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For Income Year 1978, corporations reduced their
tentative U.S. income tax of $107.9 billion by more
than $26 billion by using the foreign tax credit
provisions of U.S. tax law. These provisions al-
lowed a credit against the portion of U.S. income tax
attributed to foreign source ircome for income taxes
paid [1] to foreign countries. U.S. corporations
primarily engaged in petroleum-related activities were
the principal users of the foreign tax credit
provisions. These corporations claimed $17.1 billion
in foreign tax credits which reduced their total U.S.
corporate income tax from $21.8 billion to $4.7
billion, or 22 percent of what would otherwise have
been their liability.

BACKGROUND

The foreign tax credit was designed to alleviate the
double taxation that can occur for U.S. taxpayers with
international sources of income because their foreign
source income is typically subject to foreign as well
as U. S. tax. For the purpose of computing a foreign
tax credit for corporations, foreign source taxable
income includes such items as foreign branch profits
and dividends [21, interest and royalties remitted
from foreign corporations. The foreign tax credit is
subtracted from the U.S. tax on worldwide income to
compensate for taxes paid to foreign countries on the
foreign source income.

The amount of foreign tax credit that corporations
could claim was subject to certain limitations.
Beginning in 1976, corporations were required to
compute the credit limitation on an overall basis,
rather than country by country. They also were
required to allocate their foreign income into five
categories or "types of foreign income" [3]. For each
type of foreign income reported, the foreign tax credit
was limited to the smaller of the amount of foreign
taxes available for credit or the portion of the U.S.
tax imposed on that type of foreign source taxable
income. The total foreign tax credit claimed was the
sum of these separate types of income credits. In
certain instances, the total foreign tax credit was
reduced because U.S. corporations participated in
international boycotts (4].

FOREIGN ACTIVITY FOR ALL CORPORATIONS

For 1978, foreign source taxable income amounted to
$65.2 billion for all corporations which claimed a
foreign tax credit and filed supporting schedules for
the credit. This amount was 46 percent of their
$141.7 billion of total taxable income (both domestic
and foreign source Income).

The importance of foreign source taxable income for
those corporation returns with total assets of $250
million or more is shown in Figure A. The. foreign
source taxable income for this group of large
corporations accounted for 96 percent of total foreign
source taxable income for all corporations, and 26
percent of total corporate taxable income, for 1978.

These same large companies reported $39.6 billion of
foreign taxes paid. This was 97 percent of the
foreign taxes paid by all corporations for 1978.

The importance of these large companies an the total
amount of foreign tax credit claimed for all
corporations from 1972 through 1978 is shown in Figure
B. These large corporations comprised over 91 percent
of the total foreign tax credit for each of the years
shown, with a high of 97 percent for 1978.

Finally, the foreign tax credit of $25.5 billion
offset 42 percent of the $61.0 billion of U.S. cor-
porate tax reported on returns with total assets of
$250 million or more. This compares to only $900
million of foreign tax credit, or less than 2 percent
of the $46.9 billion of U.S. corporate tax, reported
by smaller companies. Figure C shows foreign tax
credit data as related to the U.S. corporate tax.

FOREIGN ACTIVITY OF PETROLEUM CORPORATIONS

The foreign operations of U.S. corporations with
total assets of $250 million or more that were
primarily engaged in petroleum-related activities (oil
and gas extraction and refining) have histnrically had
the greatest impact on foreign income and tax data.
As shown in Figure D, these corporations reported over
one half of the total foreign source taxable income,
more than three quarters of the total foreign taxes
paid and more than two thirds of the foreign tax
credit claimed by all large corporations. The impact
of corporations primarily engaged in these industrial
activities has become more pronounced since 1973 when
Statistics of Income data first reflected the sharp
rise in the world price of oil. Since that year
corporations with operations in the Middle East have
accounted for the major portion of all foreign income
and taxes paid, and foreign tax credit claimed.

The foreign operations of U.S. corporations pri-
marily engaged in petroleum-related activities have
historically generated significantly more taxable
income than their domestic operations. Foreign source
taxable income accounted for 93 percent of the $7.2
billion in worldwide taxable income for 1972. Even
with an increase in domestic taxable income, foreign
source taxable income accounted for 84 percent of the
$42.7 billion in worldwide taxable income for 1978.

Taxes paid to foreign governments far exceeded the
allowable foreign tax credit. The largest portion of
total foreign taxes paid were taxes paid on foreign
income from oil and gas extraction. Those U.S.
corporations primarily engaged in petroleum-related
activities paid $18 billion in foreign taxes on $22.3
billion of foreign income from oil and gas extraction
for 1978, or nearly half of the total $40.7 billion in
foreign taxes paid by all U.S. corporations which
claimed a foreign tax credit and filed supporting
schedules for the credit. However, beginning in 1976,
U.S. corporations were not allowed to include all of
the taxes paid on foreign oil and gas extraction
taxable income in the computation of their foreign tax
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26 Foreign Tax Credit, 1978

Figure A
Total CorPorate Taxable Income'
And Taxable Income from Foreign
Sources, -1972,1974, 1976, and 1978
(Billions of Dollars)
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credit. , Those taxes excluded f rom the computation of
the foreign tax credit were taxes in excess of the
U.S. tax rate applicable to the foreign oil and gas
extraction taxable income. For 1978, corporations'
primarily engaged in petroleum-related activities were
required to exclude $7.5 billion of foreign taxes paid
on foreign oil and gas extraction taxable income.
Thus, the foreign oil and gas extraction taxes in
excess of 48 percent of the foreign oil and, gas.
extraction taxable income, were reduced to the 48.
percent rate, which was -equivalent to the basic U.S.
corporate tax rate for 1978.

In 1978, large corporations primarily engaged in
petroleum-related activities generated 84 percent of
their $42.7 billion of worldwide taxable income, or
$35.7 billion, from foreign operations and only 16-
percent, or $7.0 billion, from their domestic opera-
tions. The U.S. Income tax an the foreign income was
almost completely offset by $16.9 billion In foreign
tax, credits, leaving a net U S. tax of $3.4 billion,
almost entirely on domestic 1~~ome.

DATA SOURCES AND LIMITATIONS

The foreign tax credit is claimed under-section 901
of the Internal Revenue Code. Corporations which
claim, a foreign tax credit provide supporting foreign
income and tax data on the Form 1118, "Computation of
Foreign Tax Credit - Corporations," attached to the
U.S. income tax return. Forms 1120, 1120F, 1120L, and
1120M were the sources for the foreign tax credit
data. The Form 1118 was the source of the foreign
income and tax data for this article. Taxable Income
reported from foreign sources (including U.S.
possessions) is defined under U.S. tax law. However,
foreign taxes paid are defined,by the tak statutes of
the foreign countries (including U.S. possessions).

A certain amount of undercoverage of Joreign Income
and tax data is attributable' to various reasons. Less
than one Dercent of the total foreign tax credit was
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claimed by U.S. corporations which- did - not provide
foreign income and tax data to support the foreign tax
credit claimed. Some corporations with foreign income
and taxes operated at a deficit and had no U.S. tax
liability and consequently could not claim a foreign
tax credit. Data from such returns were excluded from
this study. Corporations can choose to treat foreign
taxes paid as a deduction from gross income as an
alternative to the foreign tax credit on their U.S.
income tax returns. However, because it is generally
more advantageous to claim a credit against tax rather
than reduce income by a deduction, it is probable that
the number of corporations taking the deduction, as
well as the foreign income and taxes involved, were
negligible.

Data were derived from the unaudited returns of
corporations which claimed a foreign tax credit that
were included in the sample used for the 1978 returns
contained In Statistics of Income-1978-1979, Corpo.-
ration Income Tax RetuLns. The foreign tax credit
claimed can be subject to change during audit when the
acceptability of the foreign income and taxes reported
for purposes of this credit is determined. Addition-
ally, some corporations provided preliminary foreign
income and tax data with their U.S. tax returns
because not all the information on their foreign
operations was available at the time the U.S. income
tax return was filed.

Returns with total assets of $250 million or more
accounted for virtually all of the foreign tax credit
reported on corporation income tax returns. Because
these returns were sampled at the 100 percent rate,
data from them are not affected by sampling
variability.

Statistical studies on the foreign income and tax
data of U.S. corporations which claim a foreign tax
credit are conducted biennially in even years. A more
complete explanation of the limitations of these data,
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and explanations of the terms used and applicable law
changes, can be found 'in Statistics of Income--1976

-1979,Supplemental Report, Internaflonal Income nn
Tax% ~orei, n Income an7d Taxes C.gRt o t2dom5on U.S.ax 9 St O"nE
Inc Returns and in atisti -1974,
Supplemental Report, International Income and Taxes,
Foreign Tax Credit Claimed on Corporation Income Tax
Returns.
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(13 "Taxes paid" inclUde taxes paid, accrued, and
deemed paid.

[2) Includes dividends constructively received, i.e.,
certain undistributed profits of foreign subsi-
diaries under specially defined circumstances and
dividend gross-up resulting from taxes deemed
paid by U.S. parent corporations. Taxes were
considered deemed paid upon actual or construc-
tive receipt of a dividend from a related foreign
corporation of which the U.S. corporation owned
at least 10 percent of the voting stock.

