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This Issue at a Glance

ln.dividual,income Tax Returns, 1991:
Taxpayer Usage Study
By Laura Y. Prizzi andJeffrey B. Curry
The ~first statistics f6r Tax Year 1991, based on a small
sample'of returns- filed through the end of April 1992,
show' that the average income tax'was $3,691 compared to
$3,569 for 1990. Overall,, adjusted gross income increased
by 6 percent. Tax as a percentage -of adjusted gross
income decreased slightly, from 12.5 to 12.4 percent.
Returns with the'earned income credit increa.s6d to -11.6
million but it is estimated that another 0.8 million should
also' have shown the credit. the''credit, itself, wa's up by
37.4 percent due in large part to a'change in'law contained
in the Revenue Reconciliation Act of. 1990. For 1991, the~
number of returns with itemized deductions increased by
7.3 percent to 30.8 million. Total, itemized deductions also
increased, by 9.5 percent. Electronically-filed-returns-
increased by 25 percent to 1.0.9 million,.which explains
the declines in the number of, "paper returns" (Forms
1040, 1040A and 1040EZ).

Sole Proprietorships, 1990
By Craig Ammon
The $141.4. billion in nonfarm sole proprietorship profits
reported,for 199.0 was only 6.6 percent more than 1989.
The growth rates for both. 19.89. and 1990 we're well below
those recorded from 1983 to 1988, showing signs of the
recession that.began in'1990. Statistics for the real estate
industry &cup showed a large,decline in profits, 15.9
percent, compared to 1989. Despite the developing
recession, the profits reported, for the services industrial
division we're significantly higher than 19991, due mainly
to the increases reported for business, legal, and medical
and health services.

Corporation Income Tax Returns, 1989
By Paula Karvounis; and Nina Shumofsky,
Although the Nation's gross domestic product continued
to grow for 1989, ihe rate of growth was only moderate
and corporate pre-tax profits as reported on income tax
returns actually declined for the first time since 1982. The
decline, from $413.0 billion to $389.0 billion, represented
a 5.8 percent drop from 1988i as deductions claimed by
corporations increased at a faster rate than receipts.
Interest deductions alone increased from $672.4 billion to
$831.5 billion. Net losses of companies without net
income were, up. sharply, froin $142.9. billion for 1988 to

$167.3 billion for 1989, while the 'net iiicom*e
.
reported-by'~.',

companies reporting a profit hirdly increased' at ally fro
.
in

$556.2 billion compared to $555.9 billion. Despite the
changing economy, the corporation income tax for both
1988 and. 1989 was at a record.high level, exceeding the,
amounts recorded for any previousyear.

Controlled foreign Corporations, 1988
ByJohn Latzy and Randy Miller
For 1988, the 7,500 largest Controlled Foreign Corpora-
tions generated $82.3.0 billi~n in bu~mi- ess receipts on
assets of $958.1 billion.-About 27 percent of these foreign
subsidian"es,were classified in finance, 'insurance and real
estate, while 40 percentw.ere engaged primarily in
manufacturing (chiefly chemicals, non-electrical machin-
ery, petroleum and coal products and motor vehicles).
Foreign taxes paid by manufac

*
turers exceeded $16.0

billion. 'rhe statistics show that Controlled Foreign
-Corp6ratio-nsw-ere hioo~rated inover~i00 different

countries, but the United Kingdom, (West) Germany and
Canada, predominated.

International Boycott Participation, 1990.
Data Release

Foreign Recipients of U.S. Partnership Income,

Data Release

Private Foundation and Charitable Trust
statisticst 1989
hata Release

U.S. Possessions Corporations, 1989
Data Release

Editors'note: This issue also includes a newfeature -- 'an
invitedpaper reprintedfrom anotherjournal. From time
to time in coming issues, we may include articlesthdt we

feel. may be of interest to you, our readers, that were
originally published elsewhere. For ourfirst invited
paper, we have reprinted a three-part seriesfrom Tax'
Notes:

An'EConomic Perspective on the Government's
Statistical Efforts
An Invited Paper by Gene Steuerle, Urban Institute
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Some Observations and Insights

In last fall's Bulletin Board column, we tried something
new to Statistics of Income (SOI) by publicizing when
data for the major SOI programs would be released to
users, often ahead of their publication. This was in
keeping with the practice of other Federal statistical
agencies which announce their release dates well. ahead of
time. Our initial effort covered 12 release dates.

How well did we do? Although we've made great
strides in improving the timeliness of our data, some of
the projected dates were just too optimistic, for a variety
of reasons. This only goes to show that we cannot rest on
our laurels for long and that we must continue to seek out
ways to improve our operations, while at the same time
taking further steps to satisfy the changing data require-

ments of our main customers. Unlike many other Federal
statistical programs, Sol is an annual program, and, while
many of its data requirements remain unchanged ftom
year to year, there are enough new requirements to make
every new -year a challenge. These include the changing
research needs of tax policyrnakers; the changing source
document, the tax return; the changing tax law; and the
changing tax administration system.

So here is our second effort and, to put the projected
release dates into perspective, we have included some of
the critical dates that precede the data releases to help
show some of the constraints under which we must oper-
ate in order to make data available on a timely basis.

Public Release of S01 h9ormation
Close of tax return

filingE!tod-
Statistics of Income program

Individual Income Tax Returns

1990
preliminary................................................................
complete...................................................................

1991
preliminary ................................................................
Complete ..................................................................

1992
Preliminary ................................................................
Complete...................................................................

Nonfarm Sole Proprietorships
1991 .................................................................................
1992.................................................................................

Partnerships

1991 .................................................................................
1992............................ ........................... ..........................

Corporations 1

1990.................................................................................

1991 .................................................................................

1992 ..................................................................................

Corporation Foreign Tax Credit 2

1990.................................................................................

1992 .......................................................................... a

Controlled Foreign Corporations 2

1990 .................................................................................

1992 .................................................................................

Year ended

December 1990
December 1990

December 1991
December 1991

December 1992
December 1992

December 1991
December 1992

December 1991
December 1992.

June 1991
June 1992,
June 1993

June 1991
June 1993

June 1991
June 1993

Regular

April 1991
April 1991

April 1992
April 1992

April 1993
April 1993

April 1992
April 1993

April 1992
Apra 1993

September 1991
September 1992
September 1993

September 1991
September 1993

September 1991

September 1993

Tax-exempt Organizations

1989 ................................................................................. November 1990 April 1991
1990................................................................................. November 1991 April 1992
1991................................................................................. December 1992 April 1993
1992................................................................................. December 1993 April 1994

With

extensions
of time

August 1991
August 1991

August 1992
August 1992

August 1993
August 1993

August 1992
August 1993

October 1992
October 1993

March 1992
March 1993
March 1994

March 1992
March 1994'

March 1992
March 1994

October 1991

October 1992
October 1993
October 1994

Close of

-piing

period

September 1991
December 1991

September 1992
December 1992

September 1993
December 1993

December 1992
December 1993

December 1992
December 1993

June 1992
June 1993
June 1994

June 1992
June 1994

June IM
June 1994

December 1991
December 1992
December 1993
December 1994

Release

date

(on - before)

February 1992
August 1992

February 1993
August 1993

February 1994
August 1994

July 1993
July 1994

July 1993
July 1994

March 1993
March 1994
M arch 1995

June 1993
March 1995

June 1993
March 1995

October 1992
May 1993
May 1994
May 1995

3
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Public Release, of S01- Information--Continued
Close of tax return

filing i eriod- Close of Release
Statistics of Income program Yearended With Sampling date

Regular extensions period (on or bef.)
Of time

Private Foundations

1989 .................................... ................. November 1990 April 1991 October 1991 December 1991 June 1992
14W......................................................................... : November 1991 April 1992 October 1992 December 1992 May 1993
1991 : ..................... :...................................................... November 1992 April 1993 October 1993 December 1993 May 1994
1992................................................................................. November 1993 April 1994 October 1994 December 1994' May 1995

Tax-exempt Organization Unrelated

Business Income

1987............................ ....................................* ................ November 1988 April 19.89 Ociober
'
1989 Dbe,1989. May 1991

1988................................................................................. November 1989 April 090 October 1996 !:'December 1990 May 1992
1989................................................................................. November 1990 April 1991 October 1991 December 1991 Aujust Im
J990.................................................................................. November 1991 April 1992 October 1992 December 1992 May 1993
.1991 ................................................................................. November l"2 April l"3 October 1993 December 1993. May 1"4
1"2 ................................................................................. November 1993 April 1994 October 1994 December 1994 May 1995

Estate-Tax Returns

1990.................................................................................. (1) December 1990 October 1991
1991

.......... -December 1991- October-1992 -
.................................. ;......................~1992 .......... (3) 3 December 1992 '1 October 1993

I Catpotatimstathstics fm 1990repesent acceunting periods aided July.1990-June 1991. Other'years'are similatly defined.
2 Dates coincide with the corporation Statistics of Income progrant because these programs m based on schedules attached to the ctuptsation hicoute tax rettun.

3 Estate W rctumstafistics are inocessod ma filing-ycar, rathmthanona year~f-dcath, basis, At a Wcr stage (not dxmnhate), the underlying data fmm several filing years are combined by yeax of dvtdL

4

Behind the Scenes

During the past year, SOI staffers have participated in a
variety of conferences and professional meetings, continu-
ing a long-standing tradition which has gained strength as
a resource for professional trainine and develo ent sincePM
1980.

A contingent of SOI staffers were among the 4,600
statisticians who recently participated in the 152nd An-
nual Meeting of the American Statistical Association,
held in Boston, Massachusetts, August 9-13. The 18 Sol
representatives spent the week attending technical ses-
sions, workshops and business meetings, meeting and
exchanging information with fellow statisticians and
presenting methodological papers about ongoing Sol
projects.

There were 12 papers delivered -- all of which will be
published in a 'forthcoming issue in our IRS Met

.
hodology

Reports series,
Sol presenters and presentations included:

• Susan Hostetter, who spoke on managing multiple
uses of panels of individual income tax returns
(editor's note: returns of the same taxpayers'over a
period ofyears);

• Diane Steffick, who presented a companion paper to
Susan Hostetter's on analyzing longitudinal -data
linkages a panel of individual tax returns;

• Peter Sailer, who co-authored a paper with Barry
Windheini and Ellen Yau, which compared coverage,
of the population in the Census and tax documents;.

• Susan Hinkins, who described a paper co-authored
with Jeri Mulrow which was a comparison of prelimi-
nary and final estimates based on the 1990 SOI corpo-
rate sample;

• Jeri N[tilrow, who presinteda paper' she co-authbred
with Lock Oh on raking ratio estimatibri'(as- a: method
of weighting data from the corporate SOI sample) over
time;

• David Steigerwald, who presented a paper entitled
"Macroeconomic Conditions versus Tax Reform: An
Analysis of Partnerships since 1986;"

• Alicia Meckstroth, who discussed material from la
paper by Dan Skelly on nonprofit organizations and
their role in the U.S. economy;

• Glenn White, who presented a case study on some
quality improvement efforts, within the IRS and,
following that, served as a chair for a contributed paper
session on "Qua

.
lity and Use'of the Decennial Cei nisus;

• Ed Br-zezinski, who was. a co-author ofseveral. papers
on,the results from'qualityassurance efforts in the
1990 Census coding of industry and occupation, and a
presenter of one of them;,

• Louise Woodburn, who presented a paper co-,
authored with Arthur Kennic'kell of the'Federal
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Reserve Board on methodological issues in the esti-
mating of household net worth and results from the
1989 Survey of Consumer Finances;

• Barry Johnson, who presented a paper jointly with
Louise Woodburn on the underlying methodology of
the "estate multiplier" technique used to develop
personal wealth estimates, focusing on recent improve-
ments and estimates for 1989; and

• Jonathan Daniels spoke on the question development
process for the IRS Test Call System.

Your Call

Last time we used this column to announce the debut of
the SOI Electronic Bulletin Board -- what's available on
it, how to get started using it and whom to contact for
more information about it. In doing so we inadvertently
printed the access phone numbers incorrectly. We were
able to make the correction to most issues of the Bulletin,
but for those who may have tried to access us with the
wrong numbers and are wondering why you couldn't get
through, we apologize for any inconvenience we may
have caused. Please see below for the correct numbers, as
well as some updates on the system.

This column will also bring you up to date on a new
product that recently became available -- an experimental
CD-ROM edition of the 1989 Statistics of Income Indi-
vidual Public Use Tax File.

S01 Electronic Bulletin Board
To access the bulletin board system (BBS) or, to contact
the system operator or the system coordinator, here are
the phone numbers you will need to know:

S01 BBS: (202) 874-9574 (analog - most users)
(202) 874-0408 (Treasury digital system

users)
System operator: Jim Willis, (202) 874-0408
System coordinator: Jim Hobbs, (202) 874-0268.

With this information out of the way, you may want to
know what has been happening since June when the
system got underway. Our beginnings were modest --
with only 3 tables being loaded initially. We have now
expanded the number of files to nearly100. Files on the
system now include data from recent SOI Bulletin publi-
cations for returns covering individuals, corporations,
partnerships, sole proprietorships, and estates. It also
contains files on personal wealth, excise taxes and certain

international topic-s (such as foreign tax credits) from Sol
studies, as well as tax collections and refunds from IRS
administrative systems. All data are in tabular form. The
BBS does not contain any identifiable taxpayer informa-
tion; all tabulations have been reviewed to prevent disclo-
sure of information about specific taxpayers.

The electronic format of the tabulations allows re-
searchers to manipulate and analyze the data as desired.
However, the files are in a compressed format on the BBS
in order to maximize the current limited amount of space
(80 megabytes) on the hard disk of the computer. (In the
future, we expect to increase this to 600 megabytes.)
Users can download table files with software (e.g.,
PKUNZIP.EXE) to decompress those files on their own
"personal computers" (PC). After decompression, files are
in two different formats: ASCII and Lotus 1-2-3, Version
Ia.

To date, the system has been used by over 200 people,
both inside and outside of IRS. Each user is allowed 60
minutes per session on the BBS to browse the files and
download any files of interest. In browsing the files, a
user can only see the descriptive name of a table file.
Because the files are compressed, the actual contents of a
file cannot be viewed until downloaded and decompressed
on the user's PC.

There is no charge by the IRS for using the BBS; users
only have to incur any applicable long distance telephone
charges. While the BBS currently has two different
telephone numbers, the system has only one node/line
and, thus, can accommodate only one user at a time. This
is another area, however, which we will be exploring in
the future. Some other possible enhancements now being
explored include:

• replacement of the 386 PC with a dedicated 486 PC;
• expansion of the hard disk to allow more files on the

system (discussed above);
• the addition of a tape backup system;
• the addition of FAX capabilities (to provide users an

additional service);
• the addition of table files from other SOI publications

(i.e., the individual and corporate reports) and projects
(e.g., the Individual Public Use Tax File);

• the addition of text files, which will help explain the
usefulness and I imitations of the table files on the
system; and

• the inclusion of table files on the BBS about I month
before they are printed in future issues of the SOI
Bulletin.
Periodically, we will continue to bring you up-to-date

on the latest enhancements to our bulletin board system.
5
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In the meantime, we look forward to-servihg you in any
way'we can -- either'through the BBS or through 'our '
Statistical Information Services'office (6n-202'-874-0410).
Please feel, free to contact us at any time.

Individual, Public UseTax File
Startin with Tax-Year 1966, public use,magnetic ta e.9 p
microdata, files of unidentifiable individual income tax
returns,have been and still are.available for a fee- (see the'
Publications and.Tapes,section at theback of th~s issue)...
Now, thanks, to a cooperative arrangement with the.
National.Bureau of Economic. Research-, imaddition' to, the,
magnetic tape version, we are also making available the
1989 individual public use tax file on CD/ROM,(compact
disk/read-only memory).

The disk contains the complete 1989'Statistic's.6f
Income Individual Public Use Tax file convertedio_ -space
delimited ASCII decimal format. The,SAS proixim1and
ou~at performed the amvers minaryioi~~su
statistics for.each code and field-are also included. Docu-
mentation for.the file is available by writing to the Direc-
tor, Statistics of Income Division R:,S, Internal Revenue ,

Servicei P.O. Box 2608, Washington, DC.20013-2608. ~ ~
For further information about how to obtain this limited

CD-ROM. edition, please call our. Statistical Information
Services office.

Upcoming Features

The following are some of the articles planned for
inclusion in upcoming issues of the SOI Bulletin:
• Foreign Controlled U.S. Corporations, 1989;
• Tax Rates and Tax Shares, Individual IncomeTax

Returns, 1988-1989;-
• Environmental Excise Taxes, 1990;
• Private Foundations and Charitable Trusts, 1989;
• High Income

I
Indiv4dual Income Tax Retu

.
rns, .1989.-

and
• Projections of Returns to be,Filed, 1993-2000.

Future "data releases" "include.:
• Foreign Trusts, 1990; and
• Foreign Earned Income and Foreign Tax. Credit by

Country, Individual Income Tax Retu
.
rns, 1987.



Individual Income Tax Returns, 1991:
Taxpayer Usage Study
by Laura Y Prizzi and Jeffrey B. Curry

B

ased on statistics obtained from the Taxpayer
Usage Study (TPUS), which provides data from a
small sample of individual income tax returns filed

through the end of April, the average income tax per
return for Tax Year 1991 was $3,691, an increase over the
1990 average of $3,569 [1]. Tax as a percentage of
adjusted gross income (AGI) decreased slightly to 12.4
percent, from 12.5 percent for the previous year. (AGI is
the sum of all sources of income less losses, reduced by
statutory adjustments.) Tax as a percentage of AGI
dropped for all the income classes, except two (Figures A
and B). The changes in the highest ($100,000 and over)
and lowest ($1 under $5,000) classes were too small to be
statistically significant [2].

Changes in Individual Income Tax Provisions
Changes in the average and effective tax rates between
1990 and 1991 reflect not only changes in economic
conditions, but also changes in the tax rate schedules
mandated by the Revenue Reconciliation Act of 1990.
For Tax Year 1990, there were two basic tax rates-- 15
percent and 28 percent--plus a phase-out of the benefits of
the 15 percent rate (as compared to the 28 percent rate)
and of the deduction for personal exemptions. For single
taxpayers, the phase-out began when taxable incomes
exceeded $47,050. For married couples filing jointly, it
began when taxable income exceeded $78,400. This
phase-out (sometimes referred to as the "bubble") was
accomplished through use of an effective marginal tax
rate (i.e., the rate applicable to the "last" increment of
income) of 33 percent. For those taxpayers with income
in excess of the amount needed to completely phase out
the benefits of the 15 percent rate and the amount allowed
for exemptions claimed, the marginal rate reverted to 28
percent [3].

For Tax Year 1991, the phase-out of the 15 percent rate
bracket waF 'iminated, and a third marginal rate of 31
percent was introduced. A phase-out for the personal
exemption was retained in a modified form. The phase-
out of this exemption deduction was not incorporated into
the tax rate schedule; instead, it was included in a modifi-
cation to the definition of taxable income. The net result
was a lowering of effective tax rates for most taxpayers
who were in the "bubble," while potentially increasing the
rates for those whose incomes put them above the
"bubble" for 1990 [4). In addition, a cap of 28 percent
was placed on the marginal tax rate applicable to

Laura Y Prizzi andJeffrey B. Curry are econotnists with the
Individual Special Projects Section. This article wasprepared
under the direction ofPeter Sailer, Chief. Iniportant contribu-
tions were inade by Michael E. Weber.

long-term capital gains; this represented a benefit for
those who were paying tax at an effective marginal rate, of
33 percent for Tax Year 1990. The new law also limited
certain itemized deductions for higher income taxpayers;
see the section on Itemized Deductions for a fuller expla-
nation.

Tax Year 1991 marked the introduction of major
changes in the tax law concerning the earned income

Electronically-

filed returns

increased by 25

percent to 10.9

million.

credit (EIC), a refundable tax
credit available to low-income
workers with children. The
maximum EIC allowed in-
creased because of an increase in
the basic rates, a new family size
adjustment, and the creation of
new supplemental credits for
health care expenses and for
children born during the current
tax year. In addition, a taxpayer
filing as a single person, who

met the earnings, AGI and qualifying child limitations for
claiming EIC, became eligible for the credit. These
changes may explain why the total amount claimed
increased by 37.4 percent from 1990 to 199 1. Calcula-
tions using the TPUS database indicate that for 1991
approximately 769,000 additional returns should have
shown an earned income credit. Counting these additional
returns, the number of returns with EIC for 1991 would
have been up 4.1 percent from 1990 [5].

Filing Patterns
For the preceding 4 years, returns filed by April 15th have
represented between 92.4 and 93.1 percent of all returns
filed during the processing year. Based on Internal
Revenue Service (IRS) projections of the total number of
returns to be filed for 1991, 94.0 percent of all Tax Year
1991 returns were filed by April 15, 1992, compared to
the 92.4 percent for Tax Year 1990 (Figure C). Previous
experience suggests that returns filed after the April 15th
deadline, on average, have larger incomes and are more
complex than the returns that served as the basis for the
statistics in this article [6].

Characteristics of Returns
For Tax Year 199 1, there was an across-the-board
decrease in the percentage of "paper returns" filed with
the IRS. As a result, the number of returns, U.S. Indi-
vidual Incoine Tax Return, Form 1040, as a percentage of
all returns, fell by 0.2 percentage points to 56.0 percent;
U.S. Individual Incoine Tax Return, Form 1040A,
dropped by 1.4 percentage points to 18.4 percent; and
Individual Tax Returnfor Single Filers With No Depen- 7
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Figure A

Jotal Income Tax as a Percentage of Adjusted Gross Income (AGI), by Size of AGI, Tax Years 1990 and.
1991

Under $5 $5under$10,t, $10under$15 r $15 under $20 $20 under $30 $30 under $50 $50 under $100 $1.00 or more

Size of Adjusted Gross Income (thousands of dollars)

NOTES: Total income tax represents income tax after credits and alternative minimum tax, less total earned income credit. All data are based on,
returns filed through April.

dents, Form 1040EZ, declined by' 0. 3 p
.
ercentage points to

15.5 percent (Figure D). The overall decline in paper
returns was offset-by a 1.9 perceritage point increase in
electronically-filed returns (i.e. , from 8.2 percent to 10. 1
percent), with the number of these returns increasing by
approximately 2.1 million.*

'Although the number of Form 1040A returns fell as a
percentage of all returns filed, elderly taxpayers used
them more frequently.. For Tax Year.1991, the number of
Forms 1040A filed by. the elderly rose to more than 2.7
mil ion " compared'to* 2.0 million fo

.
r Tax:-Year`4990. The

number of 1040A's filed by the elderly had already
increased dramatically the previous year (from 0.3 million
for Tax Year 1989), most likely as a result of a form
change allowing pensions and annuities, social security
benefits, Individual Retirement Arrangement (IRA)
distributions and the'credit for the elderly to be reported
on Form 1040A~

Sources of Income
Overall, AGI increased 6 percent from. 1990 to 1.991, but
the rate of increase for the different sources ofdricome
varied widely. For example, total'salaries and wages
increased by 4.3 percent, but taxable social security
benefits increased by 26.1 percent. Other significantly
larger-than-average increases included: taxable interest. a
(12.4 percent); net capital loss (11.4 percent); and.
unemployment compensation (S5.2 percent). Alsoi the
number of taxpayers with income from.unemployment.
compensation increased by 22.5 percent, reflecting the,
effects of the e

.
conomic recession.' For details on the'

sources of income and adjustments. used in the calculation
of adjusted gross income, see Tables I and 2.'

Itemized Deductions
For 1991, the number of returns claiming itemized
deductions increased by 7.3 percent, from 28.6'millionl'.,
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Figure B

Adjusted Gross Income and Total Income Tax, by Size of Adjusted Gross Income, Tax Years 1990 and 1991
[Numbers of returns are in thousands, money amounts are in millions of dollarsl

Tax year, items

TAX YEAR 1991

Number of retunna
Adjusted gross income-o-r-~e
Total Income taX 2 ............... ...............

T. a. a percentage of adjusted
gross income...................................

TAX YEAR 1990

Number of retunns.............................
Adjusted gross income or deficit
Total income tax 2 ...............................
Tax as a percentage of adjusted

gross income...................................

Total

(1)

107,918
3,208,371

398,361

12.4

105,129
3,001,032

375,251

12.5

Less
than
$1

(2)

660
-7,540

530
-15,133

-

$1
under

$5,0D0

(3)

14,653
37.398

500

1.3

15,1139
38,467

503

2.6

14,060
105,337

3,153

1.3 3.0

Size of adjusted gross income

$10.000
under

$1151000

(5)

12,554
156,474

7,016

4.5

13,013
162,038

7,940

4.9

$15,000
under

$20,ODO

(6)

10,9W
190,501
12,313

6.6

10,857
189,549
13,586

7.2

$20,000
under

$30.000

M

17,245
424,656
37,550

W

16,19S
399,510
36,447

Includes returns with adjusted gross deficit.
Total income tax is computed as the sum of income tax after credits and afternative minimum tax, less earned income credit.

NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.

returns for Tax Year 1990 to 30.7 million for Tax Year
199 1. The total amount of itemized deductions claimed
also increased, rising 9.5 percent. All AGI classes except
the $100,000-and-over class experienced a statistically
significant increase in itemized deduction amounts.
Taxpayers in the top income bracket may have been
affected by new limitations on the amounts of certain
types of itemized deductions which could be claimed in
the computation of taxable income [7].

Paid Preparers, Official Labels and Envelopes,
Electronically Filed Returns
For Tax Year 1991, the percentage of returns showing a
paid tax preparer's signature increased by 2.1 percent.
Paid tax preparer usage by filers of Forms 1040, 1040A
and 1040EZ remained constant at 45 percent. On the other
hand, the percentage of electronically-filed returns with a
paid preparer's signature increased by 6.4 percent, to 68
percent for Tax Year 199 1. Since a return cannot be filed
electronically by an individual, even if that individual
prepares his own return, an increase in the electronic

Figure C

Number of Returns Filed, Tax Years 1987-1991
(Numbers of returns are in thousands)

Returns
filed

Returns filed through April of the filing year ......................................
Returns filed through December of the filing year .............................
Returns filed through April as a percentage of returns

filed through December .................................................................

1987

(1)

98,569
107J73

92.6

Tax year

9.1

$50,000
under

$11001000

(9)

114,2411
9".6W
129,010

13.7

12,798
852.316
120,119

14.1

$100,000
or

more

0 0)

2,992
554,01MI
122.695

22.1

2.460
502,581
i0q,190

21.7

filing of tax returns may be associated with an increase in
the preparation of tax returns by paid tax preparers [8].

For 1991, electronically-filed returns increased by 25
percent, to 10.9 million. Electronic filing of returns now
accounts for 10 percent of all returns filed. An analysis of
electronic-filing by AGI class indicates that taxpayers
with AGI under $30,000 accounted for 79.1 percent of all
electronically-filed returns for 1991, but only 63.3 percent
of all paper returns. In addition, 37.3 percent of all
taxpayers filing electronically claimed the earned income
credit, compared to only 7.8 for paper returns (Figure E).
Thus, many lower income taxpayers may be filing elec-
tronically in order to accelerate receipt of the earned
income credit. Of the returns filed electronically with a
Schedule EIC attached, 69.5 percent were prepared by
paid tax preparers, compared to only 40.8 percent for non-
electronically-filed returns.

About 5 1.0 percent of all paper returns filed had the
IRS-provided name and address label attached [9]. This
was down slightly from 52.1 percent for 1990. Of the 49.5
million labels used by taxpayers, 95.9 percent were

1988

(2)

102.228
109,708

93.1

i Projected total by the IRS Research Division of Forms 1040, 1040A, 1040EZ, and eleotronically-filed returns.
2 Estimated on the basis of projections for Tax Year 1991.

$6.000
under

$10.000

(4)

14,013
104,736

2,724

1989

$30,000
under

$60,000

(8)

20,675
803,471
86,553

10.8

ig,722
766,363
84,313

11.0

119W

(3) (4)

1
04,314 105,129

112 1 13,829

93.0 92.4

1991

(5)

1107,9118
1 11 4.770

94.02

9
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Figure 0

Returns,Filed by Form Used, Tax Years 1987-1991
[Numbers

..
of returns are in thousands]

10

Form'
used

All ratu a ................................................
Long form, 1040............................................
Short forms, total .......................................... I

1040A.......................................................
104DEZ .......................

* ; ...................Electronicalty-filed returns............................

All returns............................ . ............ ............
Long form, 1040 ........................ ..........
Short forms, total ..................................

1040A ...............................................
1040FZ......................

* **"*'*'**'*
: ~-

Electronically-filedl returns ............................

- 1 987. 1988

--separately- for-each-type-ofreturn-for each-sampling---
period. The results were, Weights ranging from 1,962 to
3,061 for returns sampled during the first sampling pp-
riod. For the second

'
sampling, period, theweights ranged

from 0,779 to 17,8,84. For the final sampling period, the

Figure E

Paper Returns and EleCtronicaffly-Filed
Returns-And Perc.enti3ge. Claiming Earned
Income Credit, by Size.of Adjusted Gross
Income, Tax Year 1991
Numbers of returns are in thousandsl

Size of adjusted
gross income

Number of
returns

Percentage
of returns

Percentage of
returns claiming

earned
income credit

(2)' (3)

Paper returns, total ................ 97,052 100.0 7.8.
No adjusted gross income 1. 1 546 0.6
.$I under $5,000.................. 13,796 14.2 1.3
$000 under $1 0,000.~ 11,862 12.2 1.9

0,000 under $15,000....... 10,441 10.8 2.0
$15.000 under $20,ODO....... 9,521 .9.8 2.1
$20,000.under $30,ODO .15,249 15.7 0.5
$30,000 under $50,000 19,000 19.6 N/A
$50,DDO under $100,000 13,674 14.1 N/A
$100,000 or more..

I
.............. 2,964 3.0 N/A

Electronically-filed
returns, total....................... 10,866 100.0 37.3
No adjusted gross income 14 0.1
$1 under $5,000 .................. 856 7.9 4.3
$5,000 under $10.000 .2,152 1 g-8 .11.4
$10,000 under $15,000 2,114 19.5 12.4
$15.000 under $20.000 1.465 13.5
$20,000 under $30,000 1,995 -18.4 1.5
$30,000 under $50,000 i,675 15.4 N/A
$50,000 under $100,000..... 567 5.2 N/A
$100,000 or more ................ 28 0.3 N/A

I Includes returns with adjusted gross deficit.'
N/A - Not applicable.
NOTES: Detail may not add to totals.because of rounding. All data

.
are based

on returns filed through April.

98,569
62,948
35,048_
17.104

.573 '

63.9
~35.6
17.4
182

(2)

102,228
63,647
37,381

19.097
1.200

1W.0
62.3
36.6
17.9
18.7

1.2

I Tax year

1989

(3)

Number of returns

104,314
63,633
36,514
17,677
18.837
4,267

Percentage of returns

IW.O
60.9
35.0
16.9
18.1
4.0

. 1990

(4)

105,129
58,9D8

~37"M
20.871
16,595.
8,756

100.0,
56.0
35.6
19.9,
15.8
8.3

1991

(5)

107,918'
60,401
36,651
19,868
16,783
10,866

100.0
56.0
33.9
18.4
16.5.
10.1

NOTES: Detail may not add to totals because of rounding., Ali data are based on returns filed through Alml.

unaltered." When-the official IRS label is attached to the--
takpayer's r6turni ihe IRS transcription operator does not
need to enter the taxpayer'.s name o

.
r address, provided no

changes,have been made to the label. Therefore, official
label usagehelps to,decrease

. .
proc-essink time and costs.

About 59.9 percent of paper returns for Tax Year 1991
were mailed- in official bar-cod,ed envelopes, down from
64.4 percent

'
for

'
1990.,Tlie bar codes on the official,

envelopes.represent postal ZIP Codes*and tax form type
that allow both thePostal Service andthe. IRS.to machine-
sort the envelopes. Machine sorting-is less -'costly and
faster than hand-sortin'.9

Data Sources andlimitadons
Datit'for the TPUSWef6 derived from a daily random
sampling'of returns as they weie received in the -ten'IRS
service cent6r mailrooms from Jainua: ry I., 1992-to'May 1,
1992. In addition,to. thesample drawn fromthe mail room'
receipts, a separate sample Was drawn in five. IRS. service
centers from' the.elei~tionically,-iraiismitted

I
returns.

Returns were selected at different ratei in three different
sampling periods. Dur

*
ing the first sampling period

(January I ~ -3 1), reiturns were'selected at, a rate of
1-itf-l',920. Fdrth6,secondsa'mplingp6tiod.(Februa~y

..
I -

March 27), the rate decreased to 17in-.15,900, but then
increased to I -in- 13, 1 CIO for the third sampling period.
(March 28 -- MAY 1).,

The sample size for the entire sampling period from
January,to May was a0proximately:,10,000. -Examined by
samplin perio,d,,2,91 I returns Were selected during

.'
9

January.; 3,437. were selected during Febi-uary and March;
and 3,374 were selected during April.

Weights were computed by dividing the' sample size
into the population: These computations were made
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weights ranged from 13,245 to 14,977.
Since the data presented in this article are estimates

based on a sample, they are subject to sampling, as well as
non-sampling error. Non-sampling error may be higher
for TPUS than for other Statistics of Income (SOI) data
because the sampled returns had not yet been subjected to
any of the regular IRS processing steps, which would
have corrected many taxpayer errors. However, as the
returns were added to the TPUS data base, they were
computer-tested for internal consistency, and some of the
more obvious taxpayer omissions and mathematical errors
were corrected.

In several instances, Tax Year 1991 data are compared
with Tax Year 1990 data. In all cases, unless otherwise
noted, the 1990 data used for comparison purposes were
obtained from the returns processed for Statistics of
Income- ] 990, Individual Income Tax Returns, by May 1,
1991. Consequently, these data incorporate changes made
during IRS processing.

If the statistical data provided are to be used properly,
then the magnitude of the sampling error must be known.
Coefficients 6f variation, computed from the sample, are
used to measure the magnitude of the sampling error.
Approximate coefficients of variation for frequency
estimates are presented in Figure F. The coefficients of
variation shown are intended only as a general indication

Figure F

Coefficients of Variation for
'
Frequency

Estimates, Tax Year 1991

Coefficients
of variation

0.02.............................

0.05.............................

0.10.............................

0.20.............................

0.30.............................

0.35.............................

0.50 .............................

1040EZ

(1)
44,707,000

7.153,100
1.788,300

447,1 DO
198,700
146,000

71,500

Estimated number of returns

1040A

(2)

39,973,400

6.395,7DO
1.598,9DO

399,7DO
177,7DO
130,500

64,000

1040

(3)

40,405,400

6,464,900
1,616,200

404,100

179,600
131,900

64,600

Electronically-
filed

returns

(4)

36,482,500

5.837,200
1.459,300

364,800

162,100
119,100

58,400

of data reliability. For numbers of returns other than
those shown, the corresponding coefficients of variation
can be estimated by interpolation. Please note that the
coefficients of variation for the 1990 data used in year-to-
year comparisons are much lower than those for the 1991
data. As noted above, the 1990 data were derived from the
larger Statistics of Income sample.

Notes and References
[1] Average tax was computed by dividing total income

tax by the total number of returns, including those

returns which did not have any total income tax.

[2] Data forAGI classes of $100,000 or more are based
on a sample of 219 returns which were weighted by
approximately 13,66 1, on average. Therefore, these
estimates should be used with caution.

[3] A fuller explanation of the tax rate structure is
contained in Day, Charles and Strudler, Michael,
"Individual Income Tax Rates and Tax Shares, 1988-
1989," in the Winter 1992-1993 issue of the Statistics
of Income Bulletin.

[4] It should be noted that, if the additional taxes gener-

[51

ated by the phase-out of the exemption Amount for
1991 were taken into account, the effective marginal
rates could (for taxpayers with large numbers of
exemptions) exceed the maximum 33 percent
marginal rate in effect for 1990.

Data from tax returns for 1990 used for this article
reflect corrections made during IRS administrative
processing of the returns after they were filed. Tax
Year 1991 data used for this article had not yet
undergone such processing. Thus, 1990 data include
returns of taxpayers who did not initially claim the
earned income credit, but through error checking at
the IRS service centers it was determined that they
should have. See the final section of this article, Data
Sources and Limitations, for a further description of
the 1990 and 1991 samples.

[61 Taxpayers could legitimately file after April 15th if:

[71

- they lived outside of the United States and Puerto
Rico and their main place of business or military
Post of duty was outside the United States and
Puerto Rico (these taxpayers were permitted an
automatic extension to June 15th);

- they filed a Form 4868 for an automatic extension
of the filing deadline, paying the estimated balance
due with the form (these taxpayers were permitted
an automatic extension to August 17th); or

-they filed a Form 2688 for an additional extension
of filing deadline (these taxpayers were permitted
an extension of 2 additional months or more, pro-
vided that there was a good reason that the pre-
vious 4-month extension was not sufficient).

The reduction in otherwise allowable itemized
deductions is the smaller of: 3 percent of the excess
of AGI over $100,000 ($50,000 if married filing
separately), or 80 percent of total itemized deductions
less the deduction for medical expenses; deduction
for investment interest; deduction for theft and

I I
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casualty losses; and the deduction for gambling
losses.

[8) The data presented here on paid preparers and
envelope and label usage (for both 1990 and 1991)
were takenfrom the 1991 TPUS Weekly Report No.
15, which encompasses data for the same time period
as the TPUS data base, but has preliminary weights.
Also see, Data Sources and Limitations.

[9] Electronic returns have been omitted from the
discussion of label and envelope us

'
age because an

electronically-filed return cannot have a label
"affixed," or be shipped in an envelope. Taxpayers
may have submitted Form 8453, U.S. Individual
Income Tax Declarattoinfor Electronic Filing, with
the label affixed, but this information was not
available at the time of TPUS processing.

12
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Table l.--All Returns: Total Income and Sources of Income, by Size of Adjusted Gross Income
JAII figures are estimates based on samples--numbers of returns are in thousands, amounts we in millions of dollars)

Sources of income

Size of adjusted Number of Total income Salaries and wages Taxable interest Tax-exempt interest 2
gross income returns (or loss) I

Number of Number of Number of

returns Amount returns Amount returns Amount

(1) (2) (3) (4) (5) (6) (7) (8)

All returns ................................................... 107,918 3,242,619 91'a" 2,"3.771 67,361 209,311 3,972 37,291
No adjusted gross income~ ............................. 560 -7,480 138 2,256 355 1.195 *16 M

$1 under $5,000.............................................. 14,6S3 37,895 11,760 29,893 6,044 4,918 '96
$5,ODO under $iO,OW....................... __.......... 14,013 1 05,308 10,762 73,710 6,153 9,842 190 475
$10.000 under $15,000 ............................ 112,554 1 57,624 10,126 114,627 5,948 14,067 268 1,285
$15,000 under $20,DOO ............................ 10,986 192,055 9,221 148,352 5,711 13,418 159 618
$2D,000 under $30,000 ................................... 17,245 429,033 11 5,065 339,013 10,973 25,001 420 1,728
$30.000 under $50,000 ................................... 20,675 8`10,962 18,493 658,712 16,166 39,198 662 4,766
$50,000 under $I OD,000 .............................._ 14,241 952,500 13,024 767,819 13,105 46,791 '1,302 11.287
$ 1 00,OOD or more .......................................... 2,992 564,462 2.519 309.389 2,9D6 54.892 858 16,796

Sources of income--Continued

Taxable refunds of
Size of adjusted DMdends State and local Alimony received Business net income

gross income income taxes

Number of Number of Number of Number of
returns Amount returns Amount returns Amount returns Amount

(9) (10) (11) (12) (13) (14) (15) (16)

All retunns................................................... 22,709 70,689 16,410 8,444 573 4,1163 10,420 152,955
No adjusted gross income~ ............................. *35 .1w '16 '40 '384
$1 under $5,000................... .......................... 1,498 1,055 169 19 .13 .11 713 2,088
$5,000 under $1 O,DOO ..................................... 1,458 2,250 241 74 '298 951 5,685
$10,000 under $15.000 ................................... 1,660 3,461 315 74 878 6,017
$15,000 under $20,000 ....................... ........... 1,371 Z270 697 271 '244 974 7,326
$20,000 under $30,000 ................................... 3,054 7,085 2,'112 776 *115 .'W 1,535 15,366
$30,000 under $50,000 ............. __ ........... 5.103 10,393 5,584 2.228 M 1,346 2,514 27,491
$50,000 under $100,000 ..................... 6,409 18,719 5,a9O 3,364 *57 .6M 2,183 36,911
$'100,000 or more .......................................... 2,073 25.421 1,363 1.622 633 51,685

Sources of inoome--Condnued

Sales of capital assets from Schedule D

Size of adjusted Business not loss Not capital Net capital Capital gain distributions
gross income gain loss

Number of Number of Number of Number of
returns Amount returns Amount returns Amount returns Amount

(17) (18) (19) (20) (21) (22) (23) (24)

All returns.................. I................................ 2,909 12,594 7,477 65,5112 4,452 8,672 2,754 1,190
No adjusted gross income~ ..........................._ 243 3,290 '40 *78
$1 under $5,000............................__........... 161 399 340 702 235 470 377 76
$5,000 under $10,OOD ........................... "125 '284 384 799 235 363 '125
$10,000 under $15,000 ................................... *347 413 740 355 723 *25
$15,000 under $20,000 ....................... ........... *107 *455 443 1,333 246 438 151 23
$20,000 under $30,000 ................................... 497 1,795 894 2,577 452 902 4D4 172
$30,000 under $50,000 .................. ........... 920 3,456 1,634 8,861 980 1.994 715 360
$50,000 under $100,WD ........... ..................... 688 2,400 2,352 18,311 1,254 2,254 829 402
$100,000 or more .......................................... - '96 *169 977 32.112 593 1,311 *56 *71

Footnotes at end of table.

13



Individual Income Tax Returns,, 1991:,Taxpayer Usage Study

Table I.--All Returns:. Total Income and Sources of Income, by Size of 'Adjusted Gross. Income--Continued
[All ftures are estimates based on samples-numbers of returns are in thousands, ainounts are in millions of dollarsi,

Sources of income-Continued
, . Retums,with taxable Individual

Siz9 of adjusted Other gain (less loss) Schedule E income (less loss) Retirement Arrangement
gross Income (IRA) distributions

Number of Number of Total Taxable
returns Amount returns Amount Number distributions amount

(25) (26) (27) (28) (29) (30) (31)

All retumns....................... .................... I'S91 -231 11 3,276 5s,819 4,304 44,310 18,102
No adjusted gross income~ ............................. *85 135 -3,283 .229 '166 *166
$`1 under $5,000 :86 555 .1,300,~ *`104 *231 *M
$5,000 under $10,000 81 209 666 _W 304 967 636.
$10,000 under $15,000... ............... *1.47 924 1,216 456 7,505 am
$15,000 under $20,000 ............................. '97. 934 467 425 1,666 1,598

...........$20,000 under $30,000 .... .............. 197 -50ij 1,838 `1,493 815 6,484 .2,286
$30,000 under $50,000..

.
............................... . 421 101 3,081 62 991 13,403 3,506.

$50,000 under $100,000........... ...................... 340,- 471 3,536 2,794 933 9,454 6,012
$100,000 or more........................................ 172: -754 1,607 .54997 247 4,434 2,922

Sources of income-Continued

Size of ad'lusted Taxable pensions and annuities Farm net in&me Farm nit loss
gross income

Number of Taxa~ie Number of Number of

returns Total amount returns Amount returns Amount

(32) (33) (34) (35) (36) (37) (38)

All returns

..........................................

_18,1153- -225,500- 1169,2110- _11-,025-- 12.1 1,240 10,004
No adjus-tedgkoss_income~,., '456 *241 *16 *193 *56 -1,541
$1 under $5,000 ........... t 0 ............ 654 2,118 1,425 *1 12 *152 '46 -1,036
$5,000 under $10"000 .................... 2,321 11,321- 10,218 *59 *240 '469
$10,000 under$15,000 ............. ..................... 2,263 1 5,697 14,406 *186 137 1,213
$15,000 under $20,000 ............. ..................... 1,968 16,924 *518 !186.
$20.0130 under $30,000 ................................... 3,117 33,159 .1,33 1,926 165 1,3110
$30,000 under M,000 .................. : .......... 4,023 57,315 44.557 313 3,916 358 1.918
$50,000 under $1 00,ODO : ..................... 3,009 52,622 36.740 193 4,972 203 1,136
$100,000 or more........... ......................... 738 35,988 15,992 '26 *41 .69 'I.M

Sources of income-Continued

Size of adjusted Other income (less loss) L~nemployment compensation Returns with taxable social security benefits

gross income

Number of Number of Number of Total Taxable
returns Amount returns Amount 'returns benefits amount

(39) (40) (411) (42) (43) (44) (45)

All retums .............................. ........... 6,11 13 24,025 9,242 22,210 10,071 101,368 22,632
No adjusted gross incomef ............................. --1,893 - '93 -1.010 -
V under $5.000 .............................................. 304 88 344 529 540 4,387 81
$5,000 under $10,000..................................... 402 586 1,257 2,725 1,398 12,651 .1

$1 0,0D0 under $15,000... ................................ 333 541 1,369 3,089 1,220 12,958 237
$15,000 under $20.000........................ 367 499 1,333 3.429 856 8,483 98
$20,000 under $30,000................................... 840 2,020 1.533 3,613 1,670 16,628 1,723
$30,ODO under $50,000................................... 1,448 3,309 2,248 5,554 2,345 22.980 9,588
$50,000 under $100,000................................. 1.492 4,171 1,078 2,969 1.500 16,571 8,260
$100,000 or more _ ...................... . 798 14.705 *79 *311 449 5,690 2,W

The sum of all sources of income less loss, before reduction by statutory adjustments. (Total income minus statutory deductions equals adjusted gross income.)
Not included in "total income' (column 2) or "adjusted gross income' (column 17).
Rent, royalty, partnership, S Corporation, and estate or trust not income less loss.
Includes returns with adjusted gross deficit.
Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.
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Table 2.-All Returns: Total Income, Statutory Adjustments, and Adjusted Gross Income, by Size of
Adjusted Gross Income
JAJI figures are estimates based on samples-numbers of returns ate in thousands, amounts are in millions of dollars)

Statutory adjustments

Deduction for Payments to an Self-employed
Size of adjusted Number of Total Income Total self-employment Individual Retirement heafth insurance

gross income returns (or loss) tax Arrangement (IRA) deduction

Numberof Number of Number of Number of

returns Amount returns Amount returns Amount returns

(1) (2) (3) (4) (5) (6) M (8) (9)

All returns.................................... 1107,918 3,242,619 16,101 33,1597 11,017 10,514 5,112 9,740 3,387
No adjusted gross income 2.............. 560 -7,480 *101 .60 *85 -53 - *13
$1 under $5,000................................ 14,6S3 37,895 782 438 639 148 .88 .106 181
$5,000 under $10,000 ....................... 14,013 105,3DS 1.161 812 997 427 *122 269
$10,000 under $15,000 ..................... 12,554 157,624 1,268 1,170 911 423 295 508 256
$15,000 under $20 000 .....................

1
0,986 192,055 1,502 1,554 1,017 626 M 655 360

$20,000 under $30:000 ..................... 17,245 429,033 2,863 4.377 1,650 1,363 1,327 2,290 427
$30,000 under $50,000 ..................... 20,675 810,962 4,190 6.898 2,644 2,445 1,700 3,061 868
$50,000 under $100,000 .................. 14,241 M'500 3,042 7,891 2,214 2,885 755 2,036 610
$100,000ormore........................ 2,992 SU,462 1,190 10,396 861 2.143 2W egg 403

Statutory adjustments-Continued

Self-employed Keogh retirement Penalty on
health insurance plan and early withdrawal AJimony Adjusted

Size of adjusted deduction self-employed Of paid gross income
gross income -Continued deduction savings or deficit

Number of Number of Number of

Amount returns Amount returns Amount returns Amount

(10) (1 1) (12) (13) (14) (15) (16) (17)

At[ returns................................................ ............. 2,039 998 7.M 821 170 15113 3,11182 3~M,371
No adjusted gross income 2... __........... - *16 .1 .7,540
$1 under $5,000........... ....................................... 55 -26 .5 '16 '124 37,398
$5,000 under $10,000 .................................................. 122 .13 .8 85

:
-7 *13 *79 104,736

$10,001) under $15,000 ................................................ 1112 *13 136 62 *19 *27 -73 156,474
V 6,000 under $20,000 ................................................ 176 *16 *28 -92 -70 190.601
$20,000 under $30,000 ................................................ 268 *152 153 29 .103 -276 424.656
$M,000 under $50,000 ................................................ 492 224 520 '197 10 *102 -370 803,471
$50.000 under $100,000 ........................................ 442 362 '1,647 176 22 174 859 944,609
$100,000 or more ...................... .................... 366 297 4,878 *13 -7 178 2.102 554,066

I The sum of all sources of income less loss, before reduction by statutory adjustments. (Total income minus statutory adjustments equals usted gross income.)
2 Includes returns with adjusted gross deficit.
* Estimate should be used with caution bemuse of the small number of sample returns on which it is based.
NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.
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Individual Income Tax Returns, 199 1: Taxpayer Usage $tudy

Table 3.--Returns with Itemized Deductions: Deductions-,'by Type and Size of Adjusted Gross Income" ~
JAIJ figures are estimates based on samples--numbers of returns are in thousands, amounts are in millions of dollars]

Itemized deductions
Number of Adjusted Medical and Interest paid

Size of adjusted returns gross dental expense Taxes paid deduction deduction
gross income with itemized income Total deduction . Total

deductions or deficit Number of Number of Number of
returns Amount returns Amount returns Amount

(1) J2) (3) (4) (5) (6) (7) (a) (9)

All rolums ................................. 30,787 1,817,109 412,459 5,175 27,488 30,118 129.9" 26,11S6
'

169,413
No adjusted gross income *79 --3,825 -1,281 *79 *495 *66 '216 '53 . .4159
$1 under $6.01)0 ............................. 198 580 2,543 *126 M 171 539 171

1

489
$5,000 under $10,000.................... 656 5,284 6,082 .442 3,003 534 628 376 1,586
$10,000 under $15 000 .................. 863 10.707 8,482 546 3,280 761 988 480, 2,942
$1 6.000 under $20:000 .................. 1,357 23,950 13,030 627 2,995 1,282 2,437 971 $1568
$20,000 under $30,000

.
3968 98 22

:
37183

1
268 5706 3,863 7,864 3,231 16,370

$30,000 under $50.000 .................. 9:523 "382: 96:809 1:374 4:646 9,415 28,424 8.117 46,859
$50,000 under $100,000 ............ 11,248 757,742 166,816 621 3,871 11,143 53,334 10,222 80,32S
$100,000 or more .......... 2,896 540,903 80,232 *93 -3,127 2,883 35,513 2.6U 32,WS,

Itemized deductions--Continued

Interest paid deduction--Continued

Size of adjusted Deductible home mortgage interest Contributions deduction Casualty ortheft loss deduction
gross income Paid to linanciall institutions Paid to indMduals

Number of Number of Number of Number of
returns Amount returns Amount returns Amount returns Amotint

(10) _(11)__ __(12)- (15) (16), -(17)

-All returns 25,110 173,740 2,726 9,824 27,78S 46,070 *116 -1,00S
No adjusted gross income ................... '40 '147 -7
$1 under $5,000......................................................... 158 1,309
$5,0D0 under $10,000 ...................................... 334 1,432 '43 435 374 *26 W

$10,OW under $15,000 ............. .................. 454 2,908 '32 *14, 614 958 .3

$15,000 under $20,000...................................... 912 4,460 .1,064 1,111 1,225 .164
$20,000 under $30,000 .........................

-
3145 15,659 182 348 3.290 3,638 '29 *206

$30,000 under $60,000.................................... 7:W 44,113 841 2,163 8,733 10,311 *14
$60,000 under $100,000.................................. 9,820 74,107 1,198 4,577 10,672 18,917 *29 *298
$100,000 or more............ 11............I .................. 2,402 29,604 290 1.329 2,830 9,594

Itemized deductions--Confinued

Miscellaneous deductions subject to

Size of adjusted Moving expense deduction reduction by 2 percent of adjusted gross income Other miscellaneous deductions

gross income Before reduction Attar reduction

Number of Number ol Number of Number of
returns Amount returns Amount returns Amount returns Amount

(18) (19) (20) (21) (22) (23) (24) (25)

All retums ............................................... I............. 748 4,437 14,712 61,20S 7,029 22,838 7,622. 7.236
No adjusted gross income ....... ................................ '94 '40 *90
$1 under $5.000.... .................... ....................... .101 *60 '26
$5,000 under $1 0,000_ __ .................................... .24 309 635 210 436 203 224
$1O,OW under $15,000............. ............................ '43 381 831 163 135 147 20
$15,000 under $20,000......................................._ *13 -2 504 1,549 281 582 238 75
$20,000 under $30,000........... .......... ....................... 55 1,8" 5,199 1,045 2,975 805 1.163
$30,0D0 under $50,000.............................................. 185 928 4,328 13,060 2,166 5,523 2,147 1,330
$50,000 under $1 00,0DO ............................................ 281 I'Sill 5,539 25,800 2,439 8,046 3,078 2,396
$100.000 at more ................................................... 154 1,751. 1,642 , 33,877 598 4,987 961 1,919

Includes returns with adjusted gross deficit.
Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTES: Detail may not add to totals because of rounding. All data are based an returns filed through April.
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Individual Income Tax Returns, 1991: Taxpayer Usage Study

Table 4.-All Returns: Number of Returns by Marital Status, by Type of Return and Size of Adjusted Gross
Income
[All figures are estimates based on ramples-.-numbers of returns are in thousands)

Type of return,
marital status

All returns...............................................

Returns of single persons............................
Joint returns of husbands and wives............
Separate returns of husbands and wives
Returns of heads of households ..................
Returns of surviving spouses .......................

Form 1040 returns .................................

Returns of single persons............................
Joint returns of husbands and wives............
Separate returns of husbands and wives
Returns of heads of households ..................
Returns of surviving spouses.......................

Form 1040A returns.................. ............
Returns of single persons......................
Joint returns of husbands and wives............
Separate returns of husbands and wives
Returns of heads of households ..................
Returns of surviving spouses .......................

Form 1040EZ returns, total I .................

Returns of single persons 2 ............. ............

Electronically-filed returns ....................
Returns of single persons............................
Joint returns of husbands and wives ............
Separate returns of husbands and wives
Returns of heads of households ..................
Returns of surviving spouses .......................

Total

(1)
107,918
46,721
46,264

1,87S
12,988

60,401
19,813
34,962

1,080
4,507

'40

19,868
6,939
7,890

585
4,438

.16

16,783
16,783

10,866
3,187
3.412

210
4,043

.14

No adjusted
gross

income

(2)

660
330
186
*13
'29

475
262
171

'29

'46
.2

*23
'23

'14

$1
under

$5,000

(3)

14,653
12,169

975

1,385
*13

0911
3,546

640
.59
341

2,77S
1,827

247
..M

667

8,422
6,422

SS6
374

377

$6,000
under

$10.000

(4)

14,013
8.877
2.504

231
2,401

4,M
3.092
1.176

440

3,6S1
1,578
1.0so

.99

923

3,431
3,431

2,152
776
279
.60

1,038

Number of returns by size of adjusted gross income

$10,000
under

$15,000

(5)
12,SS4
6,064
3,779

301
2,394

.16

4,935
2,120
2,176

*110
628

3,226
1,057
1,168

161
824
*16

2,280
2,280

2,114
607
436
.30

1,041

$15.000
under

$20,000

(a)

10,966
5,059
3,470

405
2,052

4,764
2,D42
2,015

159
548

2,M
830

1,099
213
852

1,764
1,764

1,465
423
356

653

$20,000
under

$30,000

(7)

17,245
7,292
6.966

318
2,669

9,368
3,472
4,450

197
1,248

3,739
1,040
1,845

.79
776

2,142
2,142

1,99S
638
671

645

$30,000
under

$501000

(8)
20,675

5,130
13,616

348
1,667

*13

ISAIS
3,528

10,338
321

1,015
*13

3,066
W

2.125
396

719
719

1,675
338

1,054
*28
256
*14

I Includes returns with adjusted gross deficit.
2 Form 1040EZ returns could be filed by single persons only.

* Estimate should by used with caution because of the small number of sample returns on which it is based.

NOTES: Detail may not add to total$ because of rounding. All data are based on returns filed through April.

SW'000

under
$100,000

.
(9)

14,241
1,460

12,285
*93
377
.27

13,302
1,424

11,429
*93
343
.13

370
*16
354

'2

667
*18
502
.34

$100,000
or

more

(10)
2,992

340
2,582

.56
*13

2,964
327

2,568
*56
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Individual Income Tax Returns, 1991: Taxpayer Usage Study

Table S.-All Returns: Adjusted Gross Inc6iney Selected Deduction, Taxand Payment Items, by Size of
4djusted.G.ross Income
JAII figuras we extimates based an sarvVies-4tumbers of return are in Owusands. money wnauntB are in millions of donars)

Size of adjusW
VMS$ Income

No adjusted wass inc-,,
..........................$1 rider $5.000..

$5.70 under
$1 0,000 under $1 5,000
SIS.000 under $20,000 ..........M .....................
SM.000 under SM.000
$30.000 under $50.000..; ... .......

.
....................

$50.000 under $1 00,000.................................

$100,000 or more ....................................

Size of adjusted
WM Income

All returns ............................ .... ........
No sd~slvd gross inoome I .............................
$1 under SS.000 .....................................
SS.000 under $10,000.....................................
$10.000 under $15,000...................................
$15,000 under $20.000 ;..:.............................
$2D.000 under $30,000 ........

............ ............$W'000 underW000
$50,OW under $1W.000
$1 W,000 or-more................

Footnotes at mid of table.

Number of

returns

(1)
107,914 .

Kew
K013
'ZSS4
1019M
17.24S
20,675
K241
:2.992

Adjusted
OM53

Income

or delicit

(2)

3,2W371
.7.S40

37.398
104,736
166,4741

90.501
424.656
803,471
90141609
554.066

Taxable Income

Number
. of . . Amount

(9) (10) .
87,905 2,081,212

4,186 2,947
8,110 18,176

.10,365 si.078
10,429 91,1 77
16,998 251,240
20,616 6W.708
14= 671.010

2,9719 459.875

Itemized deduictions Standard deductions Exemptions

Numbera J Amount I . Number Nuomber
I of.

I

Amoun I I
I

returns returns ret~ms

(3) . 1 (4) 1 ' lj~j r 1 (6)
1 (7)

30,787 412,459 77,131 323,945 98,622
'79 *1.281 480 1,851 502
198 2,S43 14,456 41,512 7,617
656 6,082- 13,357 54,308 12,582
863 11,691 51122

1
2,294

1.357 ":0'30
9

42:210 0189813 1
3,968 37,183 13,277 60,560 17,186
9,523 96'aw 11,162 55.M 20,661

11,248 166~815 2.994 16,086 14,228
2,896 80,232 2.04

Income W before credits

Numberof

-returns--

(I I).

4,267
8,101

10,342
10,425
16,916
20,616
14=
2,979

Number
Amount of
---I - -returns-

(12) .1 , (13)

402,501 7AB7

.504
2,763 253
7.664 481

780
30,089 1,168
87,560 2,151

129.793 2,0"
122.487 390

Tax credits .

Amount

(8)

"461,722
1,791

24,940
45.164

45,550
75,711

114,110,
90,257
14,459

Total Child care credit

Amount

(14)

4,013

.60

83
261
340
529

1,018
1.158'.

Number
Of

returns

(15),
5,947

'37

345
664

1,102
1,879
1.737.
122

Amount

2,754

.Q

172
281
494.
805
868
.w
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Individual Income Tax Returns, 1991: Taxpayer Usage $tudy

Table 5.--All Returns: Adjusted Gross Income, Selected Deduction, Tax and Payment Items, by Size of
Adjusted Gross Income--Continued
[All figures are estimates based on samples-numbers of returns are in thousands, money amounts are in millions of dollars)

Income tax after credits 2 Alternative minimum tax Total tax 3 Income tax withheld

Size of adjusted
gross income Number Number Number Number

of Amount of Amount of Amount of Amount
returns returns returns returns

(17) (18) (19) (20) (21) (22) .(23) (24)

All returns ............................................... 87,259 398,749 172 1,258 89,172 421,603 93,093 361,817

No adjusted gross income I ............................. - - - *107 168 311
$1 under $5,000 .............................................. 4,252 502 - 4,923 10,812 2,243
$5,000 under $10,000 ..................................... 8.022 2,740 *13 .1 8,724 3,542 10,876 A,733
$1 O,ODO under $115,0DO................................... 10,008 7,497 3 10,283 8.377 10,476 11,621
$15,000 under $20,000................................... 10,298 13,355 10.402 14,590 9,909 16,764
$20,000 under $30,000................................... 16,919 37,644 16,984 40,447 15,750 44,123
$30,000 under $50,ODD................................... 20,573 86,485 *13 '68 20,602 91,708 19,234 92,886
$50,000 under $100,000................................. 14,209 128,592 *53 *41 8 14190 134,949 13,282 120,126
$100,000 or more............................................ . 2,979 1 1,935 *79 *760 2:979 127,057 2,586 67,011

Earned incorne credit 4 Total income tax 5 Tax overpaid Tax due at the time of fWng

Size of adjusted
gross income Number Number Number Number

of Amount of Amount of Amount of . . Amount
returns returns returns returns

(25) (26) (27) (28) (2§) (30) (31) (32)

All returns................................................... 11,594 9,690 84,712 398,361 .81,632 83,774 23,030 61,294
No adjusted gross income I ............................. *16 -6 211 591 1 '56 .68

$1 under $5,000.............................................. 1,730 906 4,237 .500 11,056 3,273 2,226 W
$5.ODO under $10,000..................................... 3,030 3,498 7,858 21724 11,165 8,038 1,836 .566
$10,000 under $15,000 ................................... 3,264 3,599 8,475 ~.01 6 10,291 9,206 1,967
$15,000 under $20,000................................... 2,932 1,623 9,494 12,313 9,183 7,248 1,706 1,186
$20,000 under $30,ODO ..................... ............: 621 59 16,888 37,560 13,061 12,685 3,189 3,341

$30,000 under $50,000..................... ............. 20,573 86.553 15,328 19,576 5,287 7,635
$50,000 under $100,000 ................................. 14,209 129,010 9,082 17,390 5,127 13,263
$100,000 or more ............................................ 2,979 122,695 1,356 5,767 1,636 23,770

I includes returns with adjusted gross deficit.
2 Income tax before credits less child and dependent cars, elderly or disabled, foreign tax, general business and prior year minimum tax credits, but before earned income credit
3 Total tax is the sum of income tax after credits, self-employment tax, alternative minimum tax, tax from recapture of investment credit, social security tax on Up income not reported to employer

and tax on an Individual Retirement Arrangements (IRA). (income tax after credits was computed without regard to the earned income credit).
4 Includes credit used to reduce *total" tax to zero and credit which was refundable (the amount in excess of 'total tax').
5 Income tax after credits plus alternative minimum tax, less earned income credit (which was treated as a payment of tax on the income).
* Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April.
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Individual Income Tax Returns-, 1991: Taxpayer Usage Study

Table 6.--Form 1040,1040A and Electronically-Filed Returns: Number With Selected Forms and.
Schedules, by Size of Adjusted Gross Income
[All figures are estimates based on samples-numbers of returns are in thousandsl

Form or schedule

Forms 1040, total ...................................
A temized Deductions ........................

B :nterest and Dividends Income

C Profit or Loss
from

Business ............
D Capital lain. and Losses...............
E Supplemental Income Schedule
EIC Earned Income Credit.....................
F Farm Income and Expenses ...........
R Credit for the Elderly or Disabled
SSE Social Security Sell-Employment

Tax ..................................................

2106 Employee Business Expenses
2441 Credit for Child Care and

Dependent Care Expenses .............
4136 Computation of Credit for Federal

Tax on Fuels ....................................
4562 Depredation and Amortization
4797 Sales of Business Property.............
8283 Noncash Charitable Contributions

Forms 1040A, total ................................
1 . Interest and Dividend Income..........
2-Child and DependentCars-

Expenses.....................................

3 Credit for the Elderly or Disabled

EIC Earned Income Credit .....................

Electronically4ited returns, total
A Itemized Deductions ........................
B interest and Dividends Income
C Profit or Loss from Business ............
D Capital Gains and Losses...............
E Supplemental Income Schedule
EIC Earned Income Credit.....................
F Farm Income and Expenses ...........
R Credit for the Elderly or Disabled
SSE Social Security Self-Employment

Tax..................................................
2106 Employee Business Expenses
2441 Credit for Child Care and

Dependent Care Expenses.............
4136 Computation of Credit for Federal

Tax on Fuels....................................
4562 Depreciation and Amortization
4797 Sales of Business Property.............
8283 Noncash Charitable Contributions

Total

(1)

60,401
28,945
29,888
12,832
11,523
12,749
3,413
2,034

220

10,821
3,522

3,745

769
11,461
2,386,
1,146

19,W
5,D65

1,087

3,870

10,866
1.841

555
440
376
316

4,048
*97

220
232

1,005

Q

529
W

No adjusted

gross

income!

(2)

475
*79
262
277
147
135

'72

*14

si
under

$5,000

(3)

Number of reWrrts by size of adjusted gross incorne

$5,000
under

$10,000

(4)

4,599 4,780
184 625

1,812 2,040
827 1,052
532 619
503 639
575 713
144 163

692 974,
*12 '35

-

U1
620
'97

2,775 -3A51
_843~ -962--

637

856
.13
Q

Q

'35
465

'45

.6
'45

is
'76 .60

-3

$10,000

under
$15,000

(5)

4,93S
803

2,594
9"
752
911
851
156
*41

924
.31

.55,

784
187

3,226
-772

.96

*31
972

2,114
'60
'28
V

*17

1,350

'13

194

*17

$15,000

under

$M.000

(6)

4,764
1.271
1,881

1,049
688
906
999

'1 20
'35

983
147

241

*97

.88

*13

2,M-
_SS4-

226

1.055

1,465
'86
'41

'27
831

*14
-

'28

184

'70

$20,000'

under

SM.000

(7)

91M
3,6M
4,145
1,933

.1,316
1.751

259
290

1,565
395

S84

*107
1,638

.53

3,739
-9987-

.225

181

1,995
431

*102

*42
'45
162
*28

'30

274

4
:'12

$30,000
under

$50,000

(a)

IS.215
8,789
6,803
3,277
2,494
2,943

613

2.692
972

1,273

167
3,072

597
131

3,066
~792-

440

1,675
734

*120
*82

.41

133

149

*117
*17

sw'ow
under

$100,000

(9)

13'M
10,773
7,776
2,709
3,419
3,410

380

.2.127
1,429

1,457

170
2,8154

566
606

370
-144 -7

567
459
181

*1 29
140

'58

$1001wo
or

111019

(10)

Z964
2,867
2,676

762
1,556
1,651

.616

779
501

122

*15
861
427
342

-

*14

153

Includes returns with adjusted gross deficit.
Estimate should be used with caulion because of the small number of sample returns an which It is based.

NOTES: Detail may not add to totals because of rounding. All data are based on returns filed through April. Differences exist between the number of returns with.& specific characteristic
and the number with a specific form or schedule in suppon of the charamristic. Therefore, data in this table do not necessarily agree with others.
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Jable 8.-Returns With Earned Income. Cre'd.it.and Returns That Should Have Shown an Earned Income
Credit: Adjusted Gross IncoM6 and Earned Income Credit Items, by Size of Adjusted Gross Income
JAJI figures are estimates based on samples-numbers of returns are in thousands, amounts we in millions of dollars) ' .

Returns with earned income credit

Number of Returns with health
Size of adjusted returns with Adjusted Total Basic credit insurance credit

g
.
ross income earned gross income earned income Insurance payments

income credit or deficit credit Number of Number of
returns Amount retums Amount

(1) (2) (3) .(4) (5)
.
(6)- (7)

All returns .................................................... 111,594 132,064 9,690 11,17S .8,664. 1,92S 1,039
No adjusted gross income I .............................. *16 '-106 -6 .4: '28
$1 under $5,000 ............................................... 1,730 .5,222 906 1,647... 839 M

$5,000 under $10,000...................................... 3,030 23,160 3,498 2,892 3.134 268 269
$1 O,ODO under $15,000.................................... 3.264 40,589 3,599 3,150 3.228 530 325
$15,000 under $20,000.................................... 2,932 50,443 1,623 2,867 1,400 841 336
$20,ODO under $30,000.................................... 621 12,756 59 603 49 178 45
$30,000 or more ............................................... I -- - -- -- -- --

Returns with earned income cradit-Continued

Returns with health E)ctra credit for Advanced earnad income Number of other
Size of adjusted insurance credd--Continued children born credit payments returns that should have
gross income Credit in 1991 shown an earned

Number of Number of Number of income credit
returns Amount returns Amount returns Amoun

I
I

(8) -(11)-- -(12) (13)- --(14)--

All MtUM3.................................................... 1,873 428 1,445 324 769
No adjusted gross income I .............................. *16 .1

-- --$1 under $5,000 .......................................... 267 30 .16, -6 .130
$5,0W under$10,000 .................

*
..................... 250 96 432 141 *67

$10,000 under $15,000 ..................................... 528 176 408 ill -2 .1 183
$15,000 under $20.000 .......... - ..................

I

809 132 305 40 361
$26,000 under $30,000 ..................................... 178 5 .'U .1

$30,000 or more ................................................ - -- - --

Includes returns with adjusted gross deficit.
Estimate should be used with caution because of t he small number of sample returns on which it is based.

NOTES: Detail may not add to totals because of rounding.. All data are based on returns filed through April.
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Sole ProprietomhIps, 1990
by Craig Ammon

N

onfarrn sole proprietorship profits for 1990 grew
6.6 percent over 1989 to $141.4 billion. This
growth rate, along with that of 1989, was well

below those recorded from 1983 to 1988, showing signs
of the recession that began in 1990. The real estate
industrial group was hit hardest, with a decrease in profits
of 15.9 percent from 1989 to 1990. In contrast, services as
a whole showed significant increases; specifically, profits
increased 22.0 percent for business services, 19.0 percent
for legal services, and 16.9 percent for medical and health
services.

Total Receipts and Profits
The number of individual income tax returns reporting
nonfarm sole proprietorship activity for 1990 rose to 14.8
million, 3.4 percent more than 1989 [1]. Sole proprietor-
ship total receipts (the sum of "income from sales and
operations" and "other income") rose 5.5 percent above
the level for 1989, from $692.8 billion to $730.6 billion
[2]. Sole proprietorship receipts for 1990 did, however,
decline for three of the eight industrial divisions: manu-
facturing; construction; and finance, insurance and real
estate [Tables I and 2].

The increases in overall profits for both 1989 and 1990
were well below the increases recorded from 1983 to
1988 [3,4]. These earlier increases ranged from a low of
11.3 percent for 1985 to a high of 19.8 percent for 1988
(Figure A).

Figures B and C show how the relationship between
total receipts and deductions affected profits and profit-
ability over the 10-year period, 1981 to 1990. Profits
increased sharply for 1983 and this trend continued
through 1988 because receipts grew more rapidly than
deductions. For 1989 and 1990, the slow-down that
occurred in the growth of receipts was significant enough
to slow the growth in profits.

Deductions and Losses
Beginning with 1983, deductions (including the cost of
sales and operations) as a percentage of receipts began a
decline that continued through 1990. This decline
explains why profits increased by 6.6 percent, while
receipts increased by only 5.5 percent.

A reduction in allowable depreciation deductions as
mandated by the 1986 Tax Reform Act is reflected in the
downward trend in the depreciation statistics after 1986.
The Act generally lengthened the cost recovery period
and changed the depreciation methods for business prop-

Craig A nation is an econotnist with the Individual Returns
Analysis Section. This article was prepared under the direction
ofJeffrey Hartzok Chief

Figure A

Nonfarm Sole Proprietorship Profits, Tax
Years 1981-1990
[Money amounts are in billions of dollars]

Tax year

1981 ......................................
1982 ......................................
1983......................................
1984......................................
1985 ......................................
1986 ......................................
1987 ......................................
1988 ......................................
1989 ......................................
1990 ......................................

Net
income

(less deficit)

53.1
50.6
60.4
70.8
78.8
90.4

1105.5
126.3
132.7
141.4

Percentage
increase over
previous year

-3.3
-4.7
19.4
17.2
11.3
14.7
16.7
19.7

5.1
6.6

erty placed in service after 1986. For 1987, the first full
year under the new rules, depreciation fell 3 percent, the
first decrease since 196 1. After increasing slightly for
1988, depreciation declined for 1989 and 1990. The 1990
figure, $23.7 billion, was 3.3 percent less than 1989
(Figure D). Depreciation accounted for 4.0 percent of
total deductions for 1990.

The restrictions on "passive" losses that began with
1987 in an effort to curb investments in "tax shelters"
continued to have a very limited impact on overall sole
proprietorship profits. The restrictions did, however, have
a more significant effect on certain industrial groups
(Figure E) [5,6]. The groups most affected by the restric-
tions were in finance, insurance and real estate, account-

Figure B

Receipts and Deductions, Tax Years 1981-1990
Billions at doltars

800 ~

E Receipts

Ea Deductions
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1987 1989 1990
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Figure C

Profits as a Percentage of Receipts, Tax Years
1981-1990
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ing for half of all disallowed passive losses, and in
services, accounting for one third. Mining, dominated by
oil and gas extraction, was a distant third in terms of
disallowed passive losses.

lndustry~Trends
The services division continued td show the largest

Figure D

Nonfarm Sole Proprietorship Net Income, Net
Loss (Deficit) and Depreciation, Tax Years
1981-1990
[Money amounts are in billions of dollars)

Tax year Net income Net loss Depreciation

(2) (3)

1981 .......................... 68.5 15.5 15.9
1982 .......................... 68.6 18.1 19.1
1983 .......................... 78.6 18.3 22.1
1984.......................... 89.8 19.1 2~1.9
1985 .......................... 98.8 20.0 26.3
1986 .......................... 110.5 20.1 26.4
1987.......................... 123.8 18.3 25.6
1988 .......................... 145.5 19.2 26.1
1989.......................... 152.4 19.7 24.5
1990 .......................... 1 161.7 20.2 23.7

I Disallowed passive losses are not included in the not losses for 1987 through

1990 because they were not deductible for tax purposes. Therefore, the net losses

shown a~e slightly understated for these years. For 1988 through 1990, the disallowed

loss amounts we re approximately $0.1 billion for each year; the amount for 1987 is

unavailable (see also, Figure Q.
NOTE: See also footnote 6 at the end of this article.

MEN

number of businesses and the largest amount'of profits,
59.5 percent of the total profits for 1990 (Figure F). Sole
proprietors primarily engaged in business services
reported the largest increases in receipts and profits within
the division; their receipts rose 13.2 percent and profits,
22.0 percent, over 1989. They were followed closely by
sole proprietors in the legal services group, who reported
increases in receipts of 19.6 percent and profits of 19.0
percent. The reported increases for the medical and health
services group.were only slightly less - a 15.6 percent
increase in receipts and a 16.9 percent increase in profits
- but total profits for this group were $28.5 billion,
compared to $14.5 billion for business services and $9.3
billion for legal services.

The real estate industrial group reported the greatest
decrease in profits of all the major groups. From 1989 to
1990, receipts dropped 18.2 percent and profits decreased
by 15.9 percent. Real estate agents and brokers, who

-account-for-90
*
0-Verc-ent-of -the~receip&-aind-prof

ported for this industrial group, showed a 4.6 percent
decline in business receipts and a 16.8 percent decline in

Figure E

Disallowed Passive Losses and Net Income
or Deficit, Tax Year 1990
[Money amounts are in millions of dollars]

Disallowed
passive losses

Profits after
passive

disallowed
losses
Net income
(less deficit).

(1)

Net
deficit

All industries............... 80.3
Mining ..................... .......... 4.0 793.3

Oil and gas extraction .... 4.0 771.4
All other mining ............... 21.9

Finance, insurance and
real estate ...................... 41.5 2,850.8
Finance and insurance.. 3.6 1,313.0
Real estate .................... 38.0 1,537.7

Operators and
lessors of buildings.. 9.9 85.0

Operators and
lessors, other than
buildings .................. 4.3 17.0

Subdividers and
developers, except
cemeteries ............... 15.6 490.0

All other real estate .... 8.1 945.8
Services ............................ 26.7 6,771.7

Hotels, motels and
tourist courts ............... 7.5 457.0

Professional sports
and racing,
including promoters
and managers............. 10.6 472.6

Offices of physicians..... 3.3 128.9
All other services ........... 5.4 5,712.9

All other industrial
' Igroups ............................ 8.1 9,811.3

1 Less than $0.05 million.
NOTE: Detail may not add to totals because of rounding.

141,430.2
654.5
614.6

39.9

16,359.4
9,037.9
7,321.5

-123.7
7,300.5

84,162.1

-183.8

128.2
14,684.3

.69,333.4

40,254.2
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Figure F

Nonfarm Sole Proprietorship Profits, by
Industrial Group, Tax Years 1989 and 1990
[Money amounts are in billions of dollars]

Industrial group

Total ..............................

Agricultural services,

forestry and fishing........

Mining................................

Construction ......................

Manufacturing ....................

Transportation and

public utilities.................

Wholesale and retail

trade ..............................

Finance, Insurance and

real estate......................

Services .............................

Net Income
(less deficit)

1989

(1)
132.7

2.2

0.5

17.2

3.2

1990

(2)

141.4

2.4

0.7

16.4

2.5

4.6

1 3.5

16.4

73.4 1

4.1

14.1

16.4

84.2

Percentage
Increase

(3)

6.6

9.1

40.0

-4.7

-21.9

-10.9

4.4

14.7

NOTE: Detail may not add to totals because of rounding and because of proprietorships

whose businesses were not allocable by industrial group.

profits. Real estate subdividers and developers reported
losses of $123.7 million, five times as great as the losses
of $21.1 million reported for 1989. Real estate operators
and lessors reported profits of $60.0 million for 1990,
down 23.5 percent from 1989 profits of $78.5 million [7].

Summary
Profits reported by nonfarm sole proprietorships for 1990
were only slightly ahead of 1989. Total deductions
continued to decline as a percentage of receipts, but the
small growth in receipts caused the growth in profits to
lag far behind those reported for 1983 through 1988.
Depreciation deductions continued the downward trend
resulting from law changes contained in the Tax Reform
Act of 1986. The recession hurt the real estate group,
which experienced a significant decrease in profits.
Disallowed passive losses for the real estate group, as a
whole, were about 2.4 percent of total real estate net
losses. Despite the developing recession, the profits
reported for the services division were significantly higher
than 1989.

Data Sources and Limitations
A general description of sampling procedures and data
limitations applicable to the Statistics of Income tabula-
tions is contained in the Appendix to this issue. Specific
information applicable to sole proprietorship data for
1990 is presented below.

Sample Seleirtion criteria
The 1990 sole proprietorship estimates are based on data
from a sample of individual income tax returns, Forms
1040, processed by the Internal Revenue Service during
Calendar Year 1991. The sample was stratified based on
the larger of "total income" or "total loss" amounts and
the size of business plus farm receipts. Additional
stratification of the sample was based on the presence of
Schedule C, Proflt or Lossftom Business (Sole Propri-
etorship); Schedule F, Farm Income and Expenses; and
Form 4835, Farm Rental IncomelLoss. The returns were
selected at rates that ranged from .04 percent to 100
percent. For 1990, there were 35,000 nonfarm sole
proprietorship returns included in the sample; these were
drawn from a population of 14,657,690 returns. By
comparison, 36,956 returns were drawn from a population
of 14,297,558 for 1989.

Umitations
Because the data presented in this article are estimates
based on a sample of returns, they are subject to sampling
as well as nonsampling error. To insure proper use of the
estimates, users should be aware of the magnitude of the
potential sampling error.

Approximate coefficients of variation (CV's) for
frequency estimates are presented in Figure G. These
CV's can be used to obtain measures of the potential

Figure G

Coefficients of Variation for Frequency
Estimates, Tax Year 1990

Estimated
number of returns

Approximate
coefficient of variation

5,861,100 .......................................

937,800.......................................

234,400.......................................

58,600.......................................

26,000.......................................

19,100.......................................

9,400............................. I... I.....

0.02
0.05

0.10
0.20
0.30

0.35
0.50

sampling error. They are shown here only as a general
indication of data reliability. For numbers other than those
shown, the corresponding CV's can be estimated by
interpolation. The reliability of estimates based on
samples and the use of CV's for evaluating the precision
of sample estimates are discussed in the Appendix.

Notes and References
[1) In this article, the terms "sole proprietor" and "sole

proprietorship" are used interchangeably, but, in fact,
there are always more sole proprietorships than sole 25
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proprietors because some individuals own more than
one business. For 19,90, the ratio of proprietorships.to
proprietors continued to be approximately -1. 1 to 1.
For a fuller explanation of the. relationship between
proprietors and proprietorships, see Statistics of
Income--1981, Sole Proprietorship Returns.

For the statistics, if a proprietor owned more than one
business, the net income or deficit of each of the
businesses was combined and reported under the
industry of th

'
e proprietor's dominant business, Profits

were calculated for the statistics as the sum of net
incomes (for businesses reporting a profit) reduced by
the sum of net deficits (for proprietorships reporting a
deficit). Net income o

.
r net deficit for each return was

calculated as business r
'
eceipts minus'the sum of cost

of sales and operations and other business deductions.
Industry profits, as well as all other industry statistics,
are based on the revised Standard Industrial Classift-
cation Man-ual, 1987, isgued-by-thi-U.S. _Office~of
Management and Budget.

[2] For sole proprietorships, the total receipts of the
business, mainly the gross receipts from sales and
operations, are reflected in the statistics for "income
from sales and operations," under "business receipts,"

in Table 1. Miscellaneous. business receipts, such as
from sales of scrap, are also included in business
receipts (under "other income"), but incidental
investment income received throughthe business
(such as interest, dividends

'
income, or loss from

rents or royalties, and capital andordinary gains and
losses from the sale of investment property and. other
assets) is excluded. Incidental investment income is
not considered to be income from the business and is
reported on the proprietor's individual income tax
return in combination with nonbusiness investment
income. Sole proprietorship income also excludes
deductions for salaries paid to owners and for

[3]

charitabl6 contributions made through the business,
neither of which- is recognized as a sole proprietorship
b.usmess'expense.' Salaries of owners are reported as
personal income and; as such, are also part of the
owner's taxable income; charitable contributions are
deducted as a personal (nonbusiness) expense. Net
income also-reflects deductions for "additional first-
year depreciation," depletion on oil and gas wells and
for any foreign taxes paid (unless the owner elects to
claim these taxes as a credit against U.S. income tax,
instead of deducting them as a-business expense).

Profits are represented by net income less deficit (net
losses), before Federal - income tax. Proprietors
compute, theirtax on their total "taxable income,"
which includes their business profits plus any other

Ancome.

[4] Money amounts are not a4justed for inflation.

--[5]-Total-disallowed-passive-losses-reported-by-sole -
proprietors for Tax Year 1990 were $80.3 million.
They were $102.0. million for 1989 and $88.2 million-
for.1988; no estimate of these losses was made for
1987.

[6] Passive activity.losses were those losses generated by
any business activity in which the taxpayer did not
mat,efially participate (Le., was not involved regularly
and substantially in the operations of the activity).
The Tax Reform Act of 1986 eliminated the use of
passive losses to offset nonpassive income, such as
wages of dividends. A 5-year phase in of the restric-
tions was aljo,~tedfor pre-enactment investments.
Exceptions up to $25,000. were 'made' for certain real
estate loss activities. Under prior law, all losses were
fully deductible.

[7] Statistics for finance, insurance and real estate, reflect
changes to the, data that appeared in the, Summer 1992
issue of the Statistics ofIncome Bulletin.
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Table l.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income, by Industrial Groups
(All figures am estimates based on camples-oney amounts am in thousands of dollars)

Businesses with and without net income

Number

of returns

14,782,730

362.740

281.003

16,D83

10.783

S6.364

IS5,983

41.79012

24'68
412

-1.001

132.139

2.93792

124.729

4.381

1.782,125

339

'

76731

4,369

25.~97

27.823

7,374

20.4SO

I.:314.53S
5.903212

.695

96.208

143.161

~96,

,

64

88,524

44-S%297,077

379,903

1.130!,

'

682

37

.

617

'

1.871

26

'

7

, ,

64

.

924

,a 7-S.1

98.487*1.2"

19 lis

48'810

11.2:

-49,786

614,639

78.304

35710

39:665

-2,921

Business

receipts

(2)

730,606.020

17,231.926

14,946.847

1,934,795

128.862

4.409,125

5.962.873

2.5 1,1924:9

717

t.562.370

-2.993

7,377,613

16,967%'564

7.117.661

146.422

99,23S,747

30,246.650

27."OA842

47S,766

3,597.8521

1237,106

2.360,74S

65.391,246

9.910.484

S.281.188

5.47S.795

1,131.069

1

2.,

.586

S,487,263

3.S24.250

14.176.611

21,839,3$0

284.1-

'.S7'11

5.239,692

81431

2

4,198.3S3

-29S

'

074

1,060, '44.174

.479

2.M.131

2,881,289

326,724

-1.739,006

31.374,195

1.781,168

713,3271.

029.296

-38,745

Depreciation

deduction

(3)

23.734,507

966.sls

767,400

90,799

47.962

165.6 tO

304.675

158.3S4

72,78S1

26.33J
.1 . 1

372.266

4,575

3.257

359.723

4.712

2.902,706

614,392

585.9 S

28.4:

7

209,619

81,449

128.170

2,078,69S

1%.599

86,217

151.439

118.660

389.826

101,111

100.758

894.084

1,410,163

161-

'

.014

;2.698

S21.893S6

S81

240.9SO

-4,945

S8,210

-3

.

794

142.147

238,522

10.481

-52.437

2,823,933

86.6%
4.139

82.S57

Rent on

machinery

and

equipment

(4)

3,154,492

63,544

63.451

15335

-892

'806

36.271

9.947

14
78

.1 . I

47.163

1,354

148

41.956

3.70S

S65,S34

7B,533

64.107

14.426

92.399

12,409

79.989

394.603

24.OD9

9.966
19.009

1 1.984

37.330

16.870

20.981

MAU

213,486

16
P)

9.307

61.870

22

90.575

'14.121
N 1

-13

12.141

5,S03

37

-19.880

4S2,129

42.199

30.868

9'sl8

-1,813

Rent

business

property

(5)

19.637,116

294,646

276,850

S01010

936

190.6so

26.G41

9,214

3.140

14,656
I I I

64,365

73

71

6OM2

3.379

S6$,547

74.304

70.049

4.256

17.848

2.407

15.441

473.39S

7S.937

58.742

14.430

S2.028

92.359

40,207

4d641

135.050

668,946

13.942

-4.724

131,49S

29A82

69AS

3

142.SSI

-23,837

7.207

-6.906

37,716

161,848

11.438

-2S.S49

20S,488

20.259

18.789

1,470

Total
interest

paid
deduction.

