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Dear Mr. Secretary:

I am transmitting the Winter 1984-85 issue of the Statistics of

Income Bulletin. This report has been produced in accordance with the

mandate of section 6108 of the Internal Revenue Code which requires the
preparation and publication of statistics reasonably available with
respect to the operation of the internal revenue Taws. Presented‘in this
issue are recent financial and tax data obtained from tax returns and
associated supporting schedules.

With kind regards,

Sincerely,
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Preliminary Estimates of Personal Wealth, 1982:

Composition of Assets
By Marvin Schwartz*

Preliminary estimates of the personal wealth
of individuals in 1982 showed that approximately
4.4 million people had gross assets of $300,000
or more. These individuals, hereafter referred
to as "top wealthholders," represented only 2.8
percent of the nation's adult population.
Their net worth, the value of their assets
after reduction for debts, was more than $2.4
trillion- and made up approximately 28 percent
%’thhf ersonal wealth in the United States in

11.

While a substantial portion of the wealth
appeared to be in the hands of a small per-
centage of the population, there was some
evidence of a slight dowmward trend in the
concentration of wealth between 1976 and 1982,
There has, in fact, been a long run decline in
the concentration of wealth since 1922 [2, 3].
However, the downward trend observed between
1976 and 1982 may have been a function of the
particular 2 years being compared, the prelim-
inary nature of the 1982 estimates, and of
course, sampling error.

Net Worth of the Wealthiest One Percent
of the Adult Population

Year Net worth (billions) Percent of wealth

1976 $960 20.8%
1982 1,777 19.7

Despite the fact that there was only a slight
change in the concentration of wealth, a large
tincrease in the number of millionaires has
occurred. Nearly 410,000 top wealthholders had
net worth of $1 million or more in 1982, more
than double the 180,000 millionaires in 1976.
The sharp increase in the number of millionaires
between 1976 and 1982 was in part due to
inflation. Using the Gross National Product
Implicit Price Deflator [4], $1 million in 1982
had the equivalent value of $639,700 in 1976.

ESTIMATING PERSONAL WEALTH FROM ESTATE TAX
RETURNS

While there is great interest in measuring
the personal wealth of dindividuals 1in the

United States, opportunities for doing so are
Timited since individuals are not required to
report information on wealth regularly on any
tax return or other public document. Although
the dideal alternative for measuring wealth
would be a comprehensive survey of a represent-
ative sample of the population, individuals'
reluctance to reveal personal financial infor-
mation diminishes the vreliability "of the
estimates that could be generated [1].

The "estate multiplier technique," however,
enables one to use administrative records, in
particular, estate tax returns, for the purpose
of estimating the personal wealth of that seg-
ment of the population which holds a substantial
portion of the total wealth of all individuals.
The superiority of this estimation technique
over the sample survey method is based on the
presumption that the nonresponse rate is less
[6]. That is, the estate tax return is filed
as required for decedents, thus, providing a

. ready-made sample frame. In addition, the

administrative nature of the document results
in more accurate data than that obtained from
surveys which often are only an approximation
of the actual wealth held.

The estate multiplier technique assumes that
the estate tax returns represent a sampling
frame designated by death from the 1living
population. The wealth of the 1iving population
can be estimated from those returns by using
the mortality rates of wealthy individuals to
develop multipliers to weight the data up to
the living population. However, wealth
estimates using the estate multiplier technique
depend upon the development of proper estate
multipliers [6]. (A further discussion of the
estimating technique is included under "Data
Sources and Limitations.")

For 1982, estimates of wealth of these
individuals were derived from the application
of this estimating technique to data extracted
from samples of Federal estate tax returns
filed during 1983. The estimates of wealth
included herein, therefore, were limited to
those living individuals for whom an estate tax
return would have been required had they died

*Foreign Special Projects Section. Prepared under the direction of

Charles Crossed, Acting Chief,
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during a 1l-year period extending from .early
1982 to early 1983. These individuals are
referred to as "top wealthholders." The wealth
included on the returns was centered around
mid-year 1982 and, therefore, can be said to
reflect the wealth of the living population at
that time.

As the level of gross estate or gross assets
required for filing an estate tax return has
. increased, the definition of top wealthholders
has also.changed. The level of wealth to which
the estimates are 1limited has risen from
$60,000, which defined -top wealthholders in
1972 to $120,000 for 1976, and subsequently to
$300,000 for 1982 While summary estimates of
wealth are provided for those wealthholders
with gross assets of $300,000 or more,; asset
detail 1is presented only for individuals with
gross assets in excess of $500,000 since asset
detail was not required for the estates of
decedents with gross assets below $500,000,

The gross estate criterion is  a Federal
estate tax concept of wealth that does not
conform to the wusual definitions of wealth
primarily because the face value of. 1life
insurance is dincluded in the wealth of the

Female Wealthholders with Gross Assets of -
* $300,000 or More: Percent of Wealthholders,
Total Assets, and Net Worth

Year - Wealthholders Total assets Net worth

1976 32.8% 37.4% 40.3%
1981 347 39.1 41.9
1982 39.3 39.7 43.0

Much of the increase in the number of wealthy

women ‘was among those of moderate wealth, that
1s, those with net worth under $500,000.

Percent Increase in Number of Wealthholders
with Gross Assets of $300, 000 or More, '
' . 1976 to 1982-

Size 'of net worth 4 Femal es Males
Under $500,000 +...eeeveeenn. 199.5% 96.2%
$500,000 or more ............ "123.4 128.5

While the rate of'i'ncreas’e"in the number . of
wealthholders with net worth of $500,000 :or

"more was approximately :the .same for both men

and women, the rate of growth’of the number of

“decedent.—Therefore, three measures of “weal th—~—~fema1e~top~wea1 thholders—with- net-—worth-eunder'e —

have been used in this article: gross assets
(or gross estate), tota'l assets, and net worth.

"Gross assets (or -gross estate) reflects the
gross value of all assets, including. the full
face value of life insurance reduced by policy

loans, but before any reduction for indebted-

ness. This. measure defines those individuals
included in the top wealthholder group. The
amount of total assets, a lower wealth va'l'ue,
.is .still ‘essentially a gross measure. - Total
-assets are obtained by using the cash value of
‘the life 1insurance  asset, that is, the value
the 1nsurance had 1mned1ate1y before the policy-
~holder's death [6]. “Net worth, the 1level of
wealth after all debts have been removed,
includes the cash value of 1ife insurance.

PERSONAL WEALTH IN 1982 ‘
Female wealthholders were approximately 39.3

percent, or 1.7 million of the 4.4 million top -

wealthholders in 1982, This was a significant
increase from 1976, not only in the number of

women holding this level of wealth, but in the .

proportion of .the weal thholders who were' female.
Also increasing, though not as significantly as

the number of female wealthholders, was 'the

portion of wealth held by women.

$500,000 was double that of the males.

Thls relatwely large’ increase in the number.

of women of “"modest" wealth had the effect of

. decreasing the average net worth of the female

top wealthholders. " Thus, while as in previous
years women were wealthier than their male
counterparts, the average wealth of women was

. approachmg that of men.

Average Net Worth of Neal thholders
‘with Gross Assets of $300,000 or More

Year Females Ma] es
1976 vvivreennnncenennnces. $661,200 $477,900
1982 ..ivieen. veseesss iesss 605,900 51 9,600 _

Wealth and Asset Composition: A Comparison of

the Changes in the Types of Assets Held by Men
2and Wonen

In 1982, rea] estate constituted the greatest
share of assets held by all individuals with
gross “assets: in excess of $500,000 (see Figure
A). This situation continued the trend first
observed: for top wealthholders in 1981 [7]. In
contrast, estimates of wealth for 1976 and

earlier years showed corporate stock to be, in

terms of “their dollar value,. the most commonly
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held asset. In any case, real estate and corpo-
rate stock together accounted for more than 56
percent of the assets of the top wealthholders
in 1982, slightly less than the 59 percent of
the assets they represented in 1976. Corporate
stock, long the most prominent asset in the
portfolios of top wealthholders, declined from
nearly 35 percent of their assets in 1976 to
less than 25 percent in 1982. This 1likely
reflected the modest dincrease in the stock
market during this period as well as a more
vigorous increase in the value of real estate
during that period. The Standard and Poor's
Composite Index of Common Stock Prices went up
only 17 percent between 1976 and 1982 [8],
while the consumer price index for home
purchases rose 67.2 percent during the same
period [9]. '

Bonds and noncorporate business assets also
switched positions of importance. The share of
assets held as bonds declined from more than 9
percent in 1976 to just 6 percent in 1982,
reflecting the high inflation rates of the late
1970's which made the holding of bonds 1less
attractive. The resulting capital 1losses
associated with older bonds also contributed to
the change in the relative position of bonds.
Noncorporate business assets increased from 5
percent of the assets in 1976 to more than 8
percent of the assets in 1982,

The composition of the wealth held by men and
women revealed some interesting differences.
Real estate and corporate stock together were
the greatest share of the wealth of both males
and females. These two assets made up 59
percent of the estates of males and 52 percent
of the estates of females. Corporate stock
represented nearly 27 percent of the assets of
men but only 21 percent of the assets of women.
A greater contrast was observed in the propor-
tion of the assets held by each sex as noncorpo-

rate business assets and bonds. Noncorporate
business assets made up nearly 11 percent of
the assets of men in 1982, compared with less
than 5 percent of the assets of women.
Conversely, wealth held by females as bonds was
nearly 9 percent of assets as opposed to only 4
percent for males. Examination of the other
assets showed that notes and mortgages and 1life
insurance constituted a more significant portion
of men's assets, while cash represented a
greater share of women's assets.

Examination of the composition of the assets
held by the wealthiest of the top wealthholders,
those with net worth of $1 million or more,
revealed that corporate stock constituted the
largest share (see Figure B). This contrasted
with the previous observation of real estate as
the Tlargest single asset held by all top
weal thholders,

The relative importance among millionaires of
corporate stock and real estate changed signifi-
cantly between 1976 and 1982, Corporate stock
declined from 42 percent to 31 percent of the
assets, and real estate rose from less than 15
percent to nearly 24 percent of the assets.

The increase in the share of millionaires’
wealth held as noncorporate business assets was
even more significant than the aforementioned
increase for all top wealthholders. While
noncorporate business assets were less than 4
percent of millionaires' assets in 1976, their
share increased to nearly 10 percent in 1982.
This large increase in the value of noncorporate
business assets 'is in part a reflection of the
large (222 percent) dincrease in’ the value of
the assets of partnerships between 1976 and
1982 [10]. Proportionately, millionaires held
more corporate stock, bonds, and noncorporate
business assets and less real estate, cash, and
life insurance than all top wealthholders.

Figure A.--A11 Top Wealthholders with Gross Assets in Excess of $500,000: Percent of Total Assets by

Asset Type, by Sex, 1976 and 1982

Total Males Females
Type of asset . -
1976 1982 1976 1982 1976 1982
(1) (2) (3) (4) (5) (6)
Total .iieeiiiinnnierieenrannnss.{100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Cash ........ e A 7.8 6.9 6.8 7.3 4
Corporate stock .............. ceeed| 34,7 24.8 36.3 26.8 32.3 21.5 .
BONds ..uiniiiiiiiiiiiiiinnnennneas| 9.1 6.0 7.4 4.3 11.9 8.8
Life insurance .............000....| 0.9 1.2 1.4 1.6 0.2 0.5
Notes and mortgages ...............| 4.0 4.5 4.5 5.1 3.2 3.5
Real estate .............cevuveve..| 24.3 31.5 26.2 321 21.4 30.6
Noncorporate business assets ......| 5.2 8.5 6.9 10.7 2.6 4.8
Other assets .......covvevevnnnenn | 14,5 15.7 10.4 12.5 21.1 211

NOTE: Detail may not add to total because of rounding.
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Figure B.--A11 Top Wealthholders with Net Worth of $1 Million or More: Percent of Total Assets by
Asset Type, by Sex, 1976 and 1982

e —
pt—

Total Males Females
Type of asset

1976 1982 1976 1982 1976 1982

(1) (2) (3) {4) (5) (6)
Total .iiiiivvereencnceasonannnas 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
L . | 5.7 6.0 5.7 5.3 5.8 7.1
Corporate stock .....ecevveenennene 42.0 31.2 . 86.3 33.4 36.0 27.5
BONAS ..vveiviececencronencrannnsen 12.3 7.8 10.5 5.7 14.9 11.3
Life insurance ....c.cveveveevcnnee 0.5 0.6 0.7 0.9 0.1 0.1
Notes and mortgages ............... 3.1 4.5 4.0 5.5 1.9 2.9
Real estate ......c.cvemvevvecnnsnn 14,7 23.6 15.6 25.1 - 13.4 21.3
Noncorporate business assets ...... 3.8 9.9 5.0 .- 12.0 2.1 6.4
Other assets ..vviiveveneecvennanse 17.9 16.4 12.2 121 25.8 23.4

NOTE: Detail may not add to total because of rounding.

SUMMARY

For 1982, nearly 4.4 miilion top wealthholders
with gross assets of $300,000 or more, or 2.8
percent of the nation's adult population, held

The

of - these

individuals,

$2.4

trillion, was more than double the $1.0 trillion
that the 1.9 million people with gross assets
of $300,000 or more held in 1976.

-The top wealthholder in 1982 was apt to be a
male under 50 years of age with net worth

between

$250,000

and $500,000.,

More

than

one-half of his wealth was held as real estate
and corporate stock, with real estate ‘surpassing
corporate stock as the most prominent asset in
"the top wealthholder's portfolio.

Slightly more than 60 percent of the top
wealthholders were men.
- while still the minority, nevertheless signif-

icantly
less than

percent of the top wealthholders in 1982,
the total, approximately 40 percent were under
and nearly 36 percent were

50 years o

33 percent

f age,

Female wealthholders,

increased their

in

representation
1976 to nearly 40

between 50 and 64 years of age.

