
RURAL DEVELOPMENT  
    WATER AND ENVIRONMENTAL PROGRAMS 
 
               
 
 
Through its Water and Environmental Programs, Rural Development administers a water and wastewater loan and 
grant program to improve the quality of life and promote economic development in rural America.  At the State and 
local levels, the program is administered by field offices of Rural Development.  In addition to loans and grants, 
Rural Development offers technical assistance, both directly and through contractors, and grants to nonprofit 
organizations.  
 
WATER AND WASTE DISPOSAL DIRECT AND 
GUARANTEED LOANS 
 
Propose:  Direct loans may be made to develop water and 
wastewater systems, including solid waste disposal and storm 
drainage, in rural areas and to cities and towns with a 
population of 10,000 or less.  Funds are available to public 
entities, such as municipalities, counties, special-purpose 
districts, and Indian tribes.  In addition, funds may be made 
available to corporations operated on a not-for-profit basis.  
Priority will be given to public entities, in areas with less than 
5,500 people, to restore a deteriorating water supply, or to 
improve, enlarge, or modify a water facility or an inadequate 
waste facility.  Also, preference will be given to requests which 
involve the merging of small facilities and those serving low-
income communities.  Applicants must be unable to obtain 
funds from other sources at reasonable rates and terms.  The 
maximum term for all loans is 40 years; however, no repayment 
period will exceed State statutes or the useful life of the facility.  
Interest rates may be obtained from Rural Development field 
offices or on our website: www.usda.gov/rus/water 
 
Guaranteed loans may be made for the same purposes as direct 
loans.  They are made and serviced by lenders such as banks 
and savings and loan associations.  Guarantees are available for 
up to 90 percent on any loss of interest and principal on the 
loan. 
 
WATER AND WASTE DISPOSAL GRANTS 
 
Purpose:  Reduce water and waste disposal costs to a 
reasonable level for users of the system.  Grants may be made, 
in some instances, up to 75 percent of eligible project costs.  
Eligible applicants are the same as for loans. 
 
TECHNICAL ASSISTANCE AND TRAINING GRANTS 
 
Purpose:  Make grants to nonprofit organizations to provide 
technical assistance and/or training to associations located in 
rural areas and to cities and towns with a population of 10,000 
or fewer. 
 

Assistance may be provided to identify and evaluate solutions to 
water and waste disposal problems, to improve the operation 
and maintenance of existing water and waste disposal facilities, 
and to assist associations in preparing applications for water and 
waste disposal facilities. 
 
SOLID WASTE MANAGEMENT GRANTS 
 
Purpose:  Make grants to public and private nonprofit 
organizations to provide technical assistance and/or training to 
associations located in rural areas and to cities and towns with a 
population of 10,000 or less to reduce or eliminate pollution of 
water resources, and improve planning and management of 
solid waste facilities.  Assistance may be provided to enhance 
operator skills in operations and maintenance, identify threats to 
water resources, and reduce the solid waste stream. 
 
RURAL WATER CIRCUIT RIDER  
TECHNICAL ASSISTANCE 
 
Purpose:  Provide on-site technical assistance to help assure 
cost effective operation of rural water systems.  Rural 
Development has assisted rural water systems, via contracting, 
with day-to-day operational, financial and management 
problems.  The assistance is provided at no charge and may be 
requested by officials of rural water systems or by Rural 
Development personnel.  It complements supervisory assistance 
provided by Rural Development personnel. 
 
APPLICATIONS 
 
Information about the water and waste disposal programs and 
advice on how to assemble information to determine 
engineering feasibility, economic soundness, cost estimates, 
organization, financing and management matters, may be 
obtained from Rural Development field offices.  These offices 
are usually listed in local telephone directories under the U.S. 
Department of Agriculture. 
 
Visit us on the Internet at www.usda.gov/rus/water 
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The U.S. Department of Agriculture prohibits discrimination in its programs on the basis of race, color, national origin, sex, religion, disability, 
political beliefs and marital or familial status.  Not all prohibited bases apply to all programs.  Persons with disabilities who require alternative 
means for communication of program information (Braille, large print, audio tape, etc.) should contact the USDA Office of Communications at 
(202) 720-7327 (voice) or (202) 720-1127 (TDD).  USDA is an equal employment opportunity employer. 