(6)

1 " 11,669

382,586

314.BS2

46,943

11,727

83.758

132,629

39,795

18.926

43AM

'

(1)

283,789
637

1.500

278,752

2.901

1,362.666

S55.039

528.114

26,92S

68.049

11,204

56.845

739,S78

102,640

61,%l

44,55S

80.230

103,724

39,109

23,036

284,323

436,840

5,131

-1.123

15,S76

10S

'

417

10AM

108.955
-3,988

27.137

-430

49 107

67:960

20.408

-21,001

895.36S

36.0%

4,907

31,189

pay.[V

(7)

69,677.S3S

1,920,204

1.777.836

362.209

11,748

214,8N

9S4.074

234,918

31,314
111.054

.1 . )

279 lit

l,971

778

267,46S

8,906

16.314.308

4.736,048

4.3".8S7

336.19s

3S6,178

162,937

193.241

11.222.082

1.519,937

936,138

943,266

I.M.273

1.737.858

1.127.100

944.262

2,016.248

1.627,097

13,309

-21.953

S24,403

686.246

81.572

908.544

-330

119,829

-24,023

455,033

504,836

19,033

-267.986

2.SS9.564

97.987

15.327

82.660

Net

income

less

deficit

(8)

141,430,193

2,383.217

1.641.070

430,339

.167.305

.1 17.SI4

1.143.526

352.025

121.341

618,931

'1.876

6S4,485

-4,428

-1.141

614.603

45.452

16.366,981

3.329,763

3.172.155

IS7.608

406.192

58.971

347,221

12,631.026

1.472.966

1362.212

831.589

1.485.417

3.381.556

8S6.214

SSO.413

2.490.6S9

2.467,377

S6.329

'42,422

147.980

634,259

55.397

382.230

'21.9"

.17.462

'41.925

267.832

55083

.9,608

-292.524

4.104,660

427,469

162.816

237,206

Number

of returns

(9)

11,221,925

278,185

216,789

15.799

-2.363

28,119

132,169

38.340

11, t 16

49.279

-1,001

$9.680

-as
-11

87,573

2,012

1.53O.S76

271.133

253,405

17.728

20,06S

3.357

16,708

1,239,379

115.864

1%.996

76,070

130.197,

363.697
79,940

43,093

233.S27

263.164

S,972

26.SIO

S6,077

17.231

40.685

-4.697

11,364

-1,266

12.646
42.025

8,511

-35.343

467.308

61.790

31,479

27AW

-2.421

Business

receipts

(10)

625,901,166

13,181,238

11.186.832

1.812.905

-25,432

2,457.S34

S.086,629

1AD4,332

394,ISS

1.597,258

n,993

5,434.409

-16.322

-82.836

S.284.062

101,188

90,393,163

27.637,811

2S.SI9.525

2,118.286

3,012,S35

728,891

2,283.645

$9.742,816

7.734,075

S.079.076

5,095.451

7.989,037

12.735.943

5,048.3933

315.975

12.544,117

1 "81.712

26B.SD4.1

11.861

1.649,220

4,095,844

M. 107

3.173,460

-290.17631

661. 8

-174.479

2,668,749

2.718.291

324.810

- 1."9.892

24,768,837

1.457,541

S47.719

871.805

*38.017

Depreciation

deduction

17,518,619

686,993
523,848

84,617

-662

72.310

255,848

110,411

68.870
94.275,

238,862

-2SO

-2.106

237,70S

3.801

2.404,307

462.261

440.277

21.983

180.686

57,352

123.334

1,761.360

147,9941

77,313

128.206

128.1%

354.ISI

84.287

94.839

746.375

1.131,546

11.866

S89

53,607

441,988

49.299

175.SSO

834;23

.09s

-3.794

130.459

174,3S9

10.4~1

-43,636

1.819,040

78,3S7

4,139

74.218
N I

Businesses with net income

per, on

machinery

and

equipment

(12)

2,695,364

58,769

S8.678

15.140

Soo

33.18S

9.854

12

78
.11,

8,960

-1.3S4

-s7

3.851

3,698

48S.301

6S,517

52.469

13,043
86.941

10.930

76.011

332,848

14,221

91898

18.088

10.48S

34.469

1 5.391
20,929

209.364

188,421

9.307

56.967

22

78.358

'14.12;

*13

4.608

5.203

17

-19,784

298,499

412.199

30AU

9.510

1,B 13

Rent

on

business

prop-M

(13)

15.491.740

22S,SSI

210.085

50,005

-4

13S.520

22.130

2.426

2.815

12,682
.( I I

45,8S7

*( I )
-67

44.633

i.IS6

492.911

S2.085

47AN

4.205

17.143

2.080

15.063

423.683

S3.585

SISAN

14.422

SO.183

SBA09

38.0sl

4,638

117,391

613,913

12.909

-4.724

126,419

20.9195

61.557

111.274

1233.837

.984

-6.906

35.312

161,809

13.42

-22,761

135,951

13.934

13,160

774

Total

interest

paid

deduction'

(14)

8,722.684

222.729
184.734

41,40s

-83

28,428

90,393

24.42S

13,564
24.430

*( I I

129.1100

-637

-1.121

126.604

1,139

978.925

362.404

346.768

IS,636

54MO

3.112

51,528

561ABI

66,919

28.960

30,773

73.925

97.670

34.743

22.217

206.675

287,240

2.406

-221

7.227

BMW

9.731

S4.905

*3.988

IS.463

430

29,7%

44.654

1I't

-18.494

622,"3

30,38S

1.194

29,192

Pyrolfi

(15)

S8,432,424

1,378,654

1,246,187

328,767

-181

76.M

674.026

167.123

29,193
103.274

.( I )

161,401

-1417

-35

154.111

S.441

14,923.714

41.488,0119

4.236.907

2S).182

295. 1 BY

110.468

184,720

10.140,438

1.043.254
936.100

8".39s

1,827.126

1.703.928

1. 102.399

942.734

1.695.501

3.002.207

10,532

'21.953

522,880

563A36

81.049

S68.940

*330

78.345

*24,023

3".379

459,003

le'st

-252,82S

1,963,221

82,289

*( I )
82.289

industrial group

All nonfarns linclaustri-..........................

Agricultural semkes, forestry and fishing

Atric,it-1 semices.......................... -............

Veterinary -ices. including pets...

Li-ock breeding...........................................

Ammal -ices. e,cept livestock

breeding and eterinary.... .................

Landscape and horticultural seMces.............

Farm labor. management and crop

Mining..............................................................

Quarrying and nonmetallic minerals.

Coinsanaction...................................................

General build..& scim-t- and

Highway and street construction- .................

H." construction. e.cep, highway ............

Plumbing. linuiting and air conditionin..........

Painting and paperhanging ................ ..............

Electrical work ........................... ......................

Masonry, stonework. tile setting

and plan.-& .................-- ...........I..............

Carpentering and floorin.............. ................

Roofing. siding and sheet metal work...........

Miscellaneous special trade contractors

MM'dacturi'll, .................................................

Apparel and .,her -ile imockic. ........ ...........

Lumber and wood products. e,cept

Printing. publishing and allied inclustries........

Electrical and electronic equipment..................

Transponatkan arid public militi. ..............

Local and interurban passenger transit..............

Bus

and

limousine transportation................

Other highway Passenger transportation--

Foconones sis end of table.

Net

income

(16)

161,65 7,252

31,182.039

2.330.975

"0.327

-15.210

1".4"

1,299.707

409.231

145,075

704,913

-1.876

1.447,781
-4.169

-5.485

1.386.004

52.123

17.823,33S

4.057.078

3.734,92S

322.1$4

441,S24

77A93

363,630

13.324.733

1.606.018

I.S92.977

888.397

I.S67.218

I.SO2.S94

897.964

SSS.281

2.714.285

3.146,747

7M3

48,832

191,616

704.744

118,091

604.4%

'26,270

43.867

-41.92S

291,735

622.618

37.5~5

-336.090

S085.800

4".96S

18$,148

286.031

-27.S87



Table l.--Nonf.arm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income, by Industrial Groups--Continued
(All lip-re-i-c, based- sampic--ey amounts are fdoll-)

Businesses with and without net income

Number

of returns

(1)

396.755

321.

94

S

72.192.2,6

IS7.420

16.388

68.SD6

26.094

42.712

32.227

14.739

200.19S

3".730

236.498

163.232

2.250.465

S1.986

1 619-9

.

31211.110

19.703

6.161

61.066

26,752

~448

:.1,866

164.834

110.534

20.263

34,037

178.912

"

.090

17.212

41,098

34. 562

1 :

2M63

71.502

-S.261

1 5,607

0
'
891

8284
-6~049

IS.410

B.,i.-

receipts

(2)

24.944,775

23,967.115

939AI9

38.041

26'762217.731

2,6S6.824

1,713,116

941,708

1.172.162

274374

249,714.337,

46.722,043

22,503.714

24.2111,329

203.012,294

COW 11

I.JISSJ261

.6" 381,533.140

1307,912

1.026.8S7

4,7S 109

1.85S.276

98SS031.9

10'.901

35.8DI.29I

29,72IA62

1,052.720

5.026.909

$1.426,735

2,475.0811

07701 172

6M.938

26,373,079
641.&47

4.273,818

S."41,531

-M.644

2,134.134

190A3151,025

"-.621B'6

713.510

Depreciation

deduction

(1)

2,544.95S

2.SO3,192

3067

-7.19S

30-49528.386

58.76S

19,072

39.693

42,727

11.910

3,900.762

SS4.750

303A26

251.124

3.346.012

110.121

41056.4

'6298.22S

29.262

19.849

47.200
. 9.047

23.658

14.49S

$42A7S

418.IS9

S4.160

70,356.

489,239

5,353

S7,229

130'7SO236ASO
4.14S

SS.111

84,334

-7.911

30AW

91784

2S.24S

-4,676

6,119

Rent on
machinery

and

equipment

(4)

3853S3

376,925

8.406

-22

122

1,319

19.724

I2.SS4

7.140

3,169

443

823.570

115.839

se.383

S7.456

707,731

16310

60

;5)

16.4

12

3

1.936
1.312

S42

111

47.789

4S.309

1.281

1.199

71.481

4.148

1.488

34AN

28,974

41

.903'

13.493

'23

6.955

187

*( I )

6,127

Renton

business

property

(5)

128.012

118.801

7.770

-1.441

4,821

5.420

34.619

2S.965

SA54

10,447

1,910

606,327

608.091

310,241

277,SSO

S.978.237

125.070

30ADO

*14

'

198

34.662

42.140

3.269

161.4%

1 19A66

IS306

26,324

9". 1 23

536.123

93.136

269,863

731.952

12.469

87.385

124.410

447.926I

7,304

42ASO

329.218

'S8.698

14132S

331

70.906

-3 1A87

26,270

Total

interest

paid

deduction'

(6)

784.9S2

754.339

18,049

'12.563

7,371

12.422

29.546

7.553

21,"J

IS,447

9.531

3,011,610

JIS.462

181.107

134.356

2A96.148

72.474

24.269

'S73

63613

21.471

17.S93

30'"31

4AS4

3.821
22418

341.869

2SS,843

49360

33.666

616.8"

32.484

170,772

123.886

10BA82

15,S27

1".018

106.321

-8.160

25.139

J.IS736

.377

_'2310%

10.393

pyrc,IIF

(77

1.766.019

1.7S9.824

3.169

-3.026

20.902

609

406.973

347.055

S9.918

2SS.277

8.7%

15.857.424

1.863.778

1.170.797

692.980

1 J."3,646

524.738

213A97

-93.421

S6.386

72.983

88.2S2

1"390
47.059

17.069

13S.461

1.674.742

1.28S,543

1 S 1.2"

237,8"

2.41S2.9503

89.168

169.624

760.441

1.181.100

412

2S2,240

381.213

'SS.321

IS5.315

63,093

*67.060

40,MA

Net

income

I.,

deficit

2.9S4.865

2.683.048

273,870

--2,OS3

126.503

19.432

20~1.429

132.029

149.3"

234,7S7

I

--
14.085r762

5.291,952

2.069

-2e.79

2SI.773

48AS2

'66,S4$

76,424

I
10,412

41~,4161

JIS11,180

113.431

70 17
165,S33

1.234A71

I.OD6,6"

44.414

183~sslil

1.057~m

-5.093

IS9.027

1666

S63~1 18

1 1~96

163.IS7

389.709

*30.554

42,241

j
94,410

172,874

-45,1269

4.361

Number

of returns

(9)

307.526

247,552

$7.619

-2354
5.602

8,876

46.664

18,011'

28,6S]

26.001

284AO8

lu

1.287370

34.834

3.167

-8.871

'41.763

12,731

S.301

34,130

12AB9

0.063

12377

113,811

80.133

16.078
t7AOD

111.130

8,117

41,294

18.917

23,156

'1.416

16.230

S3.034

4.761

8.918

10,305

14,4"

-6,049

8.SJS

Business

receipts

(10)

19.290,278

IB.SI2.459

762,341

*I S.470

297.301

174,SO6

2.235j%

1,S30.997

704.410

1.129.128

.5 184A86

$5,039

42.S66,734

2O.S45,218

22.021.S16

158.018,305

4.910.389

944.M

'6SS.973

*1.366,364

1.09S.978

047.084

3." 1.361

1.713,942

446,922

1 .810.4"

30.154.148

24AJ9."J

1035.914

.4,478,240

16.389,262

1,316.409

7.449,834

4,1%.142

20.178,873

*622,943

2A25,061

4.52i.92S

-769,513

i,l 42.1 11'

186,780

%2.112

-862,356

604.050

Depreciation

deduction

JA37,200

1,602.436

34.428

-344

19.SS2

3,752

35.134.

10.231

16.903

29.7"

IS.2372,81

9,668

4SO.546

245,S39

20SIO06

2,369.122

99,222

46310

4.247

-8,186

12395

17AS4

40.42

7MO

20.584

11.960

441.743

340.344

SUSS

48.641

337AOS

3.240

41.1%

62.389

179.4S4

-3,811

47ASS

SO.419

.6520

IIA57

9.108

18,492

40

'

6

2.767

Businesses with net income

Rent on

machinery

and

equipment

(12)

239,570

239.3SI

197

-22

121

1,317

11.076

7.982

3.893

2.979

437

530.552

67.SS6

4S.010

22.W

462.9%

16.2n

49

1 )
'16.226

I.S"

1.312

287

1 1 )
29,936

27.4S7

I=

1.1"

$0.294

3.966

953

18.249

26.178

1 1

948

6,S29

'23

29

187

N I )

6~290

Rent

0.

but-

property

(13)

93.6S6

90.105

3348
.3

3.217

1,240

HX6

11,492

3.314

8.431

M

4,746.311

528.760

259.92S

269,83S

4

.

217.5

St

96.083

9.74S

'11.125

*28.825

413%

2.791

113,964

79.038

12.129

22.797

786.041

475.460

87.316

223,2S7

537.SOD

I.OS6

62.988

63.666

369.201
'17.220

23.367

219.779

'54.49$

47.848

181

70.535-

.31AV

IS.014

Total

mse-

paid

deduction'

(14)

561.697

SS2.009

9,677

-11

2.45S

2.2$1

10.937

6A70

4.268

12.573

1.765

1.980,480

264.045

IS6,547

107.4"1.

716.435

SO.952

23.945

'273

-6.104

2.457

16.171

23.105

4.16)

2.062

16AN

277.688

201327

49.231

21.979

I 10.19a

27.075'

%.944

38.755

70ASS

*8.366

68.370

67.717

-4.239

6.284

2,837
25.471

*23.0%

5.790

lsayrolP

(15)

1.242.416

1.240.419

1,127

-670

2O.S42
1 ~ )

359.168

333,29S

2S.973

254.051

4.756

11.924.321

IAS2.5S3

1,00S.121

647.43210.

27

1

.768

412AI2

163,283

'93.116

-55.188

$6.5"

44,406

190.590

47.059

IGA14

127.516

1,3183.736

I.ODSA49

ISI,284

22~.802

1.540.161

36.3"

09,594

114.828

946.446

-"2

132.SS4

MADI

'48ASD
83162

. 5&262

-67.060

J3.S3S

Industrial group

Trartspo,tation " laublic otHisties

_Cootir-cl

Trucking. local and long distance.

including trash collection without own

Courier or package delivery service. ............

Travel agents and tour operators............... ..

Utilities. Including dumps. snowplowing.

.ad cleaning, act.............................................

Wholesale mW retail trade ...........................

Wholesale track.. ......... ..................................... .

Durable goods. incluclinS machinery.
wood. -1,. act........................................

Nondurable goods. Ir,clucling food. fiber.

8,uAdirqI materuds. paint. hardware

larden supply and mobil home

supply, and mobil home dealers

Lumber and other building materials

Retail nurseries and garden supply

a.......... ..............................................

Mobile home dealem..................................

Ge-I -handise nores..........................

Variety st ........... ..................................

Ccmpuucr and softanimat stores.................

Other general mueschand. sto nes ...........Food

nores....................................... ...............

Grocery stores. ............ . .............................

Retail bakedes.................. .........................

Miscella~ecus food scones.........................

Automotive dealers and service scations.

Motor vehicle clealm.- car

Motor vehicle dealem-used cars only

Auto part, and cessories and

Miscellaneous mroctivt dealars............

"M and .,-ry sto....... ..............

Men'sZ boy1 clothing sconct-..............

Women's - .............

Women's accessory and specialty

- Apparel and accessory stores. hot

Footnote, at end of cable

Net

income

(16)

IA27.178

3.332,169

286316

*8.494

153ASO

79.916

373.M2

179,949

193.7S]

267.730

84.439

19,756.9"

S.SS4.371

3.5SOMS

2.303.53313

.902AN

4SJ,S?S

73AJ9

-68. 1 S6

*118.1 Is

121319

77.146

439AS9

IS9,822

".270

ISD.S67

1.580.8se

1.230.021

S2.454

2".383

1.663.3%

41,968

414.604

12S.407
649.S2S

-27

*8

17

203.9S4

S70.42S

'62.937

94M

97.24a

200337

'4S.269

70.5S]



S
ole

P
roprietorships,

1990

A
n
=A

A~A
gmARek;z

Re
2

A
m

t-f-
-.=E

%
r-;jLU

VA

Z:
zg

ct

I
IT

R

14

v
A

CL

m
It

:R
t

:~;q

IV

:g
m

IN

5t
q

a
-,a

2
2

C;
'd

Z
Z

q

a
R

n
a
x
;
:

2
zs

ct

-8i

n
"
~

2
,q

~V;

*
t

Ct
-a

,n
Zq

x
q

ci
q

a
c
;

2
4
7

'd
t
Z

29



Table l.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income, by Industrial Groups-Continued
(All figures am estimates based on umples-money amounts am in thousands of dollara) I

Businesses vith and vvithout net income I Businesses vvith net income

Rent on Rent Total Net Renton Rem Tout
Industrial group Number Business Depreciation machinery

on
incene. income Number I Business, Depreciation machinery lnteresi~ Net

of re-, weipts, deduction and business paid Payroll' less of returns eceip. deduction andl business Paid Psyroll. income
eq.,pm.nt P-p-my deduction- deficit equipment pmpe~ deduction'

(2) (3) (4) _ (S) (6) (7) (8)

-

(9) (10) (11) (12) (13) (14) (IS) _(16)

S.-kst. .......................................................... 7,334."6 252,307,538 9,723,146 1,327,3sg 10,114,167 4,945,767 26.742,831 84,162.121 S.911.048 228.339,30S 7,183,067 903.S64 8,118.992 3.438,317 21.032,43S 90.933,8112
Hotel, and other lodging places......................... 50.146 4.319.811 583.S69 11.700 194,384 659.237 627,111H .209.967 21,921 1.960.782 1",4 13 6.274 6.188 IS5,762 279.013 247,059

Hotels. motels and tourist courts................. 22,236, 3,150363 460,887 11.149 21.760 445.380 480,067 .183.761 10.703 1.486.410 IS5,08S 6.013 6.188 112.433 21S.633 170."S
Rooming and boarding houses........................ 24.042 1.057,759 102.062 263 172.021 189,746 131,114 ' .340 -11,217 -474,3~2 -44.3 ~9 -2ifO -43,329 -63,39D -76.06SCamp,

and camping parks............................... 3W 111,489 20A20 288 603 24,111 16.702 .2 1 A" - - - -

Personal services ................................................... 1,09S.248 24.430.865 1.060,969 100.409 1,97S.959 371.566 3.111 A26 6.030."8 865.446 21,577.4S6 682,146 $0.173 1.578,S21 2S8,277 2AD3,948 6,815.321
Coin-operated laundries and dry clearing 21.60S 1.376.SS7 120.824 9.9% 189.010 $5.250 185,S17 ".240 13.S77 1.115,29S 73,054 7.521 143,608 IOA09 149,388 150.341
Other cleaning services. including

laundry. dry cleaning. ganmimn.
7 and upholstery ................................. 64.716 3,886.583 164.786 42.293 34SAS I S2,247 S57,276 1.037.733 58309 3.680,329 161,S21 42.293 343,171 49JSB 497.331 1.03.731ph

listraphic portrait sxud.I......................... S8,S24 1.440AS4 93.073 5.614 104A64 20,201 88,875 239.860 39.105 1.338.2" 62,"S 1.947 97.218 13.091 98.875 133,543
Beauty shop...................................................... 308,835 6,701.071 232,041 27.124 838,663 101.631 1,302,44S I.S31.S40 248.309 5.882,861 16S" 19.905 638.768 79.469 1,071,448 1.76051
aarber shop.. ............................ -............. SUSS 1.193.895 18.S14 1.855 89,037 10.428 218,425 $86.363 53,664 I.IS2,196 18,514 1.85S 84.111 10.428 180.312 S".929
Funeral sie,vit. and c,emat.ne, .................... 12,376 94S.918 S2.827 2.711 10,331 14.711 134.420 100,301 9,S88 874.414 43,419 2,711 10.331 4)D95 133.281 120.913M

iscellan-s personal services.................... 570,838 8386,186 378.903 10.818 398.604 1 U.098 624.667 2.43S.961 442,6" 7.526.062 IS6.83S 3.9143 261.314 63427 483.314 2,812.213
Business m kes ................................................... IA44.859 54.21 1.2S3 2.164.476 252,660 1.280.342 895,234 5,107.4S9 14.5 f4.457 1.501390 48,474,"2 1,54S.S01 l"'l is 1.072.276 68 1.0" 4327.905 15.940.929

Advertising. except direct mail...................... 76,089 4.055.909 130317 21.133 77,942 $s.s6s 383.929 826,065 S8,057 3,906,517 ",573 20.748 ISA22 JIA16 )OZA13 89457S
Consumer credit reporting and services -S.268 -104,625 -S8 -1,891 '4A78 -11 -2,96S '43.94S "S.268 '104,625 -so -1.891 N.678 -11 '2.965 '43.945
Janitorial and related services to

buildings...: ................._.. ........................ 3S4,976 4A71.498 194.386 26.734 87.800 70.846 656.934 1 A27.732 322.003 4.184.941 155378 18.293 59377 $7.494 S63,329 1.752AW
Computer and data processing services, 138.1se 3,1413U 197347 18.1" 106.571 44.9SI 82.803 1,610.6" 110.877 2.%6.209 160396 1026 96jO24 19.503 42= 1,679.S07
Mailing. reproduction. commercial art

and photography and stenographic
serviceI ......... ............ -.............:, ........... 14.025 2A62.918 91.614 21.SSO $0,817 13,561 140.338 926.279 79.S20 2.4". 15 1 6S.092 15778 3S.910 19.073 123,12S 998.282

Computer repair. maintenance and
' '

I .
li~asiiis

"*"'*'* --...... . ......
I I.M. 245.~89i - 4.417 7 41j~fl 3.667 534 tss.080 7.826 225.870 3.2" 4,780 3.108 1 IS8.113

Equipment rental and leasing. ..c.p,
computer and automotive........................, 24.008 1.0 1 4A48 342.236 6.959 .18.4S2 129.213 333,253 154,331 14,761 1,464,730 266.722 2.361 1.141 SIA67 292.916 303.7so

Other business services .................................. 1.121.147 373 1 S.3" 1.203.201 156.186 929,242 SS7,419 I.S06.704 9, 1~0,326 903,2" 33.120.9SO 894,706 12S.417 794,545 443,227 3.120.949 10.119.869
Auttomobi!e repair and services ........................... 320338 20.426.222 '677.416 74.821 60"101 3 1 ]J09 2A".9S3. 2.243.797 2S4.032 _17.734.736 543,133 26.23S 447.36S 231.727 2.211.679 2,560.234

Automotive rentals or leasing, vvinho,t
driven ............................................................ 7,8%., 53,ISI 22,812 2.173 7.276 1.710 .4.772 3.852 29,23S 6.144 32 2,971 11102 12,833

Aut mobile parking. ettept valet
Aut:motive repair shops ...................... 247.999 16,780.983

'
i2l.84' 72.142. 549AO6~ 2SOA46 2.35 1 A74 1.823 A I S 19537~ 14.208.386 420.252 23.558 3".220 l8S.0i9 1.874 .561 2,071.151

Automotive se!vices. except mists, ............. -64.665 ~-3392,088
_132

737 -2.679 -S7.752 -SS'18~ -345.569 -42~,IPS4 -54.610. -3,497.115, -116.737 -2A77 -8.113 -13A96 -338.016 -476,250
Mi;~flaneo,s repair services. ............................. 232A24 US6.41W - 242.293 30.9342. 327,981 123,034 639.602 I.SSO.464 181.884 7,724.870 1 ",227 ISAS9 27S.395 112.009 604.JS7 - IA80.365

~ Ind audio equipment repair........... : 29.974 487.771 26.397 426 38.720 2.591 22,S29 127.729 19.712 411,122 17.342 426 B."s 2332 828 147A83
Electrical repair. except TV and audio

equipune.,..~................................ ................. 48.414 2.7SO.156 65.272 14.404 122.203 18,073 274.73S 406.608 41521 2.S77,106 SIA97 I.S60 105.7S9- U.S85 263.761 462.112
Reuptiolne"' and furniture repair................. 38.441 1,070.792 46.538 7.195 47A66 51.OS3 IS8.733 207,1241 33.769 1.016.263 45.608

.
4.871 42A42' SIP53 158,493 219,669,

Other miscellaneous repair ........................ 11S,795 3.819.737 104,087, 8.909 119.191 S1.317 183.604 808,885 86.882 3,720.379 82.S80 8,801 117.798 46.039. 181.25S 8$01690
Motion pict res......- .................. :........... 7S.S" 2.318.684 288,898 S3.110 140,285- 72,134 260.973 36104 54.333, 1.994AS6 1%.793 29.714 $4.987 60.085 239JSI 51$.297

Motion picture and video production........... 30.598 423.421 14,44S 19.58) 9.988.i 22.9DO 8,149 176.951 24.830 397,150 6.98S . 19.SSS 9.423 20.472 7.7S9 219.960--
M oon picture and tape distribution and

allied services................................................ 17,Sll S42A47 40.829. 16.090 15.163 26,114 91,477 139.923 1 1.9?4 4".138 2SA36 9.783 IS.154 2S.130 91.477 18108
Motion picture theaters ......................... 'S32 -6.384 -188. '20 -1,262 '61 -963 -.2.728 -10 4.M -137, '20 -S8 %I -Ses .1

'S3Video tape rentals .................... :....................... 26.9SS 1.346.231 233,437 17.421 113,872 23.02 160.384 47~SW 17300 1.094J07 164.034 3S3 60352 14.423 139.530 113.7
Amusement and recreation services.

tuscept moti n pictum.... ........................ SS6312 10,8 13,433 OS9.815. 63.845 397.942, 23S.585 51S.Ses 2.361.067 351,945 9,276AOO. 471.829 40,393 284.318 90,126 43IS78 3,45S.672
Entertainers. producers. agents and

related
services ~ ... - - - :.

305.777 S,428.325 40S.308 $1.1 Is 174.742 49,426 143.388 1.870
'
"7. 19S860 4.819.601 240.806 31.276 93.01M 23,719 121.781 2.246.0811

Sovi,fing cen em.: ............................................. -20t '326,748 -20,801 4S8 '244 -8.646 'SO.420 - 104.;; -1:762 *321.740 '20.. 98 -458 -11 ~11A]19 "S0.100 -110,909prishenio
nal sports and win&.

incl.ding p-- and managers- 93,507 2,514.076 172.94
:

4.862 J4A28 4S.871. IS4.800 128.227 41.516 2.035,00S 3333S 2.910 , 24.653 8,197 138.341 601.148ptn
ys..l fitness facilities.... ...............................

18
JS2 614,262 44

.
21 3,496 87,902 19.ISS 37.1" 106.981 14,095 SWIMS 41.735 3,476 86,831 17,417 15,983 121.168

Otker amusement and recreittional
serv. es ............................ ............................. 13S,815 1.930422 216,547 3,91S lW526 112,487 129,778 1 S 2'858 3 I.S03310 135.OSS 2.273- 79.819 32,154 OSA66 37S.259

Foottotes at end of table.



Table l.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll and Net Income, by Industrial Groups--Continued
(All figure; am estimates based on samples-money amounts am in thousands of dollars)

Businesses with and without net income Businesses with net income

on
R `

Rerc T
Eat

N.

Rent on Rent Total

Industrial group Numlbe, 8usmsec, Depreciation
S,n.,Y

ma: o. I int re,c income Number Busin Deprecillio machine
'y on

memp, lp Net
Im,

of urn, receipts deduction
I

and but..
;~

Payroll, less
of m,

urns recei deduction and business paid
P.Yro

ncome

equip... property deficit "cluipment Property deduction

(1) (2) (3) (4) (6) (7) (9) (10) (12) (13) (14)

siervicim-Cchnstlaviald
l h i 755 389 64 87l S34 1 818 894 346.017 3.017.S40 1,005.413 8,656.0" 28.S00,062 6S5,802 61,199.134 1A 16.291 269.245 2.712.097 913.092 7.828,887 29.138,101

ces.................................Medical and hea t sem ,
91 492

. .
27 038 193

, .
471645 134 223 1.115.693 263,941 2.118I.S56 14A84.779 167.S76 26,4115,S61 S88.771 134.048 1,092A67 2SS.S]7 2.79S.922 15.013.130

Offices of physician....
- ... ... .. ....... ...

: .
S26OO

, .I
SA63 139

.
S38 346

.
43 668 "S.7SO 322.398 2.9%,206 S.704.S4S 92A16 IS.426.S91 491,368 38,828 636.763 312.461 2,9so.sls SABABSOffices of

derni... .................. ............. ......
f hi h i i

.
4A81

.
816 241

,
19 929

.
1,823 8,370 12.735 82.932 495,S67 4jS8 814,486 1"29 1.823 8.370 12.731S 02,932 4%.027

ans..................c p ys cOfr_ o 0-put'
11 172

,
4AO8121

.
IS1 230 811.011 246,870 171,S82 720,510 1ASSAS 26573 4.042,340 142.S93 21.736 234.205 91.804 467,637 1.734.W7

Offic of Chiropractors _ ............................
i: ffr

:2'6
38 SSO2 279

.S
874 14.595 146.nfi 54,018 243.71) 486,658 14.268 2.120.176 64,416 14.04S 134A67 SI.SS2 221_M S15,23S

-................................0i)[0mustrOO K
6 712

..
375920

.
9S434 9.046 4S.694 27.274 92.171 190.274 6.451 89116$1 34.9S4 9,046 4SA94 27.274 92.171 390.7"

Offices of podsas . ................................ .....

i l

.
73 164

.
278"S

.
4 862 17 7107S 6.352 S.9S7 428.069 68.224 6SS.9% 4A2 I 7AD6 6.343 2.2% 444.002

nurses.....................caRegistered and pract
and P.-I cam Whoes. ............-Nursin

.
44.399

.
3.12DA95

.
93.368 1.17S 82

'
11S 149A7S 748.4S4 767.53S 36A92 2.007.110 64.1% 626 63.221 6SA14 606A62

77 1
383.449
SJ0 JS4g

Medical and dental laboratone..................... 29.S32 1.77SJ22 4 1A32 13. 3&4 173,111111 43.347 149J" $27.927 24.816 I.S64.4191 40,891 13.364
I 730

141.464
347A40

43,007
56344

.36

S29 1103

.
822 3333

Other medical and health mmkm-... 2S7A73 7,980,S20 221,226 40.08S S24.SBS IMA89 73S.402 3A57.021 214,424 7.170.531 164.309
3 "4

S.
WAS 859 m

.
26BA34

,
022A902

, .
S62 2839

Legal serric ................................................... . .... 2S9."l 21.123.303 546,063 178AW 940.%3 116,709 2,3".fli) 9.289.S92 218.352 19.497.322 5 .1
97 1 54S

i
43 S20 18356

.
2S)100

, .
$79 993

Educational seri,it...................................... ....... 192344 I.M.04 92.060 8.741 ll).S34 T'A97 244,469 388.092 14S.863 1.273,3SO
DS3 397

4S, 2
12SAI

.
S 3so

.
3SAS4 170 2S6

.
266.S63

.
1.3".232

Child day t ....... . .................................. ... ..__ 460.73S 3,786.912 16S.740 6.453 47A48 23S.2S4 364.764 1,249.534 413.022 A,
9 1sl

.
2 S 1323

.
97145 4 162 2 12S.211

Ministers and chaplains. ...................................... 2$OA9S 3.2S3XS 42.384 1.2S4 S2.S78 S3.075 4.162 2.0$6.260 220.SS9 3.17DAM 3 .
61 140 74M2

.
1436S

.
"11 11457

.
1 A37 0$1

Engineering services- . ........................... ........... 108.841 4A73.9" 193ASO 61.763 94.11SO 111D.730 7S9.234 1,672.153 93.431 4.311113,2S] IYIA22
7S8

.
470 S7A66

.
17411

.
193 943

.
811111I Sol

Architectural -ic im..................................... ... 82A 14 2.137.1" 611.982 4.2S7 6032S 12.022 210.1
3

1 793.336 63.017
-12 290

2.079,473
17S~as

S7.
-8 443 -4 206 .1312

.
I.M

.
'SS.03$

.
-131.174

Sumeyiq se..es................... r............... 1711,05 MA77 9.700 4.206 1317 1,697 $5.015 121JM , ' . .

,luclowoug. auditing and Imakiseepurig
i 211 475 5943W6 1482" 37.UM 438.813 169,M 6SS.926 2.790.061 242AII 6,467.M 308.109 24.S30 423.1" 155.718 WAS 2ABS.365
.. .......... ................................................-

i,

.
65 633

,
1 A37 9 2 54009 O.S95 319's" 52.037 63.S26 971.341 61.474 1.783.895 48.220 0.204 341.319 44.464 $0,122 1.042155S

c es............................ ...... ......Management str ii .
601 2"

.
21&IS615 430 711 48.213 300.276 215,468 323.708 11306,779 476.714 1032,916 301.810 36.125 2MA20 141330 243.727 9.160317

C. ...long sa-h:es. ............................................ .
19726

.
481 317

.
1S 728 S 176 9.160 1,578 34.243 186,052 20.549 467.162 IS.071 S'276 9.1$7 I.S62 34.229 190.94S

Public relations. ........................................... ........
h l h

.
009L67~

.
8671 $60

.
S8 830

.
28.939 70.44S 13.8" 14.S39 782.303 $5.209 1,542.309 52A" 28,753 66359 12.128 14.S)9 901.168

praccluo........ .ea tCounseling ir.cept . ,.

0

.

57 12S 11 4ST 28 903 40039 004 391 846.224 ISS,104 1.69111AU 1 36,084 1 4,136 1 4.945 , 16.825 , 59,11192 1.069,791
Nsulmm of businal.- afloc.................

. 'S, .
.

2.456,0 6 , , , , . ,1

interests paid is the sum of mortgage im- sund other merriest
0,

indebosclosm, (see Table 2).

pall"'ll is the sum of "a" salaries and wailift paid plus the con of labor reported as, Pan of coal of sales and operations (pass Table 2).

I.- than $500.

Estimate should be used with caution because of the somill number of no.* returns, on which it is based

-Where data for an industrial group em not Whown in order to mid ciesilosom of information about specific taxpayers. the dam deleted him been combined with those shown for a related Industrial group, aim indicated by a double asterisk

NOTE Dirmil my not *0 to totals because of rouri



Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Groups
JAN rW- b..d - ,*- --,- I

AZ~ltunl servi- Fort erd lithinS I Mi'hj C-tt-tion

Amal AN other -le

AN -s., terw"tot wii..i b.11*t, K14-1,
h1e, ki- k- -ft- Ure-k ..w end .'ritm 00 enJ AN other ind -Ihx P."x

~vtrlt. T-I i,,ev-k hort-lo,~l -'ro" T-I ~wte T-1 ht-Y T-I ,'A w
bmdmi d -io. w to,vtrualo~

.-ry "kX

(1) (2) (4) 1(6) (7) (0) (9) (10) (11) (12) 13 (14l

BUSINESSES WTrM AND
wrl'"OU'r MET INCOME

N..b. ctf-..' KIWI$ 342.740 10,783 56,364 ISS'983 139.610 132J19 24.729

7'

4

it 1.7oklIS

367.5" 1.414,535 135.903 21 M95

9.,h-. -.1m 710.606.020 17.231.926 128.8112 4.409.125 S.M2.1171 6.731.0" 7.377.613

7.: 1,

"1 2S'.952 ".235,747 33.844.501 63,391,2" .40. S'28I;I&$
~otene frorm take 719MI.636 16.975.1115 90.819 4,333.551 5^6.790 602A63 63S2.361 6.793.93) 2SB.427 9&671.490 31.597."l 6SAIII.S"

1 "
S,260.081

Other b.,i... = 11.598.304 2WII: 39.043 75.S?2 94.094 1 48.401 SZS.2Sj $23.720 I.SIS SKIP Is"M 107AS? -7.m 21.10!

11-le-OW-dook

5

89.2".583

e

$49,12 M.1197. .4.527,002 4,4119.148 5.207.075 6.726,929 615011.1159 220,069 02.868AN ItIOU36 SkJ60,222 8.437.518 3 718.976
Cost of .1. a,.d ".~.......................... 291,010.060 6.S21A6 19.624 2A60.1 is 1.939dm 1,702.171 1.416.SJB 14101U)IPP 1 1&428 49,474.

-7

M473A72 29.01DI.11115 S.529.03S .10118.070
1~ voq. begitftf 29.024.9107 169A77 461 SS.542 SZ929 60.944 67.424 58.1177 SM7 I'llik

1

12

9

19.054 467.2'7 181.386 '14.S$3:C

of ZL679307 622.$10 -'IA91 -8.403 416.039 19&298 1 ?A45 10.278 -7,167 10.727.1"
3
-1485

7
".176.1 IA 0.641

2

841jel

-- ------ ---

21V25.ISS 4.4SZI9I -10" L"3.079 ese.390 19.42S 89&300 061227 34.481 16.042.1611 5.712A69

10.310.0" 2

S19.1109 444.146
Meterteb 'w "Piet... ...... ........... A195.38111 4161.240

I
'74 69.583 500.831 90.160 25.230 111.270 16,952 15.892AS2 6.M.7?8 9.106,874 1.413.400 649.195

Other 29JOAASO 774.ZS9 8,74S 100.397 167M 90.011 S30.660 4S9.452 71.208 6,9S3.20) 4.4611.109 L485A% SIO."? 57.44S
ln--Y.~olyeo-- ".421" IS9.172 -L747 ".951 K162

~

55.290 120.749 1 10AII -10.127 1.526,77S 9OU27 54&248 147.1" -20151

Ad-ahl~--
---------

6374.74) 9SA16 2.081) 16532 SSA3) 21572 5.023 4.929 93 472.179 811.21S 384.164 S2 41.1%
Red dotes fr,- Pin

:

1,031US6 1&164 - -5A03 -3.172 -9,388 20.107 20,050 -57 121.9" SIPASI 6XIIS -.2.803

.

.11,;C. W-k .=
.
.......................... ........ 21.76S.531 497.206 &249 66,05 27SA93 147.029 4IA40 54.056 9.835 3.044.423 020.136 3.114" 4 3.104 11 .S69

&816.213 140,384 5.134 6,406 -17.221 1 1 IAD S.912 SA91 '24
1

371.369 174."S IK463 -5.5)5 -53A12

616.111 16469 .5" -772 '14.1100 465.476 659.925

S.SS3

9A56 442 9.215 -430
23.714507 10 47.%2 165.610 30405 172.2" 159.723 12.543 Z.902

'70,

B24,011 LOYBA95 1%5" BC2 17

-- -------------- ---Pr"
I.QS6AD4 10385 -120 'IS7 'S.571

4.4,

4AI9 4.W '54

131

.47, 3LM 9S.276 -20AN

,

17.7 0
...........- -------------- IIJS75U 4OU24 4.540

S
IA30 2KL%g l52jM SI.214 SIA70 I.See ZSX914 76XI42 1.77X7?1 271.431 Istm

---............. SAM161 121.417 2.419
14

.201 11,815 43.0~; 115.143 110.778 4.36S 481.570 IMJ22 327.Lu 71.12, 211.11S
Meet, w-imr-tde&-d... ............ ................. 4.26LB70 ".3s6 S48 12.5so :4

,7, 17'

15.010 73.1+1 ZIA7 22Z=2 Stsw 170.302 11.954 1"79T...,
w -k-t te,,-................. S.319.281 SS.4S8 Go ISA90 7.720 11.1" 11.111 1.114 11"11 OA14 211-117 14-M.rtP"

........
. .. .. .

6.2S6.S0' 449,208 4.1112 41.342

S

DA04 SCAM 91.274 ".363 -1.913 SKIN 311.317 24UIS 49.3)l 11.4SI
Otherh.--bh- mdbtd. . .......... I.................. .... 7ASS.164

233.
179 6.7"

40
.416 111.025 104,391

1
9LSIS 189.389 3.126 804

-S

15 3 1 UYI 49L7. 51."9 SO.Slo
Olt. .

-- -- - -
6AWS8 97.7" 659 11.062 Solon 11Xy 4S.706 44.779

92,

4".M 113.?% HS.489 !1.49) MIS
P.6-dp lit-eloalpf.. ..... .... ---- ------------ SKM4 4.S?9 -is 9-4

'~
'431S IAN 1.59$ '201

I
9AGS X909

I
SA96 3.13, MSR.,

-,h..y wd 3.754.492 61.S44 -092 0% )6.27: 2S

'SYS

47 113 41.956 S,207 $6S.514 170.912 1"A03 Z4.11" 9.9"
b.f.- Property .............. ................ 19.617.116, 2MM6 916 90ASO (104 77.020 64:30 60.042 SZI $6S.S47 9LIS2 473,3"' ?S.93? Say Iit"ire_

&.940AS7 503.1195 I.NS 24.9SO 193386 M: 46 S3.81
e 49.

929
)A"

1.17DA" 324ADS

9"A" SM1

$1.741
Nte b- ~-1.- 46.708.029 1.297A% 10.057 201,05 S3B.03$ S43. 97 Z6

1
.474 ZS7.191 4.297 S-%K919

1
.50,1136 4.043.283 41M.291 K IS

T..
- - ------------

10.141AS4 NXIM 1,201 26.744 90,721 03.722 1".011 193.177 SA34 1.260.132 42028 B40."4 201.2so 37.34111
SAOS.% 1 951%9 6775 900 28.249 51 Is

'

41.126 19,638 1.4811 227AQ $?A" 119.1061 17JIS MAII

3.S3SAI

2

267.9" 1.330, 10A37

I

II.S14 N Sla 4?A97 WS2 945 910.427 310.482 1".945 - 119,071 17.246
Other b.~ dd,-s,, ..... ..... BIJM076 X792.SIS 168.210 714).7)l 72&146 [.!eS.3S4 X933.028 Lff".415 33543 JOA27,336 1.049A 12 6,91IJ24. 6N,243 4".152Net W_ itee

delete 1411.43cil" 2.181.117 .117,305 -117.51,4 1.143.326 1,524.51 1 &S4.465 614.601 39.6113 16.3611,11411 3,725'"S IX411,021 1.472.%& IA62.212
Net 1FK- 161ASI.252 3.10LOM -IS.210 1".4" 1.2".7 7

:
1.701.4 2

2

1.44 .111

7

1.306AM 61.777 IIA23335 4.4%02 1 "24.713 IAOLOIB 1 ~59XIPII
Dekk ...............- 20.227.0S9 ?"A] I 182.51S 284.01)

2

15&1

1

176.91 793.M 771.401 21AN 1.4KJ$4 712A47 69XT07 IIIAS2 W71S

BUSINESSES WffM MET INCOME
N..ber of 1 1.121.925 278.185 -2.

-

211.!

:

113j69 115,534 "An 87.573 L107

I

S",S?G 291.1% 1.139j" m'" 4 1%
'
MM.12 2.

457.51 5.0".,29 SAI 1.14. S'4K4" S.U4.012 200.347 110.391.113 10.65M47 59.74Z.816 1, 7.714.073
5
M.;76

I.- f.. toin w

Other Weiner. .- ..... ........

6l,A6.m

9.035J60
12.MASI

201333

-25.420
.. .4

2.19&4"

61.0s?

4."2A65

' - 91.964,
5.56S.116

46328

4,1"2

66367

43"A75

694.307
1".167
-1.100

".929.W
414AY6

A451.16S
- 1".181

59.471.921
2fAA"

-

YJW90
-7.2113

SAS7.969
21.107

Businn, deductip=;~i . "4.25kz% 9.1"Ou .10.222 1,291.035 3.7".921 1.910.746 4,0"Au

3.

11410.256

1

38.1170 72.569.817 Ujil.14S 46.4111,011k 6.IMOS7 1.4".0"
Cost of h. W p-,i .......... .. ....... ........................ 234.34SA27 4.351.460 -1341 I.SS95p 1AIU74 1.174.3W 781232 104381 7t949 .41%DABC IIIA3342 LW7338 4A4S.7M 1.903A01
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Table 2-Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Groups--Continued
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by Paula Karvounis and Nina Shumofsky

Ithough the Nation's.gross domestic product con-,
tinued to grow for 1989, the rate of growth was

Aonly moderate and corporate ' e-tax profits aspr
reported on income tax returns actually declined for the
first time since 1982. tlie decline in net income (less
deficit) to $389.0 billion represented a 5.8 percent drop
from 1988, as deductions claimed by corporations in-
creased at a faster rate than receipts. Interest deductions
alone increased from $672.4 billion to $831.5 billion. Net
losses of companies without net income were up sharply,
from $142.9 billion for 1988 to $167.3 billion for 1989,
while the net income reported by companies reporting a
profit hardly increased at all, $556.3 billion compared to
$555.9 billion.

To compute the corporation income tax, net income
first had to be reduced by the "net operating loss deduc-
tion," the deduction for dividends paid by regulated
investment companies (and real estate investment trusts)

--and by certain other nonbusiness-special-deductions;---
Chiefly because of an increase in the dividends paid
deduction, the result of this subtraction was less than
1988,. so that the total corporation income tax (before
credits) declined from $131.4 billion to $127.8 billion.
However, total credits against this tax declined only from
$35.5 billion to $31.6 billion (reflecting, in large part, a
dropoff in t

'
he foreign tax credit, for taxes. paid to foreign

governments). This enabled total tax after credits, the
amount actually payable to the U.S. Government, to show
a slight increase for 1989, from $95.9 billion to $96.1
billion. Despite the changing economy, the corporation
income tax for both 1988 and 1989, before and after
credits, was at a record high level, exceeding the amounts
recorded for any previous year.

Pre-tax profits

dropped for the

first time since

1982, from $413

billion (1988) to

$389 billion (1989).

of returns filed for the services
division declined slightly t6
989,850. -Overall, the number
of returns filed for Tax Year
1989 remained fairly consistent
with the numbers filed for other
recent years.

By return type, the largest
increases in the number of
returns filed ivere for Forms
1120-A and 1120S. The num-

Number of Returns
For Tax Year 1989, the number of active corporation
income tax returns increased by 1. 8 percent to over. 3.6
million, resuming the upward trend interrupted for Tax
Year 1988 [1]. Returns with net income, after declining
for 1988, rose by 0.7. percent., This was the smallest
increase since that record6d for Tai Year 1982 (Figure
A). Returns without. net income, which tend to fluctuate
from year to year, increased by a larger 3.1 percent.
There was a moderateincrease in the number of returns
filed for each industrial division, except services (Figure
B)'. The largest increase

,
4.5 perceni, occurred in the

transportation and public utilities division. The number

Paula Karvounis and Nina Shumofsky are economists with the
Corporation Returns Ana&sis Section. This- article wasprepared
under the direction ofKen Szeflinski, Chief ~;

ber of Forms 1 120-A filed increased 17.2 percent to
268,149, due mostly to a change in the filing require-
ments. The Form 1120-A, U.S. Short-Form Corporation
Tax Return, was introduced for Tax Year 1984 for certain
small U.S. corporations. Prior to 1989, the most impor-
tant of these requirements'included the following: (1)
gross receipts under $250,000; (2) "total income" under

--$250,000;-and-(3)-total.assets under $250,000-[-2]-. During-
Tax Year 1989, the criteria for receipts, total income and
total assets were raised to $500,000. (For Tax Year 1989,
the net income (less deficit) reported on Forms 1120-A
was -$284.7 million; for Tax Year 1988, it was -$125.0
million.)

The number of Fon-ns 1120S increased 13.2 percent to
1,422,967. After Tax Year 1986, the number of compa-
nies filing Form I 120S increased at a particularly high
rate (Figure Q. Since S Corporations are taxed through
their shareholders, 'most of whom are individuals, this
increase is related to the fact that individual income tax
rates became more favorable than the corporate tax rates
as a result of the Tax Reform Act of 1986 (TRA). (The
net income taxed through shareholders was $63.3 billion,
compared to $58.1 billion for 1988. Losses allocable to
shareholders totaled $30.9 billion for 1989, compared to
$24.7 billion for 1988.)

Income Statements
Not Income
Reflecting the relatively flat economy of 1989, pre-tax
profits reported on corporate income tax returns decreased
5.8 percent to $389.0 billion. Tax Year 1989 was

'
the first

year to show a decrease in pre-tax profits (net income less
deficit) since. 1982 (Figure D). The largest decline,
percentage-wise, occurred in the construction division
(Figure E). Almost half of the drop in profits for this
division was attributable to general building contractors
[3]. Private nonresidential construction decreased in
1989, reflecting the downturn in the real estate boom-
which began in 1983'[4]. Additionally, TRA instituted a
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Figure A

Number and Growth Rate of Active Corporation Returns Filed, Tax Years 1981-1989

Tax
year

Total
active

corporation
returns

Percentage
increase

Number of
returns
with

net Income

Percentage
increase

Number of
returns
without

not income

Percentage
Increase

(1) (2) (3) (4) (5) (6)

1
981 ............................................................. 2,812,420 3.8 1,597,298 (1) 1,215,122 9.1
1982............................................................. 2,925,933 4.0 1,608,357 0.6 1,317.576 8.4

1
983 ............................................................ 2,999,071 2.5 1,676,288 4.2 1,32Z783 0.4

1984 .....................................
* *-- * -

3,170,743 5.7 1,T77,T70 6.0 1,392,973 5.3
1985............................................................. 3,277.219 3.4 1,820,120 2.4 1,457,099 4.6
1986............................................................. 3,428,515 4.6 1,907,738 4.8 1,520,T77 4.4
1987............................................................. 3,612,133 5.4 1,995,452 4.6 1,616,681 6.3
19882 ........................................................... 3,562,789 -1.4 1,908,799 -4.3 1,653,990 2.3
1989 ............................................................ 3,627,863 1.8 1,921,805 0.7 1,706,058 3.1

I Less than 0.05 percent.
2 Excludes Foreign Sales Corporations and Interest-Charge Domestic International Sales Corporations.

more restrictive depreciation of buildings and provided
disincentives for investments in real estate when used for
"tax shelters".

All of the industrial divisions showed a decrease in pre-
tax profits except for the finance, insurance and real estate
and services division (Figure E). The 18.5 percent in-
crease in pre-tax profits for finance, insurance and real
estate was primarily the result of a $14.3 billion increase
in the profits reported by regulated investment companies,
as the mutual fund industry continued to prosper [5].
Total profits reported by regulated investment companies
amounted to $65.8 billion.

Pre-tax profits for the services division increased 18.8
percent to $11.0 billion. Approximately 90 percent of the
rise in net income for services was due to corporations
whose principal business activity was motion picture
production, distribution and services. Net income (less

Figure B

Number of Active Corporation Returns by
Industrial Division, Tax Years 1988 and 1989

Industrial division

All industries I ............
Agriculture, forestry

and fishing .....................

Mining ................................
Construction ......................

Manufacturing ...................
Transportation and

public utilities .................
Wholesale and retail trade.
Finance, Insurance

and real estate..............

Services.............................

1988

Number of
returns

(1)
3,562,789

119,902
41,080

381,499
299,538

Percentage
increase

(2)

-1.4

2.8
-2.3
2.9
1.8

149,248
984,553

572,418
995,425

0.9
1.3

9.8
-11.1

1989

Number of
returns

Percentage
increase

(3)

3,627,863

123,195
41,631

393,103
301,346

156,037
1,012.980

592,832
989,850

(4)

1.8

2.7
1.3
3.0
0.6

4.5
2.9

3.6
-0.6

'
Include's returns not allocable by industrial division.

NOTE: Excludes Foreign Sales Corporations and Interest-Charge Domestic
International Sales Corporations.

deficit) for this industrial group tripled to $2.4 billion.
The largest dollar decrease in net income (less deficit)

was in manufacturing. This decrease was division-wide,
as pre-tax profits dropped across the board for all indus-
trial groups. Pre-tax profits for the manufacturing divi-
sion, which comprises the largest dollar portion of total
pre-tax profits, decreased from $205.1 billion to $180.5
billion. The largest portion of the decrease was reported
for office, computing, and accounting machinery manu-
facturers, whose profits dropped 25 percent to $10.3
billion. For the 10 years preceding 1989, pre-tax profits
for manufacturers showed a fluctuating pattern (Figure F).
Profits of non-manufacturers, on the other hand, steadily
increased after 1982.

By asset size, 79.1 percent of all corporate profits for
1989 was attributable to the 5,450 returns with assets of
$250 million or more. This percentage continued to rise,
reflecting the growing number of returns with assets of
this size and the increasing proportion of corporate profits
they accounted for (Figure G).

Pre-tax profits reported for foreign corporations en-
gaged in a U.S. trade or business decreased from $2.6
million to -$130.7 million [6]. All of the industrial

Figure C

Form 1120S Returns and All Other Active
Corporation Returns, Tax Years 1986-1989

Number of Number of

Tax year Form 1120S Percentage all other Percentage

returns increase returns Increase

(1) (2) (3) (4)

1986.................................. 826,214 14.0 3,428,515 4.6
1987.................................. 1,127,905 36.5 3,612,133 5.4
1988.................................. 1,257,191 11.5 3,562,7891 -1.41

1989.................................. 1 1,422,967 , 13.2 , 3,627,8631 1.81

I Excludes Foreign Sales Corporations and Interest-Charge Domestic
International Sales Corporations. 41
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Figure 0

Net Income (Less Deficit), Tax Years *19812-1989
Billions of dollars

divisions reported declines in net income (less deficit),
except for transportation and public utilities. Although
there was,a large decline. in nit income (less deficit) ,
reported by foreign companies, the size of their overall
net losses'was similar to the losses reported for years prior
to 1988.

Positive income for all corporations rose only 0. 1
percent to $556.3 billion for 1989. Net'income would
have shown a decline for 1989.were: it not for the major
increases reported by regulated investment companies and
S Corporations, which t gether accounted for nearl one-y .

,fourth of,net income for 19,89. For 1988, thew corpora-
tions accounted foronly.one7fifth,of the total.

Corresponding tolhe.3,1,percent increase in the number
of deficit returns, total deficit ros6 from $142.9 billion to
$167.3 billion, an increase of J 7.1 percent. . Although all
industrial divisions shared in the'increase in total deficit
for 1989, the largest contributors-were, in particular,
transportation and public utilities'(34.9 percent), manufac-
luring (32.4 percent) and wholesale and retail trade (23.8.'
percent) (Figure E). Increases were reported across the,
board for the transportation and public utilities and whole-,
sale and retail trade divisions. However, the $8.8.billiori
rise in the manufacturing division was most prominent in
the following industrial groups: office, computing, and

accounting machines ~($1.7 b ioii)-* tobaccoW manufactur-
ers ($1.4billion); and 'soap, cleaners, and toilet goods
($1. 1, billion).

By asset size, the largest total deficit was recorded for
giant corporations, with assetsof $250 million or more.
These giarit corporations were responsible for $56.0
billion, or 33.5 percent of the total deficit. Theywere

.also responsible for 42. percentor$11.-6ofthe$24.4
billion increase. the deficit reported for 1989. -

Total receipts reported on corporate income tax returns
'for 1989 increased $0.7. trillion to $10.9 trillion [Table 1].
Despitethe pxpansionary. economy of -the 1980's, the
mcrease in.receipts for.Tax Year 1989 was smaller than
1988, reflecting the iriore moderate overall economic
growth that -occurred, that yeaor. Business receipts (in
general, gross operating- receipts) rose 5.3 percent to $9.4
'trillion. Similar to, Tax Year 1988, the largest dollar gains
occurred in wholesale and retail trade and in manufactur-
ing-

In addition to business receipts, total receipts includes
investment income (some of which comprised the gross
o0erating'. receipts of. financial iristitutions). For Tax Year
1989l'taxableinterest'income showed a substantial gain,
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Figure E

Net Income and Deficit, by Industrial Division, Tax Years 1988 and 1989
[Money amounts are in thousands of dollars]

Net income or deficit

1988

Percentage increase

Industrial
division

MET INCOME (LESS DEFICIT)

All Industries I .................................................................
Agriculture, forestry and fishing..............................................
Mining ....................................................................................
Construction...........................................................................
Manufacturing ........................................................................
Transportation and public utilities ...........................................

Wholesale and retail trade .....................................................
Finance, insurance and real estate........................................
Services .................................................................................

NETINCOME

All Industries I.................................................................

Agriculture, forestry and fishing ..............................................
Mining .................. I .................................................................
Construction...........................................................................
Manufacturing........................................................................
Transportation and public utilities ...........................................
Wholesale and retail trade.............................................. i
Finance, insurance and real estate............................ i I
Services.................................................................................

DEFICIT

All Industries ~.................................................................

Agriculture, forestry and fishing ..............................................
Mining ....................................................................................
Construction...........................................................................
Manufacturing........................................................................
Transportation and public utilities : ..................................
Wholesale and retail trade.....................................................
Finance, insurance and real estate ........................................
Services .................................................................................

(1)

412,982,753
1,615,921
4,111,855

11,343,920
205,083,651
46,943,801
42,844,883
91,892,954
9,276,631

555,850,912
4,184,927
8,581,355

17,946,717
232,182,692
59,870.499
66,594,873

136,"3,479
29,9511,~99

1142,1168,1159
2,569.006
4,469,500
6,602,797

27,099,041
12,926,698
23,749,990
44,550,525
20,674,668

(2)

25.8
-0.7

1,395.02
30.4
41.0
26.3
12.6

5.1
0.3

19.5

4.3
42.1
I S.A
34,7
19.6
10.5
5.6
8.0

4,3
7.7

-22.5
-0.9
1.0
2.6
6.8
6.6

11.9

Not income or deficit

(3)

389,010,675
1,550,580
3,144,686
8,736,930

180,476,024
39,073,953
36,155,437

108,907,351
11,020,194

SS6,332,4011
4,347,165
8,217,568

16,312,212
216,357,256
66,518,343
65.409,600

155,238,423
33,839,910

167,321,725
2,796,586
5,072,882
7,575,282

35,881,232
17,444,390
29,254,062
46,331,072
22,819,716

1989

Percentage increase

(4)

-5.8
-4.0
-2.4

-23.0
-12.0
-16.8
-15.6
18.5
18.8

0.1
3.9

-4.2
-9.1
-6.8
-5.6
-1.8
13.8
13.0

17.1
8.9

13.5
14.7
32.4
34.9
23.2
4.0

10.4

I Includes not income or deficit not allocable, by industrial division.
2 This increase was due mostly to several large corporations whose principal business activity for 1988 (but not 1987) was in mining.
NOTES: Excludes not income or deficit of Foreign Sales Corporations and Interest-Charge Domestic International Sales Corporations. Detail may not add to totals because of rounding.

increasing 20.5 percent to $930.9 billion. The finance,
insurance and real estate division accounted for 90 per-
cent of this increase, rising from $659.4 billion to $793.7
billion. As would be expected, banks and bank holding
companies accounted for most of this increase, with gains
of 32.7 percent and 16.9 percent, respectively. Gains
were also reported for savings and loan associations and
other credit agencies [7]. Tax-exempt interest on State -
and local Government obligations also rose, from $32.3
billion to $36.3 billion, an increase of 12:3 percent.

Percentage-wise, the largest gains in total receipts for
1989 were from net short-term capital gains (less net
long-term capital losses). Short-term capital gains in-
creased 93 percent from $5.6 billion to $10.8 billion.
Regulated investment companies accounted for a large
portion of these gains.

Net long-term capital gains (less net short-term capital
losses) increased 10 percent to $62.5 billion. This was the
first increase reported in long-term capital-gains since
1986. Net long-term capital gains had declined for 1987
and 1988, probably a result of the less beneficial tax
treatment of capital gains allowed under."TRA [8].

Deductions
Total deductions increased 7.0 percent to $10.5 trillion for
1989. This rate of increase was 0.5 percent larger than the
rate of increase reported for total receipts. For 1989, this
differential was sufficient to cause a decrease in overall
net income (as net income is the difference between total
receipts and total deductions).

Interest paid, the largest identifiable deduction item
aside from cost of sales and operations, rose $ 159. 1
billion to $831.5 billion for 1989. Interest paid had
increased only modestly for previous years (Figure H).
The 1989 increase of 23.7 percent was similar in magni-
tude to the 20.5 percent increase in interest income on the
receipts side. As with previous years, the finance, insur-
ance and real estate division accounted for $105.9 billion,
or two-thirds, of the increase. Within that division, bank
holding companies were responsible for $45.5 billion of
the increase, while banks and savings and loan associa-
tions accounted for $24.9 billion and $14.8 billion of the
increase, respectively.

While most of the interest paid deduction was concen-
trated in the financial industries, interest paid also in- 43
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Figure F

Net Income (Less Deficit), Manufacturing and Non'-manufacturing Industries,
Tax Years 1980-1989

Billions of dollars

250 [

200

150

100

50

M Manufacturing

M Non-manufacturing

I
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1980 1981 1982 1983 1984 1985 - 1986

creased for the non-financial industries -- by 20.7 percent,
to $309.7 billion. Unlike finance, insurance and real
estate, where interest paid typically takes the form of
amounts paid on bank and savings deposits and withdraw-
able shares, interest paid for other industries represents
amounts paid on other kinds of corporate debt, especially
on long-term bonds. For 1989, the non-financial indus-
tries comprised 70.9 percent of total long-term mortgages,
notes and bonds payable in I year or more, and 37.2
per6ent.of the total interest paid deduction (Figure 1).

Figure G

Returns with Total Assets of $250 Million
or More Compared, with All Returns, Tax
Years 1985-1989
[Money amounts are in millions of dollars]

Tax year

Number

(1)
4,052
4,471
4,794
5,120
5,450

Returns Net income (less deficit)

Percentage

oftotal

(2)

0.12
0.13
0.13
0.141
0.151

Amount

(3)

177.2
197.5
247.6
320.7
307.6

lExcludes Foreign Sales Corporations and Interest-Charge Domestic
international Sales Corporations.

Percentage

of total
. (4)

73.8
73.4
75.4
78.01
79.11

1987 1988 1989

Tax Year

Net loss from sales of property other than capital assets
(treated as a deduction for the statistics) rose 50 percent or
$7.0 billion. Bank holding companies were responsible
for over half of the increase. The net loss was the result
of several large bank holding companies that had either
liquidated their assets or merged with another company.

The depreciation deduction rose a modest 3.0 percent to
$3373 billion, continuing the slow rate of growth experii-
enced in the latter half of the 1980's [9]. From 1980
through 1985, the depreciation deduction rose at an
average annual rate of 14.1 percent. Then, between Tax
Years 1985 and 1989, the average annual rate of increase
dropped to 2.4 percent (Figure J). The lower depreciation
deductions for recent years may be related to the changes
mandated by TRA. -TRA instituted a modified Acceler-
ated Cost Recovery System (ACRS) that lengthened the
periods over which assets could be depreciated and
changed the depreciation methods for business property
placed in service after 1986. -

The amortization deduction increased 25.8 percent to
$25.6billion. Although the amount of amortization rose
for all industrial divisions, the largest dollar increases
were found in the manufacturing and services divisions,
respectively. Within manufacturing, the largest increase
was recorded by tobacco companies, followed by book

I
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Figure H

Interest Paid Deduction, Tax Years
1985-1989
[Money amounts are in millions of dollars]

Tax

year

Finance, Insurance
and real estate

Interest paid

deduction

(1)
363.0
351.9
364.5
416.0
521.9

Percentage

Increase

(2)

4
'
6

-3.1
3.6

14.1
25.5

All other
Industries

Interest paid
deduction

(3)

205.6
221.0
225.4
256.51
309.71

Percentage
increase

(4)

9.0
7.5
2.0

13.81
20.7'

I Excludes Foreign Sales Corporations and Interest-Charge Domestic
international Sales Corporations.

publishers. The services division reported an increase of
$1.6 billion. Over half of the total increase was attribut-
able to corporations engaged primarily in motion picture
production, distribution or services.

Balance Sheets

Assets
For Tax Year 1989, year-end net growth in total assets
was relatively stagnant compared to other recent years.
The 7.0 percent increase for 1989 raised total assets from
$16.6 trillion for 1988 to $17.6 trillion. The $ 1.0 trillion
increase was the smallest since 1984. The increases in
total assets for Tax Years 1988 and 1987 were 8.1 and 8.2
percent, respectively.

The largest increase in total assets occurred in manufac-
turing; however, even here, assets increased only 9.8
percent, from $3.4 billion to $3.7 billion (Figure K).
Motor vehicles and equipment made up the largest in-
crease, recording a gain of $0.03 billion. This industrial
group also showed large increases in "other assets" and
"other investments." These increases may be related to
investments made in international companies' acquisitions
by U.S. manufacturers during 1989 [101. Overall, manu-
facturing continued to be the second largest industrial
division with 21. 1 percent of total assets. Finance, insur-
ance and real estate remained the largest, representing
56.6 percent of the whole.

The largest individual asset accounts on the balance
sheet were for notes and accounts receivable ($4.2 tril-
lion) and gross depreciable assets ($4. 1 trillion). After a
$334.4 billion increase in 1988, receivables increased
only $96.9 billion in 1989. Declines in the mining and
service divisions contributed to the slower growth. The
increase in gross depreciable assets of $248.8 billion can
be compared to the $218.0 billion increase in 1988.

Similar to the non-financial industries, finance, insur-

ance and real estate, the largest industrial division in
terms of total assets, showed notes and receivables as the
largest asset account, followed by "other investments"
(Figures L and M). "Other investments" increased 8.3
percent to $2.5 trillion, while notes and receivables were
more stable, increasing only 1. 1 percent to $2.8 trillion.
Some examples of "other investments" for the finance
division include land and buildings owned by real estate
operators and real estate holdings of insurance carriers
(other than home offices and branch office buildings and
equipment), bank certificates, and common stock. The
largest asset category within non-financial industries was
net depreciable assets which increased 5.7 percent to $2.1
trillion dollars.

Intangible assets increased 33 percent or $108.6 billion
for 1989. The majority of this increase (68.7 percent) was
reported by manufacturers, specifically those classified as
tobacco manufacturers. Intangible assets, which include
the acquisition costs of goodwill, trademarks, copyrights
and like assets, tend to increase during periods when high
levels of mergers and acquisitions occur [ 11].

Liabilities
Mortgages, notes and bonds payable in less than 1 year
showed the largest relative increase for 1989. The 12
percent gain brought the total for the short-term mortgage,
notes and bonds account to $1.6 trillion. The largest
portion of the gain (11.7 percent) was reported by motor
vehicle and equipment manufacturers.

"Other current liabilities" was the largest account on the
liabilities side of the balance sheet (Figure N) and in-
cludes most of the deposits and withdrawable shares of
banking and savings institutions. This account remained
relatively stable, with only a slight increase to $5.1 bil-
lion. Almost all of this increase was due to manufacturers,

Figure I

Comparison of Interest Paid Deduction and
Mortgages, Notes and Bonds Payable in 1
Year or More for Nonfinancial Industries,
Tax Years 1985-1989
[Money amounts are in millions of dollars]

Tax
year

1985
1986
1987
1988, ........
1989,

Interest paid
deduction

Amount
Percentage

Of
total

(1)
205.6
221.0
225.4
256.5
309.7

(2)

36.2
38.6
38.2
38.1
37.2

Mortgages, notes and bonds
payable in

Amount

(3)

1,196.2
1,387.9
1,520.2
1,673.2
1,764.7

year or more

Percentage
Of

total

(4)

70.4
70.9
71.0
711.1
70.9

I Excludes Foreign Sales Corporations and Interest-Charge Domestic
International Sales Corporations. 45
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Figure J

Depreciation Deduction, Tax Years 1980-1989
Billions of dollars
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rather than financial institutions.
Large increases were also reported for the "other

liabilities' account, which contains no.t-allocable long-
term liabilities on the tax return balance sheet. Some
examples of these liabilities include provisions for, certain
deferred taxes, profit sharing plans and unearned interest.
If.-"other liabilities" were-included along with bonds,
notes and,mortgages payable in 1 year or more and loans
from stockholders, then long-term debtas a whole, in-
creased $395 billion to $5,211 billion.

Income Tax and,Credft . I ; 1, - -, I. ..,

In contrast to the slight increase iripositive net incomie,
income subject to tax (the term used for- the statistics to
describe the corporate tax base) declined $12.1 billion to
$371.0 billion for 1989 (Figure 0). Forimost corpora-
tions, income subject to tax is equal to net income less
certain statutory special deductions: The latter include the
dividends pAid-deductions unique-W regulated investment
companies and real estate investment trusts~ As a result of
these'deduciioiis,,these,tw6'gioiips of companies (as well
as S C6iTiorationis~ are'in effed.'income' conduits. * Nearly
all theifn'et iricomeiis` taxed"thr6ugh t

I
hi

I
!"shareholders. The

increases iri'positive net4ficome for ihi~sii companies are
theiefoie not reflected in the' statistics for incom6 subject

1985,

Figure K

1986 1987 , - , 1988 1989

Total Assets by Industrial Division,'
Tax Year 1989

services (3%)

Finance,
insurance
and real
estate

(56%)

Construction (I%)

Transportation and
011c, utilities %)

Agriculture,
forestry~ and
' fishing -

I
Manufacturing

(21 %)

--k
Mining (1%)

Wholesale and
retail trade (8%)

Includes "Nature of business not allocable," not shown separately.
Less than 0.5 percent.

NOTE: Detail rnay net
.
add to total because of rounding., %

$17.6 Trillion



Corporation Income Tax Reftmis, 1989

Figure L

Total Assets by Type of Account, Non-financial Industries, Tax Year 1989

Tax-exempt
securities I

Investments in U.S.
Government
obligations

(I %)

I Less than 0.5 percent.
NOTE: Detail may not add to total because of rounding.

to (the corporation income) tax. Also contributing to the
discrepancy between net income and income subject to
tax for 1989 was the change in the overall total for
statutory special deductions, which increased at a more
rapid rate than net income. For Tax Year 1989, the total
for these deductions increased 5.7 percent or $6.7 billion.

The sharp increase in the deductions for dividends paid
by regulated investment companies (and, to a lesser extent
real estate investment trusts) was the principal reason for
the increase in total statutory deductions for 1989. The
size of these, as well as other special deductions, was
sufficient to reduce income subject to tax for these com-
panies to $2.6 million even though their combined net
income before statutory special deductions amounted to
$67.1 billion. For Tax Year 1988, their net income was
$52.6 billion and income subject to tax was $7.7 million.

The second largest statutory special deduction after the
dividends paid deduction was the net operating loss
deduction, or NOLD [12]. The NOLD, for purposes of
the statistics, reflects certain prior-year losses carried
forward and applied against current-year net income [13].
%ile total special statutory deductions increased overall,
the part attributable to NOLD decreased 16 percent from
$51.4 billion to $43.0 billion. The decrease in NOLD was

Loans to stockholders
(I%)

Not depletable assets
0 %)Cash

(3%)

widespread, particularly in the manufacturing division.
7he deduction for intercorporate dividends received

was the third largest component of the statistics for
statutory special deductions. This deduction increased
only 5.9 percent compared to the 13.8 percent increase for
Income Year 1988. The largest increases occurred in
transportation and public utilities, followed by finance,
insurance and real estate.

Reflecting the decline in income subject to tax, income
tax before credits (which, for Statistics of Income, in-
cludes the alternative minimum tax) decreased from
$131.4 billion to $127.8 billion. Forty percent of this
decrease was due to the manufacturing division, mostly to
the manufacturers of aircraft, guided missiles and parts.
Regular income tax, the main component, decreased,2.9
percent from $126.9 billion to $123.2 billion [14].

The alternative minimum tax (AMT), a separate tax
related to regular taxable income, increased only $0.2
billion to $3.5 billion. For comparison, the tax for 1989
was $3.3 billion and $2.2 billion for 1987. The number of
returns reporting AMT for 1989 was 25,237, about the
same as for 1988. For 1988, ANIT for the manufacturing
division alone increased $0.7 billion, but then decreased
by $0.3 billion for 1989. 47
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Figure M

Total Assets by Type of Account, Finance, Insurance and Real Estate Industries9
Tax Year 1989

Inventories I investments In U.S.

= Cash (6%)

Other
investments

(25%)
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I Less th n 0.5 percent.
NOTE: D:tall may not add to total because of rounding.

In determining the tax due to the U.S. Government,
regular tax first was reduced by credits. The foreign tax
credit continued to be the largest credit. After a $6.3
billion dollar increase for 1988, the foreign tax credit
dropped by $3.1 billion to $24.0 billion for 1989. This
decrease reversed the upward trend evidenced since 1982.
One7quarter of the decrease was due to corporations
classified as tobacco manufacturers.

The general business credit continued to decline,
reflecting the changes instituted by TRA, This credit
decreased by 30.2 percent to $3.8 billion. With excep-
tions, the investment tax credit, the largest component of
the general business credit, was rescinded by TRA on
January 1, 1986. TRA also reduced the maximum amount
of tax against which the general business credit could be
applied. Two credits of lesser size showed sharp in-
creases, the orphan drug credit and the nonconventional
source fuel credit.

The prior year minimum tax credit rose 78.5 percent to
$836.6 million. The largest part of the increase was due
to the petroleum refining industry which increased from
$5.5 million to $92.5 million. In gener'al,'this tax credit is
taken by companies who have paid alternative minimum
tax for the prior tax year but are not paying it for the

Figure N

Government
obligations

(9%)

All other
(12%)

Total Liabilities by Type of Account, Tax Year.1989

-1-lud" Pp~~PdMW WW .-PP,".4td mW1 -Mg.

NOTES: C.0 0 tm-uq .-k, P.Ud W Wt-) R.Milti.., 1.-t 0-

D.W1 ..y-t dd W W.1 becau~ of Munding.
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Figure 0

Selected Tax and Tax Credit Items, Tax Years
1988 and 1989
[Money amounts are In thousands of dollars)

Item 1988 1989
Percentage

increase

(1) (2) (3)

Income subject to tax.................. 383,201,978 371,064,612 -3.2
Income tax, total I ........................ 131,367,397 1127,754,0211 -2.8
Regular tax ................................ 126,899,211 123,236,461 -Z9
Personal Holding Company

tax 2....................................... 17,729 25,618 44.5
Tax from recapture of

Investment and low-income
housing credits 2............. 552,398 354,889 -36.8

Alternative minimum tax2 3,352,845 3.540,918 5.6
Environmental tax" .................... 487,926 471,779 -3.3

Tax credits, total.......................... 35,567,S32 31,702,962 -10.9
Foreign tax credit ...................... 27,068, 104 23,996,821 -11.3
U.S. possessions credit........... 2,318,021 2,793,603 20.5
Orphan drug credit. ................. 8,053 14,190 76.2
Nonoonventional fuel source

credit ............................. 49,S17 82,792 67.2
General business credit............. 5,559,174 3,882,728 -30.2
Prior-year minimum tax credit 468,767 836,681 78.5

Total income tax after credits 95,896 96,147 0.3
Includes certain other taxes, not shown below.
For purposes of the statistics, this tax Is included in both income tax before

and after credits. By law, tax credits can only offset regular tax.
NOTE: Detail may not add to totals because of rounding.

current year. Since, for purposes of the statistics, the first
full-year that the alternative minimum tax was in effect
was 1988, the first full year for which the prior year
minimum tax credit applied was 1989 [15).

Despite the decline in total tax before credits, total tax
after credits, the amount actually owed the Federal Gov-
ernment, showed a slight increase, from $95.9 billion to
$96.1 billion. This outcome was the result of total tax
credits declining by less than the decline in tax before
credits (Figure P).

Figure P

Total Income Tax Before and After Credits,
Tax Years 1988 and 1989
[Money amounts are in thousands of dollars)

Item 1988 1989 Increase

(1) (2) (3)

Total Income tax before
credits

-_ '***

.................
131,367,397 127,754,021 -3,613,376

Total tax credits.................. 35,471,636 31,606,815 -3,864,821
Total income

tax aftercredits............................. 1 95,895,762 1 96,147,206 ?53.535

NOTE: For purposes of the statistics, Personal Holding Company tax, tax from
recapture of investment and low-income housing credits, alternative minimum tax,
environmental tax and certain other taxes are included in both tax before and after
credits. By law, tax credits can only offset regular tax (see Figure 0).

summary
The number of returns filed for Tax Year 1989 increased
1.8 percent, offsetting the one-time decrease that occurred

for 1988. By industrial division, there were moderate
increases in the total number of returns filed across the
board.

Corporate pre-tax profits decreased for the first time
since Tax Year 1982, dropping by 5.8 percent, from $413
billion to $389 billion. All of the industrial divisions
reported decreases except for the finance, insurance and
real estate and the services divisions. The 18.5 percent
increase for the finance, insurance and real estate division
was attributable to regulated investment companies.

Interest income and interest paid both showed signifi-
cant increases for 1989. Taxable interest income rose
20.5 percent to $930.9 billion, while interest paid in-
creased $159.1 billion to $831.5 billion. As expected, the
finance, insurance and real estate division accounted for
most of the gains.

As overall net income reported by corporations (other
than those that were income conduits, i.e., S Corporations
and certain investment companies) declined, so did
income subject to tax, the tax base tabulated for Statistics
of Income. For 1989, income subject to tax decreased
3.2 percent to $371.1 billion. Statutory special deductions
from net income used to determine the corporate tax base,
however, increased. This rise countered the slight in-
crease in positive net income and led to a correspondingly
slight decrease in the corporation income tax before
credits. This amount decreased from $131.4 billion to
$127.8 billion. Tax after credits, however, increased
because total tax credits increased by a lesser amount.
For 1989, total income tax after credits, the amount due
the U.S. Government, was $96.1 billion compared to
$95.9 billion for 1988.

Foreign tax credit continued to be the largest credit,
even though it declined for the first time since 1982. The
decline in the general business credit, continuing to reflect
the rescinding of the investment credit instituted by TRA,
dropped by 30.2 percent to $3.9 billion.

Data Sources and Limitations
The data for Income Year 1989 cited in this article are
based on a sample of corporation income tax returns with
accounting periods ending July 1989 through June 1990.
The returns represented domestic corporations filing Form
1120 or Form 1120-A (short form); foreign corporations
with income "effectively connected" with a U.S. business
filing Form 1120F; life insurance companies filing Form
1 120L; mutual or stock property and casualty insurance
companies filing Form 1120PC; S Corporations filing
Form 1120S; regulated investment companies filing Form
1120RIC; and real estate investment trusts filing Form
1120REIT. Forms IC-DISC filed by certain Domestic 49
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Corporation Income Tax Return~, 1989,

Intenational Sales Corporations and, 1120-FSC filed by
Foreign Sal6s Corporations were not includedfor

-
1989.

The revisions to the Standard Industrial Classification
(SIC) for 1987 are not reflected in the'statisiics.''.

The statistics were estimat6d based on i stratified
probability sample'of approximately 82,400'ntive corpo-
ration income tax returns selected after administrative
processing but before'audit examination. The

.
returns

were stratified based on. combinations. ofnet. income.and
total assets at rates ranging from. 0.25 to 100ipercent.

Because the data.are based on a sample,,they are~sub-
ject to sampling error. . In order. to use these statistics
properly, the magnitude of the sampling error, measured
by the, coefficient of variation (CV),.should be.tiken into
account .(Figure' Q).,* The CV's for frequency estimates are
intended only as a general indication of the reliability of
the data. For numbers ofreturns other than those shown,
the corresponding CTS can be estimated by interpolation.

Figure Q

Coefficients of Variation (C)f) for Frequency
Estimates, Tax Year 1989_

Estimated
number of returns

2,000,000 ........... . ....... ..............
500,000........................................
250,000...........................I ............
50,000......................... ............
2-5,000 ......: .............................
10,000 ...................... ................
5,000...;.........I I

......................

r Approximate,
ooefficiefit of variation (CV)

1.42
.2.84
4.02
8.99

12.71
20.10
28.4~

NOTES AND REFERENCES
[1] For 1988, the number of returns declined for. the first

time since the end of World War 11. This declmewas
prompted by the Tax Reform Act of .1986, which
caused somecompahies to be included in the 1987
statistics twice, both,by a part-year return and a full-
year return, each witha'n accounting period that
ended during the span of months July 1987 through
June 1988 (the accounting periods,represented in.the
1987 statistics). The unusually large number of. part
year returns filed, in turn, lid to an unusually large
increase in~the total number of returns for the year.
The increase in part-year returns. was due to many S
Corporations (and Personal Service Corporations
having to change their accounting Periods from a
non-calendar year to a calendar year as required by
the 1986 Act. In addition, other corporzitionschanged
to S Corporation status in order to take advantage of
the lower individual income tax rates on corporate
profits allowed under the Act; some of these compa-

nies. also had to file part-year returns if they were not
already using the required calendar year accounting
period. Thus, since the increase in returns for Tax
Year 1087 was followed by a decline for 1988,.the
escalation was an anomaly. The increase recorded for
1989 is only significant in that it reflects a return to
the more gradual upward trend in filings that previ-
ously exlsted.`

[2) For a more detailed description of all the require-
m6nts for,filing Form 1120-A,.see U.S. Department
'of the Treasury, Internal. Revenue Service, 1989

[3)

InstructionsforFor7n.1120-A.

Generalbuilding
.
contractors include contractors

prii-qarily engaged in construction (including new
worl~.additions, alterations, remodeling and repair) of
single-family houses, other residential buildings,
industrialbuildings and warehouses, and other

-nonresidential buildings-.Ap-artment building
construction and motelfhotel construction are also
includedin this industrial group-

[4] "Construction," U.S. Industrial Outlook, U.S.
Department of Commerce, International Trade
Commission, 1990.

[5] ",Mutual Funds," U.S. Industrial Outlook, U.S.
Department of Commerce, International Trade
commission, 1990.,

[6] This will be. the'subject of a future Bulletin article,
on foreigricontrolled U.S. corporations.

[71 Other. credit agencies include one or more of the
following: mortgage banks and brokers; rediscount
and financing institutions for credit agencies other
than banks; Federal Home Loan banks; agricultural
credit institutions; and credit agencies and finance
companies not elsewhere classified.

[8] The,oreferential alternative tax rate on net long-term

191

capital gain (less net short-term capital loss) was
repealed for tax years beginning on or after July 1,
1987, effectively taxing corporate capital gamis at the
regular'corporate tax rates.

The depreciation deduction includ6s identifiable
amounts of depreciation reported in the "Cost of
Goods Sold and/or Operations" or "Other Deduc-
tiohs7 schedules.

[10] Mergers & Acquisitions, 1990 Almanac and Index,
May/June 1990, Volume 24, Number 6.

[11] Ibid.,
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[12) The other components of statutory special deduc-
tions include the several dividends received
deductions and the deductions for divid6nds paid by
regulated investment companies and real estate
investment trusts and on certain preferred stock of
public utilities.

[13] The net operating Ioss deduction must first be
carried back for a period of 3 years; only the
remainder is carried forward to subsequent years.
Carryback adjustments from future years could not
be shown on the tax returns used for these statistics
and no attempt was made to obtain them.

(14] Regular tax is the tax based on the regular corporate
tax rates applied to "'income subject to tax." It is

therefore before all credits. This amount is reduced
by tax credits for the following: foreign taxes, U.S.
possessions tax, orphan drug research, the produc-
tion or sale of

'
fuels from nonconventional sources,

general business incentives, and the prior year
minimum tax.

(15] The corporate statistics include returns with account-
ing periods ending from July 1989 though June
1990. The first tax year the alternative minimum tax
was in effect was 1987. Thus, the 1987 corporate
statistics only partly reflect the effects of the tax
change. Since the prior year minimum tax credit can
only be taken in the year following the payment of
AMT, the first full year it was in effect was Tax
Year 1989:
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Corporation Income Tax Reftuns, 1989

Table 1.-Selected Balance Sheet, Income Statement and Tax Items, by Industrial Division and Asset Size
--Continued
JAJI figures are estimates band on samples-money amounts we In thousands of dollaml

Item, industrial division Total Zero assets
$1

under

$100,000

$100,0()0
under

$=1000

$250,000
under

$500,D00

M'000
under

$1,000,000

(1) (2) (3) (4) (5) (6)

TRANSPORTATION AND PUBLIC
UTILITIES

Number of returns ................................ 156,037 10,978 76,037 27,349 15,116 11,902
Total assets... ............................ 1,474,41ZS64 2,654,399 4,487,228 5,441,390 8,334,345
Total receipts......................................... 906,501,336 15,382,331 14,739,962 15,757,753 15,702,427 19,912,W9
Business receipts................................... B",076,080 13,057,585 14,491,849 15,328,203 15,401,001 19,228,706
Interest paid........................................ 56,900,550 613.328 137,094 222,113 261,079 378,331
Net income ease, deficit) .................. 39,073,963 496,144 -141,897 144,134 -11,579 t88,017
Total income tax..i................................. 17J76,596 204,892 17,692 26,943 42,981 72,814
Total Income tax after credits.A .............. 15,664,580 171,353 14,688 26,173 37,964 67,916
Not worth............................................... 511,303,116 A8.896 802,225 785,574 1,899,891

WHOLESALE AND RETAIL TRADE
Number of returns .................................. 1,012,980 54,578 438,915 206,341 119,141 83,772
Total assets.............. ............................ 1,390,555,7-74 17,032,582 33,399,347 41,915,760 58,677,262
Total receipts ........................ .......... 3,184,946,370 45,886,139 89,771,887 128,344,640 138,769,253 197,203,S78
Business receipts................................... 3,094,814,670 44,261,669 88,607,333 126,694,851 136,593,127 184,108,908
Interest paid ........................................... 61.697,168 746,693 713,605 1,242,405 1,476,298 2,054,238
Net Income ease deficit) ........................ 36,165,437 -91,081 -841,875 159,235 925,023 1,246,899
Total income tax.4 .................................. 13,695,625 230,612 93,505 186,242 283,2D9 406,162
Total income tax after credits.1 .............. IZ673,766 169,264 92,026 181,178 276,338 396,222
Not worth ............. ................................. 342,748,950 Z301,252 6'9A019 13,384,612 19,932,136

FINANCE, INSURANCE AND
REAL ESTATE

Number of returns .................. ............... 592,832 44,686 266,308 -33,168 63,486 44,202
Total assets........................................... 9,957,481,118 - 8.100,764 15,089,401 22,532,841 30,9S0,252
Total receipts ......................................... 1,868,003,369 96,987,259 27,206,314 12,649,276 14,822,158 IS,363.316
Business receipts................................... M,75Z870 8,807,634 24,9M,381 10,824,776 11,805,838 1 2,367,470
Interest paid ........................................... S21,868,248 70,818,623 461,594 496,404 726,804 M,924
Not income Voss deficit)........................ 108,907,351 161,229 384,112 107,483 51,194 455,642
Total income tax.# ..................... _ 22,693,2DO 1,311,771 73,939 99,752 1 21,539 160,953
Total income tax after credits.1 .............. 20,146,630 1,154,787 72,367 97,847 121,144 158,987
Not worth ..................................... 2,028,200,908 - -382,925 3,950,499 6,985,499 9,971,973

SERVICES
Number of returns .................................. 989,SW 55,821 656,781 143,726 61,861 34,680
Total assets ............................ 552,132,138 - 19.158,966 22,713,&U 21,370,885 24,526,726
Total receipts ................................. 735,497.193 1 1,620,422 Ii0,663,D74 72.017,079 54,141,274 52,932,644
Business receipts................................... 680,350,095 10,360,712 108,479,061 69,828.264 52,552,018 49,599,276
Interest paid ....................................... 26,858,974 517,419 775,191 938,250 772,836 919,877
Not income (loss deficit)....................... 11,020,194 68,816 1,855,878 513,401 667,672 623,229
Total income tax.4 .................................. 5,785,665 168,793 122,215 166,696 148,782 181,875
Total income tax after credits.4 .............. 4,930,443 64,464 115,122 16l,360 141j 13 171,278
Net worth ............................................... . 132,375,217 281,675 5,280,658 6,085,277 6,152,540

Footnotes at end of table.
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Corporation Income Tax Returns, 1989

Table I.--Selected Balance Sheet, Income Statement an.dTax Items, by Industrial Division and Asset Size
--Continued
(All figures are estimates based on samples--money amounts are in thousands of dollars]

Item, industrial division
$1,000,000

under

$5,000,000

$5,000,000
under

$10,000,000

$10,000,000
under

$25,000,000

$25.000,000

under
$50,000.000

$W,000,0D0

'Under
$100,000,000,

$100,0o0,000
under

$250,000,000

$250,000,000
or

more

(7) (8) (9) (10) (11) (12) (13)

ALL INDUSTRIES
Number of return .................................. 261,895 38,236 24,810 10,781 7,276 5;604 6,450
Total assets ..................... ..................... 548,078,126 265.542,278 386,563,232 379.M,61 1 615,157,094 883,741,291 14,205,296,834
Total receipts......................................... 1,169,SD9,547 505,641,183 558.213,868 386,450,722 368,918,334 567,476,613 5.833,146,057
Business receipts _ ........................... 1,136,097,227 487,998,253 532,518,636 357,251,897 328,755,'631 497,836,861 4,674,749,638
Interest paid ........................ 19,928.178 9,839,418 14,323,081 15,318,546 21,M,315 38,195,183 620,798,"3
Not income (less deficit) : ............ 12,877,814 7,229,251 9,910.703 8.717,560 11,318,ilS 19,269,427 307,627,364
Total income tax.A................................. 4,433,038 2,452,937 3,402,799 3,243,646 4,0021i08 6,726,906 97,118,783
Total income tax after credfts.A..............

