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May 9, 2007
#dr, Guy Jaroso

Admyiniprator

Energy eformation Adminisration

1600 Independenss Averne, S.W.

Washingon, T 20585

Dear, by Camso;

Al you are aware, Congress 18 considering major emergy legislation to increnss oor energy
independsnce and to reduce the envircnmenta] impact of enecgy production and vae. As apavi of
that Jepis'ation, §intend t introduse Tepislation to yequics that utzlfies provide cortain
percentages of their sleetricity to consumcss ffom renewsable sources. A Renewable Portfolio
Standard (RFS), intended to areomplieh ©is goal, has pagsed the Senats in the last three
Congressss. Yo have providsd snalysis of my proposals in each of thoge Clonpresses. Tam
requesting that you update that analysis, given chanpes in fhe matket and changss inthe praposal
that I am presesting during this Congress. The assumpt'ons of this proposal (sec atbzch=d) arve:

" The facilities subject to the RPS include all eleotric utilities that sell eleotrleity to retaj]
consumetrs. Blectrie utilities with sales legs than 4,000 GWh per vear are exemipt, ITn
atdidon Havaii iz exempt,

» The bass against which the requitament is calewlated is defined as all elestric utility retail
gales in g given salendar vear, sycluding sxisﬁnghyﬁmpnwar

- The dafinifion efnew renewable enerey is cleetrixy generated ata faedligy pIaced In
gervice on or aiter Tomuary 1, 2003, that uses eoler, wind, ovean, peothermal, hinmass {as
defined in the Bill}, landfill gos, aad ineremental hydrapower.

= The R¥3 include: & credit system in which ome chedit will be Sstributed for sach 1080 of

elzcinicity generaied from oligible resourcas. The cost of cradits is capped af 2 csnts per
EWh, adjuzied for infladon.
. The timetable farthe RIS {s:
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T a5k that the requested information be made available as soon aspossible. [alsc ask that
i #1afF be hricfed orior v the ralaace of fnfarmation.
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If vou have any quéstions regerding fhie requast, or need clarifeston, please ¢onsact Leon
Lowery with the Senate Bnerry and Matial Resources Cemmittes staff ar (202) 224-2203. 1
thank youin advanee for rour timely attention to this request and for you- etforts 1o ensuee that
our Natlon's energy policy decisions are informed with the best available analysis.
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Benewable Porifolic Standaid
Sanrmary of Senater Bingaman's Apendment
310" Congress

The amendiment requires gellers of electrioity to verail consmuers o obtain certain
percentiess of their clectin supply from rew renewabls enetpy regourees, The pereabiapee rangs
frern 3.75 pereent dwing 2010-12, te 7.5 percent during 2013-16, 11.25 pereent duging 2017-19
end 15 percent during 2020-30. Utilities that sell lesa than £,000,000 magaswart holrs per yoar ot
sxempted, as #9 Hawsil, The provizion sowasts on Deesrmber 31, 2030,

Exigting Inndropower generators and municipe] solid waste generatore are excluded from
the hage amount from which the percentage requirerasuts ace calqubated,

Cualifying rencwables ae (includng dismibuted seperators) wind, solar, ocsan,
geothermel, biomass, lancilll gag and incremertal Bydvapawer,

The Becretary has tha authority to catablish and design @ renowable enetyry credit Tading
program. The Becretary may issue oredits to peneratars of renewable coocry.  Utilites submit
credits to the Becretery tocertify complisnce. Utilities may aleo make alternative complisnge
poymrents by the Seoretary ot a rate of 2.0 eants per lossit hanr, adnsted fisr inflation. Yordsting
repaweblis can be used fir compliance with the requirement, but credits for them may not be
traded or sold.

The Seeretary is required to ¢hargs a olvit panalty for failyes to mesf the required
parcentage targets of no mers then the lesser of 2.0 cents or 200 percent of the averags matket
value of ¢redits per EWh n viclaron of the regquirement, The Secretary may mirigate or waive
the penadty for rersons omslde the reasonabls comtrol of fas utility.

The Federal RPS will not affect ftats programs. To the sxtent {hyt Stajes requize or
sompllance payments, the Secrctary must defermine what thnae payments represent as to
eompfianes with the Badesal requirement mnd allocate coedife socordingly.  Fuphenmops, = State
Benewabls Bnergy Aceovat will be eatablished. This program will provics gronts to Stares to
develop praprams desipned to promoete rexetrable snerpy production,
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