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or 1991, U.S. taxpayers living abroad excluded

nearly $9.7 billion of foreign-earned income and

employer-provided housing expenses from their
U.S. adjusted gross income on approximately 220,000
U.S. individual income tax returns. U.S. taxpayers also
increased their total statutory adjustment used to compute
their adjusted gross income by about $43.5 million using
the housing deduction on about 3,000 returns. In addition,
U.S. taxpayers claimed $1.8 billion of the foreign taxes
they paid as a credit to reduce their U.S. individual in-
come tax on about 873,000 returns.

Foreign-Eamed Income Exclusion

For 1991, U.S. citizens who lived in a foreign country for
the entire tax year and U.S. citizens or resident aliens who
maintained a tax home in a foreign country for 11 months
out of a consecutive 12-month period could exclude up to
$70,000 of their foreign-earned income and a certain
portion of their eniployer-provided foreign housing
expenses (see Explandtion of Selected Terms) from their
adjusted gross income (see Explanation of Selected
Terms). The purpose of the foreign-earned income
exclusion, which was enacted by Congress in 1926, is to
make the tax burden of U.S. citizens abroad more equi-
table with the tax burden of U.S. citizens at home.

The excludable portion of employer-provided housing
expenses, the so-called housing exclusion, represented
housing expenses in excess of an allowable housing cost
(see Explanation of Selected Terms), subject to a limita-
tion based on employer-provided housing expenses and
total foreign-earned income [1]. Housing expenses which
exceeded the limitation comprised the housing deduction,
one of the statutory adjustments used in computing ad-
justed gross income.

To comipute the exclusion, the taxpayer first subtracted
the housing exclusion from the foreign-earned income.
The taxpayer then added the housing exclusion to the
lesser of this difference or $70,000.

U.S. taxpayers filed Form 2555, Foreign Earned In-
come, with their Form 1040, U.S. Individual Income Tax
Return, to claim the exclusion and housing deduction. For
1991, of the approximately 114,730,000 individual in-
come tax returns filed with the Internal Revenue Service,
there were 220,000 with a Form 2555 attached, only 0.2
percent of the total [2].

Foreign-Earmed Income
Foreign-earned income includes salaries and wages, pro-
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rata shares of foreign partnership income, certain busi-
ness income and other forms of compensation, such as
housing and meals. It does not include pensions, annu-
ities, compensation by the U.S. Government, and income
excluded by the employer to compensate for meals and
lodging provided for the convenience of the employer.
For 1991, U.S. taxpayers reported nearly $14 billion of
total foreign-earned income, an increase of 69 percent
since 1987 (in current dollars) [3]. Over the same time
period, worldwide income (see the Explanation of
Selected Terms) for U.S. taxpayers increased 25 percent.
The increase in foreign-earned income can be attributed

to higher earnings received by U.S. taxpayers living

abroad and to a greater number of U.S. taxpayers report-
ing the exclusion. The average foreign-earned income

. rose roughly 31 percent, from approximately $48,000 in

1987 to about $62,000 for 1991, while the number of
U.S. individual income tax returns with Form 2555
increased 29 percent.

Of the approximately 220,000 individual income tax
returns with a Form 2555 for 1991, about 11.5 percent
reported Germany as the tax home; 10.4 percent reported
the United Kingdom; 9.3 percent, Canada; 9.1 percent,

Japan; and 5.9 percent,
Saudi Arabia. The
countries with the
largest amounts of
foreign-earned income
were, in descending
order, the United

U.S. taxpayers excluded
$9.7 billion from "ad-
justed gross income”
under the foreign-earned

income provisions and

COLITLEL BT AT B Kingdom (16.4 per-
tax by $1.8 billion in cent), Japan (9.5 per-
cent), Canada (8.7

forei its.
oreign tax credits percent), Germany (7.3

percent), Saudi Arabia (6.3 percent), and France (4.8
percent). Other countries with large amounts of foreign-
earned income included Hong Kong, Switzerland, Tai-
wan, Singapore, and Indonesia. Taxpayers who lived in
the United Kingdom and Japan received a higher percent
age of their income in the form of noncash items and
allowances, reimbursements, or expenses paid by em-
ployers than taxpayers living in Canada, Germany, Saudi
Arabia, or France (Figure A).