DATA SOURCES AND LIMITATIONS

from

of

Estimates of personal wealth were based on

" information

reported on  Federal

- returns filed during 1983.
primarily reflected deaths that occurred during
a l-year period extending from early 1982 to
Because a time extension could be

early 1983.

obtained for

filing the estate tax

estate

tax

The sampled returns

return,

estimates of personal wealth for 1982 were also
based on a limited number of returns for persons

who died before 1982,

The effect on the esti-

mates of the inclusion of pre-1982 decedents
and the corresponding exclusion of some 1982
decedents was a slight downward bias.

‘As indicated previously, the wealth iné1uded

on the sampled

returns

was centered around

mid-year of 1982 and can be said to represent
the wealth of the 1living population at that

time.

_ . 3 " While the Federal estate tax return is
f—%approxmaltely72’?~~per—cent -0f the-nation's-wealth-———-an exceptional™ source of economic information,
net wortl

the accuracy of the estimates .of  personal

weal th

for a

particular

time s

1imited

somewhat by the time span during which the
sampled estates are valued.

corporate stock,

can be quite significant;
percent of the estate returns filed during 1983
were for persons who died in 1982, -

For assets such as
the timing of the -valuation

however,

about 75

The  "estate multiplier technique," which has
been used since the beginning of the 20th .
century (financial records were used as early
as 1864 to estimate total personal wealth by a
related technique), enables conclusions to be
drawn about the wealth of the living population

through the knowledge of the. wealth of
deceased [11, 12]. The underlying assumption
in making these estimates ‘
returns is that death draws a random sample of

In actuality, however,

the living population.

from estate -tax

death is not a random event and therefore is

not a

simple

representative

sample

1iving population under consideration.

~ The probability of "death's selection" of an
individual depends on the particulars of one's
Age and sex are usually taken as gross

1ife.

indicators of these conditions.

of the

By knowing the

mortality rate and the number of deaths for
each age and sex group,
wealthholders can be derived by multiplying the
inverse of the mortality rate by the number of
.deaths in each group.

the population of

Vital to the estimates of personal wealth is
the use of a mortality rate appropriate to the

top wealthholder population.

essential to the estimates in that

This figure 1is

ere 1is

the

1

[t
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much evidence that the mortality rates of the
wealthy are lower than those of the population
as a whole [131, that is, social class also is
a determinant in the “selection of the sample."
Therefore, an adjustment to the general
mortality rates is necessary.

The mortality rates assumed to apgroximate
those of the wealthy are generated by using
data prepared by the Metropolitan Life Insurance
Company [14]. Three sets of age-specific
mul tipliers for male and female decedents for
1982 were produced by using the insurance
experience for a 4-year period.

While the estimates of wealth for 1982 were
based on estate tax returns sampled during a
specific filing year, the returns selected
during 1983 were designated as part of a new
sample design. Returns selected for earlier
studies primarily reflected deaths that occurred
during the year prior to the year in which they
were sampled; however, they also reflected
deaths from several preceding years as well as
some that occurred that same year. For example,
returns selected during 1977 primarily reflected
deaths that occurred during 1976, but also
included some deaths in 1977 and 1975 and
several preceding years. Therefore, the esti-
mates were achieved by using values determined
over an extended period. To reflect the wealth
at a particular time more accurately, a "year
of death" basis for selecting the sample was
used in 1983, Returns selected for the sample
were based on persons dying in 1982, These
returns were augmented by a sample of all
returns for wealthy and young decedents,
regardiess of the year of death., This sample
was selected for a 3-year period ending
December 1984 and will serve as the basis for
final estimates of personal wealth in 1982,
(Revised 1982 estimates will be available when
all 3 years have been fully processed.)

While estimates of wealth are provided for
all wealthholders with gross assets of $300,000
or more, an examination of their asset composi-
tion is provided only for those wealthholders
with gross assets in excess of $500,000. This
Timitation is the result of a change in the
reporting requirements for the estate tax
returns on which these .estimates are based.
Detailed asset information is not required to
be filed on the returns of persons who died
after December 31, 1981 with a gross estate
(gross assets) of $500,000 or less. Neverthe-
less, 70 percent of the assets of the wealth-
holders derived from this group were reported
on the returns. The inclusion of estimates of
wealth based on this incomplete detail would
distort the estimates and introduce a bias into
the estimates. (The decision to provide asset
detail on the return my be a reflection of the
asset composition of the estate.)

Because the data presented in this article
are estimates based on a sample of estate tax
returns filed with the Internmal Revenue
Service, they are subject to sampliing, as well
as nonsampling, error. For proper use of the
statistical data, the magnitude of the
potential sampling error must be known.

The following table presents preliminary
estimates of the coefficients of variation
(CV's) for frequency estimates. The approximate
CV's shown here are intended only as a general
indication of the reliability of the data., For
a number other than that shown, the correspond-
ing CV's can be estimated by interpolation.

Number of Approximated
Weal thhol ders Coefficient of Variation

3,400,000 0.05
850,000 0.10
210,000 0.20
136,000 0.25
69,000 0.35
34,000 0.50

The reliability of estimates based on samples,
and the use of coefficients of variation for
evaluating the precision of sample estimates,
are discussed in the Appendix.

Nonsampling error of the estate tax return
data was  controlted during statistical
processing by a variety of methods. Among them
was a systematic verification of the manual
data editing at the field processing locations.
As a further check on the quality of the
editing, small subsamples selected after field
verification were reprocessed in the National
Office. Key entry of the data at the
processing locations was also subjected to
100-percent verification.

Prior to tabulation, numerous computer tests
were applied to each return record to check for
inconsistencies. Before publication, all
statistics and tables were reviewed for
accuracy and reasonableness.
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mortality data wused in . the present
computation. of the_estate mltipliers.

[13] Caldwell,
"Income
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8- Estimates of Personal Wealth, 1982 ‘

Table 1A.--All Top Wealthholders With Gross Asscts of $300,000 or Mure, by Size of Net Worth, 1982

[AV] Iigures are estimates based on estate tax return samples--numbers ot top wealthholders are in thousunds; ol money amounts are in millions of
dollars) -
Number of . . Debts and murtgages .
Size of net worth top wealth- .f???:> N;n
' holders assets  Number Amount worth
1) - (2) (3) (4) (5)
Total..o.vnvnnnns seeaees vee . 4,377.9 2,897,185 3.902.5 474,074 2,423,111
Under $100,000 1/.c.ievnnnnnanennd e r e eereeetaiaeianans 378.9 - 47,456 - 368.2 104,165 -6,70Y
$100,000 under $250,000..... eeeen e R S s 724.8 207,432 690.8 77,368 130,064
$250,000 under $500,000.. 1,998.6 818,445 1,700.5 101,849 716,596
$500,000 under $1,000,000.... . 868.0 651,494 770.2 69,618 581,876
$1,000,000 under $5,000,000.. eaeen . .. 375.7 780,014 342,79 .98.855 681.159
$5,000,000 or morc...... t e eereineatieateieretaetaene nett et ae et tastra0tanias 32.0 342,343 . 30.3 22,219 320,124
1/Includes those wealthholders with negative net worth.
NOTE: Detail may not add to total becausce of rounding.
Table 1B.--All Top Wealthholders With Cross Assets Greater Than $500,000, by Size of Net Worth, 1982 .
[All figures arc estimates based on estate tax return samples--number of top wealthholders are in thousands; all moncy amounts are in millions of o
dollars] ’
. ) Numbur of .y Debts and muftﬁages "
Size of net worth top wealth- lf)""_lll‘ wh:th
. holders assels Number Amount ©
[€D) (2) (3) . (4) (5)
 Total....... teceresenrencanes 1,965.1 - 2,140,019 1,813.5 374,570 1,765,450
Under $250,000 1/....... T 254.9 ©122,201 251.3 114,506 7.694
$250,000 under $500,000... 434.5 243,967 419.3 69,370 174,597
$500,000 under $1,000,000... 868.0 651,494 770.2 69,618 581,876
$1,000,000 under $5,000,000.. 375.7 780,014 342.3 98,855 681,159
$5,000,000 OF MOTE. .. verunerononnnoresnansnananss e ee e, eeaene 32.0 342,343 30.3 22,219 320,124
___l){peS'of assets . - e — e e T
: o N ) - Cash ‘Corporate stock Ronds
. .~ Size of net worth . - ;
Number Amount Number Amountt Total . Corporate and foreign
. Number Amount’, Number Amount
(6) m (8) 9) . (10) (11) - (12) 3)
Total.ieveearnenenan 1,911.1 166,809 1,555.3: 530,520 - 755.2 7128,282° 328.2 13,811
Under $250,000°1/........ 236.7 5,243 169.3 10,895 43.7. 824 13.1 196
$250,000 under $500,000.. 422.7 16,000 307.4 34,942 96.7 3,585 40.5 1,167
$500,000 under $1,000,000 85t.4 78,228 710.5 134,744 398.5 35,951 11915 5,631
$1,000,000 under $5,000,000............. 368.7 53,040 338.2 226,912 195.4 55,028 74.7 ! 3,679
$5,000,000 or more......: Crsemrasaanaaans 31.6 14,298 29.9 123,026 20.9 32,894 8.4 3,138
Types of assets--Continued
. Bonds——Coniinued )
Size of net worth - Life 1n§urance
. C Government equity
Federal savings Other Federal State and local Number Amount
Number Amount Number Amount Number Amount -
- (14) (15) (16) (17) (18) (19) . (20) (21)
TOUALsanervnrsesevnannnonneeennnns 204.5 6,328 219.9 46,363 411.3 61,780 1,450.1 25,647
Under $250,000 1/.......... 19.2° 18 11.8 | 185 8.9 427 245.9 5,095
$250,000 under $500,000.... .. 30.7 250 27.1 874 37.0 1,294 370.2 6,704
$500,000 under $1,000,000... 108.4 3,124 112.7 13,052 212.6 14,144 | 564.0 6,947
$1,000,000 under $5,000,000. v 43.8 1,564 59.8 20,682 137.0 29,103 ‘251.4 6,080
$5,000,000 OF MOTE.ouveeruernosnnsacnnns 2.4 - 1,372 8.5 11,570 15.9 16,814 18.6 821
Types-bf assets--Continued
Size of net_worth Notes and mortgages - Real estate * .ANongorp:;::isbusiness Other assets
Number Amount Number Amount Number Amount Number Amount
] (22) (23) (24) (25) (26) -(27) (28) 4 (29)
Total....... . e 922.8 96,814 1,740.3 674,524 829.7 181,113 1,903.0 336,310
Under $250,000 1/........ 60.6 6,002 237.3 62,940 112.6 15,160 - 245.2 16,040
$250,000 under $500,000.... . 198.3 . 9,701 371.8 104,512 176.6 20,684 427.2 47.839
$500,000 under $1,000,000.............0. 430.0 30,394 LiT1.7 - 241,840 325.9 34,585 835.8 . 88.806
$1,000,000 under $5,000,000............. 214.6 36,489 330.5 218,645 -.195.8 77,999 - 363.4 105.821
$5,000,000 or mOre...cvveevenans veveeoas 19.3 14,228 28.9 46,587 | 18.8 32,685 31.5 77,804

1/Includes those wealthholders with negative net worth.
Detail may not add to total because of rounding.

NOTE:
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Table 2A.--All Men: Top Wealthholders With Cross Assets of $300,000 or Mure, by Size of Net Worth, 1982
[AIl figures are estimates based on estate tax return samples--numbers of top wealthbolders are in thousands; all money amounts arc in milifons ot
dollars)
. ' tz:m3:;|:ﬂ_ Total Debts and mortgages Net
. Size ol net worth holders agsets Number Anount worth
(1) (2) (3) (4) (5)
Total..ooeereenenncenennss 2,658.7 1,746,052 2,392.8 364,627 1,381,425
Under $100,000 1/ ..ouaeeeaie, 318.8 88, 356 308.2 93,708 . -9,392
$100,000 under $250,000............ 595.2 162,995 565.0 57,517 105,478
$250,000 under $500,000......... 1,013.3 424,345 855.5 68,934 355,407
$500,000 under $1,000,000....... 482.4 372,456 432.4 45,736 326,720
$1,000,000 under $5,000,000..... N 231.5 504,472 215.6 82,489 421,983
$5,000,000 or more......... b eeceereaeearaseenen 17.5 193,428 16. ! 16,238 177,189
lilncludes those wealthholders with negative net worth.
NOTE: Detail may not add to total because of rounding.
Table Zﬁ.—-All Men: Top Wealthholders With Gross Assets Greater Than $500,000, by Size of Net Worth, 1982
[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all money amounts are in millions of
dollars)
Number of Debts and mortgages
Size of net worth top wealth- Total Net
holders assets Number Amount worth
(1) (2) (3) (4) (5)
Total.eeereeeeenvanravonncnns 1,243.5 1,342,125 1,157.6 297,828 1,044,297
Under $250,000 1/.......000nnnn. 218.7 105,697 215.4 99,909 5,789
$250,000 under" $500,000......... 293.4 166,073 278.4 53,456 112,616
$500,000 under $1,000,000....... 482.4 372,456 432.4 45,736 326,720
$1,000,000 under $5,000,000 231.5 504,472 215.6 82,489 421,983
$5,000,000 OF MOTE..ueerueesenencenonncnaononran 17.5 193,428 16.1 16,238 177,189
Types of assets
Size of net worth Cash Corporate stock Bonds
Total Corporate and foreign
Number Amount Number Amount
Number Amount Number Amount
(6) (7) (8) (9) (10) (11) (12) (13)
R 2 B . 1,205.2 91,840 1,013.5 359,268 444.6 58,193 182.4 5,643
Under $250,000 1/........ PPN . 203.2 4,006 141.6 9,854 37.3 588 *% L
$250,000 under $500,000......... 283.8 11,506 238.2 29,472 68.4 2,306 **33.9 **930
$500,000 under $1,000,000...... 472.3 39,200 401.2 86,775 216.9 15,395 105.9 2,469
$1,000,000 under $5,000,000.. 228.5 30,476 215.7 154,530 111.6 24,610 38.7 1,764
$5,000,000 or more........... cerenaan . 17.4 6,651 16.7 78,636 10.3 15,295 3.9 479

