
a3/71/29a8 LA:12 3AI5A4E?59 COMFLIANCE FIELD OPE

UNITED STATES OF AMERICA
CONSUMER PRODUCT SAFETY COMMISSION

In the Matter of (

) CPSCDOCKETNO.
Reebok Intemarional Ltd,, 

I
a corporafon. )

)

Senlement Agreement

l. This Setlement Agreement (trAgreement") is made by and berween the staff C'rhe staff)

ofthe United States Consuner Product Safety Comrnission ("the Commission") and Reebok

Intemational Ltd. ("Reebok"), a cotporatiorr. This Agreement and the incorporatcd sttached

Order ("Ordcr') settle thc staffs allegations set forth below.

The Parties

2. The Commission is an independent federal regularory agency responsible for the

enforcement ofthe Federal.Hazardous Subsrances Act, l5 U.S.C. $g 126l-12?8, C'FHSA').

3. Reebok is s gorPoration organized and existing under the laws ofthc Comrnonwcalth of

Massachusetts, with its primipel corporate office located ar 1895 J. W. Foster Boulcvard

Canton, MA 02021. Reebok is a manufaclurcr of athletic foorwear and apparel,
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Slaff Allcsations

4. Bctween May 2004 and March 2006, Reebok introduced or caused rhc introduction

into ifierstate commerce, or received in interstatc commercc and delivcrcd or proffered

delivery thereof for pay or otherwise approximatcly 300,000 Hean-Shaped Charm

Bracelets ("cbarm bracelets'). The charm brecelets were provided as ftee gifis with the

purchase ofvarious styles of children's footwear.

5. Recbok failed to take action to ensure that tbe chamr bracelets did not contain roxic

levcls oflead, tlereby creating a risk oflead poisoning and adversc healrh effecb to

children.

6. In March 2006, Reebok received a report of tbe death of a four year old child

allegedly caused by lead poisoning. Thc child reportcdly swallowed the charm bracelet's

hean-shapcd pendant. F.eebok immcdiately rcported to the Commission.

7. In March 2006, the Commission staff obtaincd sarnples of the chaun braceleB. which

were tested at the CPSC Laboratory. The tcst rcsulis demonstnted that certain

componens of the charrn braccleB contained a total lead content from 78 to 93 pefccnt

and accessiblc lead fronr 3,441 to 9,855 microEams oflead. These levels oflead arc

'toxic" within thc meaning of the FHS.A.

8. The charm b,racelets are a hazardous substance becausc thcy are toxic and may causc

subslantial pcnonal injury or substantial illness during or as a proximarc result ofany

cu$omary foresccable Landling or use, irrcluding rcasonably foreseeable ingesion by

children. Accordingly, the cbarm bracelets are hazardous substances under section

2(f)(l)(A) of the FHSA. ls u.s,c. $ 1261(o(lXA).
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9. The charm bracelets vrere marketed with childrcn's footwear and were intended for

use by children. Therefore, the charm trracelets constitute banned hazardous substances

under se$ion 2(q)(1)(A) of rhe FHSA, 15 U,S.C. $ 1261(qXl)(,q).

10. Reebok kmwingly introduced or delivered for introduction into interstate corrlmerce,

or caused such 8cts, or r€.ceived in inter$ate com:nerce and delivered or proffered

delivery thereof for pay or otberwise or caused such acts, with respect to tl,le aforesaid

banned hazardous charm bracelets, as the term "knowingly" is de:fined in section 5(c)(5)

of the FHSA, l5 U.S.C. $ l26a(c)(S), in violation of section 4(a) 6rd (c) of tbe FHSA, t 5

U.S.c. S 1263(a) and (c).

I l. Pursuant to section 5(c)(l) of the FHSA, l5U.S.C. $ l26a(cXl), Reebok is subject

to civil penalties for lhe aforementioned violation.

Reebok]s Response

12. Reebok denies the staffs allegations that it violated the FHSA as set foflh in

paragraphs 4 ttuough ll above.

Agreement of rhe Panies

| 3. Under the FHSA, rhe Commission has jurisdiction over this matter ard over Reebok.

14. kr settlement ofthe sta{Fs allegations, Reebok shall pay a civil penalry in rhe

arnorml ofone million dollars ($1,000,000.00) within twenty (20) calendar days of

service of thc final Order ofthe Commission. This payrnent shall be made by check

payable to *re order of lhe United States Treasury.