.
4,247,668 2.313,921 3.1.30,176 2,880,190 3,429,556 5,901,878 89,079,540

Net worth ...................... ................. 155,166,056 76,708,485 112,6918,597 100,~88,919 138,826,605 253,870,170 3,651,886,540

AGRICULTURE, FORESTRY
AND FISHING

Number of retums .......... ................. 8,841 695 272 101 52 35 7
Total assets ........................... 16,067,836 4,781,626 4,024.387, 3,553,453 3,612,621 5,710,858 3,139,317
Total receipts ........................ 18,412645 5,413,534 5,715,W 4,526,997_ 4,975,20.5 5,605,014 4,086,606
Business receipts............................ 17,134:135 5,065,482 .5,427,071 4,316,259 4,614,551 5,311,948 3,829,673
Interest paid ........................................... 735,281 205,928 195.057 138,299 1152,732 223,717 63,047
Net income (less deficit) ........................ 195,485 26,948 -25,679 122,651 1 ~5,779 124,879 390,852
Total income tax.ft................................. 103,165 46,923 17,205 41,467 57,475 66,319 133,661
Total income tax after credits.A .............. 95,117 46,506 16,482 37,924 51,805 64,878 1 14,887
Net worth.......................................... 5,412,489 1,175,621 1,049,684 __-1,180,21,3- ~1,096,18.2- -2,128,885-

-MINING
Number of returns.................................. 2,878 751 441 177 123 74 87
Total assets ........ .................................. 6,293,741 5,304,656 6,760,619 6,487,609 10,332,965 12,496,700 183,408,023
Total receipts......................................... 6,972,274. 3,918,222 5,252,689 4,041,987 6,941,417 9,027,997 56,364,786
Business receipts ................................... 6,413,464 3,392,549 4,690,380 3,600,799 6,024,770 8,177.016 46,764,074
Interest paid........................................... .187,840 150,386 203,325 173,723 265,817 366,904 4,942,018
Net income (less deficit)........................ 40838 -77,035 .77,22B 63,070 350,663 425,990 2,594,644
Total income lax.~ ................................. 47:996 47.610 59,932 47,001 172,972 153,273 1,198,942
Total income tax after credhs.A .............. 45,128 40,048 54,47S ",570 107.240 125,351 622,670
Net worth- .................. : .................... 1,683,200 1,796,637 2,439,842 2,826,775 4,414,324 6,333,425 108,181,276

CONSTRUCTION
Number of returns.... .............................. 29,299 3,381 1,522 367 163 86 43
Total assets...................... .................... 60,198,802 23,574,640 22,378,699 12,381,829 11,030,572 15,204,873 52,167,712
Total receipts ......................................... 130,659,156 44.750,638 ",835,991, 22,038,672 17,760,517 23,396,322 44,950,907
Business receipts................................... 128,349,043 43,744,529 43,770,296 21,418,89~,. 17,217,471 22,665,796 41,231,048
Interest paid ........................................... 1,419,656. 394,797 450,439

.
247,621 ~~S4,405 422,584 2,328,823

Net income (less deficit) ................. 2,366,449 1,173,328 1,211,840 508,032 491,744 438,784 740,188
Total income tax.A... .......................... 609,915 258,860 276,042 141,357 124,964 106,631 335,892
Total income tax after credits. ~.............. .573,720 245,869 261,337 135,006 121,561 103,149 204,793
Net worth ............................... _,_ .......... 16,577,644 6,606,851 5,968,642 3,113,542 2,908,725 3,51S,343 13,460.694

MANUFACTURING
Number of retums.................................. 41,337 8,092 .5,785,

-
2,138 .1,172 932 1,066

Total assets ........................................... 91,182,187 56,979,354 90,151,423 74,583,175 82,M.065 146,197.469 3,133,044,487
Total receipts, ........................................ 206,296,271 113,257,954 165,191,225 116,516,950, 116,SO1,537 185,132,193 2,460,139,005
Business receipts 513,69921 110,90 7,142 161,991,643 113,321,531 112,757,181 177,886,709 2,234,575,320
interest paid........... ..........

3:
263,136 2,085,843 3,101,712 2,693,445 3,052856 5,847,347 124,488,887

Net income (less 3,679,817 2,790,020 4,716,967 4,045,718 4,787:279 7,429,181 149,823,492
Total income tax.A 1,080'"st 798.455 1,326,134 1,302,087 1,597,151 2,921,940 53,163,774
Total income tax after credits,A .............. 1,022,176 726,197 1,153.283 1,021,663 1,198,196 2,234,306 30,689,123
Not worth............................ 34,096,456 22,046,340 36,201,101 29,364,013 33,480,134 56,124,564 1,149,676,786
Footnotes at end of table.
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Table I.--Selected Balance Sheet, Income Statement and Tax Items, by Industrial Division and Asset Size
--Continued
(All figures are estimates based on samples-money amounts are In thousands of dollars]

Item, industrial division
$1 10W,000

under

$5,000,000

$5,000,000
under

$10,000,000

$10,000,000
under

$25,000,000

$25,000,000
under

$50,000,000

$50,000,000
under

$100,000,000

$100,000,000
under

$250,000,000

$250,000.000
or

more

(7) (a) (9) (10) (11) (12) (13)

TRANSPORTATION AND PUBLIC
UTILITIES

Number of return .................................. 11.515 1,939 1,065 381 210 186 358
Total assets.'. 23,652,598 13,365,007 16,276,698 13,722,8011 15,573,350 30.189,841 1,340,815,201
Total receipts. .......................... 47,341,SW 20,235,300 19,972,746 16,843,492 13,=,735 26,946,118 680,844,264
Business receipts............... ................... 46,988,473 19,460,010 19,107,237 14,767,776 13,040,861 24,854,605 629,359,774
Interest paid ........................................... 1,056,OB5 624,733 738,086 SG1,2W 767,503 1.814,698 49,626,322
Not income Oess deficit).................... 142,684 .15.673 -97,372 248.471 .101,637 266,995 37,955,665
Total income t&xA.................................. 230,344 139,066 159,425 2D6,739 145,076 411,364 16,519,260
Total income tax after credhs.f .............. 218,932 134,496 154,175 199,842 132,437 393,149 14,113,456
Not worth............................ .......... 4,170,931 2,6811,469 3,281,961 3,286,028 3,211,193 6,142,330 486,103.412

WHOLESALE AND RETAIL TRADE
Number of returns.................................. 89,771 11,477 5,742 1,627 727 483 407
Total assets ....................... 187,938,980 78,433,06 86,366.390 65,753,748 50,763,071 76,122,344 704,153,075
Total receipts......................................... 617,631.683 260,178,181 247,425,432 1515,371.889 127,439,515 181,338,236 1,005,596,038
Business receipts ................................... 607,469,351 265,666,367 242,127,083 151,914,897 124,294,500 176,735,904 956,540,690
Interest paid........................................... 7,421,651 3,143,427 3,411,677 2,136,222 2,052,688 3,259,881 34,038,482
Not income (less deficit) ........................ 5,338,366 2,SW,160 3,231,742 1,667,942 1.792,071 2.566,275 17,610,779
Total income taxA .......... ....................... 1,434,054 624,768 801,484 560,374 607,070 1,080,736 7,288,511
Total income tax after creditsA ............... 1,402,124 614,129 781,417 535,274 591,389 1,029,237 6,606,167
Not worth ...................................... 54,726,898 21.2W,191 24,035,733 15,086,367 14,312,070 22.520,587 152,779,593

FINANCE, INSURANCE AND
REAL ESTATE

Number of returns................. 48,421 8,170 7.886 5,235 4,460 3,521 3,290
Total assets -..................................... 102.324,914 57,271,704 126.213.S06 187.198,460 315,048,494 547,678,919 8,S43,071,863
Total receipts ......................................... 37,579,890 20,706,965 33,150,167 38,035,379 55,613,887 92,410,573 1,423,489,174
Business receipts................................... 28,961,102 15,W%968 22,080,640 21.01 1,066 27,644,282 42,838,327 629.494,488
Interest paid ....................................... 3,339.250 2,128,463 4,829,338 a.iie,ssi 14,011,415 23,881,421 392,172,461
Not income (less deficiQ ........................ 609,138 462,758 728,434 1,487,061 3,595,164 7,939,473 93,025,662
Total income taxA .................................. 450,459 298.435 493,094 646,807 1,033,687 1,561.325 16,"1,437
Tole] income tax after credits!k ............... 442,616 293.348 470,745 631,239 986,914 1,485,386 14,231,263
Net worth ................... .................. 26,271,148 15,165,732 32,424,771 39,355,163 73,647,856 148,406,306 1,672,404,887

SERVICES
Number of returns .................................. 29,589 3,723 2,078 754 370 287 202
Total assets ........................................... $9,934,141 25,759,292 32,123,666 25,957,529 25,949,956 50,140,287 245,497,156
Toted receipts ......................................... 104,225,381 37,179.025 36,493,981 29,075,356 25.863= 43,620.160 157,675,277
Business receipts................................... 98,882,298 34,776,841 33,177,810 27,010,674 23.262,017 39,466,SS7 132,954,569
Interest paid .............. ............................ 2,485,718 1,105.80 1,386,425 1,151,464 1,288,898 2,3713,631 13,138,402
Net income (less deficit)........................ 639,729 318,744 57.025 674,715 247,055 T7,849 5,486,080
Total income tax~.................................. 476,412 238,820 268,913 297,814 263,713 424,318 3,037,305
Total income tax after creditsA............... "7.599 213,328 237,891 274,672 240,014 366,421 2,497,180
Net worth............................ . ......... . ...... . 12,142,356 5,938,640 7,278,708 6,196,818 5,756,119 9,698,730 67.563,797

I Excludes Foreign Sales Corporations (Form 11 20-FSC) and Interest-Charge Domestic International Sales Corporations (Form 1120 IC-DISC).
2 For the definition of zero assets, sea Table 2, footnote 2.
- Includes 'Nature of business not allocable,' which Is not shown separately.
4 For purposes of the statistics, includes not only regular lay, but alternative minimum tax, tax from recapture of investment and low4noome housing credits and certain other taxes. By law, only

regular tax could be reduced by tax credits.
NOTE: Detail may not add to totals because of rounding ("a also footnote 3).
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Table 2.-Balance Sheets, Income Statements and Tax Items, by Asset Size
[Ali figures are estimates based on samples--money amounts are in thousands of dotlarsil

Item

Number of returns..............................................

Total assets ...................... I......................................
Cash.
Notes

ra"Mawis
.............................

Less: Allowance for bad debts .........................
Inventories..............
Investments in U.S.&v.
Other current assets .............................................
Tax-exempt securities...........................................
Loans to stockholders...................................
Mortgage and real estate loans............................
Other Investments.................................................
Depreciable assets...............................................

Less: Accumulated depreciation......................
Depletable assets.................................................

Less: Accumulated depletion ...........................
Land ......................................................................
Intangible assets _ ..................................

Less: Accumulated annortizabon......................
Other assets..........................................................

Total liabilities .........................................................
Accounts payable ..................................................
Mortgages, notes and bonds payable In

-loss than -1 year~~
Other current liabilities ..........................
Loans from stockholders.......................................
Mortgages, notes and bonds payable in

1 year or more..................................................
Other liabilities

*................Capitall stook
........................ * ***'*Paid-in or capital surplus......................................

Retained earnings, appropriated ...........................
Retained earnings, unappropriated .......................
Other retained earnings (Form 11 20S) .................
Less: Cost of treasury stock.......... 7""" -----,

Total receipts...........................................................
Business receipts .......................... __ ............
Interest on State and local Government

obligations .........................................................
Other interest ........................................................
Rents.......................__ _................................
Royalties.............................................................
Net short-term capital gain reduced by not

long-term capital loss........................................
Net long-term capital gain reduced by not

short-term capital loss .......................... ___
Not gain, noncapital assets...................................
Dividends, domestic corporations .........................
Dividends, foreign corporabons............................
Other receipts........................____ ....................

rootnotes at end of table.

Totall

(1)
3,627,863

17.647,120,2M
823.705,622

4,195.999,662
104,026,839
879

'
318,W8

927,940,976
333,792,829

1,025,760,249
81,223,634

1,6110,211 1,866
3,970,942,298
4,069,7-75,039
iji 8,268,625

134,392,649
56.491,222

191,299,047
438,136,945
82,406,932

926.814,680

17,647,120,286
1,090,421,687

1,601,540,M
5,141,333,387

247,166,196

2,490,067,919
2,473,M,302

1,477,273,520
Z595,241,587

75,039,921
1,335,773,741

111.613,230
992,237,024

10,934,973,405
9,427,277,533

36,278,852
930,912,502
102,685,563
26,810,742

10,759,508

62,471,314
34,997,062
15,480,200
33,603,834

253,796,196

Zero assets'

. (2)

209X8

217,765,746
119,658,265

181,137
79,814,279
1,361,433

393,178

112,300

3,378,569
1,465,802

667,171
781,104

9,952,507

$11
under

$100,000

(3)

11,633,773

58,373,473
12,828,068
6,621,823

73,680
7,147,687

35,762
11,865

2,487,683
4,01 Z398.

331,449
1,661,822

56,038,544
38,496,273

248,680
161,848

1,629,139
2,223,685
1,109,758
3,035,536

58,373,473
8,687,857

7,784,843
7,019,486

22,6Q.2D4

13,356,882
3,633,662

13,951,478
10,498,363

128,318
.11,332,682
-15,434,757

2,560,280

314,115,671
306,814,460

1,852
618,402
637,454
105,922

38,172

894,910
688,712

*27
4,298,6W

$100,000
under

$250,000

(4)

617,139

99,794,218
16,913,348
15,581,364

184,106
15,376,542

149,354
82,148

4,580,821
4,940,242
1.150,714
4,3`13,424

68,418,651
42,307,255

39Z373
15Z958

4,385,973
3,027,241
1,283,541
4,409,882

99,794,218
13,560,035

10,582,863
8,017,701

18,488,253

il.899.370
3,440,134

12,112,094
9,287,024

161,272
9,2133,8`19

-3,461J70
3,577,176

306,033,2311
298,539,600

J 2,134
M24,464

985,635
35,283

52.663

369,368
633,931
52,495

*213
4,227,444

$250,000
under

$500,ODO

(5)

364,017

128,716,039
18,122.585
22,134,915

208,927
21,164,493

300,696
235,119

6.126,496
4,990,207
1,970,490
6,628,204

83,557,733
50,54ZB47

256,496
98,980

7,698,411
2,870,342
1,250,150
4,760,755

128,716,039
17,495,925

16,614,713
9,351,234

16,523,324

28,344,410
3,642,092

12,960,955
10,786,158

364,015
14,182,106
2.183,453
3,732,346

3118,666,631
309,844,175

13,662
1,339,407
1,433,036

62,535

42,772

688,828
578,995
91,425
-1,304

4,670,491

M,DDD
under

$110w1ow

(6)

249,674

176,219469
21,77P-315
35,090,931

424.9%
32,028,309

460,233
345,379

8,393,817
4,058,787
2.035,403
9,592.578

99,530,497
57,32D,SV

408,362
174,834

12,424,826
3,S52,871
1,286,112
5,731,257

176,219,089
25,226,202-

20,223,SW
13,081,422
16,605,918

38.496,788
5,225,395

15,884,475
15.248,042

646,767
25,383,575
5,634,763
5,338,748

390,035AN
377,212,890

29443
1,882:457
1,779,M

86,486

63,035

684,695
777,319
1 11,789

*6,426
7,401,641
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Corporation Income Tax Returns, 1989

Table 2.-Balance Sheets, Income Statements and Tax Items, by Asset Size-Continued
All figures are estimates based on samples--money amounts am in thousands of dollars]

Item Total, Zero aSSatS2

$1
under

$100,000

$100,000
under

$250,000

$250,ODO
under

$500,000

$500.000
under

$1,ODO,000

(1) (2) (3) (4) (5) (S)

Total deductions..................................................... 10,544,705.529 215,647,581 312,606,946 304,316,771 316,818,896 386,256,146
Cost of sales and operations................................ 6,317,467,181 74.569,670 140,283,1" 167,650.150 189,940,82B 244,265,145
Compensation of officers ...................................... 197,766,376 2,749,986 32,051,T72 23,488,638 19,369,331 19,680,854
Repairs .................................................................. 90,044,130 1,724,683 2,741,842 2,636,471 2,696,538 2,867,781
Bad debts.............................................................. 68,806,676 3,187,880 778,5W 761,405 1,034,192 1,223,276
Rent on business property.................................... 173,079,979 3,888,103 14,381,914 10,071,184 8,700,065 8,838,906
Taxes paid ............................................................ 236,145,632 3,939,392 9,375,887 8,813,618 8,610,966 10,031,649
Interest paid .......................................................... 831,521,305 74,123,238 2,8W,632 3,830,483 4,539,238 5,978,650
Contributions or gifts ............................................. 4,892,920 48,884 41,682 59,569 64,862 94,5T7
Amortization .......................................................... 25,569,134 521,715 337,921 406,093 409,681 417,587
Depredation.......................................................... 337,302,354 3,926,034 6,069,432 7,039,908 7,562,300 8,681,259
Depletion............................................................... 9,251,107 55,395 36,342 13,744 21,694 30,814
Advertising............................................................ 124,432,076 2,408,531 5,074,400 2,969,926 2,866,898 3,687,757
Pension, profit sharing, stock bonus and
annuity plans ...................................................... 44,159,248 357,011 1,488,243 1,352,200 1,222,935 1,593,676

Employee benefit programs.................................. 109,561,360 1,417,072 1,703,701 1,761,669 1,782,684 2,524,330
Not loss, noncapital assets ................................... 21,121,222 6,11113,434 401,508 177,041 179,449 230,578
Other deductions ................................................... 1,963,585,833 36,546,553 95,040,065 73,394,673 67,917.246 76,208,507

Total receipts less total deductions...................... 390,267,875 2,118,163 1,S08,72S 1,716,460 1,847,736 3,780,SS8
Constructive taxable income from

related foreign corporations .................................. 35,100,199 1,372,300 - .4w *3

Net Income Pass deficit)......................................... 389,010,675 3,309,326 1,470,913 1,704,326 1,M208 3,741,666
Net income (loss deficit), Form 1 1 20-A ................ -284,700 -36,598 -287,949 36,439 3,404 -3
Net income Pess deficit), Form I I 20-S 3 32,469,877 37,778 3,088,456 908,333 1,162,593 1,506,018
Net income gess deficit), Form 11 20-F ................ -130,668 -226,975 *59 - -

Net income ............................................................ 566,333,401 13,704,199 13,295,911 10.124,776 9,729,492 11,959,073
Deficit .................................................................... 167,321,725 10,394.873 11,824,998 8,420,450 7,895.285 8,217,408

Staturtm special deductions, totaLt............ -... 124,182,714 3,476,044 2,158,940 1,64ZOI 5 1,297,733 1,612,928
Not operating loss deduction ................................ 43,188,453 2,496,696 2,131,737 1,604,242 1,204,711 1,503,498
Dividends received deduction............................... 13,647,756 528,322 12,138 37,T73 65,151 87,584
Public utility dividends paid deduction................... 63,367 - - - - -

Income subject to taxP ........................................... 371,054,612 9,002,168 2,450,519 4,024,342 4,476,413 5,569,072
Income tax before credits, total.9........................... 127,754,021 3,127,585 403,434 68S'181 867,233 1,291,371

Regular tax............................................................ 123,236,461 3.006,033 400,466 678.687 854,695 1,265,997
Personal Holding Company tax............................ 25,618 - *873 .1w -4,134 *357
Tax from recapture of investment and

low-income housing credits:? ............................. 354,889 3,445 1,09 632 770 2,026
Alternative minimum tax........................................ 3,540,918 76,188 '743 4,152 6,123 22,175
Environmental tax ................................................. 471,779 8,763 '33 '77 *50 *73
Adjustments to total tax ......................................... 28,063 -5,852 -.96 -6 *101 '39

Foreign tax credit ...................................................... 23,996,821 846."5 (6) -3,123 *794 4,915
U.S. possessions tax credit....................................... Z793,603 T7,112 102 121 104 723
Orphan drug credit.................................................... 14,190 - - - -
Nonoonventionall source fuel credit ........................... 82,792 *20 - - - '29
General business credit............................................ 3,882,728 43,033 17,539 19,866 33,565 41,998
Prior year minimum tax credit................................... aw,681 16,539 *11 -1,643 3,097
Total Income tax after credits................................ 1 96,147,206 1 2,1145~436 1 385,782 1 660,429 1 832,021 1 1,240,609

Footnotes at end of table.
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Corporation Income Tax Returns, 1989

Table 2.-Balance Sheets, Income Statements and Tax Items, by-Ass
.
et Size-

I
Continued

[All figures are estimates based on samples -monoy amounts are in thousands of dollars)

$1.000,600 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 $260,000,000
Item under under under ' . under under under or

$5,000,060 $10,000,000 $25,000,000 $60,000,000 $100,000.000 $250,000,000 more

(7) (9) (to)- (11) (12) (13)

Number of returns.............................................. 261,695 38,= 24,810 10,781 7,276 5,604 5,450

Total assets ............................................................. S48,078,126 265,542,278 386,563.232 379,628,611 515,157,094 883,741,291 14,205,296,834
cash..................................................................... 61,20S,608 20,826,497 27,867,520 23,808,748 29,367,887 41,696,333 559,298,723
Notes and accounts receivable............................. 117,139,037 59,826,810 94,249."3 104,565,218 143,468,6" 213,022,139 3,384,309,339

Less: Allowanoe for bad debts ......................... 1,803,425 1,095,276 2,068,103 2,349,702 3.617,362 6,031,305 86,169,956
Inventories............................................................ 121,028,446 53,786,899 61,100.815 39,733,865 38,920,683 57,087,612 431,943,258
Investments In U.S. Government obligations zw'591 3,318,341 16,211,553 28,146,838 44,537,281 67,777,286 764,115,243
Other current assets............................................. 1,153,714 1,087,606 2,900,423 5,595,262. 12,601,721 18,248.757 291,630,935
Tax-exempt securities........................................... 29,014,079 15,072,968 21,330,273 20,304,648- 22.793,495 41,4115,022 864,171,069
Loans to stockholders.............................. : ............ 7,667,165 2.600,532 .2,197,120 1,914,696 1,939,030 3,779,772 43,123,695
Mortgage and real estate loans ............................ 6,091,025 2,884,475 6,593,380 16,650,390 43,087,736 101,969,731 1,427,467,074
Other Investments ................................................. 33,896,966 22,332,637 43,604,493 48,347,392 78,470,951 166,374,027 3,555.920,902
Depredable assets ............................................... 258,714,112 114,622,688 143.463,787 107,807,191 111,721,647 171,829,115 2,854,271,293

Less: Accumulated depreciation...................... 134,182,071 54,259,296 64,402,688 .45,469,922 45,667,121 65,289,123 - 1,120,332,307
Depletable assets................................................. 1,654,817 1,797,6W 2,883,227 2,849,030 3,263,133 4,608,638 116,030,194

Less: Accumulated depletion ........................... 579,496 868,751 1,359,165 1 =,285 1,188.725 1,641,663 49,018,528
Land ...................................................................... 31,194,838 11,878.037 13,530',447 9,689,178. 8,778.893 12,532,112 77,557,193
Intangible assets................................................... 9,888,685 6,214,308 8,495,991 9.706,181 14,329,273 28,139,959 349,688,510

Lose: Accumulated amortization ...................... 3,sw,itoi 2,116,864 2,352,944 2,131,839 3,063,988 4,771,139 59,472,395
Other assets .......................................................... 16,675,546 7.643,175 12,417,871 11,930,019 15,524,018 32,924,017 810,762,603'

Total liabilities......................................................... 54i,078,126 265,542,278 386,W3,2j2 .379,638,611 615,IS7,094 883,741,291 14,205,296,834
Accounts payable .................................................. 83,557,271 37,140,194 ",205,9D2 31,453,258 _31,784,197 48,300,878- -749,009,969-

-Mortgages, notes and bonds payable In-
less than I year................................................ 92,512,137 46.043,894 54,095,478 36,693,861 38,399,530 55,508,671 1,224,681,333

Other current liabilities.................. ....................... 47.840,703 28,169,231 73,208,412 121,884,960 203,446,831 331,376,250 4,297.958,156
Loans from stockholders ....................................... 34,791,759 10,401,347 9,790,561 5,855,640 5,496,930 8,407,002 98,165,269
Mortgages, notes and bonds payable In

I year or more................................................... 11 4,687,8N 55.914,498 74,066,467 85,09,106 71,485,805 130.419,606 1.876.317,098
Other liabilities...................................................... 119.622,314 11,164,630 18,497,824 19,902,868 25,718,198 55,868,716 2,307,278,469

Capital stock......................................................... 37,066,350 17,509,610 23,503,602 20,884,373 27,208,420 62,969,883 1,233,232,280
Paid-in or capital surplus ....................................... 48,969,054 26,748,972 47,009,337 51,781,625. 81,151,329 150,242,841 2,143,518,843
Retained earnings, appropriated ..................... 1,145,057 450.134 678,003 .1,552,873 2,911,312 66,279,007
Retained earnings, unappropriated....................... 45,802,51 7 14,712,730 19,526,630 16.999,925 24,524,109 45,586,787 1,131,104,128
Other retained earnings (Form 1120S) ................. 36,940,093 21,699.240 27,222,193 13,7S6.7541' 10,674,766 7,747.426 4,760,482
Less: Cost of treasury stock.................................. 14,747,015 4,312,201 5,241,168 3,856,921 6,284,892 15,588,078 926,998,200

Total receipts........................................................... 1,169,509,547 605,641,183 5158,213,11" 3135,460,722 368,918,334 667,476,613 5,833,146,057
Business receipts.................................................. 1,136,097,227 487,998,253 532,518,636 357,251,897 328,755,631 497,836,861 4,674,749,638
Interest on State and local Government -

I obligations ......................................................... 129,607 124,689 360,263 679,346 1,368.9SS 2,612.934 30,764,827
Other interest....................... 7*********** 5,090,175 3,182,969 8,142,764 13,W,756 23,762.164 42,428,678 750,013,985
Rents .................................................................... 5,186,669 2,5",640 3,185,838 2,237,324, 2,197,230 4,241,180 76,875,601
Royalties............................................................... 503,621 132,809 379,687 364,618 641,187 981,981 23,123,434
Not short-term capital gain reduced by not

long-term capital loss........................................ 155,266 89,295 196,760 296,379 421,095 947,326 8,344,444
Not long-term capital gain reduced by net

short-term capital loss ....................................... 2,012,958 1,124,956 1,463,407 1;543,398: 1,595,394 2,866,516 45,948,315
Not gain, noncapital assets......................... ; 21329.063 1,064,573 1,387,618

*
822,864, 1,131,386 1,322,011 22,794,886

Dividends, domestic corporations......................... 365,811 218,449 279,912 339,719- 364,277 564,836 12,417,194
Dividends, foreign corporations ............................ 38,215 44,6W 124,415, 166,379 351,252 846,201 31.1".638
Other receipts.................**&DVEE*eEME******w*EVq0**Gw**4 1 17.610,935 9,095,990 10,174,568 8,237,041 8,329,760 12,828,088 1 156,969,095

Footnotes at end of table.
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Corporation Income Tax Returns, 1989

Table 2.--Balance Sheets, Income Statements and Tax Items, by Asset Size--Continued
JAII figures are estimates based on samples-money amounts are in thousands of dollars]

hern
$1,000,DOO

under
$5,000,000

$5,000,000
under

$10,000,000

$10,000,000
under

$25,000,000

$25,000,000
under

$50,000,000

$50,0W,000
under

$100,000.000

$100,000,000
under

$250,000,000

$250,0D0,000
or

more

(7) (8) (9) (10) (11) (12) (13)

Total deductions..................................................... 1,156.548,OS4 498,338.3T7 547,987,GW 376,148,783 356,462,480 546,269,326 6,527,305,510
Cost of sales and operations ................................ 826,178,674 369,617,082 395,389,948 264,892,929 234,412,267 354,269,542 3,055,997,811
Compensation of officers...................................... 37,354,850 11,028,237 9,894,826 5,471,671 4,503,839 5,405,540 26,766,834
Repairs .................................................................. 5,918,845 2,124,237 2,316,936 1,716,132 1,712,161 2,781,019 60,907,485
Bad debts .............................................................. 3,701,506 1,584,996 2,015,609 1,942,108 2,052,918 3,004,665 47,518,558
Rent on business property.................................... 17,285,146 5,&r)0,511 6,662,009 4,653,052 5.259,064 7,676,433 79,813,603
Taxes paid ............................................................ 22,690,694 8,837,803 10,270,152 6,506,784 6,737,642 10,253,966 130,177,180
Interest paid .......................................................... 19,928,178 9,839,418 14,323,081 15,318,546 21.846,315 38,195,183 620,798,443
Contributions or gifts............................................. 224,905 94,709 152,041 137,712 143,3S3 274,799 3,555,898
Amortization .......................................................... 1,223,827 806,273 1,071,140 1,088,498 1,169,657 2,350,566 1 6,T76,176
Depreciation .......................................................... 22,026,047 9,749,574 12,345,823 8,756,567 9,343,398 14,780,191 227,021,822
Depletion............................................................... 189,351 134,655 213,863 247,617 342,145 408,284 7,557,304
Advertising ............................................................ 10,470,126 4,170,032 4,963,350 3,628,113 3,915,690 6,414,491 73,962,761
Pension, profit sharing, stock bonus and
annuity plans ...................................................... 3,728,769 1,304,909 1,643,698 1,046,597 1,105,805 1,859,945 27,455,461

Employee benefit programs.................................. 7,231,913 3,365,501 4,164,898 2,949,017 3,459,573 5,997,412 73,213,588
Net loss, noncaphal assets................................... 607,300 322,535 484,713 376,419 451,938 703,021 11,003,286
Other deductions................................................... 177,787,923 69,507,905 82,07S,573 57,417,121 60.016,695 91,894.270 1,065,779,302

Total receipts less total deductions ...................... 12,961,493 7,302,606 10,226,208 9,301,940 12,465,854 21,207,287 305,840,547
Constructive taxable income from

related foreign corporations .................................. -50,935 51,152 69,936 96,206 231,785 676,756 32,551,644

Net Income Pass deficit) ......................................... 12,877,814 7,229,251 9,910,703 8,717,560 11,318,118 19,269,427 307,627,364
Net income (less deficit), Form 11 20-A ................. --

Net income (less deficit), Form 11 20-S 3.............. 7,833,99~ 4,2",311 5,371,665 3,180,800 2,562,633 1,609,296 965,002
Net income (less deficit), Form 11 20-F ................ -5,466' -3,321 -49,536 - 2,533 37,625 2,799

Net income............................................................ 33,053,966 15,684,833 20,228,045 16,295,152 18,655,095 29,939,161 363,663,698
Deficit.................................................................... 20,176,152 8,455,582 10,317,341 7,577,591 7,336,977 10,669,734 56,035,334

Statutory special deductions, tofaL~.................... 3,574,840 1,729,158 2,939,367 3,017,652 4,195,602 8,944,757 89,693,11178
Net operating loss deduction ................................ 3,163,336 1,341,079 1,936,397 1,824,845 1,890,738 2,919,569 21,171,605
Dividends received deduction............................... 250,659 166,968 256,857 273,159 363,367 552,286 11,053,494
Public utility dividends paid deduction ................... - '34 .8 510 107 62,708

Income subject to t&xA........................................... 14,494,429 7,099,013 9,718,670 9,212,350 11,333,669 19,046,354 274,628,612
Income tax before credits, total!.......................... 4,423,038 2,452,937 3,402,799 3,243,646 4,002,108 6,725,906 97,118,783

Regular tax ............................................................ 4,298,192 2,371,570 3,283,3T7 3,126,843 3,854,662 6,482,194 93,613,746
Personal Holding Company tax ............................ 5,992 W 2,316 353 10,040

Tax from recapture of investment and
low-income housing credits!............................. 7,433 6,260 6,272 6,079 4,930 8,286 307,348

Alternative minimum tax........................................ 111,029 69,373 1 D4,474 97,086 114,456 194,169 2,740,950
Environmental tax ................................................. 456 967 3,780 7,423 10,742 22,271 417,145
Adjustments to total tax ......................................... 3,114 2,9a8 744 3,731 2,528 7,504 14,743

Foreign tax credit ..................................................... 24,414 31,670 62,599 67,829 194,479 406,474 22,354,079

U.S. possessions tax credit ....................................... 20,340 40,658 123,101 212,170 274,890 331,159 1,713,123
Orphan drug credit.................................................... - - - - 14,190

Nonconventional source fuel credit........................... - '209 -1,420 722 506 79,275
General business credit ............................................ 106,463 50,315 66,437 60,995 81,699 144,735 3,216,082
Prior year minimum tax credit .............................. 34.153 16,163 19,875 21,042 20,762 41,154 662,493
Total Income tax after credits................................ 4,247,668 2,313,921 3,130,176 2,980,190 1 3,429,556 f 5,601,878 1 69,079,540

I Excludes Foreign Sales Corporations (Form 1120-FSC) and Interest-Charge Domestic International Sales Corporations (Form 1120 IC-DISC).
2 Zero assets class includes returns of liquidating or dissolving corporations which had disposed of all assets, final returns of merging corporations whose assets were included

in the returns of the acquiring corporations, part-year returns (except those of newly incorporated businesses), returns of foreign corporations with income 'effectively connected" with a

U.S. trade or business (except foreign Insurance companies providing separate data for U.S. branches, assets for which are included in the appropriate size class).

3 Not income of S Corporations was taxed (with few exceptions) through their shareholders. Therefore, the net Income of these corporations is excluded from the statIstIcs on

income subject to tax. (in general, income subject to tax equals net income minus statutory special deductions on returns with both not income and income tax.)

A Also includes deductions for dividends paid allowed regulated investment companies and real estate investment trusts. These deductions are not shown separately.
s See footnote 3.
5 For purposes of the statistics, all of the taxes shown below plus certain others not shown, are included in both income tax before and after credits. By law, tax credits could only

offset regular tax.
7 There were no sample returns showing tax from recapture of low-income housing credit; the amount of this tax is considered to be minor as a result.

Less than $500.
*Estimate should be used with caution because of the small number of sample returns on which it is based.

NOTE: Detail may not add to totals because of rounding.
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Controlled Foreign Corpo
by John Latzy and Randy Miller

F

or 1988, the 7,500 largest foreign corporations
controlled by large multinational firms held $958
billion in assets and generated business receipts of

$823 billion. These amounts increased from 1986 (the last
previous year for which statistics are available) by 29
percent and 40 percent, respectively. Increases were also
shown in foreign income taxes, subpart F income, and
earnings and profits after taxes.

Almost 41 percent of the Controlled Foreign Corpora-
tions (CFC's) were primarily engaged in manufacturing
activities, a slight decline from 1986. Another 27 percent
were primarily engaged in finance, insurance or real estate
activities. These latter CFC's held 43 percent of all assets
and generated 21 percent of positive earnings and profits
after taxes. Although manufacturing CFC's held only 36
percent of all assets, they generated 59 percent of business
receipts and 56 percent ofpositive earnings and profits
after taxes.
- -CFC's were-incorporated-in-over 100 different-coun-

tries. However, twenty countries accounted for 83 percent
of the largest CFC's (see Figure A). Over half of the
7,500 largest CFC's were incorporated in Europe, a slight
increase from 1986. Only 10 and 12 percent were incor-
porated in Asia and Latin America, respectively.

This article is based on the, information returns filed for
the 7,500 largest CFC's (as determined by asset size)
owned by U.S. multinational corporations having $500
million or more in assets. Therefore, CFC's that are
categorized as one of the largest 7,500 for 1988 may not
have. been included in the 1986 data. These 7,500 CFC's
accounted for 95 percent of the assets and 92 percent of
the business receipts of all CFC's "controlled" by large
U.S. multinational corporations.

I
Background
U.S. direct investment in foreign countries may take
several forms, including foreign branches, partnerships,
and "noncontrolled" and "controlled" corporations. This
article deals with foreign corporations controlled by U.S.
corporations. Under the Internal Revenue Code, a foreign
corporation is controlled if U.S. shareholders own more
than 50 percent of the outstanding voting stock, or more
than 50 percent of the value of all outstanding stock. A
"noncontrolled" foreign- corporation is any foreign
corporation which fails to meet either of the above tests.
For purposes of determining control, a U.S. shareholder is
any U.S. person who owns 10 percent or more of the
outstanding voting stock of a foreign corporation. Herein,
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Figure A

Distribution of the 7,500 Largest CFC's,
by Selected Country of Incorporation, 1986
and 1988
[Money amounts are in billions of dollars]
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CFC's are defined more narrowly: a foreign corporation is
controlled only if one U.S. corporation satisfies either of
the above 50 percent ownership requirements.

Distinguishing between controlled and noncontrolled
foreign corporation's is vital for U.S. tax, purposes. Sh

.
are-

holders of controlled foreign corporations face different.
tax provisions than do those of non.controlled foreign
corporations. . ~:~

U.S. shareholders of foreign corporations generally are
not taxed on their foreign source income until such in-
come is repatriated to the United States. Thus, these
shareholders can conduct their foreign operations in a low
tax country, and- by retaining their overseas earnings,
defer U.S. taxation. As U.S. direct investment abroad has
grown, so has concern over the potential use of tax defer-
ral privileges available to U.S. persons earning foreign,
source income.

The first attempt to restrict tax deferral came in 1937.
with the passage of the "foreign personal holding'com-
pany" provisions. These provisions attempted to curtail
efforts by U

'
S. persons to defer U.S. taxation of their

foreign source earnings by setting up foreign companies
in low tax countries to hold "passive" income. Until .1962,
no further attempts were made to prevent international tax
avoidance strategies. In fact, the tax deferr~ al privileges ,
were viewed as-a means to entice U.S. persons to increase
their investmentsdii,foreign Countries [1]. In 1962, Con-
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gress, concerned about the revenue losses and balance of
trade effects resulting from the increased use of tax
deferral strategies, enacted the subpart F provisions of the
Internal Revenue Code [2,3]. These provisions required
that certain income, called "subpart P income, be in-
cluded in U.S. persons' gross income, subject to U.S.
taxation, even if it had not been repatriated.

The 1962 legislation included more widespread provi-
sions to reduce tax deferral of overseas income, since it
was believed that the main reason for certain investment
abroad was the avoidance of U.S. taxation. Congress
believed that favorable foreign tax structures were in-
creasingly skewing the investment decisions of U.S.
persons in favor of overseas investment. Thus, resources
which might have otherwise been invested in the United
States were being invested abroad, instead.

Originally, subpart F income included certain passive
income, certain sales and services income, and income
from the insurance of U.S. risks. Since 1962, the defini-
tion of subpart F income has been expanded to include
many more types of income (see the Subpart F Income
section of this article). Additionally, many exceptions to
the original subpart F provisions have been eliminated or
more strictly defined. The result has been a large increase
in the amount of subpart F income reported, and possibly
a significant reduction in the tax deferral benefits of
conducting business abroad.

Controlled Foreign Corporation Activity by
Industry
For 1988, about 3,060 of the largest 7,500 CFC's listed
manufacturing as their principal business activity, down
from 3,341 for 1986. These CFC's reported $484 billion
in business receipts on assets of $343 billion. While the
number of top 7,500 manufacturing CFC's declined from
1986, manufacturing activity increased substantially.
Assets rose 27 percent, while business receipts increased
by 35 percent. Almost 84 percent of manufacturing CFC's
reported positive pre-tax earnings and profits (E&P),
totalling nearly $52 billion. Over $16 billion of foreign
taxes were paid on these earnings [4]. The remaining 16
percent of manufacturing CFC's recorded E&P deficits of
over $2 billion.

CFC's which mainly produced chemicals, non-electri-
cal machinery, petroleum and coal products, or motor
vehicles accounted for most of the financial activity of all
manufacturing CFC's. CFC's in these industrial groups
generated 64 percent of business receipts and 63 percent
ofpre-tax E&P, while holding 65 percent of all manufac-
turing assets. These CFC's, however, represented only 44
percent of all manufacturing CFC's. Figure B compares

financial information for 1986 and 1988 by selected
industrial groups.

For 1988, over 27 percent of the largest 7,500 CFC's
were classified mainly in finance, insurance or real estate
activities. These CFC's held 43 percent of all top 7,500

Manufacturing

CFC's accounted

for over 40

percent of the

largest CFC's.

assets, more than companies in
any other industrial division
(Figure Q. Their assets in-
creased 29 percent from 1986 to
nearly $415 billion. Finance
subsidiaries alone held more
than $354 billion in assets,
more than half of which were
held by banks and credit agen-
cies. Subsidiaries classified in
finance, insurance and real

estate activities reported nearly $15 billion of positive
pre-tax E&P, while paying almost $2 billion in foreign
income taxes.

CFC's in every industrial division except construction
and mining recorded increases in economic activity, as
indicated by pre-tax E&P. CFC's classified in construc-
tion and mining were the only ones whose pre-tax E&P
decreased from 1986 levels. The assets of CFC's in the
construction industry rose by only 3 percent. This was the
smallest growth in total assets for any of the industrial
divisions. While the business receipts of construction
CFC's increased by 40 percent from 1986, their pre-tax
E&P actually declined by more than 6 percent. Mining
CFC's showed the largest increase in total assets, at 47
percent, but were the only ones to report an aggregate
decrease in business receipts, 5 percent. This decrease is
wholly attributable to a decline in the business receipts of
CFC's classified in the oil and gas extraction group. In
fact, CFC's in every other industrial division recorded
double-digit percentage increases in business receipts.
The positive pre-tax E&P for total mining fell by 24
percent from 1986.

Controlled Foreign Corporation Activity by
Country of Incorporation
For 1988, over 63 percent of these large CFC's were
incorporated in Europe and Canada, a 3-percentage point
increase from 1986. The United Kingdom, West Germany
and Canada were "homes" to one-third of the largest
7,500 CFC's [5]. Compared to all of the largest 7,500,
CFC's in these three countries generated 45 percent of all
business receipts, held 47 percent of total assets, and paid
43 percent of the foreign income taxes (a 7-percentage
point decline from 1986).

Manufacturers represented 47 percent of all large 61
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Figure B

Industrial Distribution,,of the,,7,50Q, Largest CFC!s, 1986 and, 1988
[Money amounts are in millions of dollars]

Number of largest CFC's Total assets Business receipts - . ; ;..

Selected industrial group Percentage Percentage Percentage

1986 in ease 1986"
..

1988 -i Increase '19.86 1
r
988 increase

(1) (2) (3) (4) (5) (6) (7) (8) (9)

All Industrial groups ................... 7,5W 7,500 N/A 740,396,, 958,113 29 589,885 822,975 .40

Agriculture, foirestry and flshlng.`..~.".. 25 31 24 507 808 35 560 1,236 121

Mining ................ : ................... 217 216 (1) 27,OOS 69,623 47 14,791 14,070' -5

Construction.: 95 88 .9 3,9M ~',~022 3 4,398 6,164 40

Manufacturing..; ............... .............
1

3,341 4,060~. _-8, 270,1162`~ 343,318-, 27 357,503 484 36 35
Chemicals and allied products.......... 882 803. .9 51,073

-66898
31 55,666 183,02 49

Petroleum: Cincl6ding integrated)"
,

and coal prodUcts .............. 65 :'63 - -3, 29,356 41 973' 43 47,130 66,940' 19
Machinery, exoe~t elect-fic6l;.............. 376 305 -19' 45,5W 64,398" 41 39,879 ',P5,726. 65
Electrical ind electronic equipment, 472 379- -20 32,461 27 669i.

,
-16

'
'4s,i 16', 1 ' 42,isi .7

Motor vehicles and equipment.._...'..'..

- ~

183 17V .21 42,380 49 08 1 16 76.68 106,803 39

Transportation ridi Public utjIIrtf&s.. '. 226 194 -14- 17,166. 48 11159 8 7,G98 11,681 65
Transpc~itatlon ...........................

'

190 ISO -21 10,140 4210,- 4,~, 3 4714 7,061 58

Wholesale and ieftill trade 1,156 1,271 10 76,134 106.225 40 -161,984 .22i!i,1166 47
Wholesale trade ................................ 980 1,125 is 64,226 92,174 44 128,391 196,882 53 -

Finance, Insurance and real estate... 1,911 2,13611 a 322,820 414,856 29 41,286 42,053 so
Banking ........................... P. ................ 253 229 -9 90,773 94,749 4 8,526 10,580 24,
Credit agencies other than banks 460 479 4 88,245 113,861- -29- --10,592- -14 293- _35-

-Insuranoe~ .... ............ ........................ -332- 319-- -4 39,003 44,388 14 9,738 13:674 40
Holding and other investment
companies, except bank
holding companies ......................... 629 713 13 75,477 92,306 22 8,417 13,306 58

Services............................................... 519 sse 9 22,386 30,103 34 12,218 18,759 54

Nature of business not allocable 10 13 30 '233 700 200 SOS 1,217

I Less than 0.5 percent.
N/A - Not applicable.
NOTE: Detail may riot add to totals-bemuse of rounding.

Canadian CFC's, held 42 percent of Canadian CFC assets,
and generated 68 percent of business receipts and 69
percent ofnet.earnings and-profits before taxesi. More
than one-half of the West German,CFC's were manufac--
turers. These CFC's held 50 percent-of -West German
CFC assets, generated 71 percent of receipts,:and ac-
counted for 77 percent of net earnings and profits before
taxes. .. 1., 11 _.". ~. . ~ : ~ - " -I ~. ~ "I I I t

Other Western European countries with over half of
their CFC's engaged primarily in manufacturing included
France (59 percent),. Spain (56 percent), Denmark (54
percent) and Italy -(53 percent).Westem European coun-
tries in which a significant portion of CFC's were en-
gaged in finance, insurance or real estate activities in-
cluded Luxembourg (55 percent), United Kingdom,(39.
percent), Switzerland (36 percent) and the Netherlands
(34 percent).

.There was a 5-percent decline.frPm 1.,986 to, 1988 iti,the
number.of large manufacturing CFC's, that reportedthe
United Kingdom as. the country of incorporation, How,-
ever,,the number of finance, and real estate
CFC's incorporated in the United,Kingldomjump~o 24, .
percent from 1986. This increase in,finance-related CFC's
can be attributed to the, 3.8 -percent rise, in. holdin a d... ~ p . 1- . I ~ g n -,
other investment companies that call,the-Vnited.Kingdom.,
their home. This helped account for a 50-percent increase

in assets, a 57-percent increase in business receipts, and a
40-percent increase in pre-tax net earnings and profits for;
the finance-related industry.

Western Hemisphere. countries,outside of Cana& and
Latin America, where. finance-related.CFC's have been
common due to~.thefavorable,tax climate, lost over. 16,
percent of large CFC's between 1986

'
and 1998. This can,

be attributed to tax law changes in 1984 enabling U.S.
corporations to borrow foreign money elsewhere at less
cost [6]. The effects of, these changes are, seen in countrie's
such as Bermuda,and the Netherlands Antilles, which saw
10 and 26 percent declines; respectively, in the number of
fmance-related,CFC's between 1986 and 1988.

Other geographic areas where the number of large
CFC's declined were Africa and Latin America. For
Africai CFC's declined by 35 percent, and their, assets and
business receipts fell, by 22 and 1,2 percentj respectively.
Two countrie's where the loss was most dramatic were
South Africa, where the number of large CFC~s fell.50
percent, and Liberia,where the. number dropped by:30
percent. For South Africa, manufacturing industrial
groups showed a decrease in total assets, of 3.6percentjn
business receipts of .32-vercent and in pre-tax,net earningq_.
and profits of., 10 percent. This could be due in paq to- (1) -
changes in U.S.,tax law that forbid the crediting, offoreign..
taxes paid to South Africa, (2) the uncertain political
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Figure C

Selected Data for the 7,500 Largest CIFIC's, by Industrial Division, 1988
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situation, and (3) limited foreign divestment that occurred
in the latter part of the 1980's [7]. In Liberia, transporta-
tion and public utilities CFC's declined 27 percent, with
assets falling 34 percent. However, business receipts, and
earnings and profits before taxes increased 46 percent and
97 percent, respectively.

The 5,978 CFC's reporting profits paid $24 billion of
foreign income tax on $87 billion of pre-tax earnings and
profits, resulting in an effective tax rate of 28 percent.
This was 3 percent lower than the 1986 rate. Effective tax
rates varied by country. In addition, the rate for a given
country may have varied from the statutory tax rate
because: (1) certain earnings and profits, and the associ-
ated foreign taxes paid, were applicable to income from
operations in countries other Um the country in which the
CFC was incorporated; (2) earnings and profits were
computed according to U.S. tax law and do not necessar-
ily equal the tax base upon which the foreign tax was
imposed; and (3) many countries taxed various types of
income at different rates.

The overall effective tax rate for profitable CFC's
decreased for CFC's reporting positive earnings and
profits from 31 percent to 28 percent. This was due, in
part, to a lower effective tax rate in three major "homes"

Business
receipts

Services

Pre-tax
earnings

and
profits

Other
N

to CFC's: the United Kingdom, Canada and West Ger-
many. The United Kingdom tax rate dropped from 33 to
28 percent; Canada, from 37 to 30 percent; and West
Germany, from 45 to 32 percent. Of all the geographic
areas shown in Figure D, "Other Western Hemisphere"
countries had the lowest effective tax rate (9 percent),
primarily due to Bermuda and the Netherlands Antilles.
Other regions or countries with low effective tax rates
were Liberia (0.05 percent), Saudi Arabia (1 percent),
Cayman Islands (2 percent), Ireland (2 percent),
Singapore (6 percent), Panama (7 percent), and Switzer-
land (9 percent).

Subprt IF Income
U.S. shareholders of CFC's must include in their gross
income their share of certain undistributed CFC earnings.
These earnings consist primarily of subpart F income and
increases in earnings invested in U.S. property. Subpart F
income tends to be "income which is easily movable from
a high tax region to a low tax region" [8). Passive income,
therefore, is more likely to fall under the subpart F
provisions than is the income from certain manufacturing
operations. The amount of subpart F income generally
cannot be greater than the CFC's current E&P.

63
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Figure 0

Effective Tax Rates of the 7,500 Largest
CFC's With Positive Earnings and Profits,
by Selected Area and Country of
Incorporation, 1988
[Money amounts are in millions of dollars]

Selected country

or
geographic area

All geographic areas ...............

Canada..........................................

Latin America...............................

Brazil ...................................
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All other Latin America...............

Other Western Hemisphere

Bahamas ....................................
Bermuda ....................................

Netherlands Antilles ...................
All other Western Hemisphere

Europe..........................................
Austria ........................................

Belgium ......................................
-Denmark ............................ ~-

France ........................................
Italy............................................
Netherlands...............................

Spain ..........................................
Sweden ......................................
Switzerland ................................

United Kingdom .........................
West Germany...........................

Africa .............................................
Liberia........................................

South Africa...............................

Asia...............................................
Hong Kong .................................

Japan ...................
*'***'*'*... --- "Singapore..................................

Oceania .........................................

Australia .....................................

Earnings and

profits
before taxes

(1)
86,885

13,412

9,721
4,734
1,035
3,952

4,129
381.

2,356
1,261

130

44,685
320

1,843
-276

3,743
3,400
4,691
2,409

402
4.554

13,878
7,221

1,084
157
308

10,548
1,450
6,476

774

2,786
2,594

Foreign
income
taxes

(2)

24,064

4,083

2,099
1,180

70
841

373
82

208
76

6

11,948
127
454

-112
1,349
1,278

996
568
204
400

3,862
2,306

384
( I )
138

4,202
195

3,622
48

885
830

Effective
tax
rate

I Less than $0.5 million.
2 Less than 0.5 percent.
NOTE: Detail may not add to totals because of rounding.

Specifically, subpart F income consists of "foreign base
company income," certain insurance income, "interna-
tional boycott income," bribes and other illegal payments
to foreign government officials, and the income from any
country whose government the United States does not
recognize or with which the United States has severed
relations (9]. Foreign base company income is the most
significant category of subpart F income [10]. It refers to
certain income which is held by a foreign subsidiary or
base company, normally incorporated in a low tax coun-
try. Subpart F provisions generally apply when the in-
come of the foreign base company is generated from
activities outside the CFC's country of incorporation [11].

Because a large number of CFC's will generate some
foreign base company income, the'Internal Revenue Code
provides an exception to the subpart F provisions. If the
foreign base company income is below the lesser of $1

million or 5 percent of a CFC's gross income, then the
subpart F provisions will not apply. However, if foreign
base company income and certain insurance income'
amount to more than 70 percent of gross income, then all
of the CFC's gross income will be considered foreign
base company income, and thus subpart F income. Addi-
tionally, if the foreign base company income and insur-
ance income is subject to a foreign tax rate equal to or
greater than 90 percent of the highest applicable U.S. tax
rate, the income will escape classification under the
subpart F provisions [121.

Also includable in the taxable income of U.S. share-
holders are previously excluded subpart F income with-
drawn from qualified investments in less developed
countries and foreign base company shipping operations,
factoring income and any increases in investments in U.S.
property. In this article, all these amounts are regarded as
subpart F income [13].

The subpart F changes in the Tax Reform Act of 086
resulted in a significant reduction in the'tax deferral -

benefits of certain overseas activities (measured by the
amount of subpart F income reported and the ratio of this
subpart F income to after-tax E&P). This means that an ,
increasing amount of the undistributed earnings of CFC*s
are now subject to current U.S. taxation. The largest 7,500
CFC's reported

'
over $12 billion in subpart F income for

1988. This represents an increase of almost $8 billion, or
nearly triple the amount from 1986. The number of large
CFC's with subpart F income nearly doubled from 826
for 1986 to 1,635 for 1988. Thus, almost 22 percent of the
largest 7,500 CFC's generated subpait F income, com-.
pared to I I percent for 1986. Subpart F income as a
percentage of after-tax E&P rose to over 19 percent, up
10 percentage points from 1986. Figure E displays subpart
F information by Selected country of incorporation.

The Tax Reform Act of 1986 significantly decreased
the ability of U.S. shareholders to defer U.S. taxation of
their foreign earnings by isolating income in "tax haven"
countries. For 1986, CFC's incorporated in tax haven
countries reported over $3 billion in subpart F income on
after-tax E&P of $12 billion. For 1988, subpart F income
increased to $7 billion on $16 billion of positive after-tax
E&P. For these'same CFC's, subpart F income as a
percentage of E&P increased to 40 percent, up 14 percent-
age points from 1986.

For 1988, five countries (Switzerland, Bermuda, Neth-
erlands Antilles, Netherlands and Panama) accounted for
over $5 billion, or 81 percent, of the nearly $7 billion of
tax haven subpart F income. CFC's incorporated in
Switzerland reported more subpart F income (almost $2
billion) than CFC's in any other country. For 1988, CFC's
in the Netherlands Antilles, which alone accounted for 29--
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Figure E

Subpart F Income of the 7,500 Largest CFC1s, by Selected Country of Incorporation, 1986 and 1988
[Money amounts are In millions of dollars)

Number of largest Subpart IF Income as a percentage
CFC's generating Subpart IF Income of positive earnings and

Selected country subpart F Income profits after tax

Percentage Percentage

1986 1988 increase 1986 1 we Increase 1986 1988

(1) (2) (3) (4) (6) (6) (7) (a)

All countries......................... 826 1,635 90 4,223 12,101 187 10 19

Total, selected countries ............. 654 833 so 3,223 7,586 135 14 24
Switzerland................................ 76 96 26 624 1,942 211 30 47
United I(ingdorn ......................... 53 192 262 238 1,322 455 3 13
Bermuda ................................... 142 179 26 510 1,165 128 30 54
Canada ...................................... 32 102 219 171 982 474 3 10
No
"

168 135 -20 1,214 838 .31 76 71
Natherlands 34 77 126 7

1 89;
01 ,

11 3
21

Panama..................................... 49 1 52 1 6 1 2 1 W 1 39 1 2 8 1 68

NOTE: Detail may not add to totals because of rounding.

percent of all subpart F income for 1986, reported the
highest ratio of subpart F income to after-tax E&P (71
percent).

For 1988, almost half of the largest 7,500 CFC's earn-
ing subpart F income were incorporated in tax haven
countries. Over 46 percent of all top 7,500 CFC's incor-
porated in tax haven countries reported subpart F income,
an increase of 15 percentage points from 1986. More than
74 percent of the CFC's incorporated in the Netherlands
Antilles earned subpart F income. Also, 64 percent of the
CFC's in Bermuda and almost 59 percentof those in the
Cayman Islands earned subpart F income. While the
number of tax haven CFC's reporting subpart F income
increased, the number of top 7,500 tax haven CFC's
actually decreased.

The subpart F changes in the 1986 Act also signifi-
cantly affected U.S. shareholders of non-tax haven CFC's.
This is in part due to the more objective test used after
1986 to exempt certain CFC's from the subpart F provi-
sions [14]. For 1988, CFC's incorporated in non-tax
haven countries earned nearly $6 billion in subpart F
income, an increase of 461 percent from 1986. For 1988,
CFC's in the United Kingdom earned more than $1 billion
of subpart F income, and CFC's in Canada earned nearly
this amount. CFC's in the United Kingdom and Canada
accounted for 41 percent of all non-tax haven subpart F
income. However, the ratio of subpart F income to after-
tax E&P for these two countries was rather low (13
percent for the United Kingdom and 10 percent for
Canada).

Of the $12 billion in subpart F income reported for
1988, nearly $11 billion, or 89 percent, was accounted for
by CFC's in three industrial divisions: finance, insurance
and real estate; wholesale and retail trade; and manufac-

turing (Figure F). CFC's engaged in finance, insurance
and real estate activities accounted for almost $6 billion in
subpart F income, or 48 percent of the total. At 45 per-
cent, these CFC's reported the highest ratio of subpart F
income to after-tax E&P. This ratio was also quite high
(30 percent) for CFC's engaged primarily in services.
Construction and manufacturing CFC's had the lowest
ratios of subpart F income to after-tax E&P, at 7 and 10
percent, respectively.

Figure F

Subpart F Income for the 7,500 Largest
CFC's, by Industrial Division, 1988

NOTE: Detail may not add to total because of rounding. 65
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CFC's'ln.every'ijidustrial 'division ~x~ept agriculture,
forestry and fishing generated significant increases in
subpart F income from 1986 to 1988. Subpairit F income'
for CFC's classified'in services more than tripled. CFC's
primarily involved in trade and manufacturing expen-
enced similarly large increases, nearly three times and
two-and-one half times tfieir'1986'levels, respectively. In
the aggregate, subpart F income as a percentage of after-
tax E&P increased by 10 percentage points for the 7,500
largest CFC's. This ratio increased for every industrial
division except agriculture and construction. The ratio of
subpart F inc

'
ome to aft6r-tax E&P fell 16 percentage

points for CFC's in agriculture and 12 percentage points
for those in construction.

Controlled Foreign Corporations and the
Merchandise Trade Balance
The merchandise trade.balance transactions, between the
7,500 CFC's and their "U.S. parent groups" (the U.S.
corporation-sand their domesti affiliates) resu ted in a net
surplus (exports in excess of imports) of $18 billion for
1988, a $4 billion increase from 1986. CFC purchases of

Figure G ',

stock in trade (i.e., purchases of merchandise in the
ordinary course of bus'iness) totaled $81 billion, while
sales of stock in trade to the U.S. parent groups'were $62
billion. In contrast, the U.S. merchandise trade deficit.
(imports in excess of exports) was. $121 billion, down
from $153 billion in'1086 [15]. Thisw'as the first reduc-
tioh of the merchandise trade d6ficit. s'ince.,.1980.

Even though the United States was faced with a trade
deficit with Japan of $k billion, U.S. corporations re-
ported an increa'sein the trade surplus with th~ir 195
largest Japanese CFC's. The Japanese surplus almost
tripled from $1.2 billion for 1986 to $3.,2 billion for 1998.

Large trade surpluses were reported by U.S. parent
groups and their major CFC's in Europe and Asia (see
Figure G). Deficits between U.S. parent groups and their,
CFC's were reported with Latin America, where a 1986
surplus of $1.9 billion turned into a $0.8billion deficit for
1988. This was due in part to huge deficits. between U.S.
corporations and their largest Mexican subsidiaries in. the

-motor-vehicles and-equipm-ent industrial-group [16]. A-7
large deficit ($1.5 billion) was also present with Bermuda.
This deficit can be partly attributed to large sales of stock

Purchases and Sales of Stock In Trade Between the 7,500 Largest CFC's and Their U.S. Parent, Groups;
and, the U.S. Merchandise Trade Balance, by Selected Area and Country of Incorporation, 1988
11oney amounts are in millions of dollars]

Selected country or
geographic area

All geographic areas........................................................

Canada............................... ; ..........................................

Latin America ............ . ..... - I -..! ............................... I .................

Brazil.:...............................................................................
Mexico ... ...........................................................................

Panama ........................................

Other Western Hemisphere................................... . ;...........
Bahamas ...................................................................

Bermuda~ ............................ : ................................

Netherlands Antilles ...................... :....................................

Europe...

France:..............................................................................

hay,................................... 6 ......................................
Netherlands ..................................................I I... ................
Switzerland................................................... :....................

United I(ingdom ............:.....................................*
"

, : ...........
West Germany........................................ .................

Africa.............................................................................. . ....
Ubeda................................................................................

South Africa.....................................
77"',

Asia.......................................................................................

Hong Kong.....................

**'*'-*.......Japan;................................................................................
South Kofea.:.~..: .....................................................

Taiwan........................................ ......................................

Oceania ................... *.............................................................
Australia ..................... ;........... ; :.....................................

U.S. parent group merchandise trade balance

CFC purchases

from U.S. parent

group (expoft)

(1)
80,S37
28,715

4,682
790

2,559
300

2,429

473

28,632
3,106
3,103
3,837
3.194
6,396
5,804

269
(1)
129

12,543
2,099
4,956

273-'

2,549
Z333

CFC sales to
U.S. parent

group (imports)

(2)

62,435
29,244

5,528
1,250
3,077

760

2,712
36

2,008
19

12,323
.1,345

662
1,193
1,114
6,357
1,360

613
241

2
9,781
1,396
1,789

943

304
263

Surplus
- or

deficit

(3)

18,1102
-529

-460
-518
460

-284
627

.1,535

16,609
1,761
2,441
2,644
Z080
1,039
4,444

-M
-241
127

2,762

3,167
.229
.263

2,i45
2,070

U~S. Departme t of Commerce, Bureau of the Census, Highlights of U.S-ErpW and Import Trade, FT 990, m thly.1 11 . r on

'
Less Inan $0.0 million. ,

NOTE: Selected detail may not add to totals; because of rounding.

Exports

(4)

320,385
69=

40,077
4,289

20,643
M

3,845
741
286
432

91,645
10,133
6,785

10,095
.4,221
18,404

7,431
68

1,690

99,705
5.691

37,732
.11,290
12,130

8,242
6,981

U.S. merchandise trade be]

Imports,

I
(5j

441,282
80,921

48,914
9,324

23,277
266

2,3S8
411

7
4111

102,673
12,228
11,611
4,587
4,667

18,042
26,5W

1 0,8193
108

1,530
190,729
10,243
89,802
20,189
24,804
4,824
3,511

ice I

Surplus

deficit (-)

-2,634
WIF

1,487
330
279

21,

.11,028
-2.095
-4,826
5,508

-436
~M,

-12,172

-3,432
-40

~160
-91,024

-4,662
.52,070

-8,899
-12,674~

3,418
3,470
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in trade to related U.S. corporations by Bermudan subsid-
iaries engaged in wholesale trade activities relating to
petroleum and petroleum products.

Conceptual differences in the statistics should be
recognized. The U.S. Bureau of the Census data credit
U.S. imports to the country of origin, while CFC sales are
based on the CFC's country of incorporation. Another
difference is that CFC data may include goods that were
not necessarily imported for consumption purposes but
were re-exported. This could explain why Panamanian
CFC's, for example, reported $760 million in sales to U.S.
parent groups, but only $266 million are reflected in
Census data for imports from Panama. Also, Census data
are for Calendar Year 1988. CFC data, on the other hand,
reflect business activities for parent corporations whose
accounting periods ended between July 1988 and June
1989 and those CFC's which had accounting periods
ending therein. However, 90 percent of CFC's had ac-
counting periods ending between July and December
1988.

Rewnt Incorporaflons
Thirty percent of the top 7,500 CFC's were incorporated
during the. 1980's (see Figure H). These "newest" CFC's
held 28 percent of total assets. Of these CFC's, 41 percent
were in finance, insurance and real estate activities;
holding 67 percent of the total assets of CFC's incorpo-
rated in the 1980's [17]. Forty-five percent of all financial
CFC's were incorporated in the 1980's, reflecting a more
global economy where worldwide financing is sought.

In the past, it was common for U.S. companies to set up
financial subsidiaries in tax haven countries in order to
facilitate borrowing from foreign countries. These compa-
nies were set up to take advantage of a favorable tax
climate in the haven country. Tax haven benefits may
include banking and financial secrecy, low or zero corpo-
rate tax rates, and no withholding tax on payments to
foreigners. In an effort to remove the advantage of bor-
rowing through tax haven countries, the United States
exempted from withholding tax all interest payments on
obligations issued after July 1984. This enabled U.S.
corporations to more cheaply borrow foreign money from
anywhere in the world.

The effects of this change are seen in the slowdown of
incorporations in Panama and the Netherlands Antilles.
Only 3.7 and 7. 1 percent of their respective CFC's were
incorporated after 1984, compared to the 15.0 percent
total for all CFC's worldwide (see Figure 1). The number
of Netherlands Antilles CFC's may also have been af-
fected by the cancellation of the United States-Nether-

Figure H

Number and Total Assets of the 7,500
Largest CFC's, by Year of Incorporation,
1988

[Money amounts are In millions of dollars]

Year of

7,500

1,126
1180
946

M28
811
907
725
716
489
320
214
911

total assets

968,11 13

134,657
30,632

104,025
135,330
79,221

113,709
74,512
84,234
48,385
65,240
16,725

205,011

Number of
largest CFC's

1988
incorporation

All years I ...............................
1985-1989, total 2 .................
JgW-IM 2............................

1985-1987..............................

1980-1984 ...................................
1975-1979 ..................................

1 970-1974 ................................ 7..
1965-1969 ..................................

1960-1 964 ...................................
1 955-1959 ...................................
1950-11954 ...................................

1945-1949...................................
Prior to 1945.................................

I Includes CFC's whose year of Incorporation Is unknown or not stated.
2 For 1989, Includes only CFC's Incorporated between January and June.
NOTE: Detail may not add to totals because of rounding.

lands Antilles tax treaty in 1988 which eliminated the
exemption of withholding for dividends and royalties
[181.

Summary
For 1988, the 7,500 largest CFC's generated $823 billion
in business receipts on assets of $958 billion. Business
receipts increased nearly 40 percent from 1986, while
assets increased by almost 30 percent.

More than 40 percent of the largest 7,500 CFC's were
primarily engaged in manufacturing. These CFC's held 36
percent of total assets and accounted for 59 percent of
business receipts. Over 27 percent of the largest 7,500
CFC's were involved primarily in finance, insurance and
real estate activities. These CFC's held 43 percent of total
assets.

For 1988, about 63 percent of the large CFC's were
incorporated in Canada and Europe. More specifically,
one-third were incorporated in the United Kingdom, West
Germany and Canada.

The largest 7,500 CFC's generated over $12 billion in
subpart F income, nearly tripling from 1986. More than
half of this subpart F income was earned in tax haven
countries.

Merchandise trade balance transactions between the
7,500 largest CFC's and their U.S. parent groups resulted
in a net surplus of $18 billion, up $4 billion from 1986.

Almost 30 percent of the 7,500 CFC's were incorpo-
rated during the 1980's. Over 40 percent of the newly
incorporated CFC's were primarily engaged in finance,
insurance or real estate activities.

67



Controfled Foreign Corporations, 1988

Dab Sourm and LimlWons
The statistics in this article were- derived from all U.S.
corporation income tax returns with total assets of $500
million or more and with accounting periods ending July
1988 through June 1989, and from attached Form(s) 5471,
Information Return with Respect to a Foreign Corpora-
tion.

The 7,500 largest CFC's were chosen based on size of
total assets. Historical data show that these largest CFC's
represent over 90 percent of all financial information for
all CFC's. However, caution should be used in comparing
these statistics to pre-1986 statistics since small and
inactive CFC's were included in these earlier statistics.

Also, large CFC's tend to be engaged primarily in
manufacturing or finance, insurance and real estate. .
Therefore, the 7,500 largest CFC's show a bias towards
these industrial divisions. The statistics, based on the
largest 7,500 CFC's, are therefore not altogether represen-
tative of the entire population of CFC's and should be

-used with-caution-when-making-comparisons-with, or--
estimates of, the larger group.

When noting the rise or decline in the number of (or
percentage of) CFC's in a particular group, it is very
possible that certain foreign corporations that were among
the top 7,500 companies for 1986, may still exist. How-
ever, these corporations may no longer be among the top
7,500. Therefore, changes in CFC activity from 1986 to
1988 may reflect differences in the mix of top 7,500

Figure I

CFC's for a particular country or industry, but may not be
reflective of the entire population of controlled foreign
corporations.

Not all of the information regarding CFC transactions
(e.g., transactions with unrelated parties) is available from
Statistics of Income data. Total business receipts, earnings
and profits, foreign taxes and transactions between CFC's
and related parties (U.S. parent corporations and their
domestic and foreign subsidiaries) are reported as part of
the parent corporation's U.S. income tax return and are
included in this article.

U.S. parent corporations were classified by the princi-
palbusiness activity reported on the corporation income
tax return. Many returns were filed by corporations with
diversified activities, and therefore included significant
receipts, profits, and other items related to activities other
than the principal business activity.

Controlled Foreign Corporations were also classified by
their principal business activity as reported on Form 5471.
As such,-certain receipts-,-profits and transaction items
may have been related to secondary business activities..It
is not possible to -measure the extent of these secondary
operations.

When U.S. corporations filed consolidated Forms 5471
with aggregated data for several foreign companies,
follow-up requests were made in cases where large money
amounts were reported, in an attempt to obtain. the CFC
information on a disaggregated basis. Almost 100 percent

All 7,500 Largest CFC's Compared With the Largest CFC's Incorporated After 1984, by Selected
Country of Incorporation, 1988
[Money amounts are in millions of dollars]

Selected country

All countries.....................................................
United Kingdom
Canada ................we

t Germany.
" 3

.. ..................................
=09...............:****----*-........................................................
Netherlands...............................................................
Australia ............................................ . ......................
Italy............................................................................
Brazil .........................................................................
Bermudi ....................................................................
Japan
S.itzedan ................................................................
Belgium ............................................................
Spain .........................................................................
Netherlands Antilles....................... ;...........................
Hong Kong ................................................................
Me)doo.......................................................................
Panama.....................................................................
Singapore ..................................................................
Cayman Islands.........................................................
Ireland.......................................................................

Total, largest CFC's

Number

(1)

7.5W
1,159

870
496
439
365
347
337
292
279
259
220
210
210
182
154
118
107
86
75,
74

Total
assets

(2)

968,113
20S,412
160,360
82,478
42,330
41,033
37,770
31,976
23,650
27,195
44,845
37,899
23,689
17,566
35,266
16,876
7,550

12,931
6,148

9,1

Number

Largest CFC's incorporated after 1984

Total
assets

largest CFCs

(3)

1,126
195
147
72
69
58
52
54
51
34
57
18
34
29
13
21

4
15~
20
8

(4)

134,657
34,779
15,496
8,514
4,542
6,667
7,166
2,177
2.905
"79
4,017

10,7T7
2,914
1,716
3,198

392
129

1,245
5,960
4,728

Percentage of

Number

(5)

15.0
16.8
9.7

14.5
15.7
15.9
15.0
16.0
17.5
12.2
22.0
8.2

18.2
13.8

7.1
13.6

6.8
3.7

17.4
26.7.
10.8

Total assets ,

(6)
14.1
16.9
9.7

10.3
10.7
16.2
19.0
6.8,

:12.3
17.2
9.0

28.4
12.1
9.8
9
5.7
5.2
1.0

20.3
55.8
50
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of these requests were successful. Where no information
was received, the data were left consolidated under the
industry and country in which they were originally re-
ported. Less than 2 percent of the CFC's included in these
statistics contain financial information for a consolidated
group of CFC's.

The 1988 data are based on returns filed by U.S. corpo-
rations with $500 million or more in assets and with full-
year accounting periods; generally, part-year returns were
deleted from the sample to avoid double counting of
financial data. According to Internal Revenue Service
regulations, a U.S. corporation had to submit a Form 5471
for any Controlled Foreign Corporation with an account-
ing period ending with or within the U.S. parent's ac-
counting period. Therefore, CFC accounting periods may
have ended as early as August 1987 (and, thus, began in
September 1986) or as late as June 1989. However, most
CFC activity did occur in Calendar Year 1988.

Increases in monetary amounts can be partially attrib-
uted to the declining value of the U.S. dollar. Between
1986 and 1988, the dollar depreciated 23 percent against
the Japanese yen, 20 percent against the British pound,
and 14 percent against the Canadian dollar. For example,
1 million pounds in business receipts reported by a British
company in 1986 would be worth $1.428 million. But, in
1988, if the British company again had 1 million pounds
in business receipts, it would be worth $1.790 million
[19].

Explanation of Selected Terms
Business Receipts ofControlled Foreign Corporations. -
Business receipts were, in general, gross receipts or gross
sales less returns and allowances reported for CFC's on
Forms 547 1. In the finance, insurance and real estate
industries, business receipts were generally the total
income or receipts of the CFC and may have included
other types of income such as interest, rents, royalties and
other investment income. This definition differs from that
used for the business receipts statistics for domestic
parent corporations, which generally excludes investment
income.

Earnings Invested in U.S. Property. - Generally, these
are earnings repatriated back to the United States in non-
dividend form. "U.S. property" includes most types of
tangible and intangible property located in the United
States, such as stocks of U.S. corporations and patents.

Factoring Income. - Factoring income is income
derived from the acquisition of a trade or service receiv-
able from a related person.

Foreign Income Taxes Paid by Controlled Foreign

Corporations. - These were foreign income, war profits
and excess profits taxes paid or accrued by CFC's to
foreign countries or U.S. possessions (including Puerto
Rico). Also included were taxes imposed by other coun-
tries (including the United States) in cases in which the
CFC had business operations in countries other than the
one in which it was incorporated.

Net Earnings and Profits (E&P). - Positive current
earnings and profits less deficits.

Tax Haven. - A tax haven is a country which imposes
income taxes at a lower rate than the countries whose
taxpayers utilize it. In addition, financial and commercial
information is frequently kept confidential. Tax haven
countries include the following:

Antigua and Barbuda Leeward Islands
Aruba Liberia
Austria Liechtenstein
Bahamas Luxembourg
Bahrain Monaco
Barbados Netherlands
Belize Netherlands Antilles
Bermuda Panama
Cayman Islands Singapore
Costa Rica Switzerland
Gibraltar Turks and Caicos Islands
Hong Kong Windward Islands

U.S. Person. - A U.S. person is a domestic corpora-
tion, partnership, estate or trust, or any citizen or resident
of the United States.
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Tax Credit, 1988: An Industry Focus," Statistics of

69



Controffed Foreign Corporations, 1988

Income Bulletin, Summer 1992, Volume 12, Number
1).

(5], The term "homes" refers to the CFC's country of
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Table 1.-U.S. Corporation Returns with Total Assets of $600 Million or More and Their 7,500 Largest Controlled Foreign
Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Industrial Group of Controlled Foreign Corporation
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Foreign corporations
Numbe wb current earnings and

Selected industrial group Of Number Current profits before taxes
of 7,500 largest U.S. Of Total Business earnings

Controlled Foreign Corporations corporation foreign assets receipts and profits Number of Cuurent earnings
returns' corporations Oess deficit) foreign and profits (-)

before taxes corporations before taxes

(2) (3) (4) (5) (6) (7)

All Industries. ... ........ ...... . . ................ . 744 7,500 958,113,019 822,97S,169 79,811,427 5,978 86AG5,973

Agriculture, forestry and fishing ................... 13 31 807,967 1,235,993 78,031 23 110,394

Mining................................6............................ 72 216 39,622,679 14,070,239 2.824,664 125 3,228,144

Construction................................................... 21 as 4,021,876 6,164,121 304,964 61 396,280

Manufacturing................................................ 418 3,060 343,317,903 484,236,296 49,370,100 2,560 S11,602,241
Food and kindred products .......................... 51 302 21,810,601 39,130,257 3,274,616 246 3,545,348
Chemicals and allied products ..................... 103 803 66,897,662 83,020,&54 11,038,332 685 11,468,720
Petroleum (including integrated) and

coal products.......................................... to 63 41,97Z843 55,939,805 3,5W,814 54 3,527,779
Fabricated Metal products ............................ 67 186 7,307,196 9,387,094 946,381 162 987,517
Machinery, except electrical......................... 74 3G5 64,398,388 65,726,099 10,171,060 245 10,540,724
Electrical and electronic equipment............. 95 379 27,658,873 42,150,919 3,414,244 314 3,708,935
Motor vehicles and equipment .................... 30 179 49,080891 106.802,626 6,847,965 W 7,016,715

Transportation and public utilities, .............. 72 194 18,468:833 1 1,680,656 1,322,159 146 1,502,800
Transportabon.............................................. 55 150 10,423,924 7.061,425 347,097 109 51 9,995
Communication............................................ 7 13 3,452,579 1,761,562 497,996 11 501,086
Electric, gas and sanitary services ............... 13 31 4,582.231 2,857,670 477,066 25 481,719

Wholesale and retail trade............................. 265 1,271 106,224,942 220,169,456 10,384,1015 1,023 12,221,129
Wholesale Veda ................................. 235 1.125 92,173.682 196,882,270 9,311,681 915 11,008,098

Finance, Insurance and real estate.............. 461 2,061 414,855,910 62,052,583 13,010,672 1,S87 14,964,351
Banking........................................................ 42 229 94,748,709 10,580,241 980,468 100 1,288,827
Credit agencies other than banks................ 145 479 113,SW.645 14,292,986 2,773,273 400 3,076,357
Security, commodity brokers and services 34 140 53,286,950 5,788,057 263,345 96 539,937
Real estate................................................... 48 84 9,545,085 1,935,643 352,798 62 363,770
Holding and other investment companies,

except bank holding companies............... 290 .713 9Z306,133 13,305,470 6,70Z910 514 7,450,364

Services .......................................................... 198 see 30,103,216 18,759,361 2,304,11192 443 2,647,405

Nature of business not allocable.................. . 13 13 699.M 606,465 211,940 10 213,229

7,500 largest Controlled Foreign Corporations-Continued

Foreign cGrpo-
rations with Foreign income taxes

Selected industrial group current earnings Current on current earnings and Current Actual
of 7,500 largest and profits (+) earnings and profits Qess deficit) earnings and distributions Subpart F

Controlled Foreign Corporations before taxes profits deficit (-) profits (+) In current income
-Continued before taxes attar taxes year

Foreign income Not taxes Taxes(-)
taxes (net)

(8) (9) (10) (12) (13) (14)

All Industries.............................................. 24,064,632 7,074,S46 23,929,652 24,454,944 63,122,159 45,524,746 12,101,074

Agriculture, forestry and fishing ................... 21,068 32,363 21,385 211,385 89,499 60,051 17,693

Mining............................................................. 1,169,581 403,480 1,120,944 1,217,86S 2,234,704 2,146,376 396,584

Construction................................................... 147,744 91,317 145,626 151,689 251,521 175,126 17,607

Manufacturing................................................ 16,034,750 2,232,140 16,008,560 16,202,390 35,630,186 26,600,603 3,402,003
Food and kindred products .......................... 1,028,298 270,732 1,021,721 1,041,825 2,520,799 2,219,182 109,942
Chemicals and allied products ..................... 3,650,451 430,307 3.6KS47 3,582,771 7,831.238 4,617,443 502,553
Petroleum (including integrated)

and coal products................................... 937.151 126,965 941,812 944,484 2,690,658 1,814,052 319,784
Fabricated metal products ............................ 300,919 41,236 301.355 305,129 691,829 305,307 7,274
Machinery, except electrical......................... 4,020,M 369,665 4,010,231 4,101,204 6,534,521 6,248,891 530,995
Electrical and electronic equipment............. 889,056 294,691 879,757 894,157 2,826,6" 2,165,400 =.207

Motor vehicles and equipment.................... 1.907,893 168,749 1,903,709 1,916,623 5,115,750 3,155,430 736,197

Transportation and public utilities .............. 391,366 180,641 393,398 396,576 1,111,455 528,920 254,533
Transportation.............................................. 75,257 17ZS97 76,591 78,001 444,759 90,540 235,709
Communication............................................ 178,752 3,090 178,743 178,752 322,334 119,500 3,320
Electric, gas and san" services ............... 137,357 4,653 138,064 139,823 344,362 318.880 25,504

Wholesale and retail trade............................. 3,936,940 1,837,024 3,811,147 3,8TT,486 8,401,854 6,196,010 1,5",415
Wholesale Veda ........................................... 3,394,810 1,696,417 3,378,617 3,429,889 7,628,408 5,675,125 1,519,625

Finance, Insurance and real estate.............. 1,852,1" 1,953,779 1,816,449 1,957,503 13,145,525 10,214,487 5,853,288
Banking........................................................ 256,377 308,359 256,529 267,945 1,=212 245,651 545,753
Credit agencies other than banks................ 565,134 303,084 550,661 573,390 2,523,141 1,183,753 1,688,070
Security, commodity brokers and ser.1ces 128,328 276,591 122,131 133,035 412,559 43,231 111,005
Real estate................................................... 79,988 10,972 79,610 80,975 208,727 65,688 113,718
Holding and other investment companies,

except bank holding companies............... 458,451 755,454 456,062 SM,657 7,010,61 7 7,713,223 2,336,789

Services ..................... ................ 604,20 342,S13 60S,350 623,256 2,00,67111 602,213 6D4,952

Nature of business not at ocable.................. 6.792 1,2W 6,792 6,792 206,737 96`1

Footnotes at end of table.
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Controlled Foreign Corporations, 1988

Table I.-U.S. Corporation Returns with Total Assets of $500 Million or More and their-7,500 Largest Controlled Foreign
Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Industrial Group of Controlled Foreign Corporation-Continued
(Money amounts are In thousands of dollars)

7,500 largest Controlled Foreign Corporadws--Continued

Selected industrial oroup
of 7,SW largest

Controlled Foreign Corporations

All Industries ..............................................

Agriculture, forestry and fishing ...................

Mining.............................................................

Construction...................................................

Manufacturing ................................................
Food and kindred products..........................
Chemicals and allied products.....................
Petroleum (including integrated)

and coal products.....................................

Fabricated metal products............................
Machinery, except electrical.........................
Electrical and electronic equipment .............
Motor vehicles and equipment.....................

Transportation and public utilities ..............
Transportation ..............................................

Communication ......................
Electric, gas and sanitary sennoss ...............

Wholesale and retail trade.............................
Wholesale trade ...........................................

Finance, Insurance and real estate ..............
Banking .......................................................
Credit agencies other than banks ................
Security, commodity brokers and services
Real estate...................................................
Holding and other investment companies,

except bank holding companies ...............

Services..........................................................

Nature of business not allocable ..................

All related
persons,

totai

(15)

199,617,859

332,184

2,418,720

568,271

135,642,784
6,134,399

18,933,364

7,729,775
1,267,431

31,354,976
15,299,177
37,546,416

1,258,234
-1,136,093-

38,870
83,270

38,025,629
36,415,467

17,352,666
1.337.576
4,109,740
1,514,016

213,936

8,427,157

3~M,172

36,199

Receipts by foreign corporations from-

U.S. corporation
filing reftim,

arid its
domestic

subsidiaries

(16)

75,SK182

9,044

1,484,795

160,645

55,423,537
608,895

3.649,124

Any foreign
corporation

controlled by
U.S. corporation

filing return

(17)

123,815,388

323,140

925,910

407,626

80,OD9,372
5,525,231

15,284,240

2,849,788
289,903

9,258,524
6,455,418

26,300,859

843,152
-778,778-

33,624
30,750

10,476,886
10,045,559

6,073,881
865,563

2,?22,552
986,511
79,465

986,610

1,057A6S
4,777 1

4,879,987
977,600

22,091,625
8,843,702

11,245,557

415,081
-357,314-

5,247
52,520

27,W4,329
26,368,666

11,272,799
471,910

1,887,189
525,728
134,471

7,436,774
2,9215,707

31,422

Ali other
related

persons

(18)

268.289

8,014

209,875
273

44,414
1,242

5,986
3

1.776

3,773

All related
persons,

total

(19)

247,6K297

208,098

3,323,836

T76,4511

156,297,407
7,407,630

24,121,839

9.793,087
1,506,208

38,014,328
17,207,179
38,720.982

1,084,025
51015,%-
302.635
270,835

64,065,867
59,813,837
18,364,623
1,700,665
4,278,933
1,002.581

280,811

9,609,455

3,466,276

107,725
I Number of returns are not additive since some U.S. oorpomfions have Controlled Foreign Corporations In "we than one Industrial group.
2 Less than $500.
NOTE: Detail may not add to totals because of rounding.

