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DEMOGRAPHI CS OF CHAPTER 7 DEBTORS:

As part of its ongoing research effort, the Ofice of Research
and Pl anning of the Executive Ofice obtained a sanple of 1,452
recently closed no-asset chapter 7 cases, nobst of which were
originally filed in late 1998 or early 1999. The cases were gathered
from 60 of the 84 federal judicial districts served by the United
States Trustee Programin proportion to the nunber of chapter 7 cases
filed in each district during 1997. W reviewed the petitions to
determ ne the gender, marital status and famly size of each of the
debtors. The results are as follows:

FEMALE MALE JOI NT
(1 NDI VI DUAL) | (1 NDI VI DUAL) FI LI NG UNKNOMN TOTAL
TOTAL CASES 502 428 507 15 1,452
-- MARRI ED 74 82 484 - 640
- - 32 29 22 - 83
SEPARATED
- - DI VORCED 126 86 1 2 215
-- SI NGLE* 241 226 - 13 480
-- W DOWED 29 5 - - 34

* 1t is likely that some of the debtors who reported thensel ves as single were

actual |y separated, divorced or w dowed.

Filings by females and joint filings each account for about 35%
of the total, while filings by males accounted for the remaining 30%
of cases. About 44% of the debtors were married, 23% were previously
married (separated, divorced or widowed), and the remaining 33%
reported thensel ves as single.

There are significant financial differences anong the male,
femal e, and joint debtors. Joint debtors have nore dependents, nuch
hi gher conbi ned i ncomes, hi gher unsecured debt |evels, and are nuch
nore likely to be homeowners than either individual male or female
filers. Their debt-to-income ratios! tend to be a little | ower than

1

Total priority and general unsecured debt |isted on Schedul es E



I ndi vidual filers.

I ndi vi dual mal e debtors have higher inconmes than individual
female filers. Individual female debtors are far nore |likely to have
dependents than mal e debtors. However, one-quarter of the individual
mal e filers reported alinmony or child support paynments on schedule J

of their petitions.
FEMALE MALE JO NT

AVERAGE FAM LY SI ZE 2.01 1.51 3.59
PERCENT W TH DEPENDENTS

(OTHER THAN SPOUSE) 47. 0% 23. 1% 75. 0%
PERCENT DI SABLED OR 13. 7% 11. 4% 9. 6%
RETI RED

PERCENT HOVEOWNERS 27. 7% 26. 9% 51. 3%
GROSS | NCOVE

AVERAGE $19, 716 | $23, 928 | $37, 992

MEDI AN $18, 012 | $21, 420 | $34, 632
UNSECURED DEBT

AVERAGE $29, 503 | $39, 464 | $44, 527

MEDI AN $19, 613 | $21, 925 | $27, 725
MEDI AN UNSECURED + PRI ORI TY

DEBT- TO | NCOVE RATI O 1.23 1.04 .91
CHI LD SUPPORT/ ALI MONY

PERCENT PAYI NG 2.8% 22. 2% 8. 7%
AVERAGE AMOUNT PAI D/ YEAR $78 $1, 176 $417

The follow ng chart shows the same information for three sub-

groups of unmarried chapter mal es with no dependents,

7 debtors:

femal es with no dependents and fenmales with dependents.

UNVARRI ED UNVARRI ED
UNVARRI ED FEMALES - FEMALES
MALES - NO NO W TH
DEPENDENTS DEPENDENTS | DEPENDENTS
NUMBER OF CASES 303 239 189
PERCENT OF ALL CASES 20. 9% 16. 5% 13. 0%

and F divided by 12 tinmes gross nonthly incone from all

|isted on schedule I.

sour ces



PERCENT DI SABLED OR 12. 9% 21. 3% 7. 9%
RETI RED

PERCENT HOVEOWNERS 25. 4% 28. 5% 25. 4%
GROSS | NCOVE

AVERAGE $21, 912 $17, 112 $20, 760
VEDI AN $19, 800 $15, 792 $19, 236
UNSECURED DEBT

AVERAGE $35, 996 $34, 172 $24, 953
VEDI AN $21, 700 $20, 639 $17, 970
MEDI AN UNSECURED +
PRI ORI TY DEBT- TO | NCOVE 1.14 1.51 .94
RATI O
CHI LD SUPPORT/ ALl MONY

PERCENT PAYI NG 25. 4% 2.5% 3.2%
AVERAGE AMOUNT PAI D/ YEAR $1, 387 $53 $94

As a group the females with no dependents had | ower

hi gher debt-to-income ratios, and were nore likely to be disabled or

i nconmes,

retired. The inconme levels of the unmarried feml es with dependents
were about the same as the unmarried nal e debtors. Hone-ownership
rates were conparabl e anong the three sub-groups.

More than one-quarter of the unmarried nale debtors report
maki ng child support or alinobny payments. These paynents ampunt to
6.3% of this group’s total income, and 19.9% of the incone of those
who are required to nmake paynents.

Most unmarried debtors would be eligible for chapter 7 under
pendi ng neans testing proposals. Only about 12% of the unmarried
debtors in our sanple exceed the gross income threshold in H R 833;
and application of the IRS expense Guidelines would all ow many of the
hi gher inconme debtors to remain eligible for chapter 7.
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