5.0 231 997201 . -52478. ~-52.63 10.23 (10.23) 9442.11
5.0 - 10.0 1203 5228368. -244552, -46.77 53.63 (63.86) 38978.64
10.0 -~ 15.0 444 19487785. ~-1019085. -52.29 19.99 (83.85) 11853.47
16.0 - 20.0 45 . . 199562. -16077. -80,56 2.05 (85.90) 1433.59
20.0 - 25.0 53 229091 . -21487. -93.79 2.35 (88.25) 165%5.50
25.0 - 30.0 43 187681 . -16968. -90,. 41 1.93 (90.17) 1232.%59
30.0 - 40.0 58 253901. -21766. -85.73 2.60 (92.78) 1494. 42
40.0 - 50.0 27 121118. -11055. -91.28 1.24 (94.02) 715.74
50.0 - 99.8 51 224054. -22156. -98. 89 2.30 (96.32) " 1307.82
09.8 - XXXX 25 106264. -5860. -55.14 1.09 (97.41) 633.23
TAXABLE SUBTOTAL 2180 9496014. -514303. -54.16 97.41 (97.41) 68747.10

PRESENTLY NON-TAXABLE

NO CHANGE 59 252579. 0. .00 2.59 (%%xx%xxx) 1543.86
TAX INCREASE o 0. 0. .00 .00  (kxxx%xx) .00

TOTALS : 2239 9748593. ~514303. -52.76 100.00 (100.00) 70290. 95

Fig. 7.4.2: Continued

PAGE
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PRES EST. AGGR
TAX AFT. CREDIT
(MILLIONS)
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** TREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108
TABLE 1. EFFECTS OF PROPOSED TAX LAW CHANGE BY PERCENT CHANGE IN TAX LIABILITY

DONE ON 061278 AT 144709

RETURNS FOR ALL EXPANDED INCOME CLASSES

RETURNS FOR BOTH TYPES DEDUCTION

ALL SCHEDULES

NO. RETURNS ESTIMATED EST. AGGREGATE AVERAGE

IN SAMPLE AGGREGATE TAX CHANGE TAX
NO. RETURNS ( THOUSANDS) CHANGE
PERCENT CHANGE
IN TAX LIABILITY
PRESENTLY TAXABLE
TAX INCREASE
.0 - 2.0 0 0. 0. .00
2.0 - 4.0 0 0. 0. .00
4.0 - 6.0 0 0. 0. .00
6.0 - 10.0 1 181. 121. 669.65
10.0 - 25.0 o 0. 0. .00
25.0 - Xxxxx 0 0. 0. .00
NO CHANGE (1C) 62 848. 0. .00
TAX DECREASE
.0 - 5.0 21590 17461102. -2702354. -194.76
5.0 - 10.0 12285 21035116. -3528137. -167.73
10.0 - 15.0 4707 10699674. -1901523. -177.72
15.0 - 20.0 1454 3825264. ~683355. -176.64
20.0 - 25.0 845 2555408 -425944. -166.68
25.0 - 30.0 549 1839620. -264702. -143.89
30.0 - 40.0 662 2248057. -325967. -145.00
40.0 - 50.0 377 1322844. -180549. -136.49
50.0 - 99.8 756 2636519. -345628. -131.09
99.8 - XXxX 707 2665451 . -176999. -66.41
TAXABLE SUBTOTAL 43965 66290082. -10535037. -158.92

PRESENTLY NON-TAXABLE

NO CHANGE 6035 22209703. -37171. -1.67
TAX INCREASE o] 0. 0 .00
TOTALS 50000 88499784, -10572207. -119.46
Fig. 7.4.2:

PCT. DISTRIBUTION EST. AGGREGATE

OF AGGREGATE NO.

OF RETURNS
.00 ( .00)
.00 ( . 00)
.00 ( .00)
.00 ( . 00)
.00 ( .00)
.00 ( .00)
.00 ( .00)
19.73 (19.73)
23.77 (43.50)
12.09 (55.59)
4.32 (59.91)
2.89 (62.80)
2.08 (64.88)
2.54 (67.42)
1.49 (68.91)
2.98 (71.89)
3.01 (74.90)
74.90 (74.90)
25.10 (%xxx%xx)
,00  (kxXxx)
100.00 (100.00)

Continued

ORIGINAL AGI
(MILLIONS)

-152.

488649.
378756.
159239.
48161,
29139.
17479.
20548.
11202.
21531.
18387.

1193945,

56050.

1249985,

.00
.00
.00
.24
.00
.00

33
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PRES EST. AGGR
TAX AFT. CREDIT
(MILLIONS)

10.

109390.
50897,
15947.

3966.
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185139.

184147.
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TREASURY PERSCNAL INDIVIDUAL INCOME TAX MQODEL, 27 JUN 78 7-18

7443, TABLE 1A: SUMMARY OF THE EFFECTS OF THE PROPCSAL,

TABLE 1A PROVIDES A SUMMARY OF THME EFFECTS CF YTHE PRCPCSED CHANGE

IN THE TAX LAw AND CONSISTS OF FOUR PAGES, CNE FCR EACH CF THE
THREE TAX RATE SCHEDULES, AND A SUMMARY FUR ALL SCHECULES,
FIGURE., 7.4.3 PRESENTS AN EXAMPLE OQUTPUT FOR THIS TABLE.

THREE FEATURES GF TABLE 1A ARE NOTEWCORTHY:

(A) Tm18 TABLE PRCVIDES THE UNLY BREAKDOWN CF TAXABLE

INCOME UNDER THE PROPOSED TAX LAW CHANGE WHICH
CCRRESPONDS WITH THE STATISTICS OF INCCME CCNCEPT
OF TAXABLE INCOME, THAT IS, IT INCLUDES CAPITAL
GAINS INCCME TAXABLE AT TRE ALTERNATIVE RATE,*

(8) THE FIGURES FCR TAX CHANGE, ADJUSTED GRGSS INCGME,
NUMBER CF RETURNS, SCHEDULE, AND TYPE CF CEDUCTIGN
IN TABLE 1A ARE CONSISTENT, WITHIN RQUND=CFF ERROR.
wITH THE CORRESPONCING FIGURES FOR TABLES 1 AND 2.

(C) TABLE 1A TCGETHER WITH TABLE S PRCVIDES A COMPRE=
RENSIVE AGGREGATE PICTURE QF THE REVENUE AND
CISTRIBUTICNAL EFFECTS OF THE PROPGSED TAX LAW
CHANGES WHILE TABLES 1 ANO 2 FILL IN TRE DETAILS
CF THIS PICTURE,

ALTHOUGH TABLE 1A HAS BEEN INCLUDED IN THIS OCCUMENT FOLLOWING
TABLE 1, IT APPEARS IN THE ACTUAL QUTPUT AS TrE LAST SET QF
TABLES. IN ADOITION, TABLE 1A IS NOT UNDER ThE CUNTROL CF ANY
PRINT SWITCHES AND THEREFGRE, 1S ALwWAYS COMPUTED AND PRINTED.

* THIS IS NOT THE PRCCEDURE EMPLOYED IN TABLE 6, FCR
DETAILS SEE 74448,



EXPANDED

SRKARKXKKK-F
E 5000. -$
$ 10000, -$
$ 15000.-%
$ 20000.-$
$ 30000. -%
$ S50000. -$%
$ 100000. -%
$

200000, -SX kKKK XXX

TOTALS

EXPANDED

SAKKRKKKK-S
s 5000. -$
$ 10000, -%
$ 15000.-%
$ 20000.-%
$ 30000. -%
$ 50000. -%
$ 100000. -$
$

200000, ~SX KX KK KKK

TOTALS

EXPANDED

SXRXXKKKX -
$ 5000. -$
$ 10000.-%
$ 15000.-%
$ 20000.-%
$ 30000. -%
$ 50000, -%
$ 100000. -$%
$

TOTALS

**TREASURY TAX MODEL: VERSION 6;

INCOME

5000.
10000.
15000.
20000,
30000.
50000.

100000.
200000.

INCOME

5000.
10000.
15000.
20000.
30000.
50000.

100000.
200000.

INCOME

$5000.
10000.
15000,
20000.
30000.
50000.
100000.

200000.
200000, —$ % X X K X X X X

TABLE 1A.

NUMBER OF
RETURNS
IN SAMPLE

3960,
2089,
1091,
506.
3285.
99,

JANUARY 1978xx

RUN# 5108

DONE ON 061278 AT

144709

SUMMARY OF EFFECTS OF PROPOSED TAX LAW CHANGE FOR ALL RETURNS

ESTIMATED
AGGREGATE

NO. RETURNS

222106.
651869,
837519.
857505.
667206,
231620.
84356.
20482,
6747.

3579409.

16809083.
9096776.
3966790.
1428459.

521645.
85019.
12299.

525.
96.

31920691.

17031189.
9748645.
4804309,
2285963,
1188851.

316638.
96655.
21007. "

6843.

35500100,

SCHEDULE 1
AMOUNT OF ORIGINAL CHANGE IN
TAX CHANGE  TAXABLE INCOME TAXABLE INCOME
(MILLIONS ) (MILLIONS) (MILLIONS)
RETURNS WITH ITEMIZED DEDUCTION
-3.005 117.04 -39.23
-32.398 1935. 89 -202.92
-61.696 6830.63 -270.60
-77.035 10783.02 -273.62
-77.769 11811.37 -230.68
-36.929 6489.57 -85.59
~19.617 4290.34 -34.33
-5.554 1867.19 -9.19
-1.875 2425.13 -2.94
-315.878 46550.19 -1149.10
RETURNS WI1TH STANDARD DEDUCTION
-150.385 4756.98 -1284.50
-481.906 37295.33 -2717.91
-285.227 35963. 24 -1194.52
-128.325 19677.25 -434.30
-60. 864 10340.62 -168.22
-13.428 2559, 59 -29.42
-2.838 689.84 -4.64
-.106 50.81 -7
-.021 28.55 -.03
-1123.099 111362. 11 -5833.72
RETURNS FOR BOTH TYPES DEDUCTION
-153.390 4874, 02 -1323.73
-514.304 39231.22 -2920. 83
-346. 923 42793.87 -1465.12
-205. 360 30460. 27 -707.92
-138.632 22151.89 -398.90
-50.357 9049.17 -115.01
-22.,455 4980.17 -38.97
-5.660 1918.00 -9.36
-1.896 2453.69 -2.97
-1438.977 157912.30 -6982. 81
Fig. 7.4.3: Table 1A

ORIGINAL
AG1
(MILLIONS)

36797.
65548.
48278.
24122.
11992. 81
2830,
729.21
51.42
28.

190379. 41

37608.
70291,
58811.
38909. 11
27741 .
11208.
6102,
2484.
3307.

256465.

PAGE 25

ORIGINAL TAX
AFTER CREDITS
(MILLIONS)
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*xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx

TABLE 1A.
NUMBER OF
RETURNS
IN SAMPLE
EXPANDED INCOME
SRRKKKKKKK-$ 5000. 61,
$ $000.-$ 10000. 316.
$ 10000.-% 15000. 987.
$ 15000.-% 20000. 1786
$ 20000.-$ 30000. 6580
$ 30000.-% 50000. 6409.
$ 50000.-% 100000. 4163
$ 100000.-% 200000. 2456
$ 200000, =% % %K KK K KK 3473.
TOTALS 26231
EXPANDED INCOME
SKRKKKRAX~S 5000. 1867.
$ $000. -$ 10000, 1469,
$ 10000.-% 15000, 1611,
$ 15000.-% 20000, 182S5.
$ 20000.-% 30000. 3016.
$ 30000.-% S50000. 1098.
$ 50000, -% 100000. 302,
$ 100000.-% 200000. 87,
$ 200000, ~$Xk XK K KKK X 89.
TOTALS 11373
EXPANDED 1INCOME
SKXEKKKKKK-$~ 5000. 1928
$ 5000.-$% 10000. 1785
$ 10000.-% 15000. 2598,
$ 15000.-% 20000. 3611
$ 20000.-$% 30000. 95956
$ 30000.-% 50000. 7507
$ 50000.-%$ 100000. 4465
$ 100000.-$% 200000. 2553
$ 200000, —$ %% X KX KX X 3562,
TOTALS 37604

RUN# 5108

DONE ON 061278 AT

144709

SUMMARY OF EFFECTS OF PROPOSED TAX LAW CHANGE FOR ALL RETURNS

ESTIMATED
AGGREGATE
NO. RETURNS

184718.
1233826.
2896607,
4193735.
7387284.
4590388.
1200621 .

259864.

67307,

22014360,

4403772.
$944151.
5099863.
4486555.
4081356.
843784.
111830.
12392,
2137,

4588490.
71779877.
7996470.
8680290.
11468651,
5434171.
1312450.
272256.
69444,

SCHEDULE 2
AMOUNT OF ORIGINAL CHANGE IN
TAX CHANGE  TAXABLE INCOME TAXABLE INCOME
(MILLIOGNS ) (MILLIONS) (MILLIONS)
RETURNS WITH ITEMIZED DEDUCTION
-.986 39.59 -13.68
-90.151 2942, 27 -729.61
-423, 272 18052. 48 -2468.78
-818.702 43711.74 -3817.65
-1826.088 122097.55 -6965.59
-1607.946 123789.95 -4246.88
-564.148 60201.15 -1148.17
-140.096 26594. 31 -254.27
-37.751 20062. 62 -63.05
-5409. 139 417491.66 -19707.67
RETURNS WITH STANDARD DEDUCTION
-6.177 215. 21 -65.59
-378.775 12283. 24 -3352. 55
-744.693 34091.27 -4284.89
-841.031 52459.17 -3758.09
-909. 453 73125. 89 -3330.76
-249.728 24876.87 -659. 81
-48.240 5844.54 -96.86
-5.434 1277.09 -9.17
-1.088 534.79 -1.64
-3179.619 204708. 05 -15559. 37
RETURNS FOR BOTH TYPES DEDUCTION
~7.163 254.80 -79.26
-463.926 15225.51 -4082.17
-1167.965 52143.75 -6753.67
-1659.733 96170. 91 -7575.74
-2735.540 195223, 43 -10296. 34
-1767.674 148666. 82 -4906. 69
-612.388 66045 . 69 -1245.03
-145.530 27871.39 -263. 44
-38.839 20597. 41 -64.69
-8588.758 622199, 71 -35267.03
Fig. 7.4.3: Continued

ORIGINAL
ABI
(MILLIONS)

728.75
10056. 89
37089. 20
73615.23

182263.72
168658.87
77812.74
32880.61
25317.13

608123.14

5085. %6
44637.73
63146.94
77967.52
96161 . 42
29552.68

6482. 21

1330.27

$33.42

324897.74

5814. 31
$4694.62
100236. 14
151582.75
278425.14
198211.5%
83994.95
34210.88
25850. 55

933020. 88

PAGE 26

ORIGINAL TAX
AFTER CREDITS
(MILLIONS)

-3.28
319.71
2570.06
7158.65
23650. 21
29853.82
19844. 49
11384.85
11510.17

-375.20
1454.7%5
7490. 52
16071.25
38158.87
35960. 00
21690. 80
11914.59
11810.53

144176.10
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¥*TREASURY TAX MODEL: VERSION 6;

TABLE 1A.
NUMBER OF
RETURNS
IN SAMPLE
EXPANDED [INCOME
SAKKRKKKRKK-$ 5000. 6,
$ 5000.-$ 10000. 76.
$ 10000.-% 15000. 143,
$ 15000.-$ 20000. 123.
$ 20000.-% 30000. 169.
$ 30000.-% 50000, 85,
$ 50000.-% 100000. 65,
$ 100000, -% 200000. 50.
$ 200000. -SXX kK KKXKX 93.
TOTALS 800.
EXPANDED INCOME
SARKKKKKKEK-$ 5000. 292.
$ 5000.-% 10000. 414,
$ 10000.-$% 15000, 221,
$ 15000.-% 20000. 107.
$ 20000.-% 30000, 57.
$ 30000.-% 50000. 14.
$ $0000.-% 100000. 4.
$ 100000. -$% 200000. 4,
$ 200000, - Sk kk kKKK X 1.
TOTALS 1114
EXPANDED INCOME
SAKXKKKKK~-$ 5000. 298,
$ 5000. -3 10000, 490
$ 10000.-3% 15000. 364,
$ 15000.-3% 20000. 230
$ 20000.-% 30000. 216,
$ 30000.-% 50000. 99,
$ $0000.-%$ 100000. 69.
$ 100000. -3 200000. 54.
$ 200000, ~Sx kX KX KKK 94.
TOTALS 1914

JANUARY

1978xx  RUN# 5108

DONE ON 061278 AT

144709

SUMMARY OF EFFECTS OF PROPOSED TAX LAW CHANGE FOR ALL RETURNS

ESTIMATED
AGGREGATE
NO. RETURNS

24977.
344136,
$08546.
337818.
223704.

