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REP. WAXMAN SAYS PRESCRIPTION DRUG DISCOUNT CARDS
FAIL TO PROVIDE MEANINGFUL SAVINGS TO SENIORS

Rep. Henry A. Waxman today expressed disappointment over the Bush Administration’s
proposal to address high drug prices by encouraging seniors to purchase drug discount cards. “The
President’s plan is a mirage that offers the illusion of help but fails to provide meaningful relief,” said
Rep. Waxman. Rep. Waxman released an analysis of prescription drug discount cards which reveals
that many offer little, if any, savings.

“This report shows existing drug discount cards fail to provide any significant help to senior
citizens,” said Rep. Waxman. “These cards promise discounts of 25%, 35%, 50% and more, but they
fail to deliver these savings.”

The report finds that for the five most popular drugs for seniors, prescription drug discount
cards, on average, provide a discount of less than 2% compared to other prices available to seniors.
This comparison does not take into account the annual membership fees — up to $69.95 a year. If
these costs are taken into account, the small price advantage of the drug cards disappears.

“It’s cruel to promise seniors that help is on the way and then not deliver the assistance,” said
Rep. Waxman. “If the Bush plan operates like current prescription drug cards, it will never make
prescription drugs more affordable to most seniors.”

The report compares the price of a one-month prescription for the five highest selling drugs for
seniors under discount drug card plans with some of the better prices currently available to seniors.
Under the five private drug card programs examined, the average market price of a basket of these
drugs is $426. In comparison, the same drugs from Drugstore.com cost only $433 — a 2% difference.

For a market basket of the five drugs, the Merck-Medco/Readers Digest plan price is
$421.55, a 2.7% savings. Annual median spending by seniors on drugs is $1,028 per person. Under
the Merck-Medco/Readers Digest plan, a typical senior who saved 2.7% on drug purchases would
save $27.69 per year. After taking into account the annual $25 fee, the savings would be just $2.69.



