, Office of Regulatory Activities

!

RB 14 was rescinded 10/21/91 - Delegation Sections 563f.7 and 584.9. i

|

Handbook: Application Processing

Subject:

Management Official Interlocks

s RESER
Grant or Wi r :

)

Sections: 6460, 930

RB 14
a |

July 19,1639

i EIIP

Summary: This Bulletin is being issued in response to Final Rules concerning management official interlocks. 39-
1429 and 89-1430, dated May 11, 1989. In these Rules, the Board delegates to the PSA’s authonty to approve or
disapprove applications concerning management official interlocks, except for those applications raising issues
of law or policy or those that may establish precedents of national sigruficance.

For Further Information Contact:
The FHLBank District in which you

are located or the Corporate Activi-

ties Division of the Office of Regula-
tory Activities, Washington, DC.

Regulatory Bulletin 14

~eneral Policy

Jnder Final Rule 89-1429, the PSA’s
may grant or withhold exemptons
(12 C.F.R. Section 563f.4) subject to

the following conditions. The PSA’s | Applications filed pursuant to the

may grant extensions under 12
C.F.R. Secticn 363f.6, provided the
benefits of granting the extension
outweigh the potential disruption
caused by an earlier departure of
management officials subject to the
interlock regulations. For applica-
tions disapproved, the PSA shall
give the applicant prompt written
notice of the specific reasons for dis-
approval.

delegations contained in rinai Rules
89-1429 and 89-1430 are disunc:
from notices filed under Section 5 of
the Management interlocks Revision
Act of 1988, which must be acted
upon by the Board. Section 5 notices
concern dual service by directors of
diversified savings and loan holding
companies.

Attachment

— Darrel W. Dochow, Executive Director

Federal Home Loan Bank System
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Rules and Regulations

Fodetai Ragster
\'ol. 4. No. 98

Friday, May 19. 1999

FEDERAL HOME LOAN BANK BOARD
12 CFR Part 5631

{No. 89-1429]

Management Officiai interiocks

Date: Mayv 11. 1888
AGENCY: Federal Home Loan Baok
Boara

ACTION: Final rule.

SUMMARY: The Federai Home Loan Bark
Board ("“Board ). as operating head of
the Federal Savings and Loaa insarance



S

Federai Register / Vol. 54. No. 98 / Friday. Mayv 19. 1989 / Rules and Reguiations

Corporation. is amending its reguiations
on management officiai interiocks by
delegating to the Principal Supervisory
Agent authonty to grant or withhoid
approval to all appiicatons for
exemptions or extensions of time filed
pursuant to 12 CFR 583f.4 ana 563f.8.
with the excepuon of those that present
an issue of policy or law. This
delegation wili streamline the
applications process and enabie the
Agsncy to respond more quickly and
efficiently to spplicants.

EFFRCTIVE DATE: May 19. 1568.

FOR PURTHER INFORMATION CONTACT:
Robyn Dennis. Financial Analyst, (202)
3314872 Office of Reguiatory
Activities. 801 Seventeenth Street. NW..
Washington. DC 20006.

SUPPLEMENTARY INFORMATION: The
Board has previousiy delegated
significant elements of its supervisory
and examination functions to the
Federal Home Loan Banks
(“FHLBanks"). under the direction of the
Principal Supervisory Agents. By
establishing the Office of Regulatory
Activities (Board Resolution No. 868-755),
the Board determined that its purpose of
improving the effectiveness of its
examination and supervisory functions
would be furthered.

As part of this organizational
restructuring, the Board. upon
consideration of a recommendation by
the Office of Regulatory Activities, has
determined that delegation of routine
application decisions where critena and
standards are clear and definitive and
that are currently performed by the
Office of Regulatory Activities can be
more efficiently and effectively carmed
out by relying on the existing expertuse
at the FHLBanks. As is its practice in
granting delegations of authority. the
Board reserves unto itself the right to
decide applications that present
significant issues of law or policy or
would establish a precedent of national
significance.