Payments by foreign corporations to-

U.S. corporation
filing return

and its
domestic

subsidiaries

(20)

13S,676,987

111115,773
2,464,123

361,847

91,620,689
2,935,212

11,364,825

Any foreign
corporation

controlled by
U.S. corporation

filing return

(21)

111,841,708

92,315

859,713

4MG04
K637,473
4,472,418

12,766.677

6,834,038
704,291

19,015,825
10,899,876
29,234,042

373,417
207.825
75,733
89,779

26,319,224
26,980,704

10,737,125
1,020,698
I,M,250

341,584
115,866

6,653.910

1,643,699

31,171

2,959,049
801,665

18,997,319
6,305,146
9,486,940

703,476
297,918
224,501
181.055

35,632,447
32,718,937

7,612,551
679,966

2,432,683
658,249
164,945

2,943,347

1,012,FM

76,654

AD other
related

persons

(22)

165,602

29,246

337

252
1,184
2,157

7,214
4,813
2,401

IK196
114.196

14,947

2,748

12,199
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Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation
(Money amounts we In thousands of dollars]

7,5W largest Controlled Foreign Corporations

Selected country of kuwporation
of 7,500 largest

Controlled Foreign Corporations

All geographic areas....................................

Canada..........................................................

Latin America, total......................................
Mexico ........................................................

Central America, total.................................
Belize.....................................................
Costs Rica..............................................
El Salvador ... ........................................
Guatemala..............................................
Honduras................................................
Nicaragua ..............................................
Panama..................................................

Caribbean countries, total ..........................
Cayman Islands (British)........................
Dominican Republic ..............................
Haftl........................................................
Jamaica..................................................
Trinidad and Tobago ..............................
Other Caribbean countries.....................

South America, total ...................................
Argentina ................................................
Bolivia .....................................................
Brazil......................................................
Chile.......................................................
Colombia................................................
Ecuador ..................................................
Paraguay ................................................
Peru ........................................................
Uruguay ..................................................
Venezuela..............................................
Other South American countries............

Other Western Hemisphere, total ...............
Bahamas....................................................
Bermuda.....................................................
Netherlands Antilles...................................
Other British West Indies ...........................
All other Western Hemisphere...................

Europe, total.................................................
European Economic Community, total

Belgium ..................................................
Denmark .................................................
France (Including Andorra) .....................
Greece ...................................................
Ireland ....................................................
Italy (including San Marino) ....................
Luxembourg...........................................
Netherlands............................................
Portugal..................................................
Spain ......................................................
United I(ingdom......................................
WestGermany .......................................

Footnotes at end of table.

Number
of

U.S.

corporation
returns'

(1)

3

12

197
53

158
26
30

Number
of

foreign
corporations

(2)

7,500

870

871
118
132

8

4
8

107

95
75

3

13
526
61

292
52
33

7
8

67

520
61

279
182

8

3,830
3,427

210
46

439
20
74

337
33

365
38

210
1,159

496

Total
assets

(3)

gse,113,019

160,349,675

67,791,225
7,549,625

13,601,106

181,205

80,774
291,488

12,931,180

11,962,326
10,683,328

300,500

521,983
34,678,168

3,464,110

23,649,760
2,537,341
1,149,221

259,670
285,390

3,246,629

70,826,154
7,216,918

27,194.960
35,265,866
1,148,411

517,229,914
465,708,398

23,689,202
2,803,728

42,329,635
495,332

9,143,757
31,975,821
6,846.366

411.032.710
1,936,335

17,565,699
205,412.482

82,478,332

Business
receipts

(4)

822,975,169

142,278,931

63,592,127
9,428,139
9,589.6GO

294,683

123,307
471,101

8,422,601

3,528,601
2,364,132

216,126

761,209
41,045,788
3,304,597

29,707.456
1,603,207
2,381,663

284,217
113,2D2

3,545,661

28,939,412
5,105,804

11,201,506
3,648,369
8,883,732

452,905,964
404,738,731
20,831,428
2,737,016

54,149,7"
1,204,668
3,589,958

34,926,624
1,851,947

35,838,811
2,483,132

18,995,888
135,963,877
92,175,639

Current earnings
and profits
(loss deficit)
before taxes

(5)

79,811,427
IZ821,136

8,502,464
1,223,219

987,204

-7,663

-7,659
40,544

918,236
1,032,768

763,442

187,109

-3,681
5.259,283

42,182

4,148,887
259,305
229,782

16,417
16,586

543,303

3,600,307
265,669

2,208,736
1,208,818

127,086

40,7411,074
35,162,397

1,736,111
228,694

3,360,754
41,812

783,181
2,372,433

237,212
4,473,699

2",001
2,316,063

12,601,876
6,766,559

Foreign corporations
with current earnings and

profits (+) bef re taxes

Number of
foreign

corporations

Current earnings
and profits (+)
before taxes

(6)

5,978

708

680
86

104

6

3
7

83
77
60

.3

10
413

36

222
47
29

5
7

63

440
39

227
167

7

2,996
2,684

180
30

335
Is
61

269
28

294
32

185
877
377

(7)

$6,885,973

13,412,942

9,721,089
1,347,689
1,134,345

7,771

7,077
40,646

1.035,105
1,214,169

880,232

187,109

60,940
6,024,887

172,129

4,734,357
270,990
256,117

16,776
17,546

547,442

4,129,649
381,090

2,356,004
1,261,714

130,841

44,685,677
38,879,110

1,843,478
276,964

3,743,833
50,104

828,838
3,400,807

281,913
4,691,383

252,431
2,409X4

13,878,068
7,221,987
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Controlled Foreign Corporations, 1988

Table 2.r4S. Corporation Retu
-
rns with Total Assets of $500 Million or More and Their

1
7,500 Largest Controlled

Foreign Corporations: Number, Total Assets, R6c.ei.pts, E.arnihgs,,Taxqs, Distribution- s, Subort F Income and Total
Transactions, by Selected Country of Incorporation of C6ntrolled Foreign Corporation-Continued
[Money amounts are In thousandsof dollars]

Number
. Of
U.S.

Corponation
returns'

(1)

170
36
20
5
-

32
51

127
9
-

-

78
11

40

30
9
3

6

42

-6
39
-
-

256
25
3

8
-

9
-

Number
Of

foreign
corporations

(2)

402
48
21

8
-

36
55

220
9
-

7
-

9
4

10

54

-8
44
-

-

749
40
3

17
-

13

Total
assets

(3)

51,223,880
4,130,108
1,421,673

278,042
-

~,753,,%.5
S.957,487

37,898,892
354,834

-

-

10,025,716
.342,625

-

1 39,541

-103,476
-

273,619
-

7,091,825
-
-

5,230,427
1,177,665

117,676

300,875

2,317,647
-

325,720
1,922,000

-

82,384,S64
2,119,365

154,757

592,479
-

1,020,021
-

7,50D largest Controlled Foreign C;ofoorsbons

Cu=earnings
Bus;iness profits
receipts gess defidt)

before taxes

48,122,548 5,561,070
4,094,415 297,822
2,188,383 175,832

231,941 30,272
- r

3.177,344 173,917
6,027,776. 355,464

31,584,268 4.477,469
677,523 23,309

6 -

-
-

9,3S4,837 946,"0
668,063 38,953

- -

274,09 19,237

-

I .
-

120,582 11,631
-

329,402 41,434
- -

3,986,415 494,397
- -

-

-1,972,648 90,9~2
1,007,367 249,186

113,582 14,170

533,360 81356
4,370,956 371,862

- -

520,392 93,563
3,752,771 265,427

- -
-

-92,511,270 10,030,986
1,651,218 247,789.

98,396 33,057

527,913 7ZI87
-

509,767 121,861
- -

(4) (5)

Foreign c
with maent

pralts (+)

Number of
foreign

corporations

(6)

311
37
16
5
-

22
40

180
7

130
13
-

5
-
4
-

63
-

6

49

-a
39
-
-

622
31
3

14
-

9
-

Selo
.
Cod country of Incorporation

~of 7,500 largest
Controlled Foreign Corporations

Othar West European countries, total
Austria. ...................................................
Finland .....................................................
Liechtenstein..........................................
Monaco ..................................................

"ay ; .........................................
Sweden ..................................................
Switzerland .............................................
Turkey....................................................
All other West European countries

East European countries, total...................

East Germany........................................
Rumania :.........................................

-Union of Soviet Socialist Republics
.Other East European countries ..............

Africa, totaL........................... ;......................
North Africa, total............................. .......
AJgeda ...................................................
Egypt. ........... ................. ;......................

Ubya..~ .......... ............................... :

Morocco ....
Other North'Z~.*c'*a"n*"o'*o'*u"n**tr'i*e**s*.'.*.".'.**.*.*.*.*.'. *.".'.

East Africa, total .........................................
Ethiopia .................................................

Kenya.....................................................

Tanzania ...............................................
Uganda...........I
Other East African ...........

West and Central Africa, total....................
Gabon....................................................
Ghana ...................................................
Liberia .........................:.........................
Nigeria. .....................
Zaire ......................

**"*'*Other West and Central African
countries.............................................

Southern Africa, total..................................
Malawi....................................................
Zimbabwe...............................................
South Africa (including Namibia)............
Zambia ..................................................
Other Southern African countries...........

Asia, total ......................................................
Middle East, total........................................

Bahrain...................................................1ran

Iraq
Israel-
KuwaiL ...................................................

Lebanon .................................................

Saudi Arabia ..........................................
United Arab Emirates.............................
Other Areas of Arabian Peninsula .........
Other Middle East countries...................

Footnotes at end of table.

xporations
earnings and
)efore taxes

Current earnings
and profits
before taxes

~ (7)

5,788,960
.320,904
.185,875

31,664
-

221,9M
402,235

4,554.214
44,236

-

1,084,108
42,797

23,081.
-

11,631
-

45,691

581,11t3

-

157,223
263,965
14,170-

14,041
414.478

-

93,563
308,043

-

-10,548,704
272,520
33,057

74,993
-

143,397
-



Controlled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts we In thousands of dollars)

7,500 largest Controlled Foreign Corporations

Selected country of incorporation
of 7,5W largest

Controlled Foreign Corporations

Southern and Southeastern Asia, total

Bangladesh ............................................

rdia .......................................................

ndonesia................................................

Malaysia.................................................

Pakistan.................................................

Philippines..............................................

Singapore ...............................................

Sri Lanka ................................................

Thailand..................... ...........................

Vietnam... ..............................................

Other Southern and Southeastern

Asian countfies------

-*East Asia, total
China....................

*-----Taiwan .................
--- -----* *-Hong Kong...........
------Japan ..................
-~~;---* *** ---South Korea, Fle~u of .......................

Other Eastern Asian countries ...............

Oceania, total................................................

Australia.....................................................

Now Zealand ...................

Other countries of Oceania........................

PuwW Rico and U.S. Possessions,
total............................................................

Puerto Rico................................................

U.S. Possessions, total..............................

American Samoa ....................................

Guam .....................................................

U.S. Virgin Islands..................................

Other U.S. Possessions .........................

OPEC countries Qncluded above)..............

Tax haven countries oncluded above)

Footnotes at end of table.

Number
Of

U.S.
corporation

returns'

(1)

226
7

42
110
160
32

204
200

~8

so
38
12

5
7

64

46S

Number
of

foreign
corporations

(2)

197

32

25
as

32

512
8

so
154
259
41

412
347

~2

84
69
Is

5
10

107

1,706

Total
assets

(3)

11,6W.965

344,123
394,293

1,577,814

1,613,616
6,147,659

1,569,343

68,406,223
156,065

3,177,774
16,875,530
",845,347
3,352,507

411,66111,79111
37.769,546
3,507,131

7,844,982
6,481,722
1,363,261

144,963
1,218,296

6,001,047

214,122A91

Business
receipts

(4)

15,404,957

485,638
166,028

3,700,117

1,941.837
6,452.025

2,558,151

75,456,095
60,967

5,618,883
9,796,690

55,446,061
4,533,494

28,467,370
25,434,709
Z924,763

5,025.259
1,457,509
3,567,750

397,575
3,170,175

5,W,131

132,736,116

Current earnings
and profits

Pass deficit)
before taxes

(5)

1,163,213

56,692
25,612

274,915

121.444
508,612

149,747

8,629,984
.1,022

642,125
1,387,688
6,355,070

246,123

2,467,117
2,329,597

126,633

601,697
236,589

265,108

37,490
227,618

961,652

17,027,006

Foreign corporations
with current earnings and

profits (+) before taxe_

Number of
foreign

corporations

Current earnings
and profits (+)
before taxes

(s)
173

a
5

31

23
69

32

418
3

48
126
214
27

326
278

T7
62

10

91

1,388

(7)
1,43Z568

56,692
29,526

277.336

129,185
773,782

149,747

8,843,626
1,915

643,811
1,450,530
6,476,919

270,452

2,786,107
2,594,987

180,133

517,697
252,689
265,108

37,490
227,618

1,007,261

18,428,995

75



Controlled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts we In thousands of dollars]

Selected country of incorporation
of 7,5DO largest

Controlled Foreign Corporations

Foreign
corporations with
current earnings
and profits (-)
before taxes
.-Continued

Current
earnings and

profits deficit (-)
before taxes

7,500 largest Controlled Foreign Corporations-Continued

All geographic areas....................................

Canada ..........................................................

Latin America, total ......................................
Mexico ........................................................

Central America, total.................................
Belize.....................................................
Costa Rica ..............................................
Ell Salvador ............................................
Guatemala ...............................................
Honduras................................................
Nicaragua...............................................
Panama ..................................................

Caribbean countries, total..........................
Cayman Islands (Brifish)........................
Dominican Republic...............................
Haiti ........................................................
Jamaica..................................................
Trinidad and Tobago ..............................
Other Caribbean countries .....................

South America, total ...................................
Argentina................................................
Bolivia .....................................................
Brazil......................................................
Chile.......................................................
Colombia ......................................
Ecuador
Paraguay................................................
Peru .............; ..........................................
Uruguay..................................................
Venezuela : ..........................................
Other South American countries............

Other Western Hemisphere, total ...............
Bahamas....................................................
Bermuda.....................................................
Netherlands Antilles ...................................
Other British West Indies ...........................
All other Western Hemisphere ...................

Europe, total .................................................
European Economic Community, total

Belgium ..................................................
Denmark .................................................
France (including Andorra).....................
Greece...................................................
Ireland ....................................................
Italy Cincluding San Marino) ....................
Luxembourg...........................................
Netherlands............................................
Portugal ........................ :.........................
Spain......................................................
United FGngdom ......................................

Footnotes at end of table.
West Germany................ ........ .....

Foreign income
taxes (net)

(8) (9)

24,064,632 7,074,546

4,083,768 .591,807
2~1)99 US 1.218,626

411:187 124,470
122,946 147,141

2,708 15,434

- -2,295 14,736
18,015

- -70,357 116,869
40,707 181,411
20,688 116,790

1,312
-

8,047

1,525,025
42.554

1,180,249
13,425
67,483

-

64,621
765,603
129,947

--585,469
11,685
26,335

-

16.195 359
2,709 960

200,565 4,139
.. I

373
382:M 1 1'25:3442'1

208,451 147,268
76,178 52896

6,415 3:757
.. I

11,948,260
11,103,139

454,823
112,126

1,349,942
15,584
18,616

1,278,697
70,696

996,448
68,235

568,540
3,862,9134
2,306.528

3,944,603
3,716,713

107,367
48,270

383,079
8,291

45,657
1,028,373

44,701
217,684

8,430
93,241

1,276,192
455,428

Foreign income taxes
on current earnings and

profits Pass deficit)

Not taxes

(10)

23,929,652

3,999,207

2,125,600
419,855
126,377

2,708

344
18,015

75,739
46,099
25,080
-

1,312
-

9,047

1,533,269
433,995

--1,189,886
13,566
62.906

17,661
2,709

200,478
-

372,194
82,623

206,032
77,124
6,415

11,875,496
11,038,884

457,266
111,957

1,344,497
16,800
18,278

1,268,774
70,704

975,831
68,120

W'866
3,824,438
2,314,351

Taxes

24,454,944

4,108,810

2,144,797
421,719
129,725

2,799

2,295
18,015

-77,045
46,105
25,086---

1,312

9,047

1,647,248
45,153

1,191,831
13,566
67,670

206,688
2,709

206,688
-

376,138
82,623

209,814
77,286
6,415

12A33,787
11,369,563

462,266
115,800

1,362,864
15,812
18,883

1,289,802
70,730

101,587
68,649

569,112
3,965,856
2,419,303

Current
earnings and

profits H
aftertaxes

(12)

63,122,159
9,362,980

7AS2,313
948,575

1,017,664

5,164

4,783
22,631

-

964,769
1,173,462

859,545

185,797

52,892

4,512.613
130,360

3,559,652
257,565
190,257

.5,365
14,837

346,891
-

3,766,694
298,742

21,477,948
1,185,577

124,426

32,953,714
27,985,876
1,392,858

165,616
2,398,908

34,977
810,274

2,130,436
211,217

3,706,609
184,215

1,842,374
.10,183,188

4,926,205

Actual
distributions

In current
year

(13)

45,524.746
6,750,034

3,1112,6110
297,183

404,635

1,658

3,309
11,694

-
375,268
920,741
848,269

-

648

48,504
1.490,052

125,044

1,040,497
61,929
85.727

4,537
4,578

162.972

3,333,649
218,335

1,661,114
1,003,069

451,131

26,979,203
22,185,571

853,589
146,002

1,494,267
4,670

565,492
1,406,853

108,615
2,501,120

128,730
973,982

9,451,604
4,550,647

Subpart F
income

(14)

12,101,074

982,015
1,632,221

96,900
560,972

1,3W
1,283

557,918
360,434
314,973

674

44,543
613,915
28.261

513,761
42,846
6,892

8,510
13,645

-

2,170,387
96,007

1.154,631
837,696
82,053

5,756,405
3,734,502

352,823
9,272

186,950
5,643

106,893
246,491
22,705

788,834
23,466

154,316
1,321.853

515,256

76



Controlled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-4r-'ontinued
[Money amounts are in thousands of dollars]

Foreign
corporations with
current earnings
and profits (,)
before taxes
-Continued

Foreign income
taxes (net)

(8)

843,262
127,284
50,251
2,376

-

40,796
2134,454
400,494
16,760

-

384,379
13,206

-

4,854
-

5,210
-

21,034
-

-166,339
-
-

93
95,262
5,583

4,279
183,800

-

39,7D6
1 38,921

-

-

4,202,511
26,371

3
-
-

19,331

-

866

-

Current
eamings and

profirls deficit (-)
before taxes

(9)

227,890
23,081
10,043
1,392

-48,006
46,772
76,745
2D.926

-

137,461
3,843

3,843
-

-

4,256
-

-86,746
-

66,292
14,769

-

5,685
42,616

-
-

42,616
-
-

517,718
24,730

-

-
2,805

-

-

21,506
-

7,500 largest Controlled Foreign Corporations-Continued

Foreign income taxes
on current earnings and

profits aess deficit)

Net taxes

(10)

834,753
125,020
50,915
2,494

39,815
199,292
399,611

16,760
-

-

390,703
13,651

5,299
-

5,210
-

20,339
-

-

173,585
-

93
102,504

5,583

4,282

183,129
-

39,706
138,250

45,M,069
26,592

3
-
-

19,424

--
970
-

Taxes(+)

862,366
128,106
51,083
2,494

45,491
205,959
411.624

16,760
-

392,070
13,651

5,299
-

5,210
-

21,034
-

-

173,585
-
-

93
102,SD4

5,583

4,282
183,800

-

39,706
138,921

-
-

4,216,075
26,592

3
-
-

19,424

-970
-

Current
eamings and

prol'its; N
after taxes

(12)

4,952,089
194,251
135,936

29,2B8
-

181,127
199,385

4,157,563
27,476

-

699,735
29,597

-

18,227
-

6,429
-

24.&56
-

-

414,803

--

157,130
168,694

8,587

9,762
230,678

-

53,857
169,122

-

6,&W,625
249,592

33,054
-
-

59,088
-

-
142,518

-

Actual
distributions
In current

year

(13)

4,785,002
300,172
118,258

15,312
-

87,134
123,815

4,109,934
8,735

-

538,9W
18,492

-13,7W
-

3,685
-

10,086
-

-

360,244
-
-

39,874
254,608

4,980

6.726
150,078

-

20,891
125,969

-

4,097,972
340,066

-

-

8,656

-
328,808

-

Selected country of incorporation
of 7,500 largest

ContiDlIed Foreign Corporations

Other West European countries, total
Austria ...................................................
Finland : ** *"*'**"***'**** ***"** -
Liechtenstein ..........................................
Monaco . ...............................................
Norway...................................................
Sweden ..................................................
Switzedarxi ............................................
Turkey....................................................

All other West European countries

East European countries, total ...................

East Germany ........................................
Rumania ................................................

Union of Soviet Socialist Republics
Other East European countries..............

Africa, total...................................................

North Africa, total.....................................
Algeria ...................................................
Egypt ......................................................

Libya ......................................................

Moroooo
Other North o"u-n-irie" s**' *." ** '* * '' * " *'.

East Africa, total.........................................
Ethiopia ..................................................

Kenya ....................................................
Tanzania ...............................................

Uganda. .................................................
Other East African countries..................

West and Central Africa, total ....................
Gabon....................................................
Ghana ...................................................
Liberia ...................................................
Nigeria. ...................................................

Zaire .......................................................

Other West and Central African

countries ............................................

Southern Africa, total..................................
Malawi ....................................................
Zimbabwe... ...........................................
South Africa (including Namibia) ............
Zambia ..................................................
Other Southern African countries...........

Asia, total......................................................
Middle East, total ........................................

Bahrain ...................................................
Iran.........................................................
Iraq .........................................................

Israel ......................................................
Kuwait....................................................
Lebanon.................................................
Qatar......................................................

Saudi Arabia ..........................................
United Arab Emirates .............................
Other Areas of Arabian Peninsula .........
Other Middle East countries...................

Footnotes at end of table.

Subpart F
Income

(14)

2,009,667
16,689
4,160

19,353
-

6,568
4,349

1,94Z244
2,727

-

176,M
3,947

-

3,947
-

Z

2,969
-

-

76,474
-

73,734
-

2.741

-

93,492

-90,197
-

983,865
77,210
1,847

-

-
75,363

77



Controlled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500:Million, or More and Their 7,500 Largest Controlled
Foreign Corporations: Numberjotal Assets, Receipts, Earnings, Taxes,-Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Foreign
corporations with
current earnings
and profits (-~) '
before taxes
--Continued

Current
earnings -and

profile deficit (-)
before taxes

Selected country of incorporation
of 7,5W largest

.

Controlled Foreign Corporations

Southern and South eastern Asia, total
Bangladesh.................... .......................
India

.........................................Indonesia.
Malaysia..
Paldstan..***"
Philippines——
Singapore~ .........................................
Sri Lanka ..................................................
Thailand.................................................
Vietnam ..................................................
Other Southern and Southeastern

Asian countries.......................

East Asia, total ..............................
China......................................................
Taiwan .....................................................
Hong Kong .............................................
Japan .............................................
South Korea, Republic of.......................
Other Eastern Asian countries ...........

Oceania, total..................................................
Australia ........................................... 0.
NewZealand...... .......................................
Other countries of Oceania....................

Puerto RICO and U.S. Possessions,
total......................................
Puerto Rico................................................

U.S. Possessions, total..............................
American Samoa ....................................
Guam............................................
U.S. Virgin Islands ..................................
Other U.S. Possessions .........................

OPEC countries Onclude.d above)..............

Tax haven countries encluded above)

Footnotes at end of -table.

Foreign income
taxes_(net)_

(8)

204,5M

23,533
7,"2

30,481

45,417
47,666

-
43,134

3,971,6W
~ 477-

72,921
195,287

3,622,841
80,081

885.930
830,639
53,034

-

279,345

-
3,914
2,421

7,740
265,270

-

213,~Z
-2,936

1,686
62,842

121,848
24,330

318,990
265,390
53,600

-

86,527
63,163
23,374

6,090.
17,284

'310,741,

2,314,669

16,WO
16,000

-

-

45,610
1,401,989

7,5W largest Controlled Foreign Corporadons-Continued

Foreign Income taxes
on current earnings and
- profits (I*- deficit)

Not taxes

(10)

206,420

23,533
7,524

30,481

43,397
51,482

43.134

3,975,057

72,914
194,558

3,626,960
80,148

871,855
815,555
64,0t3

$6,527
63,153
23,374

-
6,090

17,284

-318,i2il)

2,303,703

Taxes

Current
earnings and

profits N
after taxes

(12)

Actual
distributions

in current
year

(13)

Subpart F
Income

(14)

209,76i 1,232,W

23,533 33,159
7,524' 22,084

30,841 247,107

1:4.17
87'872726,126

-
43,134 106,772

3,979,722 4,87S,492
-477- ~1,438

73,696 570,889
197,566 1,265,285

3,627,844 2,857.169
80,148 190,711

11:17,1287.
`=8... '358
56,474 1.333,839

-

.86,527
63,163
23,374

-
6,090

17,284 ,
-

324,480

2,362,892

431,169
189,435
241,734

31,400
210,333

696,51i2

16,130,076

865,382,

9,792
13,803

150,032

50,862
608,241

-28,671

2,892,525

107,322
873,584

1,850,972
60.646

611,983
548,448
50,511

-

100,394
47,537
62,857

31,604
21,253

767,36il

13,181,029

158,191

1,765

17,842

9,408
122,256

4,685

748,464

39,799
434,1015
261.270
13,290

385,101
371,270

13,830

K198
14,198

89,007

6,521,116

7&



Controfled Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

7,500 largest Controlled Foreign Corporations-Continued

Selected country of incorporation
of 7,500 largesl:

Controlled Foreign Corporations

All geographic areas. ...................................

Canada.............................. . .........................

Latin America, total ......................................
Mexico........................................................

Central America, total.................................
Belize ....................................................
Costa Rica..............................................
El Salvador ............................................
Guatemala..............................................
Honduras................................................
Nicaragua ...............................................
Panama .................................................

Caribbean countries, total ..........................
Cayman Islands (British) ........................
Dominican Republic ...............................
Haiti ........................................................
Jamaica..................................................
Trinidad and Tobago ..............................
Other Caribbean countries .....................

South Amence, total ...................................
Argentina................................................
Bolivia.....................................................
Brazil......................................................
Chile.......................................................
Colombia ...............................................
Ecuador ..................................................
Paraguay ................................................
Peru........................................................
Uruguay ..................................................
Venezuela..............................................
Other South American countries............

Other Western Hemisphere, total ...............
Bahamas....................................................
Bermuda.....................................................
Netherlands Antilles ...................................
Other British West Indies...........................
All other Western Hemisphere...................

Europe, total.................................................
European Economic Community, total

Belgium ..................................................
Denmark.................................................
France (including Andorra).....................
Greece ...................................................
Ireland ....................................................
Italy iinduding San Marino) ....................
Luxembourg...........................................
Netherlands............................................
Portugal..................................................
Spain ......................................................
UnftedlQngdom ......................................
West Germany.......................................

Footnotes at end of table.

Receipts by foreign corporations from-

All related I U.S. oorpomuon
filing return

person% and Its
total domestic

subsidiaries

(16)

1",617.8sg

37_206,929

12,210,198
3,587,378
Z081,106

-
164,878

-

65,064
104,992

-1,647,790
874,719
746,334

--
826
-

127,242
5,666,995

725,163
-

4,514,012
96,967

167,324
-
-

8,200
837

137,948

8,395,548
26Z967

4,283,380
2,607,464
1,241,736

-

116,519,992
102,287,692

7,185,327
535,401

12,862,361
47,178

1,899,524
5,095,169
11088,698

13,911,044
49ZO2.2

3,428,709
32,717,094
23,025,163

(16)

76,534,192

30,066,847

6,792,967
3,130,159
1,013,208

-
3,573

-2,262
73,615

-

931,676
280,392
202,025

-
-

87
-

77,964
2,369,207

167,940

-2,030,212
46,641
87,485

-

5,685
616

29,515
-

5,660,320
91,717

2,640,320
2.256,450

671,833
-

18,346,084
16,061,725

516,694
74,969

1,763,916
2,462

178.346
840,368
248,337

1,654,206
17,587

242,870
7,819,3T7
2,702,603

Any foreign
corporation
controlled by

U.S. corporation
filing return

(17)

123,815,388

7,092,202

5,374,060
457,219

1.024,726
-

151,306
-

62,801
31.3T7

-

672.942
594,326
544,310

-
-

739
-

49,278
3,297,788

567,213
-

2,483,801
50,326
79,839

-
-

2,615
222

108,432
-

2,734,766
171,251

1,642.626
351,014
569,874

-

97,156,844
86,209,579
6,668,634

460,442
11,098,445

44,716
1,721,178
4,253,299

840,361
12,256,564

474,436
3,185,839

24,883,108
20,322,557

AJI other
related
persons

(18)

268,289

47,880

43,172
-

43,172
-

Z

-

43,172

-

-

463
-

434
-

29

17,064
16,388

-

1,502

273
-
-

14,610
3

AJI related
persons,

total

(19)

247,6"7

42,222,392

12,372,477
3,724,733

1,161,717
-

39,831

11,864
91,915

-

1,004,476

1,344,055
1,232,859

-
-

6,361
-

69,358
6,141,972

617,275
-

4,016,489
269,938
354,589

--
42,794
19,427

803,680
-

8,797,072
1,351,406
3,371,125
1,298,610
2,775,931

-

150,146,833
129,960,744

5.746,972
1,015,537

17,076,045
143,430

1,540,968
12,057,926

612,027
17,985,787

806,256
5,768,`113

40,400,313
26,798,368

Payments by foreign corporations to-

U.S. co=tion Any fore!gn
filing re m corporation

and its controlled by
domestic U.S. corporation

subsidiaries filing return

(20)

135,GM987

36,986,642
8,506,412
3,080,324

863,877
-

28,239
-

9,356
62,046

-

757,404
1.127,561
11055,550

-

(21)

111.541,708

5,225,493

3,863,550
644,394
297,840

-
11,592

-

2,508
29,868

-

247,071
214,103
177,3D9

-
6,351

64.486
3,434,660

467,869
-

1,971,778
185,908
232,790

-
-

23,899
18,145

616,764
-

5,666,398
962,698

2,250,069
1,046,618
1,607,024

60,632,511
51,975,350
2,115,804

355.023
5,737,671

38,175
859,S54

4,934,022
198,168

6,956,638
293,624

1,866,500
17,339,217
11,280,852

2,472
Z707,214

149,308
-

2,044,711
84,031

121,799
-
-

18,895
1,282

286,916
-

2,836,974
387,867

1.121,066
261,992

1,076,049

89,293,946
T7.955,532
3,631.168

658,893
11,338,475

105,255
681,113

7,123,107
413,859

11,028,897
511,732

3,901,613
23,043,9D3
15,517,516

All other

related

persons

(22)

11KIIIN

10A57

2,S14
15
-

-

2,401
-

2,401
98
98

-

93,699
841

-92,868

20,376
19,862

-
1,621

-

-
796
-

252
-

17,193
-

79
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ControHed Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
[Money amounts are in thousands of dollars]

Receipts by foreign corporations from-

All related

persons,

total

(15)

13,232,290

870,889

42,804

149,917

450,184

1,834,669

9,839,938

40,932
-

-1,763,252

10,166

924
-

7,025
-

61,023

-

-

1,147,867
-

-

757,960

132,485

1,032

2,468

544,197

-7,728

SW,371

-

19,767,608

524,458

68,054
-

-

318,196
-

-

131,492

U.S. corporation

filing return

and its

domestic

subsidiaries

7,500 largest Controlled Foreign Corporations-Continued

Any foreign

corporation

controlled by

U.S. corporation

filing return

(16) 1 (17)

2,284,349 10,947,265

92,160 778,729

7,599 35,206

52,169 97,748
- -

208,997 241,187

284,392 1.549,601

1,601,647 8,238,291

37,060 3,873
- -

1,002,311 726,789

2,627 7.539

126 799
- -

357 6,668
-

16,660 44,463

- -

- -

980.394 142,320
- -

- -

625,517 132,443

1,248,862 7,622

969 63

316 2 X2.71 541:17

- 7,728

-

-

2,631 533,740
- -

11,173,491 8,581,730

274,655 249,903

62,903 5,161

-

- -

207,897 110,299
- -

-

-

- -

2,799 128.693
- -

AD other

related

persons

(18)

676

-

-

-

-

676

-

2S,162

-

26,152
-

2,387
-

Ali related

persons,

total

(19)

20,188,790

1,562.288

613,150

40,427
-

982,769

1,984,169

14,821,991

158,635
-

-

1,689416

40:755

22,573

-

13,790
-

69,092

-

-

600,350
-

-

143,527

278,059

9.541

51,366

879,219

34,396

.841,536
-

-

25,634,785

538,348

15,370

-

134.M

-

364.304
-

Payments by foreign corporations to-

U.S. corporation Any foreign

filing return corporation

and Its controlled by

domestic U.S. corporation

subsidiaries filing return

(20)

8,850,249

493,873

217,905

22,110

-550,058

484,"S

7,044,486

19,977
-

-

791,516

21,659

15,751

-

3,711
-

64,966

-

-

441,125
-

-

41,651

271,208

7,277

10,941

263,765

-7,888

256.539
-

18,476,870

379,280

1,646
-

-

48,555
-

-

312,852
-

(21)

11,338,028

1,068,415

395,244

18,317
-

432,711

1,499,210

7,777,505

138,658
-

-

792,757

19,D96

6,822

10,080
-

4,126

-

164,082
-

-

101,676

6,850

2,264

40,425

61S,4S4
n,

S08

585,997
-

-

7,134,217

159,069

13,724

-

87,S91

-

51,452
-

Selected country of incorporation

ot 7,600 largest

Controlled Foreign Corporations

Other West European countries, total

Austria ....................................................

Finland ...................................................

Liechtenstein ..........................................

Monaco..................................................

Norway...................................................

Sweden ..................................................

Switzerland.............................................

Turkey ...................................................

All other West European countries

East European countries, total...................

East Germany........................................

Rumania.................................................

Union of Soviet Socialist Republics

Other East Europeancountries,..............

Africa, total ...................................................

North Africe, total.....................................

Algeria....................................................

'Egypt .....................................................

Libya .......................................................

Morocco.................................................

Other North African countries ! ..........

East Africa, total.........................................

Ethiopia..................................................

Kenya.....................................................

Tanzania................................................

Uganda..................................................

Other East African countries ..................

West and Central Africa, total....................

Gabon...........................................

Ghana....................................................

Uberia....................................................

Nigeria ....................................................

Zaire.......................................................

Other West and Central African

countries....................................

Southern Africa, total ..................................

Malawi....................................................

Zimbabwe ...............................................

South Africa (including Namibia)............

Zambia...................................................

Other Southern African countries ...........

Asia, total......................................................

Middle East, total ........................................

Bahrain ...................................................

Iran .........................................................

Iraq .........................................................

Israel ......................................................

Kuwait....................................................

Lebanon.................................................

Qatar......................................................

Saudi Arabia...........................................

United Arab Emirates.............................

Other Areas of Arabian Peninsula..........

Other Middle East countries...................

Footnotes at end of table.

All other

related

persons

(22)

514

-

-

514
-

-

5,143

-

-

23,698

-



ControRed Foreign Corporations, 1988

Table 2.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled
Foreign Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions, Subpart F Income and Total
Transactions, by Selected Country of Incorporation of Controlled Foreign Corporation-Continued
(Money amounts are in thousands of dollars]

Tax haven countries oncluded at........

All related

persons,tcQ

(15)

7,705.654
-

18,932
11,713

Z576,257

425,129
3,826,448

-
842~858

-

11,527,495
1 1,082

1,287,722
Z766,680
6,776,132

685,880
-

2,244,173
2,042,147

200,649
-

2,520,160
155,562

2,364,598
-

68,642
2,295,955

-

416,985

44,354,378

Receipts by foreign owporations from- I Payments by foreign corporations to-

U.S. corporation
riling return

and its
domestic

subsidiaries

(16)

5,189,069
-

12.900
3,106

1,747,278

196,853
2,750,466

-
478,463

-

5,709,867
578

972,515
1,603,820
2,618,341

514,613
-

480,375
425,282
55,D92

-

Z01 1,787
151,274

1,860,513
-

47,196
1,813,317

-

163,540

15,567,110

7,500 largest Controlled Foreign Corporations-Continued

Any foreign
corporation
controlled by

U.S. corporation
filing return

(17)

2.516,528
-

6,032
8,607

828,979

228,276
1,075,981

-
364,338

-

5,815,298
10,5D4

3`1 5,2D7
1,161,065
4,1 57,255

171,267
-

1,631,627
1,484,693

145,557

508,372
4,288

5D4,084
-

21,446
482,638

-

253,445

28,741,566

AD other All related
related persons,
persons total

(18)

57
-
-
-
-

57
-

Z330

-1,795
5W

-

132,172
132,172

-

-
-
-
-
-
-
-

-

45,702

(19)

8,033,617
-

14,417
56,009

2-261,0D9

648,491
3,427,307

-

1,620,230
-

17,06Z819
12,449

1,058,521
4,515,588

10,893,184
583,077

-

5,884,437
5,077,509

767,420

1,036,885
356,217
680,667

-
339,367
341,300

-

1,52"29

54,287,945

U.S. corporation
filing return

and its
domestic

subsidiaries

(20)

5.613,580
-

11,053
21,889

1,629,544

245,723
2,581,932

-

1,120,369
-

lZ484,011
6,161

803,533
2,896,495
8,396,178

381,643
-

3,498,119
3,142,999
3SZ674

718,519
344,996

373,522
-

319,161
54,361

-

1,14Z395

28,023,747

Any foreign
corporation
=*died by

U.S. corporation
filing return

(21)

2,419,978
-

3,364
34,120

631,466

402,769
845,375

-
499,801

-

4,555,171
6,288

254,987
1,617,128
2,475,332

201,435
-

2,376,404
1,924,595

414,746

318,366
11,221

307,145
-

20,206
286,939

-

380,034

26,168,282

Selected country of incorporation

of 7,5DO largest
Controlled Foreign Corporations

Southern and Southeastern Asia, total
Bangladesh............................................
ndia. .. ...................................................
ndonesia ...............................................
Malaysia. ................................................

Paldstan .................................................
Philippines ..............................................
Slngapore...............................................
Sri Lanka. ...............................................
Thailand................................................
Vietnam. ................................................
Other Southern and Southeastern

Asian countries ...................................

East Asia, total ...........................................
China . .......................................... ........
TaWan....... ............................................

Hong Kong ............................................
Japan.....................................................
South KjDrea, Republic ot ......................

Other Eastern Asian countries...............

Oceania, total ................................................
Australia. ....................................................
Now Zealand..............................................
Other countries of Oceania. .......................

Puerto Rico and U.S. Possessions,
total............................................................
Puerto Rico................................................

U.S. Possessions, total ..............................
American Samoa. ...................................
Guam.....................................................
U.S. Virgin Islands..................................
Other U.S. Possessions.........................

OPEC countries Qncluded above~ .............

Number of returns are not additive since some U.S. corporations have CDntrolled Foreign Corporations in more than one country.
Data deleted to avoid disclosure of information on specific corporations.

NOTE: Detail may not add to totals bemuse of rounding.

All other
related

persons

(22)

60
-
-
-
-

-
60
-

23,638
-
-

1,965
21,673

-
-

9,914
9,9`14

-95,916

81
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Controfled Foreign Corporations, 1988

Table 3.-U.S. Corporation Returns with Total Assets,of $500 Million or More and Their 7,500 Largest Controlled Foreign -
Corporations: Number, Total Assets, Receipts; Earnings', Taxes, Distributions and Subpart F Income, by Selected,
Country of Incorporation and Industrial Division'of Controlled Foreign Corporation
IMMey amounts am in thousands of dollars]

Numb.
Of

U.S.
corporation

retUM3

(1)

7"
13
72
21

.418
72

265
461
198

460

41

280
27
96

101
54

168
3
4

118
-

28
36
21

81
-

62

17
10
-

66
-

7
-

15.
8

16
21
-

Numb~r
of

foreign
corporations

(2)

7,6W
31

216
86

3,060
194

.1,271
2,061

'870

408
37

110
177
66

292
4

164

-37

".51
25

80

19
13

107
-

12

19
20
is
27
-

Total,
assets

.(3)

958,113,019
807,B67

39,622,679
4,021,876

343,317,903
1 8,;L%,833

;106.224.942
414.855,910

30.103,216

160,349,676
-

22,754,,I~7

67,782,373
6.099,899

11.9D4,423
47.826,383

3,573,992

23,649,760
119,073
121,3~7

13.425.823
-

2,407.715
5,000,214
1.889,2iii

7,549,625

-

5,&30,026

679,420
936.840

12,931,190

-451,D67
-

2,702,974
1,961,760
2,072,990
5,211,624

-

Business
receipts

(4)

822,975,169
1,235,993

14,070,239
6,164,121

484,236,296
11,680.656

224,169,456
162,052,583
18,7 59,361

142,278,931
-

5,508,732

96.624.689
3.914,072

25,005.973
8.068,003
2.257,17-7

29,707,466
146,882

85,388

16,054,689
-

7,128,619
3.953,813
1,733,070

9,428,139

8,131;730

747,698
449.602

8,422,601
-

121.740
-

1,398,302
I'Diiii'lin
5,068,817

525.976
-

7,500 largest Controlled Foreign Corporations

Current earnings
and profits

(loss doftdQ
before taxes

(5)

79,811,427
78,031

2,824,664
304,964

49,370,100
1,322.159

10,384,105
13,010.572

2,3D4,892

12,821,136
-

532,606

8,860.798,
-566,026-

982,393
1,649.763

177.M

4,148,887
117,847
11,182

2,700,716
-

523.733
424,750
327.990

1,223,219
-

1,079,977

75,688
63,816

918,236
-

-656
-

388.272
139.433
226.017
150,887

-

_

Foreign corporations
with current earnings and!
_RTfb - before taxes

Current 911MIng3l Foreign lt:~come
arid

Profits
(+) I taxes

before
taxes

(not)

86,BU,973
110.394

3,228,144
396,280

51.602,241
1,502.800

12,221,129
14.964.351

2.647.405

13,412,91~2

68 7.557

O,gg7.108
-570,167~

1,049,482
1.783.941
'267,43~

4,734,357
17,847
12.566

3.139.721
-

559,946
528.578
333,029

1,347P9
-

1,157,552

87.542
92,073

1,0!K106
-

14,950

391,483
142,176
251.180
211,577

-

(7)

24,064,632 .
21.068

1,169.581
147.744

16,034.750
.391,366

3,13,36,940
1,852.144

654,249

4,W3,768

241.137

2,7582M
-223,896~

409.773
316,218

~109,852

1,180,249
1.074

626

930,835
-

9S,892
62.259
30,934

411,187

364,992

20.326
24,956

70,367
-

4,709

24.144
17,625
11.484
5,387

-

Foreign Income
taxes (neQ on

current earnings
and profits

(Issa deficit)

(8)

23,9",662
21,385

1.120,944
M,626

16,008.560
393,398

3,811.147
1,816.449

605.350

3,999,207

1., 930

2.757.032
-225271

408:920
2919.994
106,716

1,189,886
1,074
1.013

936,862
-

96.011
64375
31:037

419,655
-

370,145

21,297
27,499

76,739
-

6,205

25,815
18.236
11,534

6,164
-

Actual
distributions

in
mment

year

(9)

45,624,746
60,051

2.146.376
176,126

25.600,6D3
628.920

6,196,010
10,214,487

602,213

6,760AM

305.572

4,25_4_2,K7
123.506'M

.489
1,59g,65g

18,399

1,040,497
14.442

2,500

722,575
-

142.065
113292

4:080

297,183

212,702

24,526
64,016

375,268
-

4,214

59,949
7,647.

164,951
135,581

-

Selected country of Incorporation and
tndustdal dl~ftlon of 7.500 largest
Controlled Foreign Corporations

ALL GEOGRAPHIC AREAS

All Industries .....................................
Agriculture, forestry and fishing
Mining ...............................................
Construction.....................................
Manufacturing..................................
Transportation and public utilities

Wholesale and retail trade ................
Finance, Insurance and real estate..:

Services ..........

CANADA

All Industries 1~..................; ................
Agriculture, forestry and fishing

Mining ............................. ............
Construction .....................................
Manufacturing ...................................
Transportation and public utilities

-Wholesale and retail trade ....... ........
Finance, insurance and real estate
Services.............................................

BRAZIL
All Industries I....................................

Agriculture, forestry and fishing
Mining .......................: .......................
Construction...........................
Manufacturing .......... ........................

Transportation and public utflitles
Wholesale and retail trade ................
Financti, insurance and re~J es!ate
Services 1-..................................

MEXICO
All Industries . ............. ........................

Agriculture, forestry and fishing :

Mining ...............................................
Construction................... .................
Manufacturing........... !.......................

Transportation and public U111111183

Wholesale and retail trade................
Finance. lns~ranoe and me) estate

Services............................................

PANAMA

All Industries ~ ....................................
Agriculture, forestry arid fishing

Mining...............................................
Construction ................... :.................

Manufacturing....................... i...........

Transportation and public utilities
Wholesale and retail trade................

Finance, Insurance and real estate...
Services............................................

Footnotes at end of table.

Subpart F
income

(10)

12,101,074
17.693

396,584
17,607

3.402.003,
264,5W

1.5i4,415
6,85308

604,91S2

.962,016

19.028.

618,711
14,867
24,294

286,222
18,892

.12.453
-

339.337
-

4,999
117 94

39:'.78

.96,900

58,952

2.1151

36.083

~-W'918
-

.55,013

170.891,
107,914
148,898

66.722
-



Controfled Foreign Corporations, 1988

Table 3-U.S. Corporation Returns with Total Assets of $500 Million or Marc and Their 7,500 Largest Controlled Foreign
Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income, by Selected
Country of Incorporation and Industrial Division of Controlled Foreign Corporation-Continued
[Money anxunts are In thousands of dollars)

Nurnbor
of

U.S.
c-po-tion

returns

0)

187
-
7
-
9
9

13
167
8

126

128
5

232

156
-
69
33
25

11!!;

117
-

63
37
19

Number
of

foreign
corporations

(2)

279

-13
-

10

1
2

15
221
8

1112

-

'172
5

439
-

261

48
33

3~7

IT

75
48
24

Total
assets

(3)

7,216,918

756,513

639.M
3,385.012

782,000

27,11941,960

-1,218.439
-

1,888,994
512,279

2.2917.495
20.968,778

3DS,973

36~MAW

34,419,642
645,087

42,129,13416
-

25.173,886

-6.860,894
8,551.011
1,216,566

31,976,021

18,135,265
-

4,8M.303
7,WS,337

712,309

Business
receipts

(4)

5,105,804

273.101

2,397,795
285,675
456,975

1 1,201 'sm

-1.036.189
-

825,537
478,799

3.799,754
4,955,837

105.390

31"BA69

3,347.7as
162,240

K149,744

38,957,767

-11,134,941
1,505,006
11,137,418

34,926,624
-

25,123,926
-

7,379,348
1,190.985

677,594

7,SDO largest ConfroW Foreign Corporations

Current awnings
and profits
(lass defloclo
before tun

2S5,669

1 ",2DS

87,3W
32,994
41.547

2,208,736

515.743
--

323.5D5
5,531

160,781
1,183.084

2D,092

I~M818

-1.132.398
56.101

3,=,754

2.570AN
-'M'

887
233,843
64.539

2,372A33

2.597,980
-

-541."l
227.103
74.931

Foreign c-p-
vdth current earnings and
-Proftfa (-) before Was

Curvenit earnings
arw poft (+)
before taxes

(6)

381,M

121.213

87,305
50,078
53,070

2,MP04

-550.760
-

324,838
12,403

163,975
1,283,930

20.092

1,21111,7114
-

I.IB5,156
58,101

3,743,M

2.759,401
5w,

584
294.763
92,543

3AW,607

2,673,611

383,621
239.456
79.240

Foreign incocne
taxes
(-10

(7)

82~1611

40,979

io.591
161

17=

208,451

-130.032
-

Z880
1,237

12.212
57,227

4,864

76,178
-

74,606
1.356

1,349.942
-

1.02D.187

-217,50
48,983
36.705

1,278,697

1.053,355
-

155,754
31.254
30.001

Foreign incocne
taxes (-* on

current earnings
and profift

(Is- def1cm

(8)

82,623

40,979

10.591
161

17.M

206,032

--130,275
-

2,939
1.237

12.212
54,506
4.864

77,124
-

75,247
1.356

1 ^497
-

1.017.847

-214,729
49.046
35.377

1 ~M,774

1,042.757
-

155,734
31,697
30,874

Actual
distributions

in
current
year

(9)

21 8,US

95,325

20,921
43,197
14,902

1,661,114

-581.027
-

108,262
40.934
48.621

8641,047
16,322

1,003,069
-

1,003.069

1AN,267

1,241,827

114.712
82,776
36,221

1,406,M

1,105,057

67.422
199,947

12,489

Selected country of irxxpondlon and
intfustnal division of 7,SW largest
ControlW Foreign Corporations

BAHAMAS
All industries 2

Agriculture, t
Mir*v........................... .

*...........Constivation...........................
Manufacturing ................
Transportation ancl pu~i~'u-b-ita*""

Wholesale" remill trade. ...............
Finance, insurance aM mal "tale
Services............................................

BERMUDA

Agricult.rm, forestry and fishing
Mining...............................................
Construction.....................................
Manufactu....................................
Transportation and public utilities
Wholesale and retail trade... .............
Finance, Insurance and real estate...
Same.............................................

NETHERLANDS ANTILLES

Agriculture, fmstry and fishing
Mining...............................................
Construction.....................................
Manufactu....................................
Transportation and public utilities
Wholesale wW retail trade ................
Finance, insurance and real estate
S-Ac.............................................

FRANCE
(INCLUDING ANDORRA)

All Id..tri .. .................................
Agriculture, forestry and fishing
Mining...............................................
Construction.....................................
Manufacturing ...................................
Transportation arxi public utIM. .....

Whol.ssl. and tell bad.................
Finance, Insurance and me] "tale

Services............................................

ITALY

(INCLUDING SAN MARINO)
All Industries -............................. .......

Agriculture, forestry and fL.hing........
Mining...............................................
Construction .....................................
Manufacturing ...................................
Transportation and public uflIties
Wholesale and retail Inds- ..............
Finance, insurance and mal estate
Sarvk. .............................................

Footnotes at eW of table.

Subpart F
Incorne

96,007

28,471

12.271
22.344
17.931)

1,154,631

-g1.276

27,&1,4
6,269

84.207
941,310

3,725

837,696
-

819,960
16,173

186,960
-

43,750

4,971
-136,830

1,327

246,491
-

172.780
-

3,450
65,749

4,612

83



Controlled Foreign Corporations, 1988

Table 3.-U.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled Foreign
Corporations: Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income, by Selected
Country of Incorporation and Industrial Division of Controlled Foreign Corporation-Continued
[Money amounts ans In thouwncki of dollarsil

7.5W largest Controlled Foreign Corporations

Selected country of Incorporation and
Induistnal division of 7.500 largest
Controlied Foreign Corporations

NETHERLANDS

All Industries; - .....................................

Agriculture. forestry and fishing

Miring ...............................................

Construction ............

........................Manufacturing...................................

Transportation and public utilities

Wholesale and retail trade................

Fliriancis, Insurance and real estate

Services............................................

SWITZERLAND

All ldu.trie. -.....................................

A

riculture, forestry and fishing
Mining...............................................
Construction.....................................
Manufacturing ...................................
Transportation and public utilities

Wholesale and retail trade ................
Finance. insurance and real estate...

-Services:~~

UNITED KINGDOM

All Industries 2.....................................

Agriculture, forestry and fishing.

Mining ...............................................

Construction .....................................

Manufacturing ..................................

Transportation and public utilities
Wholesale and retail trade................

F nance, Insurance and real estate

irServices ............................................

WESTGERMANY

All Industries 2.....................................

Agriculture, forestry and fishing

Mining...............................................

Construction.....................................
Manufacturing ...................................
Tran3ponetlon and public utilities
Wholesale and retail trade................
Finance. Insurance and real estate

Services. ...........................................

LIBERIA

All ldu.triea .................................

Agriculture. forestry and fishing

Mining ...............................................

Construction.....................................

Manufacturing...................................

Transportation and public ulfitles

Wholesale and retail trade ................

Finance, Insurance and real estate

Services ............................................

Footnotes at end of table.

Number
of

U.S.

corporation

returns

188
-

87

7

50

82

24

127

3

37

3W

53

14

399
-

25

10

219

-87

177

79

258

--
-

5
158
-

83

53

33

30

Number
of

foreign

corporations

(2)

366

126

8

65

123

33

10

46

3

63

so
18

1,159
-

43

16

386
-

121

452

123

496

-6

264
1

01

75

41

62

40

-15

-

Total
assets

(3)

41,032,710
-

276.1 ~8

16,014.733

317,659

5,310,985

14.879,115

4,089.337

37,898,M

282,077

5.322,538

198,8118.

053,397

23,091,129-

950,938

206,412,482
-

8,254,297

532.969

48,140,128
-

17.826.118

.124,089,989

5,604.720

82,478,332

316=

41,557,779
-

8,8434.067

28.880.129

1.895,698

6,2M,427

2,493,1 ~8

2,011.652

Business
receipts

(4)

35,838,811
-

97,5~O

23.140.146
111.728

8.961.253
2,135,701

1.19i.a27

31,68V58

259.226

5.4D5.276

67,113

21,516,576

-3,950.222-

385,856

135,963,ST7
-

4,111,937

915,086

76,857.996
-

34.267,804

14,062,313

5,010,045

92,175,639

549,129

65,118,557
-

20.800,381

3,238,575

1,488,326

1,972AM

-

1,470,881
-

61,259

Current earnings,

and profits

(law do"

before taxes

(5)

4,473,699
-

18.067
-

2,914.566

49.059

552.350

585,899

332.440

4,477,469

6,586

1.084.M

831

958,860

2,363,901-

63.14a

12,601,876

-970.5m
7.428

6,812,697
-

2,056,060

2,305,318

396,603

6,766,669

18,960

6,186,131

-747.733

634.763

97,686

90,932
-

--75,984
-

-29,790

F-90 corporations
=t eamirigs and

before taxes

Current earnings

and profits (-)

before taxes

(6)

4,691,383
-

18,067
-

3,039,920

49,059

577."9

635.099

36D,471

4,SW14

15.531

1,087,637

1,284

988.981

-2.393,396

67.385

Foreign Income

taxes

(-Q

(7)

9911,448
-

5.789
-

733,754

18,238

127,819

70,378

31,806

400,494

1,705

116,397

39

165,163

105.06i

11,289

13,878PSO

1.047.326

37.903

7,129.945
-

2,195,564

Z898.248

499.698

7,221,987

25,208

5.41.71293

-830.919

724.354

137.106

157,223
-

-

86.183
-

18,145
-

3,1162,904

-W.393

18,557

1,936,617
-

736.554

492.349

115.5D2

2,M,628

10.258

I,UX,368
-

247,197

138,598

60.035

93

-

77
-

3
-

Foreign income
taxes (MQ On

current earnings

and profits

(loss defictf)

(8)

976,831
-

5,789
-

733,934

18,238

129.353

49.424

30,429

399,611

1.831

116,399
2.506

161,049
106,424

11.401

3,824A38

-565,907

14.417

1,908.465

-733.247

476.191
116.315

2,314,361

10,268

1,801,668
-

245.414

M,957

64,655

93

-

-

77
-

3

Actual
dfiltitbutiorui

In

cument

year

(9)

2,601,120

1,441,789

492,T72

447,717

109,174

4,109,934

2,820

1.474.875

35,0DO

-766,857--
1,821,DB3

9,299

9,461,SD4

-628.449

7,656

4,976,198

-1,119,980

2,548,666

142,116

060,647

15.427

3,338.038
-

746.184

316.594

35,186

39,874
-

7

28,838
-

10.286

Subpart F

Income

(10)

788,M

90,282
13,747

162,S65
253,628

268,612

1,942,244

3D8.640

12.108

-445,675-

1,156,099
19,821

1,321,863

-141,664

2,364

342,992
-

101,650

682,864

38,220

616~266

210.461
-

82,984

211.106

1.848

73,7~4

66,329
-

4,966

84



ControHed Foreign Corporations, 1988

Table 3-I.I.S. Corporation Returns with Total Assets of $500 Million or More and Their 7,500 Largest Controlled Foreign
Corporations* Number, Total Assets, Receipts, Earnings, Taxes, Distributions and Subpart F Income, by Selected
Country of Incorporation and Industrial Division of Controlled Foreign Corporation-Continued
IMoney arnounts m in thousands of dollars]

7,500 largest Controlled Foreign Corporations

Selected country of incorporation and

industrial division of 7,500 largest

Controlled Foreign Corporations

SOUTH AFRICA

QNCLUDING NAMIBIA)

All Industries 2.......................... . .......

Agriculture, forestry and fishing

Mining...............................................

Construction .....................................

Manufacturing ...................................

Transportation and public utilities

Wholesale and ratel trade................

Finance. insurance and real *stato

Services............................................

HONG KONG

All Industries .................................

Agriculture. tonastry and fishing..

Mining ...............................................

Constructlom....................................

Manufacturing ...................................

Transportation and public utilities

Wholesale and retail trade................

Finance, insurance and real estate

Services............................................

JAPAN

All Industries 2..................................

Agriculture, forestry" fishing

Mining ...............................................

Construction .................................

Manufacturing...................................

Transportation and public utilities.

Wholessits and retail trade................

Fharios, matranot and real estate

Services............................................

Number

Of

U.S.

corporation

returns

(1)

39
-

28

-9

110

-

-

-

34

-37

32

13

160
-

92

-60

12

14

Number

of

foreign

corporations

(2)

44

29

-10

154
-

-

39
-

41

51

14

259
-

126

-86

20

20

Total

musets

(3)

1,922,000
-

934.275
-

913.641

16.8TSAW

-

1.574,042
-

2.006.422

10.093,612

567,9T7

44,845,347

29,698,242
-

10,311,198

3,466,619

1,013,092

Business

recepts

(4)

3,752,T71

1.473.030

2,152,684

9,795,690

-

-

2,750,962
-

4.153,431

1.773,474

242,284

55,446,061
-

32,462,6W
-

20,131,251

1.002.461

1,077.292

Current earnings

and profits

Oess deficit)

before taxes

(5)

265,427
-

173.235

-

79,861

1,387,688

-

-

177.046
-

420,424

454,319

69,335

6,k%,070

4,584,718
-

1,533,236

106.673

107,808

Foreign corporations

with current earnings and

profits (+) before taxes

Current earnings

and prof" N

before taxes

Foreign incom

tax"

(6)

308,043

-

176.669
-

118.W

IAW.530
-

201,919
-

433.459

463,829

7ZO24

6,476,919
-

4,62D.432

1,SB4,891

1 25,617

108,452

(7)

1136,9211

-

75,T94
-

67.422

195,287
-

-

25,650
-

40.234

73.3B9

7,124

3,622,841
-

2,611,650
-

S85.273

60,021

47,2D7

Foreign incorne

taxes (not) on

current earnings

and prolits

(ins deficit)

(a)

138,250
-

75,483
-

57,052

194,558

--

26,444
-

39,596

73,506

7.124

3,626,960
-

2.612.T72
-

887.364

60,907

47.207

Actual

distributions

in

current

Subpart F

Income

Year

(9)

125,969

69.188

-

54,9134

(1 0)

90,197
-

36.699
-

51,051

873,51id

-

137.963
-

244.436

241,3a5

27.162

IAW,972

1,444,768
-

351,366

34,6D5

13,866

434,105
-

-

38,378
-

210.465

146,440

38.972

261,270
-

214,998
-

11.722

2ZS73

11,6T?

AUSTRALIA

Ali Industries k........ .... ...................... 200 347 37,M,546 25,434,709 2,V9,597 2~SK987 830,639 815,R% 54SAM 371970

Agriculture, forestry and fishing
- - - - - - -

Mining............................................... 1,196,ODS 329,298 29.408 54,694 Z070 13 213,867 1,177

Construction, ....................................

-
- - - - -

Mamifacturing................................... 110 131 10,229,941 12,767,839 1,519,430 1,552,669 554,003 552.574 314,156 53,691

Transportation and public utilities.. 4 6 227.261 309.819 -16.136 2.492 .1,326

Wholesale and retail trade ................ 47 54 4,493,= 8,101,734 300,646 384,105 1114,446 102.910 67,120 45,398

Finance, insurance and real estate 61 114 20.469,027 3,189,420 456,427 547,892 143,866 146,758 1 23,265 270,914

Services............................................ 1 20 29 995,918 573,245 "'908 48,468 16.254 16.225 19,039 90

1 Number of returns ans not additive since some U.S. corporations have C~ontrollsd Foreign Corporations In different counties and in different industrial divisions. Moireover, data for ority "laded countries we shown.

2 Includes 'Nature of business not allocable,* not shown separately.

" Data deleted to avoid disclosure of information on specific corporations.

NOTE: D&WI my not add to totals because of rounding.
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International Boycott Participation, 1990

88

Data Release

F

or tax year 1990, 1,210 corporations, 65 partner-
ships and 6 individuals reported operations in
countries known to participate in unsanc'tioned

international boycotts. Roughly one-fifth of these persons,
256, were requested to participate in boycotts, but only
71, less than 6 percent, actually agreed to participate.
Forty-one persons, mostly corporations, lost tax benefits
as a result of their boycott participation.

Since the Tax Reform Act of 1976, U.S. persons with
business operations in countries known to participate in
unsanctioned international boycotts must report these
operations to the Internal Revenue Service. Those persons
who agree to participate, or cooperate with, an intema-
tional boycott can be penalized, having their U.S. tax
benefits reduced by the extent to which benefits relate to
boycott income. The benefits which can be reduced are
the foreign tax credit, deferral of taxation on the earnings
of Controlled Foreign Corporations, deferral of income
from an Interest-Charge Domestic International Sales

-Corporation_(IC_-DISCY, -and x exe- ption of foreign
trade income of a Foreign Sales Corporation (FSC). (The
Department of Commerce can also fine the participating
person.)

A person is considered to have participated in an inter-
national boycott if-

(1) as a condition ofbusiness with the boycotting
country, the person agrees to refrain from:

(a) doing business in the boycotted country (Type I
request, as shown in Table 1);

(b) doing business with any U.S. person in the
boycotted country (Type 2);

(c) doing business with any company owned or
managed by a particular nationality of the boycotted
country (Type 3); and

(d) employing any person of a certain nationality,
race or religion (Type 4), and

(2) as a condition of the sale of a product to a boycott-
ing country, the person refrains from using a shipper or
insurer that does not participate in an international boycott

as defined above (Type 5).
For purposes of this determination, "country" includes

governments, nationals or companies of the boycotting or
boycotted country. A "person" could be a corporation, a
partnership, an individual, an estate, a trust or other entity.
A -person refraining from importing or exporting products
to the boycotted country, however, is'not penalized.

The Treasury Department maintains a list of countries
known to participate in an international boycott. All of the
countries on the current list are Arab nations which
boycott Israel. There are others that participated in
unsanctioned boycotts in 1990, most notably Bangladesh,
Iran and Pakistan. While all three boycotted Israel, Paki-
stan also maintained a boycott of India and Iran boycotted
Iraq. (See Table 2.)

The participating person computes the loss of tax
benefits with either the "international boycott factor
method" or the "specifically attributable income and taxes
method". (See-Table-3.) With_the-forrner,-the-taxpayer~
computes the ratio of purchases, sales and payroll attribut-
able to boycotting countries to the overall foreign pur-
chases, sales, and payroll and reduces each tax benefit by
this ratio. With the specifically attributable method,
income and taxes attributable to operations related to
boycott participation are disallowed as a portion of the tax
benefits. For example, the taxpayer would have to lower
the foreign taxes available for the foreign tax credit by the
amount of foreign taxes paid to boycotting countries.
Likewise, foreign trade income of a HC from these
countries would lose'its tax exempt st

,
atus.

With either method, the taxpayer converts a portion of.
its undistributed income from its controlled foreign
corporations to subpart F income, thereby increasing the
income subject to U.S. tax. IC-DISC boycott income is
made taxable to its shareholders.

The statistics reported in the following tables were
derived from all Forms 5713, International Boycott
Report, filed during 1991 with an accounting period
ending in 1990.

This data release was written by Lissa Redmiles, an economist
with the Foreign Returns Analysis Section, under the direction of
Chris Carson, Chief.



International Boycott Participation, 1990

Table 1.-Boycott Requests and Agreements, by Type

Requests and agreements
Number of

persons
or requests

Number of
persons

or agreements
Percentage

(1) (2) (3)

Number of persons receiving requests and agreeing
to participate...................................................................................... 266 71 28

Total requests and agreements ........................................................... 9,932 3,122 31

Type I .................................................................................................. 3,786 952 25
Type 2.................................................................................................. 1,545 746 48
Type 3 .................................................................................................. 581 43 7
Type 4.................................................................... 343 23 7
Type 5 .................................................. ................................. 3,677 1 1,358 37

NOTE: Types of requests and agreements are described in the text.

Table 2.-Operations, Requests and Agreements, by Boycotting Country
Number of persons with operations Number Number

Country In countries boycotting-- of Of

Israel Others requests agreements

(1) (2) (3) (4)

All countries ...................................................... 1,449 220 9,932 3,122

Treasury listed countries, total ............................... 1,269 67 9,527 3,082
Bahrain ................................................................... 631 -- 517 264
1 raq .......................................................................... 444 5 829 182
Jordan ..................................................................... 588 - 318 160
Kuwait ..................................................................... 782 28 1,618 751
Lebanon .................................................................. 455 - 217 115
Libya ....................................................................... 230 - 244 48
Oman ...................................................................... 532 4 748 267
Qatar ...................................................................... 504 587 198
Saudi Arabia........................................................... 1,077 14 1,934 373
Syria ........................................................................ 393 - 424 32
United Arab Emirates .............................................. 811 11 1,960 682
Yemen, Republic of ................................................ 329 - 131 to
Middle East, hot allocable ....................................... 11 5 -- --

Nonlisted countries, total ........................................ 180 174 405 40
Bangladesh...........................................

**** ....**'****...
27 is 35 14

Iran .......................................................................... 49 (1) 48 8
Pakistan.................................................................. 64 41 103 5
Other countries ....................................................... 214 1 (1) 1 219 1
I Data deleted to avoid disclosure of information about specific taxpayers.

Table 3.-Loss of Income and Tax Benefits, by Method
[Monev amounts are in thousands of dollarsl

Number Foreign Subpart F FSC
Method of tax credit boycott boycott

returns reduction income income 2

(1) (2) (3) (4)

Boycott factor method ................................................... is 960 6,111 3
Specifically attributable method .................................... 1 26 1 1,371 4,553 1 66

I For the boycott factor method, this amount is the reduction of foreign taxes available for credit.
2 Foreign Sales Corporation foreign trade Income.
NOTE: No returns reported loss of benefits related to Income from Interest-Charge Domestic International Sales Corporations for 1990.
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Foreign Recipients of U.S. Partnership Income,
1990
Data Release

U
nder the Tax Reform Act of 1986, U.S. partnerships
are required to withhold income tax on "effectively
connected taxable income" deemed allocable to

foreign partners. The U.S.. partnership must file a Form
8805, ForeignPartner's Information Statement ofSection
1446 Withholding Tax, for each foreign partner. This form
identifies the partner by name, address and type of partner
(individual, corporation, partnership, or other), as well as
the income attributable to that partner, and the tax withheld
on that income by the partnership. The 1990 withholding
rate for income allocable to foreign corporate partners was
34 percent. The 1990 withholding rate for income
allocable to all other foreign partners was 28 percent. The
U.S. partnership must file a Form 8804, Annual Returnfor
Partnership Withholding Tax (Section 1446), for itself.
This form lists the income attributable to foreign partners
as a whole, and the tax withheld from that income. Data
from Form 8804 are not included in this data release.

Table I shows the number of Forms 8805 filed for
-Calendar Year 1990,-as-well-ag-the taxableirfc-ome attribu-t-

This data release was written by Kimberly Veletto, an

90

economist with the Foreign Returns Analysis Section,
under the direction ofChris Carson, Chief.

able to the partners, tax withheld, Internal Revenue Code
section 1445 credit taken, and net tax withheld under
Internal Revenue Code section 1446. The table shows
.totals for all types of foreign partners, with separate totals
for individual partner's and corporate partners.

The Internal Revenue Code section 1445 credit refers to
the withholding on amounts realized on the disposition of
a U.S. real property interest. When a U.S. partnership
disposes of a U.S. real property interest, a withholding tax
is imposed on any gain from that disposition that is
allocable to a foreign person. The partnership, when
computing the amount to be-withheld from the foreign
partner's allocable income for the particular year, may
deduct any amount already withheld on the allocAle -gain
from the distribution of the U.S. real property interest. -

The term "effectively connected taxable income" refers
to the taxable income of the partnership which is effec-
tively connected

'
with the conduct of a trade or' business in,

the United States (see Internal Revenue Code section-
1446(c) for further explanation).



Foreign Recipients of U.S. Partnership Income, 1990

Table l.--Foreign Recipients of U.S. Partnership Income: U.S. Income and Tax Withheld as Reported on
Form 8805, by Selected Type of Recipient and Country of Residence
[Money amounts are In whole dollars]

U.S. tax withheld

Country Number of Taxable Code Net
Forms 8805 filed income Total section '1445 tax

credit withheld

(2) (3) (4) (5)

ALL RECIPIENTS

All countries.......................................... 30,645 429,255,092 140,701,926 3,436,031 137,265,895

Bermuda ............................................. 23 9,984,330 3,206.285 - 3,206,285

British Virgin Islands........................... 32 5,749,318 1,965,049
--

1,965,049

Canada ................................................ 2,883 64,362,602 22,453,072 348,529 22,104,543

France................................................. 144 30,489,949 10,562,827 195,433 10,367,394

Japan .................................................. 1.354 61,756,886 22,037,939 634 22,037,305

Mexico................................................. 381 3,448,891 1,110,383 426 1,109,957
Netherlands ......................................... 795 16,407,809 5,272,436 1.725,348 3,547,088
Switzedand .......................................... 623 5,751,713 1,967.227 35,531 1,931,696
United Kingdom ................................... 434 36,559,963 12,397,892 255,480 112J42,411

West Germany .................................... 21,683 96,386,860 33,050J08 557,363 32,492,745

Other countries.................................... 2,293 98,356,771 26,678,708 317,286 26,361,422

INDIVIDUALS

All countries.......................................... 27,848 159,038,702 45,843,312 1,966,585 43,876,727
Bermuda.............................................. 3 70,962 19,888 19,888
British Virgin Islands........................... 10 4,137 1,460 -- 1,460
Canada ................................................ 2,198 10j15,556 2,998,163 172,385 2.825,778
France ................................................. 104 12,753,852 3,599,730 195,433 3,404.297
Japan.................................................. 990 3,782,654 1j 12,840 192 1,1112,648
Mexico................................................. 326 3,114,803 996,794 426 996,368
Netherlands......................................... 536 6,527,792 1,930,439 914,182 1,016,258
Switzedand .......................................... 444 4,337,072 1,382,218 35,531 1,346,687
United Kingdom ................................... 322 9,673,419 2.95a~403 '10,892 2,947,511
West Germany .................................... 21,271 71,535,598 23,188,409 402,416 22,785,993

Other countries .................................... 1,6" 37,122,858 7,654,967 235,127 7,419,840

CORPORATIONS

All countries.......................................... 2,286 217,399,834 76,243,155 636,392 75,706,763

Bermuda.............................................. 144,132 50,041 -- 50,041

British Virgin Islands........................... 17 5,458,477 1,866,110 -- 1,866,110

Canada ............................................... 542 40,548,376 13,891,454 128,714 13,762,740

France ................................................. 39 17,734,559 6,962,666 -- 6,962,666
Japan.................................................. 344 51,819,557 19,201,790 442 19,201,348

Mexico................................................. 11 119,063 59,194
--

59,194
Netherlands......................................... 240 7,000,876 2,533,304 80,488 2,452,816

Switzerland .......................................... '164 1.329,392 553,193
--

553, 1 93

United Kingdom ................................... 98 26,826,287 9,401,117 244,588 9,156,529

West Germany .................................... 257 11 8,749,658 6,762,421 -- 6,762,421

Other countries .................................... 560 47,669,458 14,961,865 82.160 1 4,879,706

I Includes "Persons" other than Individuals and corporations, not shown separately.
NOTE: Detail may not add to totals because of rounding.
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Private Foundation and Charitable Trust
Statistics, 1989
Data Release

P
rivate foundations experienced a strong year for
1989 as both total revenues and total assets in-
creased markedly from 1988. Total foundation

revenues increased by 22 percent, to $19.9 billion, thereby
reversing the trend of declining revenues from 1986 to
1988. Increasing revenues resulted largely from signifi-
cant increases in the amount of contributions received, 32
percent, and net gains from sales of assets, 30 percent.
Decreases in these two items contributed to the declining
revenues for the 2 previous years. Total foundation assets
increased from 1988 to 1989 at the highest annual rate of
the past decade, 18 percent, to $151.7 billion. Assisted by
a relatively strong stock market in 1989, the value of
investments in securities, which represented 80 percent of
total assets, increased by 22 percent. Likewise, founda-
tions realized rates of total return on assets that increased,
from the 1988 rates of return (1]. The very largest
foundations, those holding $100 million or more in assets,
realized a rate of return of 12.7 percent.

-Foundations maintained relatively consistent levels of
charitable giving for 1989, with the amount of their
contributions and grants increasing by 10 percent over
1988, to $8.1 billion. Likewise, foundation payout rates
remained relatively constant as well, ranging from 10.9
percent for the very smallest to 5.0 percent for the very
largest foundations. (The term, "payout rate," refers to the
amount of a foundation's charitable distributions, plus or
minus certain allowable adjustments, divided by its net
investment assets. Since 1982, the required annual payout
requirement has been set at 5.0 percent.)

Other charitable trusts, which receive the majority of their
support from public, rather than private sources, file the
Form 990, Return ofOrganization Exemptfrom Income
Tax. And, split-interest trusts, which have both charitable
and noncharitable beneficiaries, file the Form 5227, Split-
Interest Trust Information Return. The trusts examined
here, like private foundations, are considered tax-exempt
organizations and are subject to the same charitable
distribution and excise tax requirements as foundations.
However, they are not required to formally apply for tax-
exemption with the Internal Revenue Service.

For 1989, there were over 2,600 charitable trusts filing
Form 990-PF. They held $2.9 billion in total assets and
realized $404.6 million in total revenues. The trusts,
which paid out charitable dollars at a slightly lower rate
than the foundations, distributed a total of $143.7 million
in contributions and grants for 1989. From 1979 to 1989
the number of charitable trusts filing Form 990-PF in-
-ar-e-ased-by-over 25 percent. On a book value basis, total
assets increased by over 50 percent in constant dollars
from 1979 to 1989, approximately half the rate of increase
in private foundation assets over the same. time period.

Summary Statistics
Tables I and 2 provide summary statistics for 1989 for
both private foundations and charitable trusts. The data
are separated to show the different sizes of foundations
(and trusts), grouped by fair market value of assets. More
extensive data and analyses will be included in the
upcoming article, "Private Foundations and Charitable
Trusts,. 1989," by Alicia Meckstroth. The article will be
included in a later issue of the Statistics ofIncomeCharitable Trusts

For the first time since 1979, Statistics of Income has
collected and published data on charitable trusts included
under Internal Revenue Code section 4947(a)(1). These
trusts have exclusively charitable interests. They currently
file the Form 990-PF, Return ofPrivate Foundation.

This data release was written by Alicia Meckstroth, an
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economist with the Foreign Special Projects Section,
under the direction ofMichaelAlexander, Chief.

Bulletin.

Notes and References
[1] Rates of total return take into account both realized

and unrealized gains on investments.



Private Foundation and Charitable Trust Statistics, 1989

Table 1.-All Private Foundations: Balance Sheets and Income Statements, by Size of Fair Market
Value of Total Assets
[AD figures are estimates based on a sample-morkey amounts are In thousands of dollars]

Item

Number of returns ..................................................... ................ ............

Total assets (book value)........................................................................

Cash, total..............................................................................................
Non-interest bearing aooDunts............................................................

Savings and temporary cash investments ..........................................

Accounts receivable, not........................................................................

Pledges receivable, not ........................................................................

Grants receivable
Receivables due from ualdied persons ...........................................

Other notes and loans receivable..........................................................

Inventories................ ............................................................................

Prepaid expenses and deferred charges...............................................

Investments (non-cash), total .................................................................

securities...........................................................................................

Land, buildings and equipment (loss accumulated depredation)

Mortgage loans...................................................................................

Other investments...............................................................................

Charitable-purpose kind, buildings and equipment oess
accumulated depredation)..................................................................

Other assets..........................................................................................

Total liabilities..........................................................................................

Net worth ......................................................................... . .......................

Total revenue ...........................................................................................

Contributions, gift and grants received.................................................

Interest on savings and temporary cash investments............................

Dividends and interest from securities ..................................................

Gross rents ............................................................................................

Net gain (loss loss) from sale of assets ................................................

Gross profit (loss loss) from business activities.....................................
Other income.........................................................................................

Total expenses.......................................................................................

Contributions, gifts and grants paid .......................................................

Compensation of officers .......................................................................

Other salaries and wages......................................................................

Pension plans and employee benefits...................................................

Legal fees..............................................................................................

Accounting fees .....................................................................................

Other professional fees..........................................................................

Interest ..................................................................................................

Taxes .....................................................................................................

Depreciation and depletion ....................................................................

Occupancy .............................................................................................

Travel, conferences and meetings.........................................................

Printing and publications........................................................................

Other expenses.....................................................................................

Excess of revenue (Was Ims) over expenses ......................................

Excess of revenue.................................................................................

Loss .......................................................................................................

Total assets (fair market value).............................................................

Cash, total..............................................................................................

Non-interest bearing accounts...........................................................

Savings and temporary cash investments..........................................

Accounts receivable, not .......................................................................

Pledges receivable, not ........................................................................

Grants receivable ..................................................................................

Receivables due from disqualified persons...........................................

Other notes and loans receivable ..........................................................

Inventories .............................................................................................

Prepaid expenses and deferred charges ...............................................

Investments (non-cash), total .................................................................

Securities ............................................................................................

Land, buildings and equipment (loss accumulated depredation)

Mortgage loans...................................................................................

Other investments...............................................................................

Charitable-purpose land, buildings and equipment peas
accumulated depredation) ..................................................................

Other assets..........................................................................................

Total beginning-ollwyear assets (book value).........................................

Investments In securities, beginning of yew (book value~.................

Footnotes at end of table.

Total

(1)
38,T73

1116,21112,994
13,496423

1,230:791
12,265,632

618,639
13D.630
47,059

118,490
891,024
83,416

111,387
96,814,483
89,7T7,246
2,410,339

449,201
4,177,697

2,212,993
1,678,447

4,M,399

111,842,694

19,916,9W
6,936,870
1,455,676
5,969,519

203,827
4,738,242

64,602
648,179

10,734,604
8,481,867

217,404
420,678
110,998
67,323
53,484

304,809
SZ659

221,W
103,465
121,679
58,529
32,780

487.T79

9,1&Z315
10,344,434
1,16Z120

151,694,261
13,464,610
1,239,869

12,224,741
635,050
130,151
47,059

128,346
95Z4T7
84,253

ISZ162
130,420,912
121,393,974

3,296,273
458,691

5,271,974

2,856,022
2,823,217

105,953,976

81,164,570

Assets
zero or

unreported

(2)

946

-62,466
48,822

is
-48,787

-6,000
5,655

-6,656

-1.950

105,924

-43,458

136,027
135,100

843

*-419

159,420
158,866

*455
'53

528
375

*117
.1

83

*192
*50
28

670

-23,M
*46

23,438

29,031

.14~M

Size of fair market value of total assets

$1
under

$100,000

$100,000
under

$1,000,000

(3)

A352

476,009
249,857
64,128

185,729
4,026

-3,023
6,070

-1,247
945

194,997
181 817

*2:739
3,799
6,643

8,711
8,132

41,9W

434,103

330,392
276,419
17,079
13,855
1,044

10,765
2,340
8,889

343,434
285,936

4,099
9,023

714
1,907
3,499
5,564

298
1,600

849
3,778
4,669
3,170

18,327

-13,043
66,407
79,450

455,836
249,686
63,947

185,738
4,026

-2,672
5,070

*881
937

173,772
160,407

2,456
-3,157
7,762

9,254
9,539

496,440

207,409

(4)

14,799

4,982,084
1,525192

267:955
1,257,237

23,786
'27,194

*5,516
5,909

96,497
'12,909

6,728
3,060,828
2,767526

101:776
60,093

131,433

161,778
55,745

102,469

4,879,614

1,272,296
763,946
124,108
220,056
13,018

128,612
4,009

18,545

885,361
701,678

16,213
46,828

4,060
9,415

10,297
11,253
4,216

13,536
6,732

14,163
3,452
1,926

41,575

386,945
667,730
180,7115

5,500,624
1,526,516

274,118
1,254,398

23,623
-27,194

5,516
-5,909
95,910

'13,867
7,261

3,547,169
3,207,334

123,002
60,093

156,740

178,049
67,609

4,605,864

2,615,179

$1,000,000
under

$10,000,000

(5)

7,049

18,081,031
3,379,093

438,837
Z940,256

89,578
26,272

-15,028
45,763

230,948
4,715

14,980
13,389,373
12,398,927

369,134
155,064
466,247

609,068
276,212

561 AW

17,519,678

4,165,432
2,125,079

321,298
864,010

54.004
662.770

12,369
125,899

2,141,205
1,688,000

51,349
78,374
11,586
18,448
17,619
48,250
19,761
42,083
2Z994
22,237
8,140
5,419

106,944

2,024,226
2,300,422

276,196

21,242,040
3,383,919

441,780
2,942,139

99,956
'26,3"
15,028
S4,941

229,007
4,720

14,949
16,265.286
15,067,879

610,337
169,339
507,731

800,900
357,991

16,112,7113

10,971,214
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Private Foundation and Charitable Trust Statistics, 1989

Table 1.-All Private Fou*ndations: 6alance' Sheets and Income Staternen
.
ts, b~ Size of Fair'Market

Value of Total Assets-Continued
[All figures we estimates based on a sample-money amounts are In thousands of dollars)

Item

Number of returns.............................................; .............7.......................

Total assets (book value).............................................. I..........................
Cash, total ..............................................................................................
Non4nterest bearing accounts.: ..........................................................
Savings and temporary cash investments...........................................

Accounts receivable, net .......................................................................

Pledges receivable, not ................d .........................................................

Grants receivable ...................................................................................
Receivables due from disqualified persons............................................
Other notes and loans receivable...........................................................

Inventories ..............................................................................................

Prepaid expenses and deferred charges .....................................
Investments (non-cash), total.......................... ......................................
Sewritie .............................................................................................

Land, buildings and equipment (loss accumulated depredation)
Mortgage loans ....................................................................................
Other investments .............................................

** 'i ***'*"*"**"*"**"*'*"Charitable-purpcse land, buildings and equipment (loss
accumulated depreciation) ..................................................................

Other assets ...........................................................................................

Total liabilities.........................................................................................

Net worth ........................................................... o.......................................

Total revenue .............................................................................................

Contributions, gifts and grants received ........................ ........................

Interest on savings and temporary cash investments............................
Dividends and interest from securities ....................................................
Gross rents.............................................................................................
Net gain (loss loss) from sale of assets..................................................
Gross profit (loss loss) from business activities ......................................

Other Income...........................................................................................

Total expenses.................................................................... ... ; ...............
Contributions, gifts and grants paid........................................................
Compensation of officers ............. ;;.........................................................

Other salaries and wages.......................................................................

Pension plans and employee benefits ....................................................

Legal fees ...............................................................................................

Accounting fees ......................................................................................

Other professional fees ....................................................................
Interest.................................... ..............................................................
Taxes......................................................................................................

Depredation and depletion .....................................................................

Occupancy..............................................................................................

Travel, conferences and meetings .........................................................
Printing arid publications........................................................................
Other expenses......................... ............................................................

Excess of revenue pets loss) over expenses.......................................

Excess of revenue ..................................................................................
Loss ............................................... ........................................................

(fair market value)......................... .................Total as"~ 7*--***-*-- *
Cash, total ........................................................................... !..................

Non-Interest bearing accounts ............................................................

Savings and temporary cash investments...........................................
Accounts receivable, not ........................................................................
Pledges receivable,'net..........................................................................

Grants receivable ....................................................................................

Receivables due from disqualified persons............................................
Other notes and loans receivable.....................

7
Inventories...............................................................................................
Prepaid expenses and deferred charges...............................................
Investments (non-cash), total ..................................................................
Securities .............................................................................................
Land, buildings and equipment (loss accumulated depredation)

Mortgage loans....................................................................................

Other investments ...............................................................................

Charitable-purpose land, buildings and equipment (loss
accumulated depredation) I .............................................................

Other assets ...........................................................................................

Total begi nining-of-year assets (book value).........................................

Investments In securities, beginning of year (book value)...................

$10,000,000
under

$25,000,000

(6)

912

11,660,413
1,461,366

129,802
1,331,564

38,638
11,956
17,392
3,624

108,714
9,505

28,260
9,524,751
8,855,268

146,495
59,990

462,997

326,4W
121,708

268,224

11A92,199

2,240,661
927,043
183,638
601,816

21;912
418,521

18,368
69,361

1,182,517
928,758
29,105
46.038
9.156
6,914
6,414

33,610
2,996

27,093
17,863
12,290
4,830
3,195

55,253

11,0158,143
1,168,050

109,906

14,086,317
1,464,713

127,744
1,336,968

42,213
11,955
17,392
4,664

107,365
9,504

14,524
11,818,869
11,029,294

211,280
54.512

523,783

467,3DS
137,822

10,606,034

7AW,378

*Estimate should be used with caution because of the small number of sample returns on which it Is based.
NOTE: Detail may not add to totals because of rounding.

Size of fair market value of total assets-Condnued

$25,000,000
under

$W,000,000

$50,000,000
under

$100.000.000

$100.DW.000
or

more

(7)

329

1.127,027
113,559

1,013,468
42,986
63,323
6.466

39,041
124,825
43,647

5,497
7,849,Tr7
7,425,401

187,538
44.061

192,777

253,117
123,260

-481,660-

9,187AN

1,676,996
612,788
138,579
479,026

26,792
343,714

11,088
66,010

934,125
712,869
23,751
42,671
9,252
6,443
4,650

27,272
14,522
18,801
14,657
10,914

2,721
1.3D0

45,300

742,871
847,613
104,742

11,554,315
1,128,820

113,058
1,015,762

43,425
53,323
6,466

39,041
120,352
43,647

5,542
9,626,317
8,997,526

333,132
44,076

251,683

354,461
132,919

8,840,285

6,506,320

(8)

196

11,275,687
1,176,664

1,133,058
30,707
11,366

20,559
71,327

8,080
4,918

9,482,807
8,909,752

163,394
60,311

359,351

309,378.
159,781

--224,159

11,051A27

,11,8211,957
434,364
138,758
600,991

8,3F02
571,892

14,362
53,298

879,903
659,642
22,521
41,597
10,238
6,388
4,288

31,700
1,859

21,925
12,992
9,736
4,503
3,939

48,575

942,054
989,107
47.063

13,615,696
1,174,736

42,953
1,131,783

32.892
11,81.4

20,559
71,295

4,702
11,785,351
10,931,S68

318,579

484,935

333.533
172,735

10,204,143

8,108,914

(9)
189

60,006,437
4.628,402

172,869
4,355,533

388,919
520

2,668
570

255,605
3,312

44,058
53,306,294~
49,232,899

1,439,262c
75,883

2,558,250

5",442
931,658.