Types of assets--Continued

Bonds--Continued

Size of net worth Life insurance
Government equity
Federal savings Other Federal State and local Number Amount
Number Amount Number Amount Number Amount
(14) (15) (16) (17) (18) (19) (20) (21)
TOtAl.uicenernevonarersvacenssons 142.2 3,697 98.3 16,275 242.6 32,579 1,088.2 22,044
Under $250,000 1/......... *k *% *k *% *k *k 213.2 4,717
$250,000 under $500,000... **42.4 **199 *%23.7 *%585 *%34.6 **1,178 273.9 5,229
$500,000 under $1,000,000...... 68.8 1,543 44.2 4,259 121.4 7,124 387.7 5,819
$1,000,000 under $5,000,000.. 29.2 713 26.9 5,526 78.9 16,606 199.1 5,501
$5,000,000 or more....... [ 1.8 1,241 3.6 5,905 7.7 7,670 14.2 778
Types of assets--Continued
Size of net worth Notes and mortgages Real estate Noncorporate business Other assets
assets
Number Amount Number Amount Number Amount Number Amount
(22) (23) (24) (25) (26) (27) (28) (29)
TOLALl.centeeennesaonnoconsoncanans 598.2 68,839 1,159.2 430,760 632.6 142,960 1,208.1 168,221
Under $250,000 1/.............. teeereann 54.0 5,556 203.3 54,229 104.1 13,758 211.6 12,989
$250,000 under $500,000......c.c00veuurees 118.2 6,346 282.9 72,347 149.9 18,778 288.5 20,090
$500,000 under $1,000,000.. . 263.1 18,381 446.5 129,154 225.6 26,754 467.3 50,978
$1,000,000 under $5,000,000 150.8 27,657 210.4 146,853 141.4 60,390 223.6 54,453
$5,000,000 or MOTe. .. viviveninnennensons 12.1 10,898 16.1 28,176 11.7 23,281 17.1 29,711

*¥Data combined to avoid disclosure Of information for specific estate tax returnms.

1/Includes those wealthholders with negative net worth.
Detail may not add to total because of rounding.

NOTE:
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Table 3A.~-All Women:

Estimates of Personal Wealth, 1982

Top Wealthholders With Groas Assets of $300,000 or More, by Size of Net Worth, 1982

[All figures are estimates based on estate tax return snmplus--numburu of top wealthholders are In thousands; all money amounts are In oillions ot

dollars|
! Number of ) Debts and mortgages .
size of net worth top wealth- Total c Net
holders ‘assels Number Amuunt worth

(1) (2) (1) (4) (5)
L] 2B B T L L 1,719.2 1,151,133 1,509.7 109,447 1,041,686
Under $100,000 i/........................... ..... . reerasnannn sessrean 60.1 9,100 60.1 10.452. ©o-1,357
$100,000 under $250,000.....00000riannunncanas [ ererseseereaienes 129.6 44,438 125.8 19,851 24,587
$250,000 under $500,000....00ctniieeninetnrecnernniaansnns eerreasrens Crerriraaes 985.3 394,100 845.0 T 32,911 361,189
$500,000 under $1,000,000.. Cerecrerrrerrinatenaeaas [ [ [ . 385.6 279,038 337.9 23,883 255,155
$1,000,000 under $5,000,000.- ciseereseteusssenans ves . cesene creasesne 144.2 275,542 126.7 16,366 239,176
$5,000,000 OF MOT@..vevuerbusursoennnnnanes [ Crerebeaees . Cheerserane 4.4 148,915 14.2 5,980 142,915

l]includes those wealthholders with negative net worth.

NOTE:

Table 3B.--All Women:

[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands;

Detail may not add to total because of rounding.

Top Wealthholders With -Gross Assets Greater Than $500,000 by Size of Net Worth,

1982

all moncy amounts are in millfons of

dollars}’
. Number of Debts and mortgages .
. i .S8ize of,net worth top wealth- ToFal Net
K ; ) holders assets Number Amount worth
- (1) (2) (3) (4) (5)
TOtALl.  evsevnsroserrosnonnsososnoansonnes 721.6 797,894 655.9 76,741 721,153
Under $250,000 1/...cccneuinsnironannanncnnanss 36.3 16,505 36.3 14,599 1,907
$250,000 under $500,000.......0c000nivunecansns 141.1 77,895 140.9 15,914 61,980
$500,000 under $1,000,000......000c00eeeian 385.6 279,038 337.9 23,883 255,155
$1,000,000 under $5,000,000,....c000000e0ss 144.2 275,542 126.7 16,366 259,176
$5,000,000 OF MOT@..vtcecrnrrnnnreronancns 14.4 ‘148.915 14.2 5,980 142,935
- Types of assets . o I
—————""""""§13e of net qo;tﬁVTVA'AUAA"474A7*<A¥— “Cash Corﬁorate stock Bonds
Number Amount Number Amount ) Total Corporate and foreign
* . Number Amount Number Amount
™ ® () @ €) o) an a2 D
. Iotal............................. 706.0 . 74,969 541.8 171,252 * 310.7 70,089 145.8" 8,168
Under $250,000. 1/ . cvviiiiiinnncannonans " 33.4 1,237 27.6 1,041 *6.4 *238 . kR *%
$250,000 under 3590 000.....000000nens 139.0 4,494 69.2 5,471 28.2 1,279 ’ *%19.7 *%431
$500,000 under $1,000,000.........0.0000.0 379.1 39,027 309.3 47,968 181.7 20,556 . 85.7 3,162
$1,000,000 under $5,000,000......00000.. 140.3 22,564 122.4 72,382 83.8 + 30,417 36.0 1,915
$5,000,000 OF MOTE@..veervversnneroennnns 14.2 7,646 13.2 44,390 10.7 . 17,599 4.5 - 2,659
B T Types of assets-—Continued
' Bonds--Cont inued Life insurance
-*Size of net worth 5 equity
Government
- Federal savings . Other Federal State and local
. . . : Number Amount
’ . ﬁumber Amount Number , Amount Number Amount
, (14) - - (15) (16) (17) (18) (19) (20) (21)
'
. To:al............................. 62.2 12,631 121.5 30,089 168.7 29,202 361.9 3,603
Under $250,000° l/....................... TRk il *k i i L 32.7 : 379
$250,000 under $500,000....c0ceueeracsen o O*TL5 *%68 *%15,2 X475, *%11.2 **542 96.2 '1,475
$500,000 under $1,000,000......c000000n - 39.6 1,581 68.5 8,793 91.2 7,020 176.2 1,128
$1,000,000 under $5,000,000............. 14.6 851 32.8 15,156 t58.1 12,496 52.3 578
$5,000,000 or BOTE..ouensnonncns ceeen 0.6 131 ) 5.0 5,665 8.2 9,143 : ] 43

Types Bf assets--Cont inued

Size of net worth

Real

Noncorporate business

Notes énd mortgages» estate assets Other assets
Number’ 'Ahount‘ B Number " Amount Number Amount ¢ Number Amount
(22) (23) (24) (25) - (26) (27) (28) (29)

- 2 Y O LT TR T 324.6 - 27,975 581.1 :243.764; 197.1 38,153 694.9 168,089
Under $250,000 1/....... Cheereenens 6.6 445" 33.9 8,709 - 8.5 1,403 33.6 © 3,050
$250,000 under: $500,000. .. 80.1 . . 3,355 89.0 32,165 26.7 1,906 138.7 27,749
$500,000 under $1,000,000.. . 166.9 - 12,014 . 325.2 112,686 100.4 7,831 368.4 37,827
$1,000,000 under $5,000,000.. . *. 63.8 8,832 . 120.1 71,792 54.4 17,609 "139.8 51,368
$5,000,000 Or MOT@..c.vevnvccrersanonnnsy 7.2 - 3,330 12.8- 18,411 7.1 9,404 14.4° 48,093

*Estimate should be used with caution because ‘of the small number of sample estate tax returns-on which it is based.

**Data combined to avoid disclosure of information for specific estate tax returns.

1/Includes those whealthholders with negative net worth.
NOTE: Detail may not add to total because of rounding.



Estimates of Personal Wealth, 1882 "
Table 4A.--Top Wealthholders Under 50 Years of Age With Cross Aseets of $300,000 or More, by Size of Net Worth, 1982
[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all muney amounts are in @lllions of
dollars])
Number of ; Debis and tgage .
S$ize of net worth tu: u:ulfh- ‘r9}?1‘ cbls und mortgages hu“
holdurs assets Number Amount worth
(1) (2) (1) (4) (5)
Total.......... .s 1,756.6 941,728 1,636.8 278,853 662,874
Under $100,000 1/..... . 356.7 88,381 346.4 90,799 -2,419
$100,000 under $250,000. 520.9 1484693 499.5 57,466 91,227
$250,000 under $500,000............ 569.8 257,852 516.9 59,130 198,722
$500,000 under $1,000,000........... 218.7 174,370 189.9 29,314 145,056
$1,000,000 under $5,000,000 80.3 181,079 74.3 35,875 145,205
$5,000,000 0F MOLE. . uernrarannaneans 10.1 91,352 9.8 6,269 85,083
1/Includes those wealthholders with negative net worth.
NOTE: Detail may not add to total because of rounding.
‘Table 4B.--Top Wealthholders Under 50 Years of Age With Gross Assets Greater Than $500,000, by Size of Net Worth, 1982
{All figures are estimates based on estatz tax return samples--numbers of top weaithholders are in thousands; all moncy amounts are in miilions of
dollars]
Number of . Debes and mortgages
Size of net worth top wealth- :t:f:_ Ne:
holders Sauts Number Amount worth
(1) (2) ) 4) (5)
TOLAL.e.vsosucessoncoesosnacscansonoanasssossans 759.2 683,017 713.0 214,250 468,767
Under $250,000 1/....... 224.0 104,798 220.7 97,065 7,735
$250,000 under $500,000. .. .. 000t eerarccteccosssscencasecntnenes 226.1 131,416 218.3 45,729 85,688
$500,000 under $1,000,000.... . 218.7 174,370 189.9 29,314 145,056
$1,000,000 under $5,000,000.. 80.3 181,079 74.3 35,875 145,205
$5,000,000 OF MOXE€.,vvvroveronnn to0.1 91,352 9.8 6,269 85,083
Types of assets
Cash Corporate stock Bonds
Size of net worth
Number Amount Number Amount Total Corporate and foreign
Number Amount Number Amount
(6) (7) (8) 9 (10) 1) (12) (13)
Total.cuevereveaoarencsssannsosnas 729.2 42,163 575.5 151,101 198.6 33,904 74.8 4,015
Under $250,000 1/ AN 207.7 4,451 146.1 9,407 37.1 411 10.9 112
$250,000 under $500,000......... ereseen 219.7 7,830 179.0 22,383 41.9 1,412 18.5 684
$500,000 under $1,000,000...... eeeseans 213.0 17,620 170.5 34,954 81.5 10,592 36.1 1,800
$1,000,000 under $5,000,000. .. 78.7 9,127 69.8 49,979 32.1 15,955 7.1 209
$5,000,000 or more..... Ceeeeesrnians “aee 10.1 3,135 10.1 34,378 6.0 5,535 2.3 1,210
Types of assets--Continued
Bonds--Cont inued Life insurance
equity
Size of net worth Government
Federal savings Other Federal State and local Number Amount
Number Amount Number Amount Number Amount
(14) (15) (16) (17) (18) (19) (20) (21)
TOtal.ieeersveoensvnseannsannes 49.5 1,649 68.1 18,779 75.9 9,461 609.5 8,901
Under $250,000 1/....... . 16.8 8 10.6 152 6.1 139 217.6 3,965
$250,000 under $500,000........ 13.9 53 13.4 254 10.8 421 186.4 2,332
$500,000 under $1,000,000 14.7 445 33.0 6,383 34.3 1,964 149.3 1,232
$1,000,000 under $5,000,000............. *k4 .1 *%],142 **11.1 **11,990 20.3 4,928 50.8 1,144
$5,000,000 or more..... .. erereenaas . *k *%k *k *k 4.4 2,011 5.5 228
Types of assets--Continued
Size of net worth
Notes and mortgages Real estate Noncorporate business Other assets
assets
Number Amount Number Amount Number Amount Number Amount
(22) (23) (24) (25) (26) (27) (28) (29)
Totalieiveerenvenarironsennannaas 275.5 28,316 685.9 246,238 347.0 72,033 730.3 100,360
Under $250,000 1/ hetasesesenataseens 48.7 4,954 208.1 54,412 96.2 12,721 216.2 14,480
$250,000 under $500,000.. .. PR 82.2 5,041 218.2 64,074 103.5 12,249 223.4 16,095
$500,000 under $1,000,000... RS 95.5 7,497 178.4 61,436 92.7 13,480 203.6 27,561
$1,000,000 under $5,000,000. ...... 43.9 6,478 72.0 54,587 49.6 23,876 77.3 19,933
$5,000,000 Or mOre...covuvernanns PN 5.1 4,347 9.1 11,729 5.1 9,709 9.8 22,292

**xData combined to avold disclosure of information for specific estate tax returns.

1/Includes those wealthholders with negative net worth.
NOTE: Detail may not add to total because of rounding.
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Estimates of Personal Wealth, 1982

Table 5A.--Top Wealthholders 50 to 64 Years of Age With Cross Assets of $300,000 or More, by Size of Net Worth, 1982

[ALl flgures are estimates based on cestate tax return samples--numbers of top wealthholders are in thousands; all money amounts are in milllons of

dollars) .
- . ' l::m:::l::, ’ Total Duebts and mortgages Net
z¢ of net worth wed =
holders fusets Number Amount worth
(1) (2) (1) (4) (5)
Total.seurerenasonnnnonns 1,564.4 1,!99.965 1,389.8 155,722 954,223 °
Under $100,000 t/........... e . 21.8 8,688 21.5 12,630 =3,943.
$100,000 under $250,000........ 189.0 53,363 176.8 17,732 35,632
$250,000 under .$500,000........ 835.6 334,007 715.1 34,422 299,585
$500,000 under $1,000,000. ¢ 0.0 usneetenneenssenenetoreesansaseeaseeeeesnnneensanas 344.5 263,934 2315.0 32,17 231,257
$1,000,000 under $5,000,000...... 163.2 346,098 151.8 51,897 294,201
$5,000,000 or more..:..... Creeeaane 10.4 103,856 9.6 6,863 96,992

1/Includes those wealthholders with negative net worth,
NOTE: Detail may not add to total because of rounding.