75446,

19198,

4996,
1553.

1540376.

1374349.
1887629,
790307,
304960,
89%579.
11637.
488,
749,

27.

4459724.

1399326.
22317685.
1288852,
642779,
313283.
87083,
19686,
§745.
1581.

6000100,

SC

AMOUNT OF
TAX CHANGE
(MILLIONS

RETURNS WITH

-.404
. 693
.128
. 970
.514
. 420
. 408
.072
-.703

RETURNS WITH

-7.452
-149.237
-99.654 "
-46.705
-19.702
-2.972%
-.210
-.247
-.012

~-326.194

RETURNS FOR BOTH TYPES DEDUCTION

-7.856
-180,932
-161.781

-99.676
-61.215
. 395
.618
.319
-.715

HEDULE 3
ORIGINAL CHANGE IN
TAXABLE INCOME TAXABLE INCOME

) (MILLIONS) (MILLIONS)
ITEMIZED DEDUCTIGN

7.12 -2.62

1129.32 -210.14

3649. 22 -321.70

3894.02 -216.21

3721.0%5 -139.02

1933.16 -50.79

985.55 -14.05

517.47 -3.49

529.19 -1.08

16366, 09 -959.10
STANDARD DEDUCTION

239.87 -124.86

6012.37 -1036.74

6493.01 -484.71

3966. 96 -179.42

1693. 21 -62.17

359,09 -7.01

27.75 -.36

83.06 -.39

9.48 -.02

18884.79 -1895.67

246.99 -127.48

7141.69 -1246.87

10142. 22 -806. 40

7860, 98 -395.63

5414, 26 -201.19

2292.24 -57.80

1013.29 -14.41

600.53 -3.89

538.67 -1.10

35250, 88 -2854.77

7.4.3: Continued

ORIGINAL
AG1
(MILLJONS)

PAGE 27

ORIGINAL TAX
AFTER CREDITS
(MILLIONS)

-286.

1074.

TZ-L




EXPANDED

SRAKKKXKKX-F

5000. -$
10000. -$
15000. -$
20000. -$
30000. -3
50000. -%
100000. -$

LtLLOLLLLY

TOTALS

EXPANDED

SRXRKKKKK~F
$ 5000. -$
$ 10000.-$
$ 15000.-%
$ 20000. -$
$ 30000. -%
$ 50000. -3
$ 100000.-%
s

TOTALS

EXPANDED

SRKKKKKAX-$
$ 5000. -$
$ 10000, -%
$ 15000.-%
$ 20000.-%
$ 30000, -%
$ 50000, -3
$ 100000. -%
$

TOTALS

*xTREASURY TAX MODEL: VERSION 6; JANUARY 1978x%x%

INCOME

5000.
10000,
15000.
20000,
30000.
50000.

100000.
200000.
200000 . - SR XK KK KK X

INCOME

5000.
10000.
15000.
20000.
30000,
50000.

100000.
200000,
200000, ~SXXAK KK KX

INCOME

5000.
10000,
15000.
20000,
30000,
$0000.

100000.
200000.
200000, ~B XXX K XX KX

TABLE 1A.

NUMBER OF
RETURNS
IN SAMPLE

6119.
3972,
2923,
2438,
3397.
1211,
338.
106,
96.

6238.
4514.
4297.
4661 .
10595.
7989,
4817,
2784.
4105.

RUN# S108

DONE ON 061278 AT

144709

SUMMARY OF EFFECTS OF PROPOSED TAX LAW CHANGE FOR ALL RETURNS

ESTIMATED
AGGREGATE
NO. RETURNS

431801,
2229832,
4242671.
5389059.
8278205.
4897453.
1304175.

285342.

75608,

27134145,

22587204.
16928556.
9856959,
6219973.
4692580,
940440.
124616.
13666,
2260,

61366254,

23019005,
19158388.
14099631.
11609032,
12970785.
5837893.
1428791,
299008.

77868,

88500400.

ALL

AMOUNT OF
TAX CHANGE
(MILL IONS

RETURNS WITH ITEMIZED DEDUCTION

-4,395
.244
. 096
. 707
.370
. 295
172
. 722
. 329

RETURNS WITH

-164.013
-1004.918
-1129.574
<1016.062

-9980.018

-266.131

-51.288
-5.787
-1.121

RETURNS FOR BOTH TYPES DEDUCTION

-168.408
-1159. 163
-1676.670
-1964.769
-2935.388
-1830. 426

-642. 460

-153.509

-41.450

SCHEDULES
ORIGINAL CHANGE IN
TAXABLE INCOME TAXABLE INCOME
) (MILLIGNS) (MILL1GNS)
163.75 -55.52
6007. 48 -1142.67
268532.33 -3061.07
58388.79 -4307. 48
137629. 97 -7335. 28
132212. 68 -4383. 26
65477.03 -1196.54
28978.96 -266.95
23016.94 -67.07
480407.94 -21815.86
STANDARD DEDUCTION
5212.07 -1474.94
55590. 94 -7107.20
76547.51 -5964.12
76103.37 -4371.81
85159.61 -3561.15
27795.55 -696.23
6562. 12 -101.87
1410.96 -9.74
572. 82 -1.69
334954. 96 -23288.75
5375. 82 -1530. 47
61598. 42 -8249.87
105079. 84 -9025.19
134492.16 -8679. 29
222789.58 -10896. 43
160008. 23 -5079.50
72039.15 -1298. 41
30389. 92 -276.69
23589. 77 -68.76
815362. 89 -45104. 61
7.4.3: Continued

ORIGINAL
AG1
(MILLIONS)

1615.68
17474.75
53879.74
9426882

203317.75

179641.96
84137.40
35974.67
29269.17

699579.93

45875.78
123866.97
121111.47
107266. 41
110231.01
32788.57
7240. 48
1467.57
$71.80

$50420.07

47491 . 47
141341.72
174991. 21
20153%5.23
313548.76
212430.53

91377.87

37442.24

29840. 97

1250000. 01

PAGE 28

ORIGINAL TAX
AFTER CREDITS
(MILLIONS)

727.26
4389.70
10140.10
27289.22
32270.37
21880.34
12538. 01
13417.91

-137.36
8247.61
17067. 44
24054.62
44774.66
39259.19
24009. 44
13130. 36
13742.63

184148.58
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TREASURY PERSCNAL INDIVIDUAL INCOME TAX MCOEL., 27 JUN 78 T=22

7.4.4, TABLE 2% TAX CHANGE BY ABSOLUTE CHANGE IN TAX.,

THIS TABLE PRQVIDES INFCRMATION CN THE EFFECTS OF A PRCPCSED TAX
LAw CHANGE DISTRIBUTED BY THE SAME CATEGORIES AS IN TABLE 1 BuUT
FOGR THE ABSCLUTE CHANGES RATHER THAN THE PERCENTAGE CHANGES,
FIGURE 7.4.,4 PRESENTS SELECTED PAGES FRQOM THE 120 PAGES THIS TABLE
MAY CCNTAIN,

THE CCMPUTATION CGF TABLE 2 IS CONTROLLED BY LCGIC SWITCP NUMBER 12
AS UCCUMENTED IN 6.2,2 AND wHEN REGUESTED IS PRINTED ACCGRCING T1C
TRE INSTRUCTIQNS PRCVIDED ON THE PRINT CONTRCL CARDS DCCUMENTED 1IN
6.2.4,

7.4.,5, TABLE 3: SCOURCES UF INCOME & ADJUSTMENTS TO AGI,

TABLE '3 DISPLAYS A TABULATION GF NET INCCME AND ADJUSTMENTS
CLASSIFIED BY TAX SCHEDULE, BY TYPE OF QEOUCTICN, AND BY ADJUSTED
GrOSS INCGME AND 1S A SUMMARY QF TABLES 1.4, 1.5, ANC 1.6 IN THE
1968 STATISTICS OF INCCME, ONE CF THE 12 PCSSIBLE PAGES IN THIS
TABLE IS PRESENTED IN FIGURE 7.4.5. TABLE .3 IS THE ONLY ONE
PRODUCED B8Y THE TaX MODEL THAT I8 UNAFFECTED B8Y CHANGES IN ANY OF
THE TAX PLANS, ITS PRIMARY USE IS 7O PRCOVIQE A DETAILED BREAKDOUWN
QF THE INCQME SQURCES DERIVED FROM THE TREASURY'S SAMPLE FQR
COMPARISON wITH THE STATISTICS OF INCOME IN THE BASE YEAR AND FUR
FORECASTING INCUME IN FUTURE YEARS,

THE CCMPUTATION CF TaABLE 3 IS CONTROLLED 8Y LCGIC SWITCH NUMBER 12
AS UQCUMENTED IN &.2.2, wWHEN THE COMPUTATION CF TABLE :2 IS
REQUESTED, THE PRINT CONTROL CARD DOCUMENTED IN s.2.5 IS REQUIRED,



*xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN#¥ 5108 DONE ON 061278 AT 144709
TABLE 2. EFFECTS OF PROPOSED TAX LAW CHANGE BY ABSOLUTE CHANGE IN TAX LIABILITY

RETURNS FOR WHICH EXPANDED INCOME = % 5000. $ 10000.
RETURNS WITH ITEMIZED DEDUCTION
SCHEDULE 1

NO. RETURNS ESTIMATED EST. AGGREGATE AVERAGE PCT. DISTRIBUTION EST. AGGREGATE

IN SAMPLE AGGREGATE TAX DECREASE "TAX OF AGGREGATE NO. ORIGINAL AGI
NO. RETURNS (THOUSANDS) DECREASE OF RETURNS (MILLIONS)
ABSOLUTE CHANGE
IN TAX LIABILITY
PRESENTLY TAXABLE
TAX INCREASE
$ 0. - $ B50. o o. 0. .00 .00 ( . 00) .00
$ 50, - $ 100, . 0 0. 0. .00 .00 ( .00) .00
$ 100. - $ 250. o 0. 0, .00 .00 ( .00) .00
$ 250. - $ 500, 0 0. 0. .00 .00 ( .00) .00
$ 600. - $1000. o] 0. 0. .00 .00 ( .00) .00
$1000. - $xKkxx 0 0. 0. .00 .00 ( . 00) .00
NG CHANGE (1C) 0 0. 0. .00 .00 ( .00) .00
TAX DECREASE
s 0. - $ 65O. 72 316571. 133189. 42.086 48.56 (48.56) 2268. 86
$ $50. - $ 100, 50 218129, 18004. 82.54 33.46 (82.03) 1738. 30
$ 100. - $ 250. 2 8242. 1079. 130. 90 1.26 (83.29) 64.68
$ 250. - $ 500. 0 0. : 0. .00 .00 (83.29) .00
$ $500. - $1000. 0 0. 0. .00 .00 (83.29) .00
$1000. - SXRKKX 0 0. 0. .00 .00 (83.,29) .00
TAXABLE SUBTOTAL 124 542941. 32398. 59.67 83.29 (83.29) 4071.84

PRESENTLY NON-TAXABLE
TAX INCREASE

$ 0. - $ 50. o 0. 0. .00 .00 (83.29) .00
$ 00. - $ 100. o O. 0. .00 .00 (83.29) .00
$ 100. - $ 250. 0 0. 0. .00 .00 (83.29) .00
$ 250, - $ 500. 0 0. 0. .00 .00 (83.29) .00
$ 500. - $1000. o 0. 0. .00 .00 (83.29) .00
$1000. - $SxkkkxX o 0. 0. .00 .00 (83.29) .00

NO CHANGE 26 108928. 0. .00 16.71 (%x%xxxx) 670.84

TOTALS 150 651869. 32398. . 49.70 100.00 (100.00) 4742.68

Fig. 7.4.4: Table 2, Selected Pages

PAGE -

PRES EST. AGGR

TAX AFT. CREDIT

(MILLIONS)

.00
" .00
.00
.00
.00
.00

.00
148.08
124.11

.00

.00

.00

275.16
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*x TREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 2. EFFECTS OF PROPOSED TAX LAW CHANGE BY ABSOLUTE CHANGE IN TAX LIABILITY

RETURNS FOR WHICH EXPANDED INCOME = $ 5000. - $ 10000.

RETURNS WITH STANDARD DEDUCTION

SCHEDULE 1
NO. RETURNS ESTIMATED EST. AGGREGATE AVERAGE PCT. DISTRIBUTION EST. AGGREGATE
IN SAMPLE AGGREGATE TAX DECREASE * TAX OF AGGREGATE NO. ORIGINAL AGI
NO. RETURNS ( THOUSANDS) DECREASE OF RETURNS (MILLIONS)
ABSOLUTE CHANGE

IN TAX LIABILITY

PRESENTLY TAXABLE

TAX INCREASE
$ 0. - & 50, 0 0. 0 .00 .00  .00) .00
$ 50. - $ 100. 0 o. o .00 .00  .00) .00
$ 100. - $ 250. 0 0. o .00 .00 ( .00) ' .00
$ 250. - $ 500. 0 0. o .00 .00 ( .00) .00
$ 500. - $1000. (s] 0. o .00 .00 ( .00) .00
$1000. - $X¥xxx 0 0. (o] .00 .00 ( .00) .00
NO CHANGE (1C) o 0. o .00 .00 ( .00) .00
TAX DECREASE
$ 0. - 8 650. 1485 6454426. 287137. 44.49 70.95 (70.95) 44322 .07
$ 50. - $ 100, 539 2361893. 175545, 74,32 25.96 (96.92) 19262.58
$ 100. - $ 250. 32 136753. 19223. 140.857 1.60 (98.42) 1090.53
$ 250. - $ 500. ] 0. 0. .00 .00 (98.42) .00
$ 500. - $1000. 0 0. 0. .00 .00 (98.42) .00
$1000. - SXxxkx% 0 0. 0. .00 .00 (98.42) .00

TAXABLE SUBTOTAL 2056 8953072. 481904. 53.83 98.42 (98.42) 64675.18

PRESENTLY NON-TAXABLE
TAX INCREASE

$ 0. - $ 50.
$ 50. - $ 100,
$ 100. - $ 250.
$ 250. - $ 500.
$ 500. - $1000.
$1000. - SXXXX
NO CHANGE
TOTALS

o 0. 0. .00 .00 (98.42) .00

0 0. 0. .00 .00 (98.42) .00

0 0. 0. .00 .00 (98.42) .00

(o] . 0. 0. .00 .00 (98.42) .00

o 0. 0. .00 .00 (98.42) .00

* 0 0. 0. .00 .00 (98.42) .00
33 143652. 0. .00 1.58 (%xx%xxx) 873.02

2089 9096724. 481904, 52.98 100.00 (100.00) 65548. 20

Fig. 7.4.4: Continued

PAGE 6

PRES EST. AGGR

TAX AFT. CREDIT

(MILLIONS)

.00
.00
.00
.00

.00
.00

3877.37
1784.53
63.88
.00

.00

5725.78

.00
.00
.00
.00
.00
.00

.00

- 5725.78
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*aTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 2. EFFECTS OF PROPOSED TAX LAW CHANGE BY ABSOLUTE CHANGE IN TAX LIABILITY

e o i v o > e = e = " e - e e e e A e e e = = = e = P e e e e e ek e Be R e e = e = Y e e M MR e M M e % e e e W