Salaries and wages comprised 71 percent of the total
foreign-earned income for 1991, while allowances,
reimbursements, or expenses paid by employers ac-
counted for approximately 20 percent. Noncash, busi-
ness, partnership, and other income comprised the
remaining nine percent. The overall average for salaries
and wages earned outside the United States by taxpayers
claiming the exclusion was $46,000. The average, how-
ever, varied greatly among countries. For example, the
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Figure A
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Noncash income, allowances, reimbursements or expenses paid, and other Incomé
- Salaries and wages, business, professional, and partnership income
.| - average was about $28,000 for Perﬁ’, but $65,000 for | ,)' U.S. taxpayers claiming the exclusion for foreign-
Singapore. Among the seven countries with the highest eamned income and employer-provided housing expenses
frequencies of returns with Form 2555 attached, the | used it to reduce their worldwide income by approxi-
average salaries and wages ranged from $33,400 for ~ mately $9.7 billion, or 52 percent. Most of the total . .
Germany to $685, 500 for Hong Kong (Figure B) : exclusion, about 82 percent, was reported by taxpayers-
with an adjusted gross income after the exclusion of less
' Ilouslng Excluslon, Ilouslng neductlon, and Tolal . than $100,000. Forty-five percent of those claiming the
Exclusion . - - exclusion had no U.S. income tax liability after takmg the
Between 1987 -and 1991 the exclus1on for forelgn-eamed exclus:on and any apphcable tax credits. : -
income.and employer-provided housing expenses grew by T
51 percent (in current dollars), from approximately $6.4 - Foreign Tax Credit : : '
billion for 1987 to almost $9.7 billion [4). The housing For 1991, U.S. taxpayers with income from sources N
deduction also increased,-from nearly $17 million for = outside the United States, regardless of their residency,
1987 to about $44 million.- . . - . could claim a credit against their U.S. income tax liability
* The allowable portion of employer-prowded expenses, | . for the foreign taxes they paid (except for taxes paid on
i.e; the housing exclusion, was about $1 billion for 1991. " | income excluded under the foreign-earned income
The average housing exclusion for those taxpayers who provisions). The purpose of the credit; originally created.
reported it'was approximately $22,000. Thus, of the total .| in 1918, is to prevent double taxation on forelgn-source
housing exclusion, 21 percent was for Japan, 18 percent . income, since the United States taxes its citizens and
for the United Kingdom, and 11 percent for Hong Kong. resident aliens based on their worldwide income. Credit-
" Taxpayers with foreign-eamned income used the housing able foreign taxes are subject to a limitation based on the
‘deduction to-increase their total statutory adjustments (and taxpayer’s total U.S. income tax liability. Taxpayers
thus reduce their adjusted gross income) from about $106 * compute the limitation separately for different types of
million before the deduction to roughly $149 million, a 41 income. The allowable credits for each type of income are
" percent increase. The average housing deduction for the then added together. These limitations prevent taxpayers .

taxpayers who claimed it was approximately $14,400. from using taxes paid in relatively high tax rate countries

~—
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Figure B

Average Foreign Salaries and Wages Earned by U.S. Taxpayers Claiming the Foreign-Earned Income Exclusion by

Selected Country, Tax Year 1991
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to offset taxes paid on their U.S.- source income.

For 1991, taxpayers had to calculate a separate limita-
tion for eight different types of income: passive, high
withholding tax interest, financial services, shipping,
dividends from Interest-Charge Domestic International
Sales Corporations (IC-DISC’s), distributions from
Foreign Sales Corporations (FSC’s), lump-sum distribu-
tions from certain retirement plans, and other (general
limitation) income. (The separate limitation for divi-
dends from non-controlled Internal Revenue Code section
902 corporations was eliminated beginning with Tax
Year 1988; the lump-sum distributions category was first
added for Tax Year 1990.)

Passive income generally includes dividends, interest,
rents, royalties, and annuities. High withholding tax
interest is interest income subject to a gross withholding
tax of at least 5 percent. Financial services income
includes income from active banking or financing and
certain insurance income. Shipping income is income
from foreign-based U.S. shipping companies. IC-DISC
dividends represent the proportion of IC-DISC dividends
which are from a foreign-source, while FSC distributions
are derived from earnings and profits attributable to
foreign trade income, or from qualified interest and
carrying charges. Lump-sum distributions are distribu-
tions from a retirement plan which are subject to U.S. tax
using income averaging. General limitation income is all

other income from sources outside the United States.

The limitation on creditable taxes for each different type
of income is calculated by multiplying the total U.S.
income tax liability before credits by the ratio of the
foreign-source taxable income for that type of income to
total U.S. taxable income. Foreign taxes paid in excess of
the limitations can be carried back 2 years and then for-
ward up to 5 years. Taxes carried to another year are
added to the taxes available for credit for that year for the
same limitation income. To claim the foreign tax credit,
taxpayers filed Form 1116, Individual Foreign Tax Credit,
with their Form 1040.

Gross Foreign-Source Income

Gross foreign-source income is all income earned outside
of the United States, except for income used to claim the
foreign-earned income exclusion. The approximately $15
billion of gross foreign-source income reported for 1991
represents about 10.1 percent of the total worldwide
income for those taxpayers who reported it, and 0.4
percent of the total worldwide income of all U.S. taxpay-
ers. (These statistics include just the gross foreign-source
income reported on Form 1116. Some taxpayers with
foreign-source income do not file Form 1116 [5).) Of the
total amount, 17.2 percent was earned in the United
Kingdom, 16.7 percent in Canada, and 9.2 percent in Japan
(Figure C). The average gross foreign-source income
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Figure G

Foreign-Source Gross lncome by Seleeted COuntry or Reglon, Tax Year 19911 ERTEnT
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NOTE: Detail may not add to totals because of rounding.
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réported by U S. taxpayers “for these countnes was

approximately $15,500, $14,700, and $50,500, respec-

" tively." The average gross forergn-source income. overall
- was about$l6600 e L

1 Forelgn Taxes and Forelgn Tax Credlt
For1991, U. S. taxpayers paid or accrued over $3 3 bllllon :

in forelgn taxes:before: carrybacks carryovers, -and: -
reductions (see Explanatton of Selected Terms) ‘Almost

half of these taxes were paid to’ three countnes “the United .

