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Delegation to Principal Supervisory Agents (“PSA’s”) to 
Grant or Withhold Approval of Management Interlocks 

Summary: This Bulletin is being issued in response to Final Rules concerning management official interlocks. 89- 
1429 and 89-1430, dated May 11.1989. In these Rules, the Board delegates to the PSA’s authonty to approve or 
disapprove applications concemrng management official interlocks, except for those applications raising issues 
of law or policy or those that may establish precedents of nationai sigrufrcance. 

For F u her Information Contact: 
The FHLBank Distnct in wiuch vou 
are located or the Corporate A&vi- 
ties Division of the Office of Regula- 
tory Xctiti ties, Washington, DC. 

Regulatory Bulletin I4 

Yenera Policv 

Jnder Final Rule 89-1429, the i’SA’s 
may grant or withhold exemptions 
(12 C.F.R. Section 563f.4) subject to 

the followtng conditions. The PSA’s 
may grant extensions under 12 
C.F.R 8ection 563f.6, provided the 
benefits of granting the extension 
outweigh the potential disruption 
caused by an earlier departure of 
management officials subject to the 
interlock regulations. For applica- 
tions disapproved, the PSA shall 
give the applicant prompt written 
notice of the speklic reasons for dis- 
approval. 

Xpplications filed pursuant to :k.c 
delegauons contained in Sinai Ruies 
39-1429 and 89-1430 are dls:irc: 
from notices tiled under Section 5 of 
the Management interlocks Rewslon 
Act of 1988, which must be acted 
upon by the Board. Seaion 5 notices 
concern dual seTvIce by directors of 
diversified savings and lpan holding 
companies. 

Attachment 

-&&!I LLrcL- 
- Oarrel W. Dochow, Executive Director 
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Corporadon. IS emending Ita nguiations 
onmanagement official tnterioclca by 
delegaung to the Ri!~lpei SU~G~~OT 
Agent outhonty to grant or rnthboid 
eppruvrl to all rpphcatlona for 
exempttona or cxtenslona of time filed 
pumanr to 12 CFR 5i33f.4 anti 583f.8. 
with tha exccpuon of thoaa that present 
an iuw of pohcy or law. This 
dele+tion will rtreatnhnc the 
appliutioru process and enaoie the 
Agmuzy to rrrpond more quickly and 
efficiently to l ppkanta. 
Entcrnn DATc May 19.1988. 
r-@umnu -now CourAcI: 
Robyn Demur Financtai Analyst. (902) 
33147% OffIce of Regulatory 
Actititica. 801 Seventeenth Street. NW.. 
Warhingtaa DC 2mtH% 
S~ARV 1IscocIYAn~ The 
Board has prwtously delegated 
s~gmficant element9 of its supennsory 
and examination functtonr to the 
Federal Home Loan Banka 
(“FHl&nka”). under the direction of the 
Princtpal Supervtsory Agenta. By 
establishing the Office of Regulatory 
Activitier (Board Resolution No. 8G7551. 
the Board determmcd that it9 purpose of 
improvuy the effectivenerr of its 
examination and rupervtrory functions 
would be furtbmd. 

As put of thir organizational 
restnlcturing. the Board upon 
conaidemtion of a recommendation by 
the Office of Regulatory Activities. has 
determined that delegation of routine 
application decisions where vitena and 
standardr am clear and definitive and 
that are currently performed by the 
Office of Requlatoty Actititim can be 
more efficiently and effectively camed 
out by relying on the exerting experulc 
at the FHLBankr. A9 is it9 pmcuce in 
granunp delegations of authority. the 
Board reserves unto i&elf the right to 
decide appiicatloru that present 
9lgnificant isruea of law or policy or 
wouid establirh a precedent of national 
agntftcance. 

Thir delegation doer not diminish the 
statutory rerponrtbility of the Board to. 
through the Office of Regulatory 
Activities. oversee. control. and whew 
necessary improve the functions of 
examination and rupervirion. It will. 
however, expedite delivery of decisions. 
Pursuant to 12 CFR SOS.11 and 506.14. 
the Board fin& that. becaurc there 
amendmenta reiate to ruler of Board 
oganuation. pncadure. and practice. 
notice and public comment am 
unnecessary. aa is tie Xkiay delay of 
the effective data. 