15, The partics enter iflto dlis Agreement for se$lement purposes only. The Agreement

does not constitute an admission by Reebok or B deFrmination by the Commission that

Reebok knowingly violated the FHSA.
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16. Upon provisional ac!:eptonce ofrhis Agreement, the Agreement shall be placed on

thc public record and be published in the Federal Reqister in accordalce wift the

procedures set forth in I 6 C.F.R. $ I 1 18.20(e). If the Comrnission does nor receive any

Mitten request not to accepl the Agreement within 15 days, the Agreement shall be

deemed finally accepted on the l6rh calendar day afrer the date it is published in the

Federa.l Reeister in accordance with l6C.F.R. $ lll8.20(0.

17. Upon the Commissi'rn's final acce?tance of thc Agreement and issuance of the final

Order, Reebok knowingly, volunrarily, and completely waives any righrs it may have in

this matter to the following: (i) an adminisrrative orjudicial hearing, (ii) judicial review

or other challenge or corrtest of the validity of the Commission's actions, (iii) a

determination bythe Comrnission as to whether Reebok failed to comply with the FHSA,

(iv) a statement of findirrgs of fact or conclusions of law, and (v) any claims under the

Equal Access to .lustige Acr.

| 8. This Agreement anct Order resolvcs ihe staffs allegations contained in paragraphs 4

through I I hercin Upon final acceptance of this Agreement by the Commission and

issuance ofthe final Order, rhe Cornmission and trose acting on iG behalf agree nor to

initiate any civil penalty action against Reebok based on rhe aforemendoned alleg8lioLs

under the FHSA, I 5 U.S.C. gg l26l-1278 or the Consumer producr Safety Acr, l5

u.s.c. $$ 2o5t-2084.

19. The Commission rnay publicize tbe telms of the Agreement and Order.

20. The Agreemcnt and Order shall apply to, and be binding upon Reebok and each of its

successors and assiqts.
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21. The Commissiou issrres the Order under the provisions of t}e FHSA, 15U_S.C. S

I264(c)(a), and a violatic'n ofthis Qrder may subject Reebok ro appropnate legat acrion.

22. This Agreement mal be used in interpreting the Order. Agreements, understandingS,

represenatioN, or interpretations made outside of this Agrcement and Order may not be

used to vary or contadict its tcrms.

23. This Agreement shall not be waived, changed" amendcd, modified, or otherwise

alterEd without written qgeement thereto executed by the pany against whom such

amendment, modification, altersrion, or waivcr is sought to be enforced,

24. If after the effective date hereof, any provision of this Settlemenr Agreement and

Order is held to b€ illegal, invalid, or unenforceable under prescnt or future laws effective

during th€ terms of the Agreement and Order, such provision shall be fully severable.

The balance ofthe Agreement and Order shall rernain in full effect, unless the

Commission and Reebok agree tlnt severing rhc provision materially changes rhe

purpose of the Senlement Agreemenr and Order-

25. Pursuant to section 5(b) ofthe Inteiim Delegation of Authority ordered by the

Commission on February l, 2008. the Commission dclegated to rhe Assistant Executive

Dircctor for Compliarrct: and Field Operations the authority to act, with the concurence

of the General Counsel, for the Commission rrnder 15 C.F.R. $ 11 18.20 with respect to

(continued on nexl page)
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Staff allegations that Reebok and afrliared enrides violated l5 U.S.C. g 1263 and arc

therefore subjcct to civil penalries under l5 U.S.C. $ I264.

REEBOK INTERNATIONAL LTD.
'',.)

Dated: oJ I ltb r
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Datted:o>/lz/ot

Datea: O0l t tlo t

By:

Reebok Intemational Ltd.
1895 J- W. Foster Boulcvard
Canton. MA 02021

latham & Watkins, LLP
555 Eleventh Strceq N.W.
Washington, D.C. 20004-l 304
Attonreys for Reebok Inrcmadonal Ltd.

U.S. CONSUMER PRODUCT
SAFETY COMMISSION

John Cibson Mullan
Assistant Executive Director
Office of Compliance and Ficld Operations
U. S. Consumer Product
Safety Commission
4330 East West Highway
Bethesda, MD 20814

Ronald G. Yelenik
Acting Director

Office of Compliance and Field Operations