RETURNS FOR WHICH EXPANDED INCOME L 5000. - %

RETURNS FOR BOTH TYPES DEDUCTION
SCHEDULE 1
NO. RETURNS

ESTIMATED EST. AGGREGATE AVERAGE PCT. DISTRIBUTION EST. AGGREGATE

IN SAMPLE AGGREGATE TAX DECREASE TAX OF AGGREGATE NO. ORIGINAL AGI
NO. RETURNS ( THOUSANDS) DECREASE OF RETURNS (MILLIONS)
ABSOLUTE CHANGE
IN TAX LIABILITY
PRESENTLY TAXABLE
TAX INCREASE
E ] 0. - $ 650, (4] 0. 4] .00 .00 ( .00) .00
$ 50. - $ 100, o 0. o .00 .00 ( .00) .00
$ 100, - $ 250 o 0. 4] .00 .00 ( .00) .00
$ 250. - $ 500. 4] 0. (4] . Qo .00 ( .00) .00
$ 500. - $1000 0 0. o .00 .00 ( .00) .00
$1000. - $xxkxx o] 0. 0 .00 oc ¢ .00) .00
NG CHANGE (1C) (o] 0. 0 .00 o0 ( .00) .00
TAX DECREASE
$ 0. - $ 650, 1557 6770996 . 300452, 44.37 69.46 (69.46) 46590.93
$ 50. - $ 100. 509 2580022, 193549. 75.02 26.47 (95.92) 21000. 88
$ 100. - $ 250. 34 144995. 20302. 140.02 1.49 (97.41) 1155.21
$ 250. - $ 500. 0 0. 0. .00 .00 (97.41) .00
$ 500. - $1000. 0 0. . 0. .00 .00 (97.41) .00
$1000. - $XkKKX 0 0. 0. . 00 .00 (97.41) .00
TAXABLE SUBTOTAL 2180 9496014, $14303. 54.16 97.41 (97.41) 68747.02
PRESENTLY NON-TAXABLE
TAX INCREASE
$ 0. - $ 50. 0 0. 0. .00 .00 (97.41) .00
$ 50. - $ 100. (o] 0. 0. .00 00 (97.41) . 00
$ 100. - $ 250. 0 0. o. .00 .00 (97.41) .00
$ 250. - $ 500. s] 0. 0. . 00 .00 (97.41) .00
$ 500. - $1000. o 0. 0. .00 .00 (97.41) .00
$1000. - SREKKX 4] 0. 0. .00 .00 (97.41) .00
NGO CHANGE 59 252580. 0. .00 2.59 (%x%x%xx) 1543, 86
TOTALS 2239 9748%593. 514303 52.76 100.00 (100.00) 70290. 88
7.4.4: Continued

PAGE 7

PRES EST. AGGR

TAX AFT. CREDIT

(MILLIONS)

.00
.00
.00
.00
.00
.00

.00

4025. 46
1908. 64
66. 85
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*xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONZ ON 061278 AT 144709
TABLE 2. EFFECTS OF PROPOSED TAX LAW CHANGE BY ABSOLUTE CHANGE IN TAX LIABILITY

________________________________________________________________________________

RETURNS FOR ALL EXPANDED INCOME CLASSES
RETURNS FOR BOTH TYPES DEDUCTION

AlLL SCHEDULES

NO. RETURNS ESTIMATED EST. AGGREGATE AVERAGE PCT. DISTRIBUTION EST. AGGREGATE
IN SAMPLE AGGREGATE TAX DECREASE TAX OF AGGREGATE NO. ORIGINAL AGI
NO. RETURNS ( THOUSANDS) DECREASE OF RETURNS (MILLIONS)
ABSOLUTE CHANGE
IN TAX LIABILITY
PRESENTLY TAXABLE
TAX INCREASE
$ 0. - % 5o o 0. 0. .00’ .00  .00) .00
$ 50. - $ 100. o 0. 0. .00 .00 ( .00) .00
$ 100. - $ 250. 0 0. 0. .00 .00 ( .00) .00
$ 250. - $ 500. 1] 0. 0. .00 .00 ( .00) .00
$ 500. - $1000. 1 1e1. -121. -669. 65 .00 ( .00) 1.24
$1000, - SXXkXXX (4] 0. 0. .00 .00 ( .00) .00
NO CHANGE (1C) 62 848. 0. .00 .00 ( .00) -152.33
TAX DECREASE
$ 0. - $ B5oO. 2866 12153740. 487295. 40,09 13.73 (13.73) 71816.77
$ 50. - $ 100. 4288 14404369. 1057916. 73.44 16.28 (30.01) ~ 169189.97
$ 100. - $ 250, 14932 26561755. 4340566 . 163. 41 30.01 (60.02) 493668. 06
$ 250. - $ 500. 15044 11860300. 3840915. 323.85 13.40 (73.43) 363311.99
$ 500. - $1000. 6427 1282675. 778339. 606.81 1.45 (74.87) 92428, 52
$1000. - Sx¥xXXX 345 26196. 30116, 1149.64 .03 (74.90) 3580. 11
TAXABLE SUBTOTAL 43965 66290064. 10535026. 158.92 74.90 (74.90) 1193944, 31
PRESENTLY NON-TAXABLE
TAX INCREASE
] 0. - $ b50. 0 o 0. .00 .00 (74.90) .00
$° 50. - $ 100. o 0 0. .00 .00 (74.90) .00
$ 100. - $ 250, 0 (] 0. .00 .00 (74.90) .00
$ 250. - $ 500. o 4] 0. .00 .00 (74.90) .00
$ 500. - $1000. (o] ) 0. .00 .00 (74.90) .00
$1000, - SXxXxkX 0 (o] 0. .00 .00 (74.90) .00
NG CHANGE 603% 22209721 1028350. 46. 31 25.10 (xxxxx) $6050. 31
TOTALS 50000 88499785. 11563576. 130.66 100.00 (100.00) 1249994.62

Fig. 7.4.4 Continued

.

PAGE

-8

PRES EST. AGGR

(MILLIONS)
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*xTREASURY TAX MODEL: VERSION 6;

EXPANDED INCOME
SAKERRKKK-S
5000. -$
10000. -%
15000. -$
20000. -$ 30000.
30000, -$ 50000.
50000, -$100000.
$100000. -$200000.
$200000, - XXX XKEX

$000.
10000.
15000.
20000.

X X X X

TOTALS

EXPANDED INCOME
SAAKXKKK-$
$000, -$
10000, -$
15000. -%
20000. -$ 30000.
30000. -$ 50000.
50000. -$100000.
$100000. -$200000.
$200000, ~SRRXXKXKX

5000.
10000.
15000.
20000.

TOTALS

EXPANDED INCOME
SAXKKRKK -
¢ S5000.-%
$ 10000. -$
$ 15000. -$
$
$

$000.
10000.
15000.
20000.

20000. -$ 30000.

30000. -$ 50000.
$ 50000. -$100000.
. =$200000.
LSRR KKK K

TOTALS

" (MILLIONS) * RETURNS

19812837,
16415197,
12656322,
10819729.
12235404.
5275766.
1113548.
228476.
58352.

(MILLIONS) x RETURNS

TABLE 3.
TOTAL
INCaGME
x RETURNS
22870914. 51930,99
19150463. 144003, 16
14097004. 177860.00
11606063. 205076,95
12970622.. 319095.78
5837813. 219175.58
1428777. 96290.40
299006. 40289.27
77841, 35217.81
88338501 .1288939, 91
FARM
INCOME
* RETURNS
740264, -2937.10
4735675. -111.67
386547. 450. 35
381476. 670.35
458528. 1773.62
256991. 24353.07
125016. 1860. 85
33680. 666.16
10986. 24.47
2867062. 48350. 11

* RETURNS

886447,
1956527.
1178007,

806671.

857975.

451444.

142840.

28320.
8721.

6316951.

ANNUITES

1060166.
11398112,
985406.
1064359,
1389021.
971015.
440162.
123615.
40270.

7213127.

(MILLIONS) x RETURNS

1972.01
8047.16
7423, 99
5437.09
6168, 36
4785, 37
1604.83
397.97

163, 21

35999. 99

267597.
709630.
1276803.
1798639.
2662865.
1249533.
275660.
$2142.
14239.

8307107.

Fig.

RETURNS FOR BOTH TYPES DEDUCTICON

WAGES AND
SALARIES

JANUARY 1978%x
SOURCES OF INCOME AND ADJUSTMENTS TO GROSS

RUN# 5108

DONE ON 061278 AT 144709

ALL SCHEDULES

- SOURCES OF INCOME -

(MILLIONS) x

49897.63
118043.68
1519854, 11
180288.39
280776. 91
1739698.71

$3702.23

18783.

8030.

RENT AND

ROYALTY
INCOME

RETURNS

1594177.
1999419,
1812338.
1920653.
3188935.
2563713.

977674.

14361231.

(MILLIONS) * RETURNS

-136.75
737.89
606.51
404, 39
687.57

1141.44

1668.74
900.
940.

- SOURCES OF INCOME (CONTINUED)- -
PENS IONS AND

ALL OTHER
SOURCES

x

(MILLIONS) x

105,
274.26
414.52
571.58
854.67
411.26
244.02

92.47

73.63

3041.70

28

7.4.5:

378338.
267173.
310918.
334379.
505618.
559404.
457070.
160037,

RETURNS

474286.
1075934.
1392753.
1705151.
2423675.
1589605.

483418.

100318.

20604.

9265743.

TOTAL CAPITAL
GAINS BEFORE

INCOME AS REPORTED

INTEREST
RECEIVED

(MILLIONS) x RETURNS

4804. 83
9339.90
7975.61
6944.73
10307.24
9156. 11
6390, 60
2639.%6
2274.%9

$9832. 87

CARRYOVER

1443349.
1354982.
1061087,
1108882.
1291458.
837486.
368889.
74815.
21521,

7562469.

(MILLIONS) x RETURNS

7695. 91

844.82
1311.36
2219. 21
3406. 36
6052.16
6781.23
4860. 88
12558.

SELF EMPLOYED

PENSION PAYMENTS

DiVIDENDS
BEFORE
EXCLUSION
(MILLIONS) x RETURNS
1218.76 6598291 .
1941.67 7540753,
2122.16 6621828,
2106. 47 6853732.
3909.68 9136190,
4847.60 4975485.
6126.87 1331629,
4169.75 286356,
6687.01 75580,
33129.97 43419743,
~ SOURCES OF INCOME (CONTINUED)-
PARTNERSHIP
AND sSuB. S
INCOME
(MILLIONS) x RETURNS
~-3372.45 906264.
371.45 1008233.
1032.57 972948.
892,27 1102360.
1899.83 1749217.
4182.89 1485970.
5860. 21 748962 .
3488.10 210311.
2010.60 64942,
16365. 47 8249207.
~ -ADJUSTMENTS TO AGI
TOTAL
ADJUSTMENTS
(MILLIONS) x RETURNS
1370.98 22066.
2150.92 60643.
2427 .29 128993.
2684.73 200081.
4582. 44 340008,
3741.71 328021.
1886.23 133219.
542. 42 26462,
158.63 6107.
19545.34 1245600,
3

Table

(MILLIONS)

8.80
.19
.29
A7
11

1837.02

121074.
118325.
6747S.
81704.
140084.

132725.

90459,
31548.
12912.

796305.

PAGE 9

NON-FARM

BUS INESS
INCOME
(MILLIONS)

-598.
4142.
4213.
5201.
8831.
11606.
11325.
3913.
1942.

ESTATES
AND
TRUSTS
(MILLIONS)

211
271
355.61
340.74
.28
.65
.66
.24
.32

.3
.86

8¢~L
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Tedob, TABLE 43 CREDITS, DEDUCTICNS, AND EXEMPTICNS.

TABLE 4 IS A TABULATICN OF TAX CREDITS, STANDARD AND ITEMIZED

DEDUCTICONS, AND EXEMPTICNS CLASSIFIED BY SCHECULE, TYPE CF
DEDUCTIGN, AND ADJUSTED GROSS INCOME AND IS A SUMMARY QF VvARIUUS
TABLES FRGM SECTICN 2 OF THE 1968 STATISTICS CF INCCME. AS AN
EXAMPLE, ONE OF TmE 12 POSS1BLE PAGES IN TABLE 4 IS PRESENTED IN
FIGURE 7.4.,6. TABLE 4 CAN BE USED IN THE SAME MANNER AS TABLE 3.
THAT 1S, AS A CCMPARISICN WITH THE STATISTICS CF INCCME WHEN )
FORECASTING TRE FUTURE LEVELS QF CREDITS, DEDLCTIGCNS, ANC
EXEMPTIUNS, IN ADOITICN, TABLE 4 May BE USED TU ESTIMATE THE
EFFECT CF CREDIT, DEDUCTION, AND EXEMPTION CHANGES UNDER THE
PROPQOSED TAX PLAN BY COMPARING IT WITH A TABLE 4 COMPUTED UNBER
THE PRESENT LAW,

THE CCMPUTATION CF TABLE 4 1S CONTROLLED BY LCGIC SWITCH NUMBER 14
AS DQCUMENTED IN 6.2,2. WHEN THE COMPUTATICM CF TABLE 4 I3
REQUESTED, THE PRINT CONTROL CARD DOCUMENTED IN 6,2.6 IS REQUIRED,

7.4.7, TABLE S:% TAX CHANGE BY AGI, SCHEDULE, & QEDUCTIGCN,

TABLE S PRESENTS A SUMMARY OF TAXABLE RETURNS MACE NCN=TAXABLE

NON=TAXABLE RETURNS MADE TAXABLE, RETURNS wITR A TAX INCREASE,
RETURNS WITH A TAX DECREASE, AND RETURNS WHICH CHANGED THEIR FORM
OF DEDUCTICN. EACH PAGE IN THIS TABLE 18 CLASSIFIED 8Y TaX
SCHEDyuLE, TYPE CF DEDUCTION, AND ADJYUSTED GRCSS INCCME CLASS.
FIGURE 7.4,7 OISPLAYS ALL FOUR PAGES FCUND IN TABLE S, THIS TABLE
CANNGCT BE EDITED ANU IS ALWAYS PRINTEDC WHENEVER AT LEAST QONE
RETURN HAS A CHANGE IN TAX LIABILITY GREATER TKAN ONE DBCLLAR,



#xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 4. CREDITS, DEDUCTIGNS, AND EXEMPTIONS IN PLAN Y
RETURNS FOR BOTH TYPES DEDUCTION
ALL SCHEDULES
TAXABLE INCOME - - - - - - - TAX CREDITS - - - - - - -
TAXABLE EXCLUD ING RET IREMENT
INCGME  CAPITAL GAINS INCOME OTHER
EXPANDED  INCOME RETURNS (MILLIONS)  (MILLIONS) (MILLIONS) RETURNS (MILLIONS) RETURNS
$xxxxxkxk%x-$  5000. 23018817. 3845.34 4286.76 -2937.10 39360, 6.12 123871.
$ 5000.-3 10000. 19158308. 53348.34 53333. 04 -111.67 358580. 103.55 665163.
$ 10000.-$ 15000, 14099588, 96054, 38 95789.34 450.35 267589.  205.98 742408.
$ 15000.-$ 20000. 11608988. 125812.39 125006. 73 670.35 143764.  381.10 872577.
$ 20000.-$ 30000. 12970622. 211890.56 210649.57 1773.62 108066.  746.31 1256646.
$ 30000.-% 50000. 5837813. 154926.60 152593.19 2453.07 76010.  829.20 977547.
$ 50000.-% 100000.  1428777. 70740.07 67559.02 1860. 85 16045. 819.61 530678.
$ 100000.-$ 200000. 299006. 30113.05 27954.76 666.16 2737. 434.02 151249,
$ 200000, -$XKKXXKKK 77867. 23520. 83 17958. 75 24.47 1263.  483.71 48932,
TOTALS 88499784,  770251.55 755131.12 4850.11 1013413. 4009.59 5369072.
- - = - - - - - - - - - - - - - - - - - - - - DEDUCTIONS - - - = - - - = - - - = -
CHARI TABLE INTEREST PAID TAXES MED} CAL
EXPANDED  INCOME (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS
$xxxxxxx-$  5000. 129.96 286981. 375.00 211994,  385.09 '401839.  700.47 341172.
$ 5000.-$ 10000, 893. 71 1970614. 2195.99 1743796. 1815.23 2174702. 2306.94 1910534,
$ 10000.-$ 15000. 1837.70 3940401. 5363.01 3687341. 4733.79 4224217. 2845.23 3421406,
$ 15000.-$ 20000. 2558.84 4980847. 8005.61 4743883. 7834.61 5363975. 2602.46 3950700.
$ 20000.-$ 30000. 5079. 47 7959648. 15392.09 7698959. 16166.93 8258237. 3383.24 5889028 .
$ 30000.-$ 50000. 4437.71 4763040. 11026, 63 4445043, 14218.68 4890952. 1797.58 3515190.
$ 50000.-$ 100000. 2356.95 1275182. 4285.89 1079116. 6789.56 1300596. 557.76 867250.
$100000. -$ 200000, 1252.69 280391. 1578.54 226038, 2658.75 285158.  190.27 163376.
$200000. -$*¥ Kk KKK KX X 2125.10 73428. 1354.46 58525. 1950.23 75530. 62.62 42001 .
TOTALS 20672.14  25540533. 49577.43 23894696. 56672.88 26975206. 14446.57 20100656.
e m e s - - .- s e e - - - - - - - - - - - - - - EXEMPTIONS - - - - - - -
OTHER TAXPAYER AGED BLIND
EXPANDED  INCOME (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS
$xxkxxxx-$  5000. 80.90 242970.  26957.42 23018817. 2647.86 2143566. 67.00 66996,
$ 5000.-$% 10000, 519.92 1630341, 25760.24 19158308. 3608.74 2825610. 77.90 73362.
$ 10000.-$ 15000. 1041.13 3426663 21760.62 14099588, 1933.41  1506910. 49.47 41577.
$ 15000.-$ 20000. 1680.19 4518680. 20100.23 11608988. 979.865 762802. 18.45 18453.
$ 20000.-$ 30000, 3248.29 7026852, 24369.15 12970622. 918.47 690670. 24.18 24177.
$ 30000.-$ 50000, 2482.39 4047003. 11253.02 5837813, 536.44 391704. 10.91 10907.
$ 50000.-$ 100000. 1157.11 1004360. 2734.67 1428777.  805.49 208888. 5.94 5013.
$100000. -$ 200000,  485.91 219651. 569.37 299006. 82.47 55881 . 1.23 1227,
$200000. -$xxxxxxxx 574,42 61324. 146.72 77867. 30.84 20932. .37 366.
TOTALS 11270.26 22179844, 133651.44 884997684. 11044.57 8606962, 255.43 242079.
Fig. 7.4.6: Table 4, Selected Page

PAGE 10
- - - DEDUCTIONS - - -
STANDARD
(MILLIONS)  RETURNS
53061.34  22587016.
42404.98  16928478.
26458. 35 9856925 .
18048. 87 6219949.
14397.24 4692548.
2909.36 940437.
385.98 124616,
42.34 13666.
7.10 2260.
167715.56  61365895.
CASUALTY
(MILLIONS) RETURNS
.38 4319.
105.54 136958.
223.89 243546.
293.14 350692.
425.07 554900,
378.95 381651.
85.23 90012.
69.24 21152.
27.82 5722.
1609.26 1788951
OTHER
(MILLIONS) RETURNS
7128.51 3729093,
11770.61  5967307.
13150.33  6208947.
13677.31  6432501.
18356.27  8235901.
8539.45  3803880. -
2165.71 903677. !
459.19 185997. &
100.00 = 40889.
75347.27 35508191,



EXPANDED

SARRKKKKRK-$

$
$
$
$
$
$
$
$

5000.
10000.
15000.
20000.
30000.
$0000.

