Current Expense Financial Plan

Footnotes

(a) The 2000 Actual column reflects actual amounts as reported in the 2000 Consolidated Annual Financial Report (CAFR).

(b) Revenue estimates for 2001 - 2004 are based on the following assumptions. The percentages indicate the expected annual percent change over
the previous year, except for interest earnings, which is stated in its expected absolute earnings rate for the year.

2000 2001 2002 2003 2004
Property Tax (net debt service) Actuals 4.45% 8.73% 1.30% 0.41%
Sales Tax Actuals -3.22% -2.00% 3.60% 4.30%
Interest Earnings Actuals -9.69% -15.69% 5.08% -0.05%
Individual Individual Individual Individual
All Other Actuals Estimates Estimates Estimates Estimates
(c) The debt service schedule for 2000-2004 is based on the following table:
(In Millions)
Debt Service Element 2000 2001 2002 2003 2004
Pre 1999 Series 13,798,579 13,751,745 8,190,795 8,144,204 7,911,148
Cedar Hills Infrastructure Upgrade 135,787 133,588 136,387 133,988 133,988
Energy Performance 99,488 97,888 101,288 99,488 99,488
Medical Examiner Office 35,550 34,950 34,350 33,750 33,750
Police Shooting Range 113,713 111,913 115,113 113,113 113,113
Seismic Structural Retrofit 111,025 109,225 107,425 110,625 110,625
Underground Fuel Storage Tank 332,450 328,650 329,650 330,250 330,250
Yesler Building Facade Bldg. Repair 26,688 26,288 25,888 30,488 30,488
Black River 900 Acquisition 680,863 685,063 683,663 681,863 681,863
Cedar River Flood Control 74,988 73,788 72,588 76,388 76,388
Logan-Knox CX Share 2,351,200 2,350,800 2,347,200 2,350,400
98 Technological PC Replacement 113,600 114,400 - - -
98 Technological Other Projects 643,600 646,600 643,600 644,800
Medical Examiner - Loading Dock 14,675 14,475 14,275 14,075 14,075
MARR Parking Lot 13,275 13,075 12,875 12,675 12,675
Photo Mini Lab 30,475 29,675 28,875 33,075 33,075
Issaquah District Court 48,038 47,238 46,438 45,638 45,638
Department of Judicial Administration 21,788 21,388 20,988 20,588 20,588
7th & 8th Floor Remodel 23,513 23,113 22,713 22,313 22,313
Administration - Yesler Tenant Improvements 38,425 37,825 37,225 41,625 41,625
KCCF Reception 3rd Floor 10,763 10,563 10,363 10,163 10,163
Non-Structural Seismic Upgrade 16,063 20,863 20,463 20,063 20,063
Building Access System 15,150 14,750 14,350 13,950 13,950
Comet Lodge Cemetery 14,475 14,075 13,675 13,275 13,275
99 Technological PC Replacement 50,400 48,600 46,800 - -
99 Technological - Other Projects 419,595 420,796 416,400 416,600 416,600
A) Courthouse Seismic Project 6,609,000
B) Regional Communications & Emergency Command Center 2,426,000 2,426,000
C) Financial System Replacement Project Reserve 799,000 799,000
D) North Rehabilitation Facility Reserve 1,724,000
Total Debt Service 19,234,166 19,181,334 13,493,387 16,638,397 21,743,141
1997) and adding Bond Anticipation Note interest ($5.5 million).
B) Regional Communications and Emergency Command Center total budget is $30.7 million. Prior debt issue $1.2; upcoming debt issue $29.5
C) The Financial System Replacement Project reserve is a preliminary debt service placeholder subject to change following completion of project
assessment and planning.
D) North Rabilitation Facility Reserve preliminary debt service placeholder amount is based on a preliminary facility program plan and
corresponding cost estimates and implementation schedule.

(d) The financial plan assumes an underexpenditure rate of 1.75% of the total CX expenditures in 2001, 2002, 2003 and 2004. The 2002 Executive
Proposed Budget includes a 1% underexpenditure contra in each CX operating and CX transfer budget. This will directly budget for assumed
underexpenditure levels. A remaining central contra of .75% is being held in the CX Financial Plan , for a total assumption of 1.75%
underexpenditure in many CX operating and CX transfer budgets. While this is a change in what is now directly placed in each budget, it
is the same policy as in previous years. CX departments are asked to manage within a total underexpenditure requirement of 1.75%.

A list of agencies exempt or patially exempt from the underexpenditure requirement is provided in footnote (h).

