
F ~ U ~ A ~ D  I WEST BANKlGAZA 
~ h ~ O v o C  FROM THE AMERICAN PEOPLE 

April 26, 2006 
Notice No. 2006- WBG- 1 6 

To : All USAID Contractors and Grantees 

Subject: Recent OFAC Actions 

Dear Contractors and Grantees, 

The Treasury Department's Office of Foreign Assets Control (OFAC) has issued an 
important notice concerning transactions with the Palestinian Authority. See 
http://www.treas.gov/offices/enforcement/ofac/actions/200604 1 2.shtml. 
The notice includes a link to six general licenses issued by OFAC: 
http:/lwww.treas.gov/offices/enforcement/ofac/programs/tenor/tenor.shtml#gls. 
In addition, OFAC has also issued a specific license (copy attached) pertaining to certain 
transactions by the State Department, USAID, and contractors and grantees of State and 
USAID. 

Despite the issuance of these licenses, contractors and grantees are still required to comply 
with the "no contact" policy that has been discussed at past partners meetings. Further 
guidance on that policy will be provided shortly. The licenses do not affect policy 
determinations by the Secretary of State about which assistance activities in the West Bank 
and Gaza will be continued, suspended or cancelled. 

Contractors and grantees are reminded that in addition to the sanctions cited in the OFAC 
notice (31 C.F.R. Parts 594, 595 and 597), there are other legal restrictions on transactions 
with terrorist organizations, including a criminal statute that prohibits knowingly providing 
"material support or resources" to designated foreign terrorist organizations (18 U.S.C. 
2339), as well as export controls that may be applicable. Contractors and grantees are 
responsible for ensuring that all transactions in which they engage comply with all applicable 
legal restrictions. Nothing in this notice should be construed as providing advice on that 
question. 

Sincerely, 

% f a x  
Roy Plucknett 
Contracting Officer 
USAID West Bank & Gaza Mission 

Tel Aviv: American Embassy 
71 Hayarkon Street 
Tel: 972-3-5 1 1-4848 
Fax: 972-3-5 1 1-4888 

Jerusalem: American Consulate General 
P.O. Box 290 
Tel: 972-2-622-7230 
Fax: 972-2-625-9484 



DEPARTMENT OF THE TREASURY 
WASHINGTON, D.C. 20220 

License No. SDG-597 

The Global Terrorism Sanctions Regulations, 31 CFR Part 594 
The Terrorism Sanctions Regulations, 31 CFR Part 595 

The Foreign Terrorist Organizations Sanctions Regulations, 31 CFR Part 597 

LICENSE 

(S1.3::ted ~ n d e r  t n r  i i u t k ~ r ~ r i t y  o f  31 U.5.C. 5 331 ( b l ,  50  Z.S.C.  5 5  16C1-1605, 170i-1'106, 2 2  l i .S . ' J .  i 
;:87c, 8 l i . : ; .? .  5 1189,  iB ;J.S.C. 5 23393. Executive Or.3ers 1 2 9 4 7 ,  i 3 2 i 4  and 31 C.?.R. P a r t s  501. 544,  
5 9 5  and 5 9 7 . )  

To: United States Department of State 
United States Agency for International Development 

C/O Economics Bureau 
Office of Economic Sanctions Policy 
United States Department of State 
Washington, D.C. 20520 
Attn: David D. Nelson, Director 

1. Yased on :!I-. :nemorandum of Apri;  1 2 .  2(;06 ( t h o  "App; i ca t ion" i ,  and in fo rma t ion  ot!l.-:rwlse a v d i l a h l e  
t o  t h e  O f f i c e  o f  Fore ign  A s s e t s  ConTrol,  t h e  t r a n s a c t i o n s  and a c t i v i t i e s  d e l i n e a t e d  o!l t he  r e v e r s e  
t .erecf a r e  he reby  a u t h o r i z e d .  

2 .  Thls  L icense  is g r a n t e d  upon t h e  s t a t emen t s  and r e p r e s e n t a t i o n s  made i n  t h e  Appllcat:lon o r  
other \ , r ise  f l l e d  wich o r  xade t o  t h e  'Treasury Ileparrment a s  a  silppLement t o  :he Application, o r  based or. 
i n f s r n ~ d t i o n  available t o  t h e  Treasu ry  Depar t zen t .  and is s u b ~ e c z  t o  t h e  c o n d i t i o n ,  arr.ong o c h e r s ,  c h a t  
t h e  i i ce r ; see l s l  comply i c  a l l  r e s g e c t s  wi th  a l l  regii!atior.s, r u l i n g s ,  o r d e r s  and i n s t r u c t i o n s  1ssuec3 by 
t h e  Sec reza ry  of t h e  Treasu ry  under :he a u t h o r i t y  o f  31 U.S.C. 5 3 2 i ( b ) ,  t t z e  1: : ternat lcnal  m e r g e n c y  
Ecor.onlc Powers Act 150 U . S . C .  5 5  1791 e i  ~ e q . 1 ,  t h e  A n t i t e r r o r i s m  and E f f e c t i v e  Death Pena l ty  Act of 
1 9 9 6 ,  Pub. 5 .  104-132 ,  t h e  Na t iona l  Emergellcies Act ( 5 9  U.S.C. 54 1 6 0 1  e: s e q . 1 ,  s e c t i o n  5 of t!le 
IJniEed Na t ions  P a r t i c ~ p a t i o n  Act o f  1945, a s  amended 122 U . S . C .  § 2 8 7 ~ 1 ,  sec t io r i  3Ci af  t i t l e  3 o f  t h e  
Uni ted S c a t e s  Code, and t h e  terms of t h i s  L icense .  