F31 The five types of foreign income were: Section
904(d) Interest Income, Dividends from a DISC or
Former DISC, Foreign Oil Related Income and All
Other Income from Sources Without the U.S.

[41 Department of Treasury, The Operation and Effect
of the. International B'ycott Provisions
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internal Revenue Code - Third Report, May 982.-



Figure D.--Returns With Total Assets of $250 Million or More afid~With Foreign Tax Credie Supporting Schedules:
Number of Returns, Foreign Income, Taxes, and Credi~, by Selected Industry, A,76 and 1978

[Money amounts are.in v.illioii
I
s of dollars]

Number of
Taxable inIcome

il
Taxable income

fSelected industry from a l from oreign
returns I

S0uLCf--S sources

1 976 1978 1976
11
978 1976 1978

(2) (3) (4) (5)

1

(6

All industrial divisions ............................ 760 878 104,585 128,391 2,98052,980 62,486

Mining ...................................................... :21 23 28,100 26,512 27,528 25,878
Oil and gas extraction ......... I............... ............. 12 18 27,507 26,141

1
27,204 25,734

Manufacturing .................................................. 372 ~418 58,295 75,540 19,306 26,268
Petroleum (including integrated) and coal products ........ 20 22 16,072 16,555 8,658 10,000

Transportation and public utilities ........ ...... 4~ 5 50 6,414 9,-339 275 751

Wholesale and retail trade ....................... ...... '42 53 3,412 4,082 1,444 1,230

Finance, insurance, and real estate ........................... 256 .307 7,556 11,587 4,080 7,914

U.S. tax Foreign taxes Foreign tax
Selected industry before credits 'paid credit claimed

1976 19.78 1976 i978 1976 1978

(7) (8) (9) ( 10) (11) (12)

AlLindustrial divisions ............................ 49~788 60,965 -' 38,310 39,587 22,717 25,452

Mining ............................................................. 13 493 12,671 25,892 , 24,025 13,162 12,321
Oil and-gas,extraction.... ...................................... 13,20.5 12.,516 25,-747 23,974 13,022 12,270

Manufacturing.............................
...

27-597 35,693 10,490 3,442 7,957 11,210
Petroleum (including integrated) and coal products.~.

I
..... ~71637 7,808 6,.528 6,870 4,070 4,664

Transportation and public uti ...................."lities..~. 3,089 4,527 90 199 83 209

Wholesale and retail trade ................................. 1,631 1,930 968 788 631 517

Finance, insurance, and real estate .......................... 39593 59516 767 993 771 1,066

N) I
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30 All Corporation Returns with Foreign Tax Credit, 1978
Table I.-Total Assets, income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry- Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars)

All Industries .................................................
Agriculture, forestry, and fishing......................

Mining ..........................................................
Metal mining ................................................
Coal mining .................................................
Oil and gas extraction ...................................
Nonmetallic minerals, except fuels ...................

Construction ..................................................

General building contractors and operative
builders ............

:Heavy-c~onsftftuction ccon ctors
........................Special trade contractors ................................

Manufacturing ................................................

Food and kindred products .............................
Tobacco manufactures ...................................
Textile mill products ......................................
Apparel and other textile products ...................
Lumber and wood products ............................
Furniture and fixtures.....................................
Paper and allied products ...............................
Printing and publishing ...................................
Chemicals and allied products.........................
Petroleum (including integrated) and coal

products...................................................
Rubber and miscellaneous plastics products ......
Leather and leather products ..........................
Stone, clay, and glass products.......................
Primary metal industries .................................
Fabricated metal Products ..............................
Machinery, except electrical ............................
Electrical and electronic equipment ..................
Motor vehicles and equipment.........................
Transportation equipment. except motor vehicles,
Instruments and related products .....................
Miscellaneous-manufacturing-and-manufacturing-

not allocable .............................................

Transportation and public utilities ....................

Transportation ..............................................
Communication .............................................
Electric, gas, and sanitary services ..................

Wholesale and retail trade ...............................

Wholesale trade ........................................... J
Groceries and related products ....................
Machinery, equipment, and supplies ..............
Miscellaneous wholesale trade .....................

Drugs, drug proprietaries and druggists'
sundries .............................................

Chemicals and allied products .............. ...
Petroleum and petroleum products.............
Other miscellaneous wholesale trade .........

Retail trade .................................................
Building materials, garden supplies, and

mobile home dealers...
...... -* ...........General merchandise stores ........................

Food stores...............................................
Automotive dealers and service stations ........
Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Ealing and drinking places .........................
Miscellaneous retail stores .....:....................

Finance, Insurance, and real estate .................

Banking .....................................................
Credit agencies other than banks..: ................
Security, commodity brokers and services ........
Insurance ...................................................
Insurance agents brokers and services ............
Real estate.........................................

~x'Holding and other investment companies ce
bank holding companies................

Services ........................................................

Hotels and other lodging places ......................
Personal services..........................................
Business services .........................................
Auto repair; miscellaneous repair services .........
Amusement and recreational services ...............
Other services ..............................................

Nature of business not allocable .....................

U.S income tax
befor~ credits

U.S.
normal tax

Total surtax and

I altertamxfive

67,612,312
'48,105

12,961,042
'131,277

20,066
12,762,553

39,145

319,841

115,906
-178;307

25,628
40,140,573

2,490.13
877,44
314,039
312,112
544.585
114,475
997,446

1,187,7
4,652,865

7,827,924
479.904
127,418
863,607

1,453,274
1.212,044
5,857,218,
3,205,824
5,252.376

- 66
1.32

383,037
4,688,61113

1.135,308
3.058,0 5

495.1:0
2,670,084

1,166,808
29,464

171,737
965,606

*17,720
451,681
493,3251

1,503,277~

19,579
776,417
260,578

1,219
'54,098

5,670
177,695
208,020

5,934,3go
1,665,897

313,386
58,676

3,464,158
176,200
154

,

073

102,009
847,302

'65,090
*34,691
341,154
'28,138
285,105
93,125

2,383

(12)

67,217,3741]
'47,801

12,933,613
'112,608

23 568'
12,759:312

38,126

317,5

1 4
-1177,313

25,569

39,913,110

2,468,962
875,304
311,401
311,650
532,4981
114,203
985,411

1,184,683
4.618,173

7,808,000
477,205
127,246
860,614

1.428,102
1,205,636
5,817,270
3.186,838
5,237,253

660.882
1,319,681

382,098

4,605,377

1,128,478
2,987,333

489,565
2,655,477

1,159,829
29,225

170,5881
960,0161

-2,880
'17,487
450,742
488,906

1,495,648

19,542
773,269
258,507

1.202
'54,030

5,663
176,709
206,726

5,901,127

1,650.174
303,677
58,648

3,459,856
176,037
152.2161

100,51

840,89

'64,317
*34.120
337,123
*27.982
284.8
92,545

2,381

Foreign
tax

credit
claimed

(13)

26,357,629
'13,210

12,512,804
*63.516

1662
12,445:728

1,899

116,160

47,271
~64;748

4,141

11,654,36

539,536
49.588
10.102
58,148
20,70

3,1
188,575

88,113
1,156,059,

4,665,179
112,400

2,493
14,947

'74:530323
197.825

1,914.52
724,615

1,037,232
150742
255:0191

0S

(1)

41,903

922214

113.73
61,
46.73

594,19

478029
1:27119

16403
460:354

-5,904
391.33f,
62,957

116,169i

54~
72:36

12377,
2

21
6,828

13,006

1, 103,998

767,374
42,742

4,790

2210111:867
2

5 61

140,459

*6.100
*6 658'
60:1~53

54
48,138
18,85-1

U.S.
possessions

tax
credit

(14)

32

-
32

114,856

~1~

-
-

68,723

-

-
-
-

4,066
40.582

618

151.

-

-

-

-

-

-

-
-
-
-
-

-

Investment
credit

(15)

6,978,326
-2,825

84,855
'24,709

7,445
45,440

7.261
34,735

8,543
-24-298

1:895

3,724,346

221,068
61.405
47,041
10,272

111,981
6,02

136,008
56.332

459,520

669,057
47,915
4,257

121.010
272,763

90,503
374,340~
361428
523:050

5 4
7

186011
2 307,

1

1,511:117'
-151,7041

255,550

60,735
1,696

10,405
48,635

7,522
39,670

194,814

2,45
84, 9:9.5
40,5~12

1
-1,893

412
35,233
29,514

428,752

231:121
3.192"..2

128,002
3,533

14,282

1,33~

140

-5.958
-4,752
41.241
-5,573
71,714
10,864,

Work
incentive

(WIN)
credit

(16)

8,8321
-

.2

1

-

4
-

2

8,111
212

7
79
20
32
11
61
23

1191

38
83

353
109
506
453

5,532
84

11 id

7:

2157
47

260

74
-

7
67

60

1.~

T7
19
-
-
-
5

115

265
112

6
-

147
-

-7. 1~2344

Jobs
credit

(17)

158,067

2 37

276
1,512

248

4,110

-2,8271
-688
. 59~5

97,97

4,043,
421

1,498

11:
821
803

1,196
2,341
3.809
8,355

1,395
3,985

700
253311
5:114

1

2
992

8:
12,8-8

3,823
3 92 3

4:695

4,220

6,41~

4,182
1,212
1.02

14,317

8,587
324

2,087
6,176

*350
443

5.0835
1730~

181.270~
7

M
101

1,359
1,903

209:11g'04

1
414

7,11
1.158

763

270

12'4-1 2.3218,114.4001,3622.0]

30

U.S.
income tax

after
credits

(18)

33,994,560
'31,636

361,125
-42,831

18,683
269,874
29,738

164,798.