Krngdom (22 percent), Canada (14 percent), and Japan
(10 percent) Other countries with large amounts of
forelgn taxes pald or accrued mcluded Germany 8"
percent) Australia (4 percent) and’ Puerto Rico (3 .
percent) (Flgure D). The total forelgn taxes available for

- credit after carrybacks, carryovers, and reductlons was o

over $3:6 billion. o ' S S
. For 1991 the total’ forelgn tax credlt clalmed over $1.8
‘ bllllon reduced the average U.S. income tax liability of

those taxpayers who claimed it by 5.8 percent. The
average forelgn tax credlt was. approxrmately $2 100.
Elghty percent of the total forelgn tax credit was claimed -

by taxpayers whose adjusted gross income was $100, 000
*or more. Almost all (96 percent) of the taxpayers who

reported the credrt were §till hable for 'U.S: taxes after |

'.;’clalmmg the credrt SR

‘ Between 1987. and 1991 the total forelgn tax.credlt

(Figure E) climbed by roughly 76 percent (m current
-~ dollars). The forergn -source gross income'of those: taxpay-
- .ers who clalmed a forelgn tax credlt and ﬁled a Form ’
1116 rose from roughly $7 billion for'1987.to over $14

billion for 1991. [6] Most of the forelgn tax. credlt before

. _vadjustments (see Explammon of Selected Terms) 84
- percent, was reported for, general hmltatlon income.
. Credlt for passxve income COmprxsed an addmonal 14.

percent of the' total Credlt for the newest income cat-

[ egory, Jump- sum drstnbutlons, accounted for’ only 0.07

percent of the total forergn tax credlt before adJustments

Summary

For 1991, about 220,000 U. S taxpayers excluded more-
_than $9.7 billion of forelgn -earned income and employer—

provided housing expenses from their U S: adjusted gross -
income and about 873,000 credlted $l .8 billion of foreign

~ taxes against their U.S. tax lrablllty The total forelgn- ‘
-earned ‘income exclusion 1ncreased 51 percent’ between

Tax Years 1987 and 1991, from $6.4 billion to almost
$9.7 billion while the total foreign tax credit gréw by 76
percent from about $1.0 billion'to over:$1. 8 bllhon (in -
current dollars) The countnes w1th the largest amounts of :

" \';. .
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Totat Foreign-Source Taxable Income and Taxes, by Selected Country, Tax Year 1991
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- Foreign-source taxable income
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NOTE: Foreign-source taxable income inciudes all taxable income from sources outside the United States, except income excluded under

the foreign-earned income provisions.

Selected Income and Tax Items, Tax Years 1987 and 1991
{Money amounts are in thousands of dollars]

ltem 1987 1991 Percentage
increase

{1) 2} (3)

Worldwide income.............cceeueeee. | 2,810,367,693 3,508,940,336 25
Form 2555

Foreign-earned income................. 8,147,355 13,748,634 69
Foreign-earned income

BXCIISION. ..o 6,427,167 9,697,339 51

Housing exclusion...... 467,896 1,002,847 114

Housing deduction 16,791 43,510 159
Form 1116

Foreign-source gross income........ 7,097,249 15,038,781 (V]

Foreign-source taxable income..... 5,535,009 11,134,817 M

Foreign tax credit..........cccoevmmreenne 1,036,270 1,819,442 76

mately $16,600.

1See footnote 6 at the end of this article.

foreign-earned income and gross foreign-source income
were the United Kingdom, Canada, and Japan. The
average foreign salaries and wages of U.S. taxpayers
claiming the exclusion was about $46,000. Those U.S.
taxpayers living in Hong Kong had the highest average
salaries, about $65,500. The overall average gross
foreign-source income (from Form 1116) was approxi-

Data Sources and Limitations

The 1991 data presented in this article are based on a
sample of individual income tax returns, Forms 1040,
processed during Calendar Year 1992, with either a
foreign tax credit, an attached Form 1116, a foreign-
earned income exclusion or deduction, or an attached
Form 2555. Foreign-source income and taxes are under-
reported in this article to the extent that these amounts
were not adequately reported on Form 1116 to support
the foreign tax credit claimed on Form 1040. About 4.7
percent of Forms 1040 (as originally filed) with a foreign
tax credit did not include the supporting Form 1116.
Foreign-source income and losses are also underreported
to the extent that taxpayers who were not eligible for a
credit did not file Form 1116. Taxpayers who had foreign-
source income but paid no taxes or had no U.S. tax liability
before credits could not claim a foreign tax credit.