N

Table 5B.--Top Wealthholders 50 to 64 Years of Age With Gross Assets Greater Than $500,000, by Size.of Net Worth, 1982

[Al] figures are estimates baseéd on estate tax return samples—-numbers to top wealthholders are in thousands; all moncy amounts are in millions .of

dollars) . ’
Number of o .,' Debts and mortgages
Size of net worth top wealth- T?Fdl Net
holders assets Number Amount worth
(1) (2) (3) (4) (5)
- ] 729.5 . 827,619 . 681.0 127,679 . 699,940
Under $250,000 1/...cciveinreinnnrininniononnnnns . 29.6 - 16,030 29.2 15,930 101
$250,000 under $500,000........c0000vuse.. .. 181.8 97,700 175.4 20,811 76,889
$500,000 under $1,000,000.,.....c....... oo 344.5 263,934 -315.¢0 32,177 231,757
$1,000,000 under $5,000,000.....c.0vceees. 163.2 346,098 151.8 | 51,897 294,201
$5,000,000 or MOTE. e evresonnnens RPN “ee 10.4 103,856 9.6 6,863 96,992
’l;ypes of assets ' ‘ .
T T Cash T Corpora:éiszock o Bonds
Size of net worth
' ' Number Amount Number Amount Total Corporate and foreign
o . Number Amount Number Amount
(6): (7) (8) (9) (10) (11) . (12) (13)
Totaliseueearsooosoonuorasasanrann 714.8 54,678 596.5 207,980: 260.9 30,777 119.5 -4,166
Under $250,000 1/....c0vvvevnnnnnns .27.9 . 637 22.0 1,367 6.5 393 . ol I i
$250,000 under $500,000............ cesen 177.1 6,130 108.2 10,334 44,0 1,554 . *%20,0 - **435
$500,000 under $1,000,000.........00.... 339.6 24,683 305.9 56,184 136.7 8,012 .73 1,354
$1,000,000 under $5,000,000...... [P 160.0 18,510 150.9 .106,720 67.5 12,156 23.6 1,199,
$5,000,000 Oor MOTe@. . veivrraancocsns cevan . 10.2 4,718 9.5 33,376 6.2 8,662 2.8 . 1,177
Types of assets--Continued
Bonds--Continued Life insurance
Size of neé worth Government equity
Federal savings Other Federal State and local
Number Amount
Number Amount Number Amount Number Amount )
(14) (15) (16) (17) (18) (19) (20) (21)
. »Total.;.......L................... 84.0 1,618 57.4 6,519 151.4 18,474 599.9 12,656
- Under $250,000 1/........ Lk *k ) *k TRk * *x 27.4 1,091
$250,000 under $500,000.....c..c0uennen. *%15.7 *%117 *%12.0 **460 *%23.8 | **932 164.7" 3,965
$500,000 under $1,000,000......45.0000... 48.6 780 25.9 1,571 76.0 ©, 4,306 270.4 3,896
§1,000,000 under $5,000,000........... .. **19.8 *%721 **19.5 **4,487 47.2 - 8,297 130.5 3,408
$5,000,000 OF MOTE@.ceveecerecoavorancans *k *% . k% *k 4.3 4,937 -6.8 295

Types of assets-—Codtinued

——

Size of net worth

Notes and mortgages

Real estate’

Noncorporate business

Other assets

] assets
Number Amount Number Amount Number Amount Number Amount
A (22) (23) (24) ' (25) (26) (27) (28) (29)

B (T R 426.5 39,825 . 652.0 276,914 331.2\. 74,732 713.2 130,058
Under $250,000 1/.c.vveeennnannainnronns 11.2 959 .27.8 7,813 15.6 2,361 27.6 1,411
$250,000 under $500,000......c00uereenns 105.1 3,840 130.0 33,780 . 66.0 7,832 178.0 . 30,265
$500,000 under $1,000,000... 196.2 12,376 331.3 108,512 146.1 16,845 337.4 , ~33,428
$1,000,000 under $5,000,000.. are 106.7 18,640 153.0 "108,778 95.5 35,229 159.8 ,.42,656
-$5,000,000 OF MOT@..veeeensaasrorasansan 7.3 4,010 9.8 18,032 8.1 - 12,464 10.3 . 22,298

*¥Data combined to avoid disclosure of
1/Includes those wealthholders with negative net worth.
NOTE: Detail may not add to total because of rounding.

information for specific estate tax returns.




oA Te— T . T

Estimates of Personal Wealth, 1982

Table 6A.--All Top Wealthholders 65 Years of Age or Older With Gruss Assets Greater Than $300,000, by Size of Net Worth, 1982

[All figures are estimates based on estate tax return samples—-numburs of top wealthholders are in thousands

13

; all money amounts are Ln millions of

dollars)
I ———— e
= — e s
Number of Dubts and mortgages
Size of net worth top wealth- Total Net
holders assets Number Amount worth
(1) (2) (3) (4) (5)
TOBAL. oeononenasacscsansssosansosansersosnsscacssosnasasssasssvasssscccsasns 1,021.4 824,537 848.0 38,718 785,819
Under $100,000 1/...ueueetsoonronsonnensncnsnsctoserstatossssuonsasrsuteserarees *0.4 *390 *0.4 *736 #-346
$100,000 under $250,000. . ccuvereerossnnetcovossnantaossscsstsncssasonosas [P 14.9 5,376 14.5 2,170 3,207
$250,000 under $500,000. ... ccvascrtaseenascecarsasanessosesrosserssssorcasciocoes 574.0 219,303 455.9 8,037 211,267
$500,000 under $1,000,000. .. 0nccrecreonsssorscssecasasesottssassssansescssasassss 290.1 202,772 251.6 7,817 194,954
$1,000,000 under $5,000,000.......0000.-... teeteenscentaaessraresenutasrastsrraans 130.5 249,561 114.7 10,872 238,689
$5,000,000 OF MOTE.. cceeesaoscsssosassaseosossossssssssnanastossesssessssosassascs 11.4 147,135 10.9 9,087 138,049

#*Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.

1/Includes those wealthholders with negative net worth.
NOTE: Detail may not add to total because of rounding.

Table 6B.--All Top Wealthholders 65 Years of Age or Older With Gross Assets Greater Than $500,000, by Size of Net Worth, 1982

{All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands

; all money amounts are in millions of

dollars}
size of met worth t::mzzsliﬁ_ Total Debts and mortgages Net
holders asgets Number Amount worth
(1) (2) (3) (4) (5)

TOEAL e v osevnacensnaseossncasasnesssnsosssossassassssesssnsstsasnsrerscnsone 459.0 615,247 403.5 32,104 583,143
Under $250,000 1/...uueecriennsonansnaoannsoersssnscntronncancnns evrevsanees .. 1.4 1,372 1.4 1,513 -141
$250,000 under $500,000. ... ceunenrsossontroversosaonsscsattsssessosacrstasacannss 25.6 14,407 24.9 2,816 11,592
$500,000 under 51,000,000, . cvcrerorarorsssasrsscacsasnanttorcssssssarsonasssons 290.1 202,772 251.6 7,817 194,954
$1,000,000 under $5,000,000....... tereresenteateannes et reseceusaresaenetosenstaen 130.5 249,561 114.7 10,872 238,689
$5,000,000 OF MOT@.s.cteaveecossaasosssssssssnsarsnasossanasns esesesaaasesessaans 11.4 147,135 10.9 9,087 138,049

Types of assets
Size of net worth Cash Corporate stock Bonds
1 f
Number Amount Number Amount Tota Corporate and forelgn
Number Amount Number Amount
(6) (7) (8) 9) (10) (11) (12) (13)

TOLAL. ovvesencsooososssssscsoncne 449.9 66,677 378.3 170,041 282.0 62,710 132.2 5,598
Under $250,000 1/..cccvvvnveneccnanencns 1.1 155 1.2 123 *0.1 *22 % hk
$250,000 under $500,000.....ccc0000ruees 25.0 1,922 19.3 2,101 10.7 619 **4.3 **130
$500,000 under $1,000,000.......00000000 284.1 33,239 231.5 43,031 167.6 16,991 80.8 2,462
$1,000,000 under $5,000,000.....0.000000 128.4 24,915 116.1 69,515 94.9 26,382 43.8 2,255
$5,000,000 OF MOTE..cvorvocrarosasanvane 11.2 6,445 10.2 55,272 8.7 18,697 3.3 751

Types of assets--Continued

Bonds--Continued Life insurance

Size of net worth Government equity
Federal savings Other Federal State and local
Number Amount
Number Amount Number Amount Number Amount
(14) (15) (16) (17) (18) (19) (20) (21)
TOtALlieoeeseessosnoosnnsncnosvsnns 70.0 3,017 92.8 20,799 171.6 33,296 237.7 4,052
Under $250,000 1/...ccuerevnneannnenne *k *% % *k > el 0.9 40
$250,000 under $500,000......0c0000en0ne *%3.6 *%90 *%2.9 *%193 *%5.0 *%228 18.2 391
$500,000 under $1,000,000....c0c0nueeene 44.4 1,884 52.5 4,971 90.8 7,674 142.6 1,802
$1,000,000 under $5,000,000......000000. 21.0 880 33.1 7,720 68.6 15,528 69.7 1,522
$5,000,000 OF MOr€.eccevrsarocsoncroncas 1.0 164 4.3 7,916 7.1 9,866 6.3 298
Types of assets--Continued
Size of net worth Notes and mortgages Real estate Noncorp:::::sbusiness Other assets
Number Amount Number Amount Number Amount Number Amount
(22) (23) (24) (25) (26) (27) (28) (29)
TotAliseeeerosotocceacsascnooranes 207.6 28,183 385.7 144,177 150.0 34,212 442.6 105,196
Under $250,000 1/....vivviiiivianannnsns 0.7 89 1.3 714 0.9 80 1.4 149
$250,000 under $500,000....c.0000v0vanns 10.7 802 22.7 6,513 7.1 603 24.8 1,456
$500,000 under $1,000,000....c.c00vnvees 126.3 10,191 247.9 65,797 86.2 4,174 280.3 27,548
$1,000,000 under $5,000,000......c0000.0 63.0 11,229 103.9 54,326 50.2 18,843 124.7 42,829
$5,000,000 or more.......... teerseesenen 6.9 5,871 10.0 16,827 5.6 10,512 11.4 33,214
*Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.

#*Data combined to avoid disclosure of information for specific estate tax returns.
1/Includes those wealthholders with negative net worth.

NOTE:

Detail may not add to total because of rounding.
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Table 7A.--All Top Wealthholders With Cross Assets of $300,000 or More, by Size of Total Asscts, 1982

[Al} flgures are estimates based on qualc le return Sdmplt&--numerﬁ of top wealthholders are (o lhuusdnds, all muncy amounts are ln Dllllunn ot

dollars])
. Number of Total Debts and mortgages Nu[
Size of total asgsets top wealth- isol
. - holders assets Number Amount warth
(1) (2) (3) (4) (5)
Total..evveuans ceesenerenan r4,377.9 2,897,185 3,902.5 474,074 2,423,111
Under $100,000°1/.....c0vvnun... . 134.9 8,987, 124.3 4,823 ¢ 4,164
$100,000 under $250,000. .. 0cuiniraneiennnanan . 528.1 95,662 494.2 28,7331 67,331
$250,000 under $500,000...... .. caene 2,118.5 - 780,806 1,820.4 102,240 674,566
$500,000 under $1,000,000.... 1,090.7 743,933 4993.0 122,779 621,155
$1,000,000 under $5,000,000 461.9 848,992 428.5 . 155,589 693,403
$5,000,000 or more........ . 43.8 418,806 42.2 60,313 358,493 .

1/Includes those wealthholders with negative net worth.
NOTE: Detail may not add to total because of rounding.