LiatdSubjactsh12CFRPartS83f 

AnUtmat. Hdding mmpaniea Swings 
and loan l Mocl8tiona 

. . 

,Accotinniy. the Federal Home Loarr 
3anit Boer nereoy amends Part SB3f. 
Subcnapter 0. Chapter V. of Title 12 
CJde of Federal Regulatlona. a9 ret fond 
below. 

PART 563f--MANAG~~ OmClAL 
iNTERLOCKS 

;. The aulhortty for Part 563f ir 
;ertseti to reaa ar follows and the 
autnorlty zltdticnr located at the end of 
e :ch paraqrapn are removed: 

iudonr): SE. ~I.47 Stat. fu PI added by 
*cc. I. N 96:. 18. as 9mrndad (12 U.S.C 
:;‘a!: sec. I.-. 1; Stat. 7%. aa wended (12 
C S.C. :x::: sec. 5. a Stat. 131 a~ rmended 
:12 c SC. :x41: sees. 402403.407.48 stat. 
ll;b-l:j_. ::tjo. as amended (12 USC ES- 
1°C .,.:?X!. sec. Xl. 92 Stat. 3872 aa 
zne!!ard 112 L’.S.C. 3ZJl et req.); Reog. Plan 
x0). 3 of 3.1943-lwa camp” p. la. 

:. Secxon 3631.7 is revised to read ~1 
'oilow,: 

The Principal Supervisory Agent or 
his designee may grant or wtthbold 
exemptions under f 563f.4 and 
cxten9aona of time under 4 5631.0, 
pmvidcd the exemption or extension 
request does not present a aigtuticant 
Issue of law or poiicy and would not 
establish a precedent of natioaal 
6tgruficance. Exemption8 under any 
paragraph of t 583f.4 shall be granted 
under this delegated authority if ail 
relevant conditions specified in that 
paragraph. if any. are met. Extensions 
under 4 563f.6 rhall be granted uniear 
the Rinupal Supetvsoty Agent or his 
designee determiner that the extension 
would be a0 contrary to the deporltory 
lnshtutions a9 to outwelgh the 
disruption caused by the earirer 
departure of management official9 in 
interlocking relationships. For 
applications not approved. the PSA shali 
gwe the applicant prompt notice. in 
wnting. utixq the rpectfic baair for 
di9appmval. Application9 made 
pursuant to this section rhould be 
submitted to the Principal Supervisory 
Agent of the district that har 
supervisory responatbility over the 
depository institution or depoaltory 
holding company wherein the 
management official ir. or would be, In a 
prohibited management interiock 
porition. 



X4 ~e&,,j ~,,&tr I Vol. 54. No. 99 I Wedae.%iay. l PV 24. 1989 I Rules and Regulatioar 

FEDERAL HOYE LOAN BANK BOARD 

12CFRPti584 

[No. 89-14301 

Prohlbltod A- 

~ormr: Federal Home Loan Bank 
Board. 
ACllOK Final rule. 

SUMMARE The Fedual Horns ban Bank 
Eloard (“Board”), as opemtmg kad of 
the Federsl Savings and ti fnsumncs 
Corporruon (“FSLIC’~ is B its 
~ie@etions au prokubited sets by 
expsndmg the ruthonly deIeg8ted to tk 
supaMsoy AJjeat (34) to iaduda 
dis*ppmval of applications 6hd 
pursuant to 12 CFR 5M.o(d) for retief 
from the prohibitions containad in 12 
CFR sSr.fJ(b], Msnagement Intsriocks. 
Tbia amendment will strsamlina the 
application process and expedite 
decision delivery. 
W DATT May 24.19BB 
Foa nmnau INPQ~uAno~ -ACT. 
Robyn Detunr Fiiancial Analyst. (202) 
3314572 Office! of Regulatory 
Activities. 801 Seventeenth Streef NW. 
Washington. DC 2~~76, 
SUPPLEMUCTMY 1NFORYATl~ The 
Board has previously delegated 
slgr.lficant elements of its supervisory 
and exammation functions to tha 
Federal Home Loan Banks 
(“Ff+LBanks”) under the directjon of the 
Principal Supervisory Agents. By 
establishing the Offke of Regulatory 
Activities (Board Resoolution-No. &l&755]. 
the Board determined that its purpose of 
improving the effectiveness of ita 
examination and supervisory functions 
would be fur&red. 

ti part of this oganizatio~I 
restnrcturing, the Boar& upon 
conslderatlon of a recommendation by 
the Offics of Regulatory Activities. has 
detetmrned that delegation of routine 
application decisions where criteria and 
standards are clear and definitive and 
that are cun-ently performed by the 
Office of Regulatory Activities cBn be 
mom effkiently and effectively camed 
out by relying on the existing expertise 
at the FHLBsnks. As is its pmctice in 
granting any delegation of authority. the 
Board reserves unto itself the right to 

ienda any sppkcauon that present 
:93ues oi Law or poucy or would 
establish a preceoent of nsuoaal 
sgntficsnce. 