3 .  The L i c e n s e o ( s 1  s h a l l  f u r n i s h  and make a v a i l a b l e  f o r  i c s p e c t i o n  any r e l e v a n t  in fo rma t ion ,  r e c o r d s  
o r  r e p o r t s  r e q u e s t e d  by t h e  S e c r e t a r y  of t h e  Treas:lry, o r  any o t h e r  d u l y  a u t h o r i z e d  o f f i c e r  o r  agency.  

4 .  Thr s  ~ : c e n s e  expires sixty (60 )  days after the date of issuance, i s  no t  t r a n s f e r a b l e  arid i s  
sub:ect ~ o  :lie ~ r c ~ i s i o : ~ s  o f  t h e  A n t i t e r r o r i s m  and E f f e c t i v e  Death P e n a l t y  Act of 1 9 9 6 ,  Execu t ive  
Orde r s  12947 and 13224,  and 3 1  C.P.R.  P a r t s  SO:, 594, 5 9 5 ,  and 597, and any r e g u l a t i o n s  and r u l i n g s  
1sr;uea pursilanc t h e r e t o .  Th i s  License may be revoked o r  modif ied a t  an:, t i n e  a t  t h e  d l t i c r e t l o n  o f  t h e  
S e c r e t a r y  o f  t h e  Tr-easury. Lf t h i s  License !.?as i s s , ~ e d  aa  a  r e s u l t  of i ' i i l fu;  m i s r e p r e s e n t a t r o n  on Lhe 
par: o: t h e  a p p l i c a n t  o r  h i s  d u l y  a u t h o r i z e d  a g e n t ,  i t  may, a t  t h e  d i s c r e t i o n  o f  t h e  S e c r e t a r y  o f  t h e  
'Treasury,  he 2 e c l a r e d  v o i d  from t h e  d a t e  of i c s  i s s u a n c e ,  o r  from aGy o t h e r  d a t e .  

5 .  ':his J,icense does  no t  excuse compliar.ce i.iit:l any lari o r  r egu la t io r i  a d m i n i s t e r e d  by t h e  O f f i c e  of 
Fore ign  A s s e t s  Co!ltrol o r  a n o t h e r  agency ( i n c l . ~ d i r . g  r e p o r t i n g  r eq i l i r emen t s j  a p p l i c a b l e  t o  t h e  
t r a n s a c t i o n ( s )  t .ere in  l i c e n s e d ,  no r  does  i t  r e l e a s e  i i c e n s e e ( s 1  o r  t h i r d  p a r t l e s  from c i v i l  o r  crinii:;aL 
liability f o r  v i o l d t i o n  of any law o r  regulation. 

I s s u e d  by d i r e c t i o r ,  and on  b e h a l f  of  t h e  S e c r e t d r y  of  t h e  T r e a s u r y :  

OFFICE OF FOREIGN ASSETS CONTROL 

~y_3&b@&. h&W& 4 . 1 3 . 0 6  
Barbara C. Kammerle 
Acting Director 

r-.t:er;t:on i s  d ~ . r e c t e d  t o  l a  i l .S .C .  1 1001,  5 S  U.S.C. 5 1 5 0 5 ,  1 8  U . S . C .  5 2 3 3 i i B ,  and  3'. Z.F.9. 3 
5 9 4 . 7 " ,  5 5 5 . 7 0 1  a n d  5 9 7 . 7 0 1  f o r  p r o v i s i o n s  r e l a t i n g  t o  p e n a l ~ i e s .  
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SECTION 1 - AUTHORIZATION: (a) Subject to the terms and 
limitations stated herein, the United States Department of State 
("State"), the United States Agency for International 
Development ("USAID"), and U.S. persons who are grantees or 
contractors of the foregoing (collectively, the "Licensees") are 
authorized to engage in all transactions necessary for entry 
into and execution of State or USAID grants or contracts for the 
provision of assistance or economic support involving 
Palestinian governmental authorities in the West Bank or Gaza, 
including working with or through public international 
organizations, as authorized by the grant or contract. This 
authorization includes incidental transactions with individuals, 
acting in their individual capacity, who may be affiliated with 
a designated entity, provided that the individual has not been 
list.ed by OFAC as a Specially Designated National or Blocked 
Person. 