57,261
-88:574

18,963

24 540,92~

1:725,27
766,02
255,320
241

:
137

410067
104.107
670,462

1,039,454
2,9W.087

2,492,255
315,522,
119,962
625028
851:513

".g9:.215'

2,105.827
3,682,738

451;839
990,252

31823

2,152,5286

377,185
1,479,673

295,6701,805,761619,383126,17442,834450'375

0
1 08-12:37

1,

1 81

3 5

16,739
618,252
195.567

1,027
'51,905

5,137
134,268
163,483i

4,381,263

657,077
231,554

41,889
3,107.873

159,642
134,286

48.943

268
'52.84564'
-22,959
231,124
'22,108
163,887
61,347

2,254

Foreign income
reported on
Gross income excludi
branch operations :2

specially allocable income
go" loss)

Total
(19)

88,!3761:71~

40,095,945
'312,059

4,004
39,775,437

4.444

1,399,659

1,000,783-
3-5-2. i 3-1

46,745~

31,597,390

1.577,391
300.003
43,798

169
:
661

65 ON
8 490'

587:300~
267,7721

3,467,5381

9,695.325,
462.27 1

7,234
370,150

1,192,1701
546,401

5.657,429
2,341,699
3,G46,938

842,095
803.571

34~
1443,126',21$

2,232.1
601,279
292,750

2,2113,899

1.894,210
9,483

116,031
1,768,696

4
97.1293
778,621

319,689

229
177,1541
51,887

74
7'

2831
.53

48,414
40,6241

8,7 21,92

6.709,895
346,937
33,289

1,402,939~
48,703
29,458

150,702~

79331~25:213.19
.
307

302,537
*849

619.810
311.610

A
Footnotes at and of table.

Major Industry

and taxes
Form 1118

Dividend
(20)

11 228

~:232

148,461
'93,799

7
54,355

299

85,374

30577
-51:96

2,911
10,064,933

493,381
109,181

10,037
59

:77
50

30 29
3116

228:077
72,055

1,324,734

2,452,118
:Og

1
1131

127,093
240,782
216,553

1,711,163
638,514

1,527,770
218,339-
396,095

54.195

195,246

86.301
75,402
33,542

360,240

238,292
851

8,175
229,265

'240

145711
73:425

121,949

-
86,380
23,981

32

-191
4,639
6,726

269,387

102,584
36,930
1616

.1 040::66
3. 20
1,928

71,942

102,357

-3,416

50.220
-

36,064
6,457
-



All Corporation Returns with Foreign Tax Credit, 1978
Table I.-Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry- Continued
(All figures are estimates based on samples- money amounts are in thousands of dollars]

Gross inoom excluding branch operations and specially allocable income (loss low)- Confinued

Dividend
gross-up

(21)

7,273,586

74,746
-53,129

-
21.3381

27959,

1

21
35~3 66
214

6,267, 21

366,375
23,269

6,319
44 868
16:592

2,335
150,765
53,036

750,493

1,434,337
100.35 1

604
80,145

125,998
130,439

1,485,284
327.737
831,972
115,542
190'"5

30,719

95,156

45,872
40,438

8

11:8545'

O~
483'58334

5:,131
478 68~

0.3

439:7000"
35,

84,714008

-
56,538
20,638

27
-

8
1,831
5,672

132,731

42,782
19,633

123
14

109:,1.
528

45,805

69,707

-1.640
-5,314
40,340

-18,489
3,925

=1

interest
Iricorne

(22)

7,028,59Z
*439

30,132

660
20,915

131

11,294

386123
7:

19872

11574, 2

95,985
10,895
3,D63

13,882
11,071

233
38,7620
1

13 0

658.359
22,931

188
24,532
46.044
24.589

2371981
107:730
82
22
20

7,727

49,993
15,145
15,906

1::921 1432

250.163,
1,:723
31539

244,902

20
77222:.0

8,96-~

229
5,040
1,091
-
-

59
1,702

849

5,095,102

4,214,273
202,465

22,907
636575

2:338
9.97

6,573

7

'

77

.234
.37
.44-42,

2

Rents.
royalfies

and
license

fees
(23)

5,362,95Z
*429

60,764
-4,073

33
56,646

12

22,314

7,572
11,100

3,641

4,248,150
190.118
44,892
15,056
47,875
5,254
2344

122:091
61,203

574,299

114,121
143,070

1 .
72.094

167.729
107,332

1658128
'527:563
144,978
69551

146:520

(1)

32, 044

129, 230

46, 55
69, 13
13,

666,
532:..

03318
31.1
17,580

-3.

42~3713,77955

14,605

-
202

3.426

--
7,829
2.712

274,208

192,711
30,955

-
29396
2:917

15.868

2,362

561,162

42,575

513,870
4,436

Foreign income and taxes reported on Form 1118-Continued

Service
inoorre

(24)

6,994,460
-

215,950

-
215,618

25

1,105,267

902,299
167,464

35.503

1,585,16

59,180
286

5,506
926
208
29

10,079
8066

89:722

135,677
14,420

10
24,435

7,222
6,219

63,698
490,548
281,524
377,4D6

6,5271

3,47

2,314,630

1,860,109
359,976
94,545

777

:9:968
377

28,425
31,166

:61if

327

7.8041

117
2731

--
24

1,729
4,081

298,04S

49.22810099441
1 ,
8,

217,
18,

3,059
407,634

-1,881
-1,761

119,335
.1

1,948
282,708.

-

Not
capital

gain

(25)

1,266,20$

11:92",3511~3 813

1

3,201

140
3,054

-1

1,016,19q

16,
88

1,347
197

-2,029
400

4,202
1696

ID6:617

606,634
12,996

51

1 411
22,8
18.02720
71,

7.
20,

4,451

4,439:

2,

-50
-895
3,427

91605

4,307

-3,438
869

79~3

5,299

-2,5~
-

-
1,002
1,741

49,595

25,424
172
20

10.322
216

so

13,352
33,074

-
.9

27,825
-

166
5,073

Partnership
ircorne

(not)

(26)

321,684
-

219,880
-

(1)
217

:313
1
2

1~0,410

3,913
6,510

311,3844:
44
-
384
-

-
2'2;.24

3:891

6,677
-147
-

6122,26

~7
7'1
5

-

7
1 1.14 72

4

1

13

1

.7

M20

8,804

-795
8,DO9

8,00:

1

- 11
-

42,921

10:215
27798
-

24,922
263
53

101

3,521
-
-

1,374

-616
1,531

Other
income

(27)

419,911111,412
'21,748

39,203,493
*148 945

3:303
31,0411111:,14

102,653

30782
69:563
2.308

6,809,224

365510
111:389

2,085
2.064
4:025

3

59,11
482,103

4,287,401
18,522

3,474
23.111

482,646
38.448

483,510
173,631
169,234
17977
39:5261

11742

33's 207

179,990
37,227

117,990

873,077

796.743
2
'135:32

758,731

6,341
368,344
396.734

76,3341

-27,757
-41

1

is,
29.6r'

02

2

,

122,559:
927.7
27

1-428 39
2,300

580

7,509

94,108

'17,986
-5,394
15,447

*499
47,721

7,060,

Tota

(28)

",855,60

24,109,54~

3 2~8!-
24,106:2

24,44$

24,443

--

11,747,289

11.468,393
-

-
11:1 39
2

lot

4.371
-

144,54g~

6,9
-

137,547

8,81Z357

8797203

-
8,'797,'203

8.778,845
18,358

15,153

-

5,153,

17,43;

-

5.814
-
-

11.618
-

-
extraction

(11,6%gross, me (IM loss)0

From
extraction

Of Oil
or gas

(29)

42,327,664
-

24
,
067

,
497

1

3
85~

24,064:213
-

24,443

24,443
-
-

9,750,571
-

36,863
-

-
223,720

9,471,984

--

01:'2101

4,371

-141,364

6.709
-

134,655

8,337,984

8,324,974
-

8.324,974

8,306,611
18,358

13,011

5,808

All Industries ................................................
Agriculture, forestry, and fishing ..............

Mining ...........................................................

Metal mining ................................................
Coal mining .................................................oil

and gas extraction ...................................
Nonmetallic minerals, except fuels ...................

Construction ..................................................

General building contractors and operative
build rs....................................................

Heavy construction contractors ........................
Special trade contractors ................................

Manufacturing ................................................