This delegation does not diminish the
statutory responsibility of the Board to,
through the Office of Regulatory
Activities, oversee, control. and where
necessary improve the functions of
examination and supervision. It will,
however, expedite delivery of decisions.
Pursuant to 12 CFR 508.11 and 508.14,
the Board finds that, because these
amendments relate to rules of Board
organization, precedure. and practice.
notice and public comment are
unnecessary, as is the 30-day delay of
the effective date.

List of Subjects in 12 CFR Part 563f

Antitrust, Holding companies. Savings
and loan associations.

Accordgingiy. the Federai Home Loan
3ank Boara nereoy amends Part 583f.
Subchapter O. Chapter V. of Title 12,
Code of Federai Regulations. as set forth
Selow.

SUBCHAPTER D—FEDERAL SAVINGS AND
LOAN INSURANCE CORPORATION

PART 5621—MANAGEMENT OFFICIAL
INTERLOCKS

i. The authority for Part 563f is
fevised to reaa as follows and the
authority citdticns located at the end of
e.:Ch pardgrapn are removed:

Authonny: Scc. SA. 47 Stat. 7285 as added by
we 1. 64 Siai. 238, as amended (12 U.S.C.
142%al sec. 17. 47 Stat. 738. as amended (12
US.C. 14271 sec. 5. 48 Stat. 132 as amended
120 S.C. 1364): secs. 402—403. 407. 48 Stat.
1256-1237. 1260. as amended (12 U.S.C. 1725~
1726, 1720k sec. 201, 92 Stat. 3672 as
imenaed 112 U.S.C. 3201 et seq.); Reorg. Plan
0. 3 of 3. 1943-1948 Comp.. p. 1071.

2. Secton 363{.7 is revised to read as
‘oilows:

§ 5631.7 Delegation of authority to grant
sxemptions and extensions of time.

The Principal Supervisory Agent or
his designee may grant or withhold
exemptions under § 583f.4 and
extensions of time under § 5831.8,
provided the exemption or extension
request daes not present a significant
13sue of law or policy and would not
establish a precedent of national
significance. Exemptions under any
paragraph of § 563f.4 shall be granted
under this delegated authority if all
relevant conditions specified in that
paragraph, if any, are met. Extensions
under § 563f.6 shall be granted unless
the Principal Supervisory Agent or his
designee determines that the extension
would be so contrary to the depository
institutions as to outweigh the
disruption caused by the earlier
departure of management officiais in
interiocking relationships. For
applications not approved. the PSA shall
give the applicant prompt notice. in
wniting, citing the specific basis for
disapproval. Applications made
pursuant to this section should be
submitted to the Principal Supervisory
Agent of the district that has
supervisory responsibility over the
depository institution or depository
holding company wherein the
management official is. or would be. in a
prohibited management interiock
position.

By the Federai Home Loan Bank Board.
Joha F. Chizzond.

Assistant Secretary.
{FR Doc. 8812022 Filed 5-18-80: 845 am|
PLLING CODE §720-04-0
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FEDERAL HOME LOAN BANK BOARD

12 CFR Part 584
[No. 89-1430)

Prohibited Acts

Date: May 11. 1988,

AGENCY: Federal Home Loan Bank
Board.

ACTION: Final rule.

SUMMARY: The Federai Home Loan Baok
Board (“'Board’'), as operating head of
the Federal Savings and Loan Insurance
Corporation {'FSLIC™}, i» amending 1ts
reguiations an prohibited acts by
expanding the authonty deieguted to the
Supervisory Agent (SA} to includa-
disapproval of applications filed
pursuant to 12 CFR 584.9(d) for relief
from the prohibitions contained in 12
CFR 584.9(b), Management Interlocks.
This amendment will streamiine the
application process and expedite
decision delivery.

EFFECTIVE DATE May 24, 1989,

FOR FURTHER INFOPMATION CONTACT:
Robyn Dennis, Financial Analyst. (202)
3314572, Office of Regulatory
Activities. 801 Seventeenth Street. NW.,
Washington. DC 20008.