100000.
200000,

TOTALS

SHRRKKKKEX-$

$
$
$
$
$
$
$
$

$ KKK KK KKK

$
$
$
$
$
$
$
$

5000,
10000.
15000.
20000.
30000.
$50000.

100000.
200000.

TOTALS

5000.
10000.
15000.
20000,
30000.
50000.

100000.
200000.

TOTALS

INCOME

5000,
-$ 10000.
-$ 15000,
-$ 20000.
-$ 30000,
-$ 50000.
-$ 100000.
-$ 200000,
= N0K X K K K KK

5000.
-$ 10000,
-$ 15000.
-$ 20000.
-$ 30000.
-$ 50000.
-$ 100000.
-$ 200000.
= 2K K KOk KK
~$ 5000.
-$ 10000.
-$ 15000.
-$ 20000.
-$ 30000.
-$ 50000.
-$ 100000,
~$ 200000.
=S R AOHOK KK XX

2xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 5. DISTRIBUTION GF TAX CHANGE BY AGI CLASS FOR SCHEDULE AND DEDUCTION CATEGORIES

SCHEDULE 1
PRESENTLY TAXABLE PRESENTLY NONTAXABLE RETURNS WITH CHANGE IN TAX LIABILITY
RETURNS MADE RETURNS MADE
NONTAXABLE TAXABLE TAX DECREASE TAX INCREASE

NUMBER AMOUNT OF NUMBER AMOUNT OF NUMBER AMOUNT OF NUMBER AMOUNT OF
oF TAX CUT OF TAX INCREASE OF TAX CHANGE OF TAX CHANGE
RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIOGNS) RETURNS (MILLIONS)

RETURNS WITH ITEMIZED DEDUCTION

30111. . 658 0. . 000 85364, ~-3.00% 0. 000

48143. 1.768 0. . 000 542941. -32.398 0. 000

4319. ’ . 105 0. . 000 828601. -61.696 0. . 000

0. 000 0. . 000 846610, -77.035 0. 000

805. .019 0. . 000 660031 . -77.768 0. 000

0. . 000 0. . 000 230830. -36.929 0. 000

41 .002 0. . 000 84099. ~-19.617 0. 000

0 . 000 0. . 000 20482, -5.55%4 0. 000

(8] . 000 0. . 000 6743, -1.875 0. 000

83418, 2.551 0. .000 3305901. -315.877 0. . 000
RETURNS WITH STANDARD DEDUCTION

876659. 17.616 0. .000 4216706. -150.38%5 L] 000

58122, 4.092 0. .000 8953074. -481.903 (4] 000

0. . 000 [+ 8 .000 3958238. -285.226 4] 000

. 000 0. .000 1428457. -128.325 0. . 000

0 . 000 0. . 000 8521372. -60.864 0. . 000

0. . 000 0. . 000 85019, -13.428 0 000

o. . 000 0. . 000 12299. -2.838 0 000

(] 000 0. . 000 525. -.106 0 000

0 000 0. . 000 96. -.021 0 000

934781. 21.708 0. .000 19175784, -1123.095 0. . 000
RETURNS FOR BOTH TYPES DEDUCTION

906770. 18.275 0. .000 4302070. -153.389 0 . 000

106265. $.860 0. .000 9496015, -514.301 0 000

4319. 105 0. .000 4787039. -346.922 0 000

0. . 000 0. .000 22750686, -205. 360 0. . 000

805. . .019 0. .000 1181403, -138.632 0. . 000

0. . 000 0. . 000 315849, -50.357 0. 000

41 . 002 0. . 000 26398. -22. 455 0 000

0. . 000 0. . 000 21007. -%5.660 0 000

0. . 000 0. . 000 6839, ~-1.896 0 000

1018199, 24.25%9 0. .000 22481685. -1438.972 0. . 000

Fig. 7.4.7: Table 5
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RETURNS WHICH
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NUMBER
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RETURNS
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AMOUNT OF
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(MILLIONS)
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EXPANDED

SHAKEAKKKK-S

s
$
$
$
$
$
$
$

€ KK KKK XK K

[ X X X X N X N |

5000.
10000.
15000.
20000.
30000.
50000.

100000.
200000.

TOTALS

5000.
10000.
15000.
20000.
30000.
$0000.

100000.
200000.

TOTALS

SAXKRRKRKKK~-$

$
$
$
$
$
$
$
$

$000.
10000
15000.
20000.
30000.
$0000.
100000.
200000.

TOTALS

xxTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 6. DISTRIBUTION OF TAX CHANGE BY AG! CLASS FOR SCHEDULE AND DEDUCT]ON CATEGORIES

INCOME

5000.
-$ 10000,
-$ 15000.
-$ 20000.
~-$ 30000.
-$ 50000.
-$ 100000.
~-$ 200000.
=% % K K K X K KK
-$ $5000.
-$ 10000,
-$ 15000.
-$ 20000.
-$ 30000.
-$ 50000,
~$% 100000.
-$ 200000.
SEREKK KKK

5000.
-$ 10000.
.~% 15000,
-$ 20000.
-$ 30000.
-$ S50000.
-$ 100000,
-$ 200000.
=S KKK KKK

SCHEDULE 2
PRESENTLY TAXABLE PRESENTLY NONTAXABLE RETURNS WITH CHANGE IN TAX LIABILITY
RETURNS MADE RETURNS MADE
NONTAXABLE ’ TAXABLE TAX DECREASE TAX INCREASE

NUMBER AMOUNT OF NUMBER AMOUNT OF NUMBER AMOUNT OF NUMBER AMOUNT OF
OF TAX CUT oF TAX INCREASE OF TAX CHANGE OF TAX CHANGE
RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS)

RETURNS WITH ITEMIZED DEDUCTION

11674. 238 0. . 000 25169, -.986 0. . 000
203428. 13.063 0. . 000 924024. -90.151 0. 000
142432, 17.852 0. .000 2759705. -423.271 0. 000

55962. 8.5%93 0. .000 4178360. -818.698 0. 000

12268. 1.869 0. .000 7367452. -1826.056 0. 000

755. 141 0. .000 4585716. -1507.919 0. 000

270. . 083 0. .000 1199985. -564.263 181, 121

0 . 000 o. . 000 259655. -140.09% 0. 000

o . 000 0. . 000 67269, -37.751 0. 000

426790. 41.838 0. .000 21367334. -5409.188 1e1. 21
RETURNS WITH STANDARD DEDUCTION

31134. . 836 0. . 000 153873. -6.177 0 . 000
700415. 47.307 0. .000 3863327, -373.774 0 000
1806%3. 23.779 0. ~.000 4g81100,. -744.690 0 000

40109. 6.949 o. .000 4477153, -841.027 0. . 000

5033. L9111 0. .000 4076399. -909. 445 0. . 000

0. . 000 0. . 000 8437861. -249.727 (o] 000

0. . 000 0. . 000 111803. -48.240 o 000

0. 000 0. . 000 12389, -5.434 0 000

0. 000 0. . 000 2130. -1.088 (] 000

957345, - 79.782 0. .000 18521955. -3179.603 0, . 000
RETURNS FOR BOTH TYPES DEDUCTION

42809. 1.074 0. . 000 179042. ~7.163 o] 000
903844. 60.370 0. .000 4787351. -463.925 0 000
323085. 41.631 0. .000 7740805. -1167.961 0o 000

96071. 15.542 0. .000 8655513. -1659.724 0. 000

17301. 2.780 0. .000 11443851. -2735.501 0. . 000

755. 14 0. .000 5429497, -1757.646 s ] 000
270. . 083 0. .000 1311788, -612,503 181 121

0. . 000 0. . 000 272044. -145,529 ] . 000

0. . 000 0. . 000 69398, ~-38.839 o . 000
1384135. 121.621 0. . 000 39889289, -8588,791 i81. 121

PAGE 12
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RETURNS
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. 000
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. 000
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x«xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709

TABLE 5. DISTRIBUTION OF TAX CHANGE BY AGl] CLASS FOGR SCHEDULE AND DEDUCTION CATEGORIES PAGE 13
SCHEDULE 3

PRESENTLY TAXABLE PRESENTLY NONTAXABLE RETURNS WITH CHANGE IN TAX LIABILITY RETURNS WHICH

RETURNS MADE RETURNS MADE CHANGED THEIR

NONTAXABLE - TAXABLE TAX DECREASE TAX INCREASE TYPE OF DEDUCTION
NUMBER AMOUNT OF NUMBER AMOUNT OF NUMBER AMOUNT OF NUMBER AMOUNT OF NUMBER AMOUNT OF
OF TAX CUT OF TAX INCREASE OF TAX CHANGE OF TAX CHANGE OF TAX CHANGE
EXPANDED INCOME RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS)

RETURNS WITH ITEMIZED DEDUCTION

SKKRKKKKXNK -~ 5000. 0. . 000

0. . 000 5238, - -.404 0. 000 8627. , 000

$ 5000. -% 10000 52358, 3.032 0. . 000 325402, -31.69% 0. 000 0. 000
$ 10000.-% 15000. 12560. . 855 0. . 000 490400, -62.128 0. 000 0. 000
$ 15000.-% 20000. 0. . 000 0. . 000 337816, -62.970 0. , 000 0. 00J
$ 20000.-$ 30000. 76. .010 0. . 000 218434, -41.514 0. 000 0. 000
$ 30000.-% 50000, 0 000 0. . 000 75446. -19. 420 0. 000 0. 000
$ 50000.-% 100000, 0. . Q00 0. . 000 19198. ~-7.408 0. 000 ‘0. [eT0]0]
$ 100000.-% 200000. 0. . 000 0. . 000 4996. -2.072 0. 000 0. 000
$ 200000, -Sx KX K% kXX 0 000 0. . 000 1652, -.703 O. 000 0. 000
TOTALS 64994. 3.897 0. .000 1478483, -218.314 0. . 000 8627. . 000

RETURNS WITH STANDARD DEDUCTION
SARKKKKKK~$ 5000. 31279. . 558 0. . 000 188024, -7.452 4] . 000 0 . 000
$ 5000.-$% 10000, 160324. 12.042 0. .000 1714855. ~-149.237 0 . 000 0 000
$ 10000.-% 15000, 6530. 2.143 0. . 000 790306. -99.654 0 000 0 . 000
$ 15000.-$ 20000. 0. . 000 0. . 000 304960. ~46.703 0. , 000 0. . 000
$ 20000.-% 30000. 0. . 000 0. . 000 89579. -~19.702 0. . 000 0. , 000
$ 30000.-% 50000. 0. . 000 0. . 000 11637. -2.975 0 000 0 000
$ S50000.-%$ 100000. 0. . 000 0. . 000 488. -.210 0 000 0 000
$ 100000.-$ 200000. [0} 000 0. . 000 749, ~-.247 0 000 0 . 000
$ 200000. -SXKKkXKKKK 0 . 000 0. . 000 27. -.012 o 000 o . 000
TOTALS 198134. 14.743 0. .000 3100624. ~326. 194 0. . 000 0. . 000
RETURNS FOR BOTH TYPES DEDUCTION

KKK KKKK-S 5000. 31279. . 558 0. . 000 193262. -7.856 4] . 000 8627. . 000
$ 5000.-$ 10000. 212662. 15.073 0. .000 2040257. -180.932 1) 000 0. 000
$ 10000.-% 15000. 19090. 2.998 0. .000 1280706. -161.761 0 000 0. 000
$ 15000.-% 20000. 0. - . 000 0. . 000 642775. -99.676 " 0. . 000 0. 000
$ 20000.-$ 30000. 76. .010 0. . 000 308013. -61.215 0. . 000 0. 000
$ 30000.-%$ $0000. 0. . 000 0. . 000 87083, -22.395 0 000 0. 000
$ 50000.-$% 100000. 0. 000 0. .000 19686. -7.618 0 000 0. 000
$ 100000.-% 200000. 0. . 000 0. . 000 5745. -2.319 4] . 000 0. 000
$ 200000. - SXKXKXKKKK [0} 000 0. . 000 1580. -, 718 0 . 000 0. 000
TOTALS 263128, 18.639 . 0. .000 4579107. -544.508 0. . 000 8627. . 000

Fig. 7.4.7: Continued
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EXPANDED

*xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 5. ' DISTRIBUTION OF TAX CHANGE BY AGI CLASS FOR SCHEDULE AND DEDUCTION CATEGORIES

INCOME

SKAKKKKKK-$ 5000.

$
$
$
$
$
$
$
$

~ 5000.
10000.
15000.
20000.
30000,
50000.
100000,
200000.

TOTALS

~$ 10000,
-$ 15000,
-$ 20000.
-$ 30000,
-$ 50000.
-$ 100000.
-$ 200000.
=% 00K K K KOK K K

SAAKEKKKKK -G 5000.

XN XN X N X

B 2K X 30K K K K K

[ X X X X X X ¥

5000.
10000.
15000.
20000,
30000.
50000.

100000.
200000.