Food and kindred products .............................
Tobacco manufactures ...................................
Textile mill products ......................................
Apparel and other textile products ...................
Lumber and wood products ............................
Furniture and fixtures .... .................................p
spar and allied products...............................

Printing and publishing ...................................
Chemicals and allied products .........................
Petroleum (including integrated) and coal

products ...................................................
Rubber and miscellaneous plasfics products
Leather and leather products ..........................
Stone, clay, and glass products .......................
Primary metal industries ....................... ..........
Fabricated metal products .................... ..........
Machinery. except electrical ............................
Electrical and electronic equipment ..................
Motor vehicles and equipment.........................
Transportation equipment, except motor vehicles
Instruments and related products ............... .....
Miscellaneous manufacturing and manufacturing

not allocable .............................................

Transportation and public utilities ....................

Transportation ..............................................
Communication .............................................
Electric, gas. and sanitary services ..................

Wholesale and retail trade ..............................

Wholesale trade .....................................
Groceries and related products ..............
Machinery, equipment, and supplies ..............
Miscellaneous wholesale trade ................

Drugs, drug proprietaries and druggists'
C sundries.............................................

hemicals and allied products ..................
Petroleum and petroleum products .............
Other miscellaneous wholesale trade .........

Retail trade .................................................
Building materials, garden supplies, and

mobile home dealers ...............................
General merchandise stores ........................
Food stores ..............................................
Automotive dealers and service stations ........
Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Ealing and drinking places ..........................
Miscellaneous retail stores ..........................

Finance, Insurance, and real estate ..................

Banking ......................................................
Credit agencies other than banks ...................
Security, commodity brokers and services ........
Insurance ..............................................
Insurance agents brokers and services .......
Real estate .................................................
Holding and other investment companies except

bank holding companies.............................

Services .......................................................

Hotels and other lodging places .....................
Personal services .........................................
Business services ........................................
Auto repair; miscellaneous repair services .........
Amusement and recreational services ...............
Other services ..............................................

Nature of business not allocable .....................

Footnotes at end of table.

Major industry
From

sale of
business
assets

(30)

31

573,735
-

71752

-7,752
-

-

549,320

549,344

Z892

-
2,892

Z153

10
-

10

7(
-

2,143

-

2,143

11,618

-

11,618
-



32 All Corporation Returns with Foreign Tax Credit, 1978
Table I.-Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry- Continued
[All figures are estimates based on samples- money amounts are in thousands of dollars]

AM bxkt8trw .................................................
Agriculture, forestry, and fishing ......................

...........................................................
ning ................................................metal mi

Coal mining .................................................
Oil and gas extraction ...................................
Nonmetallic minerals, except fuels ...................

Construction ..................................................

General building contractors and operative
btdlders ..................................................
eavy construction contractors ........................H

Special trade contractors................................

Manufacturing ................................................

Food and kindred products .............................
Tobacco manufactures ...................................
Textile mill products ......................................
Apparel and other textile products ...................
Lumber and wood products ............................
Furniture and fixtures .....................................
Paper and allied products...............................
Printing and publishing ...................................
Chemicals and allied products .........................
Petroleum Cincluding integrated) and coal

Products ...................................................
Rubber and miscellaneous plastics products ... L.

-Leaftm-and-leather-products ..........................
Stone, clay, and glass products .......................
Primary metal industries ......................... : .......
Fabricated metal products ..............................
Machinery, except electrical ............................
Electrical and electronic equipment ..................
Motor vehicles and equipment.........................
Transportation equipment, except motor vehicles
Instruments and related products .....................
Misceltime" manufacturing and manufacturing

not allocable.............................................

Transportation and public utilities ....................

Transportation ..............................................
Communication .............................................
Electric, gas. and sanitM services ..................

Wholimft and retail bode ..............................

Wholesale trade ...........................................
Groceries and related products ....................
Machinery, equipment. and supplies ..............
MisofIllaneous wholesale trade .....................

Drugs, drug proprietaries and druggists'
sundries .............................................

Chemicals and allied products ..................
Petroleum and petroleum products.............
Other miscellaneous wholesale trade .........

Retail trade .................................................
Building materials. garden supplies, and

mobile home dealers ...............................
General merchandise stores ........................
Food stcires~ .........
Automotive dealers,
Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Eating and drinking places ..........................
Miscellaneous retail stores ..........................

Flnenice, finurance, and real eatate ..................

.............Banking .........................................
Cretin agencies other than banks ....................
Security, commodity brokers and services .........
:nsurance ....... ..............
nsurance and .............
Real estate........................................ .........
Holding and other investment companies except

bank holding companies ..............................

servion ........................................................

Hotels and other lodging places ......................
Personal services ..........................................
Business services .........................................

-dscallaneous repair services .........Auto repair, n
Amusement and recreational senrloss ...............
Other services..............................................

Nature of bushmm not alloCable .....................

Oil and gas extraction
gross incorne (less loss)-Continued

Dividends
from

lor7.rp. 1~-

(31)

11898,817

11,420,03~

310

1,419.723

-

472,220

472,220

472,2201

472,220

(1)

(1)

-

6,5

-
6,558
-

-
-

-

Includable
income of
ConVolled

C.=a n.

(32)

25,909
-

25,W_I

25,909

-
-

-

-

Partnership
Income,

(33)

29,479
-

27,741

-
27,741

-

17'

-
-

2

-2.9

-

-
-

-

-

-
-

-

Foreign income and taxes reported on Form 111 a~Continued

Total

(34)

35,524,891
-1,474

14,371,229
-137,549
(1)

14,232,280
1.399

1,089,9"

887.268
170.526

32.150

10,496,0
369,241
182,161

11.127
30,534
13339

1:004
134

,
07

64379
1,007:60

3,8".976
116,056

24
78.195

565.889
111.453

1,557.446
1.027,753

761,810
41919
171:5801

28,109

2,465,465

1,874,156
350,362
230,947

1,053,1111SO

971,816
25"

58,44
910,78~

*36,.1,49,
348.

'98

560:13

82,

1

3J

23
34,247
1,407

*10
-

32.221
14,226

5%
87:011534,2.6

2
13jU

5 4
16,

,

163
13,060

23,745

769,746

-10,876

137,042
*490

362,518
254,520

2

Deduciports other than from branch operations and specially allocable income

Deductions allocable to specific types of incom

Total

(35)

26,971,466
-1,428

14,223,596
'131,012
(1)

14,091,381
1,202

1,059,442

866,312
167,833
25,298

6,087,897

236.003
112.266

9.409
16,965

5.2
3:9

34
43:'3073~1

429,73

2.932.534
27.622

100
- 21_,942

498.371
40,457

339,382
532.180
369.641
38883
36 2025~

12,570

1,22ZI36
667.368
327,538
227,229

529,974

469.211
2.09q

46
420:161

336:-
'16982,4~9

60,

7,

-
21,889

1,294

-26.082
11,498

2185961

1:71:

'3~8230311
8,91
2,37~

1

019431

661,031

-2,

4
as,

.1 2~343,7
338.3
231,27

Rental. royalty and licensing
expenses

Depreciation,
depletionand

amortization
(36)

168,615
-

7~12~
9"5.1.7N~

17,74-
-

2,782

5~
'0592.6

1

35,020

13
-

9
74

1,239
-
38

46
I1,0731

1271
1~98~

428
9,587
1,216
7,388
9,162
311
147

1,725

32
34,453

4,515
5,127

24,811

4,918

3,874
(1)

3,874~-

-

-3,874

1,044

-

-
1,044

30,M

14,.
18,994

3,341

1.~~

10,24

1.14

*48.
a

3
2

-

Other

(37)

554,374
-

17,13~;
2',23.

14,426
-

29,16A

27
1:3'1.

414~

218,484

.056
1,185
1,341
4,164
2,222

49
598

5.760
4.0261

3,029
4.705-

2,775
66.966

2.044
14,333
79,093

5,698
14,236

596

1,608

31,961

3,613
15,062
13.286

4,425

2,994
1.981

3
971

-
979

1,431

-

-
1

1,233

$41

8131
18.90

-15,813
-
601

5
68,371

54461
-

51.750
1,175
-

Service
expenses

(38)

3,378,020
-

125,451
'21

125.43q
1

972,220~

828
717

118:541
24,961

901,4

.85
-
427
514
15'

1
21
3:,
-3084

73.005
3,8379

1
13,402
43,661
2,806

38,045
96,500

223,973
:85

'79 .5~

912

795,426

582,602
129,738
83,087

43,285

42,394

1
13

36,859~
5,422

--
1

4'4:272
891

200
290

-
58

33

253,884

34.836
4,740
7950

198:272
7,487

251

34

286

,

27

524
60.519

-

-
13.386

211,848
-

Other
deductions

(39)

21,880,453
-1,428

14,047,404
112,423

(1)
13,933,779

1.201

55,272

9823
4 :527

171

4,932,916

222,079
111,081

7,631
12,213

1,639
272'

31,9.1
33931780

3 : 86

2.856,374
17,092

83-
5,338

378,157
34,390

279.617
347.425
139.659

2 t,8981
26,0291

10.018

360,295

76638
177:61 ~
106,,~7

477,34

419,949
7

10.01
409.89

*4,

-
1,16.