SUPPLEMENTARY INFORMATION: The
Board has previously deiegated
significant elements of its supervisoty
and examination functions to the
Federal Home Loan Banks
(“FHLBanks") under the direction of the
Principal Supervisory Agents. By
establishing the Office of Regulatory
Activities (Board Resolution No. 88-755),
the Board determined that its purpose of
improving the effectiveness of its
examination and supervisory functions
would be furthered.

Aas part of this organizationai
restructuring, the Board., upon
consideration of a recommendation by
the Office of Regulatory Activities. has
determined that delegation of routine
applicauon decisions where criteria and
standards are clear and definitive and
that are currently performed by the
Office of Regulatory Activities can be
more efficiently and effectively carried
out by relying on the existing expertise
at the FHLBanks. As is its practice in
granting any delegation of authority. the
Board reserves unto itself the right to

Zecide any application that present
issues of law or poucy or wouid
establish a precedent of national
significance.

This delegation does not diminish the
statutory responsibility of the Board to.
through the Office of Reguiatory
Activities, aversee. comtrol. snd. where
necessary. umprove the functions of
examination and supervision. Proposed
legislation contained in the Fimancial
Institutions Reform. Recovery, and
Enforcement Act of 1989 may affect or
eliminate the provision restricting
management interiocks for holding
companies (12 U.S.C. 1730a). This
delegation. in the interim. will expedite
delivery of decisions in this area.

Pursuant to 12 CFR 508.11 and 508.14.
the Board finds that, because these
amendments relate to rules of Board
organization. procedure, and practice.
notice and public comment are
unnecessary, as is the 30-day delay of
the effective date.

List of Subjects in 12 CFR Part 584

Holding companies. Reporting and
recordkeeping requirements, Savings
and loan associations. Securities.

Accordingly. the Federal Home Loan
Bank Board bereby amends Part 584.
Subchapter F, Chapter V, of Title 12,
Code of Federal Reguiations. as set forth
below.

SUBCHAPTER F—REGULATIONS FOR
SAVINGS AND LOAN HOLDING.
COMPANIES

PART 584—REGULATED ACTIVITIES

1. The suthority for Part 584 is revised
to read as follows:

Authority: Sec. SA_ 47 Stat. 725. as added
by sec. 1, 64 Stat. 258. as amended (12 U.S.C.
1425a): sec. 1 48 Stat 128 as amended (12
US.C. 1482); sec. §. 48 Stat. 132. as amended
{12 US.C. 1404} secs. 401403, 405—407. 48
Stat. 1255-1257, 1250~1200. ss amended (12
US.Cl 1724-1728. 1728-1730); sec. 408. 82 Stat.
S. as amended (12 U.S.C. 1730a) Reorg. Plan
No. 3 of 1947. 12 FR 4981. 3 CFR, 1943-1548
Comp.. p. 1071.

2. Amend § 584.9 by revising
paragraphs (d) and (e) to read as
follows:

§584.8 Prohibited acts.

* . . . .

(d) Application for Corporation
approval required by this section shall
contain a fuil statement of the reasons in
support thereof. Such applications shall
be filed with the Corporation by
transmitting the onginal and one copy to
the Director. Office of Regulatory
Activities, and one copy to the
Supervisory Agent.

(e) Approval by the Supervisory
Agent. The Supervisory Agent may grant

or withhaid prior written approvai far
any management intetiock requinng tre
Carparation's approval for examunation
or extension under paragraph (b] of this
section. provided the exemption ar
extension request does ot present an
1ssue of law or policy and wouid not
establish a precedent cf natianai
significance. Approval will be granted i
(1) the interiock is not prohibited by Part
583f of this chapter. and (2} the
Supervisory Agent determines the
interlock wouid not be likely to have an
anticompetitive effect and would not be
objectionable on supervisory grounds.
For spplications not approved. the PSA
shall give the applicant prompt notice. in
writing, citing the specific basia for
disapproval. Applications shall be filed
with the Supervisory Agent of the
district in which the principal office of
the subsidiary insured institution that
conducts the principal savings and ioan
business of such holding company 1s
located.

By the Federal Home Loan Bank Board.
Joha F. Ghizzoni,
Asgistant Secretary.
[FR Doc. 89-12368 Filed 5-23-80: 845 am|
BNLING COOE §720-01-4
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