Table 7B.--Ail Top Healthholdeis With Gross Assets Creater Than $500,000, by Size of Total Assets, 1982

[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in Lhouqands, all money amounts are in millions of

CRE

dollars] R
' Number of . Debts and mortgages .
Size of total assets top.wealth- |- Total . 8og Net.
» holders - - assets Number Amount worth -
(1): (2) 3. - (4) (5)
Total........ Ceeeeeenvorna 1,965.1 2,140,019 1,813.5 374,570 11,765,450'
Under $250,000 1/........ 95.8 14,366 92.2 - 7,078 7,287
$250,000 under $500,000.... 272.9 113,923 -.257.7 . 28,809 85,114
$500,000 under $1,000,000. 1,090.7 743,933 " 993.0 122,779 ‘621,155
$1,000,000 under $5,000, 000 461.9 . 848,992 428.5 155,589 693,403
-$5,000,000 or more............. 43.8 418,806 42.2 - 60,313 358,493
— T —‘;'T'*‘ —_ I — e —Types 'ofr’assets-*b - — s e e
. Cash Corporate stock Bonds .
Size of total assets : - .
N Number Amount Number Amount Total_‘ T . Corpqrgte and forelgn
. - o Number Amount : - Number * -, Amount
. (6) (7) (8) . .9 (10) (11) - (12) (13)
Total....... cereceansesesaan ceene 1,911.1 -'166,809 1,555.3 530,520 755.2 © 128,282 328.2 13,811
Under $250,000 1/..... ceenas 88.5 1,190 56.2 1,168 15.5 163 *3.9 i *4
$250,000 under $500,000..... - 266.7 8,010 177.5 15,724 59.4 | . 1,689 © 23.5 . 660"
$500,000 under $1,000,000.. 1,059.7 82,871 869.3 141,683 431.2 - 35,202 200.4 6,089
$1,000,000 under $5, 000,000.... 453.0 56,963 -411.8 236,140 222.0 47,691 89.3 3,668
.*$5,000,000 or more........... .. 43,2 17,776 - 40.5 .135,804 27.1 43,537 1.1 - 3,390 ¢ .
' Types of assets--Continued -
. Bonds--Continued -Life insurance
Size of total assets equity
. . - Government
1 : Federal savings Other: Federal State and local .
Number Amount
- . - ‘Number Amount Number Amount Number Amount .
(14) (15) (16) < (17) (18) - (19). (20) (21)
> - B 204.5 6,328 219.9. 46,363 411.3 .61,780 1,6502i 25,647
Under $250,000 1/........... erreeieene 7.3 9 *3.7 *53 4.3 97 | . 95.8 2,430
$250,000 under $500,000........ errvees 24,1 .161 12.9 356 19.8 513 . 272.9 6,123
$500,000 under $1,000,000............. . 113.0 2,744 128.0 12,250 - 216.3 14,120 -732.7 8,454
$1,000,000 under $5,000, 000 ..... [P 56.1 1,784 63.5 112,974 153.6 © 29,265 322.5 7,361
$5,000,000 OF MOT€:iu.evennureeranoans . 4.0 1,630 11.8 20,731 17.2 17,787 26.2 1,280
Types of assets-—Continued
Size of total assets : - ) .
“ ° Notes and mortgages Real estate Noncorporate bP§1ness , Other assets
: 4 assets :
Number Amount Number Amount Number Amount Rumber Amount
(22) (23) (24) (25) (26) [#3)) (28) (29)

B -7 922.8 '96,814 1,740.3 674,524 829.7 © 181,113 1,903.0 " 336,310
Under $250,000 1/....0.0vueruinnnnennnns 7.2 84 85.5 6,651 19.3 459 A 89.5 2,220
$250,000 under $500,000............. e 120.9 3,349 217.4 38,182 104.3 7,647 268.6 33,199.
$500,000 under $1,000,000.....c000000u0 507.1 34,158 982.8 297,781 427.5 46,555 1,053.5 97,230,
$1,000,000 under $5,000,000.......00... 260.3 40,820 413.9 260,586 253.4 82,478 448.5 116,952
$5,000,000 OF MOT@...overrverenonrrsass 27.3 18,404 40.7 71,324 25.2 43,974 43.0 © 86,708

*Estimate should be used with caution because of the small number of sumple estate tax returns on which it is based.

1/Includes those wealthholders with negative net worth.
NOTE: Detail may not add to total because of rounding.
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Table 8A.--All Top Wealthholders With Gross Assets of $300,000 or More, by State of Residence, 1982
{All figures are estimates based on estate tax return samples-—numbers of top wealthholders are in thousands; all money amounts are in millions of dollars)

) Numberloril- Tocal Debts and mortgages et Men Women Millionaries as defined by:
State of residence top wealth~-
:ulders assets Number Amount worth Number Net worth Number Net worth Net worth
Number Anount

[6) {2) (3) (4) {5) (6) ) 8) - 9) (10) (11)
4,377.9 2,897,185 3,902.5 474,074 2,423,111 2,658.7 1,381,425 1,719.2 1,041,686 407.7 1,001,282
33.9 , 21,333 30.4 2,297 19,036 22.4 13,206 11.6 5,830 4.1 8,935
16.1 8,180 15.5 1,372 6,807 6.9 4,581 *9,2 *2,227 *1.2 *2,917
66.0 42,491 51.7 6,787 35,704 39.3 19,100 26.7 16,604 5.5 12,884
36.2 20,611 32.9 4,802 15,809 19.8 8,193 16.4 7,616 2.6 5,056
617.0 467,248 552.7 83,898 383,351 280.6 166,265 336.5 217,085 64.5 166,686
72.9 52,869 56.5 10,835 42,034 ' 51.5 27,456 21.4 14,578 6.9 19,297
75.8 58,967 71.9 4,435 54,532 49.5 32,706 26.3 21,826 9.4 25,601
8.0 4,972 7.1 974 3,998 5.4 2,606 2,5 1,391 0.7 1,488
279.5 239,167 248.0 33,772 205,395 191.1 132,630 88.3 72,765 40.6 111,792
Georgla...covvnrrocecnoncans 72.9 46,817 65.2 9,423 37,394 47.8 25,059 25.1 12,335 5.8 14,447
Hawail..ooooirennovannonnnen 14.2 8,815 13.1 4,471 4,344 11.2 2,421 2.9 1,923 0.8 1,663
14.5 10,775 12.8 3,037 7,738 7.2 4,010 7.3 3,728 1.0 2,460
241.0 147,033 223.0 30,626 116,408 178.8 80,753 62.2 35,654 14.5 34,368
60.6 32,546 47.1 4,629 28,117 39.4 17,968 21.2 10,149 4.5 9,215
115.5 56,871 98.5 12,222 44,649 7.9 30,973 37.6 13,677 3.3 4,933
Kansas....veeneananncns 60.8 37,683 49,3 4,516 33,167 37.4 20,997 23.4 12,170 3.2 10,362
Kentucky . 42.2 23,848 36.8 5,392 18,456 31.5 12,619 10.7 5,837 3.5 7,414
Louisiana. . 59.9 40,194 56.8 7,377 32,817 30.2 16,441 29.7 16,376 6.2 15,367
Maine..... . 10.8 8,565 9.3 3,950 4,615 5.9 2,360 4.9 2,254 0.8 1,824
Maryland (includes DC). . 98.0 67,880 86.6 7,713 60,167 67.3 31,959 30.8 28,208 8.9 33,284
Massachusetts....o...n . 78.9 49,810 74.8 6,354 43,456 50.4 25,393 28.5 18,063 7.6 18,299
Michigan. . . 118.1 64,237 100.3 7,560 56,677 82.9 37,139 35.3 19,538 7.3 17,222
Minnesota. . 91.0 102,364 77.9 39,991 62,373 74.6 54,326 16.4 8,047 17.6 37,711
Mississippi. .. 29.2 16,052 26.1 2,858 13,194 21.1 9,709 8.0 3,484 2.0 3,846
Missouri........ 72.7 48,632 60.7 7,590 41,042 51.7 28,845 21.1 12,197 7.7 15,583
MONEANA. v vvreerrosonranssnn 23.0 13,098 20.4 4,043 9,055 15.7 6,125 7.2 2,930 0.9 2,06%
Nebraska . 66.5 36,495 60.0 6,647 29,848 43.5 16,346 23.1 13,502 3.3 7,305
Nevada. . 26.0 15,839 24.6 3,052 12,787 5.9 4,193 20.1 8,594 1.5 3,784
New Hampshire . 14.5 8,506 14.1 572 7,935 7.9 3,358 6.6 4,576 2.1 3,096
New Jersey.....oeceeceescees 144.8 79,797 108.7 6,498 73,299 84.1 38,451 60.7 34,848 8.3 22,655
New MexiCo..vsncenvancssenss 13.6 9,052 12.3 2,088 6,964 9.7 5,114 3.9 1,850 1.1 2,803
New York..... 306.0 209,508 268.3 20,188 189,320 207.7 102,656 98.3 86,663 30.9 98,113
North Carolina. 70.1 36,376 66.3 6,785 29,592 50.2 18,608 20.0 10,984 3.6 7,953
51.1 23,663 48.0 3,475 20,188 20.8 9,286 30.3 10,5902 3.8 4,490
158.5 86,052 148.0 10,445 75,607 T4.4 34,588 84.0 41,019 12.6 25,630
. 68.4 40,171 56.8 8,266 31,905 48.8 18,436 19.6 13,469 4.5 10,531
o 48.5 27,249 43.1 3,948 23,300 29.7 11,798 18.8 11,503 2.1 4,140
Pennsylvania. .. 159.2 101,892 148.3 13,907 87,985 112.9 60,239 46.3 27,745 25.7 37,774
Rhode Islaund... 7.8 4,331 5.8 832 3,499 5.9 2,513 1.9 986 0.8 1,362
South Carolina....eiceeevnn. 42.1 18,863 39.9 2,583 16,280 29.5 10,037 12.6 6,243 2.2 3,951
South Dakota........e.uuen. . 15.4 8,486 14.0 1,926 6,560 12.1 5,205 3.3 1,356 1.2 2,069
Tennessee. . 47.9 28,785 46.3 5,674 23,111 30.3 15,323 17.6 7,788 5.3 10,037
Texas... 417.5 281,027 398.9 38,453 242,574 172.5 95,610 245.0 146,963 39.5 101,207
Utah.. 22.2 18,331 18.7 2,785 15,546 14.4 12,718 7.8 2,828 4.3 9,685
Vermont. 7.5 4,921 6.2 923 3,998 5.9 2,449 i.6 1,549 0.7 1,799
Virginia.. 99.2 43,795 9i.1 '5,255 38,540 82.4 30,997 16.8 7,542 4.9 14,753
Washington.. 65.4 56,205 55.8 6,638 49,567 38.6 35,272 26.8 14,295 10.4 26,468
West Virginia 8.4 7,724 7.4 3,018 4,706 5.8 3,409 2.6 1,298 0.6 1,452
Wisconsin.. 85.8 42,481 78.2 7,504 34,977 54.6 23,100 314 11,877 4.3 9,987
Wyoming...... 13.3 10,109 11.9 1,659 8,449 7.8 4,581 5.4 3,868 1.3 2,830
Other areas 1/... - 9.8 6,471 6.8 229 6,242 6.0 3,295 3.9 2,946 1.5 2,693

#*Egtimate should be used with caution because of the small number of sample estate tax returns on which it is based.
1/U.S. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by virtue of being a citizen of Puerto Rico or the Virgin Island are not included.
NOTE: Detail may not add to total because of rounding.
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Table 8B.--All Top Wealthholders With Gross Assets Creater Than $500,000, by State of Residence, 1982
{All figures are estimates based on estate tax return samples--numbers of top wealthholders ure in thousands; all m;mcy amounts are In milifons of dollars)
State of residence t::mti;rnl(:lfx- Total Debts and mortgages - Net Hen Woaen
holders assets Number Amount worth Number Net worth Number Net worth
({9] (2) 3) (4) (5) (6) [¢))] (8) 9)
Total....c.... 1,965.1 2,140,019 1,813.5 374,570 1,765,450 1,243.5 1,044,297 721.6 721,153
Alabama. .. 15.8 16,216 14.9 1,571 14,645 11.4 10,106 4.3 4,539
Alaska. 3.7 5,419 3.6 . 793 4,625 "%, 1 **4,652 L) ) #*1,860 °
Arizona. 36.4 32,458 33.7 5,871 26,587 24.1 15,004 12.2 11,582
Arkansas.. 16.7 14,765 14.6 3,867 . 10,898 13.1 7,005 3.6 3,893
California " 301.5 358,865 270.6 65,618 293,248 130.8 128,451 170.7 164,797
Colorado. ... 27.4 38,482 23.4 8,158 30,324 18.2 20,119 9.1 10,205 1
Connecticut. 46.6 49,256 45.9 4,033 45,223 34.6 28,342 12.0 16,881
Delaware. . 3.0 3,557 2.8 914 2,643 2.7 2,061 0.3 582
Florida... 151.8 197,485 139.1 28,947 . 168,539 111.2 110,788 40.6 52,751
Georgla....ceuuns . 35.5 34,592 31.1 7,29 27,296 25.5 20,058 10.0 7,238
Hawaii... 5.7 5,891 * 5.5 4,005 1,887 wh w* " L&l
1daho...... 7.7 8,261 TT.4 2,802 5,459 4.5 3,158 3.3 2,302
Illionis..... 108.0 106,483 101.6 26,118 80,364 84.2 58,147 23.9 22,217
Indiana. 23.1 20,560 119.7 . 3,482 17,077 14,1 11,377 9.0 5,700
Iowa.... 50.8 37,292 © 44,0 9,211 28,081 40.1 21,109 10.7 6,972
28.0 27,240 25.7 3,012 24,228 ’ 17.0 16,024 11.1 8,204
17.1 16,661 17.1 3,926 12,735 12.7 9,120 4.4 3,615
Louisiana.......... 30.4 31,136 29.9 6,030 25,106 14.8 13,510 15.6 11,596 N
Maine....coevenennens . 4.8 6,937 4.2 . 3,664 ’ 3,274 3.3 1,791 1.5 1,483
Maryland (includes DC). 39.8 .52,428 . 36.9 6,155 46,273 24.4 22,630 15.4 23,643
Magsachusetts.coovroeecronsrenans 32.7 35,725 . 32.2 4,977 30,747 19.0 18,177 13.7 12,575,
Michigan... . A 48.1 43,654 43.3 4,848 38,806 37.3 26,105 10.8 12,701
Minnesota. B 44.1 -86,664 41.8 37,545 49,120 40.9 46,140 3.2 .2,980
Mississippi . 10.4 9,904 9.2 2,038 7,866 8.7 6,567 1.6 1,300
MiBSOUTL. v.evaonoacnrons . 32.2 | .33,767 26.8 4,648 29,119 25.6 22,367 . 6.6 6,752
Montana...... . 13.0 - 10,375 ¢ 11.5 3,462 6,913 © 7.2 4,505 5.8 2,408
Nebraska 29.9 - 24,316 28.5 5,322 18,993 17.4 8,904 12.4 10,090
Nevada..... -7:5 8,821 7.0 1,354 7,466 2.6 . 3,187 5.0 4,280
New Hampshire 8.2 v . 7,082 7.9 346 6,736 3.1, 2,565 5.2 4,170
New Jersey.. 51.3 48,676 47.5° 4,905 |. 43,772 38.4 26,706 12.9 17,066
New Mexico...... 5.1 ’ 6,184 4.6 1,528 4,656 4.2 3,644 *0.9 *1,012
New York..... 110.1 152,811 98.4 14,961 137,851 70.0 70,369 40.1 67,482
North Carolina. 33.3 25,845 31.3 5,147 . 20,698 23.6 13,377 9.7 7,321
North Dakota. 15.8 12,066 13.9 2,372 9,694 12.4 7,467 *3.4 *2,227
[2 U= 52.5 51,587 49.7 7,353 44,233 35.7 . 24,726 16.8 19,507
. _Oklghoma........ - 3471 31,049 }  28.0 6,979 | . 26,070 { 24,4 | 13,220 | _ _ 10.3 J10,849 .
Oregon..... ... 25.7 19,699 24.9 3,101 16,598 12.1 7,004 13.6 9,594
Pennsylvania. 86.8 81,042 84.0 11,563 . 69,478 64.5 , 49,250 22.3 20,229,
Rhode Island. . 2.5 2,944 2.4 708 2,236 2.1 1,792 0.4 445
South’ Carolina.... 14.6 11,620 14.3 1,860 . 9,760 9.4 6,126 5.2 3,634
South DaKota..eeeneessronsocens ' 5.8 5,079 5.7 1,470 : 3,609 4.6 3,022 *1.2 *588
Tennessee....... . . 21.0 21,067 20.2 4,713 16,353 13.7 11,357 7.3 4,997,
TeX8Setesoearnonoanns . . 204.8 209,864 . 199.8 28,912 180,952 86.6 75,405 118.2 105,547
Utah. . . 14.0 15,834 1.7 2,107 . 13,727 © 9.3 11,713 4.7 2,014
Vermont....... 3.8 3,857 3.7 731 . 3126 [ 3.1 1,967 0.8 1,159 "
Virginia...... 26.6 27,026 24.2 2,118 24,908 | 20.9 20,130 5.7 4,778
Washington. .. 30.1 44,247 27.0 -5,421 38,826 18.8 29,920 11.3 8,906
West Virginia.,. 5.9 6,910 5.5 2,978 3,933 4.5 3,006 1.3 927
Wisconsin, 25.1 23,964 24.0 4,145 19,819 20.6 15,521 4.5 4,298
Wyonming... 8.5 8,787 8.2 1,366 7,421 4.3 3,967 4.2 3,454
Other areas, 1, 7.4 5,569 4.4 118 . 5,451 3.9 2,642 3.5 2,808

