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SUBJECT: Final Audit Report - The Internal Revenue Service’s Process for
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Does Not Ensure Critical Changes Are Effectively Implemented

This report presents the results of our review of the effectiveness of the process used
by the Internal Revenue Services’ (IRS) Submission Processing functions to control
computer programming changes needed for the 2000 Filing Season. We evaluated the
procedures used to control computer programming changes and the adequacy of the
IRS management information system to monitor these changes. In addition, we
conducted tests to follow up on audit findings reported in a prior Treasury Inspector
General for Tax Administration (TIGTA) report.*

In summary, we found the IRS does not have a comprehensive process for controlling
computer programming changes. The IRS’ current process does not document all
critical activities from the point the IRS identifies the need for a computer programming
change until the program is implemented. In addition, the IRS needs to ensure critical
programming changes receive priority over non-critical changes and all IRS offices use
the same process to control requests for programming changes.

! The Internal Revenue Service Needs To Improve | nformation Systems Quality Assurance Over Key Tax Law
Changes for the 2000 Filing Season (Reference Number 199920066, dated September 1999)



To ensure that all requests for computer programming changes are effectively
controlled, we recommend that the IRS improve its process for managing computer
programming changes and providing accurate management information. This should
include documenting all critical activities within the RIS process as well as validating
information in the existing RIS databases before it is combined into a centralized
database. We also recommend the IRS develop written criteria for prioritizing RISs to
ensure the RIS inventory is prioritized correctly for the filing season and publish
standardized request procedures to assure that computer programming changes are
effectively controlled for all IRS offices.

The IRS agreed with our findings and recommendations and is initiating corrective
action. In their response, the IRS also stated that a noteworthy initiative involved
creating a database that the IRS believes was instrumental in the monitoring of
placeholders and final RISs.

However, our analysis of the database showed the information it contained was
incomplete for effectively monitoring computer changes from inception to actual
implementation. It also contained numerous data discrepancies that made the
database unreliable as a tracking tool. Based on this assessment and the IRS’ plan not
to consolidate the database into the RIS Tracking and Reporting System, we question it
as being an instrumental initiative. Management’s comments have been incorporated
into the report where appropriate, and the full text of their comments is included as an
appendix.

Copies of this report are also being sent to the IRS managers who are affected by the
report recommendations. Please contact me at (202) 622-6510 if you have questions,
or your staff may call Walter E. Arrison, Associate Inspector General for Audit (Wage
and Investment Income Programs), at (770) 455-2475.
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Executive Summary

The Internal Revenue Service (IRS) faces significant challenges as it prepares to process
an estimated 128 million individual tax returns during the 2000 Filing Season. These
challenges include recruiting and training employees, programming computer systems to

implement new tax law changes, and modifying existing systems to effectively process
tax returns for the Calendar Y ear 2000 date change.

To assess the IRS' effectiveness in meeting these challenges, the Treasury Inspector
General for Tax Administration (TIGTA) is conducting a series of reviews to evaluate the
effectiveness of the IRS' process for preparing for the 2000 Filing Season. In separate
audit reports, the TIGTA will provide readiness assessments for severa important filing
season activities, such as the process the IRS uses for preparing tax forms and
publications and for ensuring quality customer service.

The objective of this review was to assess the effectiveness of the process used by the
IRS Submission Processing functions to control computer programming changes needed
for the 2000 Filing Season. Thisisacritical process since the IRS has determined that
over 250 computer programming changes are needed for the 2000 Filing Season.
Although the scope of this review extends into Information Systems due to a
cross-functional sharing of key databases, our focus is on the functions responsible for
processing tax returns and their ability to ensure the effective preparation for upcoming
filing seasons.

Results

The IRS does not have a comprehensive process for controlling computer programming
changes. Its current process does not document al critical activities from the point the
IRS identifies the need for a computer programming change until the program is
implemented. As aresult, the IRS does not have a high degree of assurance that critical
computer programming changes will be implemented before each filing season begins.
Specifically, the IRS does not ensure that:

Requests for computer programming changes are effectively controlled.
Critical programming changes receive priority over non-critical changes.

All IRS offices use the same process to control programming changes.
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Although this review did not identify any requested programming changes that were not
being addressed, we attribute this to the dedication of IRS employees who took the
initiative to ensure that the changes were addressed.

Additionally, the IRS has recognized the need to improve the Request for Information
Services (RIS) process. It chartered a study group (the Operations RIS Task Group) that
recently issued areport listing 10 recommendations. While we concur with the
improvements cited in this report, the IRS should also address the conditions identified
during our review. Resulting process improvements will provide the IRS with an
assurance that critical programming changes will be addressed for future filing seasons.

TheInternal Revenue Service Should Ensurethat Requestsfor
Computer Programming Changes Are Effectively Controlled

The IRS uses the RIS process to request, control, and monitor most programming
changes. After an IRS office identifies the need for a programming change, it prepares a
RIS that is forwarded to the Information Systems Division for programming.

The process for controlling these programming changes should include documenting key
activities. The absence of adequate documentation of key activities makes it difficult for
the IRS to ensure that it has effectively implemented necessary programming changes.
We determined the IRS has not assured that procedures for monitoring programming
changes adequately address documenting the following key activities:

Pre-coordinationto decide whether a programming change should be made and, if
s0, the scope of those changes.

Document clearance to obtain comments from the IRS offices impacted by the
programming change.

Quality review to ensure that the RIS is accurately prepared.

Acceptance of computer programming changes to ensure that the completed
programming change meets the needs of the IRS user.

Although the RIS process requires that requested programming changes be included in
automated databases for monitoring and control purposes, the information is not reliable
because the IRS has not linked these two key databases or assured the information they
contain is consistent.

These two databases contain RIS information for use by different IRS offices. Thefirst is
primarily used to track the status of both RIS requests and RIS placeholders (a RIS
placeholder alerts Information Systems that an IRS office is evauating the need for a
programming change). The second database is intended to monitor the status and
progress of RISs as they are addressed and implemented during the process. However,
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we determined the IRS does not maintain documentation explaining the information that
is recorded in the databases or the rules for inputting to each data field. Asaresult, we
were unable to assess the validity of the database information.

The Operations RIS Task Group supported combining these two key databases into a
centralized tracking system to help improve the process. We identified the following
omissions and inconsistencies that should be corrected prior to centralizing the database
to ensure that the new database will contain accurate and complete information:

In 91 instances, RIS requests were listed on 1 of the databases but not found on the
other. These appeared to be final RISs and should have had a matching record in the
other database.

In 35 instances, RIS placeholders were listed with control numbers in a database
field that made them appear to be RIS requests rather than placehol ders.

Completion dates for key activities were included on only one of these key
databases. However, in 48 instances, these completion dates were unreliable because
they were inconsistent with the dates found on an aternative listing.

Such errors reduce the IRS' ability to effectively monitor programming changes and
provide accurate management information.

Thelnternal Revenue Service Should Ensurethat Critical
Programming Changes Receive Priority Over Non-Critical Changes

Although the IRS recognized the need to prioritize RISs for the 2000 Filing Season, it did
not assure that the most critical programming changes were made first. The Chief
Operations Officer issued a memorandum to the Assistant Commissioners for Operations
with instructions for prioritizing RISs into six categories. However, it did not include
written criteria outlining what should be included in each of the categories.