3"
:3

73372
57,31

-
21,683

1,004

-25,827
8.883

1,709,702

1,552549
52704
5877

86290
1,422
286

10,574

296,091

6~4-1(0
*':

_
12

264,445
18,003

-

Major industry

Footnotes at end of labile.

Deducho s
not

to locable
specific

"a of
income

Total

(40)

9,553,425
-46

147,633
-6,537

-
140,900

197

30,501

20:956
2694
6.852

4,408,159

133,238
69.895

1.718
13,569

8,087
642

99,376
21,006

577,877

912,442
88,434

24-
56,252
67,518
70,997

1,218,063
495,573
392,169
30,360

135,378

15.539

1,233,329

1
'
206788
22:824

77;63:9523

502,605
491

11,501
490,613

:357
323

12,298
477,635

21,371

23
12,358

113

*10
-

6
1
39

2:728

3,101,065

2695.909
151,379

7
223,032

7.253
10,683

12803

108',714

'!0 876
2:161

48,237

24,124
23.250

2



All Corporation Returns with Foreign Tax Credit, 1978

Table 1.-Total Assets, income, Taxes and Credits and Foreign income, Taxes and Credit, by Major Industry - Continued

[All figures are estimates based on samples - money amounts are in thousands of dollars]

33

Deductions other than from branch operations Deductions from oil and gas extraction income Taxable income (less loss)
and

specially
allocable income -Continued

Deductions not allmable to specific
types of income-Continued

Before loss recapture

Major industry Allocable to
Not

allmable to
Other than
from branch

Research and Interest
Gene I and

a
Total

specific
types of

specific
types

f0
T l

Foreign
br n h

Specially
allocable operations

and
de~elopment

expenses
expenses

isadmin trative
expenses

income inconne
ota a c (

income
Socincome

tion 863(B))
specially
allocable
Income

(41) (42) (43) (44) (45) (46) (47) (48) (49) 1 (50)

94 859 614283 245,599 21,491,295 18,853,852 2,637,443 65,150,411 11,274,653 929,496 52,946,263
11 Industries ................................................
griculture, forestry, and fishing .....................

,
-

,
- - - - - '35,310 - - '35,310

377 57828 10,581 10,980,579 8,977,468 2,003,112 26,329,075 602,653 1,706 25,724,716
Ining .......................................................... ,

'177,239 -2,729 - 1 74.51 0
Metal mining ................. ....... . ............ - - - - - 4,004 - - 4,004
Coal mining ...... ................ ......... ...........
Oil and gas extraction ..................................

-
377 28,578 10.581 10,980.579 8,977,468 2.003.112 26,143,653 598,790

1341
1.706
-

25,543,157
3 045

Nonmetallic minerals, except fuels .................. - - - - - - 4,179 , ,

42 - 1536 5,904 249 322,734 13,142 -123 309,716
onstruction ................................................. ,

General building contractors and operative - - 6 153 5,904 249 113,493 101 -123 113,516
builders ................ .................................

42
,
- - - 193,064 11,459 - 181,605

Heavy construction contractors ....................... - - - 16,177 1.582 - 14,595
Special trade contractors ............................... - -

anufacturing ................................................ 90,947 87,000 230,106 2,370,598 1,747,7U 622,840 27,582,786 6,605,850 875,595 21,101,34C

Food and kindred products ............................. 2,363 7,646
-

20,773
-

-
3405

-
5,340

-
-

1,259,126
137,925

40,789
-12,731

10,188
32.814

1,208,10
117,842

Tobacco manufactures ................................... - ,
- - - 33,217 340 206 32,672

TeAte mill products .............................. .... .. - - - - 146,427 7,233 66 139,127Apparel and other textile products ................... - -
0 56 - - - 67 669 38 15,165 52.46!

Lumber and wood products ............................ 46 19
1 3 - - -

,
7 487 - - 7,487

Furniture and fixtures ..................................... 2
96

( )
874 2 522 - -

,
469,228 1,583 14,423 453,222

Paper and allied products...............................
37

,
171 - - 245,366 37,098 4,874 203,392

Printing and publishing ...................................
Chemicals and allied products .........................

-
28,987 13,963 32,096 49,43C 49,430 - 3,021.265 436,045 125,290 2,459.931

Petroleum (including integrated) and coal
- 2 084 - 2,311,991 1.689,151 622.B4O 10,004,839 4,121,778 32,713 5,850,34f

products ...................................................
Rubber and miscellaneous plastics products ...... 21,072

,
12,267 20,673 - - - 352,431

778
4,766

668
1,445-

346,22(
7 11(

Leather and leather products .......................... -
1001

-
3071

-
1 366

-
-

7,
306,050 13,512 583

,
291,95!

Stone, clay, and glass products ....................... ,
5833

,
6 115

,
6 592 - - - 835,440 204,937 4,217 626,28(

Primary metal industries .................................
Fabricated metal products ..............................

,
3,372

,
6,463

,
12,676 1,149 1.149 - 501,946

4 437 551
63,736

182 806
3.262

154 761
434,94f
099 98,4

Machinery, except electrical ............................
i ti

7,030
7872

8,529
8 536

14.143
1672

-
2,688

-
2,688

-
-

, ,
1,772,694

,
380,798

,
77,949

, ,
1,313,94(..................c equ pmenElectrical and electron

td il
,
85712

,
45516

,
113 054 - - - 2,659,456 56,279 318,048 2,285.12~.........................pmenequMotor vehic es an

Transportation equipment, except motor vehicles
,

5,824
,
982

,
1,032 - - - 429,079 4,035 2,144

80 922
422,90(
631 99-Instruments and related products ..................... 696 712 1,481 - - - 774,751 61,838 , ,

Miscellaneous manufacturing and manufactun
.
ng

1 133 839 1 300 - - - 113,062 302 -3,477 116,231
not allocable .............................................

rransportation and public utilities ....................

,
- 835

,
443 60,229 58,793 1,437 808,392 87,188 50,456 670,741

- - 58 58 - 448,595 36,508 54,060 358,021
Transportation .............................................. - 244,205 13,526 -20,239 250,91 ~
Communication ..........................................
Electric. gas, and sanitary services ............. 835 443 60,171 58,735 1.437 115,591 37,154 16,635 61,80~

Wholesale and retail trade .............................. 2,294 (1) 8,068,754 8,062,863 5,890 1,464,847 306,125 -1,227 1,159,941

..............Wholesale trade 327 (1) 8,063,216 8,057,326 5,890 1,194,291 272,723 -826 922,39,
.............................

Groceries and related products .................... - - - -
-

-
-

6,755
80 174

-142
22 591

-
-

6,89
57,58:Machinery, equipment, and supplies .............. 114

1
-

2 6 3260578 5 890
,

1 107 363
,
274250 -826 857,91,

Miscellaneous wholesale trade ..................... 213 ( ) 8,063, 1 ,, , , , ,
Drugs, drug proprietaries and druggists' - - - 1,258sundries.............................................
Chemicals and allied products ..............

-

183 - 056 7278 050 8378 5,890
'14,431
857,527 228.50C

-
-699

-8,7U
629,72Petroleum and petroleum products .............

1
,, ,,

6 489 - 234 147 78415 -127 218,46Other miscellaneous wholesale trade ......... 30 ( ) 6,489 , , ,

Retail trade . ................................................ - 1,956 - 5,538 5,538 - 270,556 33,402 -401 237.55
Building materials, garden supplies, and - - - 206 - - 20

mobile home dealers ............................... - - -
- 166 310 22,916 - 143,39

General merchandise stores ........................ - ,
93951 1,459 - 50.47

Food stores .............................................. - ,
74 - 7Automotive dealers and service stations ........ -

Apparel and accessory stores ...................... -
283 - 28Furniture and home furnishings stores ........... -

-
-

1 929 18,700 2,506 - 16,19
Eating and drinking places .......................... ,

27 - 5 538 5385 - 32,517 6,520 -401 26,39
Miscellaneous retail stores ..........................

Finance, Insurance, and real estate ..................

-
2,374 164,795 3,962

,
4,982

,
1,066 3,916 8,083,929 4,646,339 2,692 3,434,89

...........................Banking . 2,374 164,757 2,503 - - - 6,733,045 4,471,631 -1,728 2,263,14
......................... .

Credit agencies other than banks .................... - - - - 143,236
03725

40,824
5 581

2,199
1

100,21
19 45

Security, commodity brokers and services ......... -
-

-
38

-
1 459

-
4 893

-
977

-
3,916

,
1,005,287

,
126,875 2,220

,
876.19

Insurance ................................................... . ,
-

,
- - - 32 846 305 - 32.54Insurance agents brokers and services ............ . - - - ,

17 522 1 124 - 16,39
Real estate ................................................. . - - - , ,
Holding and other investment companies except

- - 89 89 - 126,956 - - 126,95
bank holding companies .............................

Services .......................................................