-ZSK703~-

57,421,734

8,273,159
1,662,130

531,373
3,189,493

79,755
2,602,386

2,075
205,946

4,208,649
.3,348,118

69,909
156,093
65,991
19,279
6,343

.147,043
9,006

96,022
27 3T7
48:369

'
30,163'
13,8W

171,134

4,064,510
4,405,069

340,649

85,239,432
4,534,221

176,269
4,357,952

388,91511
520

'2XII
570

.323,478

'
3,553

104,24e,
77,214,149
71,999,978

1,797,487
77,233

3,W9,450

722,519
1,944,602

55.1 sq'30i

44,985,8711'
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Private Foundation and Charitable Trust Statistics, 1989

Table 2.-All Internal Revenue Code Section 4947(a)(1) Charitable Trusts Treated as Foundations:
Balance Sheets and Income Statements, by Size of Fair Market Value of Total Assets
[All figures are estimates based on a sample-money amounts are in thousands of dollars)

Item

Number of returns...................................................................................

Total assets (book value) ........................................................................
Cash, total
Non-interest

Savings arid temporary cash investarients ..........................................

Accounts receivable, not ........................................................................
Pledges receivable. not .........................................................................

Grants receivable

~"S*-*****-* ***'*"* ** - *'**""*'* *-----'Receivables due from qualified persons ...........................................
Other notes

and

loans receivable.................................... .....................
Inviintoria"...

Prepaid expenses and deferred charges...............................................

Investments (non-cash), total.................................................................
securities ............................................................................................

Land, buildings and equipment pass accumulated depredation)

Mortgage loans...................................................................................

Other investments...............................................................................
Charitable-purpose land, buildings and equipment (less
accumulated depredation)..................................................................

Other assets..........................................................................................

Total liabilities...................... ..................................................................

Net worth ............................................................................... ;.................

Total revenue ...........................................................................................

Contributions, gifts and grants received .................................................
Interest on savings and temporary cash investments ............................

Dividends and interest from securities ...................................................

Gross rents............................................................................................
Net gain (less loss) from sale of assets .................................................

Gross profit (less loss) from business activities .....................................

Other income.........................................................................................

Total expenses .........................................................................................
Contributions, gifts and grants paid .......................................................

Compensation of officers .......................................................................

Other salaries and wages......................................................................

Pension plans and employee benefits ...................................................

Legal fees..............................................................................................

Acoounfingfees .....................................................................................
Other professional fees..........................................................................

Interest..................................................................................................

Taxes.....................................................................................................

Depreciation and depletion ....................................................................
Occupancy.............................................................................................

Travel, conferences and meetings.........................................................

Printing and publications........................................................................
Other expenses.....................................................................................

Excess of revenue pass loss) over expenses.......................................

Excess of revenue .................................................................................
Loss .......................................................................................................

Total assets (fair market value~.............................................................

Cash, total..............................................................................................

Non-interest bearing accounts ............................................................
Savings and temporary cash investments ..........................................

Accounts receivable, not........................................................................

Pledges receivable, net.........................................................................

Grants receivable ...................................................................................

Receivables due from disqualified persons ...........................................
Other notes and loans receivable..........................................................

Inventories .............................................................................................

Prepaid expenses and deferred charges...............................................

Investments (non-cash), total .................................................................
Securities ............................................................................................

Land, buildings and equipment Pass accumulated depreciation)

Mortgage lows...................................................................................

Other investments...............................................................................

Charttable-purpose land, buildings and equipment (loss
accumulated depreciation) ..................................................................

Other assets..........................................................................................

Total beginning-cf-year esseft (book value) .........................................

investments In securities, beginning of year (book value)..................

Footnotes at end of table.

1,165

374,843
46,071

7,294
38,778

5,630

*428
1,597
*128
'34

309,788
291,791

6,105
1,884

10,008

5,318
5,848

5,493

369,350

56,682
8,443
4,393

22,584
1,510

12,915

6,836

39,247
27,113
3,350

-2,705
*799
312
423

1,004
89

924
262

*136
*90
122

1,917

17,435
21,656
4,221

440,61S
46,094
7,253

38,841
5,802

*423
1,597

*128
'34

372,472
351,295

8,319
1,861

10,997

7,681
6,384

355,124

273,680

$1,000,000
under

$10,000,000

478

1,090,623
128,106
18,380

109,726
949
58

78
3,179

45
937,905
885,374

7,067
6,639

38,824

12,261
8,041

3,857

1,086,766

204,232
49,800
12,462
64,215
2,628

70,321
44

4,762

75,623
60,654
6,565

440
62

828
614
714
166

2,113
463
337
43
15

2,632

126,598
133,115

4,517

1,336,228
128,077
18,370

109,707
Boo
68

78
3,177

1,387
1,179,753
1,110,143

18,493
6,681

44,436

16,679
9,219

949,484

749,053

95

Total

(1)
2,634

2,267,350
270,200
31,106

239,096
6,607

58

*575
5,672

-11,668
240

1,905,618
1,722,125

19,675
16,517,

147,301

31,487
35,2"

13,7S4

2,M696

404,571
86,254
29,589

127,828
6,464

132,869

21,518

184,191
143,547
13,894
3,328

876
1,483
1,423
3,078

427
4,8116

847
668
264
163

9,317

220,390
236,295

14,915

Z811111,063
270,264

31,124
239,140

6,629
.58

.598
6,670

'18,172
1,688

2,455,900
2,233,339

47,881
16,214

IS8,466

47,108
82,075

2,021,071

1,537,629

Assets
zero or

unreported

(2)

-3,783
3,633

12
112

27

3,910
3,8116

*21

%127
-4

*131

*175

*168

We of fair market value of total assets

$1
under

$100,000

(4)

$100,000
under

$1,000,000

(3)

942

30,869
4,977
1,451
3,5M

*69

*23
23,763
23,337

*16
*41 0

1,652

45

30,823

4,299
1,071

643
1,733

361
.30

407

6,627
4,859

396

19
128
63

*30
45
.1

*39

11
47

.1,328
1,052
2,381

34.229
5,047
1,52D
3,527

'97
*383

*23
26,8N
26,397

*16
*393

1,872

31,133

22,932



Private Foundation and Charitable Trust Statistics, 1989

Table 2.-All Internal Revenue Code Section 4947(a)(1) Charitable Trusts Treated as Foundations:
Balance Sheets and Income Statements, by Size of Fair Market Value of Total Assets-~Continijed,
[All figures are estimates based on a sample-money amounts are In thousands of dollars)

Item

Number of returns....................................................................................

Total assets (book value).........................................................................
Cash, total..............................................................................................

Non-interest bearing accounts............................................................

Savings and temporary cash investments ...........................................

Accounts receivable, not ........................................................................
Pledges receivable, net..........................................................................

Grants receivable...................................................................................

Receivables due from disqualified persons............................................

Other notes and loans receivable ...........................................................

Inventories ........... ..................................................................................

Prepaid expenses and deferred charges ...............................................
Investments (non-cash), total.................................................................

Securities .............................................................................................

Land, buildings and equipment (loss accumulated depredation)

Mortgage loans....................................................................................
Other Investments...............................................................................

Charitable-purpose land, buildings and equipment pass

accumulated depredation)..................................................................

Other assets ...........................................................................................

Total liabilities ..........................................................................

Net worth .........................
7--- *"***"****'**'**'***'*"*""****'****"****"*****'*'*"**

Total revenue............................................................................................

Contributions, gifts and grants received .................................................
Interest on savings and temporary cash investments ............................

Dividends and Interest from securities ....................................................

Gross rents .............................................................................................

Net gain Vess loss) from sale of assets..................................................

Gross profit Pass loss) from business activities ......................................

Other income..........................................................................................

Total expenses.........................................................................................

Contributions, gifts and grants paid........................................................
Compensation of officers ........................................................................

Other salaries and wages......................................................... : .............

Pension plans and employee benefits....................................................
Legal fees...............................................................................................

Accounting fees ......................................................................................

Other professional fees..........................................................................

Interest ...................................................................................................

Taxes ......................................................................................................

Depreciation and depletion.....................................................................

Occupancy.............................................................................................

Travel, conferences and meetings.........................................................

Printing and publications ........................................................................

Other expenses ......................................................................................

Excess of revenue peas loss) over expenses.......................................

Excess of revenue ..................................................................................

Loss........................................................................................................

Total assets (fair market value)...............................................................
Cash, total....................... Q......................................................................
Non-interest bearing ac6unts ............................................................
Savings and temporary cash investments................................I ..........

Accounts receivable, not .......................................................................
Pledges receivable, net ...........................................................................
Grants receivable ...................................................................................
Receivables due from disqualified persons................................. . .........
Other notes and loans receivable...........................................................
Inventories ...............................................................................................
Prepaid expenses and deferred charges...............................................
Investments (non-cash), total .................................................................

Securities.............................................................................................
Land, buildings and equipment (loss accumulated depreciation)
Mortgage loans ....................................................................................
Other investments ...............................................................................

Charitable-purpose land, buildings and equipment (loss
accumulated depreciation) ............... ..................................................

Other assets ...........................................................................................

Total beginning-of-year assets (book value) .........................................

Investments In securities, beginning of year (book value)...................

$10,000,000
under

$25,0130,000

(6)

26

313,297
38,8T7
2,923

35,954
27

487
11,540

133
247,996
218,545

3,558
5,383

20,510

13,853
383

-2,757

310,540

57,874
21,813

3,474
17,143

1,311
8,907

S.226

27,546
19,334
2,192

91
14

249
185
458

21
W6
77
90
58
2

3,940

20,328
32,018

1,690

404,982
38,877
2,923

35,954
27

487
18,044

139
323,260
284.386

12,327
6,061

21,477

23,714
443

281,516

215,272

Size of fair market value of total assets-Continued

$25,000,000
. under

$50,000,000

$50,000,000
under

$100,DW.000

(7)

5

108,614
10,246

2
10,244

98,365
95,744
2,621

-74-

108,540

Is'098
1,460

336
8.262

920
4,112

8

10,847
9,21S

728
37

2

19.
128

1.23
24

I
3
3

554

4,251
6,227
1,976

1148,3911
10,246

2
10,244

138,160
130,135

8,015

3

99,462

89,736

*Estimate should be used with caution because of the small number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding.

(8)

239,400
1915W
1,056

18,477

25

4
200.486
122,937

77,549

32
19,319

_308-

239,092

28,085

6,166
8,892

8,773
-26

4,280

13,637
11,540

334
54

9
64
63

706

532
6

66
70

209.

14,447
14,"7

401,111
1 9,M

1,056
18,477

$100'DW'000
or

more

(9)

109,704
22,389

22,389

87,315
84,395

324
2,596

-
1,219

-.108,405

34,S2D
35

2,104
4,1388

40
27,454

7,743
6.946

310

122
313

".14

26,777
26,777

120,499
22,389

22,389

25

4
317,359
236,195

81,163

94,787
727

2,596

32
64,158

224,608

115,525

79,571

71,M
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U.S. Possessions Corporation Returns, 1989
Data Release

S
ince 1921, the United States has utilized the tax
laws to encourage employment-producing compa-
nies to locate in U.S. possessions [1]. This has been

accomplished primarily through the possessions tax
credit. Under section 936 of the Internal Revenue Code, a
domestic corporation may elect to be treated as a U.S.
possessions corporation to claim a tax benefit. In general,
the term "possessions corporation" refers to all active
corporations which have filed the election (Form 5712,
Election to be Treated as a Possessions Corporation
Under Section 936). Once the election has been made, the
possessions corporation may take a tax credit equal to that
portion of its U.S. tax attributable to activity in the U.S.
possessions. To qualify for this benefit, a corporation
must receive 80 percent or more of its gross income from
sources within a possession and 75 percent from the
active conduct of a trade or business within the U.S.
possession. If these requirements are met, the corporation
may credit the portion of its U.S. tax attributable to the
active conduct of a trade or business within a U.S.
possession and to "qualified possessions source invest-
ment income" (QPSII) received [2].

Usage of the possessions tax credit provisions for 1989
was similar to that for 1987, the most recent year for
which detailed statistics were compiled. The amount of
the credit increased roughly 1 percent from 1987, while
the number of corporations claiming the possessions tax
credit declined slightly. The trend throughout the 1980's
was toward a larger credit utilized by fewer corporations.
For 1989, approximately $2.8 billion was claimed as
possessions tax credit on U.S. corporation income tax
returns. This amount represented nearly 99 percent of the
income taxes before credits of the possessions corpora-
tions. After a larger decrease from 1985 to 1987, the total
number ofpossessions corporations remained relatively
stable, falling from 516 to 513, The continued decline in
the number of possessions corporations may be a result of
recent proposals to scale back the benefits provided under
section 936, or to replace them with a wage-based tax
credit.

The vast majority of possessions corporations con-
ducted business in Puerto Rico, which has offered incen-
tives of its own to companies which locate there. Other
eligible possessions include the U.S. Virgin Islands,
American Samoa and Guam. For 1989, nearly 95 percent
of all U.S. possessions corporations operated in Puerto
Rico and virtually all of the total possessions tax credit
was claimed by these companies.

77tis data release was written by John Bradford, an economist
with the Foreign Returns Analysis Section, under the direction of
Chris Carsor4 Chief

The estimated reduction in the U.S. tax liability due to
the possessions tax credit was almost $2.5 billion [3]. This
amount was less than the total possessions tax credit
because possessions corporations could not claim certain
other benefits that would have otherwise been available to
them in the absence of section 936. For example, taxes
paid to possessions governments would have been eligible
for credit under the foreign tax credit provisions.

Table 1 includes balance sheet and income statement
information for all active possessions corporations.
Approximately 85 percent of these corporations claimed a
possessions tax credit. As with past years, manufacturing
companies claimed the bulk of the credit. These corpora-
tions represented 403 of the 513 possessions corporations
and claimed nearly 97 percent of the total credit. Corpora-
tions primarily engaged in chemical and allied products
manufacturing claimed the largest share of the credit,
more than 54 percent, while representing fewer am 17
percent of all possessions corporations. These companies
were primarily drug manufacturers. Electrical and elec-
tronic equipment manufacturers remained the second
largest industrial classification, with 17 percent of the
companies. These corporations claimed approximately 17
percent of the total possessions credit.

Table 2 presents tax benefit, employment, and compen-
sation information classified by industrial group for
manufacturing corporations located in Puerto Rico for
which Federal unemployment tax data (Form 940) were
available [4]. For the first time, the tax benefits which
companies received as a result of the possessions tax
credit were higher than the compensation the companies
paid their employees. On a per worker basis, companies
received $22,375 in tax benefits, while paying $20,W in
compensation. Chemical manufacturers claimed the
largest amount of benefits per worker, receiving more
than $64,000 in tax benefits for each of their employees
and paying less than $30,000 in compensation per em-
ployee-

Notes mW References
1] For more information on the background of the

possessions tax credit, see Bradford, John J., "U.S.
Possessions Corporation Returns, 1987," Statistics
ofIncome Bulletin, Summer 1991, Volume 11,
Number 1.

[2] QPSH amounts include income attributable to the
investment of funds derived from the active conduct
of business in the same possession.

[3] The estimated reduction in U.S. tax liability was
calculated by obtaining the "qualified taxable
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U.S. Possessions Corporation Returns, 1989

income" of each possessions corporation. This
amount was found on the Form 5735, Computation of
Possessions Corporation Tax Credit Allowed under
Section 936. If the corporation did not file a Form
5735 then "taxable income" from the Form 1120,
U.S. Corporation Income Tax Return, was used as a
proxy. These figures were then multiplied by the
applicable tax rate. Credits for taxes paid to posses-
sions governments (such as Puerto Rican income

taxes and the "tollgate- tax on dividends paid to
foreign shareholders) were estimated and subtracted
from the tax liability.

[4] Form 940, Employer's Annual Federal Unemploy-
ment (FUTA) Tax Return, contains information on the
total payments for services of employees, a figure
used as an estimate of compensation of employees.
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U.S. Possessions Corporation Returns, 1989

Table 2.-Returns of Active Manufacturing U.S. Possessions Corporations Conducting Business
in Puerto Rico: Tax Benefits, Employment and Compensation of Employees, by Selected
Industrial Group
[Money amounts we In twusands of dollars, except as noted]

Selected manufacturing industries

Number

Of
returns

Gross

nun*er of
workers

Gross
compensation

Compensation

per worker
(whole dollars)

Benefits

per worker
(whM. &".rs)

Ratio of
beneft

Par Worker to
compensation

per worker

(2) (3) (4) (5)

All nuumlacturing Industries ........ ........................ ..... Sao 105'sil 2,167,244 20,540 22,375 10IL9

Food and kindred products............................................................ 24 1 1.828 22Z883 18,843 2Z673 120.3

Textile rrdO products .............................................................. 6 329 3,689 1 i'm 1,659 14.8

Apparel and otiner textile products ................................................. 54 19,611 223.420 11,393 1,995 17.5
Men's and boys! clDtft ............................................................ 12 5,653 68,103 IZO47 Z731 22.7

WomWa and dWdr&Ws clothing...................................... ......... 22 6.722 7Z795 10,829 1,773 16A

Hate, caps and~ accessories.............................................. to 3,814 44,621 11,698 1,825 16.6

AD c*w textile products............................................................. 10 3,421 37,901 11,078 1,406 12.7

Paper and allied products. ........................... ....................... 6 185 3,761 2D,364 7,528 37.0

Chemicals and allied products.................................................... .. 84 20.699 610,151 29,620 64,349 217.2

Industrial dwmicals, plastics materials and synftdm ............. 11 1.151 30,774 25,732 86,679 324,2

Druge......................................................................................... 55 18,011 548,381 30,447 66,081 217.0

Soap, owners and tDOW goods................................................ 10 Bel 18,674 21,197 25,978 127.3

AD Other chemical and allied products....................................... 8 566 IZ322 2Zi55 21,242 96.9

Petroleum (Including Integrated) and coal products....................... 5 039 37,921 40,369 35,336 87.5

Rubber and miscellaneous plastics products ................................. 17 6,475 2D9,M9 3Z321 Z725 8.4

Lea0w and feather products......................................................... 14 4,466 51,463 11,522 Z868 24,9

Footwear, except rubber............................................................ 11 3,829 43,591 11,384 Z269 19.9

Ali ollw leadier products........................................................... 3 637 7,872 IZ353 6,466 62.3

Fabricated! metal products............................................................. 22 Z333 40,511 17,364 7,517 43.3

Mad*wery, except elactrical........................................................... 7 3,303 85,695 25,943 31,260 120.5

Electrical and electronic equipment.............................................. 64 21,256 389,000 18,301 15,018 82.1
Radio, television and communication equipment ....................... 12 3,821 69,007 18,059 15.296 84.7
Electronic components.............................................................. 27 5,575 106,015 19,017 8,623 45.3
All other ekKtrical and electronic equipment ............................. 25 1 1'860 213,977 18,042 17,934 99.4

Transportanon equipment ............................................................. 4 989 16,716 16,900 4,998 29.6

Instruments and related products .................................................. 42 8,483 175,823 20,727 20,200 97.5
Scientific equipment.................................................................. 11 1,338 33,671 25,087 51,711 2D8. I
All other Instruments and related products................................ 31 7,145 14Z252 19,910 14,298 71.8

Miscellaneous manufacturing and manufacturing
not allocable ..................................................... ......................... 21 3,263 64,657 16,717 8,434 1 50.5

I Gross compensation of employees is computed by multiplying toted wages (from Form 940) by 1.235. The additional 23.5 percent represents employer-paid non-payroll costs such as
socieJ security payments.

103



An Economic Perspective on the Governmenrs
Statistical Efforts

104

An Invited Paper by Gene Steuerle

Thefollowing article originally appeared as a three-part
series in Tax Notes: -

The Need for Gathering Better Statistics
For a variety of reasons, many experts believe the nation's
system of delivering economic statistics has deteriorated
in recent years. The reasons offered are many, diffuse,
and sometimes contradictory. Sometimes the failures are
emphasized while the successes are ignored, and no one

Even with all the

caveats, however,

it almost goes

without saying that

the government's

statistical efforts

should be improved

over time.

really knows how to "prove"
that certain types of data must
be developed and analyzed.

Even with all the caveats,
however, it almost goes without
saying that the government's
statistical efforts should be
improved over time. No private
firm is going to rely upon 20-
year old data or 10-year old
techniquesi-and-neither should-
a nation if it wishes to under-
stand its own economic and

social conditions. Policyrnakers make billion and hun-
dred-billion dollar decisions based upon data. Monetary
policy responds to the way in which conditions in the
economy are measured, even when those measures are
incomplete or inaccurate. Legislators enact new welfare,
unemployment, and health laws based upon measures of
the needs of citizens, while the tax laws are changed
regularly to respond to data on the activities of taxpayers
and the distribution of tax burdens. Private firms use
public data to determine how changes in the economy are
likely to affect demand for their products. That better
knowledge brings about better ideas - if not inunedi-
ately, then eventually - is one of the fundamental tenets
of belief in the.possibility of progress itself.

Dr. Martin Fleming, serving in the role of chairman of
the Statistics Committee of the National Association of
Business Economists (NABE), in March 1991 decided not
to mince words in putting forward the ease for u'npr'pvm'g
government statistics. "This diminished ability of the
statistical system to measure economic:activity]'," he
stated, "has put at risk effective economic decision m'ak-
ing in both the public and private sector." A 1989 Office
of Technology Assessment Report, which he cites, con-
cluded that "the price paid for public policy mistakes that

Gene Steuerle is a seniorfellow at the Urban Institute and an
economic consultant to Tar Notes. This article is reprinted with
the special permission ofTaxAnalysts, )992. It' -
originally appeared in Tax.Notes, May'll, 199.Z.pp.. 8477848;'
May 18,1992, pp. 995-996; and May 25, 1992 -1139 0.:., ~ , pp.., .. 1-114 .

stem from defects in national statistics can be many times
higher than the entire national statistical budget.-

According to NABE, core economic programs have not
kept pace with the growth in the economy. Over the 15
years from 1977 to 1991, spending by major statistical
agencies has grown at one percentage point less than the
rate of growth in nominal GNP. During the 1980's alone,
their share in total federal budget authority declined by
nearly 10 percent.

Michael Boskin, chairman of the Council of Economic
Advisers, has been concerned with these problems since
the beginning of his appointment in the Bush administra-
tion. On Valentine's Day, February 14, 199 1, he set forth
an initiative to improve the quality of economic statistics.
This initiative called for a modest increase in funding of
statistical data collection by the Bureau of Labor Statis-.
tics, the Bureau of Economic Analysis, the Census Bu-
reau, and the National Agricultural Statistics Service. It
also called for a new Center for Survey Methods. Ini-

-tially-,die total-cost of theinitiative would have been $230
million over the five years from 1992 to 1996.

Congress approved about 60 percent of the request last
year. Budget authority for programs other than the 1990
Decennial Census was raised from $863 million (actual)
in 1991 to $975 million for fiscal 1992. Ile president's
latest budget requests a further increase in budget author-
ity to $1,170 million for fiscal 1993 - partly to provide
fuller fun.ding for the Boskin initiative and partly to -
enhance.other statistical efforts in the fields of education
and health.

Given recent declines in funding for the gathering of
statistics, at least relative to the size of our economy, I
applaud the Boskin initiative and related efforts. Still,
more money is only a part of the answer to how govem-
ment statistics can be improved. The 1990 Census pro-
vides examples, not only of creativity, but ofhow addi-
tional money can be wasted. By the time it is finished,

I 'applaud the

Roskin initiative

and related efforts.

Still, more money

is only a part of the

answer to how

government

statistics can be

improved.

some have estimated that this
effort alone involves costs in
excess of $3 billion. Large sums
were devoted simply to attempts
to obtain a better count of
individuals living within each
jurisdiction, even when gains
knowledge were quite marginal.

. The inipossible and wasteful
goal of obtaining perfect counts
is driven by congressional
desires to make marginal im-
provements in how to allocate
federal.funds by formula. Even



An Economic Perspective on the Government's Statistical Efforts

if these counts could be done for free, this is already a
zero-sum game. One jurisdiction's gain is another's loss.
With money being fungible, moreover, it is not even clear
that a jurisdiction even "wins" when it does obtain a
better count. Other jurisdictions, failing to get as much as
they want, might respond by having their representatives
vote against continuing programs at current expenditure
levels.

Even if increases in fLmding for statistical programs are
approved for the future, therefore, the "more is better"
approach to improvement of statistics must be supple-

No one is really in

charge of allocating

the statistical

dollar more effi-

ciently.

mented and complemented by
the "better is more" method.

The "better is more" method
argues for more efficiency in the
way that the statistical dollar is
allocated. It is here, however,
that progress is even harder to
obtain. It is not that we don't
know what to do or that good
suggestions are scarce. Jack

Triplett, Chief Economist of the Bureau of Economic
Analysis, for instance, argues that emerging data needs
can be met better by merging data sets across agencies
and the development of professional advisory groups. The
Boskin initiative made clear the importance of other
efforts, including the training of those in government
agencies.

The major hurdle to further quality improvement,
however, is organizational. Each statistical agency builds
up a clientele or constituency that both uses and services
the data of that agency. Each of these clienteles is often
quite aware of the conditions and needs of its favorite
statistical agency, but not necessarily of other agencies.
Within the Executive Branch, the Office of Management
and Budget (OMB) has some oversight over diverse
statistical efforts, but there is little staff to back up this
effort. To make matters worse, the Office of the Chief
Statistician within OMB is made part of the Office of
Information and Regulatory Affairs - an arrangement
that the National Association of Business Economists
criticizes because the job of setting standards for data
collection and publication should not be considered part
of the regulatory process. Within Congress, in turn, the
funding of statistics comes about through separate autho-
rization of departments and agencies. A statistical agency
often competes less with other statistical agencies for
funds and more with other parts of its own department.

What this implies is that no one is really in charge of
allocating the statistical dollar more efficiently. Return to
our example of the 1990 Census. Ifsome of the money

spent on trying to count the homeless (or many other
subgroups) would have been spent better on determining
their characteristics, we might better know how to deal
with their problems.

Even ifmoneys are distributed wisely within an agency
such as Census, there are few ways currently in which
choices can be made across agencies. Some Census
dollars, for instance, might have been spent better on
improving the quality of data on foreign capital flows. Or
on measuring productivity in the service sector. Or on
measuring employment changes in new service industries.
These alternatives were goals of the Boskin initiative,
whose costs were modest relative to the cost of the Cen-
sus. That such rechanneling is so difficult merely reflects
the larger expenditure problem - the limited ability of
government to do anything that cuts across traditional
budgetary lines of authority.

Tax and Mer Administlvdve Data
Seldom does government make tradeoffs properly among
different agencies of government. In its effort to develop
statistics on economic conditions, the government
separates functions and finances agencies in ways that
deter the efficient use of tax and other administrative data.

When a ranking of the government's top statistical
agencies is made, it is usually on the basis of amount of
direct funding received. According to the Council of
Professional Associations on Federal Statistics, in the
Fiscal Year 1993 budget Census sits at the top with $138
million for current programs and about $200 million for
periodic programs, while the Bureau of Labor Statistics is
ranked next at $334 million. Far down at the bottom of
the list falls the Statistics of Income Division of the
Internal Revenue Service, with $24.2 million.

Think about it.

Every time a

taxpayer fills out a

federal tax form, he

or she provides

data to the

government...The

amount of adminis-

trative data is

almost mind-

boggling.

There is, however, another
way of performing this arith-
metic. Which agencies have the
most data? Here, the Statistics of
Income Division in the Internal
Revenue Service (IRS) would
probably rank right at the top of
the list, while Social Security
and many social welfare pro-
grams would also rank much
higher. Think about it. Every
time a taxpayer fills out a fed-
eral tax form, he or she provides
data to the government. Multiply
these efforts by millions of
taxpayers and participants in
other government programs, by
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hundreds of forms, and by dozen of lines per form. The
amount of administrative data is almost mind-boggling.

A principal distinction here is between survey data and
.administrative" data. Survey data involve contact with
individuals and firms primarily for information gathering
itself- not regulating, taxing, or making government
expenditures. Administrative data are those generated in
the process of administering some program. Even though

Quality in govern-

ment statistical

agencies comes not

simply from the

data, but from

becoming 'cus-

tomer driven' in

how the data are

assembled, ana-

lyzed,_and_re~_

Fleased.

developed primarily to assess
tax on income, pay out unem-
ployment compensation, or
other purpose, administrative
data are enormously helpful in
assessing the state of the
economy, the distribution of
income, the rate at which indi-
viduals are becoming unem-
ployed, and so forth. Adminis-
trative data, moreover, are a
cost-effective-means of_examin~-_
ing many economic issues,
because much of the cost - the

- cost of supplyingthe informa-
tion - has already been "paid"
by the taxpayer or citizen in
complying with the tax or other

program. With,survey data, new questionnaires
must be developed, and survey officials must make
additional efforts to-interview individuals.

Neither administrative nor survey data can be consid-
ered automatically superior to the other. Each has distinct
advantages. In some cases, administrative data are more
accurate. Interest, dividends, and other property income,
for instance, are reported

.
more accurately on tax returns

than on most surveys. One reason for this greater accu-
racy is that there are penalties applied for false tax infor-
mation, but not for answering a survey incorrectly. Ad-
ministrative data are also at times backed up by organiza-
tional information. For financial information, for instance,
the taxpayer usually turns to data provided by a payor -
an employer or bank - rather than his or her own
memory. As an example, tax return data on interest
received by taxpayers depend upon special forms (1099's)
issued by financial institutions.

The advantage of survey data, on the other hand, is that
items to be measured can often be chosen without regard
to the needs of administrators of some particular program.
The IRS, for instance, will collect almost no information
if it is unrelated to what is required to collect taxes.
Census, on the other hand, may ask personal information
about the activities and habits of the household. In addi-

tion, surveys can take advantage of administrative data if
respondents are asked to consult tax returns and other
program data before answering questions.

In practice, of course, one cannot define which data are
"best" or most relevant without knowledge of the ques-
tions that are to be asked. For many analyses, sources of
information must be combined. Analysts at the Bureau of
Economic Analysis will use a variety of both administra-
tive and survey data sources to try to measure income and
product in the economy, as will revenue estimators at
Treasury and the Congressional Budget Office in trying to
predict future receipts of the government. In assessing
changes in unemployment levels in the economy, the
Bureau of Labor Statistics found that administrative data
on unemployment compensation were insufficient be-
cause dates of filing or processing for claims often did not
represent the dates at which unemployment occurred.
Survey efforts were necessary to complement the claims
data.

For analyzing tax changes, the Treasury Department for
years has used a data file in which tax records are merged
statistically - that is, approximate matches are made -
with Census records. The Transfer Income Maintenance
Model (TRIM) maintained by the Urban institute starts
out in the opposite direction - Census files are aug-
mented by estimates of various items reported on tax
returns. Both these files are supplemented further by
imputations of health insurance benefits and a variety of
other factors that may be important for particular studies.

Fritz Scheuren, director of the Statistics of Income
Division at the Internal Revenue Service, argues that
quality in government statistical agencies comes not
simply from the data, but from becoming "customer
driven" in how the data are assembled, analyzed, and

The IRS is usually

so busy with

immediate tax

concerns...that it is

unaware of -- and

often pays too little

attention to the

vital national

purposes served

through tax

statistics.

released. I believe he is right.
An agency cannot produce just
for itself, but needs some con-
ception of ultimate objectives -
why it should feel compelled to
perform certain functions.
Customers help define those
objectives.

No agency can be "customer
driven,- however, without -

'customers. The success of some
agencies in attracting funding
and releasing studies comes
partly from having the support
of private research organiza-
tions, corporations, and other
users of their data. The difficulty
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for those agencies generating administrative data, on the
other hand, is that doorways to potential customers are
more likely to be closed.

The reason is fairly straight-forward. Administrative
data are even more likely than survey data to be confiden-
tial. Our tax records are not open to the public, nor are our
Social Security records. In reality, however, there are
difficult but viable ways of protecting confidentiality and
still allowing useful economic and social research to be
performed on administrative data for which taxpayers
have already paid most of the cost of collection. Some
data can be masked by removing identification numbers,
combining records, and so forth. When this fails, re-
searchers can be given access in a number of other ways.
Some census data, for instance, are also confidential, but
individuals are brought into Census as temporary employ-
ees. Government researchers can also join in collaborative
efforts with outside researchers. Researchers are not
interested in knowing or reporting data on particular
individuals; instead, they usually want to examine aggre-
gate or summary relationships among different pieces of
information - relationships that impose no threat of loss
of confidentiality.

Perhaps a more serious problem for the developers of
administrative data is that their few customers with access
have limited roles and objectives. At the Internal Revenue
Service, for instance, the Statistics of Income Division
must provide information to the IRS itself and to the
Treasury Department. This information is useful for
internal tax administration and policy issues. Making the
information available to outsiders, on the other hand,
often does little to help the internal processes - and,
indeed, may even assist opponents of the policy and
administrative practices of a given administration.

The IRS, in turn, is usually so busy with immediate tax
concerns such as audits, taxpayer service, and tax forms,
that it is unaware of - and often pays too little attention
to - the vital national purposes served through tax
statistics. IRS data, for instance, are used constantly to
measure changes in GNP and in the distribution of in-
come. Often the agency comes to regret its negligence
only when it comes time to testify on issues such as
activities of tax-exempt organizations or pension plans
and finds that further work on data development and
analysis would have allowed it to be much more in-
formed.

Throwing Away All That Dalm
One of the difficulties of large, modem government is its
inability to make tradeoffs among different functions and
agencies. This incapacity carries over to the government's

One cannot imagine

many private

businesses gener-

ating data that they

did not use, or

developing forms

without first having

a plan on how

those forms would

be used.

statistical efforts and to the use it
makes of the data it generates.

While government imposes
numerous reporting require-
ments on individuals and firms,
it literally throws away much of
the data generated without ever
examining them. Those who
perform audits to enforce tax,
labor, environmental, or other
governmental policy sometimes
want this data to be reported just
in case they get around to audit-
ing any of the filers. Researchers
usually disagree. Janet
Norwood, a former Commis-

sioner of Labor Statistics and now a senior fellow at the
Urban Institute, contends that no regulatory authority for
the filing of information by citizens or business establish-
ments should be approved unless there is a plan for
processing and use of the data.

One cannot imagine many private businesses generating
data that they did not use, or developing forms without
first having a plan on how information from those forms
would be pulled together and analyzed. The lack of a
statistical plan of action usually indicates a certain level of
incompetence - an incompetence that may be due less to
the agency than to governmentwide lack of coordination.
ne purpose of a Norwood-type rule is to force the gov-
ernment to recognize and overcome the sources of failure.

If ranked by the amount of data collected on the eco-
nomic and social conditions of individuals and firms, the
Internal Revenue Service might be recognized as the
premier data collection agency in the U.S. government -
far ahead of Census and other agencies with budgets that
are many times larger.

One difficulty with large amounts of data and limited
funding, however, is that the IRS does its share of throw-
ing away or neglecting many vital pieces of information.
Some of the fault is internal: those involved in administer-
ing the law or writing regulations sometimes have insuffi-
cient understanding of the importance of research and
statistics to their mission. Much of the fault is external:
the data are needed to gain an understanding of important
economic and social conditions, or even to develop better
tax policy. Other agencies, therefore, should be providing
the funding necessary to insure these analyses are per-
formed. The issue is complicated by the need to protect
confidentiality, which often requires restricted access.

Whatever the reasons for failure, following are some of
the issues and analyses that could be researched easily

107



An Economic Perspective on the Governmenes Statistical Efforts

108

with taxpayer data, but are not. Remember that most of
the costs of these studies has already been paid by taxpay-
ers by filing the information in the first place.

Pension Date
Most large pension plans report information on net worth,
assets, liabilities, portfolio allocations, participants, and
other measures of activity to the IRS and the Labor
Department. For one year only, the IRS attempted to pull
this information together. It found that pension wealth
was several hundred billion dollars greater than had
previously been estimated through such sources as a
survey conducted by the Securities and Exchange Com-
mission.

Employers and. pension plans file these data, but then
the information is not assembled properly for further
study. The Labor Department for years has also "in-
tended" to develop the same information. For awhile it
was going to pay IRS to perform the basic statistical

-w r

Dividend and Portfolio Behavior
Many studies of portfolio behavior could be performed
.using data filed with the IRS. Among the issues that could
be analyzed include: whether higher-income individuals
tend to own low-dividend paying stock because of a
preference for capital gains; the rates at which individuals
are liable to realize capital gains out of one type of stock
versus another; the types of interest-bearing a ts held by
individuals of different characteristics; and the portfolio
shifts of taxpayers during periods ofsignificant changes
in tax rates.

modicai paymente
Individuals with high out-of-pocket expenses for medical
care usually file for deductions on their individual income
tax returns. What are the characteristics of these individu-
als? Some preliminary analysis that I performed years ago
indicated that the expenses were associated with fees for
many, many health providers. The data, however, have
not been developed systematically.

charname Giving
Tax returns are a rich source of information on charitable
giving and on the charitable sector. IRS could devote a
modest amount of resources to distinguishing individual
income and estate tax deductions by type of donee
organization - museums, hospitals, educational institu-
tions, and so forth.These types of breakdowns would be
especially valuable- if performed over time.

The activities of charitable organizations could also be
better understood if IRS would devote some compliance
resources to requiring filers to complete information

better. That is, many organizations fail to file properly,
but there is no consistent pattern of following up on
returns in a way that would allow information to be fed
into statistical programs - or into the audit function, for
that matter. One source of confusion is that the forms
themselves are enormously complex, so that a broad
statistical plan would need to be coordinated both with
forms simplification and more open admission that parts
of the law might need to be changed to achieve simplifi-
cation.

RIMON and Ilivesehum
The reorganization of the business world can be followed
partly through corporate, partnership, and other business
tax returns'- While busine~s "dem- "o'graphics" are not easy
to trace, the gains from such analyses could be enor-
mously helpful in understanding how the business sector
is becoming reorganized over time.

Adndulstridive Bab = Input Into Survey Film
Fritz-Scheuren, director-of the IRS-Statistics of Income
Division, has been one of the leaders of the statistical
community in attempting to find ways to use administra-
tive data to help_ determine samples for surveys and to
cross-check on the accuracy of survey data. If the oppor-
tunities for use of administrative data were to be applied
to the next decennial Census, as he suggests, it might be
possible to generate future files that on average are more
accurate, yet cost taxpayers hundreds of millions of
dollars less to develop.

Wasmand- Data
Partly under my direction while at the Treasury Depart-
ment, the IRS has put together two matches of estate and
income tax returns. A third match is now being com-
pleted. These unique matches provide information
simultaneously on the wealth of individuals at death, and
on their income and certain activities in the years before
death. Some of these matches have further followed heirs
in the years before and after inheritance. ,

Although a couple of studies have been produced with
these data, for the most part they lay unattended. Not even
the basic data have been published. Such files, however,
provide an enormous opportunity for examining such
behavioral questions as the relationship of charitable
giving and capital gains activity to wealth.and income,
labor and savings behavior in response to inheritances,
and changes in the distribution of income and wealth
among top wealthholders.

Further matches of decedents with heirs - both for
income and estate tax purposes - could also give us a
better understanding of the intergenerational transmission
of wealth.
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Panel Ries
Here is another case where not only have the data been
submitted by taxpayers, but actual panel files have been
developed within IRS. The capital gains behavior of
individuals is analyzed, on occasion, internally to Trea-
sury, but these panel files are rich in information on
charitable giving over time, the relationship between
borrowing and other portfolio behavior, changes in
activities that accompany changes in the tax laws, such as
the Tax Reform Act of 1986, and so forth.

Captial Gains Ries
Capital gains files are panel files that place special
emphasis on the higher-income individuals who are likely
to recognize capital gains. For at least one year, there is a
breakdown of the distribution of gains by type of asset.

Here is merely one of the issues that could be analyzed
with these files, except that resources have never been
provided:

Purchases and sales of commodities futures are listed
on these files. Excluding commissions, such sales are
zero-sum games. That is, for every dollar of "winnings"
there is a dollar of "loss," and a purchaser should gain
what the seller loses, or vice versa. If the market were
11efficient," the probability of obtaining a loss could not be
predicted by knowing the characteristics of the taxpayer.
Even a random investor would be protected and receive a
rate of return about equal to the average (which is zero in
this market). Preliminary data, however, imply that while
individuals show about as many losses as gains, the losses

are concentrated at the bottom of the income distribution
and the gains at the top. (Income here excludes income
from capital transactions.) This implies further that low-
income individuals may be disadvantaged in this market,
and that some upper-income individuals do have special
knowledge on how to manipulate this market.

Conclusion
Anyone who sees these data being thrown away - or
being partially developed, then neglected - cannot help
but be saddened at the waste involved. The organizational
problem for the government. does not derive from a lack
of goodwill, but from an inability to make choices and to
reallocate across departments and agencies. Many of the
economic and social questions that could be answered
with administrative data, for instance, are not of interest to
the IRS in its efforts to collect taxes, so it suffers few
consequences from the waste. The Securities and Ex-
change Commission should be interested in the portfolio
data, the Commodities Futures Trading Commission in
information about commodity futures, and Census in
using administrative records to improve the decennial
Census. Cross-funding, however, is difficult to achieve -
although it is beginning to grow a bit due to heroic efforts
of a few individuals. For policy makers, finally, there are
few political gains: much of the data won't even be
available until the next administration, and new informa-
tion may even make current policy decisions appear
unwise in retrospect.
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Selected Historical and Other Data

Table l.-Individual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1970-1990
(Ail figures are estimates based on samples-money amounts are In thousands of dollaral

1970

0)

74,279,831
74.279,831

WA
N/A

631.692,640

66.965,659
531,883.892

32,630,356
22.021,267

n.a.
n.a.

7,729.939
16.806,924

4,827.064
33,542,837

1,332,921
2.988,636

5,488,224
10,655,553

2,474,439
-1,648,870-

3,249,558
7.878,808

WA
N/A

NIA
NIA

3.595.041
4.884,370

2,456.606
2,457,918

473,160
877.106

32,691
70,741

2,200,000
12,637.912

(10)
(10)

573.700
1,SM,321

41.473
84,521

1.792,438
5,688,226

1,234,092
.2,899,513

6,370,552
7.665,251

N/A
WA

591,655
847,692

NtA
WA

10
10

1975 1980 1985

L2)

62.229,332
64.527.726
27.701,606

N/A

947,764,873

73,520.046
795,399,462

40,378,240
43,433,554

n.a.
n.a.

8,853,491
21,892.126

5,434,857
44,861,623

1.807,685
5.440,145

5.798,724
16.034,430

2.513,399
.727.272

6.088,937
20,886,871

N/A
N/A

WA
NtA

3,737.264
8.053,918

2,834,647
4.621.220

547,192
1,867,085

24,809
97,700

2,500,000 10
12,811,091 '0

(10)
(10)

676.691
2.740,733

56.990
186,410

1.340,486
10,112,147

1,414,556
6,548,822

9,024,255
15,101.999

1,211.794
1.436,443

595.892
1,603,788

NIA
N/A

(3)

93,902,469
57.122,592
36,779,877

N/A

1,613,731,497

83,802,109
1.349,842,802

49,019,575
102,009,444

n.a.
n.a.

10,738.982
38.761.253

6,305,794
66,995,010

2,575,325
11,865.856

6.973,930
32,723,298

1,955,544
3,063,698

7,373,704
43,339,736

1,798,210
2,028,456

NIA
WA

3,653,996
13,664,671

3,809,621
13,464.274

707,018
4,213,345

37,297
308,361

3,200,000 10
10,099,346 10

(10)
(10)

865.381
4,974.127

40.916.
.414.096

1,123.085
9,938,950

1,485.345
11,731,416

13.148,919
28,614,061

2,564,421
3,430,894

568,936
2,007,666

N/A
N/A

M

101,6360,287
67,006,425
18.124,702
16,529,160

2,305,951,483

87,198,001
1,928,200.978

64,626,434
182,109,194

n.a.
n.a.

15.527,579
55,046,351

8.640,701
98,775,563

3,259.640
20,002,986

9,991,808
72,183,321

2,667,409
--3.905;541

13,133,295
'95,096.003

4.771,546
6,355.539

2.956.073
9,594,182

3,541,964
16,340,908

5,390,750
36,163.023

960,701
7,243,748

77,189

2,477,459
48,477,552

3.010,212
51,004,143

.1,075,119
10,328,599

73,534
652,621

891,562
6,493.117

1,729,299
18,498.600

37.763,418
95,082,299

16,205,846
38,211,574

675,822
5,181,993

24,835.278
24,614,983

1988 1989

(5)
109,708,280
71.359,242
19.066,165
19,282,873

3,083,019,793

93,257,370
2.337.984.129

69,421.338
186.981,636

3,514,401
32,811,274

22,903,155
77.329,507

10,491,980
145,517,755

3,079.4604
19.194 '5054

9,678,528
161,874,539

4,630,707
-8.106,330-

16.481,248
138,785,886

6,974,262
11.626,6W

4,024,093
14,361,470

3.722.828
21.139,837

5.157,554
33,004,254

1.066,348
3,804.387

83,318
91,684

2,902,129
100.918,463

2,997.094
43.8W,237 11

529,013
4,559,070

67.540
464,811

992,432
11,241,087

1,375,095
12,417,624 11

10,747,370
28,201,888

6,361,421
11,681,754

814,586
6,626.WS

NtA
N/A

t6)

112,135,673
71,563.456
20,478.063
20,094,154

3,266,350,166

95,487,922
2.449,5W,563

69,881,648
220.015,823

3,730,291
37,689,693

2i,079.692
81.309.036

.11,017,545
152.416.377

3,143.1514
19,678.6974

10,722,512
153.513,725

4,337,150
-7.882,795

16,816,830
147,358,442

7.175,322
12.095,062

4.675.100
17,347,058

3,766,547
23,912,182

5,245.122
33,301,182

1,104,224
4,047,260

61,368
99,096

3,098,635
107,373,738

2,829.653
44.281,682

470,841
4,502.464

81,656
543.568

1,029,336
11.498,065

1,330,382
11,712,004

9.926,729
24,572,969

5,824,914
10.828,694

822,353
6,326.156

N/A
N/A

M

Item

All r*Wrns ................... .....

Form 1040 returns ......................................
Form

I
040A returns ....................................

Form 1040EZ returns ..................................

Acquat@4 gross Income (AGI~I .................

Salaries and wages:
Number of returns ................................
Amount.................. ..............................

Taxable Interest received:
Number of returns................................
Amount ................................................

Tax-exempt Interest: 2

Number of returns................................
Amount .............................................n.

Dividends In AGI: 3

Number of returns................................
Amount ................................................

Business or profession not income:
Number of returns ....................
Amount ................................................

Business or profession not lose:
Number of returns................................
Amount ................................................

Net capital gain in AGI: 6
Number of returns ...............................
Amount ................................................

Not capital loss in AGI:
Number of returns ................................

-Amount.............................................. _..
Pensions and annuities in AGI: 6
Number of returns ...............................
Amount ................................................

Unemployment compensation In AGI: 7

Number of returns ................................
Amount .............

- *** ***-*-***--*Social security benefits in AGI:
Number of returns................................
Amount .................................................

Rent not Income: 8
Number of returns ........................ : ......
Amount ; ......................................

Rent net loss:$
Number of returns.................... ;...........
Amount......................... 7 .......................

Royalty not Income: 0
Number of returns................................
Amount.......................... I......................

Royalty not lose: 9
Number of returns................................
Amount. ................................................

Partnership and S Corporation not
Income:
Number of returns ...............................
Amount ................................................

Partnership and S Corporation net loss:
Number of returns ...............................
Amount ................................................

Estate or trust not Income:
Number of returns ................................
Amount.................................................

Estate or trust net loss:
Number of returns................................
Amount.................................................

Farm not income:
Number of returns ...............................
Amount ................................

Farm not toss:
Number of returns................................
Amount .................................................

Total statutory adjustments:
Number of returnsig ............................
Amounlig .............................................
Individual Retirement Affangements:13
Number of returns ...........................
Amount ............................................

Self-employed retirement plans:
Number of returns :....................
Amount ............................................

Married couples who both work-
Number of returns ...........................
Amount ............................................

1990

113,717,138
69,270.236
26,917.288
18.529,614

3,405,427,US

96,729.912
2.599.401,271

70,369.662
227.083,888

3,916.926
40,228,405

22,904.441
80.168,536

11,221.925
161,657,252

3,415.6664
20.227,0594

9.217,141
123,783,047

5,070,741
- 91551-.854

17,041.091
159,294,448

8,014,136
15.453,147

5.082,575
19,686,539

3,933.823
25,886,388

5.163.186
33,450,216

1,170,627
4.534,436

49,133
125.855

3,210,384
112,029.507

2,767,074
45,007.276 11

444.963
4,633,163

74.127
467,976

996,3W
11.395,305

1.324.793,
11,829,067 1

16,648,032
33,974,231

5,223,737
9.858.21.9

824.327
6,777.645

N/A
N/A



Selected Historical and Other Data

Table I.-Individual Income Tax Returns: Selected Income and Tax Items for Specified Tax Years, 1970-1990-Continued
[All figures are estimates based on samples-money amounts are In thousands of dollars)

Item 1970 1976 1980 1985 1988 - 1989 1990

(1) (2) (3) (4) (5) (6) (7)

Exemptions:
Number of exemptions, total................ 204,126.402 14 212,202,59614 227,925,098 14 2".180,20214 221,884,006 223,766,262 227.649.246

Number, age 65 or over ..................
1

331
'

9,937,208 11,847,168 16.748,810 WA WA WA
Amount................................................. 531:202 14127: 159,140,845 14 227,569,280 14 253,720.44714 430,771.177 447,129.806 465,985,366

Total deductions:
Number of retumsl~ ............................ 73,862."S 81,585,541 88,491,251 96,848626 108,819,935 111.311,212 112.795,712
Amount.A ............................................ 120,549,755 233.181.778 346,000,155 554,733:523 685,954,065 740,409,033 789,941,575
Standard dsductlons:!~ .......................

Number of returns, total .................. 38.432,401 55.511.480 69,540,969 57.000,"2 76,471,827 79.338.895 W,620,774
Amount............................................. 32,371,271 100,921,181 127.972,016 149.709,998 289,564,223 309,431,034 331,456.520
Returns with additional standard

deductions for age 65 or
blindness:
Number of returns........................ WA N/A N/A N/A 10,292,748 10,1551,521 10,954,167
Amount......................................... WA WA WA WA 9,222,833 9,452,043 10,615,715

Itemized deductions:
Number of returnslK......................... 35,430.047 26,074,061 28,950,282 39,848.184 31.902.985 31,972,317 32,174,938
Amount.!Z......................................... 88,178.487 122,260,601 218,028,139 405.023,526 395.216,456 430,977,999 458,485,055
Medical and dental expense: Is
Number of returns........................ 27,437.549 19,483,273 19,458.318 10,7T7.296 4,810,032 5,128.338 6,090,958
Amount......................................... 10.585.749 11,422.312 14.972,082 22,926,214 17,993.829 20,920,881 21,456,587

Taxes paid:
Number of returns........................ 36,160.636 25,929,082 28,749.278 39,548.023 31.327,781 19 31,392,533'9 31,594,11410
Amount ........................................ 32,014,673 1 41.289 69,404,275 128,084,618 120,628,182 19 131.299,65219 140,011,46119

Interest paid:
Number of returns........................ 29,206.679 23,385,461 26,676,836 36,286,822 29.631,009 20 29.437,522 20 29,394,600 20
Amount ........................................ 23,929.477 38.885.282 91.187.006 180,094,578 179.737.720 20 193,186.034 20 208.354,360 -

Contributions:
Number of returns........................ 33,633,601 24,642,672 26,601,428 36,162.178 29,110,570 29.132,486 29.230,265
Amount......................................... 12,892,732 15.393,331 25,809,608 47,962,848 50.949,273 55,459.205 57,242,757

Taxable Income: 21
Number of returns ............................... 59,593,598 65,852,602 88,104,696 96,124,046 90,281.729 92,313,789 93,148,332
Amount ................................................ 401,164,285 695,492,866 1,279.985,360 1.820,740,833 2.069,966,980 2,173.345.881 2.263,661,230

Income tax before credits: 22
Number of returns ............................... 59,596,755 65.854,734 76,135,819 85.994,216 90,218,979 92,246,065 93,089,368
Amount ................................................ 84,156.695 23 132,452.0" 256,294.315 332.165.333 418,889,165 438.240,138 453,127,679

Total tax credits:
Number of returns9A ............................ n.a. n.a. 19,674,483 20.995,285 14,099.023 12.034,697 12,483,535
Amount.94 ............................................ 396.610 8,069,846 7,215.839 10,248,0" 7,047,W 6.131.134 6,831,187
Child care credit:
Number of returns............................ n.a. n.a. 4,230,757 8,417,522 9,023.458 6,028,094 6,143,590
Amount............................................. n.a. n.a. 956.439 3,127.702 3.812,849 2,439,471 2,649,004

Credit for the elderly and disabled:
Number of returns............................ 1,357,266 784.808 561,918 462,548 356.973 319.758 339,818
Amount............................................. 167,656 128,968 134,993 108,642 68.904 64,490 61,898

Residential energy credit:
Number of returns............... ............ WA N/A n.a. n.a. N/A N/A N/A
Amount ............................................ WA WA 562,141 811.675 NIA N/A N/A

Foreign tax credit:
Number of returns............................ 200,397 n.a. 393,074 453,863 559,217 641.657 772,143
Amount ............................................ 169,623 381,985 1.341.675 782.561 1,087,203 1.311,742 1,682,307

Investment credft:25
Number of returns............................ n.a. n.a. n.a. (25) (25) (26) N/A
Amount............................................. 30,554 1.593,150 3,288,415 (25) (25) (25) WA

General business credit: 25
Number of returns............................ N/A N/A NIA 4,614,307 364,169 332.419 262.573
Amount............................................. N/A N/A NIA 4,791,132 718.209 593J92 616,288

Income tax after credits:
Number of returns ................................ 59,314,011 61,483,928 73,840,395 82,762.130 87,120,969 89,162,747 89,844,225

Amount................................................. 83,787.323 124,382,197 249,078,475 321,917.289 411,842,025 432.109,004 446.296,392

Total Income tax: 26
Number of returns ............................... 59.317,371 61,490,737 73,906,244 82,846,420 87,135,332 89,178,355 89,862,434
Amount ................................................ 83,909,311 124,526,297 250,341,440 325,710,2S4 412,869,909 432,939,998 447,126,703

Overpayments, total: 27

Number of returns ................................ 55,273,385 63,825,188 69.868,451 77,424,003 79,143,W 80,908,202 83,507,580

Amount :............................................. 15,727,692 29,363,945 49,4M344 76,220,146 78,837,972 81,252,232 88,479,352

Overpayment refunds:.....................

Number of returns........................ 53.126,294 62,660,424 68,232,903 74,914,665 76.414.8W 78,271,644 80.514,484

Amount......................................... 14,043.494 27,252,870 46,680,072 68,9W.993 68,990,260 71,735,083 78.103,386

Tax due at Urne of filing: 28

1

Number of returns ................................ 16,478,813 15,842,400 21.755,516 21,210,194 27.185,438 28,044,448 26,986,948

Amount ............................................ - 8.725.671 14,208.747 32,843,576 39,091,228 61,507,880 60,156,928 56.561.160

See notes following Table 20.
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990

SIZIG I adiusted gross income
State and kern AD returns Under $16.000 $30.000 $50.0D0 $75,000 $100,000 $20D.OW

$15.0001 under $30.000 under $50,000 under $75.000 undar$100.000 under$200.000 or more

(2) 13) (4) (5) 16) V)

UNITED STATES
Nurnber of returns ........ ....................................... 114.788,071 47,164.910 29.031054 21.318.600 10798,871

'
3,318.963 2.314,843 840.840

Number of exemptlcms......................................... 248.768.074 71,394.046 65,755:975 68.252~m 33 .060.287 10.323.232 7~M.090 2.690.178
ACQU818d gross InCOM (less defich)..................... 3,398.138.737 273.881,513 630.562.337 829.121.728 649.007,632 282.764.644 304.191,423 428,619.460
Salaries and wages:

1

Number of returns............................................ 98.578.514 36,577.024 25,Oi
.261:

19,384275 9,932.142 3.001.186 1,982.524 683,102
Amount............................................................ 2.593.337,270 251,940.428 .217504.12 690.255.811 536.753.161) .220.678,605 201.477,582 188.106,466

[merest income:

Number of returns............................................ .76.sm.52o 2mo4,937 17.405,950 16.970,083 9.897,267 3,187,268 2.259,OW 833,025
Am.ount.............................................................

Wdends

228.422.837 36.497.157 41,061.813 40,618.580 31,297.765 15.619,763 21.484.213 41.843,546
.

Number of returns............................................ 22.867.142 4.780.873 4,607,709 5.418.332 4226.973 1,754.339 1.611.016 6W,101
Amount........................................ 80.422,372 7,101,794 9.054.726 11.344.086 10.710.948 6.580.380 10.840.363 24.790,076

Not capital gain Q- loss):

Number of returns ............................................ .12.216,411 2-"3.441 2.272,967 2,666,630 2.180,808 1.062.158 1.136.442 604.975
Amount ...............:............................................ 111,751.611 6,MA69 3292.789 5,910.694 7,781243 6.512.860 15,087,130 66.328=

Taxable pensions and annuities:

Number of returns ............................................ 16.970.993 5.105261 .4,879.637 3,653.573 2,074.479 662,780 466.260 M.003
Amount ............................................................ ISS.W6.225 26.099.841 42,865,358 38,802.763 26,091.824 10235.878 8.751,087 6~538.474

Unernploymerd compensation:
Number of returns .......................... 8.031.121 2,735.550 2,544,729 1,906.094 670.492 119,857 48.021 6.378
Amount ............................................................ 15=,765 4,633,984 5.176.211 3.707.878 1.383.776 268.961 121,849 21,104

Total itemized deductions:
Number of returns............................................. - 33.418.-w 2,308.281 5.798,520 10,726,687 8.532.193 3.025,871 2,204,840 822,1ite

- -Aunount ................................................... ......... -474,CM.752- -26,219.593- 51,234.301- -107.626.910- -111-711.953- -64- -.358.282 58,974.218 63.918,496
Taxable Income:
Number of returns............................................ 93.350.763 26.459.915 28,406.718 21.240.5W. 10.780.813 3.313.642 2,310.123 838,964
Amount............... ............................................ 21261,460.396 89.111.183 357.191.808 5W.292.135 460,709.196 206,840.178 230.821.484 360.494,413

Total tax flability

Number of returns............................................ 94.988,578 28,034~M 28.449.489 21262.555 10,785.127 3,315.238 2.311.990 839,950
Amount ............................................................ 471.05'..051 116.384,050 67,871

'
599 96.062.067 902M.979 46.751.014 60.631,355 103.M.993

Average (whole dollars)................................... 4,960 685 2,035 4.521 8.364 14,102 26,225 122.802
Earned income creft:

Number of returns .12.856.425 9.280.630 3.575,795
Amount..........................

............................
7.627,513 6.672.322 955,191

Excess earned income credit 3
Number of returns........................................ 8,789.468 8,117.979 671.489
Amount .................................................. : 5,347,107 1 5,186.688 160.419

(Money amounts are in ftKmando,of dollarv, except where irKlicated)

See notes following Table 20.
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Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--continued
[money announts are in thousands of dollars. except where incficatacq

Size of adjusted gross Income
State and Rom Ali returns Under $15,000 $30,000 $50.000 $75,000 $100.000 $200.000

$1 S,ODO under $30,000 under $50,000 under $75,000 under$100,000 under$200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8).

CALIFORNIA

Number of returns................................................ 13,734.942 5,428291 3,3386905 2.496,794 1,426,014 525,610 384,310 135,018
Number of exemptions......................................... 30,892,464 9,421,893 7.661,808 6.436,658 4.203,914 1.586,075 1,164.769 417,347
Adjusted gross Incorme (less clefictly.................... 452,W452 29,110.134 72,747,801 97,248.843 86.328,234 44.881,908 50,425,211 71,9W.322
Salafte and wages:
Number of returns............................................ 11,503.665 4,248,884 2,848.734 2.220,286 1.286,672 470,540 322,147 104,402
Amount............................................................ 339.033,306 30,867.536 58.444.294 79.741.704 70.493.175 35,239.002 33,166,695 31.0110.901

Interest Inoorne:
Number of returns............................................ 8,189,333 2.030,004 1,912,345 1,944,452 1,291,745 502,880 374,237 133,670

Amount ........................................................... 30,876,758 3,973.550 4.510,060 5.022.591 4,328.709 2,437,634 3,608.863 6.995,351
Dividends:
Number of rehims............................................ 2.541.631 456,417 456,656 573,138 -,'A90,708 243,130 224.328 97,354
Amount ........................................................... 9,806,526 815,441 1,069,018 1,358,420 1.281,232 820,319 1.358.031 3,104,064

Net capital galn (less loss):
Number of returns............................................ 1.614.9W 239,302 244,923 312,543 284.518 IS9.204 180,809 93,661

Amount ........................................................... 21,515,451 1.286,628 384,524 855,719 1.313,644 1.242,986 3.171.273 13,260,677

Taxable pensions and annuities:
Number of returns............................................ 1,765,230 437.453 487,453 405,041 265,382 98,399 69.893 21,609

Amount............................................................ 19.162.271 2,406,890 4,633,605 4.796.212 3,581,698 1.514.062 1.341,072 888,734

Unemployment compensation:
Number of returns............................................ 1,026.4lI6 431,194 287.276 187,104 86,469 22.097 10,870 1.436
Amount............................................................ 1.746,675 682,304 530.518 321.224 147,991 39,822 21,416 3,400

Total ftemized deductions:
Number of returns............................................ 4,670.161 364,444 765,931 1.355,820 1,176.094 496.976 376,942 133.954

Amount ........................................................... 88,675.102 5.479,381 8.667,337 17,285,454 19,695.221 11,179.088 12,721,169 13.647,462

Taxable Income:
Number of returns............................................ 10.832,525 2.718,450 3,183.759 2,469.357 1.419,733 623,770 382,889 134.567

Amount. ........................................................... 292,785,110 9.596,696 39.802,377 62.430.461 57.303,063 30.491,776 35.501,889 57,658.849

Total tax liability:
Number of returns............................................ 11,078.9D6 2.933,917 3,201.146 2,478,716 1,422,237 524,52a 383.539 134,823

Amount............................................................ 63.366,834 1.8".866 6.517,566 11.159,909 11.300,898 6,828.197 9.263,862 16.451,546

Average (whole dollars) .................................. 5.720 629 2.037 4.503 7.946 13,018 24,154 122,024

Earned Income credit
Number of returns............................................ 1,755,297 .1.347,347 4076950 - - - - -

Amount............................................................ 1,090.602 980,986 109,616
Excess earned income crock 3
Number of returns........................................ 1.330,510 1.207.378 123.132
Amount........................................................ . 845,754 814,657 31,097

Size of adjusted gross 11 come

State and Item All returns Under $15,000 $30.000 $60,000 $75,000 $'100,000 $200.000

$15.000, under $30,000 under $50.000 under $75,000 under$100,000 under$200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

COLORADO

Number of returns................................................ 1,564.022 631,326 393,013 297.667 154.568 46.371 31,342 9.735

Number of exemptions......................................... 3,311,856 881,667 871.070 811,202 472,913 144,431 99,572 31,001
AcQuated gross Income (loss; deficit)..................... 4S.371,583 3.140.961 8.556.181 11.591,846 9.289,398 3.946.175 4,101,365 4,745,655
Salaries and wages:
Number of returns............................................ 1.326,909 497,800 339,204 270,"B 142.325 42,054 26,927 7,751

Amount........................................................... 34.907,915 3.405,036 6,812.998 9,683,284 7.638,219 3,046,880 2,655,276 1,766,221

Interest Income:
Number of returns............................................ 1,011,693 288.620 249.518 245,430 143,178 44,635 30.650 9,662

Amount............................................................ 2.765,412 453,135 479,854 493,260 391.283 193,041 271,119 483,721

Dividends:
Number of returns............................................ 358.884 75,722 70.878 as. 1 sa 68.3D5 26,841 21.214 7.736
Amount............................................................ 1,047.245 113,903 128.144 160,755 151.490 89,474 142,798 260,681

Not capital gain (loss loss):
Number of returns.......... ............................... 221,077 43,985 42,039 50,206 40,839 18,680 17,861 76467

Amount ........................................................... 1.729.459 121,611 46,249 81.412 114,482 97.616 223.326 1.044,763
Taxable pensions and annuities:
Number of returns............................................ 225,693 58,993 64,965 53,620 30,851 9.684 6,016 1.574

Amount............................................................ 2.366,917 327.806 634.576 641.247 435.263 159,710 122.221 46,095
Unemployment compensation:
Number of returns............................................ 69,745 22,625 23.970 16,281 5,344 913 377 35

Amount... . ....................................................... 132.163 39.526 47.124 31.407 10,534 1.952 832 788

Total ItemIzed deductions:
Number of returns............................................ 550.316 42,513 107.545 184,420 132,456 43.448 30.3" 9.590
Amount............................................................ 7.131,708 406,028 915.681 1,845.BD4 1.733.467 766.731 745.635 729.362

Taxable Income;
Number of returns............................................ 1,293,077 369,741 384.664 296,936 164,4011 46.325 31.297 9,706
Amount............................................................ 30.226,480 1,240,890 4.791.460 7.595,813 6.510,899 2,893,061 3,167.842 4,036,524

Total tax liability:
Number of returns............................................ 1,319,449 394.683 385,876 297,051 154,452 46,342 31.318 9.727

Amount............................................................ 6.245,217 233,932 788,599 1,311.518 1.267.267 654.727 834,141 1,155,033

Average (whole dollars)................................... 4,734 593 2.044 4.416 8,205 14.129 26,635 118.746

Earned Income credit:
Number of returns............................................ 147,929 103,195 44.734 - -

Amount............................................................ 85,418 73.593 11.825
Excess earned Income crecift: 3

Number of returns........................................ 96,515 87,986 a.529
Amount........................................................ . 57,221 55.225 1,996

See notes following Table 20. 1 117
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Selected Historical and Other Data

Table 2.-4ndividual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
(Morey amounts are in ftusands of dollars, except where indicated]

Ali returns

0)

1.658.349
3,292.004

63.964.603

1,387,362
49,684.718

1.257,743
41,354.685

460,f38
1.754,989

207.898
1.703.065

266.752
2.389.331

132.019
340,217

560.153
9,303.813

1,461.960
45,580,980

1.476.724
10,080.467

6.827

77,810
40.889

43,590
24.080

All returns

D1

328.496
686,087

10,416,903

262.037
8,066,393

204,459
570,586

85.027
382,698

31.930
242,106

55,148
563,132

20.192
34.947

- 107,792
1,461,955

282,121
6,992,746

283.152
1.416.779

5,0D4

29.624
17,297

19,411
11.769. 1

Under
$15.000,

L2)

542.177
621,702

2.885,404

390,273
2.548.4064

319,697
615,471

93,966
137,279

33,254
82.803

70,868
325,552

30.530
76,702

32,567
436.508

357.720
1.206.774

369,103
214.960

683.

48.395
33,382

39.520
23,162

Under
$15,000,

L2)

121.479
162.333
814.206

96,746
667,844

51,126

14,600
20.496

4,701
8,241

14,199
7S.371

4.514
7,222

4,750
44,546

76,358
269.358

77,422
45,123

583

20.323
14.766

17.971
11,428

$15,000
under $W,060

403.772
762,876

41,911,592

346.294
7,052,191

280,409
729.816

79.406
178,308

30,414
21,793

70.468
538.804

42,054
113.891

74.269
749,271

394,839
5,M8,86I

397.333
900.242

2.266

29,416
7,507

4.070
918

$15,000
under $30,000

L3)

82,801
172,442

1,791,316

71,720
1.434,294

47.009
106,121

15.245
29,097

4.987
6,322

15.330
141.375

5,W
10.894

15,412
120,785

81,739
1.065,301

81.677,

2,074

9,301
~2.531

1.440
341

$30.000
under $50,000

341,467
812,004

13.382,937

308,857
11,004,889

298.250
860,363

101,640
266.704

42,305
58,706

59.674
562,352

35.988
91.915

154,370
1.696,483

339.362

339,963
1.678.225

4.937

$30,000
under $50.000

L4)

64.930
168,834

2,538,216

2.109.355

50,724
108,703

20,828
41.192

6,725
14,446

12,629
141.342

'6,766
11.287

34.971
332.267

64,798
1,733,172

64,807
297,031

4,584

-

Income
$50.000

unders75,boo

(5)

215,651
623,9111

13,028,764

200,426
10,990,449

206,352
678.856

88.575
257,090

39.253
94.202

39.117
420,510

18,503
43,466

155,044
2,Oel.547

215,077
9,414.861

215,226
1,875.501

8.715

Size of adjusted gross Income
$50.000

under $75,000

06

37.296
113,524

2.249,174

34,603
1,888,406

.34.255
87,818

18,412
43.972

6,423
21,404

8,071
105,219

2.830
4.615

31,352
368,377

37.272
1.605.007

37.280
308,608

8,279

-

$75.000
under$100.000

19)

75.686
229,641

6.460,318

70,666
5,405,106

74,265
289,167

40.254
141.171

20.945
89.306

13,069
17 3.004

3,258
8,164

66,879
1,169,933

75,539
4.792,022

75,597
1.084,32e

14.344

$75,ODO
under$100.000

Us

12,042
37.682

1,025.165

11.119
831.527

11.589
45.177

7,977
29,915

3,599
18,848

2,743
43,126

434
722

11,510
199.900

12,029
756,014

12,032
.168,063

13,969

$100,000
underS200,000

(7)

56,1148
178,4611

7.538.499

51,246
5.660.129

56,152
382,751

38,156
246.212

25,847
239,819

9.660
178.061

1,441
4.199

54,524
1.497,950

56.704
5.684.640

56,768
1,491.795

267279

$100.000
under $200,000

J7)

7,761
24,382

1,009,491-

6.853
697.750

7.587
56,530

6,070
50.718

3.870
46,756

1.827
38.2a3

94
193

7,624
193.712.

i.746
768.758

7.750
199,518
25,745

18)

L81

State and ftem

CONNECTICUT
Number of

returns.....'Umber of axe-Pdo..........................................
Adjusted gross income (loss deficit).....................
Salaries and wages:
Number of returns............................................
Amount. .. ........................................................

Interest Income:
Number of returns............................................
Amount............................................................

Dividends:
Number of returns ........................................
Amount........ ..................................................

Not capital gain (less loss):
Number of returns............................................
Amou t............................................................

Taxable ~nslons and annuities:
Number of returns............................................
Amount............................................. ;~.............

Unemployment compensation:
Number of returns............................................
Amount............................................................

Total fternized deductions:
Number of returns............................................
Amount...........................................................

Tax" Income:_
Number of returns............................................
Amount. ...........................................................

Total tax liability :
Number of returns............................................
Amount ...........................................................
Average (whole dollars)...................................

Earned Inconve credit
Number of returns............................................
Amount. ...........................................................
Excess earned kxx)fne credit:

Number of returns ........................................
Amount ...............................: .......................

State and ftern

DELAWARE
Number of returns................................................
Number of exemptions.........................................
Adjusted gross income (lese deficit).....................
Salaries and wages: I
Number of returns............................................
Amount. ...........................................................

Interest Income:
Number of return&.................................
Amount............................................................

Dividends: .
Number of returns ........................................
Amount...........................................................

Net capital gain (less loss):
Number of returns........................... :................

- Amount ............................................................
Taxable pensions and annuities:
Number of returns............................. . .............
Amount ............................................................

Unemployment compensation:
Number of returns............................................
Amount. ...........................................................

Total Iternized deductions:
Number of returns ............................................
Amount............................................................

Taxable Income:
Number of returns............................................
Amount ............................................... ............

Total tax IMIA11ty:
Number of returns............................. ..............
Amount............................................................
Average (whole dollars)...................................

Earned booms crodk.'
Number of returns.:..........................................
Amount............................................................
Excess earned Income creft- 3
Number of returns........................................
Amount....................... ;.;..............................

See notes following Table 20.

$200.000
or more

22,748
73,395

11,757,097

19.606
7,023,550

22,618
808.271

18.941
528,226

15.880
1.116.436

3,896
191.047

245
1,881

22.500
1,672.121

22.719
9,944.57-7

22,734
2.835,406

124.721

S200,0DO
or more

2,187
6890

969:335,

1.733
.437,216

2.170
82,239

1.895
167,307

-1,625
127,089

449
18,415

.6
15

2,173
182.368

2:,171
795 36

.,2.184
229.086
104,893

-



Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in #msards of dollars, except where irKkatecq

Size of adjusted gross income

State and hem All returns Under $15.000 $30.000 $50.000 $75,000 $IW.000 SM.000
111S.0001 under $30,000 0under $50,00~ under $75,000 under$1W.000 under$200,000 or more

(2) (3) 4 (5) (6) (7)

DISTRICT OF COLUMBIA

r

Number of return& ......... ..................................... 318,036 116.372 103.372 53,408 23.145 9,147 8,872 3,720
Number of exemptions......................................... 588.035 1178,028 200.043 103,049 50,729 21,9112 23.335 10,869

Adjusted gross income (less 69W)..................... 10,201.548 692,695 2.235.184 2,043.7688 1.399,543 782.Ng 1.186.649 1,861,810
Salades and wages:
Number of returns............................................ 268,034 90,811 92.148 47,264 19.922 7,880 7,348 2,661

Amount ............................................................ 7.364,341 700,394 1.911.463 1.679,113 1,082.646 689.649 772.843 628.234
Interest income:
Number of returns............................................ 159,776 34,518 45,851 38,313 20.247 8.591 8,582 3,674
Amount ............................................................ 610,736 61,706 60.491 79.355 75,251 46,585 79.508 207,842

Dividends:
Number of returns............................................ 51,483 7.963 e.s16 11,519 9.023 4.872 6,116 3,174
Amount., .............. 350,344 14,307 17.697 30,046 36,081 28,190 64,088 159,936

Not capital
Number of returns............................................ 25,919 3.125 3.224 4,873 4,677 2,879 4,310 2,831
Amount ............................................................ 502,057 70.540 2.090 6,143 14.235 13,850 46,9M 348,215

Taxable pensions and annuities:
Number of returns............................................ 47,545 12.185 14,358 10.353 5.591 2,218 2,063 777

Amount ............................................................ 780.050 92.631 194,829 189,188 136.000 61.841 68,028 37,533

Unemployment Compensation:
Number of returns............................................ 11,473 5,494 4.046 1.256 482 76 a

Amount ............................................................ 31,002 13.441 1 11.9" 3.612 1,416 308 253 29

Total Ilemized deductilms:
Number of returns............................................ 97,871 6,450 20.701 29.477 20,105 8,739 8,702 3,697

Amount ............................................................ 1.698.604 71.782 176,263 305,968 288.252 176.221 279.276 400.851

Taxable Income:
Number of returns............................................ 265,593 65.968 101.803 63,124 23,039 9,117 8,839 3,703

Amount ............................................................ 6.936.794 256,972 1,352,827 1,446,510 1,003.481 564.973 862.843 1,449.188

Total tax Bablilty:
Number of returns ........................................... 264,157 e5.660 100.593 63,146 23,062 9,124 8,868 3,714

Amount ............................................................ 1,512,356 42,077 206,569 265,452 212.768 133,331 230.892 421,277
Average (whole dollars) .............................. 5.726 641 2,054 4.995 9,226 14.614 26.066 113,430

Earned Income credit:
Number of returns ............................................ 44.782 29,312 15,470 - - - - -

Amount............................................................ 25,383 21.284 4.099 - - - -

Excess earned Income Credit 3

Number of returns ........................................ 29,878 26.666 3213 - - - -

Amount....................................................... . 17,824 17,065 760 - - - -

Size of adjusted gross 11 come

State and Rem AD returns Under $15,000 $30,000 $50.000 $75,000 $100,000 $200,000
$15.000, under $30,000 under $W,000 under $75,000 under$100,000 underS200,000 or more

(1) (2) (3) (4) (5) (6) (7)

FLORIDA
Number of returns ................................................ 6,141,001 2.700.305 1.636.730 1.021,587 473.476 144,369 111,887 52,647

Number of exempbons ....................................... 13,390,165 4,457.911,11 3.787,915 2,774.487 1,419.064 441.163 345,629 164,023

Adjusted gross income (lose do")..................... 176,297,385 16,366,149 35,128.543 39.533,613 28.405,488 12,311,453 14,902.518 29,649,621

Salaries and wages:
Number of returns............................................ 4.874.663 Z059,453 1,324,106 856.687 396,597 110,793 83,360 37,767
Amount.................................... ....................... 117,421,098 14.772.760 25,959.239 29,689,553 20.789,240 8,231,332 8,079,066 9,899,908

Interest Income:
Number of returns............................................ 3.560.235 1.079,694 969,542 788.976 424,474 136,862 108,549 52,138
Amount............................................................ 17,984,646 2.605,831 3.198.444 3.040,937 2,265,530 1,166,282 1.728.532 3,989.091

Dividends:

Number of returns ........................................... 1,325,931 316,491 317.516 297,503 198,999 78,920 74.556 41,946
Amount............................................................ 7,321,260 677,007 949.654 1,092,290 944,810 557,095 919,972 2,180,433

Not capital gain (less loss):
Number of returns............................................ 828,323 176.771 180,902 178,371 128.307 58.726 64,738 40.508
Amount............................................................ 9,642.014 369,230 143,985 381,777 575,373 491,341 1.129,702 6,450,605

Taxable pensions and annuities:
Number of returns ........................................... 1,069,114 316,141 336.731 235,369 124,145 37,783 27.397 11,548

Amount............................................................ 11.919.502 1.649,602 3,197,404 3,053,089 2,020.086 738.919 670,017 589,684

Unemployment compensation:
Number of returns ........................................... 246.450 100.589 78.779 47,055 15,212 3,164 1.421 230

Amount............................................................ 463,174 168.865 155.704 94,374 32,326 7.422 3.622 862

Total Itemized deductions,.
Number of returns ........................................... 1.688.273 171.363 357,559 469,843 326.251 116,689 97,277 49,291

Amount............................................................ 21.568.597 1,993,898 3,168,894 4.637.547 4,033,380 1,918,283 2,344,769 3,471,824

Taxable Income:
Number of returns............................................ 4.876.675 1,477.784 1.601,314 1.017,416 472,263 143,947 111,510 62,441

Amount............................................................ 120.077.338 5.252,459 19.527,893 26,952,566 20,933,083 9,433,144 11.872.689 26,105.503
Total tax liability:

Number of returns............................................ 4,982,173 1,579.994 1.603.429 1.018,019 472.480 144,051 111,651 52,549

Amount............................................................ 25.642.979 969,104 3,148.250 4,616.512 4.144,751 2,159,765 3,161.025 7.443.574

Average (whole dollars)................................... 5.147 614 1,964 4.535 8.773 14,994 28,312 141.651
Earned Income credit
Number of returns............................................ 762.327 562,259 200,068 - - - - -

Amount............................................................ 465.6W 411,039 54,597 - -

Excess earned Income credit 3

Number of retums........................................ 527.683 490.008 37,675 - -

Amount.................................................... ... . 324,760 316.746 9,003 - -

See notes following Table 20. 119
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Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in thousands of dollars. except where indicated]

All returns

M

2,881.979
6.248,052

81.446,750

2.549.389
65.205,837

1,432.845
4,093,943

454.439
1,432,951

237,978
2.516.163

357.102
3.455,995

214,241
264,258

858,341
11,727,341

2.303,007
52,542.145

2,338,144
10,692,714

4,574

451,038
274,952

318,618
196,913

All returns

M

555,488
1,145.166

17,462,616

472,901
12.771.514

407.671
968,460

115,057
345,781

57.317
1,199.686

85,913
1,028.363

20.490
'36,371

166,851
2,710,869

475.489
11,824.875

481,M
2.463,W

5.114

36,291
18.805

19.984
10,869

Under
$15.000,

L2)

1,222.355
1.891.849
7.522,797

1,027.529
7,277,029

361,323
610~050

75,837
104.0111

37,780
210,209

85.596
452,507

78.838
89.064

51,028
497,932

658,706
2,245,279

663.384
405,103

585

333,018
242,672

298,003
192,063

Under
$15.0001

C21

206.399
262.986

1,080,887

160,771
1,143,904

112.239
128,302

21.159
27.181

8,454
57,581

20.041
107,145

4,411
8,081

8.687
169,142

129,840
486,517

135,384
85,447

632

22,071
1S.117

17,742
'10.360

$15,000
under $30,000

U3

741,245
1,688.916

15.990.222

669.352
13,561.503

342,090
687,857

77,624
126,070

39.125
74.154

99,941
892,117

69.808
83.241

154.734
.1,315,231

727,893
8.868.170

727,864
1.423.276

1`956

32,280

20,615
4,849

$15,000
under $30,000

U3

152,346
315.620

3,299,330

134,600
2,707,945

113.273
159,127

23,155
36,720

9,450
16,987

23,927
239.912

6,919
12,950

26,918
238,081

149,552
1.947.012

150.127
313.734

2.090

14,220
3,688

2,242
509

$30,000
under $50.000

508.239
1.398,070

19.743,141

473,235
16,906.600

357,929
727,276

110.276
1 152,3911

51,165
122,691

87,867
918,830

48,048
62,948

283.345
2,829,398

506.805
13,033,179

507,103
2,203,253

4.345

-

$30,000
under $50,000

Size of adjusted gross Income
$50.000

under $75.000

50

259,127
791,714

15.583.032

243.331
13.223.970

226.620

98,268
191,657

46,847
172.491

53,7158
657,014

14.327
22.997

222,722
2.920,820

258.809
10,897,728

258,898
2,094,478

8.090

Size of adjusted gross Income
$50.000

under $75,000

US

58,877
183,6150

3.560.820

54,211
2,835.14s.

56.472
154,368

22,795
52.480

11,595
61,419

13.228
214,828

2,536
4,121

47,014
685.198

58.768
2,452,904

58,797
477,233

8,117

-

$75.000
under$100.000

C61

79.099
247.145

6,737.267

73,305
5,437.521

74,724
309255

42,493
127,164

23,978
141,660

16.743
257.1 as

2.305
4,092

75.706
1,386.132

79.007
4.850.917

79,047
1,081.485

113,682

$75,000
under$100.000

1!L

19.035
59,597

1.617,371

17,268
1.202.410

18,677
77.042

10,070
32,721

6.038
63.736

4,426,
88,604

396
734

17,846
336.612

19.011
1,158.657

19,022
260.882

13,715

-

$100,000
undor$200.000

63.63a
170,864

7.036,856

47.364
4.1173,608

52,063
423.856

35.327
216,241

25,868
325.044

10,169
189.683

809
1.667

52,634
1,439.336

53,551
5.260,29a

53.686
1,373,556

25.633

$100.000
under$200,000

91

12,340
37,986

1.628,512

10.433
929,731

12,165
99,127

7,827
53,068

6.302
181.083

3,068
68.370

163

11.906
367.086

12,311
1.221.530

12,324
324.067

26.296

-

US

L41

101,995
271,480

3.974,169

92,198
3,199,491

90.377
177,330

26,635
52,025

12,241
33.777

20,139
276,517

6,045
10,055

50.057
546,336

101,517
2.649,511

101,682
463.498

4,559

-

K§L

State and ftern

GEORGIA
Number of returns.'.

.............Number of exemptions ........................................
Adjusted gross Income (loss deficit) .....................
Salaries and wages:
Number of returns............................................
Amount............................................................

Interest Income:
Number of returns............................................
Amount............................................................

Dividends:
Nuniber of (alums............................................
Amount........ ...................................................

Not capital gain (loss loss):
Number of returns ...................................
Amount ............................................................

Taxable pensions and annuities:
Number of returns ............................................
Amount ............................................................

Unemployment compensation:
Numberofreturns............................................
Amount ............................................................

Total Itemized deductions:
Number of returns............................. ..............
Amount ............................................................

Taxable Income:--
Number of returns............................................
Amount............................................................

Total tax liability :
Number of returns............................................
Amount............................................................
Average (whole dollars) ..............................

Earned Income credit:
Number of returns ............................................
Amount................

..........................Excess earned Income credit: 3

Number of returns ........................................
Amount........................................................

State and Item

HAWAII
Number of returns................................................
Number of exemptions.........................................
Adjusted gross Income (loss deficit)............
Salaries and wages:
Number of returns.................................
Amount............................................................

Interest Income:
Number of returns............................................
Amount..............................................................

Dividends:
Number of returns............................................
Amount....................................................

Net capital gain (less loss):
Number of returns ............................................
Amount............................................................

Taxable pensions and annuities:
Number of returns............................................
Amount............................................................

Unemployment compensation:
Number of returns............................................
Amount...................................... :.....................

Total Itemized deductions:
Number of returns ........................................
Amount ............................................................

Taxable Income:
Number of returns ......................................
Amount ..................................................

Total tax liability:
Number of returns............................................
Amount............................................................ I
Average (whole dollars)...................................

Earned Income credit:
Number of returns............................................
Amount............................................................
Excess earned Income credit: 3
Number of returns........................................
Amount..............

See notes following Table 20.

