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The Honorable Christophsr Cox

Chairman

Securitiesand Exchange Commission

100 F Street, NE

Washington,DC 20549


Dear Mr, Chairman: 

We wish to reiterate the importanoe to us of points made at the oversight hearing held by the 
Committeeon FinancialServiceson Juns 26tn,at which several mombers raised issues 
concemingproposalsto amend the Commission'srules under whioh shareholder proposalsmay 
gainaccessto managernent'sproxy. We understand that tho Commission onWednesdaymay 
considerregulatoryamendmontsthat, if adopted, will significantly limit the ability of 
shareholdersto place proposals on the proxyto amend a company's bylaws with respect to the 
conductof corporate elections, We wouldbe voy concerned about changos in rules or 
interpretationstfiatwouldprevortshareholdersfromhaving a meaningfi:l opportunity to present 
proposalsconcaningissues critical to the oorporate govomanceofa company. 

We would be opposedto any potentialrule changes thatwouldplacenewlimits on the ability of 
shareholdersto gainaccessto the proxyfor non-bindingproposalson a broader rangeoftopics. 
With some companies, suchproposalsmayprovidethe only effectivo means of communication 
by shareholders with a company's board and management. 

With any kind of proposal,theproposingshareholderstill will havethe burden ofpersuading a 
majorityof other shareholders of the merits of the proposal, Experience dernonstratesthat 
shareholdersdo not have any trouble rej ecting proposals,regardlessof source, that they do not 
seeas bcing ir.r the interests of shareholders and the company generally. 

While sonre companies mayview shareholder proposalsas a nuisance, theseproposalsare 
nonethelessa valuable tool for keeping the lines of communication between shareholdem and the 
boardoper:. Witlrout sucha mechanism,the sometimes difficult questionsraised by shareholder 
proposalsare all too easily ignored, to the long term detriment ofboth shareholders and the 
couroaniesir-rwhichthevinvest, 

Sincerely, 
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