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USDA RURAL DEVELOPMENT INCREASES HOUSING 

LOAN LIMIT FOR KLEBERG COUNTY

ALICE, TEXAS, March 15, 2007 - USDA Rural Development has increased the maximum home mortgage limits available through the agency's direct single family housing loan program. The new limit, which varies depending on different areas of the state, has been raised to $130,600for Kleberg County, effective February 13, 2007.  


  
USDA Rural Development direct and guaranteed loan programs provide low-interest, no-down-payment loans to help eligible families living in rural communities purchase their own homes. The new lending limits affect only direct home loans.  There are no lending limits for the guaranteed loan program. 

  
The Direct Rural Housing Program is geared toward low to very low-income families. No down payment is required for the program and closing costs may be included in the loan. Under this program an applicant may be eligible for payment assistance, which would subsidize the interest portion of the house payment down to as low as 1%, lowering the overall monthly payment amount. 

  
The Guaranteed Rural Housing Program is geared toward moderate income families.  These loans offer a more affordable alternative to other mortgage loan products that charge mortgage insurance.  Other zero down programs charge an up front mortgage insurance premium that is due at closing, with monthly mortgage premiums thereafter.  In comparison, the Guaranteed Rural Housing Program offers a one-time only guarantee fee that is due at closing, and no monthly mortgage insurance.  Typical savings for a family can range between $20.00 and $50.00 per month.  

For both programs, eligible homes must be located in a community of 10,000 persons or less and locations not closely associated with urban areas.  Under certain circumstances loans can be made in towns and cities between 10,000 and 25,000 in population.  Never assume an area is not eligible.

If you would like to find out more about one of our housing programs, please contact our Alice local office at (361) 664-0455, extension 4 or visit our website at www.rurdev.usda.gov/tx.
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Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14th and 

Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD).