V00,000
or MGM

18.276
59.494

8,8W.434

15,273
3.925,606

18,096.
744.744

14,614
485,411

13,215
1,469.914

2.998
88.655

106
248

18.172
1,338,494

18.236
7,386,575

18,262
2,111.565

115,627

$200,000
or more

-

4,496
13.837

2.301,526

3,420
762,890

4,468
173.164

3,416
91,585

3,237
785.104

1,084
35,076

20
as

4.423
368,414

4,490
1,908.744

4.494
538,987
119.935

-



Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[money amounts are in amsands of dollars, except where Micated]

size of adjusted gross 11 0

State and Rom Ali returns Under $15.000 $30,000 $50,000 $75,000 $100,000 $200.000

$15,000 i under $30.000 under $Soooo under $75,000 under$iOO,000 under$200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

IDAHO
Number of returns................................................ 427.628 188,465 113,674 79,M 31,030 7.339 5,304 1'8W
.umber of exemptions......................................... 1.039.872 309,928 313,151 262,192 104.908 24,908 18.449 6.336
Adjusted gross Income (loss deficit) ..................... 10,634,431 1.016.109 2.475,637 3.084,794 1,843,584 624.970 702.175 887.162

Salaries and wages:
Number of returns ............................................ 35S.941 148.268 96,349 72,016 27.696 6,156 4,042 1,414

Amount............................................................ 7,820,953 982.657 1.897.266 2,489.025 1,404,507 397.184 338,189 312,126

Interest Income:
Number of returns............................................ 257,003 83,391 68.564 62.609 28,357 7,023 5.186 1.073

AmounL........................................................... 719,116 148,858 160.477 139,473 93,366 42,482 58,749 75,709
Dividends:

Number of returns ............................................ 78,629 18.393 18.212 20,186 12,822 4,134 3,432 1,450

Amount............................................................ 218,181 26.637 31,921 35,939 28.095 15.465 23,286 57.838
Net capital gain (loss loss):
Number of returns ............................................ 61,005 14.357 14,533 14,357 9,473 3,552 3,289 1,444

Amount............................................................ 451.074 35,496 37.814 49.862 54,885 34.416 67,219 171,384

Taxable pensions and annuhl":
Number of returns............................................ 61,950 20,302 19,382 13,455 6.089 1.501 924 297

Amount............................................................ 641.616 102.911 171.132 140.500 75,018 22,303 17.239 12.512
Unemployment compensation:
Number of returns............................................ 40,327 13.524 15.977 8,966 1,593 188 70

9Amount............................................................ 62,940 18,173 26.531 14.865 2,832 369 157
Total Itemized deductions:
Number of returns............................................ 120,453 9,997 25.812 45,005 26,061 6.710 5,027 1,841

Amount............................................................ 1,397,058 85,637 204.8M 418,166 319,927 110.348 123,985 134,111
Taxable Income:
Number of returns ............................................ 338.908 103.244 liO.376 79,783 31,004 7.333 5,291 1.877

Amount............................................................ 6.581,566 318,976 1,261,972 1.964,922 1.289,985 463,017 541,627 741,067
Total tax liability:
Number of returns ............................................ 349,265 113,029 110,965 79.756 31.001 7,335 5,300 1.879

Amount............................................................ 1.329,668 63,159 212,099 333,353 254,351 108.688 146,296 211.721

Average (whole dollars)................................... 3,808 559 1.912 4,180 8,205 14.818 27,6D4 112,678

Earned Income credit:
Number of returns ............................................ 52,881 36,077 16,8N - -- - -

Amount............................................................ 30,776 26.390 4,386
Excess earned Income credit: 3
Number of returns ....................................... 33,995 30,463 3,532

Amount........................................................ 20.559 19,704 855

Size I adjusted gross Inco a

State and Rem All returns Under $15,000 $30.000 $50,000 $75.000 $100,000 $200.000

$15,0001 under $30,000 under $50,000 under $75,000 under$100.000 under $200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

ILLINOIS
Number of returns ................................................ 5,357,997 2,086.804 1.322,530 1.045,649 565,756 169,747 120,574 46,937

Number of exemptions, ........................................ 11,538.370 2,981.326 2.883,219 2,845,570 1,756.478 533,651 384.548 153.578

Adjusted gross Income (less deficit) ..................... 170.173,371 12.311.484 28.840,488 40.814,281 34.005.890 14,447,444 15,889.535 23,864.248

Salaries and wages:
Number of returns............................................ 4,514.430 1,5a9.837 1.139,535 958,124 527.026 155.081 105.532 39.303

Amount............................................................ 129,648.342 10,342.959 23,049,068 34.307,471 28,594.773 11,415,273 10.884,451 11.054.347

Interest Income:
Number of returns............................................ 3,520.121 1,002,627 822,155 846,703 521.748 162.929 117.415 46,544

Amount............................................................ 111,705,240 1.904.911 2,075,807 2.071,863 1,617.948 780,042 1.044,973 2,209.696

Dividends:
Number of returns............................................ 1,225.499 259,326 232.075 282,687 232.807 95,703 83.973 38.928

Amount............................................................ 4,362,429 372,375 474.419 611,908 596.585 366,775 597,150 1.333,218

Not capital gain (loss loss):
Number of returns............................................ 570,579 96.829 96,108 123,872 108.388 52.714 58.505 34,163

Amount............................................................ 5,749.946 319.128 110.496 235.144 339.267 312,917 760,503 3,672,491

Taxable pensions and annuities:
Number of returns............................................ &34,542 269,134 233,253 171.618 99,635 31,548 21.521 7.833

Amount........................................................... 6,621.009 1,238.963 1,799.585 1,538.663 1,010,099 396,789 357,820 279,089

Unemployment compensation:
Number of returns ................................. 323,840 96,220 101,189 85,114 33,105 5,480 2,378 354

Amount............................................................ 740,918 200,530 254,276 193,660 72,432 12,738 6.329 952

Total Itemized deductions:
Number of returns ............................................ 1.489,328 85.452 222,299 463,070 411,335 147,710 113,155 46,307

Amount............................................................ 19,898,758 933,265 1,880,761 4,400,707 4,916,956 2.3511.909 2,622.065 2.786,096

Taxable Income:
Number of returns ............................................ 4.461,085 1,214,9W 1,300,454 1,043,450 665,295 169,595 120,434 46,877

Amount............................................................ 118,006.091 3.970.272 16.950,122 28.058,427 24,815.583 10,929.726 12,489.886 20.791.076
Total tax liability:

Number of returns............................................ 4.503,014 1.257.444 1.299,305 1,043,820 565,401 169,650 120,483 46.911

Amount............................................................ 24,983.861 703,346 2,725.963 4,883.032 4.893.439 2,494,507 3.309.083 5.974,492

Average (whole dollars) ................................... 5.549 560 2,099 4.679 8.6S5 14.704 27,466 127.359
Earned Income credit:

Number of returns............................................ 518,679 364.326 152,353 - - - -

Amount............................................................ 298,717 258.408 40.311
Excess earned Income credit: 3

Number of returns........................................ 348,882 321,062 27,820
Amount........................................................ . 208,596 201,962 6,634

See notes following Table 20. 121
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Selected Historical and Other Data

Table 2.-4ndividual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts we in t1housands of dollars. except wtwe Indicated]

AD retUMS

2,625.5S4
5,662,421

68.950,703

2,150,182
64.334,429

1.546,536
4.040,453

450AS4
1255.765

223.2SI
1,434.839

403.249
2,967,856

140,371
156.179

607.413
6,824.798

2.066.434
46,122,310

2,091.665
9.177.675

4.388

251,525
146,582

162,902
97,810

AN returns

(1)

1,268.962
2,823.834

32.207,334

1.017.0W
23.384.381

905.1160
2.702,111

292.484
658,146

184,902
W6.795

186-IM
1.25t35O

82,652
129,603

326,020
3,503.731

1,047,084
21,025.224

1,070.369
4231,251

3,954

103.092
57.106

60,877
34.902

Under
$15,000,

_U2

1.049,967
1.518.322
6,238.219

818,847
5,274,902

464,746
792.434

98.476
119,071

43.747
93,647

150.366
734,129

41.158
50.238

33,817
418.661

599,926
1,959,891

624,580
345,304

553

174,324
125.093

151.722
95,225

Under
$15,000,

U2

547,395
775.214

2.970,788

.403.171
2,463.685

313.954
550,658

73,052
80.185

43,421
77,772

67.712
293,018

23,860
39.01

30.366
246,348

330.877
1,010.347

353.863
192,742

546

68,841
46.313

55,982
33,781

$15.000under
$30,000

131

622,751
1,458.657

13.526,432

S39.222
10.868,397

365.9W
8116,493

90231
156.947

44,269
73.021

115,286
918.177

43,482
52.405

93,096
717,842

614.436
7,694.757

614,971
1.242.528

2.021

77,199
20.489

11.180
2.585

$15,000
under $30,000

(3)

325,431
801.081

7;105,671

264.660
5,144,691

233,354
652.645

68.730
104,738

46,540
114,826

57.104
406.301

30.164
50,613

62,496
463,856

320,367
3.953.567

320.755
670.891

2,092

34.251
8,793

4,895
1.121

$30,000
under $50.000

D4

511,193
1,488,333

19,946,183

476252
17,251.553

398,135
810,206

113,754
187.411

52,527
120.958

78,813
655,248

40,898
46,272

214,605
1,932,023

510,628
13,657,349

510,615
2,298,820

4.503

-

$30,000
under $50,ODO

L4)

247.118
757,008

9.575:798

219.171
7.524,159

215,003
575.867

74,283
117,843

45.281
150,652

37,194
287,793

21,847
31.821

113,769
947.210

246,881
6.451.537

246,779
1.114,282

4.516

-
-

-
-

Size of adjusted gross Income
$50,000

Under $75,000

15)

238,017
759,263

14,207.445

224,074
12,163,524

217.294
563,745

86.073
169.390

40.476
.138.776

40,021
372.636

12,832
ll-"a

171,246
1,831,521

237.889
10,506.5n

237,908
2.046,779

8.604

-

Size of adjusted gross Income
$50,000

under $75,000
(5)

104,617
343.475

6,215,964

93,221
4.781.652

99,913
378,105

47,020
100,008

27.363
118,428

16,358
148,219

6.028
7,102

81,130
865.360

104,581
4,549.341

104,586
908,722

8.689

$75,000
Under$100.000

t6l

58.006
186,873

4.910,480

53,017
3.797.382

55,SS4
247,533

30289
100.012

17.362
99,579

10.640
134,257

I'M
1.436

51.025
722,955

57,978
3.781,458

57,991
863.114

14,WA

$75,000
under$100.000

C6)

23,741
78,009

.2,016.383

20.001
1.329,852

23,214
155,389

14,266
54,845

9,867
64,304

4,286.
52.702

510
720

21,355
315,750

23.733
1,537,499

23,736
362,018

15.252

-

$100,
.
000

under$200,000

(7)

33.227
109.518

4.363.465

28,336
2.598.933

32,457
290.621

22,097
158,511

16,112
195.661

6.066
98,41~

329
470_

31.417
651.919

33,194
3,481.474

33.21 IL
934.292

28,1133

$100.000 -
undar$M.000

(7)

15.557
51,847

2.042.106

12,533
1,121.025

15.349
176,556

10,926
76,849

8,704
102,102

2,758
41,751

130
283

14,853
328.245

15,647
1.611,830

IS.653
434.799
27,956

-

(8)

Lai

State and Itern

INDIANA
Number of returns................
Number of exemptions........

. ....................AdjuOad gross Income 0 .....................
Salaries and wages:
Number of returns..................... ......................
Amount ............................................................

Interest Income:
Number of returns............................................
Amount ...........................................................

Dividends:
Number of returns............................................
Amount. ..'

Not capital loss):-.... .......****..............
Number of returns............................................
Amount............ ...............................................

Taxable pensions and annuities:
Number of returns............................................
Amount.............................................................

Unemployment compensation:
Number of returns............................................
Amount............................................................

Total itemized deductions:
Number of returns............................................
Amount. .....................................................

Taxable Income:-
Number of returns ............................................
Amount..................................... ...........

Total tax liability:
Number of returns .....................
Amount............................................................
Average (whole dollars) ............ ......................

Earned Income credit
Number of rehims............................................
Amount............................................................
Excess earned Income credit: -
Number of returns........................................
Amount........................................................

Stateand hem

IOWA
-Number of returns................................................
Number of exemptions.........................................
Adjusted gross Income (less deficit) ..............
Salaries and wages:
Number of returns............................................
Amount............................................................

Interest Income:
Number of returns............................................
Amount............................................................

Dividends:
Number of returns............................................
Amount............................................................

Not capital gain (less loss):
Number of returns ............................................
Amount ...........................................................

Taxable pensions and annuities: *
Number of returns .......................................
Amount ....................................................

Unemployment compensation:
Number of returns ............................................
Amount ...........

Total fi.mized
Number of returns..................... 1......................
Amount............................................................

Taxable Income:
Number of returns............................................
Amount..............................................................

Total tax liability:
Number of returns................ : ...........................
Amount ............................................................
Average (whole dollars).......................! ...........

Earned Income credit
Number of returns............ ;...............................
Amount............................................................
Excess earned Income credit: s
Number of returns........................................
Amount............................ ............. ..

See notes followIndTable 20.

$200.000
or more

12,393
41,45S

6,768.489

10.434
2.389.739

12~29C)
449.421

9.934
366,423

8,758
713.297

-2,057
.54.995

12,207
649.877

12.383
5,040.841

12.389
1.446,SW
i 16,785

$200,000
or more

33
at

-

5,103
- 17.200

2.280,624

4.329
1.019,317

5,073
212,891

.4,207
123.678

3,726
238,711

882
21.566

13
47

5.051
336.962

5.098
1,911.103

5.098
547.797
.107.454



Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-continued
Rum amounts are in thousands of dollars, except where indicated]

Size of adjuMsted groosas me

State and Rom Ali returns Under $15,000 $30,000 $50.000 $75,000 $100,000 $200.000
$15,000, under $30,000 under $50.000 under $75,000 under$100.000 under$200.000 or more

(1) 2)

F

(3) (4) (5) (6) (7) (8)
.

KANSAS
Number of rotums . . .................................. .... .... 03.989 447.2582 284,160 218,591 102.757 26.992 17.947 6,254
umber of exemptions......................................... 2497,991

C

'~~'0
653,014 696,103 651,679 329,460 87,253 59,401 .21.081

Adjusted gross Income (less deflottl .................... 31,092,601 2,593.252 6.196.650 8.483,357 6.1".621 2,293,971 2.367.404 3.023.446
Salarles and wages:
Number of returns............................................ 915,283 342.334 239.478 196.512 93,215 23.620 14,923 5.201
Amount ............................................................ 23.009,674 2,207,303 4.729,494 6.M.664 4.896.361 1.641,185 1,417,468 1.281,199

Interest kxxime:
Number of returns............................................ 719,795 219,270 178,551 176.934 95.095 26,093 17,602 6.240
Amount ............................................................ 2,414.922 422,976 500.019 472.1183 339,483 153,770 191.391 334,399

Dividends:
Number of returns, ........................................... 232

'
851 48,704 49,434 59.782 42.449 15.252 12.132 5,098

Amount........................................................... 676.765 511,1131 79.013 95,045 813,332 53,245 83.412 217,887
Not capital gain (loss loss):
Number of returns ............................................ 141.930 28,935 30,436 33,1110 24,110 10.212 9.706 4.721
Amount..... ...................................................... 758,184 61.255 47,626 70.1121 71.469 50.810 99,202 357,003

Taxable pensions and annuities:
Number of returns ............................................ 167,847 50,072 49,952 38,010 19.626 5,573 3,546 1.068
Amount........................................................... 1,298.792 226,924 376,867 329,511 205,810 74,044 55,741 30.894

Unemployment COMPOM00n:
Number of returns ............................................ 63.141 20.1150 21,703 15.144 4.588 Bit 222 23
AMOUM............................................................ 114.406 35.505 40,953 27,737 8,454 1.205 487 66

Total Itemized deductions:
Number of returns ............................................ 304,1155 21.433 52,796 103,060 80.104 24,195 17,05a 6.219
Amount............................................................ 3,764.935 252,470 445,220 931.550 931,128 386.792 400,552 417,222

Taxable Income:
Number of returns............................................ 913.1103 262,675 278.967 218.317 102,679 26.966 17.923 6,276

Amount ........................................................... 20.529,230 832.935 3.422,783 5.6018,201 4,446.395 1.723,703 1,841.209 2,574,005

Total tax Rablilty:
Number of returns............................................ 932.321 280,699 279.432 218,308 102.697 26.972 17,933 6.280

Amount. ........................................................... 4,218,338 157,650 569.643 977.8W 878.459 398,953 493,630 742.146
Average (whole doUr$) .................................. 4,526 562 Z039 4.480 8.554 14,792 27.627 118,177

Earned Income credit:
Number of returns............................................ 101,547 67,652 33.995 - - - -

Amount............................................................ 56.804 47,933 8.871
Excess earned Income crecill: 3
Number of returns........................................ e2,761 57.032 5,729
Amount........................................................ 36,684 35,343 1,341

Size of adiusted arose income

State and hem All returns Under $15.000 $30,000 $50.000 $75,000 $100,000 $200,000
$15,000, under $30,000 under $50.000 under $75,000 under$100.0DO underS200,000 or mote

F

(2) (3) (4) (5) (6) (7) (8)

KENTUCKY
Number of returns................................................ 1,5,15,9813 694,251 383,539 271,271 114,311 26,624 18,705 7,282

Number of exemptions.........................................
...Or

3384.051 1.127.510 936.754 790,450 3W.603 85,070 59,8" 23,600

Adiu8W gross kWWe (lose deficit) .................... 38.049,902 4.348,008 8.317,818 10.506,325 6,803.232 2.260,088 2,482.254 3.332,177

Salaries and wages:
Number of returns............................................ 1,279,281 543,804 333,435 250.800 105.885 23,674 16,684 6,999

AmoUnt............................................................ 29,371.649 3.646,331 6.660.126 8,917.512 5,627,902 1,649.531 1.477,516 1,392,731

Interest Income:
Number of returns........................................... 820,986 252.338 211.578 203,935 102.402 25,322 18.199 7,212
Amount ............................................................ 2,373.213 480,323 517,521 455.611 315.419 138.11 a 179.836 286.386

Dividends:
Number of returns ............................................ 227.710 47,347 47,603 57.587 42.180 14,564 12.589 5,840
Amount ............................................................ 729.412 63,487 aO.783 104.102 100.1199 61,997 100,794 217,350

Not capital gain (leas lose):
Number of returruL........................................... 125,980 26.391 26,405 29.105 21,187 8.719 9.095 5.OT7

Amount ........................................................... 954,088 64,189 51.534 78,779 $4,876 60.190 124,943 489.578
Taxable pensions and annuities:
Number of returns ............................................ 216.657 77,356 64.398 43,737 20,871 5.445 3,582 1.168

AmounL........................................................... 1,763,968 391,229 546.559 415.275 231.380 75,070 57,705 46,751
Unemployment compensation:
Number of returns ............................................ 146,313 46.368 53,128 36,427 9,108 900 344 38
Amount ........................................................... 193,773 61.577 73,526 45.341 11.108 1,418 722 82

Total Itemized deductions:
Number of returns ............................................ 378,762 24,803 72,799 138.629 92,952 24,518 17,970 7.191

Amount ........................................................... 4.353.915 280.740 542.601 1.222,424 1,070.251 391.420 411,168 435.321
Taxable Income:
Number of returns............................................ 1,182,960 366.792 378,453 270,927 114,228 26.600 18,686 7,274
Amount............................................................ 24,178,379 1,213.468 4,528.817 7.034.378 4.904.221 1,692.360 1.952,497 2,1152.619

Total tax liability :
Number of returns............................................ 1.223.641 406,887 378,985 270,952 114,239 26,609 18,692 7.277
Amount...................I........................................ 4.832,710 233,3" 741.666 1,175.918 950.130 388,093 524.051 819,607
Average (whole dollars)................................... 3.950 574 1.957 4,340 8,318 14,586 28,037 112,617

Earned Income credit:
Number of returns............................................ 208868 153322 55.546 -- - - -

Amount............................................................ 123:857
1
08:997 14.561

Excess earned Income credit: *
Number of returns ....................................... 138,731 130.644 8.087
AmounL ....................................................... 83,471 81,642 1.829

See notes following Table 20. 123
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Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross income, Tax Year 1990-Continued
[Money amounts are in thousands of dollars, except where indicattxq

Ali returns

Ol

1,688.430
3.932.507

411,3117,991

1,436.979
32.354,031

8"'816
2,517,035

245,198
695.266

124.945
817,802

224,963
2,119,262

85,934
121.553

321,407
3.664.167

259.317
26761.883:

1.287,459
5.452,046

4,235

333,570
207.418

251,188
157,162 1

Under
$15,0001

(2)

813.288
1,413,222
4.687,207

656,033
4.494,325

258.58191
438.613

49,568
63,129

23.873
52,9645

69,134
390.388

35.0,53
44.529

22,855
192.694

392.485
1.236.908

420,713
232,396

553

260,874
187,462

236.846
153,710

$15
'
000

under S30.000
(31

408.BS4
1.060.993
8.824,666

367.844
7.212,059

211.550
484,841

50.114
79,902

23.007
21.354

65,003
609,676

27.862
41.855

61,216
501,925

401.159
4.679.305

400,989
754,827

1,883

72.696
19,955

14.342
3.451

$30.000
under $50,000

4D

27-7,359
838.549

10.759.871

254.614
9.092.271

203,044
470,461

61,3il
103,052

28.086
37.418

50,031
529.960

17.666
26,400

1 D4.127
931.066

276,908
7.281.506

276.945
1.222.937

4,416

-

Size of adjusted g Monte

. $50,000 $75.000
under $75.000 under$ioo.ooo

(6)(5)

126,100
412.598

7,5311.827

116,019
6.218.065

111,532
354,505

46,242
100.951

23,005
58,033

27.414
338,517

4.579
7,393

.80.488

126,003
5.609,964

126.028
1,104.189

8.762

-

32,369
106.041

2,747,678

28.517
2,026,607

30.467
166,193

16,818
62,587

10,216
51,539

7.587
117.745

597
1,048

25.344
355.444

32.348
2.146,850

32.354
496.433

15.344

-

$100.000
under$200,000

(7)

21.607
71,426

2.861.008

17,181
1,600.463

20.906
237,537

14.076
105,560

10.544
109,902

4,373
88,084

153
286

18.745
382,403

21,573
2.327,977

21,585
635.568

29,445

Stale and hem

LOUISIANA
Number of returns........ .......................................
Number of exemptions
Adjusted gross Income (I. .....................
Salaries and wages:
Number of returns............................................
Amount. ...........................................................

Interest Income:
Number of returns ............................................
Amount............................................................

Dividends:
Number of returns ............................................
Amount ...........................................................

Not capital gain (less loss):
Number of returns ............................................
Amount ............................................................

Taxable pensions and annuities:
Number of returns ............................................
Amount ............................................................

Unemployment compensation:
Number of returns............................................
Amount. ...........................................................

Total Itemized deductions:
Number of returns.............................................
Amount ...........................................................

Taxable Income:
-Number of retumsF ........................ ...............

Amount. ...........................................................
Total tax liability:
Number of returns ............................................
Amount. ..............

** *'*****'* ...........................Average (whole dollars)...................................
Earned Inonme credit,
Number of returns ............................................
Amount............................................................
Excess earned Income credit: 3
Number of returns ........................................
Amount........................................................

State and Rem

MAINE
Number of returns ................................................
Number of exemptions........................ ................
Adjusted gross income. (loss deficit), ....................
Salaries and wages:
Number of returns............................................
Amount............................................................

Interest Income:
Number of returns.:..........................................
Amount................................................

Dividends: . :

Number of returns............................................
Amount............................................................

Net capital gain (less loss):
Number of returns............................................
Amount............................................................

Taxable pensions and annuities:
Number of returns ............................................
Amount............................................................

Unemployment compensation:
Number of returns ......................................
Amount

**"** ..........Total Itemized deductions:
Number of returns ..........................................
Amount............................................................

Taxable Income:

Number of returns............................................
Amount............................................................

Total tax liability:
Number of returns............................................
Amount............................................................
Average (whole dollars)...................................

Earned Income credit:
Number of returns............................................
Amount. ...........................................................
Excess earned Income credit: 3

Number of returns........................................
Amount........................ I ...........................

See notes following Table 20.

$200.000
or more

8.853
29,678

3,968,735

6,771
1,710.240

8.729
364.895

6,989
180,086

6,214
486,610

1,421
44.892

24
42

8,632
433,223

8.841
3,479.372

8,847
1,005.696

113.677

$200,000
or more

-

All returns

566,064
1.200,825

14.390,851

479,120
10,939,101

378.767
954.036

102,756
362,244

53.046
402,629

83,136
717,189

53.899
100,602

148,866
1,817,872

466,703
9,118,748

477.866
1.776.666

3,718

53,094
29,118

30,896
17,132_1

Under
$15.0001

(2)

238,216
332,672

1.477.098

187,082
1.218,164

119,448
181,856

24.624
35,078

11.239
24.949

26,170
130,309

21.968
41,721

10.453
101,964

141,696
482.018

152.202
90.576

596

35,501
24.529

28,523
16,609

$15.000 -
under $30,000

(3)

165,161
352.254

3,364,292

M.108
2,656.769

104,774
212,617

24,125
51.017

11.637
28.166

26.144
230.775

18,340
35,367

28,491
240.755

152,720
1.900,624

153.329
312,099

2,036

17.593
4,589

2,373
523

$30.000
under $50.000

109,721
317,212

4,243,899

100.870
3,535,764

93.672
198.766

25.537
62.734

12,538
42,621

18,325
187.562

11,032
18,981

54,956
528,150

109,412
2,808,499

109,432
470,721

4.302

-

Size of adjusted gross Income

$50.0001
under $75,000

(5)

44,521
140,103

2,641,706

40.1122
2,137.105

42,615
132.841~

16,779
58.356

8.798
49,449

8,609
102.203

2.209
3.840

37,156
457,805

44,457
1.868.222

44,475
359,125

8,075

-

$75,000
under$lDO.ODO

(6)

9,503
30,256

808,271

8,145
562.473

9,365
59.065

5.233
33,122

3.548
36,046

2,092
31.010

270
548

9,051
158,639

9,494
588,889

9,496
134,732

14,189

-

$100.000
under$200,000

(7)

6.606
21,461

874,418

5,262
464.063

6,561
77.111

4,568
53,843

3,585
66,952

1,371
25.193

73
131

6,449
172,359

6.592
661.637

6,598
177.386

26.885

-

2,336
7.467

981,167

1,831
374.765

2,332
91,778

1,890
68,094

1.701
154,447

425
10,136

7
is

2,310
168,2DO

2,332
808.858

2.334
232,027

99.412



Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Monev rKKmtB are in thousands of dollars. except where indicated)

Size of adjusted gross If come

State and Rom Ail returns Under $15.000 S30.D00 $50,000 $76.000 $100.000 1 $200,000

$15,000, under $30,000 under $50.000 under $75,000 under$100,000 under$200,OWI or more

(1) (2) (3) (4) (5) (6) (7) (8)

MARYLAND

Number Of returns............. ........................... 2.333.5W 796.779 590,806 460,751 287,833 109,167 68.532 19,670

.Umber of exemptions ......................................... 4,801,869 1,014,622 1,178,507 1,135,358 852,993 338,315 217,432 64.642

Adjusted gross Income (leas deficit) ..................... 79.890.956 4,687,474 12.891,996 18,016.347 17,465,247 9,317.322 8,842,893 8,769,678

Salaries and wages:

Number of returns............................................ 2,016.463 628,473 521,219 420,320 267.002 101.581 61,548 16,310

Amount ... ........................................................ 62.818.252 4,323,543 10,693,277 15.120,835 14,708,452 7,682,674 6,300.641 3.988,928

Interest Income:

Number of returns............................................ 111 516 350,791 338,304 369,329 265,207 105,488 67.440 19,577

Amount............................................................

: :4
380773 574,202 609,806 728,893 676.779 390.684 520,058 880,352

Dividends:
Number of returns............................................ 489,M 84,727 76,789 109,045 105,045 53,980 44,388 15,961

Amount............................................................ 1,654,646 117,480 151,545 224,178 251,468 172.185 274.298 463,492

Net,capitall gain (loss lt=):

Number of returns ............................................ 231.262 31.566 30,994 45,936 48,091 29,426 31,123 14,126

Amounl............................................................ 2,069,923 145,486 38.873 81.145 130.604 133,629 336.902 1,203,284

Taxable pensions and annuities:
Number of returns ............................................ 354.017 80,378 90,966 82,255 58,550 23,122 15,077 3,669

Amount............................................................ 4,499,440 464,318 934,993 1,118.071 976,929 458,219 377,844 169,066

Unemployment compensation:
Number of return$ ............................................ 116,063 33.582 36,880 28.690 13,182 2.615 1,004 100

Amount ........................................................... 229,517 67,347 75.659 53,183 25.211 5,550 2,315 261

Total Itemized deductions:

Number of returns............................................ 916.530 41,752 136,961 285,056 258.387 106,837 67.955 19,682

Amount. .......................................................... 14,105,345 513,151 1.221,056 3,100,310 3,724,441 2,066,972 1,920,315 1,659,100

Taxable ll=e:

Number of returns............................................ 2.022,668 498,976 580,125 459.016 287,450 109,059 68,432 19,610

Amount ........................................................... 53.333,888 1.714,488 7,627,496 11.890,308 11,911,601 6,574.261 6.501,619 7,114,115

Total tax liability:

Number of returns............................................ 2.033.587 509.735 579,761 459.322 287.550 109,102 68,472 19.645

Amou I ............................................................ 11.008,589 295,397 1,206,293 2,062,274 2,281,980 1,442,946 1,672.509 2,047,191

Avers; (whole dollars)................................... 5.414 580 2,081 4.490 7,936 13,226 24.427 104,210

Earned Income credit:
Number of returns............................................ 203,222 133,815 69,407 -- - - -

Amount............................................................ 115.300 96,971 18,329

Excess earned Income creft 4
Number of returns........................................ 127,278 116.758 11,520

Amount........................................................ 75,168 72,516 1 2.652 1

Size of adjusted gross 11 come

State and Rem Ail returns Under $15,000 $30,000 $50.000 $75,000 $100,000 $200,000

$15.0001 under $30.000 under $50,000 under $75,000 under$100,000 under$200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

MASSACHUSETTS

Number of returns................................................ 2.900,054 1.011,801 771,243 578,514 330.092 106,789 76,099 25.516

Number of exemptions......................................... 5,760,081 1.254,172 1,447,504 1,429.070 979,959 327,184 239.560 82,632

Adjusted gross Income (less defloft)..................... 96.073.9W 5,603.262 16,907.618 22,538,261 19.930,028 9,096.061 10,016,047 12.082,711

Salaries and wages:
Number of returns............................................ 2,451.974 746,108 672,048 534.573 310.715 99.421 67.716 21.393

Amount............................................................ 74.477.062 4,973,756 13,575,365 18,967.062 17,015,845 7,458,931 7,021,447 5,464.656

Interest Income:
Number of returns............................................ 2.170.088 587,648 552.540 608,905 315,612 104,693 75,261 25,429

Amount ............................................................ 6.643.906 1,004.002 1,180.965 1.218.190 962,955 472.322 666,384 1,139.088

Dividends:
Number of returns............................................ 647,087 135,023 122.900 144,201 119,914 54,206 49,931 20,912

Amount........................................................... 2,285,395 184.760 221,665 293,386 300,739 201.436 375.325 708,083

Net capital gain (less loss):
731300 50 027 47 083 61,241 57,087 31,104 35,986 18,203

Number of returns ............................................

Amount............................................................

,
2,893,628

,
176.210

,
43.446 100.644 166,441 166,092 418,473 1,822,322

Taxable pensions and annuities:

Number of returns ............................................ 444,583 133.429 129.729 92,641 54,475 17,414 12.732 4.163

Amount ........................................................... 3.763,099 658,589 1,078,121 881,9114 565.622 225,071 216.489 137.224

Unemployment compensation:

Number of returns ............................................ 274,883 76,226 86,921 70,731 31,932 6,163 2,563 347

Amount............................................................ 665,782 202.946 292,850 237,815 102,461 19,837 8,508 1,366

Total Itemized deductions:

Number of returns............................................ 976,512 62,617 147,881 291,866 272,038 101,691 75,102 25,417

Amount ........................................................... 15,147.421 744,612 1,503,537 3,189,541 3.782,546 1,895,418 2.098,258 1,933,609

Taxable Income:

Number of returns............................................ 2,518.775 660,577 755,054 575,703 329,429 106,600 75.953 25,459

Amount............................................................ 65.901.018 2.283,861 10.435.875 15.283,111 13,916,528 6,531.681 7,451.315 9,998,645

Total tax liability:

Number of returns............................................ 2,SW,066 677.185 758.621 576,456 329,632 106,665 76,014 25.493

Amount ............................................................ 13.8W.36I 410,259 1,690,703 2.715,501 2,719.042 1,464,443 1,944,703 2.861,709

Average (whole dollars)................................... 5,415 606 2,229 4,711 8,249 13.730 25,684 112,255

Earned Income credit:
Number of returns............................................ 169.378 110,203 59,175 - -- - -- -

Amount............................................................ 91.220 75,950 15.270

Excess earned Income credit: 3
Number of returns........................................ 99.937 90,331 9.506

Amount ....................................................... 55.796 53.551 1 2,245 1 L

See notes following Table 20. 125
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money ainounts we in thousands of dollars, except where inclicated]

AD returns

(1)

4.168.074
8,863.303

124,821.091

3,526.11116
98.854.779

2.720,405
7.001,558'

950,272
2,7".188

440.043
2,359,296

679,566
5,873,405

469,455
1,018.916

1.366,034
16,284,353

3,454,667
83.904,263

3,491,761
16,974,133

4,862

330,746
184,316

213,830
122.686

Under
$15.000,

L2)

1.681,129
2.272.665

10.3S4,983

12W,711
7.&34,900

790.661
U54.614

204.405
292,938

82,S93
116,114"

255.656
1.409,708

100,129
205,541

74,158
707,525

981,479
3.228,329

1,017.121
562.098

553

231.279.
158,493

199,274
119,313

$15.000
under $30,000

(31

950.7S7
2.066,810

20.727,678

&M.25i
15,965,871

604,102
1.401,851

181.664
358,920

81.826
110,710

191.608
1.774.553

.128,973
330.375

202,623
1,565.672

938,463
12,080,436

939.751
1.943,937

2,069

99.407
25.823

14,556
3.373

$30.000
under SW.000

L41

842,314
2,308,530

33.006.8011

783.630
28.251.910

676,012
11,~68.420

229.442
415,522

98,247
196.191

123.205
1.268,860

162,580
332,544

468,420
4,118,750

841.248
22.4197,933

841.313
3,845.264

4,571

-
-

-
-

Income
$50.000

under $75.000

(5)

458,711
1,437,925

27,600,324

435.404
23,920,698

-421.7SO
1.002.828

189.177
388,332

84.324
244.340

69.398
757.1199

65,064
124,098

392~53
4,506.292

468.468
19.874,391

458.514
3,837,554

8,370

-

$75j000
under 100.000

ce)

134,132
429.726

11,389.165

126,361
9,513.765

128.807
468,097

73,465
219.662

38,892
178.354

22.289
291.726

10.653
21.163

128,873
2,041,287

134,055
.8,464,938

134,071
1.882,395

14,041

-

$100,000 ~
under$200.000

FJ

76,065
246,478

9,891.372

68.568
7,128,028

74,321
580,918

51.552
326.235

36,244
351,063

13.425
231.501

1,897
4.672

74,841
1,776,506

76,015
7.628.328

76,032
1.982,147

26,070

-

Le)

State and hem

MICHIGAN
Number of returns........ ........................................
Number of exemptions.........................................
Adjusted gross Income ("a delloft)..... . ..............
Salaries and wages:
Number of returns.....;......................................
Amount ; ... ...................................................

Interest Income:
Number of return&............................................
Amount ...........................................................

Dividends:
Number of returns............................................
Amount.. * ...........

Not capital (loss loss):
Number of r~turns ............................................
Amount............................................................

Taxable pensions and annuities:
Number of returns............................................
Amount ............. ..............................................

Unemployment compensation:
Number of returns............................................
Amount............................................................

Total itemized deductions:
Number of returns............................................
Amount............................................................

Taxable Income: '
Number of returns............................................
Amount............... ................ I............................

Total tax liability:
Number of returns .......................... I.................
Amount............................................................
Average (whole dollars) ...................................

Earned Income credit
Number of returns............................................
Amount...........................................................
Excess earned Income credit 4
Number of returns.......................................
Amount........................................................

Slats and Rom

MINNESOTA
Number of returns................................................
Number of exemptions ...............................
Adjusted gross Income (loss deW) .....................
Salaries and wages:
Number of returns............................................
Amount.....................: ......................................

Interest Income:
Number of returns ...........
Amount......................................... ..................

Dividends:
Number of returns............................................
Amount ............................................................

Net capital gain (loss loss):
Number of returns.........................................

7"Amount...........................................................
Taxable pensions and annuities:
Number of returns............................................
Amount..................................... I .......................

Unemployment compensation:
Number of returns ..........................................
Amount......................................... s ..........

Total Itemized deductions:
Number of returns ...........................................

Amount............................................................
Taxable Income:

Number of returns .......................................

Amount ............................................................
Total tax liability: .
Number of returns.....................................

Amount ............................................................

Average (whole dollars)...................................

Earned Income credit:

Number of returns............................................

Amount............................................................

Excess earned income credit, 3

Number of returns ........................................

Amount...........................

See notes following Table 20.

$200.000
or more

24,966
ai.ieg

11,850.702

21.963
6.239,607

24.744
1,004.859

20,567
742,579

17,917
1,162.802

3.975
139.156

159
5W

24,8116
1,568.322

24.949
10.129,898

24.959
2,920,738

117,022

Ali returns

. 2,024,807
4,326.901

60,095,078

1,708,651
46,283,009

1,436,7S6
3,753,324

480,502
1268,814

290,194
1,607.129

281,386
2.326.709

131.998,
313,494

724.829
9,402,866

1.731.585
39,230.990

1,762,260

7.980,521

4.529

131,470

71,507

74.470

41.483

Under
$15,000,

(2)

788,801.
1,001.225
4,584.759

603,130
3,816,28S

438,401
686,592

104,578
128.948

59.758
140,640

87.996
414,306

32,281
63,046

43.287
395,534

505.998
1,627,004

634,911

301,422

564

85.420

59.696

67.360

39.842

$15,000
under SM.000

(3)

509,729
1.115,375

11.141,275

433.821
8.540,449

350,438
776.791

99,934
159,679

62.444
127,745

86.530
724.573

45.740
114.459

130,718
1,064,680

500,459
(1,409,1118

502.089

1.065,721

2,123

46.050

11.811

7.110

1,642 1

$30.000
under $S0.000

(4)

414,279
1.200,896

16,158,867

381.804
13,409.8"

351.178
700.880

118,987
183,223

66.276
158.961

60,136
578.369

38.409
96,4SI

I
261,069

2.519,611

413,"5
:10,524.508

413,459

1,808.756

4,375

-

Sizeofadwed rose Income

$50.000
under $75.000

(5)

205.406
661,235

12,280,892

193,168
10,359.126

192,49i
476,447

87.4116
156,701

49,077
149,414'

29.662
312.071

12.715
31.576

185.307
2,358,834

205,223
8,495,748

20S.280

1,627.502

7.929

-

$75.DOO
undor$100,000

(6)

54.557
176,783

4.643,363

50.305
3,650,297

52.952
21S,299

31,760
92.785

21,225
103.119

8,589
.'112,068

1,864
5.064

62.981
951,038

54,522
3,333,194

54,533

749,929

13,752

-

$100,000
under$200,000

39,111
129.079

5,153.247

35,058
3,623,010

38.433
302,382

27,152
155,731

21,590
212.173

6.264
101.978

864
2,496

38,581
1.060.349

39,040
3.838.938

39.072

999.373

25.578

-

$200.DOO
or more

12.924
42.308

6.132.674

11,365
2,883.999

12,863
694.933

10606
381:747

9.824
715,07S

2,209
83,346

125
411

12,886
1,052,990

12.898
5.002,470

12.916

1,427,817

110,647

-

-



Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
(Money announts are in t1housands of dollars. except where indicated)

Size I adjusted gross Inoo 8

State and Item All returns Under $15,000 $30,000 $50.000 $75.000 $100.000 $200.000

$15.000, under $30.000 under $W.000

~

under $75.000 under$100,000 under$200.000 or more

(1) (2) (3) (4) (5) (6) (7)

1

MISSISSIPPI

Number of returns ................................................ 1,015.361 529,824 248,104 150,975

5

60.302 13,704 8.928 3.524

Number of exemptions........................................ 2.373,079 973,404 657,318 462.488
E

194.911 44,134 29.208 11,616

Adjusted gross Income (loss deficit) ..................... 21,938,373 3,361,794 5,316.331 5 826 86 1 3,582,876 1,162.718 1,179,818 1,507,974

Salaries and wages:

Number of returns ............................................ 888,653 450,739 221,785 139,169 55,214 11,891 7,062 2,793

Amount ............................................................ 17,348.869 3,123.373 4,433.253 4,915,221 2,892.512 798,743 602.352 SS3,415

Interest Income:

Number of returns............................................ 426,324 130.810 113,116 104.900 52,462 12.928 8,628 3.480

Amount............................................................ 1.246,513 234,197 268,387 247,962 178,472 79,868 104.607 133,020

Dividends:
Number of returns............................................ 117,622 24,350 25,362 30.507 21,309 7.338 5,920 2,836

* _ ........... ...........Amount., 302.806 29,715 35,570 47,480 43,378 26,605 44,281 76.777
~.,n

Not capital (loss loss):
Number of returns............................................ 64.477 12,773 13.127 15,291 11.293 4,810 514.6 2.5=

Amount............................................................ 507,752 33,707 29,688 43,001 47,081 37.548 72,357 244.369

Taxable pensions and annuities:
Number of returns............................................ 119,152 37,390 35,944 27.177 13,054 3,243 1,784 560

Amount............................................................ 1,039,661 194,146 305,843 275,315 162,364 52,093 32.219 17,581

Unemployment compensation:

Number of returns ............................................ 79,347 42,820 22.081 11,853 2.198 315 71 9

Amount............................................................ 97,629 51.892 27,656 14.295 3,049 572 144 22

Total itemized deductions:

Number of returns ............................................ 193,277 13.518 40.417 68.577 46,514 12,308 8.465 3,478

Amount ............................................................ 2.141,161 152,361 318,535 610,112 513.805 181.283 182,263 182.801

Taxable Income:

Number of returns ............................................ 723.059 242,432 243,491 150,740 60.264 13,692 8,917 3.523

Amount ............................................................ 13,100.041 747,564 2,743,464 3.868.359 2,609,226 888,328 939,020 1,303.179

Total tax liability:

Number of returns............................................ 740,288 259,954 243,182 150,737 60,269 13,701 8,921 3,624

Amount............................................................ 2,575.929 139,613 443,579 643.090 510,095 206,587 256,446 376,519

Average (whole dollars)................................... 3,480 538 1.825 4,267 8,464 15,079 28,747 106.845

Earned Income credit
Number of returns............................................ 260,859 210.234 50,625 - - - - -

Amount............................................................ 167,576 153,358 14.2t9

Excess earned Income credit: 3
Number of returns........................................ 203,477 193,716 9,761

Amount........................................................

.
130,122 127.789 2,333 1

Size I adjusted gross Inco 0

State and Item All returns Under $15,000 $30,000 $50,000 $75,000 $1 00,ODO $200.000

$15,000, under $30,000 under $50,000 under $75.000 under $100,000 under $200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

MISSOURI

Number of returns ................................................ 2,287,618 979,399 581,546 428,967 199,018 52,395 33.957 12.336

Number of exemptions ......................................... 5.011.731 1,469,956 1,371,596 1,226.192 625,614 167.034 110,558 40.781

Adjusted gross Income (loss deficit) ..................... 62,059.021 6,996,634 12,610,478 16.650,382 11.904,445 4,449.684 4.462,381 5.985,016

Salaries and wages:

Number of returns............................................ 1,908,733 758.055 491.770 389,971 183,069 46,8118 28.721 10,259

Amount:.:.: ....................................................... 47,237.472 4,966,986 9,783,436 13.838,228 9.835.868 3,378,742 2,824.553 2,609.660

Interest income:

Number of returns...................................... 1,415,519 432,092 359.928 344,129 183,496 50,425 33,206 12.243

Amount............................................................ 4,566,791 828,436 1.000.476 889,358 623,874 279,969 364.648 590,030

Dividends:

Number of returns............................................ 478,423 98,867 102.173 122,656 88,891 31,501 24.097 10,238

Amount............................................................ 1,569,807 137.653 187,872 224,465 210,768 130.531 216,084 462.434

Net capital gain (less,loss):

Number of raturn*s...................... I ..................... 262.275 55.749 57.629 60.294 43,207 18.215 17,9418 9.233

Amount............................................................ 1,487.074 90,735 94,559 129,061 139,443 96,902 192.487 743,887

Taxable pensions and annuities:
Number of returns............................................ 362.677 117,606 110,434 75,420 38,569 11,272 7,163 2,213

Amount............................................................ 2.879,470 566.673 890,741 699,491 406,224 144,208 114,140 57.992

Unemployment compensation:
Number of returns ; ...................................... 183,244 68,779 56.896 43,400 12,134 1.530 457 48

Amount

** .......... * * .................

278.196 103.280 90.495 63,350 17.753 2,332 870 its

Total Itemized deductions:

Number of returns ............................................ 581,108 35,984 99,984 200.884 152.743 46,978 32,359 12.176

Amount ............................................................ 6,850,013 386.277 786.605 1.798,651 1,724,689 717.271 722,065 714,456

Taxable Income:

Number of returns ............................................ 1,857.826 658,934 572,997 428,396 198,908 52,349 33,923 12.319

Amount ............................................................ 41,006.357 1.820,989 7,080,831 11.311,685 8.698,580 3,378.336 3,520,824 6.195,212

Total tax liability:

Number of returns............................................ 1.896,468 596,676 573.778 428,458 198,928 52.364 733.93 12,327

Amount..... ...................................................... 8,312.671 335.034 1,156,921 1.924,206 1,701,695 770.651 936,132 1,488,132
.

Average (whole dollars)................................... 4,384 562 2,017 4,492 8,555 14,716 27,585 120,722

Earned Income credit:
Number of returns............................................ 258,600 183,704 74,896 -- -- -

Amount............................................................ 150,789 130.887 19.902

Excess earned Income credit: 3
Number of returns........................................ 170,242 158,809 11,433

Amount........................................................ 1 101,692 1 99.033 1 2,659 127
See notes following Table 20.
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Selected Historical and Other Data

Table 2.-Individual income mind Tax Data by State and Size of Adjusted Gross Income, Tax Year 199G-Continued
[Morey amounts are in thousamb of dollars. except where inclicated)

State arid Itern

MONTANA
Numbe of returns ...............................................
Numbe; of exemptions ................... .....................
Adjusted gross Income (less deficit).....................
Salaries and wages;
Number of returns............................................
Amount ...... .....................................................

Interest income:
Number of reftims...........................................
Amount. ..........................................................

Dividends:
Number of return............................................
Arnount.. *j *,,***,*,,* * *,**,*,**...............

Not capital low):
Number of returns ............................................
Amount............................................................

Taxable pensions and annuities:
Number of returns......................
Amount......... . ............................ ....................

Unemployment compensation:
Number of returns.............................................
Amount ................

Total fteml~ed
Number of returns
Amount ....................................... I....................

Taxable Income:---
Number of returns
Amount............................................................

Total tax liability:
Number of returns............................................
Amount............................................................
Average (whole dollars) ............ ......................

Earned Income Credit:
Number of returns ............................................
Amount............................................................
Excess earned bvxxne credit* 4
Number of returns........................................
Amount................................... ....................

Stale and Rom

AD returns

355.448
80.596

8.043,455

279.850
5.533.803

237,561
703.055

85,931
216.268

60.560
345,856

54.107
477.407

24.901
39.772

96.492
996,043

274.167
5,006.407

284.450
1,012.733

3.561

41,943
24,024

27.105
1S.509

Under
$15,000,

L2)

170,389
270.030
899.907

125.661
789,611

88.803
142.799

25.078
32,490

17,871
39.867

19,660
100.9w

8.862
12.778

11,824
88,858

91.219
279,320

101.288
56.652

560

30,066
20.893

24,944
14,997

$15,000
under $30,000

L3)

90.402
235.521

1,964.890

73.37S
1,403,088

84547
162,333

21.749
40.787

15,312
38.885

17.127
156.705

9.319
16,022

23.561
178.050

88.410
1,029,905

88.662
175,973

1.985

11.877
3.132

2.161
512

$W.oo0
under $50.000

L4)

62.221
192.781

2,402.427

54272
1.832.175

53.355
145.287

21,035
41.567

13.742
50,706

10,936
122,948

5,537
9,053

34,426
304,044

62.135
1,574,616

62.090
270,979

4.365

-

Size of adjusted gross Income
Sw.ooo

under $75.000

(5)

22,862
74,086

1.350,492

19.506
948.687

21.506
95.499

11,344
33.619

7,733
46,721

.4,487
60.400

054
1,625

18.013
204,307

22,839
975,974

22,843
196,216

8,590

-

$75.000
under$100.000

A6)

4,825
15.648

410.261

3.668
216.312

4.669
40.269

3,105
15.243

2.544
30,917

1,034
17.664

at
190

4.200
65.627

4.821
311,533

4.820
75.421
15,648

-

$100,000
under$200,000

17)

3,572
11,701

475.419

2.525
189,812

3.512
5D.674

2,630
23.348

2,416
50.974

669
13,612

43
87

3,327
74.371

3A9
377,872

3,572
104,187

29.168

-

181

NEBRASKA -
Number of returns................................................
Number of exemptions .........................................
Adjusted gross Income (less deficit) .....................
Salaries and wages:
Number of returns....................... ....................
Amount............................................................

Interest Income:
Number of returns ............................................
Amount. ...........................................................

Dividends:
Number of returns......................
Amount............................................................

Not capital gain (less loss):
Number of returns............................................
Amount ............................................................

Taxable pensions and annuities:
Number of returns............................................
Amount....................................... :....................

Unemployment compensation:
Number of returns............................................
Amount............................................................

Total Itemized deductions:
Number of returns............................................
Amount............................................................

Taxable Income:
Number of returns ............................................
Amount............................................................

Total tax liability: i

Number of returns ..............................
7-- -Amount...........................................................

Average (whole dollars)...................................
Earned W=me credit.*
Number of returns............................................
Amount ............................................................
Excess earned limme credit,. 4
Number of

returns........'...............................Amount.....................

-*See notes following Table 20.

$200.000
or more

1.177
3.829

540.069

843
154,117

(8)

1.169
66.193

990
29,214

942
87.785

194
5,090

1,141
80,785

1.174
457.189

1,175
133,305
113,452

$2oo.ooo
or more

3,389
235.168

3.455
1.543.982

3,458
1,059

127,548

5
17

-

Ali returns

(1)

732,497
1,626,480

18,906.025

604.527
13.627.369

4911.010
1,513,149,

158.976
387.808

103,690
616.573

93,847
718,333

26.616
33.116

178.873
2.064.815

604,527
12,294.509

618.500
2,513.174

4,064

67.S43
37.827

40.932
23,742

Under
$16,000,

(2)

319,054
445.465

. 1.822,751

247,404
1,580,463

170,051
290,859

37.045
42.811

24.185
47,099

29.068
119,226

10,348
12.754

13,464
117,811

19~,69~
615,249

208,539
117,043

562

45,031
31,973

37.162
22.867

$15.000
under $30,000

(3)

19~1.101
475,097

4.151,753

160,308
3.115,253

130,276
350.694

36.903
57.661

25.413
59.582

28,549
207.557

9,220
11,752

33,765
290,863

187.681
2.278,536

187,883
385,710

2.053

22,512
5.854

3.770
"S

$30,000
under S50,000

(4)

138,960
429.629

5.369.833

123.991
4,227,303

117.874
314,693

41,626
65,459

24,909
77,485

20.977
187,049

5,671
6.937

64.471
568,163

138.817
3.571.196

138.727
617,379

4.451

-

Size of adjusted gross income
$50,000

under $75,000

(5)

57.062
187.996

3.394,063

50.825
2,579,357

54.010
204,562

26,155
56,072

15.535
66.748

10.142
115.263

1.187
1.484

43,424
494,177

57.030
2.457.868

57,640
491,397

8,615

-

$75.ODO
undor$100.DDO

(6)

13.729
45.746

1,167.340

11.760
770,254

13.353
$4,992

8,101
30,44a

5.735
42.244

2.810
39.845

143
196

11,931
186,856

13,723
882,400

13,724
206.556

15,051

-

$100,000
undarS200.000

(7)

9,133
30,917

1.199,422

7.367
647,442

91005
100,764

6,315
47,SW

5.257
73,615

1.679
27,341

43
83

8,429
191.777

9,127
945,277

9.129
264.030
27,827

3.458
11.630

1,800.861

2.872
707,299

3,"1
166,595

2,831
87,784

2,656
249.798

622
22.052

4
10



Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adjusted grosss come
State and Rom All returns Under $15.000 $30.000 $50.000 $76.000 $100.000 $200.000

$15.000
,

under $30,000 under $60,000 under $76.000 under$100,000 under$2W.000 or more

(1) (2) (3) (4) :5) (6) (7)

NEVADA
Number of returns................................................ 618.087 241,342 172,081 117.547 56.005 15.437 10.376 5.297
Number of exemptions ......................................... 1,296,162 359,668 363.982 311.870 167,80c 46.301 30.811 15,730
Adjusted gross Inoome (less deficit)..................... 10.428,861 1.511.113 3.706.199 4,569.809 3.355,932 1,311.913 1.373,476 3,600.218
Salaries and wages:
Number of returns ............................................ 533.749 197,097 152,523 107,460 51,248 13.501 8.035 3.885
Amount............................................................ 13,815,450 1,483.182 3.053.436 3.802.584 2.713,620 940.805 743,779 1,078,044

Interest Income:
Number of returns............................................ 320.784 79.772 83,815 80,403 47.358 14,287 9.952 5,197
Amount............................................................ 1,339,846 149,143 182,661 191,M 154.086 85,283 132,040 445.498

D10dends:
Number of returns............................................ 99.699 18,901 21.461 24,252 18.142 7,162 5,928 3,853
Amount 437.641 33,368 43.744 51,906 46.010 29.330 51,274 162,015

Net capital gain
Number of returns............................................ 67,432 11.742 13.238 15.146 11.916 5.609 5.798 3,983
Amount............................................................ 1.162.451 38.299 21,030 42,755 66,631 62,068 147.982 783.685

Taxable pensions and annuities:
Number of returns............................................ 89.808 22.371 26.442 21,374 12,558 3.751 2,420 892
Amount............................................................ 972,257 126.101 253,847 257.781 175.189 64,465 62,736 42,138

Unemployment compensation:
Number of returns ............................................ 39.703 12.193 12,851 10,145 3,749 sea ISO 17
Amount.......

...
71.135 21.246 24.853 17.330 6.142 1.040 438 as

Total Itemized ~~ucllons:
Number of returns............................................ 171.463 14.069 35.262 55,340 40,364 12,710 8,891 4,827
Amount............................................................ 2.283,462 146.590 307.331 559.274 509,110 208,274 209.904 342,979

Taxable Income:
Number of returns ............................................ 514.990 142,029 168,838 117.180 55,9D4 15,412 10,351 5,276
Amount............................................................ 13,558.805 544.334 2.139,528 3,102,411 2.441.297 999,334 1.098A97 3,233.604

Total tax liability:
Number of returns............................................ 521.706 148.515 168,942 117,248 55,929 15.423 10.363 5,286
Amount............................................................ 2,899.242 94,595 341,962 535.618 481,163 230,244 296,963 918,696
Average (whole dollars)................................... 5,558 637 2.026 4.569 8.604- 14.929 28,657 173.798

Earned Income credit
Number of returns............................................ 62,514 42.197 20.317 - - - - -
Amount............................................................ 36.443 30,887 5,556
Excess earned Income credit: 4
Number of returns........................................ 41.179 37,345 3,834
Amount........................................................ . 24,897 23.986 911

Size adjusted gross Inco 0

State and Item All returns Under $16.000 $30.000 $50.000 $75,000 $100,000 $200,000
$15,0001 under $30,000 under $50,000 under $75,000 under$100,000 under$200.000 or more

(1) (2) (3) (4) (5) (6) (7)

NEW HAMPSHIRE
Number of returns................................................ 539.812 192,931 139,288 112,759 62,515 17,912 11,200 3,207
Number of exemptions ......................................... 1.127,129 241.961 282,695 307,122 192.913 56,551 35,751 10.136
Adjusted gross Income (loss defW). ................... 16,972,222 1.052,664 3,D43.183 4,412,389 3,757.150 1,522,909 1,457,173 1.726,764
Salaries and wages:
Number of returns............................................ 462,675 148.579 122.476 104.341 58.586 16.431 9.651 2,611
Amount............................................................ 13,285.770 990.608 2.466,681 3.741,670 3,212,020 1,223,411 985,248 666.131

Interest Income:
Number of returns............................................ 390.002 105.090 96,401 97,661 59,894 17.634 11.123 3,199
Amount............................................................ 1.122,438 178.452 201.519 213.049 167.924 82.891 111,187 167,416

DMdends:
Number of returns............... ............................ 116.913 24.165 22,682 27.973 23.062 9,204 7,301 2.526
Amount............................................................ 425,369 35,014 45.762 60,602 59,215 39.159 66,737 118,879

Net capital gain (less loss):
Number of returns............................................ 57.628 10.328 9,848 12,660 11.350 5,632 5.492 2,318
Amount............................................................ 708,740 38,731 15,216 29.052 40.208 37,812 78,134 469.588

Taxable pensions and annuttles:
Number of returns............................................ 77,892 21.D08 21,594 18.178 10.896 3.346 2,200 670
Amount............................................................ 687,261 97,435 170,935 169,327 120,184 50,834 44,917 33,629

Unemployment =nponsatlon:
Number of returns............................................ 41.681 11,215 13.408 11,749 4,297 667 224 21
Amount............................................................ 84.396 21.592 26.300 24.229 9,881 1.650 674 70

Total Itemized deductions:
Number of returns............................................ 178,674 13.202 29,203 57,568 48.904 16.177 10.528 3,102
Amount............................................................ 2,480,186 156.992 277.891 626,774 666,461 288.459 261.228 202,382

Taxable Inoome:
Number of returns............................................ 462.5M 119.511 136.076 112,250 62.428 17.895 11,175 3.201
Amount............................................................ 11,492,725 409,310 1,791.522 2,913,731 2,635,588 1,113.681 1.123,835 1,505,058

Total tax liability :
Number of returns............................................ 471.433 127,159 137,142 112,390 62,448 17.901 11.186 3,207
Amount............................................................ 2.364.325 76.247 294,937 502,530 508,216 249,237 294.346 428,812
Average (whole dollars) .................................. 4,994 600 2,151 4,472 8,139 13,924 26.314 133.712

Earned Income credit:
Number of returns............................................ 34.400 21,978 12,422 - - - - -

Amount............................................................ 18.700 15.466 3.234
Excess earned Income credit 3

Number of returns............... ! ........................ 19,226 17,372 1.854
Amount........................................................ . io,sp 10,270 413

See notes following Table 20. 1 129



130

Selected Historical and Other Data

I

Table 2.-4ndividual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
amounts are in Oxxisands of dollars, except where indicated)

Ali returns

(1)

Under
$15,000,

(2)

$15,000
under $30,000

t3)

S30.000
under $50,000

t4)

Size of adjusted gross Income
$50.000

under $75,000

L5)

$75,000
under$100.000

$100.000
under$200,000

9) 111L

State and Rem

NEW JERSEY
Number of returns

* ......... ...... *.............Number of exemptions., -..............
Adjusted gross Income .....................
Selarles and wages:
Number of returns ............................................
Amount...............................................

Interest Income:
Number of returns ............................................
Amount...........................................................

Dividends:
Number of returns ............................................
Amount............................................................

Not capital gain (lea low):
Number of retums.~ ..........................................
Amount..................................................

Taxable pensions and annuities:
Number of returns............................................
Amount............................................................

Unemployment compensation:
Number of returns.............................. :..............
Amount....................

Total Itemized deductions:
Number of returns ............................................
Amount............................................................

Taxable hwmo:-
Number of returns............................................
Amount ............................................................

Total tax liability:
Number of returns............................................
Amount ............................................................
Average (whole dollars)...................................

Earned income cmalt:
Number of returns....

.............Amount ..................... *
......................Excess samed Income credit:

Number of returns........................................
Amount ........................................................

State and Itern

NEW MEXICO
Number of returns.....................................
Number of exemptions............................. ...........
Adjusted gross Income (lass deficit).....................
Salaries and wages:
Number of returns............................................
Amount............................................. ..............

Interest Income: .

Number of returns..............................................
Amount..; ..........................................................

Dividends:
Number of returns............................................
Amount.............................................. .............

Not capital gain (loss loss):
.,Number of returns ............................................
Amount............................................................

Taxable pensions and annuities:
Number of returns ............................................
Amount............................................................

Unemployment compensation:
Number of returns............................................
Amount............................................................

Total Itemized deductions:
Number of returns .............................................
Amount............................................................

Taxable Inconve:
Number of returns ............................................
Amount ............................................................

Total tax liability:
Number of returns.............................. .............
Amount........... : .......................... :...........
Average (whole dollars)...................................

Earned Income credit:
Number of returns............................................
Amount ............................................................
Excess earned Income credit 3.

Number of returns........................................
Amount........................................................

See notes following Table 20.

3.864,727
7,990.458

141.250,073

3.240,929
110,255.413

2,711.881
9.256.342

.998,873
3.526,853

428,762
3.562.104

597,418
5.238.072

304,169
$50,194

1,414,017
22,647,969

3,350,195
21,099,584

6,299

304558
173:854

195.156
114.273

1.339.790
1.746.513
8,020.184

970,503
6,522.114

699,513
1.303,232

202,854
303,243

69,619
101,520

162,032
766.172

87,334
216.143

88.054
932.646

3,320,251 a24,685
97.430,174 2.748,950

849,234
485,063

572

207,039
147,880

177,388
110,114

948,960
1,896.444

20,793,697

816.773
16,626,092

612,811
1,520,743

169,434
388,690

62.748
37,410

159.807
1.287,384

89.287
270,207

211,3a7
2,112.798

925,198
12,384,475

928,80
1,989,559

2,142

97519
25:974

17,768
4.160

748.925
1.826,847

29,265,954

683.469
24.454,698

619.620
1.618.216

212~7114
51 0688

83.206
103,9109

126,655
1.220.840

72,003
206,174

389,635
4,342.752

744,752
19.812,619

745,981
3,536,092

4,741

-

471,686
1.395.701

28.621.663

442.455
24.432.173

~36,1 99
1.333.904

194.601
502,942

80,884
181.906

85.926
911,478

40.214
112,802

383,736
5.464.807

470.748
19.992.415

471.064
3,925,103

8,333

-

180.166
559.764

15.389,510

169,465
12.961.961

172,782
691,504

96,321
312,768

46,936
186,345

32.572
398,443

10.062
28.600

169.135
3,148,160

179,934
11,082,275

180,023
2,470,371

13.723

-

130,584
418,449

17.118.628

119.267
12,953,768

126,894
922,952

86,622
498,725

54.9;2
491.119

23,273
376.149

4,651
14,198

127.653
3.507.470

130.393
12,781,744

130,473
3.313.019

25.393

-

sm'000
or nx"

44,620
146,740

22,040.438

38997
12.304:606

44.062
1,865,792

36.327
1,009.796

30,397
2.459.895

7.153
277,606

6118
2.071

44.417
3,139,337

44.641
-18,627,696

44.580
5,380.376

120;691

$200,000
or more

AJI returns

(1)

660.692
1,5U,400

15,4S4,470

557.587
11.797,825

347,168
978.761

106,814
333.173

68.332
389.414

97.688
1,079,671

32.130
56.341

150.799
1.814.193

486.941
9,562,828

501.856
1,892,788

3.772

118,089
71.402

86.366
53,250

Under
$15,0001

(2)

320.548
571,841

1,868.772

260.056
1,732,946

109.071
169,827

23.692
36.216

14,476
23,263

29.459
166.776

16,020
27,259

12.528
112.443

151,088
498,335

165,824
93.827

566

89,696
63,701

80,081
51,694 1

$15.000
under $30,000

(3)

164,244
425,166

3.535,916

141.745
2,827.494

92.063
196.304

22.911
45,167

14.144
19.281

28,911
294,794

10.106
18,702

31.033
263.523

160,251
1.854,434

160.400
299,385

1,867

28.393
7.702

6,285
1.556

$30,000
under $60,000

(4)

105,285
315.508

4,068,377

93,967
3,290.928

80,327
192,337

26,224
56,145

15,613
34,491

21,933
289,817

4.667
7.850

49.890
472.245

105,085
2.694563

105.084
454,955

4.330

Size of adjusted gross Income
$50,000

under S75,000

(5)

46,778
148,017

2,797.435

.41,786
2,185,290

42.526
147,018

19,118
49.364

12.001
44.954

11.477
190,871

1.096
1,997

35,405
432.OS9

46,722
2,016,004

46,736
393;972

8,430

-

$75.000
under$100.000

(6)

13.079
40,532

1.112,831

11,417
792,495

12,603
-7S.369

7.370
29.567

5.327
34,173

3,338
69.604

.153
331

11,682
191.203

13,053
836.169

13,062
191,008

14.624

$100.000
under$200,000

(7)'

8,451
26.137

1,098.066

6.883
629.619

8.290
93,750

5,685
43,281

4,971
73,204

2.132
51,784

81
183

8,004
191.241

8,438
855.058

8,446
226.550

26.824

-

2.307
7,199

973.072

1,733
339,053

2.288
104,156

1.818
73,432

LOW
160,048

438
16,024

to

2,257
151.480

2.304
W8.274

2.304
233,090
101.168



Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in #=sands of dollars. except where indicated)

Size of adiusted gross"

State and horn Ali returns Under $15.OOD $30.000 $50,OOD
j

$75,000 $100,000 $200.000
$15.000, under $30,000 under $50,000 under $75.000 under$100,000 undef$200.000 or mom

(1) (2) P) (4) 5 (6) (7) (a)

NEW YORK
Number of returns _ -* **..................... 8,211,711 3,076,930 2,135,554 1,546,497 844,053

5

298.186 221.340 90,151Number .1

........................................ 16,996,114 4,346.894 4,494,908 3,844,670 Z466.154

r

901,038 666,969 275.481
AdWed gross Income (less deficit) ..................... 282.468,429 17.778,944 46.695.198 60,179.583

"
50,960.227 25,468,589 29,167,921 52,217.986

Salaries and wages:
Number of returns............................................ 6,845.414 2,234,354 1.854,058 1.419.159 789,037

0
277,219 197.074 74,513

Amount. ........................................................... 211.201,062 15,304,558 37,730,798 50,501.722 42 838, F&3%7 20,703.285 20.547,054 23,575,008

Interest Income:
Number of returns............................................ 5.668,001 1.W563 1,398,882 1,308,801 797,641 290.002 216.760 89.352
Amount ...........................................................

-

21,667,189 3,125.496 3,378,761 3,405,229 2.722.833 1,406,844 2.012.184 5,616.853

DwkkwKf&

Number of returns............................................ 1,832,640 392.627 340,398 404,993 329.260 150,645 141,370 73,347

Amount., * ............... _............... * ............... 8,075,823 612.268 720,228 905.336 875.9D7 558,819 1.011,053 3,392,312
Netcapital (We lose):

Number of returns............................................ 894,059 156,992 148,032 181,965 159,656 85,044 98,632 63.738

Amount............ 9,687.099 451.959 123,867 262,905 390,033 363.374 956,293 7,138,668

Tax" pensions
Number of returns............................................ 1.232.450 375.933 343,825 250,304 151,649 64,636 41,016 15,087

Amount............................................................ 11,086,562 1.839.646 2,878,707 2,524.366 1,764.799 763.432 740.769 574,943

Unemployment com;xmsatIom
Number of returns............................................ 587,671 196,9D4 178,985 130,029 59,844 13,986 6,770 1.163

Amount. ........................................................... 1,441.479 422.643 481,269 327.085 149.640 37.235 19.902 3,706

Total Iternized deductions-
Number of returns............................................ 2,897,068 169.655 481,338 902.927 744,462 289.935 218,884 89,867
Amoum............................................................ 48.393,241 1,969.300 4.357,660 9,415,627 10,303.599 5.543,075 6,508.768 10.295,213

Taxable Income:
Number of returns............................................ 6.898,191 1.821,698 2.087,598 1,538,469 842,157 297,628 220.767 89.874

Amount............................................................ 190,043,253 6,097,339 27.145,024 40,400.521 35,318,172 18.126,434 21.383,294 41,574.469

Total tax BaNity:
Number of returmL ........................................... 6.99ZO62 1,911,083 2,089,065 1,540,310 842,695 297,827 221.034 9D.048

Amount. ........................................................... 41,214,564 1,111,083 4.323.783 7,104.509 6.933.206 4,071,245 5,595,965 12,074.763
Average (whola dollars) ...................................

d I me r ditE

5,895 682 2,070 4,613 8.228 13,670 25,318 134,093

nco c earne

Number of returns............................................ 8W,752 548,219 252,5W -- - -

Amount ........................................................... 460,277 394,603 65.673

Excess earned hxxxne credit: *
Number of returns ........................................ 511,265 466.496 44,769
Amount ........................................................ . 303.050 292,664 10,386

Size adjusted gross I a

State and hem AM return Under $15.000 $30,000 ~ $W.000 $75,000 $100,000 $200,ODD

$15,0001 under $30,000 under $50,000 under $75,000 under$100.000 under$200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

NORTH CAROLINA

Number of returns................................................ 3.041,823 1,334,816 800,974 536,570 244.328 66,545 43.946 14,644

Number of exemptions ......................................... 6,472.983 2,012.941 1,823,537 1,496,684 746.181 207,098 139,120 47,422

Adjusted gross Income(I- deficA)..................... 79.ST7,704 9,102,826 17.161,012 20,797,967 14.622,651 5,659,566 5,780.667 6,753,114

Salaries and wages:
Number of returns ............................................ 2.682,719 1,126.475 721,273 497,976 226.831 60,250 37,638 12.276

Amount ............................................................ 62.711,058 8.068.803 14,286.999 17,539.579 12,063.964 4.312,104 3.666,152 2,774,458

Interest income:

Number of returns............................................ 1,635.794 448,546 429.065 411,924 224,030 64.399 43,264 14,576

Amount............................................................ 4.301.910 706,065 807.568 OW,917 625,122 306,265 419,164 636,808

Dividends:
Number of returns............................................ 507.652 95,771 101,3112 127,423 101,606 38.673 30.728 12,069

Amount............................................................ 1,569,677 128,908 175.168 239,298 239.527 150,588 242.OD6 394,182

Net capital gain (less loss):
Number of returns ........................................... 262,596 45,173 49,150 60,081 50,816 23,268 23,180 10.928

Amount ........................................................... 2.081,410 107.981 87.060 148,792 187,416 144,759 312.454 1.09Z947

Taxable pensions and annuities:
Number of returns ........................................... 423.162 112,007 124,687 103,805 W526 14,752 9,495 2,890
Amount ............................................................ 3.622,476 518,&14 988,107 988,034 649.921 22Z982 173.430 81Je7

Unenvioyment compensation:
Number of returns............................................ 250,976 95,158 87,861 55.979 10.434 1,119 377 48
Amount............................................................ 276,501 95,642 97.249 65.062 15,224 2,346 868 121

Total Itemized deductions,
Number of returns............................................ 846,719 55,617 163.623 293,030 211.694 64,211 43.286 14.558

Amount............................................................ 10,541,390 563,368 1,312,111 2,736,366 2,628,996 1.114,903 1,125.063 1.060,583

Taxable Income:
Number of returns ........................................... Z463,666 768.788 790.214 635.623 244.085 66,465 43,873 14.618

Amount............................................................ 50.505,051 2.670,364 9.523.017 13,848.354 10.344.226 4.128,064 4.386,856 5,604.170

Total tax liability:
Number of returns............................................ 2.503,558 808.075 790,516 535,783 244.144 66,494 43.913 14,633
Amount............................................................ 10,006,089 472.619 1,535,604 2,313.311 1,991.664 930.587 1,154,372 1.607,931
Average (whole doltars) ................................... 3,997 585 1.943 4.318 8.158 13.996 26.288 109.884

Earned Income creclit
Number of returns............................................ 449,941 327.748 122.193 -- - -

Amourd............................................................ 273,936 239.937 33,998
Excess earned Income credit: 3
Number of returns ........................................ 305,499 287,681 17,818
Amount ................. ....... 186,754 182,656 4.099

See notes following Table 20. 131
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 199C~-Continued
[Money amounts are in t1nousands of dollars. except where indcated]

Size adjusted gross Income

State and Item Ali returns Under $15.000 $30.000 S50.000 $75,000 $100,000 $200.000
V69000 under $30,000 under $50,000 under$75.000 under$100.000 under$M,000 or more

(1) (2) (3) (4) (5) (6) (7)

OIGAHOMA
Number of returns ................................................ 1.316,283 589,012 3".683 233.431 100.648 25.224 16.870 6,415
Number of exemptions......................................... 3,020,685 985.379 879.521 687.936 314,891 78,892 53,674 20,392
Adjusted grew Income (leu deficit) .................... 33,009.862 3,131,634 7,469.271 9.023,124 6,007,051 Z 142,227 2.217,504 3.019,051
Salaries and wages:
Number of returns ............................................ 1.081,965 453,776 290.409 208,030 $9,761 21,614 13,363 5,026
Amount........................................................... 24.854,610 3,070.650 5,839,184 7,323.310 4.724.140 1,506,422 1.260,547 1,140.357

Interest Inconw.
Number of returns............................................ 712.155 213.708 187.806 174,140 89,846 23,940 16.376 6,341
Amount........................................................... 2.324,368 411,360 471.367 441.424 324.899 160,914 199,570 324,835

Dividends:
Number of returns ........................................... 203,750 41,098 43.313 52.M 37,510 13,217 10.808 4,936
Amount............................................................ 604,199 64,055 66,538 84.087 81,569 46,568 73.668 197.723

Not capital gain (less loss):
Number of returns ............................................ 127,697 28.626 27.313 28,960 20.878 8,676 8,673 4,571
Amount ........................................................... 681,390 46,"7 38,960 52,761 62,385 41,713 82,301 356.823

Taxable pensions and annuities:
Number of returns ............................................ 204,113 59,028 62.520 47.425 24.015 6.251 3,718 1,156
Amount ............................................................ 2,026,313 335,108 608.820 539,140 325,249 102.108 75,374 40.514

Unemployment compensation:
Number of returns ............................................ 64,413 23.111 21.935 14.659 4,036 522 133 17
Amount........................................................... 107.569 37,606 36.292 24.957 7,391 987 300 as

Total Itemized deductions:
Number of returns............................................ 352.765 28,503 73,342 123,484 81,741 23,195 16,154 6,348
Amount............................................................ 4,017,480 252,086 608.556 1,091,166 933,916 356.219 368,763 406.774

Taxable Income:
Number of returns ............................................ 1.019,853 299.367 338.417 233.052 100,564 25,203 16,843 6,407
Amount............................................................ 21,274,844 974,800 3.978,203 6.021,764 4,357,711 1,623.456 1.7".598 2,574.312

Total tax liability:
Number of returns ............................................ 1,056,137 334,035 338,960 233,088 100,573 25,211 WON 6,414
Amount ........................................................... 4.313.607 196.M 655.231 1.018,811 855.365 374.108 468,326 7",831
Average (whole dollars) ................................... 4,089 590 1.934 4,371 8,505 14,840 27,784 116,126

Earned Income credit:
Number of returns ............................................ 187.640 136.730 51,910 - - - - -
Amount ............................................................ 110,755 96,932 13.823
Excess earned Income credit: 3
Number of returns ........................................ 126.390 117,097 9,293
Amount ........................................................ 78,182 74,002 2,180

Size I adjusted gross Income

State and Item AJI returns Under $15,000 $30.000 $50,000 $75,000 $100,000 $200.000
$15,000. under $30.000 under $50,000 under $75,000 under$100.000 under$200,000 or more

(1) (2) (3) (4) (6) (6) (7) (8)

OREGON
Number of returns ................................................ 1,305.876 545.588 341,276 249.606 111.115 29.403 21,560 7,327
Number of exemptions ........................................ 2.885.746 840,819 801,900 715.200 344.378 91,479 68,735 23.23S
Adjusted gross Income (leas deficit) ..................... 35,873,810 3,350,849 7,435,533 9,676,389 6.634,052 2,502,546 2.856,550 3,417,892
Salaries and wages:
Number of returns............................................ 1.066,366 413.530 283,382 222.318 99,132 25,042 17,191 5.770
Amount............................................................ 25.588,168 2,729,841 5,616.735 7.733,789 6.116,461 1,673,622 1,536,110 1,181,620

Interest Income:
Number of returns............................................ 838.007 255.642 216,922 204.650 103,785 28.635 21,189 7,284
Amount............................................................ 2,511.147 475.587 533,375 485,608 343.324 161.059 216.024 296,170

DKIdends:
Number of returns ............................................ 269,188 63,560 59,699 65.180 44.591 16.228 14.156 5,774
Amount ............................................................ SM, 1 34 95,790 122,314 134,413 113,153 61,890 94,794 177,780

Net capital gain (loss loss):
Number of returns............................................ 194,405 42,104 42.854 45.466 32.179 13,198 12,949 5,655
Amount ............................................................ 1,509,545 85.962 83.024 146,363 180.141 135,351 271,030 607,673

Taxable pensions and annuities:
Number of returns............................................ 206,849 70.843 63.522 41,716 20.143 5,664 3,810 1.151
Amount............................................................ 1.901,870 355,548 581,811 488.778 281.796 92,095 68,038 33.804

Unemployment compensation:
Number of returns............................................ 115,928 37.418 41,854 27.90e 7.241 1,037 430 42
Amount........................................................... 217,202 61,561 83,811 53,333 14.711 2,484 1,156 146

Total Itemized deductions:
Number of returns ............................................ 457,298 44,504 96,115 160,017 99,896 28,387 21,109 7,270
Amount............................................................ 5,577,356 360,DOO 810.541 1.527.839 1.286,222 SM910 557.184 528.660

Taxable income:
Number of returns ........................................... 1,G59.901 307,248 334,332 249,086 111.007 29,371 21.537 7,320
Amount............................................................ 22.864.733 1,021.273 4.103.659 6,298,862 4,614.132 1,813.882 2,166.893 2.846,032

Total tax liability:
Number of returns............................................ 1.081.560 327.735 335.422 249.100 111.040 29,384 21,653 7,326
Amount........................................................... 4.667.478 i90.SS3 678,215 1,079,388 903.192 420,682 579,822 815,696
Average (whole dollars) ................................... 4.316 682 2,022 4,334 8.134 14,317 26.903 111.329

Earned Income credit:
Number of returns............................................ 124,271 86,482 37,789 - - - - -

Antount ........................................................... 71,963 62.143 9,a2O
Excess earned Income credit: a
Number of returns........................................ 60,331 73.686 6.645
Amount......................................................... 1 48,437 46.852 1.585

See notes following Table 20. 133
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Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--continued
[Money amounts are in thousands of dollars, except where indicated]

Size of adlusted wwmw a
State and Rom AN returns Under $15,C)DO $30.wo $50.0fio $75.000 $100.ODO $200.000

$15,000, under $30.000 under $50,000 00under $75.0~ under$100.000 under$200,000 or more

(1) (2) (3) (4) (6) (7) (8)

SOUTH CAROLINA

r

Number of returns................................................ 1.551,463 704,406 408,031 264,149 IMM 30.606 18,S?4 6,431
Number

of ex8MPtk
.......................................... 3,3SO.418 1,086.OS4 954.883 762,278 374.:816 97,488 59.847 21.OS2

Adjusted gross Income (less deficit) ..................... 38.844.023 4.705.319 8,722,924 10.252,6119 7.,2..32. 2.6OO.i9l 2,437,479 2.799.096

Salaries and wages:
Number of returns............................................ 1.377.700 60S.469 368,392 244.a7s 110,623 27,&% 16,571 5.220
Amount. ........................................................... 30.703,054 4,239.314 7.354,116 8.677.203 S'869,086 1.954.737 1,4S7,700 1,15O.W9

Interest Income:
Number of returns ............................................ 766,505 206,926 203,469 19SS2a 107,632 29.374 18.189 6,387
Amount............................................................ 1,913,120 313.781 370,698 371.190 281.767 140,926 180,838 253,930

Dividends:
Number of returns................ ........................... 222,357 41,113 44,571 5a.953 45,554 16.765 12.271 5,140

Amount ............................................................ 679.242 56,000 78.918 105.305 107.229 63,sga 101,163 163,72a

Net capital gain (less loss):
Number of returns............................................ 119.659 20,118 22,384 28,011 23,801 10,574 9,926 4,865

Amount ............................................................ 928,742 53.213 36.692 66.830 89.897 72.242 150,155 459,714

Taxable pensions and annuities:
Number of returns............................................ 213,255 54.831 62,277 53,076 29,783 7,725 4,340 1,223

Amount. ........................................................... 2,044,9W 272.023 546,964 667.532 389298 131,766 97,946 39.421
Unemployment compensation:
Number of returns............................................ 105,990 46,233 33,403 20,925 4,676 556 176 21
Amount............................................................ 124,8" 54.587 37,694 24.718 6,205 1,026 366 49

Total Itemized deductIons:
Number of returns............................................ 414.977 25,098 84.932 147.235 103.687 29,407 18,231 6.387

Amount............................................................ 5.003,767 233,558 665,810 1,389,704 1,285,577 soe'850 477,869 442.369

Taxable Income:
Number of returns ........................................... 1.218,935 378,837 401,872 263.591 119,124 30,567 16.528 6,416

Amount............................................................ 23.M,543 1.302,351 4,778.439 6,761,082 5,017.905 1,895.676 1.845.568 2,321.820

Total tax liability:
Number of returns............................................ 1,235,776 395.616 401,727 263,731 119.155 30,582 18.543 6,422

Amount ............................................................ 4,650.359 227.250 762,698 1.121.719 957,948 426,565 486,118 668,071

Average (whole dollars)................................... 3,764 575 1,899 4.264 8,040 13,948 26,216 104,029

Earned Income credit:
Number of returns............................................ 259.237 192,3D8 66'M - - - - -

Amount............................................................ 159,796 141.276 18.520

Excess earned Income credit: 4
Number of returns ....................................... 184,612 173,519 11,093
Amount. ....................................................... 115,442 112,871 2.571

We adjusted gross Income

State and Rem All returns Under $15,000 $30,000 $50,000 $75.000 $100.000 $200,000
$15,000, under $30,000 under $50.000 under~$75 0.00 under$100,000 under$200,000 or more

(1) 2 (3) (4) (6) (7)

SOUTH DAKOTA

F

r

Number of returns................................................ 311,932 146,282
-7

83,034 54.400 17.6687 4.039 3,203 1.286

Number of exemptions......................................... 705.752 223.119 219.736 175,276
'g
59.176 13.373 10.792 4,280

Adjusted gross Income (less deficit)............ W 7,145,541
.so

826,803 1.796.809 2.086,338 1,044,894 344.787 426.497 620.414
Salaries and wages:

Number of returns............................................ 249.133 112,775 67.965 47,099 14.899 3,057 2.327 1.011

Amount ............................................................ 4.781,983 709,695 1.282.420 1.542.222 694,564 169.594 177,777 205,710

Interest Income:
Number of returns............................................ 206,469 79.075 K830 45,641 16.573 3.921 3,150 1.279

Amount ............................................................ 614,166 130.813 154,424 131,294 76.053 33,245 41,105 47,232

Dividends:
Number of returns............................................ 61.328 17.252 15.745 15.204 7,792 2,286 2,060 989

Amount ............................................................ 141.343 20,498 24.379 24.637 181588 8,969 13,508 30,865
Not capital gain (less loss):
Number of returns............................................ 54.629 15,678 14.920 12.593 6.203 2,126 2,013 996

Amount ............................................................ 334.476 36,748 50.729 60.786 41.931 22,709 30,107 92,465
Taxable pensions and annuities:
Number of returns............................................ 38,072 12.826 12,465 8,369 3,082 666 484 190

Amount ........................................................... 274.067 53.410 90,302 74,976 34,177 9,669 7.251 4=
Unemployment compensation: %-4-0

Number of returns............................................ 9.083 3,441 3.497 1,828 276 26 is

Amount ............................................................ 12.344 4,507 4.799 2.512 459 42 25

Total Itemized deductions
Number of returns............................................ 46,150 4,758 10.192 16.359 9,308 2.419 2.103 1.011

Amount ............................................................ 475,`103 43.340 81.461 139,322 101,100 31,556 37588 40,736

Taxable income:
Number of returns............................................ 247.460 85,430 81.460 54,351 17.683 4.039 3,202 1.265
Amount............................................................ 4,628,977 265.333 961,157 1,402,932 788,895 278.991) 361,434 570,227

Total tax liability:
Number of returns............................................ 256,056 94.046 Bi,537 54,295 17.681 4,039 3,202 1.286

Amount........................................................... 970.513 53,266 167.214 247,586 166.090 70.135 102.267 163.956
Average (whole dollars)................................... 3.M 587 2.061 4,561 9,394 17,365 31.939 127.493

Earned Income crsdft:
Number of returns............................................ 34,116 23.467 10.629 - - - - -

Amount............................................................ 19,238 16,460 2.778
Excess earned Income credit:

Number of returns........................................ 20,855 18.989 1.896

-Amount ...... . . ... ....................... 11,882 11,444 438

See notes following Table 20. 1 135
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Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
[Money amounts are in thousainds of dollars, except where inclicated]

AJI returns

2,170,008
4,724.196

55,S67,466

1,885.972
".281,490

1,125,978
3,374,189

297,484
892,000

167.134
1.360,246

286,256
2,384.493

196.722
241,420

419,805
4,a38,026

1,707.502
36.732,759

1.747,113
7,464.328

4,273

331,387
198,495

226,649
137,563

All returns

10

7,406,799

. 17,050,718
204,734,176

6.347,982
158,894.751

3,764.900
13,W6,O68

1,095.740
4.012,564

691,676
6,552.483

930,604
9,125,019.

347,889
689.600

1.528,651
20.466,318

5,639,724
140.520,134

5,790,016
29,993.143

5,181

1.217.691
748.399

886.748
554.167 1

Under
$15.000'

A

977235
1.544,220
5.932,040

802.278
5.482.853

327,443
595.271

59,564
76,121

31.707
94,727

90.794
446,042

83.331
97,737

28.882
267,017

522,715
1.742.61

561.907
323.495

576

243,105
174,458

213.477
134,519

Under
$15

.
GDOI

3,342.395
S,772.237

.16,434.074

2,720,500
18,543,660

1.042,593
2.096,490

196,094
306.006

122.874
764,820

236,606
1.266,075

148.216
257,138

104,461
1,679,081

1,620,ISO
5,292,350

1.768,588
1.024,187

580

922.430.
667,967

821,683
538,000

$15.000
under $30.000

(3)

567,183
1.340.665

12.230,673

507,535
10,214.335

292,703
668,905

59,119
93.438

32,831
59,340

85,709
683.275

65,726
81.720

79,2D6
633,712

559,884
6,785,554

56O.la2
l.D98.091

1,961

88,282
24,037

13,172
3,045

$15,000 1
under $30,000

U3

1.791.711
4,488.464

38,746,637

1,674,196
31,969,219

886.505
2,107.513

192,914
340.064

118,447
132,094

257,083
2,282.178

106,864
227.468

241,173
2,078.927

1,750.589
21,127.189

1,751,580
3.440.716

1,965

295.161
8OA32

6S,065
16.166

$30.ODO
under $50.000

(4)

377.704
1.067.103

14.608.960

351,032
12.554.289

278.663
622.595

73.857
117.146

37,150
89.688

62,677
593.339

38,041
47.393

137.183
1,226,490

377.193
10.029.469

377,267
1,687,859

4,474

$30,000
under $50.000

Size of adLustedgross Income
$50,000

under $75,000

(5)

163,685
504.890

9.777.0W

152.058
8,202,764

145,912
451,986

55,794
115,983

28,980
107,110

31.159
368,667

8.070
11,613

104.760
1,153.413

163,580
7,307,065

163,601
1,444,409

8.829

Size of a sted gross Income
swo-oo

under $75.000

640.776
2.002.878

38,575.191

587.083
32.000,528

559.568
1,860,521

222.435
482,634

129,484
310.559

135.226
1.679.697

22.778
52,564

408,726
4.e79.897

640,157
28.725,427

640.307
5.717,555

8,930

-

$75,000
under$100,000

42,715
133.843

31631.009

38.352
2.764,778

40.809
217,422

21.277
72,455

13.416
82,103

8.741
131.682

1.060
1.915

33,583
487,257

42.686
2.&32,644

42,693
657,075

$75.000
under$100.000

(61

201,368
633,339

17.156,952

181.247
13,389,779

189.562
997.119

99.638
319,392

65,182
260,050

43.228
660,670

4.503
10,674

158.301
2,366,581

201,147
13,321,510.

201.219
3,063.520

15,225

-

$100.000
under$M.000

29,857
95.918

3,936.700

25,104
2.457,885

29,105
292,897

18.757
134.004

14,618
188.315

5,812
104.7"

425
r 9D4

25,446
528,419

29.825
3.200.881

29.839
866,306.

