Appendix A:

Letter of Request from Senator Jeff Bingaman, June 17, 2002.
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Juge 17, 2002

Thve Semabe paased version of H R4 contains a mamber of provisions affecting fuels
markets tha! require additional analysis prior to final confevence decimons. First, the
wmhﬂm#ﬂﬂhnﬁhﬂnﬂ&ﬂﬂwﬂdHMH
han the: nse of MTBE beginning in 2004, o national phase out would follow. Alno
hegmning in 2004, & certain portion of all gasoline sold in the U.S. will have to be from
~mw.mu@mﬁum:ummpﬂhm The
commhination of thess tero factors alone has the polential wo significantly inpact US motor
fucls markeds,

Mmﬂlhﬂ'mﬂ,mpﬁmdﬂﬁtﬂlwh}m!ﬂﬂﬁlmh
resulted in severe price volatility in various US molor fucls markets. Bach time, the
Committes on Energy & Nahoal Rasources has held hearings to roview the prohilems o
gn effort to pveid or st leaet mitigate fiotume reoerencs of such dislocstions. The Enargy
transitions. We should be sble to apply what we have Jearned from thess past market
transition experiences 1o case the implementation of these various changns that will start
to take effect in 2004.

W.IEWMMEMMmmMMMWnH:

Wmﬂnpﬂﬂﬂ'mhl[llnﬂﬂﬂﬂﬁﬂ!mmmm

changes, This should includs specific analysis of the following Esclonm:

1. The expecied volumetric shartfall in facls supplics with an cffective MTEE ban in
D00 .

2 A.Fludm-ﬂhkﬁiﬂlprudﬂﬂ' mm'ﬂ,tlpply,mﬂmtmﬂﬂﬂﬂu:ﬂndm

pricE]
3. Inter-regional iransportation jssuss and associated codts for rencwable fucls,
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4, Thpni.ﬁdd'[dnfupmhmﬂmmﬂdlﬂmnﬁuﬂﬁﬂ,{ij.bﬂ.ﬁmiﬂﬂi!
Oictober) va. calendar year basis,

5. Thunnﬁ:mnunlimpmdmnhﬂhnmuimp!mM#'ﬂuhwﬂﬁnud
Mabile Source Air Tonic (MSAT) gasaline regulations and a national cthanol
mundete; )

6. The impact on gasoline price s=d supply when many additional 6zone non-sttaimment
mreas come under the new B-hour azone standard, ) _

7. mwmﬂmiwmﬂﬁﬁmﬁﬂhﬂmuﬂgﬂ;m
mﬁmquhmmm&ﬁ:wﬂuwmmh
pusoline Wended with othanal; !

B Tupuuﬁﬂ:ﬂmhulunfh:phnmuimnfnmﬁmlmmu[fu:hmq&ulh
proliferstion of boutique fuels. . :

As eartier requests have noted, it would be helpfl to have this study completed s soon

posaible, Should you have any questions, regarding this roqueost, pleass contact
;;lﬁ.fnr«ﬂ:hﬂlﬂd]nﬂmmitln. st (2021224-7143, [ thank you in advance for your

Amsiatance )
/ JuﬂZm :
) Chairmsn, Sensts Commiltes on
Energy & Matural Resouress
cc: fils
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