Footnotes at end of table.
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Table 8B.--All Top Wealthholders With Cross Assets Greatec Than $500,000, by State of Residence, 1982--Continucd

[Al} figures arc estimales basud on estate tax return samples--numbers of top wealthbiodders are in thousands; ol aoney amount:s are in i ¢ et
Scelectaed assets

State of residence Cash Corporate stock Bonds Real entate - b

Number Amount Numbcer Amount Number Amount Number Amount Number Aisunt

(10) (11} 2) (13) 14) 15) (16) 17) (15 1Y)
TOtAleooeeravaoannens 1,911.1 166,809 | 1,555.3 530,520 |. 755. 128,282 1,740.3 674,524 829.7 181,113
Alabama. ... 15.4 1,225 t4.1 4,921 7.6 973 15.3 4,823 7.9 [
Alaska..... 3.7 160 3.1 1,756 *0.8 *88 3.7 1,650 2.8 1,087
Arizona.... 33.7 2,093 30.6 6,995 9.0 1,222 31.2 10,958 202 4,007
Arkansas. . . . 16.3 1,175 13.4 3,226 5.9 899 15.5 5,476 10.1 [INIEY)
California...... frieraseresanenianaaae 288.2 23,131 230.2 69,065 99.3 i1,617 262.0 138,478 107.5 2,1
Colorado.......... . 26.9 3,416 20.2 8,605 9.2 824 25.2 13,619 13.6 6,510
Connecticut 45.7 4,106 43.3 18,903 15.7 4,953 43.4 11,733 9.1 Y49
Delaware. .. 2.9 473 2.6 935 1.3 230 2.9 1,043 1.4 Y
Florida. 147.1 15,515 127.4 66,133 73.2 24,989 139.6 49,712 43.5 8,896
Georgia.... 32.8 2,618 29.3 11,695 11.9 1,115 33.2 12,244 13.2 1,741
Hawaii...... 5.7 313 2.8 328 1 138 5.2 3,363 1.7 278
Idaho....... 7.0 439 5.0 834 2.3 365 7.3 3,843 5.5 1,539
Illinois 105.9 8,926 90.9 22,648 39.3 4,089 98.0 34,739 53.4 7,686
Indiana. 22.7 1,810 17.9 6,761 9.6 1,529 22.5 6,403 7.7 989
50.5 3,958 35.4 3,678 23.8 1,366 49.4 20,917 23.1 3,526
26.5 1,918 18.4 5,156 12.4 3,427 24.5 9,302 16.9 3,442
16.0 1,372 15.1 6,956 10.4 1,050 16.6 4,957 7.6 560
29.8 2,567 28.1 9,726 17.2 2,199 29.9 10,229 15.2 2,133
Maine......cocuvnen 4.8 506 4.7 1,932 2.3 239 4.4 1,320 *1.2 *1,343
Maryland (includes DC).... 39.5 3,354 30.0 10,999 18.4 3,334 35.0 14,288 13.1 3,478
Massachusetts..... P R R ) 32.7 4,452 25.7 10,627 12.7 3,492 30.0 8,162 7.9 931
Michigan... . 46.6 4,690 36.5 9,883 19.8 2,005 41.9 9,163 23.8 2,355
Minnesota.. 42.4 2,372 36.5 5,356 11.8 12N 41.9 49,619 29.8 21,023
Mississippi 9.8 923 8.8 1,798 5.1 368 9.9 2,868 4.7 1,265
Missouri......cociunenvvnnn Cerrascaenaans 31.8 3,259 22.3 8.314 14.0 1,792 28.5 9,523 5.0 2,000
MONLANA. v eeaecnnacenen 12.9 788 10.0 1,944 5.6 331 12.8 4,943 8.8 1,102
Nebraska.... 29.3 ©1,989 22.8 2,925 13.7 1,194 29.2 11,709 23.6 2,639
Nevada...... 7.5 738 6.6 2,062 1.3 178 6.9 2,708 4.2 1,071
New Hampshire. 8.2 912 7.7 3,099 5.2 1,024 5.1 876 *0.6 *53
New Jersey...... . 49.9 4,084 43.6 15,416 28.1 4,268 48.6 11,288 15.8 2,111
New Mexico.....voverecrenacanens . 4.9 371 3.3 2,203 1.6 163 5.0 1,485 3.6 374
New York....... 107.6 14,033 97.2 49,768 57.0 19,466 86.1 27,723 35.7 13,225
North Carolina... 3L.8 2,414 28.9 8,365 10.2 1,273 32.5 8,408 10.1 1,300
North Dakota.. 14.6 1,007 10.4 766 8.4 237 14.6 5,870 10.6 2,112
Ohio..o.veenns 50.3 4,072 42.5 19,312 19.9 2,123 45.3 11,263 19.3 2,212
Oklahoma...ceeans . 32.1 4,163 20.3 5,564 9.1 1,106 30.5 10,606 12.5 1,258
Oregon..... . 25.4 1,747 21.3 2,577 4.4 743 24.9 8,082 12.4 1,718
Pennsylvania . 86.6 7,107 81.4 24,313 40.9 4,391 82.4 18,966 47.0 4,964
Rhode Island.. . 2.5 180 2.3 990 2.0 199 2.2 630 *0.6 *60
South Carolina.. . 14.5 1,013 12.3 3,596 7.3 603 13.2 3,598 5.8 659
South DaKOta...ecseeserecrrsesssssnnnnen 5.4 228 5.0 1,318 1.3 92 5.8 1,717 4.2 1,232
Tennessee. 20.7 1,643 17.7 6,078 7.0 888 20.9 7,031 9.8 876
Texas. . 203.4 16,303 133.5 48,285 51.7 10,430 152.8 63,606 84.3 16,038
Utah, . 13.3 957 9.6 2,973 3.0 541 11.8 4,555 7.0 702
Vermont....eceeavaes 3.8 237 3.6 1,169 1.9 816 3.7 909 2.5 109
Virginda.......c.onn 26.2 1,725 21.6 6,835 10.9 1,189 23.9 6,298 9.3 5,555
Washington... 30.0 2,773 26.5 9,666 16.0 1,392 24.6 11,057 19.7 14,313
West Virginia 5.7 461 5.3 2,890 1.7 107 5.8 1,625 3.1 388
Wisconsin...ieenencaveonnnnns 24.9 1,463 20.6 8,877 9.4 1,120 24.3 6,260 13.0 2,305
Wyoming..... 8.4 1,062 3.6 1,361 1.9 342 8.2 4,486 7.2 512
Other Areas 1/....ccievvrnncnvencconcens 6.9 569 5.4 940 1.6 493 2.2 391 *1.8 *544

*Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.

**Data combined to avoid disclosure of information for specific estate tax returns.

1/U.S. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by virtue of being a citizen of Puerto Pico or the Virgin Islands are not included.
NOTE: Detail may not add to total because of rounding.



Preliminary Income and Tax Statistics
for 1983 Individual Income Tax Returns

By Susan Hostetter and Dan Holik*

Preliminary data from dindividual income tax
returns for Tax Year 1983 reflect a recovering
economy and tax law changes. The 1983 data and
the 1changes from 1982 are summarized in Figure
A 1],

Wages and salaries grew by 5.5 percent and
adjusted gross income (AGI) rose by 5.3 percent.
While interest income decreased (2.6 percent),
probably because of a drop in the level of
interest rates, net gains (less losses) from
sales of capital assets and net profits (less
losses) from nonfarm businesses and professions
increased dramatically, 32.1 percent and 16.2

- percent, respectively. In spite of the increase

in income, the total reported tax liability [2]
remained virtually unchanged from 1982, a result
of the tax cuts phased in by the Economic
Recovery Tax Act of 1981,

SELECTED SOURCES OF INCOME

Adjusted gross income reported for Tax Year
1983 increased to an all-time high of nearly $2
trillion. Salaries and wages, the 1largest
single component of AGI, increased by $86.7
billion (5.5 percent) to $1.65 trillion.
Salaries and wages were vreported on 83.3
million (86.5 percent) of the 96.3 million
returns filed for Tax Year 1983 (see Figure B).

Interest rates declined from 1982 to 1983.
As a result, the amount of interest reported
decreased by 2.6 percent, even though the number
of returns reporting interest income increased
by 8.1 percent. Dividends in AGI followed a

_similar pattern; the number of returns with

dividends increased while the amount reported
decreased by $3.2 billion, down to $48.9
bitlion.

Reflecting the economic recovery during Tax
Year 1983, net profits (less 1losses) from
nonfarm businesses and professions rose by $8.2
billion, a substantial 16.2-percent increase
from Tax Year 1982, (Net profits less losses

from businesses and professions had declined in
both 1981 and 1982.)

Net capital gains (less losses) from sales of
capital assets increased to $45.4 billion, a
rise of 32.1 percent from Tax Year 1982. This
large jump in reported capital gains may be due
partly to a new requirement introduced during
Tax Year 1983, After June 30, brokers were
required to report individuals' proceeds from
the sales of stocks, bonds, and commodities to
the Internal Revenue Service.

Pensions in AGI were reported on 10.1 million
returns for Tax Year 1983, an increase of almost
1.3 million returns from Tax Year 1982, The
increase in the number of returns undoubtedly
reflects the growing elderly population in the
United States. The dollar amount of pensions
in AGI also increased at a rapid rate, rising
by 16.6 percent to $70.1 billion, continuing
the trend of recent years [3].

STATUTORY ADJUSTMENTS .

The deduction for two-earner married couples
was increased from 5 percent to 10 percent of
the lower earning spouse's earned income up to
$30,000. (Hence, the maximum allowable
deduction was doubled from $1,500 to $3,000.)
The amount claimed by taxpayers more than
doubled from $9.0 million to $19.9 million,
while the number of returns showing this adjust-
ment increased by only 4.6 percent.

Adjustments to AGI for payments to individual
retirement arrangements (IRA's) continued to be
popular. Both the number of returns and the
amount claimed for payments to IRA's increased
by more than 14 percent, from 12.0 million to
13.7 million returns and from $28.3 billion to
$32.3 billion, respectively. An administrative
decision allowed taxpayers in 1983 to claim the
adjustment on the short Form 1040A. Of the 13.7
million returns on which taxpayers claimed pay-
ments for IRA's, 850,000 (6.2 percent) were
Form 1040A's. The total amount of IRA payments
claimed on the Form 1040A's was $1.3 billion,
4.1 percent of the total.

Primarily because of the law change for two-
earner couples, statutory adjustments to income

*Individual Returns Analysis Section. Prepared under the direction of

David Paris, Chief.