About 5.6 percent of the sampled returns with a foreign
tax credit or an attached Form 1116 and 12.2 percent of
the sampled returns with an attached Form 2555 were for
tax years prior to 1991, reported on delinquent returns
processed during the current year filing period. These
prior-year returns were included as a representation of
1991 returns filed after December 31, 1992. The sampled
returns used for the statistics do not reflect adjustments
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made during audit examination which determines "th'e_ ,
acceptability of the reported foreign income.and taxes. -
~ The sample was stratified based on the size of total -

" income or loss and the size of business plus farm receipts,
and the presence.or absence of: Form 2555; Form 1116;
foreign tax credit reported on Form 1040; Form 1040,
Schedule C, Profit (or Loss) from a Business or Profes-
sion; and Form 1040, Schedule F, Farm Income and
Expenses For a general description of the samplmg

.procedures and data limitations of Statistics of Income = .
tabulations, see Statistics of Income-1991, Indzvzdual '
Income Tax Returns and the Appendrx to thls report

Explanaﬂon of Selected ‘l‘erms A
Adjusted Gross Income.--This is the sum of total i income
or loss less total- statutory adjustments These ad_]ustments
include individual retirement- account’ deductlons, one-half
of self-employment tax, self—employed health i insurance
deduction, Keogh retirement plan and self-employed SEP
deduction, penalty on early withdrawal of savings, -
alimony paid, other’ adjustments and the forelgn housmg
deduction. - = - - - -

Allowable Housing Cost.--This amount was 16 percent
of the daily salary of a U.S. Govemment employee paid at .
‘the grade GS-14, step 1 level, multiplied by the- number of
days of the applicable tax year that the taxpayer lived in
the forergn country.- For-1991, the GS-14 darly rate (annual

salary divided by 365 days) was $137.94, so the daily - rate '

used to calculate allowable housing cost was $22.07.
Employer-Provrded Foreign Housing Expenses. --This’i is
{the amount of housing expenses paid directly or mdrrectly
“by the employer Where the total amount of foreign -
compensanon received by the employee exceeded the cost
of housing, the entire-housing cost became the employer- :
provided housmg expenses.

Foreign Tax Credit Adjustments. --These 1nclude reduc-

~ tions for participation in unsanctioned mtematronal boy- ..
. cotts and increases perrmtted by tax treaties between the
" United States and certain foreign countries.

- Foreign Tax Reductions.--These reductrons are for taxes *

paid on income excluded under the forergn -earned income .
‘provisions, taxes specifically attributable to unsanc-tioned

international boycott partrcrpatron, taxes paid on foreign- - -

mrneral income when the taxpayer claimed a- ded-uction
for- percentage depletion for any part of the mineral i in-
come, and any penalties for filing Form 1116 past the due
date. (In addition to the general penalties applied for
filing late, taxpayers filing Form 1116 past the due date
¢ had to reduce their total foreign taxes by 10 percent.)
Taxable Foreign-Source Income. --Thrs is foreign-
source gross income less deducuons The deductions -
included any expenses drrectly related to forelgn-source .

.income plus a prorated share of the taxpayer’s 1temrzed or;

standard deductions. Taxable foreign-source income does
not include any income excluded under the forengn—eamed
income provisions.. : -
-Worldwide Income.--This is the total income or loss . -
reported on Forms 1040 before the foreign-earned income

“exclusion has been taken. It includes salaries and wages;

taxable interest; dividends; taxable refunds of state and

‘local ‘government income tax; alimony received; business

income or loss; caprtal gains or losses taxable distribu-.

1 _trons from an individual retirement arrangements taxable

pensions and annuities; income or loss from rents, royal-

_ ties, partmrshlps, and estates and trusts; farm .income or |

loss; unemployment compensatron taxable socral secunty
beneﬁts and other income or losses ‘

. Hotes and nefereneos : :
[1] To calculate the limitation o the excludable pomon

of housmg expenses, taxpayers multiplied the
-excludable portion by the ratio of employer—provrded
. expenses to forelgn-eamed income. The. allowable
portion of housing expenses was the lesser of this
product or the employer-prov1ded housmg expenses.

' '[_2]‘ Data for all taxpayers who filed a Form 1040 for

1991 cited in this article are from Stanstzcs of Income- :

© 1991, Indtvzdual Income Tax Returns.

[A'3]v' Data in tlus artrcle are compared to 1987 because tlns
" is the last prior year for whrch comparable statistics
are available.. :

| .[4] The. data for thlS artrcle drffer sllghtly from the data .