To determine whether critical programming changes were consistently assigned, we
selected a judgmental sample of 15 filing season programming changes and assigned
each of them to a priority category. We used the priority guidelines that the Operations
RIS Task Group established for the six categories as our basis, due to the absence of
written criteria. Our results showed category assignments that did not agree with the
IRS assignments for 20 percent (3 of 15) of these filing season changes. Thisisan
example of how loca guidelines within the IRS can be interpreted differently causing the
priority for programming changes to be inconsistently assigned.
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TheInternal Revenue Service Should Ensurethat All Internal Revenue
Service Offices Use the Same Processto Control Programming Changes

The IRS does not require al of its offices to use the RIS process to control requests for
computer programming changes. For example, changes to the Electronic Federal Tax
Payment System (EFTPS) were not controlled on the RIS system.

The IRS uses the EFTPS to electronically process federal tax deposits and other business
and individua tax payments. Computer programming changes to the EFTPS were
initiated using a Change Request (CR) instead of aRIS. A CRissimilar to aRIS, and
the process for implementing a CR is similar to the process for implementing a RIS.
However, CRs are not controlled on the RIS databases or monitored as part of the filing
Season programming changes to ensure they are implemented.

The IRS cannot readily assess implementation risks for programming changes if all
requests are not required to be controlled through the RIS process.

Summary of Recommendations

To ensure that all requests for computer programming changes are effectively controlled,
we recommend that the IRS improve its process for managing computer programming
changes and providing accurate management information. This should include
documenting al critical activities within the RIS process as well as validating
information in the existing RIS databases before it is combined into a centralized
database. We aso recommend the IRS develop written criteriafor prioritizing RISs to
ensure the RIS inventory is prioritized correctly for the filing season and publish
standardized request procedures to assure that computer programming changes are
effectively controlled for al IRS offices.

Management’s Response: The IRS agreed with our findings and recommendations. The
Chief Operations Officer issued newly developed interim RIS procedures in November
1999 and final procedures are expected to be issued in May 2000. The IRS has also taken
action to ensure that the process to request computer changes for the EFTPS is the same
as the RIS process used by other IRS offices.

Two other initiatives are being implemented to address our recommendations. The first,
initiated in July 1999, consolidates four databases used by different functional areas into
a blended database effort, the RIS Tracking and Reporting System. Thiswill provide IRS
with a comprehensive, centralized tracking of any computer changes that are agreed to,
accepted, programmed, and released into production. The second initiative, the Service-
Wide Requirements Management Integrated Product Team, which began in December
1999, is devel oping a Service-wide methodology for planning, devel oping, tracking,
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managing, and prioritizing requirements across all IRS business units. Management’s
complete response to the draft report is included as Appendix VII.
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We performed audit work in
the National Office to assess
the effectiveness of the process
used by the Submission
Processing functionsto

control computer
programming changes for the
2000 Filing Season.

Objective and Scope

The overall objective of thisreview was to assess the
effectiveness of the process used by the Internal
Revenue Service's (IRS) Submission Processing
functionsto control computer programming changes
needed for the 2000 Filing Season. Although the scope
of this review extended into Information Systems due to
a cross-functional sharing of key databases, our focus
was on the functions responsible for processing tax
returns and their ability to ensure the effective
preparation for upcoming filing seasons.

We evaluated the procedures used to control computer
programming changes and the adequacy of the IRS
management information system to monitor these
changes. In addition, we conducted tests to follow up on
audit findings reported in a prior Treasury Inspector
General for Tax Administration (TIGTA) report.! The
results of these follow-up tests are included on page 3 of
this report.

Our audit was designed to provide the Congress and the
IRS management with reasonable assurance that critical
changes made to the IRS computer systems are being
appropriately controlled and implemented through the
current Request for Information Services (RIS) process.
We conducted testing in the Offices of the Chief
Information Officer and the Chief Operations Officer
between June 1999 and September 1999. This audit was
performed in accordance with Gover nment Auditing
Sandards.

! The Internal Revenue Service Needs To | mprove |nformation
Systems Quality Assurance Over Key Tax Law Changes for the
2000 Filing Season (Reference Number 199920066, dated
September 1999)
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The IRS expects to process an
estimated 128 million
individual tax returns during
the 2000 Filing Season.

Details of our audit objective, scope, and methodol ogy
are presented in Appendix |. Major contributors to this
report are listed in Appendix I1.

Background

The IRS faces significant challenges as it prepares to
process an estimated 128 million individual tax returns
during the 2000 Filing Season. These challenges
include recruiting and training employees, programming
computer systems to implement new tax law changes,
and modifying existing systems to effectively process
tax returns for the Year 2000 date change. Thisisa
critical process since the IRS has determined that over
250 computer programming changes are needed for the
2000 Filing Season.

The IRS uses the RIS process to request, control, and
monitor these programming changes. After an IRS
office identifies the need for a programming change, it
prepares a RIS that is forwarded to the Information
Systems Division for programming.

The current RIS Process Lifecycle consists of six stages:
1. Define and prioritize the IRS offices’ needs.

2. Develop an initia notice (RIS placeholder) to inform
Information Systems and the other IRS offices of a
pending computer change.

3. Negotiate the RIS placeholder with Information
Systems to determine if the change can be
completed.

4. Complete the document clearance process and
prepare the final RIS memorandum.

5. Prepare and negotiate the final RIS response.

6. Complete the programming changes required and
implement the RIS.
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The IRSdoes not have a
comprehensive process for
controlling computer
programming changes, and
this could negatively impact
returns processing for the
Year 2000.

Any error in the IRS implementation of computer
programming changes could negatively impact many of
the estimated 128 million individual tax returns the IRS
plans to process for the 2000 Filing Season.

Results

The IRS does not have a comprehensive process for
controlling computer programming changes. The IRS
current process does not document al critical activities
from the point the IRS identifies the need for a computer
programming change until the program is implemented.
As aresult, the IRS does not have a high degree of

assurance that critical computer programming changes
will be implemented before the filing season begins.

Specifically, the IRS does not ensure that:

Requests for computer programming changes are
effectively controlled.

Critical programming changes receive priority over
non-critical changes.

All IRS offices use the same process to control
programming changes.

Although this review did not identify any requested
programming changes that were not being addressed, we
attribute this to the dedication of IRS employees who

took the initiative to ensure that the changes were
addressed.

The IRS has recognized the need to improve the RIS
process. During reviews to evaluate the effectiveness of
the IRS actions to implement legidative changes
affecting the 1999 Filing Season, the TIGTA reported on
conditions related to deficiencies in the RIS process, and
the IRS implemented corrective actions. In addition, the
IRS implemented corrective actions in response to the
prior TIGTA report previously cited. Descriptions of
the conditions identified in these reviews and
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The IRS recognized the need
to improve the RIS process
and chartered a study group to
addressthisneed. Itissued a
report listing 10
recommendations.

management’ s corrective actions are included in
Appendix V.