TOTALS

$000.
10000.
15000.
20000,
30000.
$0000.
100000.
200000,

TOTALS

~-$ 10000.
-$ 15000,
-$ 20000.
-$ 30000.
-$ S$0000.
-$ 100000.
-$ 200000.
=5 oK oK K K K K K
-$ 5000,
-$ 10000.
-$ 15000.
~$ 20000.
-$ 30000.
-$ 50000.
-$ 100000.
-$ 200000.
=% KK K K K K XK

ALL SCHEDULES

PRESENTLY TAXABLE PRESENTLY NONTAXABLE RETURNS WITH CHANGE IN TAX LIABILITY
RETURNS MADE RETURNS MADE
NONTAXABLE TAXABLE TAX DECREASE TAX INCREASE

NUMBER AMOUNT OF NUMBER AMOUNT. OF NUMBER AMOUNT OF NUMBER AMOUNT OF
OF TAX CUuT OF TAX INCREASE OF TAX CHANGE OF TAX CHANGE
RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS) RETURNS (MILLIONS)

RETURNS WITH ITEMIZED DEDUCTION

41785. . 896 0. . 000 11577%. -4,39% 0. , 000
303930. 17.862 0. .000 1792368. ~184.244 o. . 000
159311. 18.812 0. .000 4078905, ~547.09% 0. , 000

55962. 8.593 C. .000 53627866, -948.703 0. 000

13150. 1.897 0. .000 8245918. -1945.338 0. 000

758. 141 0. .000 4891992. -1564.268 0. 000

310. . 085 0. .000 1303282. -591.287 181. 121

0. . 000 0. . 000 285133. -147.721 0. 000

o] . 000 0. . 000 75564. -40.329 0. 000

575%5202. 48.286 0. .000 26151717, -5943.380 181. Jg21

RETURNS WITH STANDARD DEDUCTION

939072. 18.010 0. .000 4558604. -164.013 0 . 000

918862. 63. 440 0. .000 14531256. -1004.915 (] . 000

187183. 25.922 o. .000 9729645. -1129.570 0. . 000

40109, 6.949 o. .000 6210569. -1016.057 0. . 000

5033. .81 0. .000 4687349, -990.011 0. . 000

0. " .000 0. . 000 940437. -266.130 0. 000

0. . 000 0. . 000 124590. -61.288 0 000

0. . 000 0. . 000 13664. -5.787 0 000

0. . 000 0. . 000 2253, -1.121 (1) 000

2090259. 116.233 0. .000 40798364, -4628.892 0. . 000
RETURNS FOR BOTH TYPES DEDUCTIGN

980858. 19.906 0. .000 4674374. -168. 408 0 000

1222791. 81.303 0. .000 16323623. -11569.159 0 . 000

346495. 44.734 0. .000 13808550. -1676.664 0 000

96071. 15.%542 0. .000 11573355. -1964.760 0. 000

18182, 2.808 0. .000 12933266. -2935.348 0. . 000

755. 141 0. .000 5832429. -1830.398 0. 000

310. . 085 0. .000 1427872. -642.57%5 181 21

0. . 000 0. . 000 298796. ~-153.508 0 000

0. . 000 0. . 000 77817, -41.450 0. 000

2665461 . 164.519 0. .000 66950081, -10572.271 181. 129

Fig. 7.4.7: Continued

PAGE 14

RETURNS WHICH
CHANGED THEIR
TYPE OF DEDUCTION

NUMBER
OF
RETURNS

AMOUNT OF
TAX CHANGE
(MILLIONS)

. 000

. 000

. 000

. 000
. 000
. 000
. 000
. 000

PE~L



TREASURY PERSCONAL INDIVIDUAL INCCME TAX MQDEL, 27 JUN 78 T=15

T.4.8, TABLE 6: CISTRIBUTION OQF TAXABLE INCCME AND TAX,

EACH FAGE IN TABLE & PRESENTS TAXABLE INCCME AND TAX DISTRIBUTED

BY MAKGINAL TAX RATE FGR A SPECIFIED ADJUSTED GRCSS INCCME CLASS
AND FCR A SPECIFIED TAX SCHEDULE. IN AODITICMN, TABLE 6 PRCVIDES
THE CUMULATIVE ANU PERCENTAGE CuMULATIVE DISTRIBUTIUN CF TAXABLE
INCUME AND TAX SUMMED FRCM THE LOWEST TC THE mIGHEST (LABELED
LUWEST) AND SUMMED FRCM THE HIGHEST TQ THE LCWKEST (LABELED
HIGHEST), THE 40 PAGES IN THIS TABLE, GNE CF wHICH IS gH(GWN IN
FIGURE 7.,4,8, MAY BE PRODUCED FQOR EITHMER PLAN x CR PLAN Yy BUT NUT
BOTH,

THE CCNCEPT OF TAXABLE INCOME EMPLOYED IN TABLE 6 IS TAXABLE
INCUME SUBJECT TG THE CORDINARY RATE SCHEDULES AND THEREFCRE, IS
NET QF EXCLUDED CAPITAL GAINS INCOME, CONSEGUENTLY,THE CCONCEPT CF
TAX LIABILITY IS TAXx BEFORE CREDITS, ThHE TAX LIABILITY IN TABLE €
wlLL CIFFER FRCM THAT CF TABLE 1A (1) BECAUSE THE TAX SAVINGS
FrROM THE ALTERNATIVE TAX, THE MAXIMUM TAX, ANC INCOME AVERAGING
ARE OMITTED (2) ALL TAX AND EXEMPTION CREDITS ARE (OMITTED, ANU
(3) THE MINIMyM TAX IS CMITTED, SINCE TABLE ¢ 18

PRIMARILY USED TG COMPUTE NEW RATE SCHEOULES YLELDING A
PREDETERMINED REVENUE GAIN OR L0OSS, THE ABQVE CMMISSICNS, wITH THE
EXCEPTION OF Tk TAX SAVINGS FRCM THE ALTERNATIVE TaAX AND THE
MAXIMUM TAX, ARE RELATIVELY CONSTANT AND DC NCT INTERFERE WITh AN
ACCURATE ESTIMATIQN QgF THE NEW RATE SCHEDULES,

LOGIC SWITCH NUMBER té CONTROLS TwE COMPUTATICN CF TABLE 6 AS
CUCUMENTED IN 642.,2, WHEN THIS TABLE IS REGUESTED, THE PRINT
CUNTRCL CARD DCOCUMENTED IN 6.2.,7 18 REGUIRED, IN ADCITICN, LOGIC
SKITCh NUMBER 1S5 SPECIFIES WHETHER TABLE 6 [S TQO BE PRGCCUCED FOR
PLAN X QR PLAN Y.



**TREAéURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 6. TAXABLE INCOME AND TAX BEFORE CREDITS - BY MARGINAL TAX RATES PAGE 15

________________________________________________________________________

PLAN Y ’ RETURNS FOR WHICH EXPANDED INCOME = $ 30000, - $ $50000.

JOINT SCHEDULE

TAXABLE INCOME (MILLIONS) ) TAX BEFORE CREDITS (MILLIONS)
MARG INAL CUMULATIVE FROM CUMULATIVE FROM
TAX AMOUNT -~------------cmemmm e m e m e o m e n e e AMOUNT ----~mr-os-momssm oo mmc e m e cw e m e m s me e m
RATE LOWEST HIGHEST x LOWEST z HIGHEST X
14.0 5426.0 5426.0 3.8 143744.8 100.0 . 759.6 759.6 2.1 36283.6 100.0
15.0 $424.3 10850.3 7.5 138320.4 96.2 813.6 1573.3 4.3 35470.0 97.8
16.0 5422.8 16273.1 11.3 132897.6 92.%5 867.7 2440.8 6.7 34602.3 95.4
17.0 5421.7 21694.8 15.1 127475.9 88,7 921.7 3362.6 9.3 33680.6 92.8
18.0 21672.6 43367.4 3p.2 105803.3 73.6 4117.8 7480.4 20.6 29562.8 81.5
22.0 21615.8 64983.2 45.2 84187.% 58.6 475%5.5 12235.9 33.7 24807.4 68.4
25.0 21439.9 86423.1 60.1 62747.6 43.7 5360.0 17595.9 48.9 19447.4 53.6
28.0 20687.3 107110.4 74.5 42060.3 29.3 5792.4 23388.3 64.95 13655.0 37.¢
32.0 17192.0 124302.4 86.5 24868.3 17.3 5501.4 28889.8 79.6 8153.5 22.5
36.0 10708.6 © 13%5011.1 93.9 14159.6 9.9 3855.1 32744.9 90.2 4298.4 11.8
39.0 5406.2 140417.3 97.7 8753.4 6.1 2108.4 34853.3 96.1 2190.0 6.0
42.0 2368.5 142785.7 99.3 6385.0 4.4 994.8 35848.0 98.8 1195.2 3.3
45.0 825.0 143610.7 99.9 5560.0 3.9 371.2 36219.3 99.8 824.0 2.3
48.0 133.9 143744.6 100.0 5426.1 3.8 64.3 36283.6 100.0 7%59.7 2.1
50.0 .2 143744.8 100.0 5426.0 3.8 | 36283.6 100.0 759.6 2.1

Fig. 7.4.8: Table 6, Selected Pages

9¢e-L



*xTREASURY TAX MODEL: VERSION 6;

SOURCE: PLAN Y TAXABLE INCOME

MARG INAL
TAX RATE

14.
15.
16.
17.
19.
21.
24.
25.
27.
29.
31.
34.
36.
38.
40.
45.
50.
55.
60.
62.
64,
66.
68.
69.
70.

0O0O0OOOOOODOOOOOOOOOOOOCOD

S XOKK KKK KK
5000.

<$

1628
1069
555
106
12

.72
.12
.20
12
. 80
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

$
<$

5000.
10000.

4694.
4675.
4567.
4397.
12438.
4789.
430,
.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

79
27
23
43
a9
34
19

TABLE 6A.

$
<$

10000.
15000.

2391
2391
2389

2387.
9516.
8376.
7993,
3942.

868.

1

.36
.36
.87
89
78
83
90
46
52
.03
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

JANUARY 1978xx
SUMMARY OF TAXABLE INCOME BY MARGINAL TAX RATES

RUN# 5108

SINGLE SCHEDULE

EXPANDED INCOME

$ 15000. $ 20000. $ 30000,
<$ 20000. <$ 30000. <$ 50000.
1137.53 590, 30 157.74
1137.53 590. 30 157.74
1137.37 589.16 157.74
1136.16 588.58 157.74
4542.35 2353.87 629,88
4517.97 2353.87 626.56
4448. 46 2346.60 623.60
4368.14 2333.68 623.26
4023.01 2287.84 619.95
2398.01 2195.58 617.90
842.88 2059. 90 605. 46
61.14 1619.32 596. 88
1.73 988.26 582.64
.00 537.36 555. 58
.00" 310. 41 990.95
.00 3.13 893.23
.00 .00 287.00
.00 .00 50,27
.00 00 " .00
.00 00 .00
.00 oo .00
.00 00 .00
.00 00 .00
.00 .00 .00
.00 .00 .00

Fig. 7.4.8: Continued

DONE ON 061278 AT 144709

48
48
48
48

192.
192.
192.
192.
192.
182.
192.
192,
192.
192,
377.
550.
510.
449,
342.
329.
161.
73.
24.
4.

$ S$50000.
<$ 100000.

.14
.14
.14
.14
87
57
57
57
57
57
57
29
14
14
36
66
09
76
%54

10.
10.
10.
10.
.72
.72
72
.72
.72

a4
41
a1
41
41

41.
.72
.7
.67
.67

41
41
a1
141

83.
123.
.69
116.
114.
182.
164.
146.
120.

96.
176.

121

$ 100000.
<$ 200000.

43
43
43
43

72

34
54

47
73
92
92

1

3
3
3
3
13
13
13
13
13
13
13
13
13
13
26.
39
39
39
39
66
65
65
64
63
791

$ 200000«
CE KKK KKK K K

.38
.38
.38
.38
.50
.50
.50

PAGE 1

ALL
CLASSES

10662.
10083.
9458.
8835.
29742.
21912,
16090.
11515,
8047.
5460.
3756.
2524.
1819,
1340.
1788.
1610.
958.
656.
497 .
578.
392,
284,
208.
164.
1969.

Le=L
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*xTREASURY TAX MODEL:

SCOURCE: PLAN Y TAXABLE INCOME

MARG I NAL.
TAX RATE

14.
15.
16.
17.
19.
22.
25.
28.
32.
36.
38.
42.
45,
48.
S0,
53.
§5.
58.
60.
62.
64.
66.
68.
69.
70.

OCOCO0COOODOOCOOODOLOOOOOOOO0OOL

B KKK KKK KK $ $000.

<$

5000. <$ 10000.
105.29 -3592.38
50.87 2984.17
5.00 1915.60
.00 1015.71
.00 626.77
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00

TABLE 6A.

$
<$

1000
1500

7416.
7367.
7128,
6602,

14945,
1172,

2.

.00 -

o,
0.

as
92
83
46
33
63
43

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

00

.00
.00
.00
.00
.00
.00

JOINT SCHEDULE

VERSION 6; JANUARY 1878xx

RUN%# 5108

DONE ON 061278 AT 144709
SUMMARY OF TAXABLE INCOME BY MARGINAL TAX RATES .

EXPANDED  INCOME
$ 15000. $ 20000. $ 30000.
<$ 20000. <$ 30000. <$ $0000.
8554.26 11422.23 5425.95
8550.46 11419.87 5424.32
8532.03 11410.00 5422.84
8490. 88 11399.86 5421.71
32184.88 45413.10  21672.60
19327.77 43623.72 21615.81
2275.43 33218.31 21439.87
11.23 14159.62 20687.29
.00 2625.31 17192.02
.00 33.60 10708. 65
.00 .00 $406.19
.00 .00 2368.48
.00 .00 824.95
.00 .00 133.92
.00 .00 .18
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00

Fig. 7.4.8: Continued

$ S50000.
100000.

<$

1306.
1306.
1305.
130S.
5221.
5216.
5207.
5193.
5168,
5109.
4990.
4780.
4383.
3661.
' 4994,
3865.
1435,
325.

15.

$ 100000,
<$ 200000.

270.73
270.72
270.70
270.65
1079.63
1077.49
1075.87
1074.99
1072.48
1072.18
1070.34
1069. 48
1067.94
1065, 60
2115.03
3089.43
2905.93
2544, 89
1866. 06
1864.99
911.98
394.55
100. 42
6.71
.00

68.
68.
68.
68.
274.
274.
274.
273.
273.
273.
272.
- 272,
.81
270.
539.
805.
799,
791,
783.
1277.
1223.
1137.
1038.
863.
8266.

271

$ 200000.
CE KKK KKK KK

75
75
75
74
75
27
14
83
49
15
91
17

50
71
94
04

PAGE 1

ALL
CLASSES

38163.
37443.
36059.
34575.
121418.
92307.
63493.
41400,
26331.
17197,
11739.
8490.
6548,
5131.
7649.
7761.
5140.
3662.
2664.
3142.
2135.
1532.
1139.
868.
8266.

8E-L
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*x3TREASURY TAX MODEL.: VERSION 6;

SOURCE: PLAN Y TAXABLE INCOME

MARG INAL
TAX RATE

14,
16.
18.
19.
22.
23.
25.
27.
28.
31.
32.
35.
36.
38,
41.
42.
45,
48,
51.
52.
55.
6.
58.
58.
61.
62.
63.
64,
66.
67.
68.0
68.0
70.0

00000 OOCOOO0O0OOOOOO0OOOOOOO0OO0O

K XK XK KX XX

<%

$000.

52.56
20.0%5
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

$
<$

5000.
10000.

1519.26
1459, 87
1892. 80
488.38
15.29
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
..00
.00
.00
.00
.00
.00
.00
.00

TABLE 6A.

$
<$

10000.
15000.

1261
1259
2469
2215
1455
582
69

2

.62
;20
.00
.42
.59
.03
.03
.44
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

HEAD OF HOUSEHOLD SCHEDULE

JANUARY 1978xx
SUMMARY OF TAXABLE INCOME BY MARGINAL TAX RATES

RUN# 5108

DONE ON 061278 AT 144709

EXPANDED INCOME
$ 15000. $ 20000. 30000.
<$ 20000. <$ 30000. 50000.
642.78 307.94 87.08
642.78 307.94 87.08
1278.74 615.87 172.55
1266.33 615.87 172.54
1233.71 613.20 172.54
1124.54 603.87 172.54
830.53 593.47 171.01
386.52 545.09 166.73
59.21 434.95 160. 65
.22 284.62 159. 86
.00 168.72 153.78
.00 84.93 1143, 11
.00 31.06 119.49
.00 5.37 101.11
.00 .12 71.38
.00 .00 79.17
.00 .00 34.63
.00 00 8.07
.00 .00 1.13
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00

Fig., 7.4.8: Continued

19.
19.

$ $50000.
<$ 100000.

a1
41
.82
.82
.82
.82
.82
.82
.82
.82
.82
.82
.82
.82
.82
.85
.16
.01
.36
.95
.93
.15
.03
.46
.78
.84
.68
.26
.00
.00

.00

.00
.00

NN = ob cd b ood oot o oo ot ond ot it b O LN

- D) o et b o e et b ot b esh

-

NO=WN =
OGRNONN~

N
~N

N W=
~HAhOWORLE

$ 100000.
<$ 200000.

.75
.75
.49
.49
.49
.49
.49
.49
.49
.49
.49

49

.49
.49
.49
.98
.98
.49
.49
.82
.67
.89
.24
.54
.81
.00
.89
.81
.96
.10
.09
.54
.45

$ 200000.
CH KKK KKK KK

GOONROOLWWOIOWRLWRLLLVLLRIWLL =

PAGE 1

ALL
CLASSES

3897.
3803.
6482.
4811.
3543.
2536.
1717.
1154.
708.
498,
37S.
281.
203.
159.
124.
185.
137.
56.
49,
89.
113.
33.
141.
S52.
42.
24.
47.
63.
75.
51.
35.
31.
276.