N reported in Statistics of Income-1991, Individual.
“Income Tax Returns, primarily because the sample
" used for the statistics  presented in this article did not
. - include the small number of returns filed in 1992 for
| tax years prior fo 1987 (these returns were excluded
to facrlrtate processing), and because the foreign tax '
. credit frequency and amount reported in the latter
_publication include reductions in U.S. taxes for taxes
“paid to the Virgin Islands. (The rules and form used
" to determme the reduction allowed for Virgin Island
taxes differ from those which specify the allowable
'forergn tax credit for all other countnes ) i

[5] Some taxpayers with a- forergn tax credit faxl 10 ﬁle a
-~ Form 1116 with their retirn as originally filed.
Others file a Form 1116 even though they-are not
eligible for a credit to report a foreign tax carryover
from a prior year, to provide the basis for reporting a
-carryover the following year, or simply because they
© claimed a credit in another year and wish to'maintain
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consistency in their reporting of foreign-source in- tax credit was actually claimed, while for 1987, these
come and losses. : amounts were based on those returns with both a
foreign tax credit claimed on Form 1040 and a Form
{61 For 1991, gross foreign-source income and taxable 1116 attached. Thus, the 1991 statistics for foreign-
foreign-source income were based on all returns with source income are more complete than the 1987

a Form 1116 attached regardless of whether a foreign statistics.
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Table 1 -lndlvidua! Income Tax Retums With A Foreign Tax Credit or an Attamed Form 1116: Swrwe ot Foreign Ineome, Dedamions,

Taxes,andForeignTaxCredit bySIzeofAd]ustedGnosslncom ) s : ; .
. lNlﬁguvasare j ; based on sampk ":aneyammtsammtfn;sarﬂsotdo(hm] I ST Lo = E R

Mustedgmssum(lesdaﬁeﬁ) ST | . AR Fomg\. ‘moome.' ;

. Size of acjusted - T Number )t Sahnes : La;s.tomcm Loss: .| . Taxable “Foreign © | .. Yotal.
. gross income . of . - Total and eamedincome| housing '~ | . .incoms - {: tax

o e Tem e e e T e Loa e
" Allretures, total...........| . 949,234. | 145,328,247 64950392 |. 4264565 | 27752 | . 121089827 | 1819ae2 | 3157788 | .- 15038781 ..
Adiusted gross defici............| 9,326 2757992 |- snwsd | - N B P - N PUPRRENEY X TP AR
zoro... o . 639 R a0 Lo SRRECRRI I K e o . Do
$1 under $10,000........ 50188 | 2e1787 | 3se0s | 3eeees | oass {0 exsw | 13 |- . 11685 [0 - 1327
$10,000 under. §25,000.. 113843 | .- 1946565 | 1281084 | 512110 250 - .880021 | 19,256 120088 | 508,774
$25,000 under $50,000.. 194,084 - 7324414 |~ 3756871 | N\710233 3020 | .. asa9ses | 119585 | sodan | 1,436,154
$50,000 under $70,000 zan’ 7734348 | 4,668,579 416785 {1285 | 5622684 80,199 ' 1073560 . |- . . .686,886.
$70.000 under $100,000. 135748 |° 11547042 .| “e975377 | . s7i14 |- 3ges | 8649405 191,144 | " 1,864,861 1,196,961
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$200,000 under $500,000.......{ . 98,159 |~ 29845547 | 15110726 | 568863 | 7ost | .-24991925 | 496,006, 6799634 |- 2905277
$500,000 under $1.000,000......| - ' 26,523 16080058 <|.  7.654783. | - 84585 - 2,747 15,605,180 | " 179,984° 4515219 | T 1164787
$1,000,000 OF O/B.......c...oorc. 16374 | - 48438441 | 11970419 |  avoeo | 14s8 | 41805163 |, a2e7a5 |- 12216734 |- .+ 4040518

" Foregnlncome taxes andcredtreponedeormﬂ!S—eonm\:ed

o s . : - L anaxes “‘forcmdnm R O
CTaxabe' (- Tt Foreign taxes paid o - T T
e o, | incomegess |t . - < T . accedoh " i ol

Size of adjusted - Forsign-~ | lss)fom | ’ T - .- | Redugion [ Foreign

- grossincome - | 7 source’ forgign-- |- Total : o Total - _| .Didends, ). O\her Tl cter = o] S ctaxom T
.. e — ~ = =|- deductions -| ~_sources ™ | " = & forsign . | - rents, Income "~ | - certain” jpnoryears‘ R

A before” Sy " taxes royaltes, | ]l taxes .