(b) Subject to the terms and limitations stated herein, State 
and USAID are further authorized to engage in all transactions 
necessary for the support of public international organizations 
providing assistance or economic support involving Palestinian 
governmental authorities in the West Bank or Gaza. 

(c) The regulations authorize other transactions ordi.narily 
incident to the transactions authorized herein and necessary to 
give effect thereto, including transactions with non-U.S. 
persons, except for transactions with designated persons not 
explicitly authorized herein, or a debit to a blocked account or 
other transfer of blocked property not explicitly authorized 
herein. 31 CFR 9 9  594.405, 595.405, 597.405. 

(d) Any transfer of funds through the U.S. financial system 
pursuant to the authorization set forth above should reference 
the number of this license to avoid the blocking or rejection of 
the transfer. 

SECTION 2 - CONDITIONS AND LIMITATIONS: (a) The Licensees 
shall take adequate measures to prevent any items authorized for 
export or re-export pursuant to the authorization provided 
herein from being obtained or acquired by a Palestinian 
governmental authority in the West Bank or Gaza, including its 
agencies or instrumentalities, except as expressly and 
specifically authorized by the Licensee's State or USAID grant 
or contract. 



License No. SDG-597 page 3 of 4 

(b) This 1-icense authorizes transactions otherwise prohibited by 
the Global Terrorism Sanctions Regulations, 31 CFR Part 594, 
the Terrorism Sanctions Regulations, 31 CFR Part 595, and 
the Foreign Terrorist Organizations Sanctions Regulations, 31 CFR 
Part 59'7. Contpliance with the terms of this license does not 
excuse a U.S. person from the need to comply with other provisions 
of 31 C.F.R. chapter V, and with other applicable provisions of 
law. Such requirements include the Esport Administration 
Regulations, 15 C.F.R. Parts 730 et seq., administered by the 
Department of Commerce, and the International Traffic in Arms 
Regulations, 22 C.F.R. Parts 120-130, administered by the 
Department of State. 

SECTION 3 - RECORDKEEPING AND REPORTING REQUIREMENTS: (a) 111 
accordance with 31 C.F.R. Part 501, the Licensees are required 
to keep full and accurate records of al.1 transactions engaged in 
pursuant to the authorization contained in this license. Such 
records shall be made available for examination upon demand for 
at least five years from the date of each transaction. Such 
records shall clearly demonstrate the applicability of the 
authorization set forth in SECTION 1 hereof. (Attention is drawn 
to the recordkeeping, retention and reporting requirements of 31 
C.F.R. 9 9  501.601 and 501.502.) 

(b) Wi t i 1  respect to transactions authorized pursuant to Secti on 
l(a) of this license, it is a condition of this license that 
State or USAID notify OFAC electronically of the name and 
address of each existing grantee, contractor, or public 
international organization within ten business of the issuance 
of this license or within two business days with respect to 
potential grantees, contractors or public international 
organizations after a grant or contract is approved. It is also 
a condition of this license that State or U S A I D  notify OFAC 
electronically within two business days after a grant is 
revoked. Each notification is to be cumulative, reflecting all 
current Licensees with new Licensees highlighted with an 
asterisk, and is to be submitted to the Licensing Divison, 
Office of Foreign Assets Control, U.S. Department of the 
Treasury. The notifications are to be sent by email to 
OfacReport@do.treas.gov and are to reference in their headers 
the Department of State and License No. SUG'P-597. 
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SECTION 4 - CERTIFICATION: It 1s a condition of this license 
that within 30 business days of the issuance of this license, or 
within ten (10) business days of the awarding of a future grant 
or contract by State or USAID subject to Section l(a) of this 
license, and on an annual basis thereafter, each grantee or 
contractor shall certify directly to the Office of Foreign 
Assets Control that it is and will continue to be in compliance 
with all the conditions set forth herein. The certifications 
are to he sent by email to OfacRel?ort@do.treas.gov and are to 
reference in their headers the Department of State and License 
No. SDGT-597. 

SECTION 5 - WARNING: (a)  Except as expressly authorizeci 
herein, nothing in this license authorizes transactions 
prohibited by the Global Terrorism Sanctions Regulations, the 
Terrorism Sanctions Regulations, the Foreign Terrorist 
Organizations Sanctions Regulations, or by any other laws and 
regulations administered by the Office of Foreign Assets 
Control. 

(b) No payment made pursuant to this license may involve a 
credit or debit to an account of the Palestinian Authority on 
the books of a U.S. financial institution. 

SECTION 6 - PIGCEDENCE: The authorization contained in this 
license is limited to the facts and circumstances specific to 
the Application. 
* * * * * * k * * * * * * * * * * * * * * * * * * * * t * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * . k * *  