The IRS recognized the need for a standard RIS process
and chartered a study group (the Operations RIS Task
Group) that recently issued areport listing 10
recommendations. A detailed description of the 10
recommendations is included in Appendix VI. While
we concur with the improvements cited in this report,
the IRS should also address the conditions identified
during this review. The resulting process improvements
will provide the IRS with an assurance that critical
programming changes will be addressed for future filing
Seasons.

The Internal Revenue Service Should Ensure

that Requests for Computer Programming
Changes Are Effectively Controlled

The RIS process directly impacts the IRS' ability to
effectively manage the implementation of computer
changes. Accordingly, the IRS must ensure the RIS
processis reliable and that critical programming changes
will be adequately controlled.

The General Accounting Office (GAO) Sandards for
Internal Control in the Federal Government state that
transactions and other significant events should be
clearly documented, and the documentation should be
readily available for examination. In addition, the
documentation should facilitate tracing the event and
related information from before it occurs, through its
processing, to after it is completed.

The RIS Process Should Document All Key Activities

The IRS uses the Requirements Management Request
for Information Services (Document 9473) as a method
to document requested programming changes.
However, this document does not detail key activities
within the RIS process. We determined the IRS has not
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assured that procedures for monitoring programming
changes adequately address documenting the key
activities. For example:

Documentation of key IRS

activitieswill improve the IRS

accountability and overall

management of the RIS . The pre-coordination activity used to decide whether

Process. a programming change should be made, rejected, or
withdrawn showed insufficient documentation to
substantiate these decisions.

The document clearance activity used to obtain
comments from the IRS offices impacted by the
programming change provided little evidence to
show that all affected offices were notified.

The quality review activity used to ensure that the
RIS is accurately prepared is not formally required
by the IRS because of an informal review process.
Additionally, documentation for these reviews is not
maintained.

The acceptance activity used to ensure that the

completed programming change meets the needs of
the IRS user does not require formal certification by

the requestor.
If a computer programming During the pre-coordination activity it may be
change cannot be made, a determined that not all proposed programming changes
manual fix may be can be made due to limited resources. If so, the IRS
implemented. However, the may choose to use amanual fix to implement a change
IRS does not monitor the before the filing season begins, however, the IRS does
status of these manual fixes. not document this decision or require national

monitoring of such fixes. We attempted to identify an
alternate source to evaluate manual fixes by sampling
15 filing season RIS requests and placeholders that had
been rejected or withdrawn from the pre-coordination
activity. However, we were unable to complete this test
because the activities were insufficiently documented.

The absence of adequate documentation of key activities
makes it difficult for the IRS to ensure that it has
effectively implemented necessary programming
changes.
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We identified omissions and
inconsistencies in the two key
databases that should be
corrected prior to centralizing
the database.

The RIS Process Should Provide Accurate
M anagement | nfor mation

The GAO Sandards for Internal Control in the Federal
Government state that data entered into systems should
be subjected to edit checks and matched to approved
control files. Such a system would provide accurate and
current information on the status of each RIS, allowing
IRS managers to make informed decisions throughout
the process.

Although the RIS process requires that requested
programming changes be included in automated
databases for monitoring and control purposes, the
information is not reliable because the IRS has not
linked these two key databases or assured the
information they contain is consi stent.

These two databases contain RIS information for use by
different IRS offices. Thefirst is primarily used to track
the status of both RIS requests and RIS placeholders (a
RIS placeholder alerts Information Systems that an IRS
office is evaluating the need for a programming change).
The second database is intended to monitor the status
and progress of RISs as they are addressed and
implemented during the process.

We determined the IRS does not maintain
documentation explaining the information that is
recorded in the databases or the rules for inputting to
each datafield. Asaresult, we were unable to assess
the validity of the database information.

The Operations RIS Task Group has supported
combining these two key databases into a centralized
tracking system to help improve the process. However,
we identified the following omissions and
inconsistencies that should be corrected prior to

centralizing the database to ensure that the new database
will contain accurate and complete information:

In 91 instances, RIS requests were listed on 1 of the
databases but not found on the other. These
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Errorsreducethe IRS ability
to effectively monitor
programming changes and
provide accurate management
information.

appeared to be final RISs and should have had a
matching record in the other database.

In 35 instances, RIS placeholders were listed with

control numbers in a database field that made them
appear to be RIS requests rather than placeholders.

Completion dates for key activities were included on
only one of these key databases. However, in

48 instances, these compl etion dates were unreliable
because they were inconsistent with the dates found
on an alternative listing.

Such errorsreduce the IRS' ability to effectively
monitor programming changes and provide accurate
management information.

Recommendation

To ensure that requests for computer programming
changes are effectively controlled, we recommend the
IRS:

1

Document all critical activities within the RIS
process. Such documentation should also be
provided for data fields in the proposed centralized
database. This would include appropriate validation
checks for critical information fields, as well as
validating information in the existing RIS databases
before it is combined into a centralized database.

Management’s Response: The IRS is testing the RIS

Tracking and Reporting System (RTRS) which
consolidates the four current RIS databases:

1

w N

The Business Systems Requirements Office (BSRO)
and the Filing Season Project Office (FSPO)
database,

The Systems Development database,

The Project Tracking System Database (Product

Assurance & National Transmittal Center (Testing))
The RIS Section database.
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The IRS process used to
prioritize Rl Ss does not ensure
that the most critical changes
were made first.

This new database will blend the RIS placeholder, status
tracking, and report information, maintained on these
various databases, with the RIS information maintained
on the RIS Section database. It will aso track the test
updates from the Project Tracking System Database and
the National Transmittal Center’s production dates.

Full documentation exists for the requirements, design,
and data dictionary phases of this project and will be
updated as necessary as testing is completed.
Appropriate data validation checks have also been
incorporated into the RTRS. Any conflicting
information that might still exist in the Filing Season
and RIS databases is being resolved through the current
joint testing effort. A detailed User’'s Guide has also
been developed to help people navigate through the
RTRS system. The RIS blending effort will provide the
IRS with a comprehensive, centralized tracking of the
baseline (any application and/or systems changes that
are agreed to, accepted, programmed and released into
production) changes to the computer systems.

All other critical RIS process activities are either
included in Information Systems' (I1S) RIS Procedures
(Document 9473) or the draft Operations' RIS
Procedures.

The Internal Revenue Service Should Ensure

that Critical Programming Changes Receive
Priority Over Non-Critical Changes

Although the IRS recognized the need to prioritize RISs
for the 2000 Filing Season, it did not assure that the
most critical programming changes were made first.

The Chief Operations Officer issued a memorandum to
the Assistant Commissioners for Operations with
instructions for prioritizing RISs into six categories.
However, it did not include written criteria outlining
what should be included in each of the categories.
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Without written criteria, employees may inconsistently
assign priority categoriesto RISs.

To determine whether critical programming changes
were inconsistently assigned, we selected a judgmental
sample of 15 filing season programming changes and
assigned each of them to a priority category. We used
the priority guidelines that the Operations RIS Task
Group established for the six categories as our basis, due
to the absence of written criteria.

Our results showed category assignments that did not
agree with the IRS' assignments for 20 percent (3 of 15)
of these filing season changes. Thisis an example of
how local interpretations of national guidelines can
cause the priority for programming changes to be
inconsistently assigned.