(10) - L) i {12)° (13). - 04 - L (8 (18 ran
3903994 | 11051208 | 3823615 | ‘334421 331372 | 2982910 | 901,867 | 1211088
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e vhzes |- -238e | cTamsT | T 0 - ) 4857 | . 2489 oar
w2797 | 30818 ‘eos18 | 2407 - 59947 44600 | . 12694 -
ésg2iz | #8705 136,728 8797 | . 1zrea | 87679 19686
1183302 397,704 | 394,102 - 20664 | - 363435 | 127408 '| . . -i3:10i0.
‘ o 5402810 | - 163923 | 210457 1 12,089 . 198,366 * 87,080 ~ 40545
17264 | " o96ies | asdiés | - 333697 . 51,510 . 282,187 110,143 130612 |-
gea218 .| - 1898837 |- 699,767 | .'e85272-.[ 54440 630792 |- 222302 | 2ges |-
634005 | 2349800 | © G04gee | T 7a2241 | 42560, 699,679 167,635 " 330,294
ssooooomuarsmooooo : 249914 .| - ‘908892 | 335614 | 243279 "~ 28826 214447 | 26466 -»__',nawe
$1,000,000 or rrore... 1 . 1:268,140 2,746,987 635210 |\ 483804 | ' 96,108 387718 |- 17,388 - 168772
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Table 2.-Individual Income Tax Returns With Form 1116: Foreign-Source income, Deductions, and Taxes, by Country
[AN figures are estimates based on samples--money amounts are in thousands of dollars)
Taxable Foreign taxes paid or accrued on—
Foreign- income (less Total
Selected country Number source Foraign- loss) from foreign .
of gross source foreign- taxes Dividends Rents and Interest Other
retums income deductions | sources before paid or foyalties income
{less loss) adjustments! accrued
) (3] &/} @) - 5 6) (UBK (8) ©)
All geographic areas, total 908,579 15,038,781 3,903,994 11,134,617 3,314,421 240,069 45,366 45937 2,982,910
Canad 175,256 2,504,772 1,097,198 1,407,574 464,291 39,988 16,703 19,498 388,104
Latin America, total. 14,703 827,841 218,896 608,945 154,414 2,279 W17 436 150,583
Arger 1,037 37236 16,763 20,473 5,203 5 103 14 5,081
B 196 14,471 1,569 12,802 ® ® - - -
8 i 406 12,618 1,944 10,675 30 3 - - 27
Brazil 1,113 81,132 15,287 65,845 22294 22 69 10 22,194
Cayman Island: 78 66,294 8,852 57,441 & ® - ® ®
Chile. 605 16,550 3,329 13221 4,908 73 1 - 4,834
Colombia 1,241 133,758 2,032 131,726 9,621 - 20 8 9,592
Costa Rica 205 2,353 577 1,776 253 1 3 - 249
GL i 461 3,233 268 2,965 800 @ - - 800
Mexi 9,164 201,174 46,135 155,039 68,632 1,129 667 380 66,456
P. 696 20,015 4,152 15,863 2,549 1,024 237 17 1,271
Peru 177 5,091 583 4,508 1,967 1 - - 1,967
Venezuela 1,362 135,741 107,808 27,933 14,154 ® ® 3 14,150
Other Latin American countries 2,165 98,175 9,597 88,578 24,003 21 17 3 23,963
Other Western Hemisphere. - 1,062 25918 9,266 16,852 3,814 15 18 49 3.1
Europe, total. 255,482 5,756,966 1,281,156 4,475,810 1,577,918 120,040 17,207 17,286 1,423,387
Austria 3,093 40218 8,859 31,359 15,884 621 49 a7 15,166
Belgi 4,604 208,648 39,471 169,178 67,223 477 503 196 66,048
Denmark 1,075 29,518 8,959 20,559 5,380 178 - - 5,201
Finlar 278 7,233 3,083 4,150 377 8 ® & 369
France. 8,725 457,132 131,938 325,194 112,974 7,515 1,023 532 103,904
Germany. 17,913 821,491 167,922 653,569 254,856 11,020 5,319 4,731 233,787
G 192 11,766 630 11,136 3,389 ® 12 18 3,359
Ireland 1,945 13,884 3,644 10,240 4,014 927 13 14 3,056
Italy. 5,012 208,952 38,547 170,404 59,965 240 367 597 58,762
L urg. 267 8,726 2,445 6,280 1,165 2 - 30 1,133
Netherlands. 37,479 282,658 79,378 203,280 59,587 14,708 2,653 77 42,150
Norway 2,591 130,398 21,467 108,931 48,293 803 - 8 47,482
Portugal 809 5,905 704 5,201 4,460 51 8 1 4,399
Spain 16,065 175,993 28,965 147,028 53,480 2,573 510 72 50,325
Sweden 3,241 43,336 12,481 30,856 6,120 148 ® 645 5,326
Switzerand 14,993 449,759 92,678 357,081 104,110 41231 241 4,747 57,891
Turkey. 340 11,229 3,496 7.733 2,890 - - - 2,890
2 United Kingdom 169,009 2,589,775 577,462 2,012,313 733,332 39,117 6,277 4,989 682,948
Other European countries.................. 10,483 260,344 | 59,028 201,316 40,425 421 231 582 39,180
Africa, total. 41,765 355,626 148,240 207,388 69,110 3,440 12 20 65,639
Egypt 499 18,776 1,831 16,945 3 (] - - 8,500
Nigeria 241 44259 15,891 28,367 10,139 1,156 - - 8,983
South Africa 37,645 80,232 12,531 67,701 5,391 ,200 12 20 3,158
Other African countries.............cieeeenen 3,776 212,359 117,987 94,373 45,081 a3 - - 44,998
Asla, total 59,444 2,679,716 478,281 2,201,425 674,515 15346 6,337 3,684 849,169
China 1,102 46,839 7.518 39,320 10,786 9 & 3 10,774
Hong Kong. . 5,920 278,648 50,289 228,358 46,946 LY4) 69 4 48,402
India 615 41205 874 40,331 3,450 2 8 2 3,438
Indonesia 2,351 230,981 47,739 183,243 94,969 a7 - 6 94,945
Israel 13,044 88,859 8,459 80,400 24,803 614 405 503 23,282
Japan 27,829 1,378,060 206,634 1,171,426 336,327 7,256 5,027 2,751 321,293
Malaysia 1,267 28,195 3,807 24,389 12,662 64 - - 12,598
Phifippines. 1,024 25,895 12,976 12919 6,759 36 9 4 6,709
Saudi Arabia 876 68,333 27578 30,756 4,791 12 .- 28 4,752
Singapore. 4,179 150,925 29,074 121,852 43,456 152 ® 48 43,256
South Korea.........ccueerveeniinsenseaen 1,355 50,928 9,703 41226 14,319 308 99 8 13,904
Taiwan. 2,211 184,605 39,655 144,950 41774 6,187 710 302 34,577
Thailand 1,705 64,859 13,385 51473 26,610 93 7 2 26,508
Other Asian countries..............cuceenne 3,978 51,383 20,601 30,782 6,863 127 4 ] 6,731
O ia, total 48,981 623,742 83,14 540,598 157,905 3,638 1,547 2,542 150,199
A i 44,084 547,755 67,834 479,922 139,510 3,397 1,099 2,147 132,885
New Zealand... 3,604 57,362 5,236 52,127 15,509 212 448 395 14,454
Other O ia coun 219 18,625 10,075 8,549 2,887 27 - ® 2,860
Puerto Rico 29,806 787,335 163,622 623,713 111,440 11,733 - 892 98,815
Dividends from an IC-0ISC '
and distributions from a FSC 34.......... 41,981 124,088 7,199 116,890 8,966 8,488 - 13 485
All other 338,387 1,352,744 418,952 835,792 91,896 35,105 2,425 1,537 52818
* Inctudes allocation of foreign losses, recharacterization of incoms, and recapture of prior-year losses.
N 2 Less than $500.
3 3 §C-DISC's are Interest-Charge Domestic International Sales Corporations. IC-DISC's are defined in footnote 5, Table 13, of the historical section of the Bulletin.
4FSC's are Foreign Sales Corporations. FSC's are defined in footnote 6, Table 13, of the historical section of the Bulletin.
NOTE:_ Detail may not add to totals because of rounding and taxpayer reporting variations.
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Individual Foreign-Earned Income and Foreign Tax Credit, 1991 =