This delegatron does not diminish the 
statutory te~ponr~~dity of the Board to. 
through the Office of Regulator; 
Activities. oversee. contxul. and. where 
necessary. unpmve the functions of 
examination and mpervvsion. Roposeci 
legislation contained in the Fimncial 
Institutions Reform, Recovery. and 
Enforcement Act af 1989 auy l ffact or 
eliminata the pmvlsion resvicting 
management interiocks for holding 
compantes (12 USC. 1730a). This 
delegatton. in the tnterim. w-tll expedite 
delivery of deoisions in this area. 

Want to 12 CFR SOS.11 and 50&14. 
the Board finds that. becauw these 
amendments relate to rules of Baud 
organisation. procsdum. and pmctics. 
notice and public comment am 
unnecessaty, as is the 3Oday delay of 
*he effectwe dats 

Lirt of Subjscts in 12 0-R Past 584 

Holi§ng o~mputies. Reparcing and 
recofieepe nquuanaro.sav%pJ 
and loan asr~a;rrt~ons. Sectuitics. 

Accordingiy. the Federal Home Loan 
Bank Board hereby amends Part 584. 
Subchapter F. Chapter V, of Title IZ 
Code of Federal Regulations. as set forth 
below. 

SUocMFTER r--IIEGuIAnoN9 H# 
SAVINGS AN0 LOAN HOLOW 
COYPANES 

PART BB4-REClJlAlED ACTIVITIES 

1. The authority for Part 584 is nv~sed 
to read as follows: 

Authority: Sec. Sh 47 Stat. 72.581 added 
sv Jet. 1. M SM. 2%. ss rmmcied (12 U.S.C. 
142%): m Z 4S Strt Ua l # unended (12 
us.cw52): ma% 5.4a Sm. 132, PI Mmllded 
I12 us-c Me8): sea. wl-405. Iob100.48 
stat. 1slzs7. uselzm as amended (12 
USC 172&172a 172b1730): aIN% 4m 02 Stat. 
5. as uuded (12 USC 173Oa): Rcog. Phn 
No. 3 of 1917.12 FR 49sl. 3 cm. 194s-1948 
Camp, p. lu7l. 

or mthhold pnor rmtten approvai for 
any msnsgement interlock requvlng tr.e 
Corpocstioo’s approval for exsnunatlon 
or extension under psrsmpkt (b) of thus 
section. pmvided the exemptton or 
extenston request does not present an 
Issue of law or policp and would not 
establish a precedent cf naticsnai 
significoncs Appmval will be granted d 
(11 the interlock is not pmhibited by Part 
562f of. this chapter. and (2) the 
Supervisory Agent detenttines the 
interiock would not be likely to have an 
anticompetitlve effect and would not he 
objectionable on supervisory grounds. 
For applications not approvsd. the PSA 
shall give the appkant pmtnpt nohce. in 
writing. citing the spccifle hasir for 
disapproval. Appiicatfurm rhdl be filed 
with the Supemsorg Agent of the 
distiot in which the principal office of 
the subsidiary insnred institution that 
conducts the pnncipal savings and loan 
business of such holding company IS 
locstcd 

2. Amend 1584.9 by revising 
paragraphs (d) and (e) to mad as 
foilows: 

5544.8 PWrctr 
. . . . . 

Id) Application for Corporation 
approval requtred by this section shall 
contain a fall statement of the masons in 
3upport thereof. Such applications shall 
be filed wnh the Corpomtion by 
trsnsmttting the onginsl and one copy to 
the Director. Office of Reguiatory 
Activities, and one copy to the 
Supen4soty Agent. 

(e) Approval by the Supervisory 
Agent. The Supemsory Agent may grant 