Recommendation

To ensure that critical programming changes receive
priority over non-critical changes, we recommend the
IRS:

2. Develop written criteriafor prioritizing RISsto
ensure the RIS inventory is prioritized correctly for
the filing season. This criteria should include such
variables as taxpayer impact, potential cost, and
resource commitments.

Management’ s Response:

The Operations RIS Task Group developed interim
RIS procedures that clarified the categories of RISs
and provided guidance in determining the critical
versus non-critical status of RISs for Filing Season
2001. The Chief Operations Officer issued these
procedures on November 2, 1999.

Within Operations' Submission Processing business
area, placeholders are prioritized in a two phased
approach. Phase| isthe placeholder prioritization
within the division. Although only discretionary
(program enhancement) placeholders were
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prioritized, all RISs in the stay-in-business (Iegacy)
and legidative categories were deemed essential.
Placeholders were prioritized by the: (1) burden on
taxpayers and (2) impact to the IRS. A report was
generated and copies were provided to the
Operation’s functional areas and IS.

Phase || of the process required negotiating with IS
in a series of meetings to finalize the placeholder
prioritization. Place holders were prioritized

by: (1) IS available resources and (2) IS staffing and
programming hours. This approach allowed
discussion between the business areaand IS, and
resulted in programming of some key program
enhancements.

The IRS has created the Service-Wide Requirements
Management (SRM) Integrated Product Team (IPT)
to improve the processes for developing, tracking,
managing, and prioritizing requirements across the
organization. The goal of the IPT isto analyze al
current reguirements management initiatives in both
Legacy and Modernization areas, create integrated
procedures to manage the requirements, and create a
mechanism to prioritize them by categories.

The IRS will use Requirements Taxonomy? to
classify requirements and give them measurable
criteria that can be used to prioritize critical versus
non-critical changes. This classification system can
also be used to negotiate system requirement
priorities between Business Operating Divisions as
they are phased in, and make investment decisions
based on organizational priorities and impacts.

2 Study of the general principals of scientific classification.
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The IRSdoes not require all

programming changes, such
as changesto the EFTPS be
controlled on the RIS system.

The Internal Revenue Service Should Ensure
that All Internal Revenue Service Offices Use
the Same Process to Control Programming
Changes

The GAO Sandards for Internal Control in the Federal
Government state that internal controls should provide
for an assessment of risks. However, the IRS cannot
readily assess implementation risks for programming
changes because it does not require the use of a common
RIS process to control all change requests.

For example, the IRS uses the Electronic Federal Tax
Payment System (EFTPS) to electronically process
federal tax deposits and tax payments. Any computer
programming changes to the EFTPS are initiated using a
Change Request (CR) instead of a RIS request. The
EFTPS developed this process of recording internally
requested and implemented changes when it was a self-

contained TaxLink prototype in the Atlanta Service
Center.

Later, when the EFTPS came under the Cash
Management System Project Office within Information
Systems, it retained its CR process. A CRissmilartoa
RIS, and the process of implementing a CR is similar to
the process for implementing a RIS. However, CRs are
not controlled on the RIS databases or monitored as part
of the filing season programming changes to ensure they
are implemented.

Recommendation
To ensure al IRS offices use the same process to control
programming changes, we recommend the IRS:

3. Publish standardized request procedures to assure
that computer programming changes are effectively
controlled for all IRS offices.
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The IRSneedsto also address
the conditions we have
identified to help further
improve the RIS process to
ensureall critical
programming changes are
effectively implemented.

Management’s Response: The issue of the EFTPS
project using CRs instead of RISs has been addressed.
The EFTPS business owners now adhere to the
previously published standard procedures contained in
the IS RIS Procedures (Document 9473) and issues
RISs for their internal changes.

Conclusion

The IRS cannot be assured that all critical computer
programming changes will be implemented prior to the
beginning of the 2000 Filing Season. The IRSis at risk
that critical changes are not being controlled as part of
the filing season RIS inventory. In addition, the IRS
cannot rely on the data that is contained in two key
databases used to monitor the RIS process.

The IRS has recognized the need to improve the RIS
process as evidenced by the Operations RIS Task
Group’s 10 recommendations to strengthen the process.
The Chief Operations Officer isin the process of
implementing these recommendations. However, the
IRS needs to aso address the conditions we have
identified to help further improve the RIS process to
ensure all critical programming changes are effectively
implemented.
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Appendix |

Detailed Objective, Scope, and Methodology

The overall objective of our audit was to assess the effectiveness of the process used by
the Internal Revenue Service's (IRS) Submission Processing functions to control
computer programming changes needed for the 2000 Filing Season. In addition, we
conducted testing of the Filing Season Project Office's (FSPO) planned corrective actions
in response to a prior Treasury Inspector General for Tax Administration report.*
Specificaly, we:

l. Determined if the corrective actions planned or implemented by the Information
Systems organization adequately addressed the issues reported in the prior audit.

A. Obtained copies of al new, revised, or proposed procedures implemented or
planned to ensure the issues reported in the prior audit were addressed.

B. Evaluated the changes made to the current Request for Information Services
(RIS) procedures for RIS responses, RIS amendments, and data validation to
determine if the changes will prevent the same conditions previously reported
from occurring during the 2000 Filing Season.

1. Obtained a copy of the RIS Section database and identified 126 filing
season RISs. We calculated the number of days to respond to aRIS from
the “Date to the Supplier” field to the “Interim” and/or “Fina Response
Date” field for al of the 126 RISs. The 70 RISs that had a response over
30 days old or did not have an interim and/or final response on the RIS
Section database were validated to the Information Systems Developers
database to determine if the responses were actualy late.

2. ldentified 28 filing season RISs with 35 amendments from the RIS Section
database. The number of RIS amendments that had declined as a result of
adding the expectation to pre-coordinate could not be determined because
the previous audit did not identify the total population of RIS
amendments.

! The Internal Revenue Service Needs To | mprove | nformation System Quality Assurance Efforts Over Key
Tax Law Changes for the 2000 Filing Season (Reference Number 199920066, dated September 1999)
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3. Obtained copies of proposed corrective actions from the prior audit and
evauated them to determine whether the FSPO was provided reasonable
assurance that the status information received from other functional areas
was accurate.

C. Anayzed changes made to the milestone dates for “Documentation to SAT”
(Systems Acceptability Test) on the May 6 and June 10, 1999, Schedule and
Status Reports to determine if the changes had been authenticated in
accordance with procedures described in the Information Systems response to
the previous audit.

D. Reviewed current Product Assurance document files for five program
problems being monitored for resolution. We determined whether the
procedures used to monitor the problems provided for more prompt reporting
and monitoring through resolution.

E. Reviewed the new procedures for tracking Product Assurance test plan
milestones to determine whether the procedures would be implemented by the
proposed implementation date. We also determined whether the new
procedures would ensure milestones were reported and validated at the earliest
opportunity.

Determined if the procedures used by the National Director, Submission
Processing; the National Director, Electronic Tax Administration (ETA); and the
Assistant Commissioner, Program Management and Architecture, to control and

monitor computer changes ensured all needed changes had been requested and
implemented prior to the beginning of the 2000 Filing Season.

A. Contacted Submission Processing, the ETA, and the Electronic Management
System (EMS) Project Office to determine how the National Directors and the
Project Office Director identified the need for a computer change.