Table 3.~Individual income Tax Retums With Form 1116: Foreign-Source lncome, Deducﬂons, and Taxes by Type of Income

[All figures are estimatas based on sampi oy are in th ds of doliars) ) -
Foreign- Taxable = . Fomlm tax e pak or on- . ‘ .
’ . .. source Lo income (less Total . o Foreign Foreign
Type of income Number | gross Foreign-- | loss) from foreign Rents L Other taxes tax crodit -
- -of |. income s0urce foreign taxes paid | Dividends |  and Int , - |- avadable | : before. ...
. | retums (less loss) ]| deductions | sources before | or accrued royalties for credit | adjustments?
- v adjustments! : ) .. i - . i
) B ~{2) (<) [C) {5, &) AD (8) i9) {10) 1)
§58,828 | 15,038,781 _3,903;994 1 1134817 | 3314421 240,069 45,368 45937 12,982,910 | 3,623,645 1,811,810 .
.1 469,740 2,892,538 791,582 2,100,9_% 338,811 157,831 20,263 25,389 135415 | 485,257 - 258,341
ngh whhhoh‘ng tax interest..., 30,124 |. 128,592 - 22,798 103,781 19,848 - 1 580 - wa | ;11264 { - 6810 25,600 15,272
Fi i . 242& .8 468,775 - !89,081 o 388,715 - 19,220 - 5 394 12. ' 209 13,605 19,814 . 16!893
Shipping income.. L. 428 - 3,185 3885 - 00 | 99 . o34 . - 5 . ‘61 99 78
Dividends from an lC-DISC’ 39,068 87,486 6,980 . 80,504 - 3,779 3,299 o= e 13 . 465 3,824 - 3,009
Distributions from a FSC . 2813 +.36,603 224 " 368,37 5,189 - 5,189 - s - -, _' 5,189 " 5,189
Lump-sum distributions... 150 |’ 7,037 . 999 6,038 1,756 8 1 - 28 1,719 1,949 . - 1,295
General limitation income....... 392,205 11,418,565 2,997,465 8.421 100 | 2,925,619, 68,733 24,897 | 9,029 2,824,834 13,081,913 1,51 3,723
‘Indludes allocation of foreign losses, rech rization of i and recap of prior-year losses.
2Includés reductions for participation'in ur ioned intemational b and i permitted by tax treaties between the Unned States and certain bralgn countries.
3C-DISC's are interest-Charge Domestic intemational Sales Corpomﬁons IC-DISC's are defined in footnots 5, Table 13, of the historical ion of the Bullet

*FSC's are Foreign Sales Corporations. FSC's'are defined in footnote 6, Tabla 13, of the ical of lhe Buketi
NOTE De'all may not am o tmals because of roundng and . .