(e) An amount equal to 25% of the additional .2% sales tax has been set aside in a Sales Tax Reserve Fund until it reaches a threshold of
$15 million. This amount is set by the Council and is to be kept in reserve for emergency needs. The 2002 Budget assumes full use of the Sales Tax
Reserve collections $4.2 million for major maintenance. The Sales Tax Reserve is held steady at $15 million for 2003-2004 by programming all of
the excess collections to major maintenance activities during those years.

) An amount equal to 25% of the additional .2% sales tax is set aside in the Children and Family Services Fund.

(9) Other Reserves include the following for each of the years:

(In Millions)

2000 2001 2001 Rev 2002 2003 2004



(h)

(0]

@

(k)

(0]

(m)

Designated for Net Unrealized Gains
Inventory
Reserved for Advances to Other Funds
Crime Victim Compensation Program
Superior Court Pro Se Facilitator
Reserve for Laptop Replacement
Reserve for Logan/Knox Lawsuit
Other Reserve
Reserve for Labor Settlement
Reserve for 2001 Revenue Impacts
2002 Outyear Reserves (Inet)
Washington Center Defeasance
1-695 CJ Replacement Funds
Reserve for FSRP Debt Service

Total "Other" Reserves

2001 Operating Expenditures

Adopted Budget
2000 Carryovers
Supplemental Activity

Total

2001 CIP/Other Contributions

Facilities CIP

Parks CIP

Deferred Major Maintenance (CX)
Major Maintenance - Sales Tax Res
CIP Carryovers

Housing Opportunity

Total

2002 CIP/Other Contributions

Facilities CIP

Parks CIP

Deferred Major Maintenance (CX)

Major Maintenance - Sales Tax Res Fund Bal.
Major Maintenance - Sales Tax Transfer
Housing Opportunity

General Government - CX

Total

Expenditure estimates for 2003 - 2004 are based on the following assumptions. The percentages indicate the expected annual percent change over

the previous year.

Labor

Medical/Life Insurance Benefit
Flex Benefit

Dental Benefits
Services/Other Charges
Supplies

All Others

(2,308,841)
(67,448)
(300,000)
(779,023)
(40,060)
(487,764)
(1,900,000)
(6,589,465)
(6,317,559)
(2,721,300)

(194,120)
(2,600,000)

(24,305,580)

(485,151,468)
(7,692,202)
(3,508,453)

(496,352,123)

(29,776)
(2,137,734)
(1,231,689)
(4,082,656)
(3,092,438)

(10,574,293)

(169,776)

(6,390,717)
(2,992,051)

(229,498)
(9,782,042)

2002
As Proposed
As Proposed
As Proposed
As Proposed
As Proposed
As Proposed
As Proposed

(57,779)
(300,000)
(395,842)

(52,588)
(228,524)

(1,900,000)

(335,338)
(3,270,071)

2003
6.25%
17.20%
14.92%
16.23%
3.00%
0.50%
2% - 3%

The Outyear Estimated Financial Plan requires additional ongoing reductions of:

$22,490,448 million in 2004
These additional reductions to Current Expense agency budgets are necessary to accommodate a shrinking revenue
base and an increasing salary and benefit growth rate growing beyond inflation.

$29,270,768 in 2003

(2,308,841)
(67,448)
(300,000)
(779,023)
(40,060)
(269,064)

(250,000)

(4,300,000)

(335,338)
(8,649,774)

(2,308,841)
(67,448)
(300,000)
(779,023)
(40,060)
(487,764)

(3,983,136)

(2,308,841)
(67,448)
(300,000)
(779,023)
(40,060)
(487,764)

(3,983,136)

Agencies exempt from 1.75% Underexpenditure

Drug Enforcement Forfeits
Cultural Resources

Antiprofiteering
State Auditor

Community Services

Special Programs
Salary and Wage

Executive Contingency

Internal Support

Agencies partially exempt:

Office of Regional Policy and Planning

Sheriff

Prosecuting Attorney Office

District Court
CX Transfers
DAJD

Public Defense

2004
6.31%
15.00%
15.00%
15.03%
3.00%
0.50%
2% - 3%

(6% exception for certain accounts)

The financial plan assumes an underexpenditure rate of 1.75%. The budget includes a 1% expenditure contra in each CX
operating and CX transfer budget to directly budget for assumed underexpenditure levels. A remaining central contra of .75% is
being held in the CX Financial Plan, for a total assumption of 1.75%. The 2001 revised financial plan reflects an adjustment to the assumed
.75% underexpenditure to reflect the 2001 adopted expenditure level including contingency and supplemental appropriations.
The underexpenditure assumption has been increased $2.1 million based on an analysis of departmental salary savings.

(2,308,841)
(67,448)
(300,000)
(779,023)
(40,060)
(487,764)

(3,983,136)