. -

. 1,160 79 506 - - - 523,339 13,355 398 509,58

Hotels and other lodging places ..................... . - - -
-

-
-

-
-

-15,681
093-15

-1,344
*87

-
-

'14.33
- 15,01)

Personal services .........................................
Business services ........................................

. -

. 1,160
-
79 506 - -

,
178,428

*
12,586 347 165 49

35Auto repair; miscellaneous repair services ........ . - - - -
-

359
244251

-
-6048

-
257.29Amusement arid recreational services .............. . -

,
62 533 5:387 50 57,0S

Other services ............................................. . ,

Nature of business not allocable .................... . I

Foreign income and taxes reported on Form 1118 -Continued

Footnotes at end of table.



34 All Corporation Returns with Foreign Tax Credit,, 1978
Table 1. - Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major. Industry -Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars)

Major industry

All Industries .................................................
Agriculture, forestry, and fishing ......................

Mining ...........................................................
Metal mining ............................. ..................
Coal mining .................................................
Oil and gas extraction ...................................
Nonmetallic minerals, except fuels ...................

cFnsti5'ct0n .................................................

General building contractors and operative
build rs ....................................................

Heavy construction contractors ........................
Special trade contractors ................................

Manufacturing ................................................

Food and kindred products .............................
Tobacco manufactures ..................................
Textile mill products .....................................
Apparel and other textile products ..................
Lumber and wood products ...........................
Furniture and fixtures ....................................
Paper and allied products..............................
Printing and publishing ..................................
Chemicals and allied products ........................
Petroleum (including integrated) and coal

products ...................................................
Rubber and miscellaneous plastics products ......
Leather and leather products ..........................
Stone, clay, and glass products .......................
Primary metal industries .................................
Fabricated metal products ..............................
Machinery, except electrical ............................

-Elechical-and-electronic -equipment . ..............
Motor vehicles and equipment .........................
Transportation equipment except motor vehicles
Instruments and related products ......................
Miscellaneous manufacturing and manufacturing

not allocable ............................................

Transportation and public utilities ...................

Transportation .............................................
Communication ............................................
Electric, gas, and sanitary services .................

Wholesale and retail trade .............................

Wholesale trade .........................................
Groceries and related products, ..................
Machinery, equipment, and supplies ..............
Miscellaneous wholesale trade .....................

Drugs, drug proprietaries and druggists'
sundries..................................

Chemicals and allied products .......
Petroleum and petroleum products..
Other miscellaneous wholesale trade .........

Retail trade : ...........................................
Building materials. garden supplies, and

mobile home dealers...............................
General merchandise stores ........................
Food stores ..............................................
Automotive dealers and service stations ........
Apparel and accessory stores ......................
Furniture and home furnishings stores ...........
Eating and drinking places ..........................
Miscellaneous retail stores ..........................

Finance, insurance, and real estate ..................

Banking ......................................................
Credit agencies other than banks ....................
Security, commodity brokers and services .........
In ranca ...................................................
nsurance agents brokers and services.

Real estate......................................
Holding and other investment companie

bank holding companies ..................

Services .......................................................

Hotels and other lodging places .................................
Personal services ...............................
Business services .........................................
Auto repair; miscellaneous repair services .........
Amusement and recreational services ...............
Other services ..............................................

Nature of business not alloc$blO .....................

Taxable income
ass loss)- Cbrittruied

Recapture

Offol-~7=

(51)

After I=
recapture

(52)

96,77$

2,869

2,869'
7

8,334

5,625
18

693

79,401

8.3_~

-
-
-
61

27,922
1,411

--
27,427
-6,033

166
-6,834

--
1,48

-

1,438

- 7
-

1,431

3,940

2,559
-
-

2,5591

1
1101.

38;

-
1,321
-

-
61

202

209
-

-1
2,581

1

-1,1
0

266

14
1.174

65,053,636
'35,310

26,326,205
-177,239

4.004
26.140783

4:179

316,3"

107,868~
193.047

15.483

27,503,38

1,250,800
137,925

33.217
146,427

67,669
7487

469:182
245.268

3,020,607

9,976,917
351,020

7,778
306.050
808.013

- 496.913
4,437.385

-1-765 860
2:659:456

429 7
773:2071,

113,062

SM953

448.588
244.205
114,161

1,460,907

1,191.733
67551

80:1741
04

,
NA1.1

11712~l:8,
23
269,171

206
166,310
50.618

74

283
18.700
32,456

84W,720

6.733,045
143.236
25.037

1,005,078
32.84B
17.522

126,956

12 :,750_,

04
93

178,162

251.23
61.359

I

Total afterreduction

(53)

52,064,242
'13,238

36,253,031
'84,997

1,654
36,164.219

2,161

139,660

58,084
77,585

3,991

13,295,106

577,766
124.794

10,762
58,381
22:303244,3

1:::.7
1,243,4811

5.725,698
147,063

4.264
119,516
423,501
207,708

1,960,811
-815,380
1.078,726

183
W-:29a

48,413

255,470

123,629
63,397
68,445

750,044

606.415
1,412

17,886
587,1171

'1*,74.1
505.419

73,697
143,629

5
97,
25.42

29

21
7,288

13.647

1,182,216
7989:4

4 399
4,205

251,477
11.590

6,008

62,053

175,4

47:8 047
8

'
5

82,687
.54w

'
43

28,301

Foreign income and taxes reported on Form I I 18 - Cottiram

Reduction
for certairl

foreign taxes
Total before

reduction

Foreign taxes available for credit

Total

(54)

7,948,217
*510

5,8",432
-1,617

-
5.842,815

-

S.M

5.5

1,716.718

352
6,5DB
-
-
-

5

16,867

1.685,974
2
9

258
4.712

- 6
122
ell
13

7
5,347

1,869
-

3,478

273,024

273,024
-

273,024

-273,

-
-
-
-
-

3,455

10
2,653

235
557

(55) (56)

59,912,45M 33,373,8111
- 13,74M '7.21M

42,0974631 24~71,7:647.
'86914-1~;.lI o0" 1

42,007~ ~24.2
a~582. &5~6

-
_I

1145,~ 68,781

Paid or accrued:

Tax withhold at source on

Dividends Interest
Renis.

fees
(57) (58) (59)

Other tax"
paid a

accrued on

Branch
Ulcome

903,173 368,= 427,620
- '54 .69

1:7111 3,648 6,321
547 11.706

99 3

1
1,835 5,898

_4'05W7 9_1

6,673 318 1,006

68 3863 31.200 1.016 112
77:713 35.810 4.229 232 612

3.991 1,771 427 48 282
15,010,824 7,619,M 814,474 716,144 34r%061

578,118 192,460 54,495 5,857 21,228
131.302 36.776 2,774 473 4,668

10,762 3,886 1.115 399 1,405
58,381 13.061 3.922 352 5,767
22.024 3,583 1.751 1,359 230

3.334 854 412 33 301
189.291 38,386 22,192 4,148 9,670

90,052 33.622 8,270 1.164 4,406
1,260,347 442,680 107,787 12,793 61,605

7,411.672 5.436,284 74.504 7,218 6.248
147,065 46,156 20.434 1.482 18,511

4,273 2,191 145 19 429
119,773 34,995 14.857 1,959 8.963
428.213 144,811 20,541 3,506 15,463

-207,715 65,838 23,705 1,291 9,117
1,960,933 454.218 78,071 9.638 -101,985
816. f9_1 _324.406 62,032 5.625 35,673

1,078.739 237,969 174,192 6,171 18,398
183.900 29,104 8.143 812 7,556
260,328 66,980 30.059 1.339 10,788

48,413 10,006 5,073 502 2,650
260,817 117,484 11,140 2JW 13,193
125,498 41,993 3,540 1,151 5,727

63.397 22,943 4,008 1,348 6,245
71,923 52,544 3,601 3" 1,221

1,023,068 301,940 30,765 7,522 51659
879,439 270,200 7,543 6,150 4.117

1.412 697 17411.3
17 BM 11 3 52.

860:1411 258.17~ 7,011 S. 2491

.261

9

-
-7,740 53 428

778,425 6*3226.
1 '73,716

.4.
7218 .-S

-

5

,

47 4 44' 2,057

143.629 31.7 13. '23 1.371 1.543

53 53 53 -
97,060 15,652 10,689 854 26
25.424 3,937 853 114 - 564

29 3 - - -
*107 '73 - - *46

21 13 (1) 9 -
7.288 4,967 699 154 673

13,647 7.043 981 188 233

11185,671 897,2 27,021- 2?U 32,69

798494 6746 92 29 2 86
051 24

.