yei oy ']

f\

FEEE . . : - = -

Table 4- lndlvldual lncome Tax Retums With Form 2555 Excluslon or Housing Deductlon Souroes of Income, Deductlons, Tax ltems,
and Foreign-Earned Income and Exclusions, by Size of Adjusted Gross Income ’

(Allﬂgurasave i based on sampk oy are inth of doflars]
) usted gross income (less deficit) - . . - Foreign-eamed income
oo . e . . | reportedon Foem 2555,
Size of adjusted . Number Salades | Less:foreign- | Less: Taxable | Foreign Total ° © . -} Salares
gross income B B Total - and - .} eamed income housing -} - income . tax Jincome Total and
- e - * retuins ) . wages axclusion deduction credit tax - : wages
: P P () R _2 ) AU . SR W ) 8 ) _8) 19) (10 _
. Al TOtUmS, tota).. s | 220,165 8,684,328 | 15990177 9,609,838 © 43519 | | 6753714 | 839367 | 933453 . 13,748,634 9,784,224
An)ustedgmssdeﬂch. 12822 -128,891 - 419970 91179 | | 258 - - - 14,397 513662 | - 411,44
Zero... 7| - - “748631 | - 780614 .- -] . 402 | 241 761,965 |, 73418
$1 under $10,000.. 71,245 217285 2,515,023 | 2,531,770 2,663 10211 - 153 " 21418 2,578,408 2,303,26
$10,000 under $25,000. 38,288 | - 839379 1782011 1,392,328 5132 | & 220272 _-5,085 39,438 1,532,359 1,283,15
$25,000 under $50,000. 28,637 1,042,107 -2,087.673 1,340,823 6,747 643,560 24,487 87,645 1,705,370 | 1,309.22
$50,000 under $70,000. 12,058 714,546 1,228118 | ‘eB2426 2,374 518121 | . 34115 69,487 . 1,001,035 - 687,38
$70,000 under $100,00 11,162 . 838655 1,458,883 719353 4. 5652 715,636 67,569 94,840 1,187,547 . 74808
$100,000 under $200,000.. 13,690 1,882,945 2,612048 | . .1,035483 7,781 | . usseir | 219678 1 184782 2,078,195 1,082,11
$200,000 under $500,000. - 6,525 1,880,507 ° 2131889 | 606,744, 7,614 1,682,800 205,577 190,540 1,676,578 834,6¢
$500,000 under $1,000,000.. 1,020 - 682,670 . .557664 | - 9935 | . - 3282 '} 632351 101,985 87462 |. 416788 | . 2154C
$1,000,000 or more.... 402 |- 815,154 452,466 39,873 | . 1,838 774852 80315 143203 | . 296731 177.3¢
, Foreign-eamed income reported on Form 2555--continued ’ :
Businessor ~ | Par } . reimburse- " Other . Foreign- : .
' Size'of adjusted . . - - professional . tncome " Noncash ments, 0r | Meaisand foreign- -eamed | Housing | = Housing
gross income incoms - (Ioaa loss) - ‘income'  ‘{ expenses lodging eamed income exclusion deduction
§ {less loss) . . paid by excluded income exciusion .
: L X employers® (less loss)

- . ) an (12 -3 AL} (15) AL A7 (19) (19)
Al total . . 450,779 “181,98t | - 228484 | 2,748,526 54,801 430250 9,697,339 1,002,847 43,51
Adjusted gross defich. ) 51,658 - -1,808 11,889 35,063 © 4194 8023 |. 491178 13,338 25

Zero. © 9,081 1749 | 7.059 7,58 . 2,638 4603 | - 760812 . .3.673
$1 under $10,000........ RN B 86,311 © . 4887 41,349 138,444 - - 17,897 - 24,084 253,783 | . .s58.042 2,66
$10,000 undor $25,000..........-...; ST ) 46,684 - 0,342 | 27608 | . 161,861 10,082 - 13768 | - 1392337 | 7,687 5,13
$25,000-under $50,000 52,509 12,529 - 29,648 283,547 9,320 27231 | -1,340574 116,394 6,74
$50,000 under $70,000 35,066 2,560 - 18,198 236,620 6,509 26,686 ‘682,426 96,215 2,3
$70,000 under $100,000 36,902 - 8,029 - 18527 337,989 3147 | - 43157 719,354 132,049 5,86
$100,000 under $200,000. 46,006 - - 21,242 -81.453 780,656 1,438 108,164 1,033,668 261914 R A ]
$200,000 under $500,000. 42,300 48,559 30,086 595108 | @ - 424 126268 { 608462 201,798 7.6¢
$500,000 under $1,000,000... | 25,035 . anmee © 8707 100,913 © 133 - 32,081 . 83873 33,381 3,28
$1,000,000 or MOre...... . : . 19.255 - 12845 |- 16890 62,332 - 18,208 39,673 15,158 1,82

‘includes lodging, maals and cars prwldod by empbyors. as woll as other forms of noncash eonoenmbn. "
or paldby plo toreostofllvmandovomaaanemmma homoleavo 0. lon, and other purp
NOTE: Detall may not add to totals b of nnd_ ortin .
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