19



20

Individual Returns, 1983

Figure A.--Sources of Income and Selected Tax Items, 1982 and 1983

[A11 figures are estimates based on samples--money amounts are in thousands of dollars]

1982 1983 Change, 1982 | Percent change
Ttem {Final) (Preliminary) to 1983 1982 to 1983
(1) (2) (3) (4)
Number of returns, total .......ciecveuuen 95,337,432 96,293,634 956,202 1.0
Taxable ...civiveereiecrecrosnssosasscans 77,035,300 78,080,885 1,045,585 1.4
Nontaxable ....ceceececcnnncencnnisesans 18,302,132 18,212,749 -89,383 -0.5
Adjusted gross income less deficit ....... 1,852,135,465 | 1,950,788,489 98,653,024 5.3
Sources of income: ’ :
‘Salaries and wages ...ceeecenececacasoans 1,564,995,190 | 1,651,743,995 86,748,805 5.5
Interest received .......... T IN 157,021,475 152,932,050 -4.,089,425 -2.6
" Dividends in adjusted gross income ..... 52,142,410 48,940,107 -3,202,303 -6.1
State income tax refunds”............... 4,996,947 5 721 002 724,055 14.5
Alimony received ....ccevvvieevennnannes 1,946,143 2, 277 855 331,712 17.0
Business or professioh net profit
1eSS 10SS tivuvneanaressssssasncncssass 50,573,163 58,764,191 8,191,028 | 16.2
Sales of capital assets net -gain - v : .
-7€8S TOSS cevercvnvarsrssanccscscacsonnse 34,403,728 45,457,326 11,053,598 32.1
Sales of property other than capital Lt s v
assets net gain less 10SS .....vvennnnn 614,103 1,065,108 451,005 73.4
Pensions and annuities in adjusted- ; . .

— ———gross—income— v T o e e e ECHCOOE M 60,123,166-- — 70,080,653 -{- — 9,957,487 — —— 16,6 —— -~ — — -
Rent net income 1ess 10S8S ...vevevecanse -8,478,178 -9,649,546 -1,171,368 -13.8
Royalty net income Tess 10SS ..ccvevncns - 6, 318 826 5,270,142 -1,048,684 -16.6
Farm rental net income less 10SS ....... 2,177,533 2,086,584 -90,949 -4.2
Estate or trust net income less loss ... 5, 746 586 5,962,185 215,599 3.8
Partnership net profit less loss ....... -908 409 | 246,758 1,155,167 127.2
Small Business Corporation net profit I : : 3 .

1€SS T0SS tevverivissverovoasessasnnsas -849,757 3,172,387 4,022,144 473.3
Credit/refund for overpayment of . . ‘
windfall profit tax .......cevveeerennn 90,918 88,847 =2,0M -2.3
Deduction for w1ndfa11 prof1t tax B : :
withheld ... cviiiiiiiiineiironannnns 844,209 584,182 -260,027 -30.8
Farm net profit 1ess TOSS teevevenncnced -9,833,548 -8,597,948 1,235,600 12.6
Unemp]oyment compensation- in adJusted
grossS TNCOME .....ovevevvscscnsasasnnnse 7,089,116 7,142,383 53,267 0.8
Other income 1ess 10SS c.ccevvevrvnnanas -10,302,673 -9,738,946 563,727 5.5
Total statutory adjustments .............. 64,887,065 81,592,462 16,705,397 25.7
Total itemized deductions ................ 284,506,318 307,053,804 22,547,486 7.9
Number of exemptions ........ccvvvevenenns - 232,191,565 234,365,569 2,174,004 0.9
Taxable TNCOME ......cceevivveceesaasnneens] 1,473,348,899 |1,551,344,327 77,995,428 5.3
Zero bracket amount ....... iedeseensessssd 241,461,855 | 244,917,864 3,456,009 1.4
Income tax before credits ......ccvevvenee 283,931,862 282,013,019 -1,918,843 -0.7
Total credits coceevieeerocncsncnccnennias 7,854,493 7,866,028 11,535 0.1
Income tax after credits ...........0000ad 276,077,369 274,146,992 -1,930,377 -0.7
Additional tax for tax preferences . S
L 37 1 1,519,921 1,938,998 419,077 '27.6
“Minimum tax ...iiieieiciiiediiennennneas 450,706 8,101 -442 ,605 -98.2
Alternative minimum tax cesessesessenens 1,069,214 1,930,896 861,682 80.6 -
Total income tax ......cevevenncnscncsnans 277,597,290 276,085,990 -1,511,300 '-0.5
Self-employment tax ......coevveee cesivnee 6,827,299 7,516,221 688,922 10.1
Total tax 1iability ...cvvvvivnvvencorenss 284,707,890 283,874,905 -832,985 -0.3
NOTE: Detail may not add to total because of rounding.



Individual Returns, 1983 21

Figure B.--Selected 1983 Sources of Income and Percent Change from 1982

1983 1983
Income source Number of returns | Percent change Amount Percent change
(thousands) from 1982 {(millions) from 1982
(1) (2) . (3) (4)
Wages and salaries .......cevveeennee 83,326 0.3% $1,651,744 5.5%
Interest ..ivviiiiiiiiineneinannannes 57,138 8.1 152,932 -2.6
Dividends in AGI .......c.cvievnnnnes 13,265 0.7 48,940 -6.1
Businesses and professions, net
profits 1ess 10SS€S .e.vvvevcncncens 10,678 5.8 58,764 16.2
Sales of capital assets, net capital
gains 1ess 10SSeS ....cveevccoavonns 9,408 -2.4 45,457 2.1
Pensions in AGI ......cccvvivnirnnnes 10,117 14.6 70,081 16.6

NOTE: The total income less losses shown on individual income tax returns for 1983 amounted to
$2,032.4 billion; with total statutory adjustments of $81.6 billion, AGI became $1,950.8 billion.
Thus the six sources shown above which totalled $2,027.9 billion accounted for 99.8 percent of total

income {less losses).

claimed by taxpayers increased by more than 25
percent, and the number of returns claiming
these adjustments increased by 4.6 percent.

Together, the deductions for a working married

couple and payments to IRA's made up 64 percent
of statutory adjustments (see Figure C).

ITEMIZED DEDUCTIONS

Figure D shows changes in itemized deductions
from Tax Year 1982 to 1983. Both the number of
returns claiming itemized deductions and the
total amount of the deductions reported
increased for Tax Year 1983, Returns with
itemized deductions rose from 33.4 million for
Tax Year 1982 to 35.2 million for Tax Year
1983, a 5.3-percent increase. The percent of
all returns on which deductions were itemized
rose from 35 percent to 36.6 percent. The
percentage of returns with itemized deductions
has been rising steadily since Tax Year 1979.
The amount of total ditemized deductions
increased to $307.1 billion from $284.5 billion.

The increase in overall itemized deductions
occurred despite tax law changes that altered
the way that the medical and dental expense and
the casualty and theft loss deductions were
computed.

For Tax Year 1983, the medical and dental
expense deduction was changed as follows.
Taxpayers could no longer take a separate
deduction of up to $150 for one-half of health
insurance premiums paid. Also, to compute the
medical and dental expense deduction for 1983,
taxpayers reduced their medical and dental
expenses (including health insurance premiums)
by 5 percent of their AGI. For 1982, taxpayers
reduced their medical and dental expenses by
only 3 percent of AGI and the partial health
insurance premium deduction was not subject to
any reduction.

As a consequence of these changes, for the
first time since 1977 there was a decrease in
both the number of returns claiming the medical
and - dental expense deduction and the total
amount claimed. The number of returns filed
with medical and dental expense deductions
dropped by 56.2 percent to 9.6 million and the
amount of deductions declined 17.8 percent to
$17.9 billion.

Since individuals who had previously claimed
only health dinsurance premiums as deductions
could no longer do so, many small deductions
were eliminated. Taxpayers who had 1large
medical expenses continued to claim the
deduction, albeit with the deductible amount
reduced by 5 percent instead of 3 percent of
AGI. Because many small deductions were
eliminated, the average deduction per return
increased from $987 per return for 1982 to
$1,852 per return for 1983.

The amount of nonbusiness casualty and theft
losses that could be claimed as an itemized
deduction was also modified for Tax Year 1983,
For 1983, taxpayers were allowed to deduct
nonbusiness casualty and theft losses only if
these losses exceeded 10 percent of their
adjusted gross incomes. At the same time, the
requirement to reduce each nonbusiness casualty
and theft loss by $100 was retained. The effect
of this change was to reduce the number of
returns claiming these losses by more than 90
percent from more than two million to less
than 200,000. The amount of losses claimed as
itemized deductions dropped from $2.8 billion
to $0.8 billion.

TAX CREDITS
The total amount of tax credits claimed and

the number of returns with credits increased
slightly from Tax Years 1982 to 1983. For
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Figure C.--Selected 1983 Statutory'Adjustﬁents and Percent Change from 1982

: 1983 1983
Statutory adjustments Number of returns | Percent change Amount ~ | Percent change
: , (thousands) from 1982 (millions) from 1982
(1) (2) ‘ (3) (4)
Total ..... eibteasessecescssessannas ‘ 34,967 4,.6% $81,592 25.7%
Employee business expense .......... . 7,372 4.5 17,69 ) 8.7
Payments to an IRA ......civiveccnnss 13,722 14.3 32,348 14.4
" Payments to a Keoghplan ............ ‘ 663 18.6 2,939 - .18.4
Deduction for work1ng married . : ‘ '
COUPTE ivvevivninsnosansscnnsnonnss 22,678 4.6 19,885 119.8
Other adjustments ............coeenes 3,249 -11.2 8,729 - =0.9 -

NOTE: There were eleven statutory adjustments that could be made to income for Tax Year 1983. The

four. that are shown separate1y accounted for.89.3 percent of the total.

The remaining statutory

adjustments were for moving.expense, forfeited interest penalty, alimony paid, disability income
. exc1us1on foreign housing, fore1gn earned 1ncome and any other adjustments.

Figure D.--1983 Itemized Deductions and Percent Changé From 1982

_ 1983 1983 : .
_ Itemized deductions - . | Number of returns ;Percent change | Amount- | Percent change
. ' (thousands) © from 1982 | (mill{ons) “from 1982
(1) (2) - (3) (4)
Total ..... e aaas © 35,201 5.3% . | $307,054 7.9%
Medical and dental expense .......... 9,638 -56.2 17,850 |  -17.8
Taxes paid .c.veevnverannnonssnensenny 34,849 - 5.3 100,153 13 8
Interest paid ...... ceesaneade seeenes 31,653 4'77 , 132,468 "8.7
CONErBULTONS «evivniniurnrnrnennnns 132,060 s 37,521 | - 12.1
" Miscellaneous ...... eeesesesanas N 29,040 - 4,6 . 19,061 - ~1.9
Net casualty or theft losses ...... : - 191 - =9.5" 831 . =70.5

..1983, 19.4 million returns were filed claiming
total tax credits of $7.9 billion..  The two
most popular tax credits were for investment
"and for child care; they accounted for 75.9
percent of the total amount of tax credits.

. The" investment-credit was the largest sing]e
tax credit claimed, making up 49.7 percent of
~the total amount claimed for tax credits.
However, the amount of investment credit claimed
‘dropped 5.7 percent, from $4.1 billion for Tax
Year 1982 to $3.9 billion for Tax Year 1983,

~ Tax ‘Year 1983 was the first year in -which
taxpayers claiming the child care credit could

use Form 1040A. Approximately. 1.4 million (28

“percent) more returns were filed with the child

care credit for Tax Year 1983, and the amount
claimed increased by - $0.6

percent)

' F1gure E. --Se1ected Tax Credits Reported on All

Returns, 1982 and 1983

‘[Millions of do11ars]

L

billion (37.3

Investment credits are claimed mostly by
businesses and partnerships for “qualified" v Total tax | Investment |Child care
investment property that 'is placed in service Tax Year credits credit credit

. during the tax year. A 1983 tax law change '
reduced the percentage of investment expenses 1982 ....... :
above $25,000 that coﬁ]d be app11ed’aga1n§t the $7,854 $4,140 $1.501
specified tax 1iability (see Definitions and 1983 ....... 7,866 3,905 2,061

" Tax Law Changes in this article.)




Individual Returns, 1983 23

TAXABLE INCOME AND INCOME TAX

Taxable income 1increased by 5.3 percent
(approximately $78 billion). However, total
income tax decreased by 0.5 percent, and total
tax 1iability fell by 0.2 percent [2, 4]. Tax
rate cuts phased in by the Economic Recovery
Tax Act of 1981 were the main cause of these
tax decreases, even though taxable income rose
(see Figure F).

Figure F.--Adjusted Gross Income, Taxable
Income, and Total Tax L{iability, 1980-1983

[Mil1ions of dollars]

Adjusted Total
ross Taxable tax
ncome income 1iability

1980 .......| $1,613,731 | $1,279,985 | $256,251
1981 .......| 1,772,604 1,410,881 291,127
1982 ...... J 1,852,135 1,473,349 284,708
1983 .......} 1,950,788 1,561,344 283,875

The number of returns with total income tax
reported rose from 77.0 million for Tax Year
1982 to 78.1 million for Tax Year 1983, an
increase of 1.4 percent. The proportion of
returns with total income tax has been increas-
ing slowly since Tax Year 1977 and by Tax Year
1983, these "taxable returns" represented 81.1
percent of the 96.3 million returns filed.

Beginning for Tax Year 1983, the minimum tax,

previously applying to taxpayers with 'large
amounts of tax preferences,_ was rescinded. t

the same time, the alternative minimum tax,
also applied to taxpayers with tax preferences,
was revised to cover many of the preferences
previously covered under the minimum tax.
Primarily as a result of these revisions, the
number of returns reporting alternative minimum
tax nearly doubled to 236,000 for Tax Year
1983, and the amount of additional tax for tax
preferences (the sum of alternative minimum tax
and minimum tax) fncreased by 27.6 percent to
$1.9 billion [5]. Increased use of tax

. preferences, the increase in the alternative

minimum tax rate to a flat 20 percent, and the
increase in alternative minimum taxable income
against which the tax computation was applied
may also have contributed to the increased
amount of alternative minimum tax reported.

FILING PATTERNS

The number of individual income tax returns
filed for Tax Year 1983 reached an all-time
high of 96.3 million--a 1-percent increase over
the 95.3 million returns filed for Tax Year
1982, Use of Forms 1040 and 1040EZ continued
to rise, while use of Form 1040A declined (see
Figure G). Nearly 61 million Form 1040's were
filed, accounting for 63.3 percent of total
returns. Tax Year 1983 was the second year of
existence of Form 1040EZ, and the new form
continued to be popular. Approximately 1
million more Form 1040EZ's (15.8 million) were
fited for Tax Year 1983 than for 1982, Also,
1.5 million fewer Form 1040A's were filed for
Tax Year 1983, even though Tax Year 1983 was
the first year in which taxpayers who deducted
payments to an IRA or claimed the child care
tax credit were able to use Form 1040A,

Figure G.--Number of Returns Filed and Percent of A1l Returns by Type of Return and Percent Change,

1982 and 1983.