29.033

$100.000
under$200.000

J41

1.238,082
i.540.605

48.104.309

1,126.148
40,355,876

889,308
2.235,771

258,297
469.759

148,261
232,452

221.582
2,327,827

63.4D4
136.429

448,770
4,243,475

1.235,555
33,037,428

1,236.020
5.692,866

4,606

M

140.757
446,210

18.466.628

118,691
12,113,156

136,247
1.439.963

86,968
556,038

69.728
692,363

28.161
556.638

1.932
4.757

120,001
2,596,056

140.511
14,910.671

140.627
3.987.390

28,355

-

ASS)

Stale and Rom

TENNESSEE
Number of returns................................................
Number of exemptions .........................................
Adjusted gross Income (less deficit).....................
Salaries and wages:
Number of returns............................................
Amount............................................................

Interest Income:
Number of returns ........................................
Amount............................................................

Dividends:
Number of returns ............................................
Amount............................................................

Net capital gain (less loss):
N.umber of returns ............................................
Amount................................ ..........................

Taxable pensions and annuities:
Number of returns............................................
Amount ............................................................

Unemployment compensation:
Number of returns............................................
Amount ............................................................

Total Itemized deductions:
Number of returns.............................................
Amount.............................................................

TaxableIncome:-
Number of returns............................................

Amount............................................................

Total tax flablity :
Number of returns............................................
Amount ..................................................
Average (whole dollars)...................... 1............

Earned Income credit:
Number of returns............................................
Amount ....................................... ...................
Excess earned Income credit: I
Number of returns ........................................
Amount........................................................

State and Rem

TEXAS
Number of returns ............ ...................................
Number of~sxempfions..........................................
Adjusted gross Income (loss defleft) .....................
Salaries and wages:
Number of returns ..............................................
Amount ............................................................

Interest Income:
Number of returns............................................
Amount............................................................

Dividends:
Number of returns

......................................Amount .........................
. ............Net capital gain (loss loss):

Number of returns........ ...................................
Amount............................................................

Taxable pensions and annuities:
Number of returns............................................
Amount............................................................

Unemployment compensation:
Number of returns ............................................
Amount............................................................

Total Itemized deductions:
Number of returns ............................................
Amount ............................................................

Taxable Income:
Number of returns............................................
Amount ............................................................

Total tax liability:
Number of returns............................................
Amount ...........................................................
Average (whole dollars)...................................

Earned Income credit:
Number of returns............................................
Amount............................................................
Excess earned Income credit: 3

Number of returns........................................
Amount.................................. .....................

See notes following Table 20.

$200.000
or more

1 Im
37,551

5,451.024

9.613
2,614,585

11,543
525,113

9,116
28218U

8.432
738,964

1,964
56,7"

69
139

10,745
541,719

1 1.6119
4,834,531

11.624
1,387.092

119,331

VW.000
or more

51.710
166,985

27.250.385

40,117
10,522.533

51.117
3.068.690

39,394
1,538,671

37,700
4.160,146

8,71a
351,934

192
569

47,219
2.822.302

51.615
241.10S.660

51.675
7.058,911

136,757

-



Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
[Money amounts are in thousands of dollm. except where indicated)

Size of acaQustedd grmmw a

State and Item Ali returns under $15,000 $30,000 $50,000 $75.000 $100,000 $200,000
$15,0001 under $30.000 under $50.000 under $75.000 under$100,000 under$200.000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

UTAH
Number of returns ......... ...................................... 682.128 288,416 168,035 140.959 59,400 13.059 9.080 3,179
Number of exemptions ......................................... 1,727.937 402.015 472.774 520,664 231.330 50,748 37,274 13,132
Adjusted gross Income (less deficit) ..................... 18.258,669 1,581.307 3,685.444 5,472,001 3,528.531, 1,107.048 1.200,172 1.684,165

Salaries and wages:
Number of returns............................................ W,soi 234,195 144.906 130,925 55.461 11.806 7.841 2.667

Amount............................................................ IkM.326 1.496,126 2.936.346 4.675.633 2,942.232 827.353 756,757 655,879

Interest Income:
Number of Mtum$............................................ 430,129 131,192 107.168 112.977 54,265 12,512 8,859 3,156

Amount............................................................ 884,953 166.382 182.452 170,450 121,182 52.604 74,009 117.873
Dividends.

Number of returns............................................ 112,349 24.457 24,345 29,853 19.782 6,259 5.301 2,352

Amount............................................................ 309.324 31.367 39.276 46,658 41,9W 21,756 36,135 92,142
Not capital gain (loss lossy
Number of returns............................................ 74,919 15,714 15.665 18,559 13,188 4,793 4,746 2.254

Amount............................................................ 511.937 56.333 21.626 33.130 42,873 30.280 67,742 259,954

Taxable pensions and annuities:
Number of returns............................................ 100,373 27.834 31.449 24,229 11,940 2,795 1.644 482

Amount............................................................ 1.045,979 16.3.870 331,502 290,470 164,279 48,148 32,646 15,065

Unemployment compensation:
Number of returns............................................ 32.792 10,155 11,763 8,510 2,065 214 76 9
Amount............................................................ 55,068 15,367 21,274 14,288 3,494 380 169 87

Total Itemized deductions:
Number of returns............................................ 241,388 15,954 50,514 97.010 53,353 12,498 8.911 3,148

Amount............................................................ 2.990,149 136,766 449,567 964,969 708.635 231.014 243,918 255,281

Tax" Income:
Number of returns............................................ 552,090 165.434 161,517 140,515 59,333 13,048 9,067 3.176

Amount............................................................ 10,978,452 503.M 1,846,455 3,243,900 2,326.046 772.570 882,089 1,403.398

Total tax Ubft:
Number of returns............................................ 561.647 173.120 163,296 140,583 59,348 13,050 9,072 3,178

Amount........................................................... 2,208.890 91.142 301.365 537.612 434,360 172,086 229,414 442.911

Average (whole dollars) ................................... 3,933 527 1.846 3,825 7.319 13,187 25,289 139,368

Earned Income credit:
Number of returns............................................ 69,968 46,855 23,113 - - - -

Amount........................................................... 39,684 33,596 5,987

Excess earned Income credit: 3

Number of returns........................................ 45,165 39.922 5,243
-Arnount........................................................ 1 26,464 25.224 1,241

Size of adjusted gross If come

State and Item Ali returns Under $15.000 $30,000 $50,000 $75,000 $100,000 $200,000

$15,000, under $30.000 under S50,000 under $75.000 under$100.000 under$200,000 or more

(1) (2) (3) (4) (5) (6) (7) (8)

VERMONT

Number of returns................................................ 266,699 110,339 71.120 61,021 22,996 6,049 4,068 1,106

Number of exemptions ......................................... 555,624 148,921 154,480 144,543 72,017 19,307 12.854 3,502

Adjusted gross income (less deficit)..................... 7,117.175 675,171 1,542,550 1.978,099 1.372,981 513,940 532,241 502,193

Salaries and wages:
Number of returns............................................ 224.368 84,394 62,296 46.871 21.227 5,343 3.385 852

Amount............................................................ 5,328.220 558.067 1,219,632 1.626,015 1,107.109 363,719 299,233 154,444

Interest Income:
Number of returns............................................ 184,950 58.897 48,917 44.0-37 22,034 5,926 4,037 1,102

Amount............................................................ 496,586 94,583 103.915 98.867 70.336 34,619 43,602 50,664

Diviclends:
Number of returns............................................ 61.2% 15,256 13,049 14,762 10,395 3.906 3.007 921

Amount............................................................ 232,477 24,182 29.704 37,826 34.777 22,183 36.738 47,068

Net capital gain (less loss):
Number of returns............................................ 32.811 7,272 6.813 7,435 5.585 2,528 2,349 829

Amount............................................................ 234,953 14.159 17,569 26,557 29.541 21,746 44.771 80,611

Taxable pensions and annuities:
Number of returns............................................ 34,8114 11,345 10,287 7.405 3.642 1,088 807 240

Amount............................................................ 278,181 50,207 78,416 68,370 41,478 16,531 16,016 7,163

Unemployment compensation:
Number of returns............................................ 23.729 9,360 8,166 4.983 1.005 148 60 7
Amount............................................................ 44,994 17.651 15,740 9,091 1,978 350 171 13

Total Itemized deductions:
Number of returns............................................ 76,764 5,916 14,578 26,472 ig'016 5,716 3.969 1.097

Amount............................................................ 959,936 66,634 122,541 256,831 232,789 97,606 102,241 81,294

Taxable Income:
Number of returns............................................ 222,077 67,248 69,845 50,822 22,961 6,038 4,059 1,104

Amount............................................................ 4,608.316 235,234 886,809 1,313,485 976.436 377,035 405,069 414.248

Total tax liability:
Number of returns............................................ 227,926 72.696 70,180 50.867 22,972 6,041 4.064 1,106

Amount............................................................ 916,530 44,660 147.407 224.379 189,770 85.855 106.459 118,000

Average (whole dollars)................ .................. 4,022 615 2,101 4,412 8.261 14,213 26,196 106,691

Earned Income credit:
Number of returns............................................ 211.798 14,426 7,372 - - - -

Amount ............................................................ 11,844 9.939 1,906
Excess earned Income credit: 3
Number of returns........................................ 12.137 11.146 992
Amount .............. 6.677 6.455 222

See notes following Table 20. 137
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Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990-Continued
RAoney amourds am in thousands of dolim. exoept w1wre k6cated)

Size adjusted gross meSize

State and Kom Ali returns Under $15.000 $30.000 $50.000 $75,000 $100,000 VM'ooo
$15,000' under$30,000_, undSr$50.000 under $75.000 under$100,000 under$200,000 --Ormore_

-
(2) (3) (4) (5) (6) (7)

WEST VIRGINIA
Number of 697.090

:
.316,641 175.981 130,471 54.283 10,478 6.756 2,480

Number of exemptoris......................................... 1,595.214 529.319 445,637 384,698 172.074 32.967 22.002 8,517
Adjusted gross Income (less, deficit)..................... 17,083,423 2,092,080 3,810.189 5,OTT.318 3.211.151 887,987 889,054 1,115,645
Salarlesandwages:
Number of returns............................................ 578,957 240,957 149,833 121.058 50.553 9,231 5.362 1.963
Amount............................................................ 13,101.442 1,551,777 2.963.441 4.345,926 2.704.9M 642,983 472,415 419,909

Interest income:
Number of returns............................................ 405.332 131,681 104,961 100,898 48,768 10.021 6.5w 2,453
Amount. ........................................................... 1,038,026 230,783 254.605 202.913 133.508 53.910 68,841 93,467

Dividends:
Number of return& ........................................... 121,122 26,889 25,933 33,090 22,143 6,173 4,824 2.070
Amount. ........................................................... 343.556 35,118 48.060 60.766 53,434 29.276 49,637 67,266

Not capital gain (less loss:
Number of returns............................................ 50.025 10.659 10,682 11.955 8,558 3.142 3.251 1,778
Amount. ........................................................... 318,005 12,585 18.709 26.863 29.895 19,869 41,472 168,622

Taxable pensions and annuities:
Number of returns............................................ 127.609 61,433 37.349 23,361 10,960 2.502 I,5D9 495
Amount............................................................ 1,026,394 277,867 332,032 223,848 117.0S3 34.717 26.139 14,709

Unemployment compensation:
Number of returns............................................ 60.798 21,315 21.594 14.450 3,138 210 79 4
Amount ............................................................ 105.113 31.593 41.145 25,967 5,758 430 207 14

Total Itemized deductions:
Number of returns............................................ 105,983 5.340 15,996 36,406 30.972 8,551 6,296 2.423
Amount............................................................ 1.166.038 46.305 126,152 307.203 313,129 114,937 126,468 131,84S

Taxable Income:
Number of returns............................................ 646,600 168.151 174.132 130,364 64.252 10.472 6.750 2,479
AmounL........................................................... 10.943.SW 534.156 2.076,718 3.517.737 2,430.852 698.529 718,435 967.439

Totaltaxitablifty:
Number of returns............................................ 560.039 181.475 174.244 130,356 54.268 10.474 6.752 2.480
Amount ............................................................ 2,130.541 98,295 335.429 582.600 475,037 162,708 196,308 280,164
Average (whole dollars) ................................... 3,806 542 1.926 4,470 8,756 16,535 29,075 112,970

Earned Income credit:
Number of returns............................................ 92.549 66.469 26,080 - - - -- -

Amount............................................................ 63,895 46.943 6.952
Excess earned income ofedit: 3
Number of returns ........................................ 61.891 58,065 3,826
Amount........................................................ . 37,386 36.521 866

Size Of adjusted gross 0

State and Rom AM returns

I returns

Under $15.000 S30.0D0 $50,000 $75,000 $100,000 $200,000
$15.000, under $30.000 under $W.000 under $76,000 under$100,000 under$200.000 or more

1F

(2) (3) (4) (5) (6) (7) (a)

WISCO NSIN
Number of returns . . . .................................. .... .. ..... 2.25WS,467: 922,241 560.668 470,082 213,671 48.601 31.610 11.594
Number of exemptions .........................................

~ r~
4,835,390 1.224.032 1,241.837 1.379.307 689.017 157.967 105.001 38,229

Adjusted gross Income (less deficit) ..................... 63.048,274 5.835,350 12.235.879 18.341,014 12.706.544 4,122.184 4.160,733 5,646.570
Salaries and wages:
Number of returns............................................ 1,919,349 713,600 483,923 438,410 201.236 44.295 27.716 10.170
Amount...................... . ................................... 48.558,444 4,516,696 .9.5".555 15,559.343 10,677,714 3.118.059 2,713.751 2.428,325

Interest Income:
Number of returns............................................ 1,659,046 539.380 408,504 415.899 204,948 47.540 31.226 11,549
Amount............................................................ 3,941,532 801.221 872.389 756,736 515,252 222.393 275,671 497.969

Dividerxiv.
Number of returns............................................ 519.096 125.895 111,318 131,165 89.990 28.593 22.430 9.705
Amount............................................................ 1,398.830 155,425 200,302 225,340 200.750 114,927 169,973 332,113

Not capital gain (less loss):
Number of returns............................................ 286.141 64,692 64,468 67.667 46.157 17.810 17,017 8.430
Amount............................................................ 1,720.852 106,134 162,405 220,059 204.248 128.770 227,013 672.225

Taxable pensions and annuities:
Number of returns............................................ 3XSU 120,566 100.684 67.511 32.010 8.321 5,595 2.147
AmounL ........................................................... 2,607.351 551,157 790,890 590.136 321.813 109.635 86.264 57.456

Unemployment compensation:
Number of returns............................................ 213.196 52.756 72,851 65,885 19,371 1.840 438 55
AmounL ........................................................... 361.131 82,6&4 129,862 105.092 29.430 3,030 912 111

Total itemized deductions:
Number of returns............................................ 712,329 42,125 118,525 274.840 187.652 46,661 31,002 11.624
Amount. ........................................................... 8.380.660 539.885 907.784 Z451,902 2,195,464 765.192 755.413 765.021

Taxable Income:
Number of returns............................................ 1.917,662 589,875 552.967 469,504 213,569 48.573 31.587 11.687
Amount............................................................ 41,293,621 1.886,354 7.102.403 12.163,743 8,997,368 3.036,402 3.198.768 4.908.582

Total tax liability:
Number of returns............................................ 1,942.009 613.282 553.986 469,360 213,605 48.583 31.600 11.593
Amount............................................................ 8,178.912 331.116 1,157,465 2.047,934 1,719.263 685.358 13418,495 1.399.280
Average (whole dollars)................................... 4.2`12 540 2.090 4.364 8.049 14.107 26.635 120.701

Earned Income credit:
Number of returns............................................ 162,259 109,479 52,780 - - -- -

Amount. ........................................................... 91,088 77.350 13,738
Excess earned income credit: a
Number of returns........................................ 98.551 91.164 7.387
Amount ........................................................ 57,065 55,358 1.706

See notes following Table 20. 139
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Selected Historical and Other Data

Table 2.-Individual income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1990--Continued
(Money amounts are 'in Itmsands of dollars, except where indicated]

WYOMING
Numberotretums.

.............Number of axemp~;ns',
Adjusted gross Income deficit) .....................
Salaries and wages:
Number of returns............................................
Amount... ........................................................

Interest Income:
Number of retums............................................
Amount............................................................

Dividends:
Number of returns............................................
Amount .................... ....................................

Not capital gain (less loss);
Number of returns ............................................
Amount

............ - ** ** ** *
..................

Taxable pensions and annuities:
Number of returns............................................
Amount............................................................

Unemployment compensation:
Number of returns............................................
Amount............................................................

Total itemized deductions:
Number of returns ............................................
Amount............................................................

Taxable Income:
Number of returns ........ ....................................
Amount...........................................................

Total tax liability:
Number of returns................................ :...........
Amount

................. * * * *** .............. *-Average (whole dollars)...................................
Earned income credit: *
Number of returns............................................
Amount ...........................................................
Excess earned Income credit: 3
Number Of returns........................................
Amount........................................................

Ali returns

(1)

205,492
468,343

51591.M

173,769
4,046.722

130.410
406.011

44.376
167,370

27,641
273.976

28,712
260,229

11.671
19.603

43.188
452.103

165,350
3,836,745

169.268
790.708

4,672

20,796
11.816

13,542
7,860

Under
$15.000,

(2)

87,901
125.730
433.036

69.922
438,999

41,W6
62,964

10.319
20.547

6.481
16.167

8,266
42.744

3,842
5.879

3,413
28.591

48.726
149.512

52.515
28,927

551

14,512
10,161

12,450
7,601

$15.000
under $30.000

(3)

48.746
123.784

1.064.890

41,692
825,257

30.559
70.607

9.129
18,773

5.948
11.690

8.255
73,379

4.524
8,031

7,646
59.370

47,852
580,848.

47,978
96,820

2.019

6,284
1,655

1.092
259

$30.000 ,
under $50,000

(4)

42.310
131,122

1,654,742

38,707
1.381,069

33,499
69,712

11,996
23.754

6.733
17,477

6,939
69.160

2.687
4.507

15,658
1
.
30.772

42.259
1,126.991

42,256
192,485

4.556

Size of adjusted gross Income
$50.000

under$75.000

(5)

19.253
64,219

1.140,777

17,684
926,340

17,451
60.917

-8.106
20,410

4.478
20,440

3,715
42.645

544
943

11.412
112.461

19,243
858,589

19,244
170.286

8.849

$75,000
under$100,000

(6)

3,895
12.74

.
9

330.142

3,321
215.185

3,745
22.&32

2.325
10,975

1.676
15,206

i56
12,972

52
102

2.628
33,484

3.892
264.9W

3,894
62,986
16,176

-

$100.000
under$200,000

2.427
7.795

320,214

1.824
13g,195

2.393
34,221

1,716
18.619

1,535
28.321

488
9,462

17
28

1,678
31.600

2.420
270,024

2.422
74,374
30,708

-

State and ftern

State and item

OTHER AREAS 4
Number of returns ............... !................................
Number of exemptions.........................................
Adjusted gross Income (less deficit).....................
Salaries and wages:
Number of returns.. .........................................
Amount............................................. :..............

Interest Income:
Number of returns ............................................
Amount.......................... : .................................

Dividends:
Number of returns............................................
Amount ............................................................

Net capital gain (less loss):
Number of returns............................................
Amount............................................................

Taxable pensions and annuities:
Number of returns............................................
Amount............................................................

Unemployment compensation:
Number of returns ............................................
Amount............................................................

Total Itemized deductions:
Number of returns............................. ;..............
Amount ............................................................

Taxable Income:
Number of returns............................................
Amount............................................................

Total tax liability:
Number of returns............................................
Amount: ...........................................................
Average (whole dollars)...................................

Earned Income credit:
Number of returns ............................................
Amount ............................................................
Excess earned Income credit: 3
Number of returns * ...............................
Amount ........................................................

See notes following Table 20.

-$200.000
or more

960
2.9"

648.038

619
120.678

(8)

957
94.758

785
54,291

790
164,674.

193
9,868

753
55,824

585,795

959
164.832
i7i'880

All returns

(1)

1.075.627
2,123.090

21.863,698

779,799
26.236.679

537,469
1.800,016

185,283
767,215

114,796
1.268,792

68.442
873,396

9.797
25,214

192,664
2,237,448

701,755
15,748.037

7S5,300
2,741,826

3,631

32.780
16.524

21,109
11,004 1

Under
$16,000,

(2)

661,795
989,037

2.032,524

408.611
6,572.131

248,530
511.923

69,355
95.201

-'52.624
96,429

26.882
192,366

4,532
11,699

75.556
306,255

295.290
1,272,531

366.280
332,343

908

17.749
12.147

16,536
9,925

$15.ODO
under $30.000

(3)

224.746
584.6"

4,681,075

199,973
4.970,950

132,316
288,827

35.048
72.222

17,838
60,483

17,296
221.309

3.189
7.859

33,030
296.018

218,225
2,418,051

208,328
361,725

A.689

15.031
4,377

4.573
1.07=9

$W.000
under $50.000

(4)

101,286
288,8W

3,856.960

91,732
4,125,237

T7,1131
241.273

31.826
79.489

14,474
55.824

11,630
179,831

1,319
3.454

29,194
298,973

100.646
2.09.524

94.790
402,762

4.249

-

Size of adjusted gross income

$50.000
under $75,000

(5)

42.610
124,207

2,573,319

38,752
2,805.383

37.326
176,482

20,052
75,298

10,282
61,176

6.660
120.963

454
1,205

20.991
373,190

42,480
1.944,402

41.377
342.298

8,273

$75,000
under$100.000

(6)

17,182
51,255

1.472.732

15.730
1,648,198

15,539
100.078

9,669
49.266

5.712
48,728

2,548
51,598

154
424-

11,373
240.787

17.142
1,153.775

16.835
209.M

12,465

-

$100,000
under$200.000

(7)

18.936
57.462

2,573.767

17,152
2,881.509

17,435
153,678

12,405
93,666

8.210
130,624

2.390
56.266,

117
382

14,867
325.309

18,911
2.109.815

18,704
366,728

19,073

$200,000
or more

9.072
27.599

4,673,321

7,849
3,233.271

8.492
327,754

6,928
302,073

5.656
825,529

1,036
51.063

32
191

7,653
396,915

9,062
4,209,938

8,986
746,142

83.034

5
12



Selected Historical and Other Data

Table 3.-Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax Years
1987-1990
[All figures are estimates based on samples--money amounts a in thousands of dollars except as indicated]

Adjusted Total

Size of adjusted Number of returns gross income Taxable income income

gross income (A 1) 1 tax 2

1987 1988 1987 1988 1987 1988 1987

(1) (2) (3) (4) (5) (6) (7)

Total . . ................................ ... ... ; ... 106,996,270 109,708,280 2,773,824,198 3,093,019,783 1,850,597,119 2,069,966,980 369,202,757

Less than $1,000 " ............................ 3,691,379 3,962,269 -38,160,729 -39,276,968 155,369 171,676 180,244
$1,000 under $3,000............................ 7,433,802 7,456,433 14,894,572 14,705,001 1,360,813 1,044,277 183,643
$3,000 under $5,000 ........................... 6,691,090 6,466,607 26,725,935 25,721,364 3,759,804 2,469,667 435,734
$5,000 under $7,000 ........................... 6,422,132 6,217,629 38,413,878 37,397,442 8,264,832 6,409,823 998,787
$7,000 under $9,000 ........................... 6,300,234 6,191,294 50,368,689 49,432,507 15,178,900 12,109,174 1,790,904
$9,000 under $11.000 ......................... 5,928,842 5,849,931 69,187,847 68,404,122 21,801,837 18,399.630 2.581,645

$11,000 under $13,000 ....................... 5,580,094 5,429,777 66,951,853 65,253,426 29,932,090 24,964,851 3,649,095
$13,000 under $15,000 ....................... 5,292,576 5,428,329 73,989,299 75,824.890 36,864,357 33,820,451 4,701,766
$15,000 under $17,000 ....................... 4,800,582 4.965,547 76,680,566 79,375,440 41,945,445 39,607.433 5,671,873
$17,000 under $19.000 ....................... 4.487,621 4,652,964 80,697,963 83,613,482 46,210,802 44,192,736 6,288,383
$19,000 under=.000 ....................... 5,879,795 6,092,703 120,205,955 124,598,226 72,352,317 71,346,369 10,034,366
$22,000 under $25,000 ....................... 5,297,494 6,327.778 124,251.696 125,008,647 78,121,158 76,183,987 11,357,271

$25,000 under $30,000 ....................... 7,494,827 7.517,739 205,551,504 206,201,583 133,895,752 130,581,873 20,395,355
$30,000 under $40,000 ....................... 11.604,844 11,956,600 402.500,618 415,310,640 270,913,902 274,610,362 42,809,764

$40,000 under SW,000 ....................... 7,862.901 8,264,514 350,409.748 369,115,675 242,712,736 255,121,323 41,345,872
$50,000 under $75,000 ....................... 8.110,447 8,904.085 484,023,071 532,715,520 347,978,968 383,088,855 69,872,423
$75,000 under $100,000 ..................... 2,064,189 2.520,476 175,453,698 214,2064,828 129,661,327 159,574,120 31,277,163
$100,000 under $200,000 ................... 1,513,654 1,778,258 200,973,127 236,074,161 153,927,488 183,252,229 43,415,426

$200,ODO under $500,000 ................... 429,671 548,472 124,073,791 161,914,657 100,643,815 134,674,810 32,978,242
$600,000 under $1,000,000 ................ 75,352 114,808 50,898,244 77,893,798 42,794,638 67,559,945 14,745,147

$1,000,000 or more ............................. 34,944
1

62,065
1

85,732,872
1

169,631,441 1 72,120,769 . 150,793.390 24,489,662

Total Percentage of Returns showing total income tax

Size of adjusted income returns showing

gross income tax 2 no total Average tax (whole dollars) 2 Tax as percentage of AGI
1,2

-Continued income tax 2

1988 1987 1988 1987 1988 1987 1988

(8) (9) (10) (11) (12) (13) (14)

Total ................................................ 412,869,909 18.9 20.6 4,257 4,738 13.7 13.8

Less than $1,000 1-1 ............................ 139,877 79.6 77.0 240 154 - -

$1,000 under $3,000............................ 173,108 70.0 73.6 82 88 4.0 4.6
$3.000 under 65,01DO ........................... 396,062 55.4 64.6 146 173 3.6 4.4
$5,000 under $7,000 ........................... 944,306 36.4 35.7 244 236 4.1 3.9
$7,000 under $9,000 ........................... 1,803.321 34

.
3 37.7 433 468 5.4 5.8

$9,000 under $11,000 ...................... .. 2,548,936 29
.
2 32.7 615 648 6.1 6.5

$11,000 under $13.000 ....................... 3,351,471 18.8 26.4 806 839 6.7 7.0
$13,000 under $15,000 ....................... 4,511 9.0 19.2 976 1,029 7.0 7.4
$15,000 under $17,000 ....................... 5,453.776 3.5 8.2 1,225 1,197 7.7 7.5

$17,000 under $19,000 ....................... 6,385,486 2.9 3.8 1,444 1,427 8.0 7.9
$19.000 under $22.000 ....................... 10,425,520 2.0 2.1 1,742 1,748 8.5 8.5
$22,000 under $25,000 ....................... 11,318,621 1.7 1.0 2,181 2.146 9.3 9.1

$25,000 under $30,000 ....................... 20,361.642 0.7 0.7 2.741 2,729 10.0 9.9
$30,000 under $40,000 ....................... 44,138,991 0.5 0.5 3,708 3,710 10.7 10.7
$40,000 under $50.000 ....................... 42.768,361 0.3 0.2 5.274 5,184 11.8 11.6

$50,000 under $75,000 ....................... 74,340,917 0.2 0.1 8,630 8,356 14.5 14.0

$75,000 under $100,000 ..................... 35,685,329 0.1 0.1 15,171 14,169 17.8 16.7
$100,000 under $200,000 ................... 47,837,393 0.2 0.1 28,754 26,934 21.7 20.3

$200,000 under $500.000 ................... 38,699,740 0.1 0.1 76,866 70,637 26.6 23.9
$500,000 under $1,000,000 ................ 19,162,981 0.2 0.1 196,006 167,097 29.0 24.6
$1,000,000 or more ............................. 1 42,422,678 1 0.3 1 0.1 702,777 1 684,546 28.7 1 25.0

See notes following Table 20.
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Selected Historical and Other Data

Table 3.-Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax Years
1987-1990-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars except as indicated]

Size of adjusted

gross income

Total ................................. ... ......

Less
than ~1,000 .. ........

$1 under $3,000
............................$3:000000 under $5,000 ...........................

$5,000 under $7,000 ...........................
$7,000 under $9,000 ...........................
$9,000 under $11,000 .; .......................

$11,000 under $13,000 .......................
$13,0D0 under $15,000 .......................
$15,000 under $17,000 .......................
$17,000

.
under$19,000 .......................

$19,000 under $22,000 .......................
$22,000 under $25,000 .......................

$25,000 under $30,000 .......................
$30,000 under $40,000 .......................
$40,000 under $50,000 .......................
$50,000 under $75,000 ; .............
$75,000 under $100,000 ... !.................
$100,000 under $200,000 ...................

$200,000 under $S00,000 ...................
$500,000 under $1,000,000 ................
$1,000,000 or more .............................

Size of adjusted

gross income

Total ..................... .........................

Less than$1,OW 3,4 ..........................

$1,000 under $3,000 .............................
$3,000 under $5,000 ...........................
$5,000 under $7,000 ...........I ...............
$7,000 under $9,000 ...........................
$9,000 under $11,000 .................. ;

$11,000 under $13,000 .......................
$13,0DO under $15,000 ....................
$15,000 under $17,000 .......................
$17,000 under $1 9.0D0 .......................
$19,000 under $22,000 .......................
$22.000 under $25,000 .......................

$25,000 under $30,000 .......................
$W,000 under $40,000 .......................
$40,0W under $50,000 ...........;...........
$50,000 under $75,000 .......................
$75,000 under $100,000 ................ ;....
$100,000 under $200,000 ...................

$200,000 under $500,000 ...............
$500,000 under $1,000,000 ................
$1,000,000 or more .............................

See notes following Table 20.

Number of returns

1989.

(16) Am

. Adjusted

gross income

3,256,=,156

-40,657,731
14,364,878
25,381,428
W,276,901
48,189,579
59.572.156

70,223,349
75.328,410
78,583,188
84,168,352

126.149,987
125.645,626

209,191,554
420,231,928
383.689,075
594.493,WS
261,107,136
276,3~11,693

119W 1989

0 5)

112,135,673

3,866,946
7330,646
6:395,8W
6080369
6.037,574
5,954.986

5.846,086
5,390,708
4,913,743
4,679.582
6,118,287
5,358,979

7,615.123
12,100,369
8.590,273
9,921,341
3,059,386
2,090,358

612,814
115,646
57,603

Total
income

tax

-Continued

1990,

(22)

"7.126,703 -

87,843
178,856
348,603
758,873

1,509,507
2,303,211

3,180,191
4,118,295
4,841.520
6,066,851

10,600,417
11,257.831

20.567,462
45,303,447
44,851,709
87-R41,466
44,375,252
57,823,643

43,437,776
20,942.219
37,341,734

113,717.138

3,687.M
7,378,581
6,316,845
6,004,236
6,025,538
5,890,809

5,572.651
5,362,371
4.6W,440
4,6S6,276
6,307.571
5,466,258

7,838,226
12,282,787
8,837,067

10,944.102
3,276.142
2,329,662

644,027
130.252
60,677

179,115,618
1 78.516,288
151,465,3S3

Percentage of

returns showing

no total

income tax 2

1989

(23)

20.5

80.0
72.5
65.5
38.4
37.8
34.5

27.2
20.0
8.7
4.6
1.8
1.6

1.0
.0.4

0.4
0.2

.0.2
0.1

0.1
0.1

-0.2

1990

(24)

21.0

80.2
72.8
65.7
42.2
40.2
37.6

30.3
24.4
11.5
5.3
2.3
1.2

1.1
0.5
0.3
0.2
0.1
0.2

0.1
0.1
0.2

19M

(18)

3,405,427,348

-44,097,235
14.608,168
25,176,442
36,020,822
48,176,636
58,904,288

66,925,640
75,300,193
74,942,191
83,806,510

129,109,902
128,101.382

215,207,576
426,384,692
394,730,512
657,214,261
279,S24,997
306.567,590

188,004,834
87,142,014

154,676,032

Taxable income

1989

0-9)

2,263,661,230

147.9W
1,051,956
2,187,015
4,814,969

10,116,781
16,222,041

23,356,241
31.079,932
35.85

'
3156

42,919:171
71,719,685
75,920,473

133,528,020
280,504,593
270,449.SW
466,517,729
205,237,566

2,173,345,881

158,497
1,026,356
2,250,491
5,196,365

11,392,055
17,522,902

26,350,589
32.229,078
38,538,699
45,058,301
70,676,174
75,113,973

131,904,440
278,320,161
263,107,712
424,681,970
193,047,596
212,184,703. 230,497,142

1152,657,211
74,316,528

134,563,588

146,390,252
66,881,786

131,414,782

1990

(20)

Returns showing total income tax

Average tax (whole dollars) 2

1989

(25)

4,855

166
87

164
216
453
637

839
1,007

.1.187
1,448
1,750
2,120

2,748
3,785
5,144
8,202

13.973
26,092

68,027
163,497
636,582

1990

(26)

4,976~

120
89

161
219
419
626

818
1,012
1,167
1.376
1,720
2,085

2,653
3.708
5,090
7,986

13,563
24,865

67,544
161,017
616.495

Tax as perce

1989

(27)

13.7

-
4.6
4.2
3.6
5.7
6.4

7.0
7.2
7.4
8.1
8.0
9.0

10.0
10.9
11.5
13.7
16.4

23.3
24.1
24.2

Total
income

tax 2

1 9

(21)

432,939,998

128,846
175.791
361,934
8W,791

1,700,016
2,483,871

3,572,7iO
4,343,324
5,325,208
6.465,468

10,516,360
11,181,574

20,726,836
45,597,696
44,034,240
81,250,313
42,671,702
54,471,932

41,631,082
18,882,584
36,609.819

ntage of AGl',2

P1990

(28)

13.6
-

4.7
4.0
3.6
5.3
6.3

6.8
7.2
7.3
7.6
8.4
8.9

9.7
10.7
11.4
13.3
15.9
19.0

23;1
24.1
24.2

142



Selected Historical and Other Data

Table 4.-Reconciliation of Adjusted Gross Income (AGI) and Personal Income Used in the National Income and
Product Accounts (NIPA) for Specified Years, 1970-1990
[All figures are estimates--money amounts are In billions of doitars]

Income and adjustment items 1970r 1975r 198or 1985r 19wr I 989r 1990

(1) (2) (3) (4) (5) (6) (7)
1 . Personal Income (per NIPA) ................................................... 831.0 1,307.3 2,26S.4 3,379.8 4,076.9 4,380.2 4,679.8
2. Portion of personal Income not Included In AGI .................. 179.7 346.0 603.7 1,039.4 1,138.7 1,219.4 1,306.5

Transfer payments (except taxable military pay and
taxab a 'Government pensions) .........................................

'a
77.0 171.6 282.1 407.4 470.7 509.1 555.9

Other labor Income (except fees) ......................................... 31.9 65.0 138.0 188.5 226.3 249.3 269.3
Imputed Income .................................................................... 25.2 32.0 47.6 66.2 87.3 73.0 76.7
Investment Income received by nonprofit Institutions or

retained by fiduciaries ....................................................... 7.5 11.1 19.9 32.6 34.8 35.8 32.9
Investment income retained by life insurance carriers

and noninsured pension funds I ........................................ 12.5 23.5 68.7 122.1 160.4 180.1 187.3
Net differences in accounting treatment (NIPA vs. IRS) ........ 10.0 17.8 15.3 89.9 80.3 91.5 91.2
Other excluded or tax exempt Income .................................. 15.8 24.9 42.1 132.6 78.9 80.6 92.1

3. Portion of AGI not Included In personal income .................. 47.1 85.9 167.0 303.1 503.9 536.8 542.8
Personal contributions for social Insurance .......................... 27.9 50.4 88.6 149.1 194.5 211.7 224.3
Net capital gain less loss from sales of property ................... 7.8 13.9 27.1 60.9 149.9 143.0 109.8
Taxable private pensions ...................................................... 6.3 14.0 32.7 90.2 116.4 123.2 134.6
S Corporation Income (taxed through shareholders)

lessloss ............................................................................ 1.7 2.1 .7 6.3 34.4 49.0 48.6
Other taxable Income less loss ............................................. 3.4 5.4 7.9 -3.4 9.8 8.9 25.5

4. Total net adjustment for conceptual differences
(line 2 minus line 3) ............................................................ 132.6 260.1 446.7 736.4 634.8 691.8 762.7

S. Estimated total AGI (per NIPA)
(line I minus line 4) ............................................................ 698.4 1,047.1 1,818.7 2,643.5 3,441.2 3,675.7 3,917.2

6. Adjusted gross Income (AGI) (SOI) ....................................... 631.7 947.8 1,613.7 2,306.0 3,083.0 3,256.4 3,431.9

7. Estimated difference In AGI (NIPA vs. SOQ
(line 5 minus line 6) 2 ........................................................... 66.7 1 99.4 205.0 337.S 3S8.1 419.4 43S.0

See notes follawing Table 20.
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Selected Historical and Other Data

Table 5.-Personal Income and Total Adjusted Gross Income per National Income and Product Accounts (NIPA),
Tax Years 1947-1991
(All figures are estimates-money amounts are in billions of dollars]

.Tax
year

1
947 .......................................................................
1948........................................ !...............................
1949........................................................................

1:50 .......................................................................

1
51 ........................................................................

1952 .......................................................................
1953 .......................................................................
1954 ........................................................................

1
955 ............. ................................................. :
1956 .......................................................................
1957........................................................................
1958........................................................................
1959........................................................................

'1960........................................................................

1
961 .......................................................................
1962........................................................................
1963 .......................................................................
1964 ........................................................................

1965 ........................................................................
1966 ........................................................................
1967 .........................................................................

1
968 ........................................................................
1969........................................................................

1970........................................................................
1971 .............................................. 7-1-1-111,11,11-11
1972........................................................................
1973........................................................................
1974........................................................................

1975........................................................................
1976........................................................................
1977.........................................................................
1978............ ;........................................... ...............
1979................................................... ; ....................

1980 .........................................................................
1981 ......

- ****..... *** * :...................................1982 ......... ............
1983
1984 ............. ; ......................................................

1985...................................... .................................
1986........................................................................
1987........................................................................
1988........................................................................
198.9................

1990..............
pl 991 ........................................................................

See notes following Table 20.

Pomona] income
(per NIPA) I

190.2
209.2
206.4

228.1
256.5
273.8
290.5
293.0

314.2
337.2
356.3
367.1
391.2

409.2
426.5
453.4
476.4
510.7

552.9
601.7
646*5
709.9
773.7

831.0
893.5,
980.5

1,098.7
1,205.7

1.307.3
1,446.3
1,601.3
1,807.9
2,033.1

2,265.4
2,534.7
2,690.9
2,862.5
3,154.6

3,379.8
3.590.4
3,802.0
4,075.9
4,380.3
4,664.2
4,828.3

Total
adjusted gross
income (AGQ
"r NIPA) I

(2)
170.6
154.6
181.7

201.4
228.8
241.8
257.1
256.4

277.1
297.9
310.7
316.0
338.2

350.9
364.8
386.7
408.1
441.5

478.9
5M.3
554.5
607.9
662.6

698.4
744.0
824.3
926.0

1,004.1

1,047.1
1,166.8
1,293.3
1,465.6
1,651.7

1,818.7
2,001.8
2,077.5
2,227.1

2,643.5
2,880.62
3,165.52
3,441.22
3,675.72

3,866.92
n.a.

Amount

(3)

19.6
24.6
24.7

26.7
27.7
32.0
33.4
36.6

37.1
39.3
45.6
51.1
52.9

58.3
61.7
66.7
68.2
69.2

74.0
81.4
92.0

102.0
111.1

1
32.6

149.5
156.2
172.7
201.5

260.1
279.5
308.0
342.3
381.4

446.7
532.9
613.4
635.5
699.9

736.3
709.92

636.5-
634.82
704.62
797.32

n.a.

0ifference
Percentage of

Pomona]
income

(4)

10 3
11 8
12.0

11.7
10.8
11.7
11.5
12.5

11.8
11.7
12.8
13.9
13.5

14.3
14.5
14.7
14.3

.13.5

13.4
13.5
14.2
14.4
14.4

16.0
16.7
15.9
15.7
16.7

19.9
19.3
19.2
18.9
18.8

19.7
21.0
22.8
22.2
22.2

21.8
19.82

16.72
,15.62
16.1 2

17.12
n.a.
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Table S.-Total Adjusted Gross Income Estimated from National Income and Product Accounts (NIPA) and
Adjusted Gross Income Reported on Individual Income Tax Returns per SOI, Tax Years 1947-1990
[All figures are estimates-money amounts are in billions of dollars]

Tax year

1947 ..........................................................................

1
948 ..........................................................................
1949 ...........................................................................

1950 ...........................................................................
1951 ...........................................................................

1952 ...........................................................................
1953 ...........................................................................
1954 ...........................................................................

1955 ...........................................................................
1966 ...........................................................................
1957 ...........................................................................
1958 ...........................................................................
1959 ...........................................................................

1960 ..........................................................................
1961 ...........................................................................
1962 ...........................................................................
1963 ...........................................................................

1964 ...........................................................................

1M ............................ I .............................................
1966 ...........................................................................
1967 ...........................................................................
1968 ...........................................................................
1969 ...........................................................................

1970 ...........................................................................
1971 ...........................................................................
1972 ...........................................................................
1973 ...........................................................................
1974...........................................................................

1975 ...........................................................................
1976 ...........................................................................
1977 ...........................................................................
197&..........................................................................

1979 ...........................................................................

1980 ...........................................................................
1981 ...........................................................................
1982 ...........................................................................
1983 ........................

......1984 ........................

1985 .......................
1986 .......................
1987.......................
1988...........................

1989...........................................................................

1990 ...........................................................................

See notes following Table 20.

Adjusted gross incomeAAGJ1
-total Reported on tax

(F I returns (per SO[) 2

(1)
170.6
184.6
181.7

201.4
228.8
241.8
257.1
256.4

277.1
279.9
310.7
316.0
338.2

350.9
364.8
386.7
408.1
441.5

478.9
520.3
554.5
607.9
662.6

698.4
744.0
824.3
926.0

1,004.1

1,047.1
1.166.8
1,293.3
1,465.6
1,651.7

1,818.7
2,001.8
2,007.5
2,227.1
2,454.7

2,643.5
2,8W.6
3,165.5
3,441.2
3,675.7
3,866.9

(2)

149.7
163.6
160.6

179.1
202.4
215.3
228.7
229.2

248.5
267.8
280.4
281.2
305.1

315.5
329.9
348.7
368.8
396.7

429.2
468.5
504.8
554.4
603.5

631.7
673.6
746.0
827.1
905.5

947.8
1,053.9
1,158.5
1,302.4
1,465.4

1,613.7
1,772.6
1,852.1
1,942.6
2,139.9

2.306.0
2,481.7
2,773.8
3,083.0
3,256.4

3,405.4

Difference

Amount 2 1
(3)

20.9
21.0
21.1

22.3
26.4
26.5
28.4
27.2

28.6
30.1
30.3
34.8
33.1

35.4
35.0
38.0
39.4
".8

49.7
51.9
49.7
53.5
59.0

66.7
70.4
78.3
98.8
98.6

99.4
112.9
134.8
163.1
186.3

205.0
229.1
225.4
284.5
314.8

337.5
398.9
391.7
358.1

419.4
461.6

Percentage
oftotW 2

(4)

12.3
11.4
11.6

11.1
11.5
11.0
11.0
10.6

10.3
10.1
9.8

11.0
8.5

8.7
8.2
8.4
8.3
8.8

9.0
8.6
7.7
7.5
7.6

8.0
7.9
8.0
9.0
8.2

7.6
7.8
8.4
9.0
9.2

9.1
9.0.
8.4
9.9

10.0

10.0
11.1
10.3
8.8

11.4
11.9
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Table 7.-Standard, Itemized and Total Deductions Reported on Individual Income Tax Returns, Tax Years 1944-1 990
[All figures are estimates based on samples-number of returns are in millions; money amounts are in billions of dollars)

Tax
year

1
9. ..................................
1945 ..................................
1946 ...................................
1947 ..................................
190 ..................................
1949 ...................................

1960 ...................................
951 .............................. ....
1952..........
1953...................................
1954...................................

I
9S5...................................
1956 ..................................
1957......... ; .........................

1:
58...................................

1 59...................................

1960.............
-'-* ... ----1961 ...................................

1962 ..............................
1963 ...................................
1964 ...................................

965 ...................................
1966 ....................................
19,67 ...................................
1968 ..............................
1969 ...................................

1970 ...................................
1971 ...................................
1972...................................
1973.....: .............................
1974...................................

1975...................................
1976.......... : ........................

1
977...................................
1978...................................
1979............ .......................

1 980........... .......................
1981 ..................................
1982...................................
1983...................................
1984 ...................................

1985 ...................................
1986 ...................................
1987..'.~ ...............................
1988 ...................................
1989 ..........:.........................

19W ...................................

See notes follovAng Table 20.

Total number
of returns

M
47.1
49.9
52.8
55.1
52.1
51.8
63.1
55.4
56.5
57.8
56.7
58.3
59.2
59.8
59.1
60.3

61.0
61 .5
62.7
63.9
65.4

-67.6-
70.2
71.7
73.7
75.8
74.3
74.6
77.6
80.7
83.3
82.2
84.7
86.6
89.8
.92.7
93.9
95.4
95.3
96.3
99A

101.7
103.0
107.0
109.7
112.1
113.8

Standard deduction
Number

of
returns

t2)
38.7
41.5
44.1
44.7
43.2
42.1

42.7
43.9
43.7
43.4
41.0

41.4
40.7
39.~
38.3
37.3

36
*
9

36.2
36.3
35.8
38.5

-39.7--
41.6
41.9
41.7
40.9

38.8
43.9
50.6
52.6
53.8

56.1
58.7
63.7
64.0
66.2

65.0
63.8
61.9
61.1
61.2

62.4
71.4
76.5
79.3

80.6 -

Amount 2

(3)

Itemized deductions
Number

. of
returns

Amount 3 Amount 4

1
(4)

8.0 8.4
8.1 8.5
8.9 8.8
9.8 10.4

11.5 8.8
11.1 9.7

12.0 10.3
13.3 11.6
13.7 12.8
14.2 14.4
13.3 15.7

13.6 16.9
13.8 18.5
13.8 20.2
13.2 20.8
13.4 22.5

13.1 24.1
12.9 25.3
13.1 26.5
13.1 28.2
20.2 26.9

-20.6- -27.9-
21.8 28.6
22.1 29.8
22.1 32.0
21.6 34.9

32.4 35.4
48.1 30.7
69.8 27.0
73.6 28.0
76.1 29.6

100.9 26.1
113.8 26.0
137.7 22.9
139.8 25.8
148.8 26.5

146.0 29.0
144.7 31.6
140.2 33.4
138.5 35.2
139.5 38.2

145.0 39.8
151.0 40;7
215.2 35.6
289.6 31.9
309.4 32.0

331.5 32.2

CS) ' (6)

4.8 12.8
5.5 13.6
6.3 15.2
7.8 17.6
7.9 19.4
8.8 19.9

9.9 21.9
11.9 25.2
13.6 27.3
15.6 29.8
17.4 30.7

Total deductions
Percentage of
adjusted gross

I income (AGI)

20.0 33.6
22.6 36.4
25.7 39.5
27.5 40.7
32.0 45.4

35.3 48.4
38.4 51.3
41.7 54.8
46.1 59.2
46.8 67.0

-50.7- ------71~4-
54.6 76.4
59.6 81.7
69.2 91.3
80.2 101.8

88.2 120.5
91.9 139.9
96.7 .166.4

107.0 180.6
119.4 195.5

122.3 233.2
133.9 247.6
138.5 276.2
164.4 304.3
184.2 333.0

218.0 346.0
256.4 401.2
284.5 425.2
309.6 448.7
358.9 499.6

405.0 554.7
447.1 611.3
392.0 607.2
395.2 686.0
431.0 740.4

458.5 789.9

-M

11.0
11.3
11.3
11.8
11.9
12.4

12.2
12.5.
12.7
13.0
13 .4

13.5
13.6
14.1
14.5
14.9

,16.3
15.6
15.7
16.1
16.9

-16.6
16.3
16.2
16.4
16.8

19.0
20.7
22.2
21.8
21.6

23.6
23.5
23.8
23.4
22.7

22.6
22.6
22.9
23.1

.23.3

23.9
24.6
21.9
22.3-
22.7

23.2
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Table S.-Personal Income per National Income and Product Accounts (NIPA), and Taxable Income and
Individual Income Tax per Sol, Tax Years 1947-1991
[All figures are estimates-money amounts are in billions of dollars]

Personal Taxable income (per Sol) 2 otal income tax (per S01) s

Tax income As a As a pe ntage of-

year (per Amount percentage of Total Personal Taxable
NIPA) personal income income income

(1) (2) (3) (4) (6) (6)

1947.................................. 190.2 76.4 39.6 18.1 9.5 24.0
1948.................................. 209.2 74.8 35.8 15.4 7.4 20.6
1949.................................. 206.4 71.7 34.7 14.5 7.0 20.2

1950 ................................. 228.1 84.3 37.0 M4 & 1 21.8
1961 .................................. 256.5 99.2 38.7 24.2 9.4 25.9
1952.................................. 273.8 107.2 39.2 27.8 10.2 25.9
1953 ................................. 290.5 114.3 39.3 29.4 10.1 25.7
1954.................................. 293.0 115.3 39.4 26.7 9.1 23.2

1955 ................................. 314.2 12&0 40.7 29.6 9.4 23.1
1956.................................. 337.2 141.5 42.0 32.7 9.7 23.1
1957.................................. 356.3 149.4 41.9 34.4 9.7 23.0
1958.................................. 367.1 149.3 40.7 34.3 9.3 23.0
1959.................................. 391.2 166.5 42.6 38.6 9.9 23.2

1960 .................................. 409.2 171.6 41.9 39.5 9.7 23.0
1961 ............ 426.6 181.8 42.6 42.2 9.9 23.2
1962............ 453.4 195.3 43.1 44.9 9.9 23.0
1963 ............. ............... 476.4 209.1 43.9 48.2 10.1 23.1
1964 ............

*-----'*--

510.7 229.9 45.0 47.2 9.2 20.5

1965 .................
*"**'**'** -

552.9 255.1 46.1 49.6 9.0 19.4
1966............ ..................... 601.7 286.3 47.6 66.1 9.3 19.6
1967............

**"*"*"*

........... 646.5 315,11 48.7 63.0 9.7 20.0
1968............ ............. 709.9 352.8 49.7 76.7 10.8 21.7
1969............

****** *"****"*'*

T73.7 388.8 50.3 86.6 11.2 22.3

1970................
*...

831.0 401.2 48.3 83.9 10.1 20.9
1971 ............... ........... 893.5 414.0 46.3 85.4 9.6 20.6
1972 ............. 980.5 447.6 45.7 93.6 9.6 20.9
1973 ............ 1,098.7 511.9 46.6 108.1 9.8 21.1
1974............ ............ 1,205.7 573.6 47.6 123.6 10.3 21.5

1976............ ............ 1,307.3 595.5 45.6 124.5 9.5 20.9
1976............

*---"----
1,446.3 674.9 46.7 141.8 9.8 21.0

1977 ..............
***""*

............ 1,601.3 733.8 45.8 169.8 10.0 21.8
1978..............

* ........ *"'*"**"
1.807.9 846.4 46.8 188.2 10.4 22.2

1979............

-* ****

........... 2,033.1 926.6 45.6 214.5 10.6 23.2

1980................
****"*

........... 2,265.4 1,045.2 46.1 250.3 11.1 24.0
1981 ............

***"**"**

........... 2,534.7 1,170.1 46.2 284.1 11.2 24.3
1982 ............. ............. 2,690.9 1,231.9 45.8 277.6 10.3 22.6
1983............. ............ 2,862.5 1,300.2 45.4 274.2 9.6 21.1
1984............ ............ 3,154.6 1,447.0 45.9 301.9 9.6 20.9

1985............ ............ 3,379.8 1,550.5 45.9 325.7 9.6 21.0
1986............ 3,590.4 1,666.6 46.4 367.3 10.2 22.1
1987 ............. ............ 3,802.0 1,850.6 48.7 369.2 9.7 20.0
1988................ ........... 4,075.9 2,070.0 50.8 412.9 10.1 20.0
1989 ............ ........... 4,380.3 2,173.3 49.6 432.9 9.9 19.0

1990............... ............ 4,664.2 2,263.7 48.5 447.1 9.6 19.8
1991 ................ ................ 4,828.3 n.a. n.a. n.a. n.a. n.a.

See notes following Table 20.
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Table 9.-Number of Individual Income Tax Returns by Type of Tax Settlement, Tax Years 1944-1990
[All figures are estimates based on samples-number of returns are in millions)

Tax year

1
9. ..........................................................................

1945 ...........................................................................
1946 ...........................................................................
1947 ...........................................................................
1948 ......... : .................................................................
1949 ..........

1950............
1951 ...........

--*****'--:*-
............. : ...........................

1952 ............................ ; ..............................................

1
953

'**** .......1954............................. .............................................

1955...........................................................................

1
956...........................................................................
1957 ..........................................................................
1958...........................................................................
1959...........................................................................

1960........... ...............................................................
1961 ...........................................................................
1962...........................................................................
1963 ...........................................................................

-1964..............................................................................

965 ...............................
1

..............................................
1966 ................ ..........................................................
1967 ............................................................................
1968 ...........................................................................
1969 ...........................................................................

1970......................................................

1
971 ....................................................................
1972 ............: ..............................................................
1973 ..................................
1974...........................................................................

1975 ...........................................................................
1976...........................................................................
1977...........................................................................
1978........................................... ...............................
1979...........................................................................

1980...........................................................................
1981 ...........................................................................
1982...........................................................................
1983 ..................................................................... ;
1984...........................................................................

1985 ...........................................................................
'1986 ...........................................................................
1987 ....................................................................
1988 ...........................................................................
1989 ............................ w ....................... : ......................

1990........................................... .. .........

See notes follovAng Table 20.

Total
number of

returns

it)
47.1
49.9
52.8
55.1
52.1
51.8

53.1
55.4
56.5
57.8
56.7

58.3
59.2
59.8
59.1
60.3

61.0
61.5
62.7
63.9
65.4

67.6
70.2
71.7.
73.7
75.8

74.3
74.6
77.6
80.7
83.3

82.2
84.7
86.6
89.8
92.7

93.9
95.4
95.3
96.3
99.4

101.7
103.0
107.0
109.7
112.1

113.8

Tax due
at time of

filing

M
22.6
14.5
13.6
15.3
8.1

13.8
14.3
18.6
19.3
19.0
16.6
18.7
19.4
18.6
18.1
19.1
18.1
18.6
18.7
19.3
22.5
20.0
17.8
17.5
20.3
17~9
16.5

1
7.0

11.9
14.2
15.4
15.8
16.9
17.8
21.6
18.8
21.8
23.0
20.3
18.6
21.2
21.2
21.5
23.8
27.2
28.0
27.0

Returns with-

Overpayments

(3)
22.9
33.5
34.4
33.0

.38.4
30.2
32.0
31.0
32.1
32.7
35.2
35.4
36.1
37.6
37.4
38.4
39.4
40.0
40.9
41.4
39.3
44.3
49.4
51.2
50.6
54.9
55.3
55.3
63.3
64.2
65.8
63.8
65.0
66.0
65.5
71.4
69.9
70.0
72.4
75.0
75.6

77.4
78.1
79.8
79.1
80.9
83.5

No overpayments
or tax due at
time of filing

(4)
1.6
1.9
4.8
6.7
5.6
7.9
6.8
5.8
5.1
6.2
5.0
42
3.7
3.6
3.6
2'. 8
3.5
2.9
3.1

--3.3-
3.5
3.2
3.0
3.0
2.8
3.0
2.5
2.4
2.3
2.2
2.1
2.6.
2.8
2.8
2.7
2.4
2.3
2.4
2.6
2.9
2.7
3.0
3.5
3.4
3.4
3.2
3.3
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Table IO.-Nonfarm Sole Proprietorship Returns: Selected Income Statement Items for Specified Income Years,
1970-1990
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Item 1975 1980 19M 1988 1989 1990

(1) (2) (3) (4) (5) (6)

Number of returns, total I ................. ............... 7,221,346 8,931,712 11,928,673 13,679,302 14,297,558 14,782,738
Number with not income .................................. n.a. n.a. 8,640,701 10,491,980 11.017.645 11,221,925

Business recelpts, total .................................... 273,954,741 411,205,713 540,045,430 671,969,931 692,810,938 730,W6,020
Income from sales and operations .................. 27Z342,560 407,169,299 .528,675,271 M,687.319 678,616,316 719,007,638

Total deductions ................................................ 234,318,288 356,2SS,495 461,272,02 545,734,g6l 2 S60,175,242 2 589,249,S83 2
Cost of sales and operations ........................... 146,261,436 209,S89,809 232,294,132 277,880,196 283,709,263 291.010,060

Inventory, beginning-of-year......................... n.a. n.a. 21,435,438 25,826,139 26,435,007 29,024,992
Inventory, end of year .................................. 15.578,040 21,996,236 24,969,895 27,312,780 30.060,378 30,421.844
Purchases ................................................... 117,722,352 168,301,517 n.a. 197,219,846 204,681,257 210,225,158
Cost of Labor ................................................ 8,791,083 10,922.221 14,504,201 21.143,176 22,539,717 22,679,507
Materials and supplies ................................. 9,090.638 12,909,222 n.a. 27,800,391 29,870,476 30,195,388

Advertising........................................................ n.a. n.a. n.a. 6,161,676 6,360,282 6,674,743
Car and truck expenses .................................. n.a. 13.378,289 17,044,421 19,640,064 20.789.123 21,765.531
Commissions ................................................... 2,225,830 3,333,345 n.a. 6,539,971 6,843,131 8,816,233
Depletion .......................................................... n.a. n.a n.a. 658,821 697,627 816,131
Depreciation .................................................... 7,958,143 13.952,703 26,291.389 26,078,240 24,479,083 23,734,507
Pension and profit sharing plans ..................... 125,296 141,463 311,323 450,386 539,006 586,394
Employee benefit programs............................. n.a. n.a. n.a. 563,019 791,918 1,056,604
Insurance ......................................................... 3,503.812 6,003,126 n.a. 12.527,976 12,879,020 13,357,568
Interest paid ..................................................... 3,390,845 7,190.257 11,913,982 12,070,600 13,279,935 13,311,670
Mortgage interest......................................... n.a. n.a. n.a. 5,668,298 5.971,296 6.256,506
Other interest ................................................ n.a. n.a. n.a. 6,402,302 7,308,639 7,055,164

Meals and entertainment expenses, total n.a. n.a. n.a. 4,589,832 5,152,504 5,329,281
Meals and entertainment deduction ............. n.a. n.a. n.a. 3,671,407 4,121,487 4,262,870

Office expenses ................................................ n.a. n.a. n.a. 5,315,870 6,224,723 6,896,758
Rent paid ......................................................... 6,676,314 9,636,290 15,258,690 19,470,237 20,951,632 23,391.608
On machinery ............................................... n.a. n.a. n.a. n.a. 2,975,857 3,754,492
On other business property.......................... n.a. n.a. n.a. 19,470,237 17,975,775 19,637,116

Repairs ............................................................ 3,044,175 5,031,573 n.a. 8,103,581 8,149,168 8,940.667
Not salaries and wages ................................... 20,227,859 26,560,821 38,265.691 43.007,261 45,469,088 46,998,029
Taxes paid ....................................................... 5,423,961 7.672.459 n.a. 9,494,998 9,947,961 10,341,654
Travel............................................................... n.a. n.a. n.a. 3,896,634 4.494,275 5,605.961
Utilities ............................................................. n.a. 4,790,337 n.a. 14,618,337 13,600,896 13,6313~612
Bad debts from sales or service ....................... n.a. n.a. 600.613 914,014 1,109,658 1,038,756

Not Income (lose deficit) ................................... 39,636,453 r 54,947,219 78,772,578 126,323,251 2 132,737,680 2 141,430,193 2
Net income ...................................................... 1 45,624,890 68,010,051 98,775,563 145,517.755 152,416,377 161,657,252
Deficit .............................................................. 1 5,988,437 13,062,832 20,002,986 19,194,505 19,678,697 20,227,059

See notes following Table 20.
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Selected Historical and Other Data

Table 1 I.-Vartnership Returns: Selected Balance Sheet and Income Statement Items for Specified Income Years,
1970-1990
[All figures are esdmaltes based on samples-money amounts are In thousands of dollars]

hem

Total number of active partnerehips ........
Number with not income ..... .....................
Number with balance sheets ....................

Number of partner* ....... ..........................

Total assets I ................................................
Depreciable assets (not) ...........................
Inventories, end of year ............................
Land ..........................................................

Total liabilities I...........................................
Accounts payable .....................................
Short-term debt 2 .................................... %.

Long-term debt 3.... ; ...................................
Nonrecourse loans ...................................

Partners- capital accounts I .......................

Total receipts I ....... ............................... ...
Business receipts.A..................................
Interest received........................................

Total deductions . .......................................
Cost of sales and operations ....................

Purchases ......................... . ....
Cost of labor .................

- Salaries and wages ...................................

Taxes paid ..........................................
:,***'

Interest paid...............................................

Depreciation 7 ...........................................

Not Income (lose deficit) ..........................
Not income ...............................................
Deficit ........................................................

See notes following Table 20.

1976

1,073,0%
661,134
783,271

4,950,411M

235."8,301
113,124.969
11,985,431
36,731,958

193,875,629
12,302,055
22,709,476

136,296.764
n.a.

41,592,672

148,417,529
142,505,781

2.477,173

140,679,9S9
64,672,843
42,608,734
4A5,836

--12,489,039-.
5770,918

12:097,100
10,108,834

7,737,570
22,431,931
14,694,361

low

_(2)

1,379,664
774,173

1,194,236

8,419,899

597,503,923
239.139,823

33,218,272
70,241,248

488,734,023
33,899,048

..48,001,839
178,044,406
118,910,380

108,769,900

291,998,115
271;108,932
10,869,323

283,749,460
113.885,668
70,439.607
7,015,547

'22,336;337--
9,553,145

28,362,385
21,676,189

8,248,655
'45.061.756
36,813,100

1985

(3)

1,713,603
875,846

1,227,498

13,244,824

1,269,434,302
695,878,822
27,279,234

152,179,314

1,069,221,649
40,871,755

102.760-363
381,9W,685
327.558,208

200,212,653

367,117,316
302.733,374
20,558,966

376,000,111511
146,315,315
91,925,923

8,845,106
33,884,2D4-

7,745,756
28,674,933
53,650.790

AW3,674
77 0" 693
85:928:367

1988

JQ

1,664.245
901,297

1,154,882

17,291,178

1,580,194,209
933,428,499
51,151,852

200,268,647

1,313,087,261
.48,882,276
86,552,615

473,597.425
438,916,024

267,106,948

r540,710,194
463,956,020

19,776,489

526,217,080
252,590.549
173,024,428
11,535,738

-47.098,641--

a

I

7,993,317
23,242,437
61,839,261

14,493,114
111 384
96:891:431

-M)
11,6M.164

897,950
1,137.048

18,431,918

1,791,027,273
1,002,296,389

59."2,619
213,854,531

1,435,245,691
51,695,075
86,933,328

512,127,625
461,008,315

355,781,582

r 550,848,428
464,951,817

20,941,861

536,749,152
232,797,570
137,011,049
13,378,307,

--54,051,875
8,873,071

'32,747,005
64,368,099

14,099,275
143,8885,966.

99,786,691I

1990

(6)
1,553,529

853,676
1,081,224

17,094,966

1,685,223,450
1,032,723,957

56.507,062
214,757.035

1,369,435,559
62,401,908
87,570,916

496,727,132
470,139,911

315,787,691

S",212,218
483,417,504
20,799,631

549,602,678
242,"8,195
140,521,621

13,924,993
-66-.-025.118

9,339,396
26,617,935
60,204,443

16,609,S40
116,3117,8011
99,708,261
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Selected Historical and Other Data

Table 12.-Number of Business Income Tax Returns by Size of Business for Specified Years, 197()-1990
[All figures are estimates based on samples-number of returns are in thousands)

Size of business 1970 1975 1980 1985 1989 1990

(1) (2) (3) (4) (5) (6)
CORPORATIONS

Receipt size I
Under $25,OW 2.............................................................. 451.9 468.9 557.0 710.8 865.2 n.a.
$25,000 under $50,000 .................................................. 170.7 186.4 207.7 236.6 240.9 n.a.
$50,000 under $100,000 ................................................ 219.8 260.7 322.7 330.2 332.3 n.a.
$100,000 under $250,000 .............................................. 568*4 620-5 631,6 n.a.

511119 673.9
$250,000 under $500,000 .............................................. 367.3 489.2 513.1 n.a.
$500,000 under $1,000,000 ........................................... 141.1 184.2 279.8 352.4 414.7 n.s.
$1,000,000 or more ........................................................ 165.0 249.5 417.7 637.6 630.1 n.a.

Asset size
Under $100,000 ~

*
961.0 1,177.7 1,514.6 1'8W.5 2.043.0 n.a.

$100,000 under$1,~~
* '* ----

5991
*

704.6 968.9 1,152.5 1,230.8 n.a.
$1,000,000 under $10,000.~~ .. . . 87 0 116.4 191.8 246.4 3W.1 n.a.
$10,000,000 under $25,000,000..................................... 9.8 12.2 16.6 20.9 24.8 n.a.
$25,000.000 under $50,000,000..................................... 3.9 5.6 7.8 10.4 10.8 n.a.
$50,000,000 under $100,000,000 ................................... 2.1 3.1 4.8 6.2 7.3 n.a.
$100,000,000 under $250,000,000................................. 1.4 2.1 3.2 4.4 5.6 n.a.
$250,000,000 and over .................................................. 1.2 1.9 Z9 4.1 5.5 n.a.

PARTNERSHIPS

Receipt size 1.4

Under $25,000 1.............................................................. 501.7 549.7 638.0 840.1 779.0 962.6
$25,000 under $50,000 .................................................. 125.2 141.0 181.8 195.5 155.6 126.0
$50,000 under $100.000 ................................................ 119.6 133.7 193.6 199.5 201.6 133.4

$100,000 under $250,000 .............................................. 97.2 114.0 155.2 190.1 219.2 139.9
$250,000 under $500,000 .............................................. 65.2 90.6 135.6 165.6 122.4 82.5
$500,000 under $1,000,000 ........................................... 17.0 25.6 48.1 66.9 77.9 52.1
$1,000,000 or more ........................................................ 10.3 18.6 37.4 66.0 79.5 57.1

Asset size 5
Under $25,000 1 .............................................................. 635.7 611.0 641.9 794.1 757.8 713.1
$25,000 under $50,000 .................................................. 80.8 105.9 156.3 13?-7 126.4 99.3
$50,000 under $100,000 ................................................. 73.5 106.8 180.2 165.8 122.1 99.5

$100,000 under $250,000 .............................................. 74.7 116.0 219.1 210.9 192.1 194.1
$250,000 under $500,000 .............................................. 33.8 56.9 117.9 142.8 133,9 128.6
$500,000 under $1,000.000 ........................................... 19.3 35.3 72.1 100.0 109.6 105.2
$1,000,000 or more ........................................... ti ........... 18.3 41.2 92.2 167.2 193.3 213.7

NONFARM SOLE PROPRIETORSHIPS

Receipt size 0
Under $2,500 ~................................................................ 1,894.3 2,299.9 2,783.1 3,067.5 3,623.1 3,750.1
$2,600 under $5,000 ...................................................... 815.1 959.4 1,158.6 1,444.6 1,621.5 1.714.5
$5,000 under $10,000 .................................................... 891.5 1,041.7 1,262.9 1,633.6 1.998.2 2,011.7
$10,000 under $25,000 .................................................. 1,137.4 1,325.7 1,711.8 2.104.6 2,612.7 2,719.8
$25,000 under $50,000 .................................................. 746.4 849.5 1,079.1 1,393.9 1,660.0 1,660.2
$50,000 underW0,000 ................................................. 562.0 644.5 835.6 1,094.1 11,259.0 1,282.1
$100,000 under $200,000 .............................................. 297.4 380.9 779,0 857*2

795.8 1.060.2
$200,000 under $500.000 .............................................. 122.3 209.2 554.9 587.0
$500,000 under $1,000.000 ........................................... 20.8 35.3 73.9 89.3 139.7 14Z7
$1,000,000 or more ........................................................ 6.6 1 13.5 1 29.2 1 40.7 49.5 57.3

See notes following Table 20.
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Selected Historical and Other Data

Table 13.--Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for Specified
Income Years, 1970-1989
[Ail figures are estimates based on samples - money amounts are in thousands of dollars]

Item

Numberof returins, total ........................................

Number with not Inoorna .......................................
Consolidated returns al ................... 7 .....

7--1--l-
S Corporation retums 3.4 .......................................

DISC returns . ....................................................

FSC returns 3-6 ............... i ....................................

Total assets .............................................................

Cash .......................................................................
Notes and accounts receivable .............................

Less: Aitowance for bad debts ...........................
nventoiies.-----, ....................................................
nvestments in S. Govemment obligations
Tax-exempt securities ............................................
Other current assets ..............................................
Loans to stockholders ...........................................
Mortgage and real estate loans..............................
Other investnents .................................................
Depreciable assets ............ t...................................

Less: Accumulated depreciation.............; ..........

Depletable assets ..............................................
Less: Accumulated depletion ........................ I

Land ......................................................................

Intangible assets (amortizable) .............................

Less: Accumulated amortization ........................
Other assets ..........................................................

Total liabilities .................................. ......................
Accounts payable .......... ..................... : ...................

, Mortgages, notes, and bonds payable in

less thari I yew .................................................
Other curred liabilities ...................................

Loans from stockholders .......................................

Mortgages, notes, and bonds payable in

I year or more ...................................................

Other liabilities .......................................................

Capital stock ..........................................................
Paid4n or capital surplus ~......................................

Retained earrings, appropriated ............................

Retained eamings, unappropiated .........................
Less: Cost of treasury stock ..............................

Total receipts ............................................................

Business receipts ...........................................
Interest on State and local Govenriment

obligations .........................................................

Other interest ........................................................
Dividends received from dornesfic corporations

Dividends received from foreign corporations........

Rents ................................. : ...................................

Royalties ...............................................................
Net short-term capital gain reduced by

not long-term capital loss...................................
Not long-term capital gain reduced by

rot shod-term capital loss..................................

Net gain, noncapital assets ...................................
Other receipts ........................................................

1970

11)
1,665,477
1,008,337'

19,871
257,475

N/A
WA

2,634,706,564
176,924,573
614,667,367
20,030,327

190,401,642
106,222,911
90,402,479
.73,058,482
4,774,082

327,593,354
401,389,022
868,908,018
334,646,086

---18,517,264-
.6,774,796
46,626,157
12,818,168
5,984,184

69,838,438

2,6Z14,706 564
148,81~:597

170,884,261
892,218,397

24,573,814

362,700,303
283,106,029
201,213,719
196,642,421
16,657,051

349,225,750
11,327,T78

1,750,T76,503
1,62D,886,576

31775,917
67,794,508

5,238,421
3,466,515

13,938,502
2,586,387

190,439

5,481,580
5,315,5W

-.1975 1 1980

-D2 -L (3)

2,023,647 Z710,W
1,226,208 1,596,632

38,307 57,890
358,413 545,389

6,431 8,665
WA WA

4-210,566,273 7,617,238,403
290,426,439 528,914,747

1,051,542,806 1,964,601,790
31,032,998 50,057,307

317,718,545 534,806,547
176,955,397 265,542,521
139,176,302 206,517,216
145,101,716 310,177,160

9,355,636 29,873,250
548,054,483 894,323,489
626,266,074 1,213,986,210

1,276,564,5W 2,107,027,914
483,798,526 767,841,763

-38,511,396- --71,901,490
14,501,561 19,569,556
66,819,206 92,931,935
12,823,183 45,480,694
4,491,990 18,393,037

121,065,665 187,015,106

4,n6,5%,273 7,617,238,403
263,417,584 542,172,368

272,123,551 1 504,802,288
1,577,425,991 2,706,796,360

38,143,936 85,718,510

586,703,526 986,663,932
451,676,880 846,696,691
251,715,862 417,153,783
298,534,854 532,039,407
29,955,676 41,461,6"

537,631,026 1,027,902,049
20,T72,613 74,168.627

3,198,627,860 6.361,2U,012
2,961,729,640 1 5,731,616,337.

~6.711,606 12620,876
136,587,304 354,243,674

8,818,282 18,654,800
5,467,726 14,563,353

21,765,130 41,371,141. 12,450,2505,167,141 1

301,601 1 2,013,510

8,364,523 24,910,957
7,757,287 20,117,615

35,957,620 128,721,498

1985

04

3~M,219
1.82101,120

79,598
724,749

1,383
Z341

IZ773,093,888
683,2D4264

3,317,635,191
61,580,335

714,722,M
916,550,098 7

(7)

629,136,396
56,761,232

1,258,672,5-n
2.413,551,474
3,174,193,649
1.232.072,530
-112,339 389-

37=:920
141,"8,357
1 45=,625
42,505,240

582,94%738

12,TI3,093,888
891,571,443

1,001,337,795
4,234,983,432

174,317,253

1,699,272,481
1,467,912,P13

920,182,882
1,420,996,805

54,074,364
1,311,512,589

403,068,064

8,398,278,426
7,369.538,953

20,164,514
617,622,42510

16,967,379
20,770,361
89.700,937
15,237,421

7,032,062

53,771,685
33,537,842

153,934,848

1988

15)
3,562,7891
1,908,7991

74,247
1,257,191

16,S66,467,1111231
784,815,919

4,099,147,501
96,744,285

845,783,686
1,094,749,4021

(1)
912,145,245

79,855,312
1.6D4,896,498
3,614,438,470
3,820,961,787
1,593=079

124,421,M
50,921,656

177,037,541
329,484,622
67,703,687

889,32-5034

16,5K467,8231
1,022,810,938

1,431,308,911
5,092,190,643

243,230,029

2,352,107,056,
2,219,993,412
1,429,486,814
2,154,243,458

77,508,595
1,313,070,807

870,298,430

10'M'967,46!8A-.9
8,949,846,244'1

32,308,213
T/2,316,56510

15,165,056
42,281,099
92,309,807
23,942,535

5,574,907

56,684,288
36,522,7929

237,915,957

1989

U6

3,627,863'
1,921,805'

74,243-
1,422,967

17,647,120,MS
823,705,622

4,195,999,662
104,026,839
879,318.508
927,940,976
332,792,101

1,025,760,249
81 =,634

1,610,211,866
3,970,942,298
4,069,775,039
1,718,268,625-

134,W2,W
56,491,222

191 ~M,047
438,136,945

82,406,932
9255,814,680,

17,647,1120~M
1,09D,421,687

1,601,540,823
5,141,333,387

247,166,196

2,490,067,919
2,473,8B5,302
1,477,273,520
2,595,241,587

75,039,921
1,447,386,971

992,237,024

10,934,973,40b--'-'
9,427,Z77,5336-9

36,278,852
930,912,502"

15,480,200
33,503,834

102,685,563
26,810,742

10,759,508

62,471,314
34,997,1629

253,796,196
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Selected Historical and Other Data

Table 13.-Corporation Income Tax Returns: Balance Sheet, Income Statement and Tax Items for Specified
Income Years, 1070-1989-Continued
[All figures are estimates based on samples -- money amounts are In thousands of dollars]

Item

Total deductions .. ..................................................
Cost of sales and operations .................................
Compensation of officers ......................................
Repairs ..................................................................
Bad debts ..............................................................
Rent paid on business property ..............................
Taxes paid .............................................................
Interest paid ..........................................................
Contributions or gifts .............................................
Amortization ..........................................................
Depreciation ..........................................................
Depletion ...............................................................
Advertising ............................................................
Pension, profit-sharing, stock bonus,

and annuity plans...............................................
Employee benefit programs ..................................
Net loss, noricapitall assets ...................................
other deductions ...................................................

Total receipts less total deductions ......................
Constructive taxable Income from related

foreign corporations ..............................................
Net income (less deficit) ............................................

Net income ............................................................
Deficit ....................................................................

Income subject to tax 12 .............................................

Income tax, total ......................................................
Regular" alternative tax....................................
Recapture of pdor-year Investment credit ..............
Recapture of prior-year work

incentive (WIN) credit.........................................
Additional tax for tax

preferences and alternative minimum tax ..........
Environmental tax .................................................

Foreign tax credit ......................................................
U.S. possessions tax credit .......................................
Investment credit .......................................................
Work incentive (WIN) credit ......................................
Jobs credit .................................................................
Nonconventlorial source fuel credit............................
Alcohol fuel credit ......................................................
Research activities credit ..........................................
Employees stock ownership credit.............................
orphan drug credit ....................................................
General business credit ...........................................
Prior year minimum tax credit ...................................

Distributions to stockholders:
Cash and property except In own stock.................
Corporation's own stock ........................................

See notes following Table 20.

1970

M
1,682,778,"7
1,146,263,273

32,846,381
13,986,819
6,479,814

23,842,355
49,523,243
62,055,010

797,029
745,005

52,941,266
5,623,339

18,089,097

12,225,912
7,398,283
1,289.305

248,672,716

67,997,656

1,679,875
65,901,614
83,710,924
17,809,310
72,374,437

33,293,018's
32,949,937

77,832

N/A

265,249
N/A

4,548,986
N/A

865,954
WA
N/A
N/A
N/A
WA
N/A
WA
N/A
WA

32,012;677
1,922,810

1975

(2)

3,052,674,597
2,129,928,467

57,832,552
23.422,171
13,781,147
40,769,829
81,530,302

129,307,921
1,202,130

717,398
86,295,664
5,341,489

26,605,786

26,626,129
15,690,563

1,804,079
411,918,970

145,963,263

3,395,169
142,636,826
169,483,336
26,846,510

146,589,287

66,144,308
65,769,822

217,138

608

156,740
WA

19,987,724
N/A

6,459,746
5,321

WA
N/A
WA
WA
N/A
WA
WA
N/A

45,224,392
2,066,559

1980

(3)

6,125,365,156
4,204,905,906

108,973,761
42,407.967
1 8,769,771
71,990,832

163,003,622
344,612,642

2,358,554
1,374,658

157,345,828
8,871,993

52,266,004

.51,529,310
40,179,104

5,903,104
8W.872,216

235,918,858

15,708,560
239,006,642
296,787,201

67,780,659
246,598,486

105,142,436
103,831,172

867,571

4,873

438,820
WA

24,879,737
1,572,734

15,102,812
36,483

601.444
2
4

WA
N/A
N/A
WA
N/A

97,378,617
3,525,549

1985

(4)

8,158,1",126
4,894,254,081

170,737,540
81.495,784
43,333,588

134,661,335
200,977,161
568,645,475

4,471,736
6,133,737

304,380,703
7,779,731

91,922,667

49,588,712
71,601,577

7,893,175
1,520,267,`13311

240,134,300

20.299,335
240,119,020
363,867,384
123,748,365
266,060,609

111,340,839
109.106,358

1,497,597

N/A

725,878
N/A

24,263,487
2,450,583

(16)

N/A
(16)

43,267
pe)

1,627,997
('e)

*204
19,607,097's

N/A

n.a.
n.a.

1988

(5)
9,853,420,138
5.944,935,455

203,220.587
86,236,216
W644,690

161,141,584
222,323,028
672,447,709

4,893,019
20,325,799

327,516,917
8,716,602

114,408,994

45.183,078
94,322,487
14,094,2029

1.875,009.779

411,447,3231-9

33,977,330
412,982,753"
555,850,9121-s
142,868,1 59"
383,201,978

131,367,397
126,899,211

552,398

WA

3,352.84515
487,926

27,068,104
2,318,021

('6)

N/A
(16)

49,517

N/A
8,053

5,559,17410
468,767

n.a.
n.a.

1989

W)
10,544,705,529"'
6,317,467,181

197,766,376
90.044,129
68,805,676

173,079,979
236,145,632
831,521,305

4,892,920
25,569,136

337,302,354
9,251,107

124,432,075

44,159,248
109,561,360
21,121,2219

1,953,585.=

390,267,87W-o

35,100,199
389,010,676"
556,332,401'-s
167,321,72V
371,054,512

127,754,021
123.236,461 14

354,889

N/A

3,540,9`1815
471,779

23,996,821
2,793,603

(10)

WA
(16)

82,792

WA
14,190

3,882,728
836,681

n.a.
n.a.
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Selected Historical and Other Data

Table 14.-Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by
Industrial Division for Specified Income Years, 1970-1989
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Industrial division and item

ri
AGRICULTURE, FORESTRY AND FISHING
Number of returns, total .............................................
Number with net income ........................................

Total assets ...............................................................
Net worth o ................ ................
Total recei'~~s ...................................

Business receipts ..................................................
Interest received ....................................................

Total deductions ........................................................
Cost of sales and operations .................................
Interest paid ...........................................................

Net income (less deficit) .............................................
Net income ..............................; .............................
Deficit ....................................................................

. Regular and alternative tax .......................................
Total income tax after credits.! ...................................
-Distributions to stockholders except in own stock .....

MINING
Number of returns, total .............................................
Number with not income ........................................

Total assets ...................................................... ........
Not worth ...................................................................
Total receipts ..............................................................

Business receipts ........................................
Interest sceived .............................. .....................

Total deductions ............................ ............... ; ...........
Cost of sales and operations .................................
Interest paid ...........................................................

Net income (less deficit).............................................
Net income ............................................................
Defidd ....................................................................

Regular and alternative tax .......................................
Total income tax after creditsA ..................................
Distributions to stockholders except in own stock ......

CONSTRUCTION
Number of returns, total .............................................
Number with net income

Total assets ...............................................................
Net worth ............... :...................................................
Total receipts ..................... ! ................7 ......................

Business receipts ..................................................
Interest received ....................................................

Total deductions ........................................................
Cost of sales and operations .................................
Interest paid ...........................................................

Nit income (less deficit).............................................
Net income ............................................................
Deficit ....................................................................

Regular and alternative tax .......................................
Total income tax after credits! ...................................
Distributions to stockholders except in own stock

MANUFACTURING
Number of returns, total .............................................
Number with not income ........................................

Total assets ...............................................................
Net worth ................................

7..... *"*"'*"*'** *'**"*'*'Total receipts .............................................................
Business receipts ..................................................
Interest received ....................................................

Total deductions ........................................................
Cost of sales and operations .................................
Interest paid ...........................................................

Net income (less deficit) ..................... .......................
Net income ............................................................
Deficit ...................................................................

Regular and alternative tax .......................................
Total income lax after credits.q .............. ; ....................
Distributions to stockholders except in own stock

1970

P)

37,283
19,843

11,909,403
4.012,068

14.277,707
13,591,763

69,742
14,209.713
10,555,539

356,225
65,295

428,105
113,1154
107,023-
65,824

14,465
7,303

23,972,812
13,381,821
17.747,750
16,699,586

176,728
15,927,348
9,955,600

388,032
1,834,315
2.399.607

565,192
1,031,5504

342,9284
1,177,550

138,905
82,078

42,719,792
11,819,604
90,610,644
88,945,385

219,698
89,070,022
73,434.969

711,496.
1,538,418

1,009,595
776,9794
756,6374
299,204

197.807
120.814

612,912,516
308,923,293
72 2.952,890
700,090,661

4,748,499
692,455,462
495,879,549
12,570,242
31,846.078
37,925,489
6,079,411.

16,744,905 4
13,242,226 4

14,616.282

1975

(2)

66,280
33,328

21,177,941
6,844,949

28,118,514
26,624.149

171,732
27,369,286
19,738,447

797,420
746,908

1,493,168
746,260
351,059
294,584
244,524

14,242
8,297

64,505,341
32,765,690
65,909,994
63,670,496

522,757
42.348,765
30,171,612

1,166,182,
23,574,833
24;347,89,1

773,060
11,361,037
1,051.138
1,015,895

191,219
108,852

76,691,947
19,029,077

146,955.117
143,412.715

614,583
144,717.309
116,845,554

1,973,244
2,236,262
4,514,864
2,278,602
1,320,196
1,131,960

464,553

217,354
136,839

944,581,970
442,587,674

1,296,359,650
1.258,338,650

8,691,092
1,230,689,496

925,111.030
22,055,903
68.406,627
74,466.554
6,059,927

32,306,739
21,024,964
19,973,061

1980

A3I

80,683
43,827

40.738,977
11,460,935
52,089,915
48.&50,056

476,654
51,418,280
35,798,332
.2,184,441

673,158
2,464,381
1,791,222

533,768
422,366
304,733

25.576
12,698

126,947,880
54,068,148

176.672,390
--167,397,918

1,301,266
169,051,624
116,989,880,

3,440,080
7,750,561

10,133,685
2,383,124
3,947,569
1,674,566
4,757;780

272,432
150,368

132,939,026
. 32,826,174
267,205,356
260,387,692

2,073,650
262.116,275
208,064,925

,4,278,502
5,271,209
8,911,143.
3,639,934
2,521,507
1,973,659

793,764

242,550
153,640

1,709,471,700
749,186,774

2,404,323,844
2,301,056,5W

28,316,784
2,290,593,808
1,707,143,900

54,177,356
125.667,815
141,547,510

15,879,695
59,577,413
32,726,986
37.306,509

198S

t4)

103,156
52.776

52,651.197
15,406,221
70,491.486
65.419,402

775,3833
70,559,478
45,085,526
2,758,952

.74,270
2,930,905
3,005,175

531,787
344,626

n.a.

41.426
18,031

240,815,996
104,772,797
142,038,595

-426,710,610--
3.584,8903

145,389,514
87,972,035

7,789,995
-2.543,487
6, 166,6223
8,710.110
1,736,952

557,519

318,276
185,613

215,297,771
54,687,270

387,232,953
374,590,273

3,851,6283
382,823,113
295,803,244

6,407,652
4370,924

11:063,145
6,682,220
2,243,786
1,662,563

n.a.

276,545
159,778

2,644,393,424
1.099,645,876
2,831,062,496
2,656,345,750

47,753,626 3
2,733,105,346
1.797,852,805

90,452,072

142,541,119
28,782,474
55,653,921
25,382,459

n.a.

1988 -

N

119,9021
63,9431

60,491,780
20,271,852
86,258,094 2

80,520,140
578,9502

84,637.081 2
57,188,712
2,497,991
1,615,9212
4,184,9272
2,569,0062

M,994'
500,206

n.a.

41,0801
16,1331

225,639,336
111,829,194
100,426,996 2

-87,350,933 -
3,233,5533

96,765,413 2
54,573,351
5,916,281
4.111,8

'
552

8,581.3-
4,469,5002
1,577,4385
1,072,854

n.a.

222,3501
241,395,405
62,524,744

499.690,338
48S,711,849

3,582,1863
488,357,231 2
375,920,136
'_ 6,926,137
11,343,920 2

17,946,717 2

6,602,7972
2,381,580'
2,274,530

n.a.

299,538,
172,955,

3,390,433,557
1.253,269,530
3,348,965,911 2
3,118,059,530

57,663,685 3

3,169,974,6452
2,117,827;704

113,699,987.
205.083,651 2
232,182,692 2

27,099,041 2

66,691,829 5
41,905,883

n.a.