B. Contacted Submission Processing, the ETA, and Information Systemsto
determine whether the process used to pre-coordinate a computer change with
Information Systems informed all the affected functions of the proposed
changes and gave them an opportunity to provide input.

1. Selected ajudgmental sample of 15 (9 Submission Processing and 6 ETA)
RISs for the 2000 Filing Season from the FSPO/Business Systems
Requirements Office (BSRO) database to determine if the RISs had been
pre-coordinated. These RISs were in rejected or withdrawn status.
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C. Analyzed the procedures used by the National Directors, Submission
Processing and the ETA, to draft and submit aformal RIS. To accomplish
this objective, we identified who was responsible for drafting, reviewing, and
approving the formal RIS package. We aso:

1. Determined the number of 2000 Filing Season RISs from the RIS Section
database submitted after the February 28, 1999, cut-off date. We
identified 20 (13 Submission Processing and 7 ETA) and reviewed them
to determine the average number of days they were overdue.

2. Reviewed al 11 filing season RISs on the RIS Section database
(7 Submission Processing and 4 ETA) that were submitted after
May 15, 1999, to determine if they would be completed and ready for
testing prior to the End-to-End testing in October 1999.

3. Analyzed al 19 filing season RISs on the FSPO/BSRO database
(8 Submission Processing and 11 ETA) with a submission date of
April 1, 1999, or later and a status of approved, tentative agreement, or
pending to determine if the National Directors, Submission Processing and
the ETA, had submitted the RISs timely enough to ensure consideration
for the scheduled July 1999 SAT.

4. Determined whether RISs had been submitted for the six electronic filing
enhancements for the 2000 Filing Season discussed in a March 17, 1999,
ETA conference call.

D. Reviewed the procedures used by the National Director, ETA, to draft a
formal RIS for changes to the EMS.

E. Anayzed the effectiveness of the procedures used to prioritize system change
requests for inclusion in the Information Systems inventory.

1. ldentified how the RISs were prioritized and evaluated the criteria used in
prioritizing the RIS inventory.

2. Seected ajudgmental sample of 15 RISs (8 Submission Processing and
7 ETA) on the May 27, 1999, Y ear 2000 RIS Universe List with a status
of tentative agreement, approved, or pending and independently prioritized
them. The ratio of Submission Processing to ETA RISs was computed
based on a weighted average of Submission Processing and ETA RISsin
our universe.
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F. Evaluated the procedures used by Information Systems to ensure code changes
accurately reflect the changes requested in the RIS. We contacted Information
Systems, Submission Processing, and the ETA to determine what testing is
completed, what type of documentation is kept, how information is validated,
and what controls are in place to ensure changes transmitted to the processing
centers are actually implemented.

G. Evauated the effectiveness of Submission Processing’sand ETA’s dternative

procedures for RISs that will not make production.

1. Evaluated the adequacy of these procedures and the criteria used to
implement requested changes that will not be put into production using a
RIS.

2. Reviewed ajudgmental sample of 15 withdrawn or rejected filing season
RISs (9 Submission Processing and 6 ETA) on the FSPO/BSRO database to
determine if Submission Processing and the ETA were developing
aternative procedures when needed.

H. Assessed the effectiveness of the tracking tools used by the National
Directors, Submission Processing and the ETA, and the Assistant
Commissioner, Program Management and Architecture, to monitor the
progress of RISs from inception through implementation. All the tools used
to track the RIS inventory for the 2000 Filing Season aong with who is
responsible for adding, deleting, updating, and approving changes to these
tracking tools were identified. We then attempted to match the various
tracking tools to determine if the tracking system was complete and accurate.
Inconsistencies in the way the database fields were structured prevented us
from being able to complete this test.

|. Evaluated the information captured in the various tracking tools to determine
if the tracking tools could effectively be used to ensure computer changes
were completed accurately and implemented timely.

Evaluated the adequacy of the IRS" management information system used to
control and monitor the implementation of computer changes for the 2000 Filing
Season.

A. Reviewed the RIS elements captured in each of the tracking tools identified in
Sub-Objective 11.1 to evaluate the usefulness of this information in making
program decisions. We also determined if the IRS could identify overal costs
associated with computer changes for the filing season, trends in the
processing systems being changed, and the effectiveness of the RIS document
in the overal RIS process.
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B. Anayzed the location of the persons currently responsible for monitoring

computer changes to determine if the information is being tracked at the most
effective level organizationally.

C. Determined if al potential users have access to information about changes to
IRS computer systems.
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Appendix IV
Outcome Measures
This appendix presents detailed information on the measurable impact that our
recommended corrective actions will have on tax administration. These benefits will be

incorporated into our Semiannual Report to the Congress.

Finding and recommendation:
The Internal Revenue Service (IRS) does not ensure that:

Requests for computer programming changes are effectively controlled.
Critical programming changes receive priority over non-critical changes.
All IRS offices use the same process to control programming changes.

As aresult, the IRS does not have a high degree of assurance that critical computer
programming changes will be implemented before each filing season begins (see page 3).

To ensure that all requests for computer programming changes are effectively controlled,
we recommend that the IRS improve its process for managing computer programming
changes and providing accurate management information. This should include
documenting all critical activities within the Request for Information Services (RIS)
process as well as validating information in the existing RIS databases before it is
combined into a centralized database (see page 7). We also recommend the IRS develop
written criteriafor prioritizing RISs to ensure the RIS inventory is prioritized correctly
for the filing season and publish standardized request procedures to assure that computer
programming changes are effectively controlled for all IRS offices (see pages 9 and 10).

Type of Qutcome Measure:
Protection of resources/reliability of information - potential

Value of the Benefit:

We determined that the IRS does not have a comprehensive process for controlling
computer programming changes. The process does not document all critical activities
from the point the IRS identifies the need for a computer programming change until the
program is implemented. The IRS s at risk that critical changes are not being controlled
and monitored as part of the filing season RIS inventory. In addition, the IRS cannot rely
on the data that is generated by the two key databases.
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The RIS process directly impacts the IRS' ability to effectively manage the
implementation of computer changes. Accordingly, the IRS must ensure the RIS process
isreliable and critical programming changes will be adequately controlled. Any errorsin
the IRS implementation of computer changes could negatively impact many of the

128 million individua tax returns the IRS plans to process in the 2000 Filing Season.
Thisis apotential outcome that cannot be accurately measured until the filing season
begins and the impact to taxpayers can be identified.

Methodology Used to Measure the Reported Benefit:

Projections by the IRS Research and Statistics of Income Office (Document 6187) show
that up to 128 million taxpayers will file individual tax returns for the 2000 Filing
Season.
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Appendix V

Conditions Related to Deficiencies in the Request for Information Services
Process Previously Reported by the
Treasury Inspector General for Tax Administration

The Treasury Inspector General for Tax Administration’s (TIGTA) prior report identified
the following conditions:

The RS Needsto Ensurethe Status of Programming Changesfor the 2000
Filing Season Is Adequately and Effectively Monitored

The Product Assurance Division Needsto Ensurethe Status of System
Acceptability Testing Is More Completely, Accurately, and Timely Reported

Management’s Response: For the 2000 Filing Season, Information Systems management
evaluated and updated the Filing Season Project Office’ s procedures related to
information gathering and reporting to more effectively monitor and document milestone
date changes and the impact on the Product Assurance Division’s testing and filing
season implementation. Each Product Assurance Branch will create a matrix to
consistently track the relevant milestone dates for the filing season. Project milestones
which affect test schedules will be reported through the Product Assurance Division's
various reporting mechanisms, such as weekly filing season meetings held at the
Assistant Commissioner and Director level.