:4

8'

4

.

a

0

3

,

1
1

Is

52
J

9

0

381
4,441 2 -

252 1 ,034 7 7 3 20' 31.444
11590 2 1441 7241
5, 43 20 1,849

62,053 8,508 2.700 695 68
175,482 85,264 8.111111 all 23,631
:8,047 -4,320 .3

*2.123 am *72 .98,550
82.090 25.633 4.= 586 2,500

'5A '54 - *35
48.433 29.668 2.289 91 20,709
26,307 23,566 427 11 392

(60)

5,036,283

478,045
-1,234

-476.233
-579

6,3W

-
5.702

634

4,066,313

31.001
21

- 255
2,305

172
-

1,304
16,883

209.832

3,385.746
1,730

229
5.879

27.324
-109.271-

163.790
22.891

1,626
22,051

622

17An

5,202
6,120
5.749

200,UO
196,755

233
6.979

188.643

-
153'

-2,BOB
177,M

8.443

5.175
-
-

1.914
&)a

-
.1,088
1X5

25SAN
200,661

2,193
3.114

48.242
228

1,168

"1

-1,493
.84

8.066

1.453
985

Footnotes at end of table.
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36 Corporation 'Returns With Form 1118 Filed In Support of"Foreign Tax Credit Claim
I
ed,' 1978

Table 2.-Total Assetslincome, Taxes and Credits and Foreign Income, Taxes and Credit, by Size of Total Assets
[All figures are estimates based on samoles - money amounts are in thousands of dollars]

size of total assets

Total

Zero assets ....................................................
$1 under $1,000,000 ........................................
$1,000,000 under $10,000,000 ............................
$10,000,ODO under $50,000,000 ..........................

$50.0130,000 under $100,000,000.........................
$100,ODD,000 under $250,DDO,000 .......................
$250,000,000 urKW $5M.ODO,DOO

.......................$500.000,000 under $1,000,000,000.....................
$1.000,000,ODO or more .................................... 1

Size of total assets

Total

Zero assets ....... .............

$1 under $1,DOO,666............................ .......
$1,000,000 under silj,666'.666 .......
$10.000,000 under $50,000,ODO ..........................
$50,000,000 under $100,ODO.000 ......... :...............
$100,000,000 under $250,000,000 .......................
$250,000,000 under $500,000,000 .......................
$500,000,000 under $1,000,000,000.....................
$1,000,000,000 or more ....................................

Size of total assets

Total

Zero assets ....................................................
$1 under $1,ODO,000 ........................................
$1,ODO,ODO under $10,000,DOO ............... ............
$10,000,000 under $50,000.000 ..........................
$50,DOO,ODO under $100,000,DOO.........................
$100,000,000 under $250,000,ODO .......................
$250,000,DOO under $500,000.000 .......................
$500,ODO,ODO under $1.000,000.000 ..................... 1
$1,0D0,000,000 or more ....................................

Number
of

returns

(1)

Total
assets

(2)

5,219 2,708,678,170 1,781,931,8S4
68 - 4,787,60

1, 449,617 . 802,144
1.479 6,093,357 10,085,096

976 23.861,865 37,200,618
364 25,927,803 36,658,721
392 63,313,382 80,925,993
252 88,482,348 101,853,BW
195 137,500,143 140,354,679
4311 2,363,049,6551 1.369,163,0661

U.S.-income-tax
before aedits

Total
normal tax,
surtaxi, and
aftemativ

tax

(12)

67,199,69 66,807,720

§7,638 94,435
25,314 25,219

387,828 386,126
1,441,847 1,435,601
1,208,326 1,201,735
3,073,506- 3,058,520

- 3,720,583 3,697,178
4,632,004 4,599,692

52,612,6491 52,309,2231

Interest

Gross income excluding branch operations
and specialty-allocable income- : - - __

(less loss)- continued

ndDivide
upgross-

(21)

7,273,

7,326
375

23.763
89,781
96,308

226,622
374,669
422,064

6,032,7801

(22)

Total
receipts

(3)

Foreign
tax

credit
claimed

(13)

26,343,630

14,469
3,609

1

70,871
94,140

1

51,250
457.406

.678,706
728,643

24,044,5361

Other
income

(23)

7,028,592 62,934,748
316,497 254,722

513 116,655
7,257 356,169

29,938 620,009
30,743 288,775
83,490 1,134,010
99,950 1,219,155

261,493 1,598.878
6,198,7101 57.346,372.

DNKWndS
received

traim

(4)

8,4KO48

12,288
1,971

37,OD9
116,121
129,897
297.805
443,842
543,187

6,915,9281

U.S.possession
tax

credit

(14)

76,064

-71

18,078
2,236

19,256
34,003

-

Dividends
received

from
DISC'S

(5)

!nctudable
income Of
Controlled

(6)

2,926 1,446,42

5'05951 10:
54

-28,8131,224
74.698 1751
61,403 25:

142,594 52,

52

221,703 67,

379

239,437
1
00,

009

2,152,758 l"82.

4

Investment
credit

Work
incentive

(WIN)
credit

(15)

6,927,231

13,529
572

17,186
77,506
98,714

204,827
309,733
472,420

5,732,7441

(16)

8,819

-2

20
453

107.1

mcome

M=
foreign
taxes

deemed paid

7,273,
73

375
23763
89:781
96,308

226,622
374.569
422,064

6,032,780

Jobs
credit

(17)

152,156

682
3,744

21:4723"97

17,828
20,689

996
10528
27,3201

Not
income

fless;
deficit)

(8)

146,555,1

206.80
85,785

916.901
3,176,946
2,710,145
6,718.058
8.109,883

10,159,496
114,471.1741

U.S
inccime tax

after
credits

(18)

33,692,797

68,956
17,318

276.139
1.113,975

938,187
2,371,127
2685692
3420121: :

22,800,5821

westm
HemisIthere

Trade
Corporation
deduction

(9)

268,8527

1

3,502
2,231
4,459
4,268

22,359
15,981

215,981

-Foreign-moor
reported on

Gross mcorr
branch oFea fix

specially
(low

Total
(19)

88,471,154

591,227
119,513
437,132
876,034
576,192

1,791,976
2225,836
2948,303

78.9G4,9391

Foreign income and taxes reported on Form 1118-continued

-Totw-

gross
(less .,M)

from
xtracti.41 . on

ofe gas

(24)

44,855,6"

2,174
-

11,805
155,689

48,767
268,264
498,985
164,279

43,705,645.

-Total-
deductions
excluding
branch

itoperabons
nd specia ly
allocablel
income

(25)

35,524,891

487,296
87.091

230,110
393,635
163,363
823,747
807,861

1,1130.1"
31,401,7431

Total
deductions

from oil
and gas

extractionincome

(26)

21,491,29$

--
3,187

38 758
18

'

16

2~
116

81'95,27
21,202

Taxable income (less loss)

Total

(27)

65,150,411

101,239
35,017

243,545
560169
446:416

1,277,877
1,753,826
1,998,714

58,733,6091

Before loss recapture

income

(28)

Specuilly
a locable

110incoome
(Section
863(B))

(29)

11,274,653

-965
-

35,804
75.269
24,194

289.558
300,441
177,134

10,373,217,

929,4

-172
2:595

719
2,401
9,393

20,089
35,410

3.421
857,195,

Income
subject
U. to

S. tax

(10)

141,684455

203,'918
73,404

860,971
3,062,221
2,570,122
6,522,404.
7.860,000

. 9,871,223
110,660,193

e7and-taies
Form Ills

excludl*
mbons a
!able income
loss)

DMdends
(20)

11,234,228

12,682
1.971.

49,943
136,305
160,365

.347,855
532,162
665,868

9,327,078

Othw than
from branch

operations
and

specialty
allocable
income

(30)

52,946,263

103,931
32,421

207,022
482,499
412,829
968,230

1,417,975
1,818,159

47,503,196

Footnotes at end of table.
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Table 2.-Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Size of Total Assets- Continued
[All figures are estimates based on samples - rnoney amounts are in thousands of dollars]

Size of total assets

Total

Zero assets ....................................................
$1 under $1,000,000 ........................................
$1,000,000 under $10,000,000 ............................
$10,000,000 under $50,000,ODO ..........................

$50,000,000 under $100,000,000.........................
$100,000,000 under $250,000.000 .......................
$250,000,000 under $500,000,000 .......................
$500,000,000 under $1,000,ODD,000.....................
$1,01DO.000,000 or more ....................................

Size of total assets

Taxable CD"0,
loss) - continued

Recapture

llv=

After loss
recapture

(31) (32)

Total
after

redwbon

(33)

96,775 65,053,636 52,064,242
- 101,239 15,916

819 34,198 7,193
3,711 239,834 92,618

815 559,353 242,099
2,187 444,229 180,115
6,863 1,271,013 539,166
4,024 1,749,803 732,808
5,666 1,993,048 796,870

72,6891 58,660,9201 49,457,450

Total

Zero assets ...............................................................................................................
$1 under $1.000,DDO...................................................................................................
$1,000,000 under $10,000,000 ......................................................................................
$10,ODO,000 under $50,000,000.....................................................................................
$50,000,000 urKW $100,DDO,ODO ...................................................................................
$100,000,000 under $250,000,000 .................................................................................
$250,000,000 under $500,000,000 .................................................................................
$50D,000,000 under $1.000,000,000 ...............................................................................
$1,000,DDO,000 or more ...............................................................................................