6E-L

8

92
62
37
95
74
41

43
19
20
10
87
45
94
88
90
18
95
66
06
93
79
10
03
69
28
63
16
45
93
92
25
57
Q0



xx*TREASURY TAX MODEL: VERSION 6;
TABLE 6A.

SOURCE: PLAN Y TAXABLE INCOME

MARG INAL
TAX RATE

14.
15.
16.
17.
18.
19.
21,
22.
23.
24.
25.
27.
28,
29.
31.
32.
34,
36.
36.
38.
39.
40.
41,
42.
45.
48.
50.
51.
52.
563.
55.
56.
$8.
59.
60.
61.
62.
63.
64.
66.
67.
68.
69.
70.

OO0 0OODOOOOODOODOOOOOOOOOOOOOOOOODOOO0O0O0O0O0OOO

S AKX KKK KK
<% 5000.

1786,
1119,
580.
106.

12.

56
99
a5
12
Qo
:1¢]

.00
.00

(0]¢]

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

00

.00
.00
.00
.00
.00
.00
.00
.00
.00

00

.00

(e ]o]

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

3$
<%

5000.
10000.

9806
7659
7942
$413
1892
13554
4789
15

430

.43
.44
.71
.14
.80
.04
.34
.29
.00
.19
.00
.00
.00
.00
.00
.00
.00
.00
.00

JANUARY 1978xx
SUMMARY OF TAXABLE INCOME BY MARGINAL TAX RATES

RUN# 5108

DONE ON 061278 AT 144709

$
<$

.00

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

10000.
15000.

11069
9759
10777
8990
2469
26677
9376
2628
582
7993
4013
870

.92
.28
.40
.35
.00
.52
.83
.22
.05

.90 .

.92
.96
.00
.03
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

ALL SCHEDULES

EXPANDED  INCOME
$ 15000. $ 20000. $ 30000.
<$ 20000. <$ 30000, <$ S0000.
10334.57 12320. 46 5670.78
9687.99 12010.17 5582.07
10312.18 12307.10 5667.67
9627.04 11988.44 5579. 46
1278.74 615.87 172.55
37993.55 48382. 84 22475.02
4517.97 2353. 87 626.56
20561.48 44236.92 21788.35
1124.54 603.87 172.54
4448. 46 2346.60 623.60
7474.10 36145.45 22234.15
4409, 53 2832.94 786.68
70.44 14594.57 20847.94
2398.01 2195.58 617.90
843.10 2344.52 765.82
.00 2794.03 17345.77
61.14 1619.32 596. 88
.00 84.93 143.11
1.73 1052,.92 11410.78
.00 - 542.73 656.69
.00 .00 5406.19
.00 310.41 990.95
- .00 2 71.38
.00 .00 2447.65
.00 3.13 1752.82
.00 .00 141.99
.00 .00 287.15
.00 .00 1.13
.00 .00 .00
.00 .00 .00
.00 .00 50.27
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
.00 .00 .00
Fig. 7.4.8: Continued

$ $50000.
100000.

<$

1374
1354
1373
1354
38
5482
192
5254
38
192
5438
231
5232
192
231
5207
192
38
5340
230
49890
377
38
4857
5008
3695
5505
33
60
3865
1957
19
386
15
357

329
1
162
73

24
4

.03
.20
.44
.03
.82
.79
.57
.97
.82
.67
.74
.39
.47
.57
.39
.06
.29
.82
.46
.96
.30
.36
.82
.29
.52
.52
.01
.36
.95
.88
.54
.15
.65
.46
.77
78
.95
.68
.07
.44
.00
.14
.07
.00

$ 100000.
<$ 200000.

286,91
281.15
286. 87
~281.08
11.49
1132.84
41.72
1088. 98
11.49
41.72
1129.08
53. 21
1086. 48
a1.72
53. 21
1083.97
41.71
11.49
1125.34
53.16
1070.34
83.34
11.49
1092. 46
1214.47
1077.09
2236.72
11.49
22.82
3089. 43
3055.06
10.89
2607.14
28.54
1980.79
27.81
2065.90
33.89
1122.71
587.67
23.10
229.24
107.10

$ 200000.
KB KKK KK

73.
72.
73.
72.
3.
291,
13.
277.
3.
13.
290.
16.
276.
13.
16.
276.
13.
3.
289,
16.
_272.
26.
3.
278.
317.
273.
$79.
3.
6.
805.
848.
3.
809,
8.
823.
8.
1349.
11,
1306.
1231.
28.
1130.
953.

10333

PAGE 1

ALL
CLASSES

52723.
47526.
49321.
43411,

6482,
155972.
21912.
95851 .

2536.
16090.
76726,

9



TREASLRY PERSUNAL INDIVIODUAL INCCME TAXx MULEL, 27 JUN 78 Tedy

7.4.9, TABLE 73 DISTRIBUTION OF RETUKNS BY EFFECTIVE TAX R

TABLE 7 PRESENTS THE AGGREGATE NUMBER CF RETURNS IN EACH EFFECTIVE

TAX RATE BRACKET UNDER BOTH THE PRESENT LAW ANC THE PROPCSED TAX
LAw BY TYPE OF OEDUCTION FOR EACR TAax SCHEDULE UNDER AN INCOME
CONCEPT, AT PRESENT, TmE EFFECTIVE TAX RATE IS CALCULATED ON ThHE
BASIS CF THKEE UIFFERENT INCOME CCNCEPTS: TCTAL INCCME, ADJUSTED
GROSS INCCME, AND TAxABLE INCUME, 1TmHE CEFINITION QOF AGI AND TAX
SCHEDULE ARE EQUIVALENT TC THUSE GF TABLE 1 wrILE THE QEFINITION
OF TAXABLE INCCME IS EGUIVALENT TU TrAT OF TABLE o,

THIS TABLE CCONSIS1S OF 60 PAGES BACH CF wHICH CUNTAIN TRE CUTPUT
FOR TwC TAX SCHEUULES AS SHUWN IN FIGURE 7.4.9, LOGIC SWITCH
NUMBER 17 CONTRGLYS THE COMPUTATICN CF TRIS TAEBLE AS DOCUMENTED IN
6,2.2, WHEN TABLE 7 S REGUESTED, THE PRINT CCNTROL CARC
DUCUMENTED IN 6.2.8 MUST HE INCLUDED In THE INPUT DECK,.

7.4.10., TABLE 7A: AVeRAGE INCOME TAX RATES,

THIS TABLE IS A SUMMARY OF TABLE 7 AND THEREFCRE, PRESENTS THE

AVERAGE EFFECTIVE TAX RATE IN EACH ADJUSTED GRCSS INCOME CLASS

UNDER BOTH THE PRESENT AND THE PRUPCSED TAX Law BY TAX SCHEDULE
FUR EACH DEDUCTION TYPE UNDER THE GIVEN INCCME CONCEPT,

TABLE 7A CANNCT BE EDITED AND IS ALWAYS PRINTEDC WHEN TABLE 7 IS

REQUESTED, THIS TABLE , WHICH CONSISTS GF \32 PAGES (CNE FQR EACH
INCUME CCNCEPT), IS PRESENTED IN FIGURE 7.4,.,10.
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TABLE 7. DISTRIBUTION OF ESTIMATED AGGREGATE NO. OF RETURNS BY EFFECTIVE TAX RATE UNDER PRESENT AND PROPOUSED LAW

EFFECTIVE
TAX RATE
.0 - 5.0

$.0 - 7.5

7.9 - 10.0

10.0 - 12.5

12.6 - 16.0

15.0 - 20.0

20.0 - 25.0
25.0 - 30.0
30.0 - 35.0
35.0 - 40.0
40.0 - 45.0
45.0 - 50.0
50.0 - 60.0
60.0 - Xkxx
TOTAL

EFFECTIVE
TAX RATE
.0 - 5.0

5.0 - 7.5

7.5 - 10.0

10.0 - 12.95

12.5 - 15.0

15.0 - 20.0

20.0 25.0
25.0 - 30.0
30.0 - 3%5.0
35.0 40.0
40.0 - 45.0
45.0 50,0
50.0 - 60.0
60,0 - xxxx
TOTAL

1TEMIZED DEDUCTION RETURNS

PRESENT LAW

626426.
174570.
311699.
419914.
573329.
973365.
321327.
96353.
47334.
16784.
11414,
4226.
23%56.
309.

3579406.

ITEMIZED DEDUCTION RETURNS

PRESENT LAW

2370379.
1871785,
3075042,
3978787.
3780687.
4525828.
1435405,
513018.
255292,
130931.
$3401.
15476.
7644.
434.

22014108.

RETURNS FOR ALL LEVELS OF INCOME CONCEPT

PROPOSED
(17.5) 661071,
( 4.9) 218933,
t 8.7) 827309.
(11.7) 453070.
(16.0) 575617,
(27.2) 887338,
( 9.0) 291656,
(2.7 90784,
« 1.3 38735.
« .95) 17411,
« .3 10872.
« .1 4021 .
( .1) - 2308.
« .0 283.
(100.) 3579406,

PROPOSED

(10.8) 3242958,
( 8.5) 2261793.
(14.0) 3504667.
(18.1) 3848619.
(17.2) 23312805.
(20.6) 3773436.
( 6.%5) 1182395.
2.3) 464375,
1.2) 232679.

.8) 118557.

o~ e e e o

.2) 49190,
1) 15172,
.0) 7032,
.0) 430.

(100.) 22014108.

TAX RATE COMPUTED ON
ADJUSTED GROSS INCOME

*xx SCHEDULE 1 xxx

CHANGE

(18.5) 16930207.
( 6.1) 2857386.
( 9.1) 3598174,
(12.7) 3243194,
(16.1) 2449719,
(24.8) 2316091.
( 8.1) 431699,
« 2.5) 68673.
C 1.1) 17427.
« .9%) 5147.
« .3) 1932,
« .1 677.
« .1)- 105.
« .0) 29.

(100.) 31920458,

PRESENT LAW

STANDARD DEDUCTION RETURNS

PROPOSED

(53.0) 179861708,

( 9.0) 2833265.
(11.3) 3612955,
(10.2) 290076S5.
( 7.7) 2272181,
( 7.3) 1860939.
(1.4 394217.
« .2) 63895,
« .M 13431.
« .0) 4360.
« .0 1932.
« .0) 677.
« .0) 10S.
« .0) 29.

(100.) 31920458.

x¥% SCHEDULE 2 x&x

STANDARD DEDUCTION RETURNS

PROPCSED

CHANGE PRESENT LAW

(14.7) 10063348. (40.3) 11247967.
(10.3) 2407719. ( 9.6) 26191357,
(15.9) 3150693. (12.6) 3095980.
(17.5) 3164398, (12.7) 30132563.
(15.0) 2996486. (12.0) 2495385.
(17.1) 2551254. (10.2) 1990662.
( 5.4) 612209. ( 2.1) 405233.
«c2.1) 96995. (  .4) 81188.
(1.1 25701. ( .1) 20272.
« .95) 10133. ¢ .0) 9981.
« .2) 5578. ( .0) 4578.
« .1 1182. (¢ .0) 1040.
« .0) 895. ( .0) 895.
« .0) i2zs. {( .0) 128.

(100.) 24985717.

Fig. 7.4.9:

(100.) 24985717.

CHANGE

(56.3) 17556635.
( 8.9) 3031956.
(11.3) 3909873.
( 9.1) 3663109.
( 7.1) 3023048.
( 5.8) 3289455.
( 1.2) 753026.
« .2) 165026.
C .0) 64761.
« .0) 21931.
« .0) 13346.
« .0) 4903.
« .0) 2461 .
« .0) 338.
(100.) 35499863.

PRESENT LAW

TOTAL RETURNS,

PROPOSED

(49.5) 18622781.

( 8.5) 3052199.
(11.0) 3940264.
(10.3) J3353835.
( 8.5) 2847788,
( 9.3) 2748276.
«c2.1 685873.
« .5) 154678.
« .2) 52165.
« .1 21771.
« .0) 12804.
« .0) 4698,
« .0) 2414.
« .0) 312.
(100.) 35499863.

CHANGE PRESENT LAW PROPOSED
(45.0) 12433706. (26.5) 14490904.
(10.5) 4279503. ( 9.1) 4880950.
(12.4) 6225736. (13.2) 6600650.
(12.1) 7143189. (15.2) 6861876.
(10.0) 6777177. (14.4) 6808195.
( 8.0) 7077088. (15.1) 876410S.
( 1.6) 1947617. ( 4.1) 1587631.
€ .3) 609015. ( 1.3) 545564.
« .1) 280994. ( .6) 252952.
« .0) 141064. ( .3) 128539.
« .0) S8980. ( .1) 53768.
« .0) 16658. ( .0) 16213.
« .0) 8539. ( .0) 7927.
«( .0) 562. ( .0) 558.

(100.) 46999825.

Table 7, Selected Pages

(100.) 46999825.

TOTAL RETURNS, EITHER DEDUCTION

CHANGE

‘Ra
on

-y PO -

e e et leleke e lale kel

.B8)
.8)
1)
. 4)
.0)
. 7)
.9)
.4)
1)
1)
.0)

EITHER DEDUCTION

CHANGE

(30.
(10.
(14.
(14.
(2.
(12.
.4)
.2)
.5)
.3)
1)

8)
4)
0)
6)
4)
3)

cr-L
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TABLE 7. DISTRIBUTION OF ESTIMATED AGGREGATE NO. OF RETURNS BY EFFECTIVE TAX RATE UNDER PRESENT AND PROPOSED LAW

EFFECTIVE
TAX RATE
.0 - 8.0

.0 - 7.5

7.5 - 10.0

10.0 - 12.5
12.5 - 15.0
15.0 - 20.0
20.0 - 25.0
25.0 - 30.0
30.0 - 35.0
35.0 - 40.0
40.0 - 45.0
45.0 - 50.0
50.0 - 60.0
60.0 - xxkx
TOTAL

EFFECTIVE
TAX RATE
.0 - 5,0

5.0 - 7.8

7.6 - 10.0

16.0 - 12.5

12.5 - 15.0

15.0 - 20.0

20.0 - 25.0
25.0 - 30.0
30.0 - 35.0
35.0 - 40.0
40.0 - 45.0
45.0 - 50.0
50.0 - 60.0
60.0 - %xXXx
TOTAL

ITEMIZED DEDUCTIGN RETURNS

PRESENT LAW

275866,
169406.
278053.
316773.
239666.
191646.

41907..

14438.
6971,
2889,
1253.

966.
533.

1540375.

ITEMIZED DEDUCTION RETURNS

PRESENT LAW

3272668.
2215761.
3664795,
4715475.
4593683,
5680838,
1798639.
623810.
309597.
160603.
66069.
20669.
10533.
751.

27133890,

RETURNS FOR ALL LEVELS OF INCOME CONCEPT

(17.9) 339030.
(11.0) 210585.
(18.1) 291835.
(20.6) 283582.
(15.6) 207226.
(12.4) 148050.
( 2.7) 37910.
« .9) 9745.
« .9 6967.
« .2) 2687,
« .1 1461,
« .1) 758.
« .0) $30.
« .0) 8.
(100.) 1540375,

(12.1) 4243057.
( 8.2) 2691312,
(13.5) 4123812,
(17.4) 4585272.
(16.9) 4095649,
(21.0) 4808822.
( 6.6) 1511961,
( 2.3) $564904.
« 1.1) 278380,
( .6) 138655.
« .2) 61524,
« .1) 19951.
« .0) 9870.
« .0) 722.
(100.) 27133890.

PROPOSED CHANGE

PROPOSED CHANGE

TAX RATE COMPUTED ON
ADJUSTED GROSS INCOME

%%k SCHEDULE 3 xx%x

(22.0) 2284113.
(13.7) 428150.
(18.9) 698737.
(18.4) 478724.
(13.%) 305998.

( 9.6) 239053.
( 2.5) 19317,
( .6) 4889.
« .8) 171.
« .2) 234.
« .V o.
« .0) 331.
« .0) 0.
« .0) 2.
(100.) 4459720.

PRESENT LAW

PROPOSED

(81.2) 2451301,
( 9.6) 543742.
(15.7) $77353.
(10.7) 439244.
( 6.9) 250557.
{ 6.4) 178985.
( .4) 13723.
« .1 4078.
« .0 171.
« .0) 234.
( 0) 0
( 0) 331
( 0) 0
« .0) 2
(100.) - 4459720.