Product Assurance management began monitoring compliance to the Division’s various
reporting mechanisms through the filing season weekly status meetings, performance
reviews with Division management, and review of the Division’'s Weekly Exception
Report. Product Assurance management, however, stated that none of the program
testing delays cited in the report led to production delays. 1n addition, management did
not believe it would be appropriate to raise all program problems to the Executive
Steering Committee (ESC).

Office of Audit Comment: We do not believe monitoring the compliance to Product
Assurance Division’s various reporting mechanisms alone will ensure that the ESC is
timely informed of late legidative changes to programs that may affect Systems

! The Internal Revenue Service Needsto | mprove | nformation Systems Quality Assurance Over Key Tax
Law Changes for the 2000 Filing Season (Reference Number 199920066, dated September 1999)
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Acceptability Test schedules or possible program implementation delays for the

2000 Filing Season. As reported, we found that program delays were not consistently or
timely reported using these mechanisms during the 1999 Filing Season. Therefore, we
believe that al program changes or problems that may have an impact on milestone
completion dates need to be discussed with the customer and the ESC.

I ssues Reported During the Review and Responded to by IRS M anagement

In a memorandum dated October 19, 1998, we recommended that Information Systems
management assign responsibility for establishing a process to reduce the time to
complete Requests for Information Services (RIS) responses and ensure responses are
issued as quickly as possible to avoid delays. The Filing Season Project Office agreed
and implemented several processes to facilitate faster responses for the 2000 Filing
Season RISs.

Five memoranda were issued on the following conditions during two prior TIGTA
reviews to evaluate the effectiveness of the IRS' actions to implement legidative changes
affecting the 1999 Filing Season. 2

Refunds Are Not Being Frozen on Returns Requiring Recertification for the
Earned Income Credit

Management’s Response: The recertification program was corrected. To ensure the
correction will effect the desired results, Service Center Examination is identifying and
tracking returns that meet recertification requirements.

Earned Income Credit Modified Adjusted Gross Income Request For
I nformation Services Needs to be Modified to Ensure Proper I mplementation of
L egidation Affecting the 1999 Filing Season

Management’s Response: An amendment to the RIS has been submitted to Information
Systems requesting that tax-exempt interest be included in the modified Adjusted Gross
Income (AGI) calculation. If the programming change cannot be made for the

1999 Filing Season, instructions will be included in the Internal Revenue Manua (IRM).

2 The Internal Revenue Service Could Enhance the Process for Implementing New Tax Legislation
(Reference Number 2000-40-029, dated January 2000)

Taxpayers and the Internal Revenue Service Experienced Problems With Some New Tax Provisions
(Reference Number 2000-40-045, dated March 2000)
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Estimated Tax Penalty Changes Request for Information Services Needsto be
Modified to Ensure Proper Implementation of L egidation Affecting the
1999 Filing Season

Management’s Response: An amendment was written to the RIS to ensure that both the
documentation and programming will correctly reflect the law.

New, Second | RA Deduction Adjusted Gross Income Phase-Out Range for

Married Taxpayers Filing Jointly Not Considered in the Request for
Information Services Affecting the 1999 Filing Season

Management’s Response: A RIS will be submitted to request programming that will
increase the upper AGI limitation for married filing joint taxpayers. A pen and ink
change will be issued to IRM 3.12.3 to ensure that taxpayers will receive their full
deduction.

Requestsfor Information Services Need to be Written or Modified to | mplement
L egisation Affecting the 1999 Filing Season

Management’s Response: RISs were developed and submitted to Information Systems
for the necessary actions. In addition, a RIS will be submitted in the latter part of 1998
when the new Return of U.S. Persons with Respect to Certain Foreign Partnerships
(Form 8865) is finalized.
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Appendix VI

Operations Request for Information Services Task Group
Final Report Recommendations

As aresult of its work, the Operations Request for Information Services (RIS) Task
Group recommended improvements in nine areas. An additional recommendation was
added to fulfill the joint partnership of Taxpayer Treatment and Service Improvement

(TSl) and the Internal Revenue Service (IRS) Restructuring and Reform Act of 1998
(RRA 98)" RIS review.

1. Establish Placeholdersfor All RISs. Placeholders (PH) contain all available
information relevant to the Business Area’ s requirement for new information
technology or modifications to existing information technology functions. Within the
RIS lifecycle, PHs serve as the first notification of a requirement and can serve as an
impetus to discussion within the Business Area about its requirements and between
the Business Area and the Information Systems (1S) organization on scope, resources,
and schedule. PHs clarify and document business needs, help IS plan for the
resources needed to meet business needs, and may eliminate unnecessary up-front
work.

2. Provide Accessto the RIS Unit and Filing Season Project Office
(FSPO)/Business Systems Requirements Office (BSRO) Databases. The ability to
monitor the status of PHs and RISsis acritical tool for all partiesinvolved in the
development process. Currently, the RIS Unit and the FSPO/BSRO databases track
the status of all PHsand al RISs.

The Task Group recommends that the owners of these databases provide read-only
access to the magjor stakeholders in the RIS process. These databases provide a
central, reliable source for information about the status of PHs and RISs that can aso
be used in reporting to management.

3. Standardize Numbering Methodology. A consistent numbering methodology
alows efficient and reliable matching of a PH with its corresponding RIS in the
databases. Otherwise, it would be impossible to match the two without physically
examining the contents in the two documents. The numbering system as proposed
also provides high-level information on the status of a particular action and can be
used to improve document version control.

1 pub. L. No. 105-206, 112 Stat. 685
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4. Standardize and Document RIS Process, Roles, and Responsibilities. The
primary purpose of the Task Group was to produce a documented, repeatable process
for developing, tracking, and submitting requirements to the IS organization. A
documented process provides all stakeholders a source of information for the process,
roles, and responsibilities. It establishes one way of doing business that everyone
understands and can execute. This, in turn, makes it easier to consistently improve
the process, to determine where training is needed, and to align the process with the
overall goals of the IRS.

5. Establish a Standard Template for the RIS Process. The RIS customers are
currently using three different forms (the RIS PH, the Draft RIS, and the Final RIS)
for developing PHs and RISs. The Task Group recommends that the RIS lifecycle
use asingle, standard template. As the requirements develop, the form becomes a
historical record of the development of the RIS.

6. Establish aBSRO Mailbox. The Task Group recommends that the BSRO establish
an electronic mailbox to serve as the central point for collecting and submitting all
PHs and RISs to the FSPO, IS, and other stakeholders. The BSRO would receive
RISs through the mailbox and then forward them to the RIS Unit and other
stakeholders, such as the Chief Financial Officer, when necessary. The RIS Unit, in
turn, would disseminate the RISs to the appropriate |S Devel opers.