1989

~6_)

123,1951
70,9191

63,413,253
21,097,130
86,627,044
81,159,501

668,0993

85.066,088 2
57,275,674

2,788,784
11,550,680 2
4,347,1652
2,796,5862

585,8045
557,583

n.a. -

41,6311
18,7561

236,339,172
126,413,627
102,378,796 2

-87W7'574--
3.706,1743

99,496,661 2
56,668,030

6,529,206
3,144,6862

8,217,568 ~
5,072,882 2
1,494.139 5
1,080,476

n.a.

396,1031
222,8151

249,711,210
66.723,453

617,477,336 2
504,906,544

3,5.13,280 3
508,788,731 2
392,668,469

7,369,122
8,736,i3o 2

16,312,212 2

7,575,2822
2,221,1135
2.106,624

n.a.

301,3461
173,1281

3,721.219.914
1,373.491,815
3,531.219,028 2
3,276,012,925

80.088,295 2
3,377,145,270 2
2,257,683,863

147.452,397
180,476,024 2.

216.357,256 2
35,881.232 2

62,133,672
38.969,929

n.a.
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Selected Historical and Other Data

Table U.-Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by
Industrial Division for Specified Income Years, 1970-1989-Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Industrial division and item 1970 1975 1980 1985 1988 1989

(1) (2) (3) (4) (5) (6)

TRANSPORTATION AND PUBLIC UTILITIES
Number of returns tota ............................................. 67,398 80,701 111.324 138,33~ 149,248, 166,0371
Number with nei income ........................................ 38,204 45,360 62.232 69,938 78,5831 79,3461

Total assets ............................................................... 287,740,207 "3,236,797 758,364.400 1,246,426,899 1,411,201,395 1,474,412,864
Not worth .................. 121,205,022 176.444,407 290.655,693 490,481.127 519,388,495 511,303,115
Total recei ................................................... 135,495,271 243,480,637 523,807,396 772,358,188 SW,753,393 2 906,601,335 2

Business
race

131,463,171 234,689,427 507,372,820 733,M,970 779,584,504 B",076.080
Interest received .................................................... 930,266 1,520,913 5,760.072 12,310,594 3 14,802,683 3 16,938,425 3

Total deductions ........................................................ 127,931,131 233,409,166 503,954.285 747,836,158 792,640,311 2 867,556,417 2

Cost of sales and operqtions ................................. 77,743,359 143,932,463 336,868,172 381,028.354 356.253,750 401,515,846
Interest paid ........................................................... 7,364,200 13,761,062 27,638,591 ",880,858 50,934,990 56,900,550

Net income (loss deficit)............................................. 7.543,718 10,099,571 20,046,155 25,087,629 46,943,801 2 39,073,953 2

Not income ............................................................ 9,471,595 12,088,189 24,917,293 37,880. 1" 59,870,499 2 56,518,343 2

Deficit .................................................................... 1,927,877 1,988,618 4,871,138 12,792,516 12.926,698 2 17.444,390 2

Regular and alternative tax ....................................... 4,342,334 5,107,158 10,532,722 14,881,470 17,089,778 5 16,262,986 s

Total income tax after credits!................................... 4.036,6504 2,836,470 5,322,665 8,432,924 15,429,292 15,664,580

Distributions to stockholders except in own stock 5,837,565 - 8,900,353 17.329,807 n.a. n.a. n.a.

WHOLESALE AND RETAIL TRADE
Number of returns, total ............................................. 518,062 614,632 799,628 917,301 984,553, 1,012,9801
Number with not income ........................................ 339,987 399,668 487,300 510,825 562,082, 544,2" 1

Total assets ............................................................... 192,181,800 323,496,726 646,901,005 1,009,965,739 1,295,819,375 1,390,555,774
Not worth ................................................................... 77,002,132 122,649,734 222,289,687 286,260,274 331,968,322 342,748,950
Total receipts ............................................................. 522.547,923 969,938,872 1,955.523,778 2,473,865,453 2,977,982,750 2 3,184,946,370 2

Business receipts .................................................. 511,316,883 951,463,550 1,919,347,689 2,408,174.933 2,891,336,187 3,094,814.670

Interest received .................................................... 1,291,906 3,857,318 10,503,989 21,633,480 3 24,914,583 3 26,486.481 -

Total deductions ........................................................ 512,910.193 947,511,780 1,919,454.218 2,"0,403,373 2,935,533,099 2 3,148,816,258 2

Cost of sales and operations ................................. 392,391.856 745,299,204 1,538,128,634 1,869,766,621 2.230,936,367 2,388,963,994
Interest paid ........................................................... 4,309,663 8,587,173 25,645,855 38,217,998 53,360,602 61,697,168

Net income (less deficit)............................................. 9,671,0" 22,489,430 38,309,671 33,126,702 42,844,883 2 36,155,437 2
Net income ............................................................ 12,395,411 27.681,721 49,426,500 51,434,500 66,594,873 2 65,409,5M 2

Deficit .................................................................... 2,724,367 5,192,291 11,116,829 18,307.798 23,749,990 2 29,254,062 2

Regular and alternative tax ....................................... 4,476,0474 8,103,316 13,515,653 16,130,885 13,843,495 6 13,266,317 5
Total income tax after credits 8 .................................. 4,237,1814 7.348,619 10,564,358 13,396,555 12,733,094 12,673,766
Distributions to stockholders except in own stock ...... 2,068,501 5.029,897 10.343,087 n.a. n.a. n.a.

FINANCE, INSURANCE, AND REAL ESTATE
Number of returns, total ............................................. 406,235 411,846 493,426 518.432 572,418 592,832
Number with not income ........................................ 248,686 243,409 273,853 285,273 275,198 283,023

Total assets ............................................................... 1,401,153,520 2,321,965,956 4,022,206,073 7,029,452,681 9,411,547,140 9,957,481,118
Not worth ................................................................... 196,480,448 269,770,527 530,541,317 1,161,968,009 1,779,467,329 2,028,200,908
Total receipts ............................................................. 177,321,173 315,795,981 .697,460,846 1,182,034,309 1,714,352,3811.7 1,868,003,359 z7

Business receipts .................................................. 92,091,887 157,126,715 256,892,475 501,993,840 860,415,865 7 855,752,870 7

Interest received .................................................... 63,694,046 127,040,303 315,146.115 541,268,193 3 688,751,005 3 826,126,038 3

Total deductions ........................................................ 161,630,060 297,963,817 652,637,787 1,104,572,202 1,596,044,566 2 1,730,536,9702

Cost of sales and operations ................................. 48,434,362 84,614.209 129,644,330 237,577.803 501,018,140 487,672,748

Interest paid ........................................................... 34,548,509 77,677,659 219,167,684 363,0119.417 415,952,696 521,868,248
Not income (less deficit) ............................................. 12,214,079 11,663,330 33,122.792 60,670,526 91,892,954 2 108,907.351 2

Net income ............................................................ 15,081,939 18,825,003 46,040,390 90,546,934 136,"3,479 2 155,238,423 2
Defich .................................................................... 2,867,860 7,161,673 12,917,599 29,876.408 ".550,525 9 46,331,072 2

Regular and alternative tax ....................................... 4,404,"g 4 5,558,647 9,680,755 13,369,981 19.918,7gg 5 21,692,353 5
Total income tax after credits! ................................... 4,150,0094 4,673,705 7,699,628 10,193,877 17,858,548 20,146,630

Distributions to stockholders except in own stock ..... 7,387,211 8,729,977 24,692,146 n.a. n.a. n.a.

SERVICES
Number of returns, total ............................................. 281,218 435,672 671,338 939,390 995,425, 989,850'

Number with net income ........................................ 150,525 249,641 408,716 529,337 512,464, 525,2291

Total assets ............................................................... 61,875,140 90,534,067 178,163,737 330,982,941 630,326,395 552,132,138
Net worth ................................................................... 19,529,062 26,855,374 52,865,513 89,852,365 128,119,335 132,375,217

Total receipts ............................................................. 69.572,626 131,377,364 279,883,187 534,587,609 695,265,170 2 735,497.193 2

Business receipts .................................................. 66,459,515 125,747,462 266,088,619 497,980,990 643,748,105 680,350,095

Interest received .................................................... 435,070 875,506 3,269,412 6,561.3013 11,078,904 3 9,649,9223
Total deductions ........................................................ 68,384,452 127,996,"3 271,792,974 528,685,613 686,267,928 2 724,922,7051

Cost of sales and operations ................................. 37,733,747 63,724,869 129,352,692 176,070,808 249,228,959 273,631,298

Interest paid ........................................................... 1,802,802 3,279.438 8.033,612 15,027,259 23,077,104 26,858,974

Net income (less deW)............................................. 1,198,703 3,396,7" 8,193,903 6,883,782 9,276,6319 11,020,194 2

Not income ................ ........................................... 3,384,869 6,026,592 13,246,601 21,124,460 29,951,299 2 33,839,910 2

Deficit .................................................................... 2,186,166 2,628.848 5.052,698 15,240,678 20,674,668 2 22,819.716 2

Regular and alternative tax ....................................... 1,058,264 1,625,093 3,497,265 4,621,875 4.847,9665 5,563,2395

Total income tax after credits.t .................................. 1,003,1304 1,323,637 2,603.370 3,343,830 4,112,219 4,930."3

Distributions to stockholders except in own stock 558,4524 955,402 1,841,945 n.a. n.a. n.a.

See notes following Table 20.
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Selected Historical and Other Data

Table 15.-Corporation Profits Before Taxes per National Income and Product.Accounts; (NIPA) and per SOI, andincome Subject to Tax per SOI, Income Years 1960-1991
(All figures are estimates-money amounts are in billion of dollars]

Income year

1960..................................... .......................................................
961 : ..............................0 .......................................................

1962 ..............................................................................................

1963 .............................................................................................
1964 ............7-1 *,*,***""*,*,****,*****,*,*, *-,-**---

1
965 .............................................................................................
1966 ........................................ :~
1967 ..................................... ......................................................
1968.............................................................................................
1969.............................................................................................

1970..............................................................................................
1971 .............................................................................................
1972 .............................................................................................

1

973 .............................................................................................
1974 .............................................................................................

1975 .............................................................................................

1

976 .............................................................................................
1977 .............................................................................................
1978 .............................................................................................
1979........... .................................................................................

1980..................................1
981 .............................................................................................
1982.............................................................................................
1983 *.............................................................
1984.......................................................................................

1985 .............................................................................................
1986 .............................................................................................
1987 .......................................... !
1988 ...........................;; ................................................................
1989 .............................................................................................

1990 .............................................................................................

P1991 .............................................................................................

See notes following Table 20.

Profits

before taxes

(per NIPA) I

(1)
51.1
51.0
56.4
61.2
68.0

78.8
85.1
81.8
90.6
89.0

78.4
90.1

104.5
'130.9
142.8

140.4
173.7
203.3
237.9
261.4

240.9
228.9
176.3
210.7
240.5

225.0
217.8
287.9
347.5
342.9 r
355.4 r

daWl r

Not income

(less deficit)

. (per Sol)

L2)

43.6
45.9
49.6
64.3
61.6

73.9
80.5
78.2
86.0
80.2
65.9
79.7
96.8

120.4
148.2
142.6
185.4
219.2
246.9
284.6
239.0
213.6
154.3
188.3
232.9

240.1
269.5
328.2
413.0
389.0

n.a

n.a

Income

subject

to tax (per Sol)

t3l

47.2
47.9
51.7,
54.3
60.4

70.8
77.1,
74.8
81.4
81.2

72.4
83.2
95.1

115.5
144.0

146.6
183.5
212.5
239.6
-279.4

246.6
241.5
205.2
218.7
257.1

266.1
276.2
311.8
383.2
371.0

n.a.

n.a.
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Selected Historical and Other Data

Table 16.-Gross Tax Collections: Amount Collected by Quarter and Fiscal Year, 1986-1992
[Money amounts are in millions of dollars]

Quarter and fiscal year

RSCALYEAR19W,TOTAL.................. ........................

October 1985 - December 1986 ...................................

January 1986 - March 1986 ..........................................

April 1986 - June 1986 ..................................................

July 1988 - September 1986 .........................................

FISCAL YEAR 1987,TOTAL...........................................

October 19W - December 1986 ...................................

January 1987 - March 1987...........................................

April 1987 - June 1987 ..................................................

July 1987 - September 1987 ..........................................

FISCAL YEAR 1988,TOTAL...........................................

October 1987 - December 1987....................................

January 1988 - March 1988 ...........................................

April 1988 -June 1988...................................................

July 1988 - September 1988 ..........................................

FISCAL YEAR 1989,TOTAL...........................................

October 1988 - December 1988....................................

January 1989 - March 1989 ..........................................
April 1989 -June 1989...................................................

July 1989 - September 1989..........................................

FISCAL YEAR 1990, TOTAL ...........................................

October 1989 - December 1989....................................

January 1990 - March 1990...........................................

April 1990 - June 1990...................................................

July 1990 - September 1990..........................................

FISCALYEAR 1991, TOTAL ...........................................

October 1990 - December 1990....................................
January 1991 - March 1991 ..........................................
April 1991 - June 1991 ..................................................
July 1991 - September 1991 .........................................

FISCALYEAR 1992

October 1991 - December 1991....................................

January I i92 --March ~992
April 1992 - June '1992

See notes following Table 20.

Amount collected by type of return

Individual Corporation Excise Employment

Total income taxes income taxes 2 taxes 3
1 taxes -

19
782,252
167,836
186,178
240,680
187,558

8W.290
180,580
209,032
285,477
211,201

945,459
200,033
222,721
298,865
223,840

1,023,421
216,133
238,290
333,964
235,034

1,0",515
222.859
251,913
343,951
247,792

1,099,124
242,881
256,949
338,469
260,825

246,273

264,161

345,447

(2)

416,965
86,608
97,804

134,129
98,424

"5,452
92,346

105,483
164,008
103,615

473,667
97.479

111,215
160,018
104,955

515,732
104,522
114,475
180.947
115.788

S40,228
110.077
127,277
181,180
121,694

546,877
118,047
119,891
181,949
126,990

117.980

136,220
173,437

(3) (4) (5)
80,442
18,854
16,243
25.703
19,642

102,859
22,466
22,649
29,748
27.996

109,693
24,828
22,006
35,991
26,858

117,015
29,561
20,760
40,825
25,879

110,017
26,390
21,433
37,398
24,796

113'sga
29,248
22.974
35,953
25,423

28,571

19,751
41,930

33,672
9,321
8,175
8,191
7,985

33,311
8,281
7.925
8,493
8,612

36,286
9,413
7,578
9,240

10.055

36,076
9,272
8,504
9,386
8,914

37,289
8,966
8,044

10,808
9,471

42,725
9,205
9,897

10,968
12,655

8,238
8,159
8,311

243,978
51,354
62.309
70,687
59,628

277,000
55,615
71,156
81,139
69,090

318,039
66,500
80,161
91,426
79,952

345,625
70,632
92,587

100,077
82,329

367,219
74,982
92,868

110,281
89,088

384,451
83,646

101,569
106.426

92,810

88,749
97,425

118,503

Estate and
gift taxes

(6)

7,19S
1,699
1,647
1,970
1,879

7,668
1,872
1,819
2,089
1.8w

7,784
1,813
1,761
2,190
2,020

8,973
2,156
1,964
2,729
2,124

11,762
2,444
2,291
4,284
2,743

11,473
2,735
2,618
3.173
2,947

2,735

2,606
3,266
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Table 17.-Tax Refunds: Amount Refunded by Quarter and Fiscal Year, 1986-1992[Money amounts are in millions of dollars]

Ouarter and fiscal year

FISCALYEAR 1966,TOTAL..............; .................... ;.
October 1986 - December 1986 ...................................
January 1986 - March 19N ............... ; ..........................
April 19W - June 19M ..................................................
July 1986 - September 1988 .........................................

FISCAL YEAR 1987, TOTAL ...............................
October 19W - December IM ...................................
January I9V - March 1987 .................................... ;
April 1987 - June 1987 ..................................................
July 1987 - September 1987...........................................

FISCAL YEAR 1988, TOTAL........................................
October 1987 - December 1987 ....................................
January 1988 - March 1988...........................................
April 1988 - June .19W...................................................
July 1988 - September 19W..........................................

FISCAL YEAR 1989, TOTAL ...... ...................................
October 1988 -December 1988....................................
January 1989 -March 1989 ...........................................
April 1989 -June 1989 .........................................

7**"***'*July 1989 - September I 989~ .........................................

FISCAL YEAR 1990, TOTAL ......................... .................
October 1989 - December 1989 ....................................
January 1990 - March 1990
April 1990

'
June 19W ...............

July 1990. September 19M..........................................

FISCAL YEAR 1991, TOTAL ............................... ...........
October 1990 - Ueoember 1990....................................
January i 991 - March 1. 99 . .................................' ..........
Apn1 1991 -June 1991 ..................................................
July 1991 - September 1991 .........................................

FISCAL YEAR 1992
October 1991 - December 1991 ....................................
January 1992 - March 1992
Apnil 1992 - June 1992

See notes following Table 20.

Total
lndWual

income taxes
(2)

K424 73,078
7,948 3,003

25,895 19.950
50.200 44,375
10.381 5,750

M969 73,1143
8,668 3,406

28,422 22,198
50,063 42858

9,816 6:121

94,480 74,399
7.701 3,437

27,798 21.744
49.202 43,769
9,776 5'"9

93,613 73,597
8,380 3,362

32,041 26,759
43,538 38,895
9,654 4,681

99,656; 76,065
-@,487- --3.094-

37.121 31,367
43.308 36,952
10,740 4,652

104,380 82,877
8,284 3,367

38,020
-~:

all
47,962 4"l W8
10,114 5,061

10,072
44,657

47.817

3,607
38,183

42,231

Amount refunded by type of return
Corporation

income taxes

(3)

18,297
4,268
4,997
5,058
3,974

19,891
4,789
5,296
5,948
3.858

16,477
3,727
5,248
3,848
3,654

K921
4,461
4,462
3,849

18,3i4
-4,606-

4,922
4,209
4,688

17,"0
4,148
4,286
4,748
4,258

Excise Employment
taxes * taxes 4

(4) 1 (5)

962
128

.320
232
282

1,381
'I'll
479
332
459

1,114
207
198
421
288

2,054
118
182
350

1,404

2,261
-300-

342
549

1,076

1,188
344
293
226
325

5,639

5,750

4,596

379

476

1,800
488
577
435
300

,1,900
312
393
869
326

2,263
- 275

563
1,114

321-

2,771
359
570
381

1.461

2,677
-409-

423
1,492

353

2,471
323

1,249
361

346

430
399

Estate and
gift taxes

287
61
51

100
75

214
so
56
57
52

227
55
55
50
67

269
so
67
63
59

329
-79-

67
.106

77

404
102
92

101
109,

101

93
115
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Table IB.-Classes of Excise Taxes by Specified Fiscal Years, 1970-1991
(Money amounts are in thousands of dollars]

Selected class of tax
Taxes collected by fiscal year

1970 1975 1980 1985 1990 1991

(1) (2) (3) (4) (5) (6)

ALCOHOL AND TOBACCO TAXES, TOTAL 1 .. ............. 6,840,594 7,665,948 8,151,184 9,15111,293 10,149,541 12,125,900
Distilled spirits ............................................................... 3,469~Wll 3,851,837 3,927,235 3,501,659 3,774,461 3.763,058
Wine .............................................................................. 180,353 172,440 211,493 305,339 267,665 499,037

Beer .............................................................................. 1,076,148 1.305,034 1,545,"l 1,569,726 1,710,322 2,964,591
Cigarettes and cigam .................................................... 2,092.935 2.312.342 2,442.357 4,473,210 4,267,013 4,781.936

MANUFACTURERS EXCISE TAXES, TOTAL ..........- 6,683,061 S'S16611 6,487,421 10,020,574 11,024,753 14,223,212
Gasoline and gasohol ....... ........................................... 3.517,5862 4,071,4652 4,326,5499 9.062.630 9,694,512 13.001,336

Tires, tubes and tread rubber 3 ..................................... 614,795 697,660 682,624 242,923 M,042 248,3W

Motor vehicles, bodies, parts 4 ..................................... 1,753,327 662.556 1.088,696 N/A N/A NIA
Recreational products ................................................... 53,427 84,946 136,521 166,666 227,221 145,877

Black lung taxes ............................................................ N/A N/A 251,288 648,356 649,500 630,700

SPECIAL FUELS, AND RETAILERS TAXES, TOTAL 5 257,820 404,187 560,1" 3,802,608 4,493,712 4,753,159
Diesel and special motor fuels ...................................... 257.712 370,489 512.718 2,430,165 3,190,281 3.690.518

Truck and trailer chassis and bodies ............................. N/A N/A WA 1,289,750 1,169,312 926,381

MISCELLANEOUS EXCISE TAXES, TOTAL ................ 2,084,730 3,306,077 6,359,198 11,044,SW 818891559 9,903,242
Telephone and teletype ................................................ 1,469,562 2,023,744 1,117,834 2,307,607 3.075,209 2,952,522
Air transportation .......................................................... 250,802 850,567 1,748,837 2,589,818 3,400,513 4.299,627

Highway use tax ........................................................... 135,086 207,663 263.272 456,143 583,621 593,123

Foreign insurance .........................................

*'**' --
8,614 19,458 74,630 73,494 77,089 69,800

Exempt organization net investment income ................ NIA 63,828 65,280 136,153 206,630 182,997
Crude oil windfall profit e ............................................. N/A WA 3,051,719 5.073,159 -85,839 -425,106
Environmental taxes 7 .................................................. N/A WA N/A 272,957 1 1.237,36.8 1,729,459

Taxes collected by fiscal year quarter ending-
Selected class of tax

Sept. 1990 Dec.1990 March 1991 June 1991 Sept 1991 Dec.1991

(7) (8) . fg) (10) (11) (12)

ALCOHOL AND TOBACCO TAXES, TOTAL I............... 2,527,895 2,772,418 r 2,712,790 r 3,421,783 3,216,909 3,583,681

Distilled spirits ............................................................... 715,539 r 1,133,439 r 800,340 r 922.982 906,297 1,140.621
-..Wine ............................................................................ 62,674 86,671 118,915 r 144,131 149,320 f78,434

.. ..Beer ..................................................................... . .... 511,351 451,291 r 685,704 r 935.229 892,367 816,852
.. ......Cigarettes and cigars ........................................... 1,193,980 1,095,944 1,104,106 1.366,168 1,215,718 1,408,141

MANUFACTURERS EXCISE TAXES, TOTAL .............. 2,926,4" 3,243,338 3,030,665 3.563,486 4,095,723 4,163,S68

Gasoline and gasohol ....... ........................................... 2,570,820 2,891,308 2,722,916 3,578.348 3,808,765 3,852.821

Tires, tubes and tread rubber 3 ................................... 88,000 92.500 64,600 59,370 67,890 79,496

Recreational products ................................................... 57,041 49,733 44,769 26,466 24,909 18,891

Black lung taxes ............................................................ 165,400 161,100 160,600 152,900 166,100 162,100

SPECIAL FUELS, AND RETAILERS TAXES, TOTAL 5 1,155,943 1,131,998 1,080,291 1,186,904 1,353,966 1,294,641

Diesel and special motor fueb ...................................... 837,420 840,310 8M, 129- 936,575 1,093,UM 1.029,448

Truck and trailer chassis and bodies............................. 285,000 262,500 226,100 212,821 224,960 218,661

MISCELLANEOUS EXCISE TAXES, TOTAL ................ 2,769,136 2,913,761 1,769,468 2,447,276 2,752,737 2,50,390

Telephone and tele................................................. 753,893 747,522 716.600 736,200 752.200 807.100

Air transportation .......................................................... 99D. 156 1,156,766 922,597 1,061.155 1,159109 1,175.434
--Highway use tax ........................................................... 304,848 47,668 132,168 100.593 312:694 ,4i 74f

Foreign insurance ........................................................ 24,&q3 23,000 15,700 4,400 26,700 28,293

Exempt organization not investment income................. 58,474 27.772 28,254 71,469 S5,502 22,402

Crude oil windfall profit * ........................ ******* - 169,

8'

314,318 -514,132 -38,710 -186 5Q -67,267

Environmental taxes 7 .................................... 333,285 524,246 1 376,871 1 363,531 1 484:811 1 399.051

See notes following Table 20.
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Table Ig.-Selected Returns and Forms Filed or to be Filed by Type During Specified Calendar Years, 1970-1992

Type of return or form

1970 I

Number filed in calendar year- *

Individual Income ........ .................................
Form 1040 ..................................................
Nonbusinoss ..........................................
Business

Sch.d4e
Schedule F

Form 1040A ...............................................
Form 1040EZ .............................................
Other, .........................................................

corporation lncomt~
... ..................... . .........Forrris1120,L, andpC2.....................

Form 1120A ..........................................
Form 1120S ..................... ......................
Other" .....................................................

Partnership, Form 106S ...............................

Fiduciary, Fame 1041 and 1041S ..............

Estate Tax, Forms 706and 706NA ..............

GIft Tax, Form 709 ......................... ..............

Exempt Organization ...................................
Forms 990 and 990EZ.................................
Form 990-PF .............

Form 990-T-
-~ii;','a-n-d** '5'*2"2**7*-*Form. 990C.

See notes following Table 20.

(1)
77,281,3114,
77,143,251
68.129,351

9,013,900
6.351,304
2,662,596

N/A
MA

138,133

1,T72,6M
1,523,664

NtA
248,936

991,904

1,149A45

141,156
146,338
387,4695
377,030 5

N/A
5,046
5,393

1975

(2)

$4,026,78S
61,450,279
51,377,153
10,073,126
7,438,968
2,634,158

22,462,776
N/A

113,730

2,132,758
1,762,920

N/A
367,219
1 2,619

1,132,939

1,S64"ft

225,827

273,184

403,909
346,627
29,637
19,683
7,862

I 19W

(3)

93,196,076
55,360,030
43,957.141
11,402,889
8.944,298
2,458,591

37,692,282
N/A

143,764

2,675,704
2,115,542

N/A
528,070

32,092

1,401,567

1,081'"Or

147,363

214,789

Q12,607
362,632
33,137
23,455
23,383

1995

(4)

99,704,246
64.010.068
49.873,300
14,136.768
11.767,348,
2,369,420

18,779,084
16,739,767

175,327

3,437,249
2,432,265

199,665

68,374

1,755,339

2,124,969

80,768

97,720

4S4,097
365,506
32,005
26,181
30,405

Table 20.-Taxpayers Receiving Assistance, Paid and Unpaid, Tax Years 1986-1990
[Cartaln estimates are based an samples-numbers are In thousands]

Type of assistance

Rotuma with paid preparor signature: I
All returns .........................................................................................
1040FZ ........................................................................................
1040A .........................................................................
1040, total ...................................................................

1040 Business, total .... . .......
Nonfarm ...................................................................................
Farm .........................................................................................

1040 Noribusiness, total ..............................................................
With itemized deductions .......................... ; ..............................

Without iternized deductions ....................................................

Electronically filed 2 ..........................................................................

Assistance provided by IRS:3

Telephone inquiries ............................................................................
Recorded telephone information :..............................................
Office walk-ins, information ..............................................................
Written inquiries ...............................................................................
Special programs:

Community classes and seminars (taxpayers assisted) ..............
Volunteer Income Tax Assistance (VITA) (returns prepared)
Tax Counseling for the Elderly (returns prepared) .......................

See notes on following page.

1986 , 1 1987

(1) 1 - (2) ,

48,049
655

4,135
43,259
11,087
9,385
1,702

18,732
12,627

n.a.

34,655
10,892
7,090

169

903
337
331

50,991'
836

3,922
46,232
11,398
9,824
1,575

34,834
16,965
17.868

n.a.

38,526
13,405
7,408

166

1,013
387
377

Tax year

1990

(5)

112,596,000
74,488,600
58,318.300
16,170,200
14.149,000
2,021,300

18,380,000
19,436,400

291,000

4,319,500
2,334,600

332,000
1,536,100

116,800

1,750,900

2,680,900

60,810

147,700

487,400
359,700

-44,700-
39.100
43,900

1991

(6)

114,133,835
74,685,853
58,D67,480
16,618,373
14,626,176

1,992,197
21,784,926
17,358.394

304,662

4,374~=
2,257,779

336,112
1,693,777

116,570

1,652,276

2,778,717

64,632

156,784

519,605
384,963

-46,727-
41,153
46,762

1988 1 1989

(3)

51,507
887

4,290
46,330
11,570
9,981
1,590

34,759
14,929
19,831

n.a.

36,982
27,812

7,008
187

952
404
419

(4)
I

52,808
725

3,885
48,197
12,092
10,371

1,721
36,105
17,002
19,103

n.a.

33,9M.
22,178
7,104

172

722
466
448

1992 (Projected)

(7)

11 S,037,200
76.044,400
58.788,200
17,256,200
15,322,000
1,934,200

21,408,SOO
17,245,400

338,900

4,401,000
2,130,400

350,800
11801,900

117,900

1,618,000

2,827,600

69,000

161,400

536,000
398,700

-47,900
42,100
47,300

1990
(61 -

54.499
648

4.801
49,G49
10,723
9,025
1,697

36,629
17,249
19,380
4,715

35,100
28,880

7,173
188

924
401
496
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General nobdions and statemed

N/A - Not applicable

n.a. - Not available

p - Preliminary

r - Revised

* - See "Appendix--SOI Sampling Methodology and Data
Limitations."

Detail may not add to totals because of rounding.

Table I
[1] Less deficit. Starting with 1987, data are not compa-

rable with earlier years because of major changes in
the law, many of which are referred to in other
footnotes.

[2] Not included in AGI.

[31 Starting with 1987, represents total dividends;
previously, represented total dividends after statutory
exclusion.

[4] Starting with 1987, losses are after "passive loss"
limitation.

[51 Starting with 1987, represents total capital gains;
previously, represented total capital gains after
statutory exclusion. For other changes affecting
capital gains, see Statistics of Income-Individual
Income Tax Returns, various years.

[6] Before 1980 and starting again with 1988, excludes

[71

181

[91

Individual Retirement Arrangement (IRA) distribu-
tions; for intervening years, pensions and IRA
distributions in AGI were reported together. Effective
during 1986, the more liberal of the two methods of
computing the nontaxable portion of pensions and
annuities (representing taxpayer contributions to
certain pension plans) was repealed.

Starting with 1987, represents total unemployment
compensation; previously, all or part was excludable
under certain conditions.

Excludes sole proprietorship (including farm) rental
income or loss. Starting with 1987, rental losses are
before "passive loss" limitation and, therefore, exceed
the amount included in AGI.

Excludes certain royalties included in computations
of capital gain or loss and of ordinary gain or loss,
sales of noncapital assets.

[10] Amounts for net income are actually for net income
(less loss). Net income and loss were not separately
tabulated. Also, number of returns shown as with net
income were rounded to millions during processing;
the more exact number is not available. See also,
footnote 4.

[11] See footnote 4.

[121 Includes adjustments not shown separately in Table
1. Starting with 1987, excludes employee moving
and certain other business-related expenses, deduc-
tion for married two-earner couples and certain
alimony payments, but includes self-employed
health insurance deduction; see also footnote 13. For
changes in adjustments for earlier years, see Statis-
tics of Income-Individual Income Tax Returns.

[13] Deductible Individual Retirement Arrangement
(IRA) contributions, reflected in adjustment statistics
starting 1980, were limited starting with 1987.

[14] Includes exemptions for blindness repealed effective
1987.

[151 In general, represents the sum of standard and
itemized deductions. For 1980 and 1985 data,
includes total itemized deductions before subtraction
of "zero bracket amount," plus, for non-iten-dzed
deduction returns, the zero bracket amount and, for
1985 data only, charitable contributions deduction.
Starting with 1987, includes revised iten-dzed
deductions (see also footnotes 15-18), "basic"
standard deduction and "additional" standard
deductions for age 65 and over or for blindness (for
changes in the standard deduction and its relation to
the zero bracket amount, see Statistics of Income-
Individual Income Tax Returns for appropriate
years). Statistics for 1987-1989 exclude zero bracket
amount reported on the small number of prior-year
returns filed in 1988-1990, respectively.

[16] For 1980 and 1985 data, represents "zero bracket
amount" used on returns of non-iten-iizers; see also
footnote 21. Statistics for 1987-1989 exclude zero
bracket amount reported on the small number of
prior-year returns filed in 1988-1990, respectively.

[17] Includes itemized deductions not shown separately
in Table 1, including revised deductions, starting
with 1987, for miscellaneous expenses after limita-
tions and for employee moving expenses; see also
footnotes 18-20. For changes in deductions for
earlier years, see Statistics ofIncome-Individual
Income Tax Returns . 161
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[18] Deductible medical and dental expenses were,
limited, starting with 1987, based on a revised
percentage of AGI. For changes in the deduction for
1987 and earlier years, see Statistics ofIncome-
Individual Income Tax Returns.

[19] Starting with 1987, State sales taxes were. no longer
deductible.

[20] Starting with 1987, deductions for "personal"
interest and mortgage real estate loan interest were
limited.

[211 For 1980 and 1985 data, taxable income includes the
zero bracket amount," repealed effective 1987 and

partially replaced by standard deductions which
were subtracted in computing taxable income. A
standard deduction was similarly used prior to 1980.

[22] Tax rate structure was revised effective 1981-1984
and 1987-1988. Indexing of tax rates for inflation -
was introduced-starting with-1985. For other changes-
affecting tax computations, see Statistics of In-
come-Individual Income Tax Returns for the years
concerned.

123] For 1970, includes surcharge of $2,018,078,000.

[24] Inc
,
ludes credits not shown separately in Table 1,

such as the political contributions credit (repealed
effective 1987), earned income credit (liberalized
starting 1987) and low-income housing credit
(introduced effective 1987);. see also footnote 25.
For changes in credits allowed for earlier years, see
Statisti6s ofIncome-Individual Income Tax
Returns.

[25] Investment credit was included in the more-inclusive
general business tax credit starting with 1984. With-
exceptions, investment credit was repealed effective
1986.

[26] Includes income tax after credits, additional tax for
tax preferences, i.e., "minimum tax" (applicable for
1970-1982) and "alternative minimum tax",(appli-
cable after 1979 and revised effective .1987).

[27] Includes refunds and credits to the following year's
estimated tax and refundable portion of earned
income credit. Reflects overpayments of income tax,
tax recapture of certain prior-year tax credits, tax
applicable to Indi

'
vidual Retirement Arrangements

(IRA's), self-employment (s
'
ocial security) tax,

social security tax -on certain tip income and certain
other income-related taxes (for the taxes applicable
to the years shown, see Statistics ofIncome-

Individual Income Tax Returns ).

[28] Reflects taxes mentioned in footnote 27.

SOURCE: Statistics of Income-Individual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and
of the changes mentioned above.

Table 2
[1] Includes returns with adjustedgross deficit.

[2] U.S. totals in Table 2 do notagree with Tables I and
3 because they were obtained from a different source.
In addition, for purposes of Table 2:

a. "Number of exemptions" also includes responses
of taxpayers who checked the boxes on their tax
return for age 65 or over or for blindness in order
to c

,
laim the additional standard deductions for age

or blindness. This treatment enables some compa-
rability to be maintained between State data for

7JL1987-1989 and data for years prior to 19*0'1.

Number of exemptions are still understated,
however~ because these boxes are'not checked if
taxpayers itemize deductions. (Prior to 1987,
checking these boxes entitled taxpayers to addi-
tional personal exemptions.)

b.-Iternized deductions".includes any, amounts
reported by the taxpayer that were not -used in
computing taxable income.

c. "Total tax liability" includes income tax after
credits, alterriative n-dnimum tax, tax recapture of
prior-year investment or low-income housing
credits, tax applicable to Individual Retirement
Arrangements (IRA's), self-employment (social
security) tax, social security tax on certain tip
income and certain other income-related taxes.
Total tax liability is before reduction by earned
income credit (see footnotes I (d) and 3, below).

d. "Earned, incom6 credit" includes both the refund-
able and nonrefundable portions. The nonrefund-
able portion could reduce income tax and certain
related taxes to zero. See also footnote 3.

[3] "Excess earned income credit" represents the refund-
able portion of the credit (see footnote l(d)) and
equals the amouint in excess of total tax liability
(defined in footnote l(c)) including Any advance
earned income credit payments for those returns
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which had such an excess.

[4] Includes, for example, returns filed from Army Post
Office and Fleet Post Office addresses by members of
the armed forces stationed overseas; returns filed by
other U.S. citizens abroad; and returns filed by
residents of Puerto Rico with income from sources
outside of Puerto Rico or with income earned as U.S.
Government employees.

NOTE: This table presents aggregates of all returns filed
and processed through the Individual Master File (Rvff)
system during Calendar Year 199 1. Data have not been
edited for Statistics of Income purposes.

SOURCE: Internal Revenue Service, Tax Processing
Systems Division, IMF Returns Systems Branch.

Table 3
[1] There were major changes in filing requirements and

conceptual changes in the definitions of adjusted
gross income (AGI) and taxable income starting with
1987. Percentages based on AGI starting with 1987
are therefore not comparable with 1986 and earlier
years. For explanations, see "Individual Income Tax
Returns, Preliminary 1987," Statistics of Income
Bulletin, Spring 1989, Volume 8, Number 4, and
Statistics of Income-1987, Individual Income Tax
Returns.

[2] Includes income tax after credits and the "alternative
minimum tax" (see footnote 4).

[3] Includes returns with adjusted gross deficit.

[4] In addition to low-income taxpayers, this size class
(and others) includes taxpayers with "tax prefer-
ences," not reflected in adjusted gross income or
taxable income, which are subject to the "alternative
minimum tax" (included in "total income tax").

SOURCE: Statistics ofIncome-Individual Income Tax
Returns , appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and
of the changes mentioned above.

Table 4
[1] Imputed interest received by persons from life

insurance carriers and private non-insured pension
plans.

[2] Represents income of low-income individuals not

required to file individual income tax returns,
unreported income, and statistical errors or omissions.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986 and The National Income and Product Accounts of
the United States, Volume Z 1959-88; for years after
1988, Survey ofCurrent Business, various issues. Statis-
tics of Income data are subject to sampling error; tax law
and tax form changes affect the year-to-year comparabil-
ity of the data. See the specific Statistics of Income
reports for a description ofsampling error and of the
changes mentioned above.

Tables 5 and 5
[1] See Table 4 for the differences between personal

income and adjusted gross income.

[2] Beginning with 1987, data are not comparable with
earlier years because of major changes in the defini-
tion of adjusted gross income.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986 and The National Income and Product Accounts of
the United States, Volume Z 1959-88; for years after
1988, Survey ofCurrent Business, various issues. Statis-
tics of Income data are subject to sampling error; tax law
and tax form changes affect the year-to-year comparabil-
ity of the data. See the specific Statistics of Income
reports for a description of sampling error and of the
changes mentioned above.

Table 7
[I] Returns with standard deduction, 1955-1988, include

a small number with no adjusted gross income and no
deductions. (For 1977-1986, standard deduction is the
"zero bracket amount," which was also reported on a
small number of returns included in the 1987-89
statistics; see footnote 2.) For 1944-1954, returns with
no adjusted gross income are included in the number
of returns with itemized deductions.

[2] Amount of standard deduction for 1944-1957 was
estimated by Joseph A. Pechman, The Brookings
Institution, on the basis of the distribution of the
number of tax returns by income classes and marital
status in Statistics ofIncome-Individual Income Tax
Returns , and for 1958-1988 was obtained directly
from Statistics of Income tabulations for these years.
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Represents "zero bracket amount" for 1977-1986.
Starting with 1987, represents the sum of "basic" and
"additional" standard deductions (for age 65 and over
and for blindness); also includes zero bracket amount
reported on the small number ofprior-year returns
filed in 1988-1990 that were included in the 1987-
1989 statistics.

[31 For 1977-1986, itemized deductions are before
subtraction of "zero bracket amount."

[4] Sum of standard and itemized deductions, plus
charitable deduction reported on standard deduction
returns forTax Years 1982-1986. For 1987-1989,
total deductions also include "zero bracket amount"
reported on a small number of returns (see footnote
2).

[5] See footnote 2, Tables 5 and 6.

SOURCE: Except as indicated in footnote I,.Statistics of
Income-Individual-Income-Tax-Retums-,-and unpub-- --
lished tables, appropriate years. Data are subject to
sampling error. Tax law and form changes affect the year-
to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 8
[1] See Table 4 for the differences between personal

income and adjusted gross income.

[2] Taxable income excludes "zero bracket amount" for
1977-1986. Because of ma or changes in law, taxable
income starting with 1987 is not comparable with
earlier years.

[3] For the definition of total income tax, see footnote 26,
Table 1.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Amalysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986 and The National Income and Product Accounts of
the United States, Volume Z 1959-88; for years after
1988, Survey ofCurrent Business, various issues; and
Statistics ofIncome-Individual Income Tax Returns,
appropriate years. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling

error and of the'changes mentioned above.

Table 9
SOURCE: Statistics ofIncome-Individual Income Tax
Returns , and unpublished tables, appropriate years. Data
are subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Table 10
[1] Number of businesses, rather than number ofreturns,

for years prior to 198 1.

[2] Includes disallowed "passive losses." Therefore,
business receipts minus total deductions does not
equal net income (less deficit).

SOURCE: Statistics ofIncome-Sole Proprietorship
Returns' appropriate years, and Statistics ofIncome
'Bulletin, Summer issues (for most years). Data are subject

-to-sampling-error.-Tax law and-tax7for-mclia-nges affect
the year-to-year comparability of the data. See the specific
Statistics of Income, reports for a description of sampling
error and of the changes mentioned above.

Table II
U] Total assets, total liabilities and partners' capital

account are somewhat understated because not-all
partnership returns included a complete balance sheet.

[2] Short-term debt is the abbreviated title given to

[31

mortgages, notes and bonds payable in less than I
year.

Long-term debt is the abbreviated title given to
mortgages, notes and bonds payable in I year or
more. In addition, for Tax Year 1975, long-term debt
included nonrecourse loans.

[4] Prior to 1981, "total receipts" included gross income
from fanning, rents and royalties. Expenses related to
this income were included under "total deductions."
Starting with 198 1, only the net incomes or deficits
from farming, rents and royalties were tabulated; the
positive amounts were included under "total re-
ceipts," and the negative amounts under "tow

deductions." The related expenses were not tabulated.
In addition, starting with 1987, total receipts also
includes certain "portfolio income" (interest, divi-
dends and royalties) distributable to partners, not all
of which was previously reported as receipts. Portf6-
lio income from capital gains is excluded to improve
comparability with earlier years.
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[5] Starting with 1987, "business receipts" represents
gross receipts from sales and operations and, for
partnerships in finance, insurance and real estate,
investment income, such as interest, dividends and
rents (but not capital gains). Also, in finance, insur-
ance and real estate prior to 1981, only gross rentals
reported as investment income were treated as
business receipts and only if they were the principal
operating income.

[61 For 1982-1986, also includes certain dividends
. reported in combination with interest.

[7] After 1980, represents the more complete amounts
reported in depreciation computation schedules rather
than the amounts reported as the depreciation
deduction (augmented by depreciation identified for
the statistics in cost of sales and operations sched-
ules).

SOURCE: Statistics of Income-Partnership Returns,
appropriate years, and Statistics of Income Bulletin,
Summer or Fall issues (for most years). Data are subject
to sampling error. Tax law and tax form changes affect
the year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 12
[1] Size classes are based on business receipts, i.e., gross

amounts from sales and operations, for industries
except those in finance, insurance and real estate. For
the latter industries, total receipts, which is the sum of
business receipts and investment income, was used.
For partnerships, comparability of data by size of
receipts is affected by revisions to the definition of
receipts; see also footnotes 4 and 5, Table 11. To help
minimize the break in comparability caused by the
change in statistical treatment of partnership farm and
rental income, an effort was made for 1981-1987
only, to include rental (though not farm) gross
income in the receipts used for the size distribution in
Table 12. Starting with 1988 though, only partnership
net rentals are reflected in the size distribution.

[2] Includes returns with no business receipts.

[3] Includes corporations and partnerships with zero
assets and liabilities. In addition, for partnerships,
includes partnerships without balance sheet informa-
tion (see also footnote 5, below).

[41 See footnote 4, Table 11.

[51 Prior to 1979, partnerships that had liquidated were
assumed to have zero assets and liabilities, even if
their balance sheets showed otherwise, and were
included in the "under $25,000" asset size class.
Beginning with 1980, balance sheet data for liqui-
dated partnerships were tabulated as reported and
were included in the appropriate asset size classes.

[6] See footnote 1, Table 10.

SOURCE: Statistics ofIncome-Corporation Income Tax
Returns, Statistics of Income-Partnership Returns,
Statistics of Income--Sole Proprietorship Returns,
appropriate years, and Statistics of Income Bulletin,
Summer or Fall issues (for most years). Tax law and tax
form changes affect the year-to-year comparability of the
data. See the appropriate Statistics of Income reports for a
description of sampling error and of the changes men-
tioned above.

Table 13
[*] Estimate should be used with caution because of the

M

small number of sample returns on which it is based.

Starting with 1988, number of returns excludes those
filed by Foreign Sales Corporations (FSC's) and
Interest Charge-Domestic International Sales Corpo-
rations (IC-DISC's); see also footnotes 5 and 6,
below. Because of the omission of these returns,
totals for all income and financial items shown in the
statistics (except those not applicable to IC-DISC's
and FSC's, such as "income subject to tax," "income
tax" and tax credits) are slightly understated.

[21 Consolidated returns were filed on an elective basis
for affiliated groups of corporations (with excep-
tions), in general, if 80 percent or more of the stock
of the affiliates was owned within the group and a
common parent corporation owned at least 80 percent
of the stock of at least one of the affiliates.

[31 Included in "Number of returns, total" and "Number
with net income."

[4] Generally, small corporations electing to be taxed at
the shareholder level, with no more than 35 share-
holders (10 prior to 1983), most of them individuals.

[5] Domestic International Sales Corporations (DISC's)
were designed to promote U.S. exports. They were
taxed through parent corporations, but only when
profits were distributed or deemed distributed to
them. This system of tax deferral was generally
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replaced after 1984 with a new system of Foreign
Sales Corporations (FSC's); see footnote 6. Tax
benefits ofDISC's remaining after 1984 were limited
and an interest charge for tax deferred amounts was
imposed on the parent corporations.

[6] Foreign Sales Corporations (FSC's) generally
replaced DISC's as a means of promoting U.S.
exports (see footnote 5). Under the FSC provisions, a
portion of these subsidiaries' "foreign trade income"
was exempt from U.S. income tax.

[7] For 1980 and 1985 data, tax-exempt securities,
representing investments in State and local Govern-
ment obligations, were reported with investmients in
U.S. Government obligations as a combined total.
Starting with71989, tax-exempt securities were again
reported separately, but were defined to include not
only investments in State and local Government
obligations, but also stock in investment companies
that distributed-dividends-durin -the-cuffent-year~
representing tax-exempt interest on such obligations.

[8] Starting with 1987,1 receipts, deductions and net
income (or deficit) of S Corporations are. fin"ited to
those attributable to a trade or business. Therefore,
investment or portfolio income (or loss), such as from
interest, dividends, rents, royalties and gain (loss)
from sales of investment property, and the deductions
related to this income, are excluded from net income
(and allocated directly to shareholders).

(9] Starting with 1987, "business receipts" includes the
full amount reported-by stock and commodity brokers
and, exchanges, and by real estate subdividers,,
developers and operative builders, even when they
bought and sold securities, commodities and real
estate on their own account. Previously, such transac-
tions were treated as "net gain (loss), noncapital
assets."

[10] Includes dividends reported in combination with
interest on Form 1120-S by S Corporations, i.e.,
certain corporations that elect to be taxed through
shareholders (see footnote 4). Based on prior years
when Form 1 120-S required each to be reported
separately, nearly all of the combined amount
represents interest.

[11) For the 1985 statistics, "other deductions" includes
depletion and employer contributions to pension,
profit-sharing, stock bonus and annuity plans, and to
employee benefit programs, reported on the Form
1120-A short form. Starting with 1988, identifiable

amounts reported on Form I I 20-A for any of these
items are included in the statistics for the appropriate
deduction.

[12] For most years, "income subject to tax" (the corpo-
rate tax base) exceeds "net income less deficit"
chiefly because of the deficits reported on returns
without net income. Moreover, it is the sum of the
several tax bases applicable over time to different
classes of corporations, not all of which were
directly related to net income. Income subject to tax
thus includes the "taxable income" base used by
most companies (and defined as net income minus
certain statutory special deductions); prior to 1989, a
variation of this base in combination with net long-
term capital gains in certain situations when the
lower capital gains tax applied; and the special tax
base applicable to S Corporations and insurance
businesses, formerly, to certain investment compa-
nies. Profits of Domestic International-Sales-
Corporations were tax-deferfed; most of those of
qualifying Foreign Sales Corporations were tax-
exempt and those of S Corporations were taxed
with few exceptions)). through their individual

shareholders, so that the net income of these
corporations is excluded from income subject to tax.

[13] Includes surcharge of $784,437,000.

[14] In general, starting with tax years beginning in 1987,
the "alternative tax" was repealed. This tax provided
for a maximum rate on long-term capital gains that
produced a tax that was less-than the tax that would
have resulted if the regular tax rates had been used.

15] Effective with tax years beginning in 1987, the
"alternative minimum tax" replaced the "minimum
tax" (formerly referred to in the statistics as the
"additional tax for tax preferences").

[161 General business credit includes alcohol fuel,
investment, jobs and employee stock ownership plan
(ESOP) credits whichwere reported separately for
previous years. Also included are the research credit
(starting.1986) and the low-income housing credit
,(starting 1987). With exceptions, investment credit
was repealed effective 1986; employee stock
ownership plan contributions credit was repealed
effective 1987. For changes in definitions of
component credits, see Statistics of Income-
Corporation Inome Tax Returns for the years
concerned.

SOURCE: Statistics, of Income-Corporation Income Tax
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Retums, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 14
[1] See footnote 1, Table 13.

[2] See footnote 8, Table 13.

[31 See footnote 10, Table 13.

[4] See footnote 13, Table 13.

[51 See footnote 14, Table 13.

[6] In addition to regular and to alternative tax (for years
prior to 1988), includes Personal Holding Company
tax, tax from recapture of investment and work
incentive (WIN) credits (for 1975 and 1980 data) and
of low-income housing credit (starting with 1988),
additional tax for tax preferences or "minimum tax"
(for years prior to 1987), and "alternative minimum
tax" and environmental tax (both starting with 1987).
Also includes special taxes applicable to foreign
corporations with income "effectively connected"
with a U.S. business, S Corporations (defined in
footnote 4, Table 13), and certain investment compa-
nies. Credits include those appropriate for the given
tax year. See Table 13 and Statistics ofIncome-
Corporation Income Tax Retums for the years
concerned for more detailed explanations.

[7] See footnote 9, Table 13.

SOURCE: Statistics ofIncome-Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the appropriate
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 15
[1] Profits shown are without inventory valuation and

capital-consumption adjustment.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-82: Statistical Tables,
1986 and The National Income and Product Accounts of
the United States, Volume Z 1959-88; for years after
1988, Survey of Current Business, various issues; and
Statistics ofIncome-Corporation Income Tax Returns,

appropriate years. Statistics of Income data are subject to
sampling error; tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Tables 16 and 17
[11 Individual income tax collected includes that portion

which was designated for the Presidential election
campaign fund by taxpayers on their returns. Also
included is the fidiciary income tax collected (from
estates and trusts). Fiduciary income tax collected
was $4.8 billion in 1991, $5.9 billion in 1990, $6.0
billion in 1989, $6.5 billion in 1988, $8.4 billion in
1987, and $4.5 billion in 1986. Presidential election
campaign designations amounted to $32.3 million in
1991, $32.5 million in 1990, $32.3 million in 1989,
$33.2 million in 1988, $33.2 million in 1987, and
$35.9 million in 1986.

[2] Corporation income tax collected includes various
taxes applicable to tax-exempt organizations, includ-
ing the tax on "unrelated business income." Total
taxes collected from tax-exempt organizations were
$155.6 million in 1991, $127.9 million in 1990,
$115.6 million in 1989, $137.5 million in 1988,
$119.9 million in 1987 and $30.2 million in 1986.

[3] Excise taxes are imposed on selected products,
services and activities, such as on sales of alcohol and
tobacco products and on the manufacture ofgasoline.
Statistics shown in Table 16 have been revised,
starting with Fiscal Year 1988, to include alcohol and
tobacco taxes, collection of which was transferred
from the Internal Revenue Service to the Bureau of
Alcohol, Tobacco and Firearms starting with that
year.

[4] Employment taxes include payroll taxes levied on
salaries and wages, such as social security, railroad
retirement and unemployment taxes; plus the self-
employment tax imposed on "self-employment
income."

NOTES: Refunds in Table 17 are associated with the
taxes (including alcohol and tobacco taxes) described in
footnotes 1-4, Tables 16. Collections (or refunds) are
those made during time periods indicated, regardless of
the year or other period during which the tax liability was
incurred (or to which the refund applied).

Collections represent the gross amounts before refunds
and include amounts paid with the tax return; prior to
filing the return (as applicable, income tax withheld by
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employers and estimated tax payments); and subsequent
to filing the return (chiefly the result of initial return
processing or of examination and enforcement activities).
Collections also include interest and penalties.

Refunds result chiefly from tax overpayments deter-
mined at time of filing a return. Also included are
amounts subsequently determined as due the taxpayer as a
result of an amended return or a claim for refund (includ-
ing those produced by "net operating loss" and other
caiTyback adjustments from future taxable years); or as a
result of initial return processing or of IRS examination
and other activities. Individual income tax refunds are net
of offsets under laws which require IRS to act as collec-
tion agent for delinquent payments owed vanious' U.S.
agencies under specific programs. All refund data include
interest paid by IRS ($2.8 billion in 1991, $2.4 billion in
1990, $0.5 billion in 1989, $0.4 billion in 1988, $0.4
billion in 1987 and $0.5 billion in 1986).

SOURCE: Internal Revenue Service, Returns Processing-
anid A fDivision, Accounting Branch.

Table IS
Alcohol and tobacco taxes each include special
(occupational) taxes prior to Fiscal Year 1988.
Starting with Fiscal Year 1988, occupational taxes are
excluded from the separate amounts shown for
alcohol and for tobacco taxes, although they are.
reflected in the combined total for all alcohol and
tobacco taxes.

[21 Also includes lubricating oil taxes. Effective January

[31

7, 1983, taxes on lubricating oil were repealed.

Effective January 1, 1984, taxes on tubes and tread
rubber were repealed, and dealers holding taxable
tires were assessed a one-time floor stock tax.

[4] Effective January 7, 1983, the excise taxes on parts
and accessories for trucks and buses, which are
included in this classification, were repealed. Begin-
ning with the quarter ending December 1983, taxes
on motor vehicles are excluded.

[5] Special fuels, total, includes taxes on diesel and
special motor fuels which were classified as miscelia-
neous excise taxes in 1970. Also, beginning with the
quarter ending December 1983, taxes on motor
vehicles are included.

[6] Repealed effective August 23, 1988. Amounts
reported for more recent time periods result from
amended filings, delinquent taxes', examination
activities and refunds.

[7] Expired September 30,1985; reimposed in January
1987.

NOTES: For 1970 and 1975, the fiscal year was defined
as July of the previous calendar year through June of the
year noted. Starting with 1980, the fiscal year was
redefined as October of the previous calendar year
through September of the year noted.

Starting with Fiscal Year 1988, additional detail on
manufacturers' excise taxes, retailers' and special fuel
taxes and miscellaneous excise taxes is available in the
fourth quarter Internal Revenue Report ofExcise Taxes;
previously this information was published in the Annual
Report of the Commissioner and Chief Counsel, Internal
Revenue Service. For additional detail on alcohol and
tobacco taxes, see the Statistical Release, Alcohol and
Tobacco Tax Collections, Bureau ofAlcohol, Tobacco
and Firearms, U.S. Department of the Treasury.

SOURCE: U.S. Department of the Treasury, Internal
Revenue-Servicd,-Retdm- s Processs-ing-and Aocc-ounting-
Division, Revenue and Accounting Branch; and Financial
Management Service.

Table 19
[1] Includes Forms 1040C, 104ONR, 1040PR, and

104OSS; excludes amended returns (Form 104OX).

[21 Starting with Calendar Year 1988, includes Form
I I 20-PC and excludes Form I I20-M.

[3] Includes Forms 1120F, 1120 POL, and 112011;
starting with Calendar Year 1986, Forms 1120-FSC;
and, starting with Calendar Year 1988, Forms 1120-
REIT and 1120-RIC; excludes Forms 1120~DISC and
IC-DISC, and amended returns (Form 1120X).

[4] Includes Form 1041A.

[5] Includes Form 990A.

SOURCE: Internal Revenue Service, Research Division,
Projections and Forecasting Group.

Table 20
[I

I
Number of returns with a paid preparer signature is
based on different sources, depending on the year.
For 1986, it was obtained by. converting the Taxpayer
Usage Study (TPUS) sample of individual income tax
returns to the equivalent of the Statistics of Income
(SOI) sample. (For additional information about the
TPUS sample, see, for example, "Individual Income
Tax Returns for 1991: taxpayer Usage Study," this
issue of the Bulletin.)
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T~e_adjustment for 1986 was made because the
TPUS sample represented all returns filed only
through April, while the SOI sample represented all
returns filed during the entire calendar year. Except
for counts of electronically-filed returns, data for
1990 covering the entire calendar year were obtained
from the IRS Individual Master File (IMF) of all
individual income taxpayers; for the counts of
electronically-filed returns, see footnote 2. Data for
1989 were also based on the IMF, except for the
number of returns with or without itemized deduc-
tions. For the latter returns, the data were estimated
based on the 1989 TPUS sample. All data for 1987
and 1988 are estimated based on the SOI samples for
those years.

[2) Data on electronically-filed returns, shown separately
for Tax Year 1990, are included in the counts for
Form 1040 returns shown above in Table 20, for all
years. Data for 1990 are based on the TPUS sample
(see footnote 1) of returns filed during the first 8
months of 199 1. No adjustment was made for returns

[31

filed after the first 8 months on the assumption that
few were likely to have been electronically filed
during this time period.

Data on IRS Taxpayer Service Programs are col-
lected on a fiscal-year basis. In general, assistance
rendered in a given fiscal year may be related to
returns due on April 15th during that fiscal year and
are for the tax year ending with the previous Decem-
ber. As a result, data in Table 20, which are
presented on a tax year basis, are actually for a fiscal
year. Therefore, data shown as for Tax Year 1990,
for example, are actually for Fiscal Year 199 1.

NOTE: Data on IRS assistance represent taxpayer
contacts. Some taxpayers make more than one contact.
The number of taxpayers assisted (in contrast to the
number of contacts made) is not known.

SOURCE: Data on paid preparers were obtained from
Statistics of Income and Taxpayer Usage Study samples.
Data on IRS assistance were compiled by the Taxpayer
Service Division.
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Appendix

T

his appendix discusses typical sampling proce-
dures used in most Statistics of Income (SOI)
programs. Aspects covered briefly include sam-

pling criteria, selection techniques, methods of estimation,
and sampling variability. Some of the nonsampling error
limitations of the data are also described, as well as the
tabular conventions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in the
separate SOI reports (see the References at the end of this
Appendix). More technical information is available, upon
request, by writing to the Director, Statistics of Income
Division, R:S, Internal Revenue Service, P.O. Box 2608,
Washington, DC 20013-2608.

Sample Criteria and Selection of Relsims
Statistics compiled for the SOI studies are generally based
on stratified probability samples of income tax returns or
other forms filed with the Internal Revenue Service (IRS).
The statistics do not reflect any changes made by the
taxpayer through an amended return or by the IRS as a
result of an audit. As returns are filed and processed for
tax purposes, they are assigned to sampling classes
(strata) based on criteria such as: industry, presence or
absence of a tax form or schedule, accounting period,
State from which filed and various income factors or
other measures of economic size (total assets, for ex-
ample, is used for the corporation and partnership statis-
tics). The samples are selected from each stratum over the
appropriate filing periods. Thus, sample selection can
continue for a given study for several calendar years-3
for corporations because of the prevalence of fiscal (non-
calendar) year reporting. Because sampling must take
place before the population size is known precisely, the
rates of sample selection within each stratum are fixed.
This means in practice, that both the population and the
sample size can differ from that planned. However, these
factors do not compromise the validity of the estimates.

The probability of a return being designated depends
on its sample class or stratum and may range from a
fraction of I percent to 100 percent. Considerations in
determining the selection probability for each stratum
include the number of returns in the stratum, the diversity

Informationfor this appendix was compiled by Bettye Jamerson,
Coordination and Publications Staff, under the direction of
Robert Wilson, Technical Advisor. Major contributions were
made by Paul McMahon, Mathematical Statistics Team.

of returns in the stratum, and
interest in the stratum as a
separate subject of study. All
this is subject to constraints
based on the estimated cost or
the target size of the total
sample for the program.

For most SOI studies,
returns are designated by

Sample returns are

designated by

computer from the

IRS Master Files

based on the tax-

payer identification

number.

computer from the IRS Master Files based on the taxpayer
identification number (TIN) which is either the social
security number (SSN) or the employer identification
number (EIN). A fixed and essentially random number is
associated with each possible TIN. If that random number
falls into a range of numbers specified for a return's
sample stratum, then it is selected and processed for the
study. Otherwise it is counted (for estimation purposes),
but not selected. In some cases, the TIN is used directly
by matching specified digits of it against a predetermined
list for the sample stratum. A match is required for desig-
nation.

Under either method of selection, the TIN's designed
from one year's sample are for the most part selected for
the next year's, so that a very high proportion of the
returns selected in the current sample are from taxpayers
whose previous years' returns were included in earlier
samples. This longitudinal character of the sample design
improves the estimates of change from one year to the
next.

Mollmd of Estimation
As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sam-
pling rate prescribed for the stratum in which it is classi-
fied. Weights are, in general, computed by dividing the
count of returns filed for a given stratum by the count of
sample returns for that same stratum. "Weights" are used
to adjust for the various sampling rates used-the lower
the rate, the larger the weight. For some studies, it is
possible to improve the estimates by subdividing the
original sampling classes into "post-strata," based on
additional criteria or refinements of those used in the
original stratification. Weights are then computed for
these post-strata using additional population counts. The
data on each return in a stratum are multiplied by that
weight. To produce the tabulated estimates, these
weighted data are summed to produce the published 171
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statistical totals.

Sampling Variability
Ile particular sample used in a study is only one of a
large number of possible random samples that could have
been selected using the same sample design. Estimates
derived from the different samples usually vary. The
standard error of the estimate is a measure of the variation
among the estimates from all possible samples and is used
to measure the precision with which an estimate from a
particular sample -approximates the average result of the
possible samples. The sample estimate and an estimate of
its standard error perniit the construction of interval esti-
mates with prescribed confidence that this interval in-
cludes the actual population value.

In SOI reports the standard error is not directly pre-
sented. Instead, the ratio of the standard error to the esti-
mate itself is presented in decimal"form. This ratio is
called-the coefficient of variation (CV). The-user of-SO1
data may multiply an estimate by its coefficient of varia-
tion to recreate the standard error and to construct confi-
dence intervals.

For example, if a sarnple estimate of 150,000 returns is
known to have a coefficient of variation of 0.02, then the
following arithmetic procedure would be followed to
construct a 68 percent confidence interval estimate:

150,000 (sample estimate)
x 0.02 (coefficient ofvariation)
3,000 (standard effor of estimate)

150,000 (sample estimate)
+ or - 3,000 (standard error)

147,000-153,000 (68 percent confidence interval)

Based on these data, the interval estimate is from 147 to
153 thousand returns. A conclusion that the average
estimate of the number of returns lies within an interval
computed in this way would be correct for approximately
two-thirds of all possible similarly selected samples. To
obtain this interval estimate with 95 percent confidence,
the'standard effor should be'multiplied by 2 before adding
to and subtracting from the sample estimate. (In this
particular case, the resulting interval would be from 144
to 156 thousand returns.)

Generally in the Statistics of Income Bulletin only
conservative upper limit CV's are provided for frequency

estimates. These do, however, provide a rough guide to
the order ofmagnitude of the sampling error.

Further details concerning sample design, sample
selection, estimation method, and sampling variability for
a particular SOI study, may be obtained on request by
writing the Director, Statistics of Income Division, at the
address given above.

Nonsampling Error Controls and Urnitedons ,
Although the previous discussion focuses on sampling
methods and the limitations of the data caused by sam-
pling error, there are other sources of effor that may be
significant in evaluating the usefulness of SOI data. These
include taxpayer reporting errors, processing errors and
effects of an early-cut-off of sampling. More extensive
information on nonsampling error is presented in SOI
reports, when appropriate.

In transcribing and tabulating the information from the
-returns or-forms selected for-the-samplecliecks-a-re im----

posed to improve the quality of the resultant estimates.
Tax return data may be disaggregated or recombined
during statistical "editing" in order both to improve data
consistency from return to return and to achieve defini-
tions of the data items that are more in keeping with the
needs of major users. In some cases not all of the data are
available from the tax return as originally filed. Some-
times the missing data can be obtained through field
followup. More often though, they are obtained through
imputation methods. As examples, other information in
the return or in accompanying schedules may be sufficient
to enable an estimate to be made; prior-year data for the -
same taxpayer may be used for the same purpose; or data
from another return for the same year that has similar
characteristics may be substituted. Research to improve
methods of imputing data that are missing from returns
continues to be an ongoing process [1].

Quality of the basic data abstracted from the returns is

In transcribing and

tabulating data

from tax returns,

checks are imposed

to improve the

quality of the

statistics.

subjected to a number of
quality control steps includ-
ing I00-percent key Verifica-
tion. The data are then sub-
jected to many tests based on
the structure of the tax law
and the improbability of
various data combinations.
Records failing these tests are
then subjected to further
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review and any necessary corrections are made. In addi-
tion, the Statistics of Income Division in the National
Office conducts an independent reprocessing of a small
subsample of statistically-processed returns as a further
check [2].

Finally, before publication, all statistics are reviewed
for accuracy and reasonableness in light of provisions of
the tax laws, taxpayer reporting variations and limitations,
economic conditions, comparability with other statistical
series, and statistical techniques used in data processing
and estimating.

Tabular Convenflons
Estimates of frequencies and money amounts that are
considered unreliable due to the small sample size on
which they are based are noted in Sol tables by an indica-
tor. The presence of the indicator means that the sample
rate is less than 100 percent of the population and that
there are fewer than 10 sample observations available for
estimation purposes.

A dash in place of a frequency or amount indicates that
no sample return had that characteristic. In addition, a
dash in place of a coefficient of variation for which there
is an estimate indicates that all returns contributing to the
estimate were selected at the 100-percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses. These combinations
and deletions are indicated in the tables.

Notes
[1] See, for example, Hinkins, Susan M., "Matrix Sam-

pling and the Effects of Using Hot Deck Imputa-
tion," in 1984 Proceedings of the American Statisti-
cal Association, Section on Survey Research Meth-
ods. Other research efforts are included in Statistical
Uses ofAdministrative Records: Recent Research
and Present Prospects, Volume 1, Internal Revenue
Service, March 1984.

[2] Quality control activities for all SOI studies are
published in a series of occasional reports. These
reports provide detailed information relating to
quality in all phases of Sol processing.

References
For information about the samples used for specific Sol
programs see:

Statistics ofIncome- ] 989, Individual Income Tax
Returns (see especially pages 13-16).

Statistics ofIncome-] 988, Corporation Income Tax
Returns (see especially pages 7-15).

Statistics ofIncome-]974-1987, Compendium ofStudies
ofTax-Exempt Organizations (see information about the
samples used at the end of each chapter).

Statistics of Income-]984-1988, Compendium ofStudies
of International Income and Taxes, Foreign Income and
Taxes Reported on U.S. Tax Returns (see information
about the samples used at the end ofeach chapter).

Statistics of Income Bulletin (see each issue).
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General Statistical Information: (202) 874-0410 Fax: (202) 874-0922

Project

Americans Uvlng Abroad:
1991 Program

Primary Analysis Freiluency and Program Content

This periodic study is conducted every 4 years (every 5 years, after 1991).
Melissa Redmiles It covers foreign income and taxes paid, and foreign tax credit shown on

individual income tax returns. Data are by size of adjusted gross
income (AGI) and country.

Corporation Foreign Tax Credit This annual study provides data on foreign income and taxes paid and foreign
1990 Program Maggie Lewis tax credit reported on corporation income tax returns. Data are classified by

1991 Program Kimberly Veletto industry (all years) and country (even numbered years).

Corporation Income Tax Returns: Basic SOI program data are produced annually and cover complete income
1990 Program Constance Carney statement, balance sheet, tax and tax credits, and details from supporting
1991 Program Patrice Tr6ubert schedules. Data are classified chiefly by industry group or asset size. (For the

Allison Clark 1992 program, S Corporations are a separate study.)
1992 Program Janice Washington

Jonathan Shook

Environmental Excise Taxes The Superfund Amendments and Reauthorization Act of 1986 (SARA)
(Superfund) Study: replaced the Comprehensive Environmental Response, Compensation'
1990 Program' Susan Mahler and Liability Act of 1980 (CERCLA), authorizing the collection of
1991 Program environmental taxes, a type of excise tax. This study, published annually,

is the only source of data that provides detailed tabulations by type of
chemical. Beginning with 1990, this program will also include data on
ozone depleting chemicals.

Estate Collation Barry Johnson This periodic study links estate tax return data for decedents and
beneficiaries. Income information for beneficiaries is available both
for years preceding and followingthe decedent's death. Information on
gift tax returns is available for the last 2 years of the decedent's

"
life.

The most recent study is based on decedents who died in 1982. The next,
study will be for decedents who died in 1989.

Estate Tax Returns: This annual study includes information on gross estate-and its composition,
1989-1991 Program Barry Johnson deductions and tax; and information on the age, sex and marital status. . - .

Marvin Schwartz of the decedents. Basic estate tax return data by year in which returns are filed
Janet McCubbin are produced every year. Other statistics are available on a year-of-death

basis (approximately every 3 years).

Exempt Organizations Business This annual study includes tabulations of "unrelated business" income and
Income Tax Returns: deductions for organizations classified as tax-exempt under the Internal
1989 Program Sara Boroshok Revenue Code. The data file will also be linked with the Forms 990 and 990-P
1990 Program Peggy Riley data files of the tax-exempt organizations and private foundations.

Foreign Corporations:
1990 Program

This periodic study, planned for every 2 years, provides data on activities of
Bill States foreign corporations that are controlled by U.S. corporations. Data are

classified by industry and country.
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Project Primary Analysis Frequency and Program Content

Foreign Controlled Corporations: This annual study includes data on transactions between U.S. corporations and

1989 Program John Latzy their foreign owners. Data are classified by country and industry.

Foreign Recipients of 11A Income: This annual study provides data by country on income paid to nonresident
1990 Program Randy Miller aliens and the amount of tax withheld for the U.S. Government.

Foreign Saks Corporations (FSC): These corporations replaced the Domestic International Sales Corporation,

1991 Program John Bradford or DISC, as ofJanuary 1, 1985. Balance sheet, income statement and
export-related data are tabulated annually through 1987, and then on a 4-year
cycle.

Foreign Tnuft: This periodic study, conducted every 4 years, provides data on foreign trusts

1990 Program Christine Ferguson that have U. S. persons as grantors, transferors or beneficiaries. Data include
country where trust was created, value of transfers to the trusts and the
year the trust was created.

Individual Income Tax Return Microdata magnetic tape files, produced annually, contain detailed

Public Use Fib Mario Fernandez information obtained from the individual SOI program, with identifiable
taxpayer information omitted to make the file available for public
dissemination, on a reimbursable basis. (In addition to microdata files,

specific tabulations from them are produced, also on a reimbursable basis.)

Individual Income Tax Rehims: Basic SOI program data are produced annually and cover income, deductions,

1989 Program Michael Strudler tax and credits reported on individual income tax returns and associated

1990 Program Marty Shiley schedules, chiefly by size of adjusted gross income.

Interest-Charge Domestic These corporations replaced the Domestic International Sales Corporation,

International Saks Corporations or DISC, as ofJanuary 1, 1985. Balance sheet, income statement, and export-

WDISC): -related data are tabulated annually through 1987, and then on a 4-year cycle.

1991 Program Kimberly Veletto

Intergenerational Wealth Martha Eller This on-going study involves estate returns filed since the inception of the
Barry Johnson estate tax (1916), and focuses on changes in the concentration of wealth and
Marvin Schwartz the intergenerational transfer of wealth, as well as the history of the estate
Janet McCubbin tax system. The asset composition, available demographic information,

and an analysis of beneficiaries of estates will be emphasized.

International Boycott Participation: This study, planned for every 4 years, provides data on business operations

1990 Program Melissa Redmiles ofU. S. persons in boycotting countries, as well as the requests and

1991 Program agreements to participate in, or cooperate with, international boycotts not
sanctioned by the U.S. Government.

Migration Flow and County Migration flow data (based on changes in individual income tax return

Income Dab Sandy Byberg addresses) and county or State income data are available annually on a

reimbursable basis.
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General Statistical Information: (202) 874-0410 Fax: (202) 874-0922

Project Primary Ana" Frequency and Program Conten

Nonprofft Charitable and Other This annual study includes balance sheet and income statement data for

Organizations: organizations classified as tax-exempt under subsections 5
'
01(c)(3)-~9) of the

1988 Program Cecelia lElgert Internal Revenue Code. The 1989 study will include data from the new
1989 Program Paul Anisberger Form 990-EZ. A compendium ofpreviously published S01 articles on

tax-exempt organizations was published in July 199 1.

Nonresident Allen Estates:
1990 Program

Ibis periodic study, planned for every 4 years, provides data on estates of
Christine Ferguson nonresident aliens who had more than $60,000 ofassets in the United States.

The estates are subject to U.S. estate taxation on U.S. property.

Occupation Studies Bobby Clark This periodic study, based on availability of outside funding, is designed
Dodie Riley to classify individual income tax returns by occupation and to develop

a dictionary of occupation titles that can be used to enhance the economic
data ofmany other individual income tax return studies.

Partnership Returns of Income:
1991 Program

1992 Program

Basic S01 program data, produced annually, cover income statement, balance
Tim Wheeler sheet, and details from supporting schedules. Data are classified chiefly by.

industry group.

Partnership Withholding Study: This annual study includes data on U.S. partnership payments to foreign

1990 Program Kimberly Veletto partners. Data are classified by country and recipient type.

Personal Wealth Study: This periodic study provides data estimates of personal wealth of top wealth-
1996 Program Marvin Schwartz holders that are generated from estate tax returndata using the "estate
1989 Program Barry Johnson multiplier" technique, in conjunction with both filing-year and year-of-death

estate data bases. The most recent data (1986) are based on returns filed from
1986 to 1988. The next study will be 1989 data based on returns filed in 1989,
1990, and 1991.

Private Foundations:

1988 Program Alicia Meckstroth This annual study includes balance sheets and income statements. The 1989

1989 Program Peggy Riley study will include data on non-exempt charitable trusts.

S Corporations:

1992 Program

Annual study data are collected for the income statement, balance sheet and
Arny Gill from supporting schedules, Data are classified by industry group or by asset

size.

Sales of Capital Assets: This periodic study provides detailed data on the sales of capital assets
1985 Program Stephanie Alvord reported on Schedule D of the individual income tax return, sales of
1985-90 Panel Study Janette Wilson residences and personal or depreciable business property.

A panel study provides the same data on capital asset transactions for a
subsarnple of the returns in the Sales of Capital Assets basic study, over a
period of years.
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General Statistical Information: (202) 874-0410 Fax: (202) 874-0922

Project Primary Analysis Frequency and Program ConhM

Sales of U.S. Real Property This annual study will provide data on transfers of U.S. real property interests,

Interests by Foreign Persons: real property interests, when these interests are acquired from foreign persons.

1991 Program John Latzy Data include the amount realized on transfers, U.S. tax withheld and the

country of foreign persons.

Sole Proprietorships: Basic Sol program data, produced annually, cover the business receipts,
1989 Program Michael Strudler deductions, and net income reported on Schedule C (for nonfarm proprietors),
1990 Program Craig Ammon by industry group. Similar data from Schedule F (for farmers) are available
1991 Program on an occasional basis.

State Data: Special tabulations of selected individual income, deduction and tax data
1985 Program Mario Fernandez by State are produced on a reimbursable basis. (The data file for 1988 is now
1988 Program available.)

Statistical Subscription Services: Annual data by more detailed industry groups than are used for the regular

Corporation Source Book Sandy Byberg corporation statistics are produced by asset size. *

Tax-exempt Bond issues: This annual study provides information on private activity and govenimental
1988 Program Marvin Schwartz bond issues by type of property financed, size of face amount and State.

Taxpayer Usage ShW. Basic Sol program data, produced annually, provide weekly frequencies of
1991 Program Laura Prizzi specific line entries made by taxpayers, the use of various return schedules

Jeff Curry and associated forms, and general characteristics of the individual taxpayer
population for returns received during the primary filing season (January
through April).

U.S. Possession Corporations: This periodic study, planned for every 4years, provides data on income
1989 Program John Bradford statement, balance sheet, tax, and "possessions tax credit" data for

"qualifying" U. S. possessions corporations. (Most of these corporations are
located in Puerto Rico.)
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Publications & Tapes

Statistical Information Services:
(202) 874-0410 or FAX (202) 874-0922

The following Statistics ofIncome reports and tapes can
be purchased from the Statistics of Income Division
(unless otherwise indicated). Prepayment is required, with
checks made payable to the IRS Accounting Section. For
copies from the Statistics of Income Division, write:

Director, Statistics of Income Division (R:S)
Internal Revenue Service
P.O. Box 2608
Washington, DC 20013-2608.

Business Source Books

Corporation Source BooI4 1989
Publication-1053-- Price $175.00'

This 481 -page document presents detailed income state-
ment, balance sheet, tax and selected items, by major and
minor industries and size of total assets. The report, which
underlies the Statistics of Income-Corporation Income
Tax Returns publication, is part of an annual series and
can be purchased for $175 (issues prior to 1982 a

'
re for

sale at $150 per year). A magnetic.tape containing the
tabular statistics for .1989 can be purchased for $1,500.,

Partnership Source Boo14 1957-1983
Publication 1289 - Price $30.00

This 29 1 -page document shows key partnership data, for
1957 through 1983, by major and minor industries. It
includes a hi

'
storical definition of terms section and a

summary of legislative changes affecting the comparabil-
ity of partnership data during that period. Tables show:

• number of partnerships; m interest paid deductions;
• number of partners; m payroll deductions;
• business receipts; w payments to partners;
• depreciation; and
• taxes paid deductions; m net income less deficit.

A magnetic tape containing the tabular statistics for part-
nerships can be purchased for $300 from the National
Technical Information Service,:U.S. Department of Com-
merce, S ringfield, VA 22161. More recent partnershippn
data are published annually in the SOI Bulletin.

Sale Proprietorship Source Boo14 1957-1984
Publication 1323 - Price $95. 00

This Source Book is a companion to that for partnerships,
described above. It is a 25 1 -page document showing key
proprietorship data for 1957 through 1984; data for farm
proprietorships are excluded after 1981. Each page pre-
sents statistics for a particular industry. Tables show:

• number of businesses; m interest paid deductions;
• business receipts; m payroll deductions; and
• depreciation; n net income less deficit.
• taxes paid deductions;

A magnetic tape containing the tabular statistics can be
purchased, for $245. As with partnerships, more recent
(nonfarm) sole proprietorship data are published annually
in the SOI Bulletin.

Compendiums

Studies of Tax-Exempt Organizations, 1974-.1987
Publication 1416 - Price $2.600

This publication presents 22 articles from Statistics of
Income studies on tax-exempt organizations. The articles
emphasize important issues within the nonprofit sector,
and also include several other articles previously unpub-
lished in the SOI Bulletin, as well as papers published in
proceedings of the American Statistical Association and
the Independent Sector Research Forum. Topics featured
are:

• nonprofit charitable organizations (primarily chari-
table, educational and health organizations);

• private foundations and charitable trusts; and
• unrelated business income of exempt organizations.

Studies of International Income
and Taxes, 1984-.1988
Publication 1267 - Price $26 00

This report presents information from 13 Statistics of
Income studies in the international area (many of them
previously published in the SOI Bulletin), including:

• foreign activity of U.S. corporations;
• activity of foreign corporations in the United States;
• foreign controlled U. S. corporations;
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statistics related to individuals, trusts and estates; and
data presented by geographical area or industrial
activity, as well as other classifiers.

Reimbursable Services

(Prices are dependent on the request.)

Public Use Magnetic Tape Microdub Ries

Included are individual income tax returns for 1978-1989.
(Individual income tax returns for 1966-1977 are avail-
able from the Center for Electronic Records (NNX) of the
National Archives and Records Administration, Washing-
ton, DC 20408.) Files containing more limited data for
each State are also available for 1985. All of these files
have been edited to protect the confidentiality of indi-
vidual taxpayers. Files for private foundations for 1982-
1983 and 1985-1988 and nonprofit charitable organiza-
tions for 1982-1983 and 1985-1988 are also available
from the Statistics of Income Division. The individual,
private foundation and charitable organization files are the
only microdata files that can be released to the public.

Migration Daft

Compilations are available showing migration patterns,
from where to where, by State and county, based on year-
to-year changes in the tax return address. Data are also
available for selected time periods (according to the years
in which returns were filed) between 1978 and 1990 and
include counts of the number of individual income tax
returns and personal exemptions. In addition, county
income totals are available for Income Years 1982 and
1984 through 1989.

Other Unpublished TabulnUons

Unpublished tabulations are also available, including
detailed tables underlying those published in the SOI
Bulletin. Special tabulations may also be produced, de-
pending on the availability of Sol computer programming
resources.

Other Publications

The following Statistics of Income publications are avail-
able from the Superintendent ofDocuments, U.S. Govern-
ment Printing Office. For copies, please use the order
form following this section or write:

Superintendent of Documents
P.O. Box 371954
Pittsburgh, PA 15250-7954

StallsUcs of Income (SOQ Bulletin
Quarterly, Publication 1136, Stock No. 748-005-00000-5
Subscription price, $23.00; Single copyprice, $6.50

Provides the earliest published financial statistics from
individual and corporation income tax returns. The Bulle-
tin also includes annual data on nonfarm sole proprietor-
ships and on partnerships, as well as from periodic or
special studies of particular interest to tax analysts and
administrators and to economists. Historical tables include
data from SOL as well as on tax collections and refunds
by type of tax.

Statistics of Income- 198%
Corporation Income Tax RoWns
Publication 16, Stock No. 048-004-02308-3
Price $11.00

This report presents more comprehensive and complete
data on corporation income tax returns with accounting
periods ended July 1988 through June 1989, than those
published earlier in the SOI Bulletin.

Presents information on: Data are classified by:
• receipts; s industry;
• deductions; n accounting period;
• net income; m size of total assets; and
• taxable income; m size of business receipts.
• income tax;
• tax credits;
• assets; and
• liabilities.
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Statistics of income - 1989,
Individual Income Tax Returns
Publication 1304, StockNo. 048-004-02315-6
Price $&50

This report presents more comprehensive and complete
data on individual income tax returns for 1989 than those
published earlier in the SOI Bulletin.

Presents information on: Data are presented by:
• Sources of income; m size of adjusted gross in-
• Exemptions; come; and
• Iteniized deductions; m marital status.
ii Tax computations;

Note: If you determine from the Government Printing
Office that any of the Statistics-of Incorfie_publications~
listed above are out-of-print, please telephone the Statis~-
cal Information Services office, on (202) 874-0410, for
assistance.
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Index
Previously Published Articles and Data Releases

PREVIOUSLY-PUBLISHED
BULLETIN ARTICLES
(by issue, volume and number)

Corporations income tax returns:
(See also, Foreign income and taxes)

1987, Fall 1990 (10-2)
1988, Fall 1991 (11-2)

U.S. Possessions Corporation returns:
1987, Summer 1991 (11 -1)

Foreign corporations with U.S.
operations (see also, Foreign
corporate investment in the U.S.):
1987, Winter 1990-91(10-3)
1988, Spring 1992 (11-4)

Foreign corporate investment and
activity in the U.S.:
1983, Summer 1987 (7-1)
1984-1985, Spring 1989 (8-4)

Foreign Corporations with U.S.
operations:
1988, Spring 1992 (11-4)

Foreign trusts:
1986, Spring 1988 (7-4)

Individual foreign income and taxes:
1987, Winter 1991-92 (11-3)

Foreign recipients of U.S. income:
1988, Winter 1989-91 (10-3)
1989, Spring 1992 (11-4)

Estate tax returns:
1916-45, basic data, Spring 1990
(9-4)
1986-88, Spring 1990 (9-4)

Nonresident alien estates:
1986, Spring 1992 (11-4)

Excise taxes:
Environmental:
1988, Fall 1990 (10-2)
1989, Winter 1991-92 (11-3)

Exempt organizations:
Nonprofit charitable organizations:
1986-87, Fall 1991 (11-2)
1988, Summer 1992 (12-1)

Other than private foundations:
1975-1978, Fall 1981 (1-2)
1988, Summer (12-1)

Private foundations:
1986, Spring 1991 (10-4)
1988, Winter 1991-92 (11-3)

Foreign income and taxes:
Controlled Foreign Corporations:
1984, Spring 1990 (9-4)
1986, Summer 1991 (11 -1)

Corporation foreign tax credit:
1988, Summer 1992 (12-1)

Domestic corporations controlled by
foreign persons (see also, Foreign
corporate investment and activities in
the U.S.):
1988, Fall 1991 (11-2)

Individual income tax returns:
(See also, Foreign income and taxes)

Historical summary of income and
taxes (see also, SOI statistical
services):
1913-1982, Winter 1983-84 (3-3)

Individual income tax shares and
average tax rates:
1916-1950, Winter 1988-89 (8-3)
1951-1986, Spring 1989 (8-4)

Marginal and average tax rates:
1986, Spring 1989 (8-4)
1987, Summer 1991 (11 -1)

Partnership returns:
Balance sheets by industry:
1988, Summer 1990 (10-1)
1989, Fall 1991 (11-2)

Income statements by industry:
1989, Fall 1991 (11-2)
1990, Summer 1992 (12-1)

Partnerships and passive losses:
1981-1987, Winter 1989-90 (9-3)

Partnership, Partners, and Tax
Shelters after Tax Reform:
1987-1989, Summer 1992 (12-1)

Personal wealth:
1982 revised, Spring 1988 (7-4)
1986, Spring 1990 (9-4)

Private activity tax-exempt bonds:
1985, Spring 1987 (6-4)
1986, Summer 1988 (8-1)

Projections of returns to be filed:
1992-1999, Winter 1991-92 (11-3)

SOI statistical services:
1985-86, Spring 1986 (5-4)

Studies of international income and
taxes:
Fall 1986 (6-2)

Domestic special studies:
Fall 1987 (7-2)

SOL 75 years of service:
Winter 1987-88 (7-3)

75th anniversary:
1913-1988, Fall 1988 (8-2)

Studies of individual income tax
returns:
Winter 1987-88 (7-3)

Studies of business income tax
returns:
1985, Spring 1988 (7-4)

Sole proprietorship returns:
Income statements by Industry:
1988, Summer 1990 (10-1)
1989, Summer 1991 (11 -1)

PREVIOUSLY-PUBLI SHED DATA
RELEASES
(by issue, volume and number)

Foreign Sales Corporations and
Interest-Charge Domestic Inter-
national Sales Corporations:
1987, Spring 1992 (11-4)

Tax-exempt organization business
income and tax:
1987, Winter 1991-92 (11-3)

Estate tax returns:
1989-90, Winter 1991-92 (11-3)

Transactions Between Foreign
Controlled Corporations and
Related Foreign Persons:
1988, Summer 1992 (12-1)
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