*xxx ALL SCHEDULES *xx

(15.6) 29277667.
( 9.9) 56932595.
(15.2) 7447604,
(16.9) 6886317,
(16.1) ©5752203.
(17.7) 5106398.
( 5.6) 963224.
« 2.1) 169557,
( 1.0) 43299.
« .95) 15514.
« .2) 7510.
« .1 2190.
« .0) 1000.
« .0) 159.

(100.) 61365893,

Fig.

PRESENT LAW

7.4~9:

STANDARD DEDUCTION RETURNS

CHANGE

(55.0)
(12.2)
(12.9)
( 9.8)
( 5.6)
( 4.0)
« .3)
« .0
« .0
(
(
(
(
(

STANDARD DEDUCTION RETURNS

PROPOSED CHANGE
(47.7) 31660974. (51.6)
( 9.3) 5996164. ( 9.8)
(12.1) 7286288. (11.9)
(11.2) 6353262. (10.4)
( 9.4) 5018124, ( 8.2)
( 8.3) 4030586. ( 6.6)
( 1.6) 813173. ( 1.3)
( .3) 14916Q. ( .2)
« . 33875. ( .1)
« .0 14576. ( .0)
« .0 6509. ( .0)
« .0) 2048. ( .0)
« .0) 1000. ( .0)
« .0 159. ( .0)
(100.) 61365895. (100.)

Continued

TOTAL RETURNS, EITHER DEDUCTIGN

PRESENT LAW PROPOSED
2559979. (42.7) 2790331.
597555. (10.0) 754326.
976790. (16.3) 869188.
795497. (13.3) 722826.
545664. ( 8.1) 457783.
430699. ( 7.2) 327035.
61224. ( 1.0) 51633.
19327. ¢ .3) 13623.
7142, ¢, 1) 7138.
3123. « .1) 2921,
1253. ¢ .0) 1461.
1297. ¢ ,0) 1089.
533. ( .0) 530.

11. ¢ .0) 11.
6000095. (100.) 600009S.

TOTAL RETURNS,

PRESENT LAW PROPOSED
32550303. (36.8) 35903996.
7909014. ( 8.9) 8687475.
11112400. (12.6) 11410103.
11601788. (13.1) 10938540.
10345893, (11.7) 9113780.
10797248. (12.2) 8839420.
2761868. ( 3.1) 2325138.
793368. ( .9) 714066.
352897. ( .4) 312256.
166118. ( .2) 153231.
73579. ( .1) 68034.
22859. ( ,0) 21999.
11533. ( .0) 10871.
810. ( .0) 881.
88499784. (100.) 88499784.

CHANGE

(46.
(2.
(14.
(12,

Lo
[N

el e ke e et elake)

S)
6)
5)
0)

.6)
.5}

EITHER DEDUCTION

CHANGE

(40.
« 9.
(12.
12.
(10.
(10.
« 2.

~

6)
8)
9)
4)
3)
0)
6)

.8)
.4)
.2)
.

€Er-L




TABLE 7A. AVERAGE INCOME TAX RATES BY INCOME CLASS, DEDUCTION TYPE, AND SCHEDULE. PAGE 20

TAX RATE COMPUTED ON
ESTIMATED TOTAL INCOME

ITEMIZED DEDUCTIONS

) SCHEDULE 1 SCHEDULE 2 SCHEDULE 3 ALL SCHEDULES
ADJUSTED GROSS

INCOME CLASS oLD NEW oLD NEW oLD NEW oLD NEW
SXXXXKRKK-S 5000. 1.63 1.22 ~-.73 -.9% =5.01 -5.50 36 01
$ $000.-% 10000. 6.63 5.76 3.83 2.75 5.74 4.37 4.88 3.85
$ 10000.-$ 15000. 12.83 12.19 7.90 6.60 10.39 9.29 9.19 8.04
$ 15000.-% 20000. 16.00 15.45 10.89 9.64 . 13.3% 12.36 11.89 10.78
$ 20000.-$ 30000. 18.87 18.35 14.25 13.15 15.78 14.97 14.67 13.62
$ 30000.-% S50000. 22.91 22.47 18.93 17.97 19.31 18.56 19.13 18.21
$ $50000.-$ 100000. 29.39 29.05 25.88 |, 25.1% 27.19 26.62 26.14 25.44
$ 100000.-$ 200000. 30.44 30.25 31.50 3t. 11 32.61 32.33 31.44 31.07
$ 200000, - %% % %k kK & 32.28 32.24 31.53 31.42 31.17 31.11 31.60 31.5

19.35 18.86 18.32 17.39 15.12 14.22 18.31 17.42
STANDARD DEDUCTIONS :
SCHEDULE 1 SCHEDULE 2 SCHEDULE 3 ° ALL SCHEDULES
ADJUSTED OROSS *

INCOME CLASS oLD NEW oLD NEW . oLp NEW oLp NEW
SRRRKRKNKK-S 5000. 1.37 .97 -3.21 -3.27 -6.92 -7.10 -.27 -.57
$ $5000.-$ 10000. 8.80 8.06 2.56 1.72 4.90 3.79 6.12 5.31
$ 10000.-%$ 15000. 13.96 13.36 7.80 6.62 11.30 10.26 10.33 9.59
$ 15000.-% 20000. 17.40 16.87 11.54 10.45 15.10 14.19 13.04 12.09
$ 20000.-%$ 30000. 21.23 20.74 15.08 14.14 17.86 16.92 15.82 14.92
¢ 30000.-$ 50000, 24.19 23.77 19.80 18.99 23.61 22.82 20.26 19.49
$ 50000.-% 100000, 33.44 33.09 23.01 22.41 23.95 23.27 23.98 23.40
$ 100000.-$ 200000. 28.18 28.06 28.47 28.18 34.23 34.0% 28.77 28.49
$ 200000, ~$xx XXX KKXK 46.29 46.24 29.66 = 29.56 25.66 25.61 30.16 30.05

10.89 10. 31 11.34 10.39 7.87 6.93 10.97 10.15
ALL DEDUCTIONS
SCHEDULE 1 SCHEDULE 2 SCHEDULE 3 ALL SCHEDULES
ADJUSTED GROSS

INCOME CLASS oLb NEW oLD NEW oLD NEW oLp NEW
SAAKXXAXRE-S 5000. 1.37 .97 ~-3.12 -3.18 -6.89 -7.07 ~.25 -.56
$ 5000.-$ 10000. 8.66 7.92 2.76 1.88 5.03 3.88 5.99 5.15
$ 10000.-$ 15000. 13.77 13.16 7.84 6.62 10.96 9.90 10. 1% 9.15
$ 15000.-% 20000, 16.88 16.35 11.24 10.08 14.20 13.25 12,63 11.61
$ 20000.-$ 30000. 19.93 19.42 14.%6 13.51 16.38 15.53 15.10 4. 11
$ 30000.-% 50000. 23.27 22.84 19.07 - 18.14 19.90 19.16 19.33 18.42
$ 50000.-%$ 100000. 29.90 29.56 25.61 24.89 27. 11 26.55 25.94 25.24
$ 100000.-% 200000. 30.37 30.19 31.35 30.97 32.83 32.5% 31.31 30.94
$ 200000, - X XXX KK KX 32.39 32.3% 31.48 31.37 31.04 30.97 31.567 31.47

13.05 12.49 15.77 14.83 10.84 9,92 14.97 14. 1

Fig. 7.4.10: Table 7a, Selected Pages
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TABLE 7A. AVERAGE INCOME TAX RATES BY INCOME CLASS, DEDUCTIOGN TYPE, AND SCHEDULE. PAGE 23

TAX RATE COMPUTED ©oN
ADJUSTED GROSS INCOME

ITEMIZED DEDUCTIONS

SCHEDULE 1 SCHEDULE 2 SCHEDULE 3 ALL SCHEDULES
ADJUSTED OROSS
INCOME CLASS OLD NEW oLD NEW oLD NEW OoLD NEW
SAKKKKKKK-F 5000. ’ 1.46 1.09 -.54 -.70 -5.49 -6.03 30 o1
$ $000.-$ 10000. 5.77 5.09 3.21 2.30 4,97 3.78 s 4.18 3.29
$ 10000.-$ 15000. 1n.7 11.13 6.94 5.80 9.37 8.38 8.15 7.14
$ 15000.-$ 20000. 15.21 14.69 9.73 8.62 12.24 11.34 10.75 9.74
$ 20000.-%$ 30000, 17.89 17.39 12.99 11.98 14.93 14.16 13.42 12.46
$ 30000.-% $50000. 22. 41 21.98 17.68 16.79 18.66° 17.94 17.92 17.05
$ 50000.-$% 100000, 29.96 29.61 25.17 24.45 27.55 26.98 25.62 24.83
$ 100000, -$ 200000. 33.71 33. 51 33.15 32.74 34.20 33.90 33. 21 32.82
$ 200000, -$x X KKK KKK 38.34 38.29 37.24 37.11 38.11 38.03 37.38 37.27
18.74 18.27 17.25 16.37 14.19 13.34 17.28 16.44
STANDARD DEDUCT IONS .
SCHEDULE 1 SCHEDULE 2 . SCHEDULEE 3 ALL SCHEDULES
ADJUSTED GROSS
INCOME CLASS CLD NEW oLD NEW oLD NEW oLD NEW
SKKKKKKKK-$ 5000. 1.40 .99 -7.22 -7.34 -7.19 -7.37 -.N -.67
$ 5000. -$ 10000. 8.72 7.99 2.54 1.70 4,82 3.73 6.06 5.25
$ 10000.-$ 15000. © 13.80 13.21 7.76 6.58 1.1 10.08 10.43 9.50
$ 15000.-% 20000. 17.39 16.86 11.40 10.32 14,88 - 13.97 12.92 11.98
$ 20000.-% 30000. 21. 41 20.91 15.02 14.08 17.89 16.94 15.77 14.88
$ 30000.-% S0000. 25.76 25.32 20.19 19.37 24.13 23.42 20.74 19.95
$ 50000.-%$ 100000. 35.59 35.22 25.47 24.80 24.78 24.08 26.43 25.80
$ 100000.-$ 200000, 36.00 35.85 33.27 32.93 38.56 38.31 33.68 33.35
$ 200000, -$% kKK ¥ KKX 53.28 53.22 39.07 38.93 37.%52 37.45 39.61 39.47
10.91 10.32 11.55 10.58 7.80 6.87 11.09 10.26
ALL DEDUCTIOGNS
SCHEDULE 1 SCHEDULE 2 SCHEDULE 3 AlLL SCHEDULES
ADJUSTED GROSS
INCOME CLASS oLD NEW oLD NEW oLD NEW oLp NEW
SAKKKKKKKK-$ 5000. 1.40 1.00 -6.51 -6.64 -7.16 -7.85 -.29 -.64
$ 5000.-$ 10000. 8.52 7.79 2.66 1.81 4.84 3.74 5.83 5.01
$ 10000.-% 15000. 13.43 12.84 7.45 6.29 10. 42 9. 41 9.73 8.78
$ 15000.-$ 20000, 16.656 16.04 10.58 9.50 13.47 12.57 11.91 10.93
$ 20000.-$ 30000, 19.42 18.92 13.69 12.71 15.7% 14.94 14,25 13.32
$ 30000.-$ 50000, 23.29 22.85 18.06 17.18 19.40 18.68 18.36 17.61
$ 50000.-% 100000. 30.65 30.29 25.19 24.48 27.49 26.92 25.589 24.91
$ 100000.-$ 200000, 33.77 33.56 33.16 32.75 34.74 34.45 33.23 32.84
$ 200000, ~$X KKK KK XK 36.45% 38. 41 ' 37.28 37.16 38.10 38.01 37.43 37.32
12.96 12.40 15.27 14.36 10.5%50 9.61 14.56 13.78

Fig. 7.4.10: Continued
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TAX RATE COMPUTED ON
PRESENT TAXABLE [INCOME

ITEMIZED DEDUCTIONS

SCHEDULE 1 SCHEDULE 2 SCHEDULE 3 ALL SCHEDULES
ADJUSTED GROSS

INCOME CLASS oLD NEW oLo - NEW oLD NEW oLD NEW
SARKKRRKK - 5000. 15.29 11.43 -12.66 -16.47 -80.97 -99.96 4.18 12
$ $5000.-$% 10000. 15.88 14.01 14.45 10.37 14. 40 10.95 14.95 11.78
$ 10000.-%$ 15000. 18.78 17.84 16.49 13.78 17.66 15.79 17.23 15.09
$ 15000.-% 20000, 21.%2 20.79 17.94 15.89 19.57 18.13 18.75 17.00
$ 20000.-% 30000, 24.46 23.79 20.54 18.96 22.50 21.34 20.94 19.45
$ 30000.-% 350000, 29.91 29.33 . 24.97 23.71 26.63 25.60 25.24 24.02
$ $0000.-% 100000. 39.42 38.96 33.60 32.6% 36.88 36.12 34.04 33.12
$ 100000.-% 200000. 49.36 49.06 43.22 42.69 45.92 45,82 43.67 43.15
$ 200000, -$xxxk kX KK 65.31 65.24 57.595 57.36 61.67 61.54 58.47 58.29

27.99 27.29 26.72 25.36 23.78 22.36 26.75 25.4%5
STANDARD DEDUCTIONS
SCHEDULE 1 SCHEDULE 2 SCHEDULE 3 ALL SCHEDULES
ADJUSTED GROSS :

INCOME CLASS OLD NEW oLD NEW oLD NEW oLD NEW
ShARKRARK~-$ 5000, 14.87 10.54 -248.57 -2%52.70 -248 .92 ~255. 39 -3.80 ~-8.19
$ 5000, -% 10000. 16.56 15.17 12.71 8.%52 13.2% 10.26 15. 61 13.44
$ 10000.-% 15000, 19.22 18.40 16.561 14.01 17.89 16.23 17.96 16.36
$ 15000.-% 20000. . 22.00 21.33 18.30 16.57 20.30 19.07 19.40 17.98
$ 20000.-% 30000. 25.59 24.99 20.79 19.48 22.92 21.71 21.43 20.22
$ 30000.-% 50000. 30.90 30.37 25. 21 24.18 28.65 27.80 25.79 24.81
$ 50000.-%$ 100000. 40.18 39.77 32.12 31.28 27.23 26.46 32.96 32.16
$ 100000.-$ 200000. 48.82 48.61 41.78 41.3% 45.83 45.53 42.27 41.86
$ 200000, -$X KKK KKk XKX 61.89 61.81 56.34 $6.13 70.95 70.82 56.86 ¢ 56.66

19.77 18.70 20.03 18.35 16.15 14.23 19.73 18.24
ALL DEDUCTIONS
SCHEDULE 1 SCHEDULE 2 ] SCHEDULE 3 ALL SCHEDULES
ADJUSTED GRUSS

INCOME CLASS oLo NEW oLD NEW oLD NEW oLD NEW
SARKEKKKK ~$ 6000, 14.88 10.56 -213.74 -217.82 -242.97 -249. 54 -3.67 -7.95
$ 5000.-% 10000. ' 16.53 15. 1 13.05 8.89 13.43 10.36 15.46 13.29
$ 10000.-% 15000. 19.15 18.31 16.50 13.93 17.81 16.08 17.77 16.02
$ 15000.-% 20000. 21.83 21.14 18.14 16.27 19.94 18.61 19.12 17.56
$ 20000.-$ 30000. 24.99 24.35 20.63 18.16 22.63 21.46 21.13 19.75
$ 30000.-% 50000. 30.19 29.62 25.01 23.79 26.95 25.94 2%5.34 24.16
$ 50000, -% 100000. 39.52 38.07 33.47 32.53 36.62 35.8%5 33.94 33.03
$ 100000. -% 200000. 49.3% 49.05 43.16 42.63 45.91 - 45.52 43.60 43.09
$ 200000. ~SXKKUKKKX 65.27 65.20 57.52 57.33 61.84 61.70 58.43 58.25

22.24 21.29 24.56 23.10 19.78 18.10 23.91 22.53

Fig. 7.4.10: Continued

9v=L
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Te.4e1l. TABLE 1B: SUMMARY EFFECTS QF PROPCSEC TAxXx CHANGE,

TABLE 1B PRESENTS A4 SUMMARY QF+M0OST CF THE ITEMS THAT RAVE ALREADY

APPEARED IN TABLES LA AND S5 As WELL AS SOME ITEMS THAT CGC NCT
APPEAR ANYWHERE ELSE IN THE TAX MUDEL CUTPUT, THE TABLE IS
ILLUSTRATED IN FIG. 7,.4,11,

SCME CF THE ADDITIONAL ITEMS THAT APPEAR IN TABLE lu ARE==-
(A) THE NUMBER OF TAXABLE RETURNS UNDER FLAN X AND PLAN Y
(B) THE AMUUNT QOF AGI UNDER PLAN Y AND THE CHANGE IN AGI
(C) THE AMUUNT QF TAXABLE INCCME UNOER PLAN X
(D) THE NUMBER OF ITEMIZED RETURNS UNDER PLAN X AND PLAN Y

(E) THE NUMBER QF RETURNS WITH QUTLAYS UNCER PLAN X
AND PLAN Y

(F) ThHE AMUUNT QOF EARNED INCGOME CREDIT AND MINIMUM TAX
UNUER PLAN X AND PLAN Y

(G) THE AMUUNT AND CHANGE IN CUTLAYS UNDER PLAN X AND PLAN Y



EXPANDED

BELOW

5000.
10000.
15000.
20000.
30000.
50000.