7. Standardize RIS Prioritiesand Prioritization Methodology. Resources to
implement RIS requirements are limited. Therefore, resources must be allocated to
those requirements that have the highest priorities. To ensure that priorities are
assigned consistently, the Task Group recommends the adoption of standard priorities
with clear definitions.

8. Develop RIS Process Performance Measures. The baseline of the standardized RIS
process must be established and its performance must be monitored through
performance measures. The Task Group has established three performance measure
categories. quality, timeliness, and customer satisfaction. The quality measure is
concerned with how useful the RIS process is to produce quality RISsand PHs. The
timeliness measure looks at the effects of the RIS process on timely preparation,
clearance, submission, and processing. The customer measure gauges how the RIS
process customers perceive the RIS process.

9. Promote BSRO’s Strategic Functionsin the RIS Process. Although the BSRO's
overal roles and responsihilities are still evolving, it is recommended that the BSRO,
working in partnership with the FSPO, the RIS Unit, and the Business Areas, assume
at least four mgjor strategic functions in the RIS process. customer representation,
RIS process ownership, support, and central gatekeeper.
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10. Implement RRA 98 RIS Review Recommendations. A multi-functional team
consisting of representatives from TSI, IS, and the BSRO conducted a comprehensive
review of all RRA 98 provisions. The team recommended creating an independent
RIS review and validation process for all major tax legislation and clearly defining
RISs that are legidatively mandated.
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Appendix VII

Management's Response to the Draft Report

DEPARTMENT OF THE TREASURY
INTERMAL REVENUE SERYICE
was H I METDN, e 2o@dd

Tk MBS InMER
Apl 17, 2000

MEMODRAMDLM FOR TREASURY INSPECTOR GEMERAL FOR TAX

ADMINISTRATION
FROM: Chartes O. Roscotii
ommissioner of [Eernal Revanue

SUBJECT: Treasury Inspecior General for Tax Administration {TWETA)
Diraft Rapart — The imtemal Revenus SBervice's (IRSY Process far
Cantradling Fling Season Gomputsr Fragramming
Changes Does Mot Ensure Critlcal Changes A Eﬁecﬁve?y
Implemeni‘ed {Audit Mo, 19990075)

1 appreciate the oppartunity to respond o your draft report on our process for controlling
computer-programiming changes far the 2000 flling season. | sea this review as an
opportunliy tu Improve and stardardlze our process for contrlling and prioritizing
compuierpinagramming changes.

| agree in general with the mafarty of abservalions and findings. ! also agres wilh your
racommendations and appreciats the trme taken to aseist os In improving our Raguest
far Information Sarvices (RIS} process,

Prior to the review, we started {0 make improvements io tha RIS process. We
documented surrent RIS pmocedurss and provided recommendations far improvernent.
The Chiaf Operations Officar jzsued newly developead interim 18 procedures In
Movember 1890 with finat procedures expected in May 2000. Other organizations in the
iRS are also considering using these proceduras.

A noteworthy initiative, we wouwld ke to bring to your attention, i& the databasa created
by Submission Pmcassing. This datsbagse was instrurnantsl in effectivaly monitorhg
the placeholders and finzl RISs. Working with RIS tamplates fiom Submission
Processing and Stafistics of Incoma, the RIS Task Group developed & standard

eiecttonic template for Opamatons.
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We have takan actians 1o ensure business owners of the Elactronic Federal Tax
Payment Systems (EFTPS) lssue RISs o request mtemal changes rather than Change
Requests (CRs) as they had been doing in the past. Two other Initiatives are underway
that addresa the recommendations in this report.

« Tha first, inttiated in July 1995, consoiidates four databases used by
different functional ameas. This new blended database, the RIS
Tracking and Reporting Systemn (RTRS), wili provide the IRS with a
comprehensive, ceniralized tracking of any computer appfications and/or
eomputer systems changes that are agreed to, avcepted, programmed, and
releazed into producton.

» The second infiative, ihe Service-Wide Requiroments Managamenmt (SRM)
Integratad Froduct Team (1FT}, which began December 1939, wil develop &
Sarvica-wide methadalogy fer planning, develeping, tracking, managing, and
prioritizing computer systemn requirgments across all IRS business units.

Thig initiative will be phased In, as follows:

Phasea 1. Determing Approach, March 2000 1o July 2000;
Phaze 2, Incremental Flan Exscution, August 2000 to March 2001; and,
Fhase 3, Servica-WWide Implementatien, March 2007 to May 2001,

Cine or more Business Operating Divisions (BODs} will conduct the: pilat for the
requirements managerment methodeiogy for Filing Seagon 2002, The resuiting
methodology will integrate & cumrent and develgping requirements management
processes within the RS, The criteria far sdmirdstering requirements will be used o
ansure the RIS inveriory i priorifized acourately for Flilng Season 2003,

We am confident the RIS process will capture the computer system requirements for
Filing Season 2001 and beyond. This effort will be one of many that will enable the RS
te raove from the Capabity Maturty Mode! Level 1, where the environment is initialty ad
hot and chactic resuling in a high nsk corporate enviranment, to Level 2, where there
are repeatable dotincd processes and then on to Level 3, where the deflned processes
aro institutionatized, resulting in more produdtivity and higher qualiy work.

Wa hope to continue warking with you and gatn your confidenca through the sUocess of

ourinltiafves. We will ensure the RS computer programming changes ane offecttaely
contrailed and our filing seasop is never at dsk.
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Qur comrnents on the specific recommendations {n this raport ara as follows:

[DENTITY OF RECOMMENDATION #1
Document all crtical achvities within the RIS process. Such documeantation ghouid also

he provided for data flelds in the proposed ceniralized database. Thiz wauld Inefuds
appropriate validation checks for ctiticel information fields, as well asa validating
information in the existing RIS databases hafors itis comtined inla & centrattzed
datahase. .

ASSESSMENT OF CAUSE(S)
TIGTA found there were distrepancias hetween the existing RIS Section database and

tha Filing Season Project Office (FSPQ) datebase. These databases were bl o track
differert information. Tha FSPO database was bulit to supplomeant and exiract
infonmation from the RIS databese to enable IRS to track RiS placeholdars and
statuses. One of the reagons the RTRS database was creatad was to incomparate
Information cortalned on both of these databasas. Since part of the FSPO dafabase
procedures czil for weeldy extracts from the RIS Section databage, there will be times
when thase databases show different RIS information. The FSPO and the Businaszs
Systerna Redquirernanis Office {BSRO)} procedures have also evalved over the past 2
years to define more consistent numbering systems for the RIS placeholders, making It
aasier to maich R1Ss and RIS placeholders.

CORRECTIVE ACTION(S}
The IZS i= testing the RTRS, which consalidates the four currant RIS datahases:

{1) the BSRO and FSPO database,

(2) tha Systems Development database.,

(3) the Projeci Tracking Syatem Database {Product Assurance & Mational
Tranzmitte! Center {Testing)), and

{4} the RIS Section dalabase.

This new database will blend the RIS placehclder, statis fracking, and report
infanmation, maintained on these various databases, with the RIS Informatlon
maintained on the RIS Sscilon database. 1 wil also track the test updates fram the
Project Trackdng System Database and the National Transmittal Certers production
dates.