Foreign inc,ome and taxes reported on Form 1118- continued

Reduction
for Certain

foreign
taxes

TOW
before

reduction

Foreign taxes available for credit

Total

(34)

7,848,217 59,912,450 33,373,811

9 15,925 8.235
- 7,193 6,468
- 92.618 52,242

10,371 252,471 129,201
7,358 187,474 66,318

115,184 654,350 357,544
88,758 821.566 414,216
10.144 807,014 317,052

7,616.3921 57,073,8491 32,022,53,9

(35)

Dividends

(37)

903,173

ZD05
195

2.804
13,147
17,639
26,780
46,372
62,457

731,774

Paid or accrued on:

interest

(38)

368,=

4,426
25

772
2,641
Z029
3,601
6,129

12,013
336,604

Rents.

(39)

427,628

373
1,158
9.628

12,547
9,867

18,488
26,652
42,023

306,891

Foreign income arid taxes reported on Form 1118- continued

(36)

Foreign taxes available for credit- continued

Paid or
accrued on Total

deemed
paid

cwrlv-
available
for creditOther

income
(41) (42) (43)

Foreign tax credit computed

Before
reduction for
international

boycott
operations

(44) (45)

26,638,490 7,278,632 19,260,016 26,345,731 1,060

1,326 7,327 363 14,469
-5,090375 351 3,609 -

26,190 23,763 16,613 70,879 3
68.391 B9,61 33,438 194.233 12
26,057 96,613 24,542 151.259 -
55,983 227.084 69,722 457,410 4

126,648 374,643 32,706 678,708 1
123,044 423,059 66,9D3 728,950 308

26,205,7641 6,035,9361 19,015,3771 24.046,2131 734

Reduction for
intemational

boycott
operations

Branch
moome

(40)

5,036,M

105

12,849
32,475
10,727

252,693
208.415

77,515
4,441,503

After
reduction for
international

boycott

(46)

26,3",670

14,469
3,609

70,877
194,221
151,259
457,406
678,707
728,643

24,045,480

NOTE: Detail may not add to total because of rounding.



38 Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed, 1978
Table 3.-Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Type of Foreign Income forwhich Separate Credit was Computed
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Number
of

returns

5,219

313
611~

1011

352
4,811

Total
assets

(2)

2,708,678,171

382,368,1771
113,420,6241
324,157.6741

448,589,922
2,637,951,289

Total
receipts

(3)

11,711111,8311,854~

427,537,46
142,101,97
412,837.36 181

344.545,413
1,699,285,650

Dividends
received

from
foreign

corporations

[4)

21:Q7:0498
18448

1911261: :'116

2,859,168
8,459,410

Dividends
received

from
DISC's

(5)

2,:26 1:':7

790340
304:74 1

285,030~
2,907.39~

Includable
income of
Controlled

C=.,gntions

(6)

1,446 4'B

3

":g4

156,024
360,62991

330,09q
1,440,2631

Foreign
dividend
income

re;~org
.ftforeign

deemed id
(7)

7,273,586

2,D45,567
909,685

1,961.31 1~

2,427,327
7,235.464

Net
in come

(few
deficit)

(8)

146,555,119~

32,860,719~
13,614,9381
4

26,636,733
119,767,807

western
Hemisphere

Trade
Corporation
deduction

(9)

268,852
1215.595

11
171

49,103
264.116

Type of foreign income for which separate credit was
computed

Total

Certain interest income..
Dividends received from 6iks...........................
Foreign oil related income .................................
Income from U.S. possessions not elsewhere

included
...i ...................................................All other foreign source income ..........................

U.S in:ome tax
befor credits

U.S.-
nominal tax.

Total surtax, and
alternative

tax

67,1",697

15,170,366
6,498,155

22,663,578-

12,204,811
54,422,773

(12)

66,807,729

15,074973
6 475'8801

22,622-3:159

12,087
54,035

Fo. eign
tax-

credit
claimed

(13)

4 34::l26'624
1:170,21)~17

17,918,202

3.832,263
14,448,658

U.S.
-possessions-

tax
credit

(14)

7::,T
84

4,441
36,299

-Imifttmierd-
credit

(16)

6,927,231

177:9956~197
1,002,875

2.184,109
6,858,391

Work
-Incentive-

(WIN)
credit

(16)

2:29.
5,170
21I

345
8.798

-Jobs-
credit

(17)

1192:,l ~6

3809
2

3,738
3,009

7,994
146,690

U s
-iricc~rr~e`tax-

aftercredits

- (18)

33,692797
8,919:557
4.620,994
3,739,263~

6,175,660
32,923,937

Foreign inco,
reported on

-Gross-income-excluding
branch operation and

specially allocable sincome
(less low)

Total
(19)

884711

404:6530
783,15051

49,'110,493

269,507
37,903,351

Type. of- foreign. Income -for-which. separate credit was -
computed

Total

Certain iroerest income .....................................
Dividendsveteived from DISC's ..........................
Foreign oil related income .....

.............Income from U.S. possessions not elsewhere
included ......................................................

AM other foreign source income ..........................

Type of foreign incom for which separate credit was
computed

Total

Certain interest income.
Dividends received from'6ik~ .... *****'** ......................................
Foreign oil related income ......

. ............... *"*****Income from U.S. possessions not elsewhere
included .....................................................

All other foreign source income .........................

Type of "n income for which separate credit was
computed

Total
Certain interest income .....................................
Dividends received from DISC's ..........................
Foreign oil related income .................................
Income from U.S. possessions riot elsewhere

included ............................................. .........
All other foreign source income ..........................

Type of foreign income for which separate credit was computed

Taxable income (low loss)

Before loss recapture

Foreign tax credit computed

Income
subject

to
U.S. tax

(10)

141,684,455

32.218,420
13,530,682
47,581,777

25,432,360
115,043,912

It and taxes
Form 1118

Dividends

(46)

(20)

. 11,234,228

779,335
2,311,480

16.235
8,127,179

Gross income excluding branch operations
and specially allocable income

(few km) - continued

DMdeM_ Interest Other
grow-up Mom room

(21)

7,273,586

3,815
1,802.997

14,528
5,452.246

(22)

7,028

'

592

4D,11,653~
-

404 178

6 662
6,213:099~

(23)

62

'

934 74~
1

-
44'591'837~

232,084
18,110,827

Foreign income and taxes reported on Form 1118-continued

Total
grossIf Income

ew low)
from

extraction
of oil or gas

(24)

4,111,855,60~'

44,855,60~

-
-

Total
deductions
excluding
branch

operations
specialy..-and- Iallocable

-mconne-

.(25)

35,524,891

125,19
299:98
86 917 j5 8

154,185
17,079,541

Total
deductions

from oil
and gas

--extra onCtie
incont

(26)

Total

(27)

65,150,411
279,461
483 64
46165436, :1

143,681
27,782,4521

Specialty
allocable
Income

-InCI011118- -(Section-
8MBf).

(28) 1 (29)

11,274,653] 929,496
-

5. 24 34~-

31,736
6,050,115

-3,378
908,528

Other than
from branch
operations

and
-specially-

allocittile
Income
(30)

52,946,263

279,461
483164
2" 50631,

115,323
20,823,809

Taxable incorn
(law loss)- continued

Recapture
of prior yearforeign losses

(31)

96,"51

1, 9~

32,793

-
62,028

After loss
recapture

(32)

65,02

63:77577'6'
483,1640

36,428,861

143,681
27,720.424

Total
after

reduction

(33)

2''0~3:2331
4309

442,375,084

3885
9.632:7591

Foreign income and taxes reported on Form 1118 - continued

Foreign taxes available for credit

Paid or accrued on:Reduction
for certain

foreign
taxes

(34)

7,948,21

7,833,4i:

-
14,813

Total

before
reduction

(35)

59,912,459
13 233'

50,20

38,85T
9,647,5721

Total

(36)

33,373,1111

12
81

184~5

23,7241
3,3611,56~

Dividends

(37)

903

59;

550
842,945

Interest

(38)

368,238
12,994-

1,391

33uz

R=.,=s

fees
(39)

42762

-6':

1,865
419.158

Branch
income

(40)

5,036,293

4,148,152

8,912
879,219

Foreign taxes available for credit- continued

Paid or
accrued on-

continued

Other
income

(41)

26,638,490
-
-

25.759,701
11.450

867,338

Foreign income and taxes reported on Form 1118-corItinued

Total
deemed

paid

(42)

7,278,639
-

3,828
1,802997

114:528~
5.457,2791

Carrymer

(43)

19,260,010

239
-

18,430.41q

W828,7251

Before
reduction for
international

boycott
operations

(44)

26,345,731

13,190
4,281

17.424,843
35:280"8.868

1136~

Reduction for
international

boycott
operations.

(45)

1,060

-

After
red tion for
int=11onal

boycott
operations

Total

Certain interest income................................................................................................
Dividends received from DISC's ....................................................................................
Foreign oil related income ...........................................................................................
Income from U.S. possessions not elsewhere included ......................................................
All other foreign source income ....................................................................................

NOTE: The data in calumns 1-18 pertan to the total activity of the domestic parent corporation. Since many firms compute a foreign tax credit for more than one " of fmeign income, the data in these columns wenot additive. The date in columns 45 and 46 are reported as corporate totals only, not by type of income. Form 1118 detail may not add to totals because of rounding.

26,3",670
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