100000.

oL LLE

TOTALS

EXPANDED

BELOW
5000.
10000.
15000.
20000.
30000.
$0000.
100000.
200000.

TOTALS

EXPANDED

BELOW
5000.
10000.
15000.
20000.
30000.
$0000.
100000.
200000.

XX X X X X X

TOTALS

$
-$
-$
-$
-$
-$
-$
-$

INCOME
$ 5000.
-$ 10000.
~$ 15000.
-$ 20000.
-$ 30000.
-$ 50000,
-$ 100000.
-$ 200000.
AND ABGVE
INCOME
$ 5000.
~-$ 10000.
-$ 15000.
-$ 20000.
-$ 30000.
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»xTREASURY TAX MODEL: VERSION 6; JANUARY 1978xx RUN# 5108 DONE ON 061278 AT 144709
TABLE 1B. SUMMARY OF EFFECTS OF PROPOSED TAX LAW CHANGE FOR ALL RETURNS PAGE 29
NUMBER OF RETURNS . . TAXABLE RETURNS ....ADJUSTED GROSS INCOME...  ....... TAXABLE INCOME.......
SAMPLE AGGREGATE PLAN X PLAN Y PLAN X CHANGE PLAN Y PLAN X CHANGE PLAN Y
(UNITS) (THOUSANDS" .......c0vuonns. ) CBMILLIONS . o it it ettt s st ettt enannssesee e anieinsanannuns )
62368. 23018.599 4571.909 3591.056 47491 . 0. 47491. 5376. -1530 3845,
4514, 19158.147 15779.135 14542.618 141340, 0. 141340, 615986. -8250 53348.
4297. 14099.469 13808.459 13461.972 174989, 0. 174989. 105079. -9025 96054.
4661. 11608.881 11573.249 11477.181 201533, 0. 201533, 134491, -8679 125811.
10595. 12970.389 12933.034 12914,853 313540. 0. 313540. 222783. -10896 211887.
7989, 5837.763 5832.360 5831.625 212426. 0. 212426, 160005. -5079. 154925,
4817. 1428.772 1428. 423 1428.113 91377. 0. 91377. 72038. -1298, 70740,
2764. 299,005 298. 864 298. 864 37442. 0. 37442. 30390. -277. 30113,
4105, 77.867 77.861 77.861 29841, 0. 29841. 23590, -69 23521.
50000. B88498.891 66303.312 63624.040 1249978, 0. 1249978. 815348, -45104, 770244,
ITEMIZED RETURNS - RETURNS WITH OUTLAYS ...TOTAL E.1.C...  ...... MINIMUM TAX... MISCELLANEOUS [TEM
PLAN X PLAN Y PLAN X PLAN Y PLAN X PLAN Y PLAN X PLAN Y (1) 2)
(THOUSANDS . ......... e e ) (SMILLIONS. . ..ovvvvnnennn. e e e i e e e )
431.801 402,272 2682.280 2682,.362 721.186 721.186 12.565 12.198 000 000
2229.829 2164.930 1825.155 2138.642 381.838 381.838 .089 .078 000 000
4242.657 4242.657 12.003 12.003 2.841 2.841 .892 .820 000 000
5389.026 5389.026 . 000 . 000 .01 .o 2.971 2.858 oo0 000
8278.054 8278.054 . 000 . 000 .000 .000 14.064 13.951 000 000
4897.363  4897.363 . 000 . 000 . 000 . 000 68.464 68.220 000 000
1304.158  1303.904 ,000 . . 000 .089 .089 236.255 236.001 000 000
285,340 285,340 .000 . 000 . 000 . 000 256.083 257.108 000 000
75.607 75.607 . 000 . 000 .033 .033 818.145 818,953 000 000
27133.833 27039.152 4519.438 4833.007 1105.998 1105.998 1409.528 1410.186 000 000
cve..TAX (POSITIVE ONLY). ...  «.iv... €.1.C., OUTLAY PORTION...... ....TAX (NET OF OUTLAYS)...:
PLAN X CHANGE PLAN Y PLAN X CHANGE PLAN ¥ PLAN X CHANGE PLAN Y
CSMILLIONS . . .o vvvvnierernnns e e e e e e e e e e s
578. -163.720 414 -715. -4.688 -720. -137. -168. 409 -306
8521. -1114.196 7407 -273. -44,957 -318. 8248, -1159. 162 7088
17070. -1676.655 15393 -3. . 000 -3. 17067. -1676. 655 15391
24054, -1964.733 22090 0. . 000 o. 24054. -1964.733 22090
44773. -2935.294 41838 0. . 000 0. 44773. -2935.294 41838
39258, -1830.376 37428 o. 000 o. 39258, -1830.376 37428
24009, -642. 454 23367 0. 000 0. 24009, -642. 454 23367
13130, -153.509 12977 0. 000 0. 13130. -153.609 12977
13742. -41.446 13701 0. 000 o. 13742. -41.446 13701
185137, -10522.384 174614, -991 -49.645 -1041 184145, -10572.028 173573
. ~1
Fig. 7.4.11: Table 1B 1

PASG, AX TREASXxTAWSSTABS/

*
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8, ExaMPLE OF TAx MODEL INPUT CONTROL STREAMS,

B.1. INTKODUCTICN.

THE INTENT QOF THIS CHAPTER IS TO PROVIDE THE LSER WITH SEVERAL
EXAMPLES OF THE INPUT CGNTROL STREAM FOR SPECIFIC TAX PRCOPCSALS.
THE INPUT CCNTRCL STREAM FOR ANY GIVEN TAX PLAN MAY CONSIST CF
ONLY LUATA CARDS OR [T MAY CONSIST GF DATA CARCS AND 'FCRTRAN!
STATEMENTS THAT MCDIFY THE EXISTING TAX MCOEL PRCGRAM, SECTION
8,2 PRCVIDES THREE EXAMPLES GF TAX PRCPCSALS THAT ARE CAPABLE CF
BEING CCMPLETELY SPECIFIED WITH DATA CARDS. SECTION 8.4 PRESENTS
THREE MQRE EXAMPLES, EACH CF THE EXAMPLES IN SECTICN 8,4 REGQUIKES
SUME MCCIFICATICN CF THE EXISTING TAX MCDEL PRCGRAM A3 wELL AS
CATA CARDS IN CROER TC COMPLETELY SPECIFY THE Tax PROPCSAL.
FINALLY, THE REMAINNING SECTIUNS CCNTAIN SPECIALIZED EXAMPLES
WHERE THE PURPCSE CF THE TAx MCOEL RUN IS CTFER THAN REVENUE
ESTIMATION,
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n

8,2. SETUPS FOR STARTING MODEL RUNS,

IN URCER TC EXECUTE EAChH OF THE EXAMPLE TAX MCDEL RUNS THAT
FULLOW, VARICQUS FILES MUST BE ASSIGNED PRIOR TC THE SPECIFICATIUN
OF THE TAX PROPCSAL, EACH QF THE SUBSECTIONS BELUW CUNTAIN THE
APPRCPRIATE CONTROL STATEMENTS TO 'SETUP' A Tax MUDEL RUN FQR
VARIQUS TAX LAWS AND PRCJECTED LEVELS.

8,2.1, SETUP72: 1975 TAX LAW AND 1975 LEVELS,

oSyYyM PRINTS,,RMEXTR

@ASG,T 10.,Fr2//764

2ASG, T 14..F110//60

PASG,T 16,,F/10//64

@ASG,A DATA*FILENAMEL97S,
OUSE 7,,DATA®FILENAME197S.,
®ASG,AX MCDEL=PRCGRAM,
®ASG,T PFX,

eCOPY MODEL-PROGRAM,,PFX,
®FREE MODEL-PRUGRAM,

8.2.2, SETUP77: 1978 TAX LAW AND 1978 LEVELS,

eSYM PRINTS, ,RMEXTR

WASG,T 10.,F/2/764

0ASG,T 14,,F/10//64

PASG,T 16.,F/10//764

@ASG,A DATAxFILENAMEL978,
OUSE 7.,0ATAxFILENAMEL1978,
PASG,AX MCDEL=PROGRAM,
®ASG,T PFX,

OCCPY MODEL«PRCGRAM,,PFX,
OFREE MCDEL=PRCGRAM,
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8.3, EXAMPLE RUNS EMPLCYING DATA CARDS,
803010 EXAMPLE 1'

B.3.1.1, STATEMENT QF THE PRQPQSAL.

SUPPCSE THAT (NE WANTS 10 INVESTIGATE THE REVENUE EFFECT CF
LIBERALIZING THE EXISTING TAX LAW, THE PRCPCSED LIBERALIZATIUN
WILL BE ACCUMPLISHED BY INCREASING THE LEVEL CF TAXPAYER
EXEMPTIUNS FRCM $750 PER TAXPAYER EXEMPTICN TC $1,000 PER TAXPAYER
EXEMPTICGN, ALL CTHER PERSCNAL EXEMPTICNS wILL REMAIN AT THE
EXISTING LEVEL CF 8750, THE REVENUE ESTIMATICN IS TC BE MADE
USEING THE 1975 TAX MCDEL HALF=SAMPLE PRCJECTEC TG 1978 LEVELS AT
1978 Law,

Be3els2, INPUT ELEMENT FCR THE EXAMPLE PRCOPCSAL.

OELT,IDN TPF§.TMDATA, ,ENDL

1 3 0 XXXX

1 3 {TAXPAYER EXEMPTIQONS

1 k! 2TAXPAYER EXEMPTIONS QF $1,000

1 k! 2

OEND ENDL

@xXgT PFX,CUVERP

19781978

6ADC TMDATA

QELT,IDL TPF8.CSLIST, ENDL .

®PACK PFX,

oPKEP PFX,

@ADC PFX,XQT78

S$SAMPLE NYEAR;IQ?S, NRET=S0000, NLEV=1978, S$END

1 1 0 0 1

@ACC TMDATA

TITLEX 1978 LAW AT 1978 LEVELS
TITLEYTAXPAYERS EXEMPTICONS COF $1000
SCHANGE NEwWXSU, NEWYS1, NEWZ=0, SENC
SFLNY EY(1)s1000,, $END

eEND ENDL
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@ADL CsLISsT

®ASG,AX STCRE*ESTIMATES,

®ELT,ION STCREXESTIMATES,RUNXXXX,,FIN
@ADC,D 14,

®ENC FIN

OXGT PFX,UPDATE

®ACC STORE*ESTIMATES  RUNXXXX

@ELT,IDN STCRE*ESTIMATES.DIRECTCRY,,FIN
®AQD,D teo,

8END FIN

9FREE STORE*ESTIMATES,

27 JUN 78

8=y
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3.3.2, EXAMPLE 2.

8,3.2,1, STATEMENT OF THE PROPUSAL,

AN ALTERNATIVE TAX LIBERALIZATICN PRCPCSAL IS CESIGNED TC ALLOwW
EACH TAXPAYER TQ CHCQOSE ONE OF TWQ PRUOVISICNS, THE FIRST
PROVISICN RAISES ALL PERSUNAL EXEMPTICNS FRCM 8759 PER EXEMPTION
TU 3825 PER EXEMPTION, THE SECOND PRCVISICN REPLACES ALL PERSONAL
EXEMPTIONS WITH AN EXEMPTION TAX CREDIT QF $190 PER EXEMPTIQN.

THE TAXPAYER MAY ELECT THE PROVISION WHMICH YIELDS THE LCwEST TAX
LIABILITY,

IN THIS EXAMPLE, THERE ARE THREE TAX PLANS: PLAN X s PRESENT LAw,
PLAN Y = $825 PERSCONAL EXEMPTIONS, AND PLAN 2 = $190 EXEMPTICN TAX
CREDITS., THE INPUT CONTRQOL STREAM FOR THIS SIMULATICN USING THE
1975 TAXx MODEL HALF=3AMPLE PROJECTED TCO 1978 LEVELS AT 1978 LAW IS
PRESENTED BELQW,

8,3.,2,2, INPUT ELEMENT FOR THE EXAMPLE PROPCSAL,

#ELT,IDN TPFS.TMDATA, ,ENDL

1 K] 0 XXXX
1 3 1PER. EXEMPT. & CREDIT
1 3 2PERSONAL EXEMPTIONS (F 8825 CR
1 -3 IEXEMPTION CREDIT OF $190
SEND ENDL
oXGT PFX,CQVERP
19781978
9ADD TMDATA
PELT,IDL TPFE.CSLIST, ENDL
6PACK PFX, '
WRPREP PFX,
8AQD PFX XQT78
$SAMPLE NYEAR=197S, NRET=S0000, NLEV=1978, $END
1 { 0 0 i
6ADD TMDATA
TITLEX 1978 LAW AT 1978 LEVELS
TITLEYPER, EXEMPT, = $82S, PLAN 2 = §190 EXEMPT,
$CHANGE NEWX=20, NEWY21, NEWZ31, SENC
$SPLNY EY(1)=825,,825,,825,,825,, SEND
$PLNZ EZ(1)=0.'0.'0.'0.’ EZCR=190'I1900019001190-l SEND
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PEND ENDL

®AQ0D CsSLIST

0ASG,AXx STORE*ESTIMATES,

OELT,IDN STOREXESTIMATES RUNXXXX,,FIN
eAQD,D 14,

OENC FIN

OXGT PFX,UPDATE

@ADL STORE*ESTIMATES ,RUNXXXX

OELT,IDN STOREXESTIMATES ,DIRECTCRY,,FIN
@ADD,D 16,

O®END FIN

OFREE STORE*ESTIMATES,
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8.,3.3, EXAMPLE 3,

8.3.3,1, STATEMENT OF THE PROUPOSAL.

STILL ANCTHER TAX LIBERALIZATION PRCPCSAL MIGRT CONSIST CF (A)

B=7

RAISING THE MINIMUM STANDARD DEDUCTION TC $2,500, (8) RAISING THE

MAXIMUM STANDARD DEDUCTION TO $4,500, AND (C) ALLOWING A

PERCENTAGE STANDARD DEDUCTION OF 20%. 1IN ADCITICN TC TABLES 1A
AND S, SUPPQSE THAT TABLE 4, CREDITS AND DECUCTICNS, IS ALSC -

DESIRED, THIS PROPCSAL IS8 TO BE CCMPARED AGAINST DPRESENT LAWD> AT

1978 LEVELS, ‘

8.3.3.,2, INPUT ELEMENT FOR THE EXAMPLE PROPCSAL,

PELT,ION TPFS.TMDATA, ,ENDL

1 1 0 XX XX
1 I1MIN SD, MAX SD & PSO
1 L] SMINIMUM SD=83500, MAXIMUM 5D=84500
| 3 3PERCENTAGE SD=20%
0END ENDL -
#XGT PFX,COVERP
19781978
@ADD TMDATA
PELT,IDL TPF3.CSLIST,,ENDL
ORPACK PFX,
®PREP PFX,
0ADD PFX,.XGT78
$SAMPLE NYEAR=1975, NRET=S0000, NLEV=1978, SEND
1 ! 0 0 1 1
1 1 e1tltitggLLt
#ADD TMDATA
TITLEX 1978 LAW AT 1978 LEVELS
TITLEYMIN SD=83500, MAX SD=84500, PSC=20%
SCHANGE NEWX=3U, NEWY=1, NEWZ=20, S$SEND
SPLNY

ad 4

DMY(10,3,1)=3500,, DMY(10,3,2)33500,, CMY(10,3,3)23500,,

CMY(10,2,1)=20,, OMY(10,2,2)320Q,, DMY(10,2,2)220,,

CMY(10,5,1)34500,s DMY(10+,5+2)=4500es CMY(10,5,3)24500,.¢

SENC
WEND ENOL
@