Full domumentztion exists for the requirements, design, and data dictionary phases of
this project and will ba updated as nacessaly a5 wa complete testing.  Appmopriate data
validation chacks have also baen incorporatad into the RTRS.

- -0

T



The Internal Revenue_Service’s Process for Controlling Filing Season Computer
Programming Changes Does Not Ensure Critical Changes
Are Effectively Implemented

Any conflicting inforrmation that might sHill esdgt in the Filing Saason and RIS databases
is belng reschved thraugh the current joint festing affort. We have also developed a
detailed User's Gulde to halp pegple ravigato through the RTRS system. The RIS
piending effort will provide the IRS with a comprehensive, centralized tracking of the
basaline {any application and/ar systems changes thet are agraed to, accepisd,
prograsmmead acnd released into production) changes te our computer systems.

" Al othar criical RIS process activitles are etther included in {nfarmation Systems’ (15
RIS Procedures (Document $473) or the drsaft QOperations’ RIS Procadumes.

IMFLEMENTATION DATES:
Proposed: July 31, 2000

CORRECTIVE ACTION(S) MONTTORING PLAN

The IRS is currenily testing the RTRS and expects fintsh In May-June 2000. When
tosting has been complated and the systam is ready for tive bse, the RTRS will be
implemanted as a live protuction system and wil provide amy hecassary documentation
for its customers.

RESPONSIBLE OFFICIAL{S)

Chiet Information Cfficer (15}
Deputy Chief information Officer {Syetams) (1S)
Directar, Program Managemant and Architschire (15:PM)

IDENTITY OF RECOMMENDATION #2

Develop written chtena far prioritizing RISs to ensure the RIS mvantory is prioritized
camectly for the Filing Season. Thess criteria should inchids such variables as axpayer
impact, potetitial cost, and resqurce comratiments.

ABSSESSMENT OF CAUSE(S}

Although the IRS recognized the need 1o priotize RISs far the 2000 Filing Season, tha
process did not assure we made the most critical programming changes first.
{nstructions for prioritizing RISs into six categories did nat include criteria autlining what
should be included in each of ihe caiegores. Using the priariy guidelines the
Operatians R1S Task Group eatablished for the & categaries, THGTA gelected 2
judgmental sample of 15 Filing Season programming changes and essigned a priority
catagory to eacht one. TIGTA's results showed calegory aasignments that dld nat agrea
with the 1RS" assignmeants for 28 percent (3 of 1 5 of these Fllng Season changes.
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The Internal Revenue_Service’s Process for Controlling Filing Season Computer
Programming Changes Does Not Ensure Critical Changes
Are Effectively Implemented

CORRECTIVE ACTION{S) :

2a Tha Operations RIS Task Group develnped imtetim RiS procedures that
clarifad the categories of RiSs and provided gutdance in determining tha critical
vE. non-critica! status of RiSs for Filng Seasan 2001. The Chisf Operations Officer
izzued thess procadures on MWovember 2, 1995, '

oh. Within Operatians' Submigsion Processing business area, placeholders are
priritized in & bwo phased approach:

Phase | is the placshglder prioritization within the division. Although anly
discretignary (program anhancement) placeholders were priodtized, all RIBs in the
stay-in-business flegacy) and legisiativa catagories were deamed ossental. We
prioritized placeholders by the: {1} burden on taxpayers and [} impact on the

RS, We generated a mpart and provided copies to the Operation's functional
araas and 18, .

Fhase || of tha process raguirad negctiating with |5 in a2 seres of meetings 1o
finallze the placeholder priartization. YWe priotitized piaceholders by: (1} 15
available resourcas and (2} IS staffing and programming hours. This approach
mllawed discussion between the Submission Procassing business area and IS, and
resulted in programming of some key program enhangements.

7¢. The IRS has created the SRM IFT to improve the processaes far devaloping,
tracking, managing, and priaritizmg requirements across the arganization. The goat
of the 1P'T ja ta analyze all current requirements managament inHiativas In both
Legacy and Modemization areds, creats Integrated progedures o manage the
requirements, and create a mechznism to priotitize them by categones.

W will use Requiremenis Taxonomy to dlassify requirements and give them
measureable critarfa that we ¢an use to prioritize citical versus nen-crtcal
changes. We can also use this classification system to negotiate system
requiremeant pricritles batwesn BOOs as they ame phasad In, and maka
imvestment decisions basad on organizational prigritles and impacts.

IMPLEMENTATION DATES:

Ja. Completed: November 2, 1869
25, Completed: August 1, 1998
2e. Proposed: May 31, 2001
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CORRECTIVE ACTION(S} MONITORING PLANM

7o, Senior executiva sponsors for tha SRM IPT vl review the miestones and
deliverables of the 1PT to assure they are addressing the concams: in this draft
report

RESPONSIELE OFFICIAL(S]

Za. Chiet Uperations Officer (OFP})

2. Mational Direcor, Submission Processing (OP-FS:5)

2¢. Presently, the SEM IFT is raporiing to bath the Chief Operaions Officer and tha
Deputy Chief Information Officar {Systems). However, the Chief Cperationa Oficer
organization will not exist whan the new BODS stand up after September 30, 2000.

IDENTTTY OF RECOMMENDATION #2
Publizh standardized request procedures io assure that comptier-programming
changes are sffectively controlled for aff IRS offices. _

ASSESSMENT OF CAUSE(S)

The TIGTA found the EFTPS in 1S was using CRs instead of RISs to [nitiate intemal
computer-programming changes. White this mathod of using CRs was simiar t using
RISs, the CRs wene not controlted on tha RIS datzbase. Evan though the EFTRS
project wollld be menitored as part of the Filing Ssason projects undergoing change,
there wolld be no record of the requestad changes on the RIS datahase of tha FSP0
database.

CORRECTIVE ACTION{S)
W= have andrassed the issue of the EFTPS using GRs instead RI3s. The EFTFS now

adheres to the praviously published standard procedures contained n the 15 RIS
Procedures (Docutment 9473) and issues RISs for thelr intenal changes.

iMPLEMENTATION DATES:
Compieted: Decomper 1999

CORRECTIVE ACTION{E) MONITORING PLAN

The Systems Resource Planning Divislon fSRP) will monitar the submisslon of
requirements to IS. if any office uses nunstandard procedures o submit requirements,
SRP wil work with tham fo ensure they use the cormoct RIS procedurss.

RESPONSIBLE DFFH:IAL§§]
Chist Imformation Officar (5}
Deputy Chief Information Officer (Systoms) 1)

Ascistant Commissioner for Systems Development (15:5)
Directar, Systemns Resource Planning Divislon (I2:5R)
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If you have: any gquestions or nesd additional informetion, please call me, or a member
of your staff may contact Bemie Zycherman, Aclng Director, Business Systems
Requlrements Office at 202-874-0645 or Brad Strohecker, Acting Dirsctor, Systams
Resourte Planning Division at 2D2-253-1708,

ties: Chiaf Opoerations Oftear
Chief Infarmation Officer
Deputy Chist Information Officer (System:s)
Director, Program Management and Architecture
Director, Systems Resolres Planning Division
Direcinr, Busingss Systerns Renuiroments Office
Assigtant Commizsionet, Forms and Bubmission Processing
MNationgl Dirsctor, Submisslon Procassing
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