Tax Year 1982 Tax Year 1983
Percent change in
Type of Number of returns | Percent of Number of returns | Percent of number of returns
return (thousands) all returns (thousands) all returns 1982 to 1983
(1) (2) (3) (4) {5)
Total ....... 4 95,337 100.0% 96,294 © 100.0% 1.0%
1040 ...0vuvnnnd 59,465 62.4 60,939 63.3 2.5
1040A ......... 4 21,069 22.1 19,554 . 20.3 -7.2
1040E7 ........ 4 14,803 15.5 15,801 16.4 6.7
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SUMMARY

. Changes reflecting a recdrering economy as
well as inflation accounted for increases in
income’ from salaries and wages and . the
corresponding increase in  AGI. Economic
conditions also influenced = the decrease in

interest income and the increase in net profits
from businesses and professions. The increase
in the net gains from sales of capital assets
was at least partially caused by the new
reporting requirement. Continued growth of the
elderly population was reflected in the number
of taxpayers reporting pension income and total
amount of pension income reported.’

The preliminary 1983 Tax Year data reflected
several tax law changes. The most important of
these changes in terms- of the number of tax-
payers affected and overall dollar impact was
the third of the four annual tax rate cuts that
were scheduled.in the Economic Recovery Tax Act
of 1981,  The tax rate reduction for 1983 was
about 10 percent. Taxable income increased 5.3
percent to
ponding increase in- taxes could’ have been
anticipated without the rate cut. However,
there was almost no_change in tax liability.

‘Ta"x law changes were also responSib]e for the

doubling of the two-earner married couple deduc-
tion claimed for Tax Year 1983. Deductions for
medical and dental expenses and for nonbusiness
casualty or- theft losses decreased because of
changes - in tax law. The redefinition of the
alternative minimum tax contributed to the

. 27.6-percent increase in that tax 1iability.

. In many respects 1983 individual returnstax‘

data were similar to data for previous years.
The number of returns filed, which had increased
slowly for several years, remained almost the
same in 1982: and then resumed its slight upward
movement for 1983, The proportion of nontaxable
returns continued to decrease slowly.
number of returns claiming itemized deductions
and IRA's ‘as well as the total amounts claimed
continued to rise in 1983. The total number of
exemptlons claimed rose in keeping with the
growth in the number. of returns fﬂed (a 1
percent increase).

"DEF'INITION_S AND TAX LAW CHANGES '

In general, the definitions of the terms used
here are the same as those shown in the final

.report, Statistics of Income--1982, Individual
Income ~Tax _Returns. Updated definitions

TncTuding more comprehensive discussion of

effects of the law changes referred to through-.

out this article, will appear in the Statistics
of Income--1983, Individual Income TaX Returns,

Final YGPOTE WH'IC“ will be ava||a5|e Tater this

year,

about . $1.6 trillion and a corres- -

The.

individual Returns, 1983

Following is a partial 1ist of 1983 tax law
and administrative changes that are reflected
in the preliminary . data in this article.
Changes are listed in the same order as the
items appear on the Form 1040 and also as the
topics are presented in this article

o A working married couple that filed a
joint return for Tax Year
entitled to the two-earner married
couple deduction of 10 percent of the

_ Tower earning spouse's earned income up
to $30,000. For Tax Year 1982 the deduc-
tion was 5 percent of the respective
income.

¢ The maxinum exclusion from adjusted gross
income of foreign earned income by U.S.
citizens working abroad was. increased to
$80,000 for Tax Year 1983 from 375 000
for Tax Year 1982,

(] Taxpayers cou1d no longer take a separate
deduction of up to $150 for
insurance premiums paid. ' In addition,
they could take an itemized deduction for
‘medical and dental expenses
-health insurance premium) only in excess

- of "5 percent of adjusted gross income

(instead of the former 3 percent).

o Nonbusiness casualty or theft Tosses
could be claimed as an itemized deduction
. only .to the extent that the amount of
.each separate loss was more than $100
"and the total amount of all such losses
_during the year was more than 10 percent
of adiusted gross income..

° The 1983 tax table and tax rate schedu1es
. included. tax rate reductions of about 10

percent for individuals, enacted by . the

Economic Recovery Tax Act of 1981.

e The use of the Form 1040A was expandedA

for Tax Year 1983, allowing taxpayers to
-claim the child ‘and dependent  care
expense. credit and the adjustment for
payments to.an IRA on this form.

o The allowable investment
reduced slightly under 1983 tax law. As
before, 10 percent of the value of

qualified investment property acquired
and placed in service in the tax year
~ was .allowed "as an - investment credit.
However, the amount of the credit
- claimed was 1imited by the amount of tax
1iability after certain -other. tax
credits, and was further ‘limited as
follows: if tax 1liability exceeded
$25,000, a credit could be claimed for
$25.000 plus 85 percent of tax liability
over $25,000. This 1imit differed from

~{including

credit . was.

1983 was -

health -
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that of 1982 tax law, which allowed an
investment credit of up to $25,000 plus
90 percent of the tax 1liability in
excess of this amount.

o The alternative minimum tax was revised
and the minimum tax was abolished. The
revised alternative minimum tax covered
many of the tax preference items that had
previously been covered by the minimum
tax and raised the alternative minimum
tax rate to a flat 20 percent of alter-
native minimum taxable income. For 1983
tax data, only prior tax year returns
Eg%1d reflect claims for the minimum tax

DATA SOURCES AND LIMITATIONS

These preliminary statistics are based on a
sample of individual income tax returns, Forms
1040, 1040A and 1040EZ, filed for Tax Year 1983.
Returns in the sample were stratified based on
the presence or absence of Schedule C, Profit
(or Loss) from Business or Profession; Schedule
F, Profit (or Loss) from Farms; the larger of
total income or total loss, and the size of
business plus farm receipts. For Tax Year
1983, returns were selected at rates ranging
from 0.03 percent to 100 percent. There were
104,970 returns in the 1983 preliminary sample,
estimating a total population of 96,293,634,

The corresponding sample size and population
for the preliminary 1982 data were 77,683 and
95,297,502, respectively. Sample size and

population for the final 1982 data, referenced
in this article, were 88,277 and 95,608,582
respectively.

Because the data presented in this article are
estimates based only on a sample of the returns
filed, they are subject to sampling errors. To
use properly the statistical data provided, the
magnitude of the potential sampling error must
be known. Coefficients of variation (CV's) are
used to measure that magnitude.

The following table presents approximate
coefficients of varfation (CV's) for frequency
estimates. The approximate CV's shown here are
intended only as a general indication of the
reliability of the data. For a number other
than those shown, the corresponding CV's can be
estimated by interpolation. The reliability of
estimates based on samples, and the use of
coefficients of variation for evaluating the
precision of sample estimates based on samples,
are discussed in the Appendix.

Approximate
Number of Returns Coefficient of Variation

28,887,100 .01
7,221,800 .02
1,155,500 .05
288,900 .10
72,200 .20

32,100 .30

23,600 .35

11,600 .50

These preliminary estimates are subject to
several types of nonsampling error. While the
estimates are intended to represent the full
gear's taxpayer reporting, they are actually

ased on returns filed through late September
1984, Returns filed after that (which are
sampled and included in the revised estimates
for the year) tend to have slightly different
characteristics than earlier returns. These
characteristics include higher income, a larger
proportion of investment income (such as capital
gains), a higher average tax liability, and a
Targer proportion of certain other items such
as the alternative minimum tax. Figure H
provides a comparison of 1982 preliminary and
final data.

The 1982 data in Figure H showed an increase
of about $1.2 billion between preliminary and
final data for total tax 1iability. The change
between final 1982 and preliminary 1983 data
for the same item was less, a decrease of only

Figure H.--Comparison of 1982 Preliminary and Final Data

[Millions of dollars]

1982 1982 Difference Percent difference
Preliminary Final 1982 Preliminary 1982 Preliminary
data data and Final data and Final data
(1) (2) _(3) (4)
AGI less deficit ....cvveeveennen..d $1,847,.801 $1,852,135 $4,334 0.23%
Salaries and wages ................J 1,564,594 1,564,995 401 0.03
Total statutory adjustments ........ 64,443 64,887 444 0.69
Total itemized deductions .......... 284,693 284,506 -187 -0.07
Total credits ......vvevevnvvnnennny 7,473 7,854 382 5.12
Additional tax for tax preferences | 1,31 1,520 208 15.89
Total ncome tax ......cevvevevenons 276,937 277,597 -661 0.24
Total tax Yiability........cvnveven.d 283,465 284,708 1,243 0.44
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$0.8 billion (see Figure A). It is evident

that the slight apparent drop in total ‘tax

1iability from 1982 to 1983 could he due to an

understatement in the 1983 liability that will

be corrected once the final figures are avail-

able. Because of the small difference and the -
nature of the preliminary data, the text of

this article emphasizes the fact there was [5] Since returns with tax preference items
almost no change in total  tax Habﬂity between are, 1in general, filed later than other
- the 2 years. returns, preliminary tax preference data
‘should be used with more caution than other
data in this article. These data are more
incomplete and subject, therefore, to
larger estimation errors. :

[4] Because the 1983 data. are preliminary it is
too early to tell if the slight decrease
from 1982 shown in tax liability was real
or merely reflected the different character-
istics of early-filed returns (see F1gure H
and related text).
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1982, and preliminary 1983 data .are derived

from a sample of returns filed .through late
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other taxes." The earned income credit was
available to low-income workers.
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Security tax on tips, tax from.

~—Trevors,

through September 1984, A small number of
these returns may be. late returns for Tax
“Year 1982 or even earlier years. Those
prior year returns included items relevant
to the Tax Year for which they were filed,
not in which they were filed.
“data "for Tax Year 1983 may include amounts
of minimum tax (or other discontinued
items) reported on returns filed in 1984,
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Statistics of Income Program,"” Statistics

- of Income_ and Related Administrative Record

TResearch: 1982 and 1982 Proceedings,
Wmerican Statistical Association, section
on_Survey Research Methods, pp. 452-458.
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Table 1.— All Returns: Selected Income, Deduction, and Tax items, by Size of Adjusted Gross Income
(All figures are estimates based on samples — money amounts are in thousands of dollars)

A epnd Salaries and Wages interest received Domestic and foreign dividends received
Number g'ross o Total Dividends in adjusted
Size of adjusted gross income of income Number Number gross income
returns less of Amount of Amount
deficit returns returng N‘:L':B;'sd Amount N':L"mso' Amount
() @ ()] 4) 5) ® [t/] 8) (] (10)

All returns, total 96,293,634 1,950,788,489) 83,326,130} 1,651,743,995| 57,138,21 152,932,0 17,577,701 50,795, 13,264,715 48,940,107
No adjusted gross income. . 935913 - 23,126,679 369,960 5,221,370] 525,239 2,055,841 164,692 420,785 125,838 403,835
$1 under $1,000........ 2,444,289 1,429,296 2,100,201 ~ 2,222,221 206,07/ 122,97 53,169 92,3164 45712
$1,000 under $2,000 3,568,891 5,311,08. 4,959,138 2221 159,422 191,972 145,944
$2,000 under $3,000 .. 3,705,331 9,205,76. 8,327,247 1,030,43 256,71 203,053 194,293 187,791
$3,000 under $4,000 .. 3,622,468 12,719,36: 10,875,533 1,359,921 293,82! 190,885} 211,719 169,572
$4,000 under $5,000 .. 3,512,813 15,822,05. 12,684,285 , 313,271 307,078 229,214 284,462
$5,000 under $6,000 .. 3,400,274 18,686,39; 14,351,747 2,731,221 342,551 266,672 269,475 259,299
$6,000 under $7,000 3,268,248 21,232,48 2,900,75! 364,587 408,000 284,733 373,961
$7,000 under $8,000 3,448,634 25,893,319 3,386,7 335,16 402,633 . 267,450 371,920
$8,000 under $9,000 3,397,156} 28,878,718 3,286,291 315,914 403,529 234,059 376,608
$9,000 under $10,000. 3,225,684 30,608,39. 3,541,02 333,127 491,269 260,059 458,995
$10,000 under $11,000.. 2,993,539 31,455,073 3,442,11 336,233 472,724] 278,465| 440,754
$11,000 under $12,000 .. 2,954,970; 33,800,655 3,606,031 348, 504,381 245,530 471,469
$12,000 under $13,000.. 2,796,023 34,939,261 3,210,25! 334,991 523,344 245,784 490,787
$13,000 under $14,000 .. 2,590,985 34,956,363 3,325,980 379,713 439,97! 308,688, 398,634
$14,000 under $15,000.. 2,570,180] 37,272,877 3,332,496 358,89: 649,63 261,517 617,290
$15,000 under $16,000 .. 2,452,781 37,991,746 2,986,532 345,972 491,730 262,789 458,000
$16,000 under $17,000 .. 2,162,738 35,694,2664 2,739,79! 321,28 565,563 247,606 536,929
$17,000 under $18,000.. 2,242,617 39,237,993 3,863,12: 375,028 591,577 288,570 555,497
$18,000 under $19,000.. 2,046,668] 37,818,077 2,863,93. 327,271 480,594 236,812 451,002
$19,000 under $20,000.. 1,903,124 37,098,786 2,967,81 353,70, 498,192 269,725 463,019
$20,000 under $25,000.. 8,854,120 198,721,294 13,606,7 1,647,74 2,843,451 1,211,139 2,683,266
$25,000 under $30,000.. 7,348,043 201,487,885 12,647,501 1,576,863 2,234,609 1,114,814 2,085,418
$30,000 under $40,000 10,446,443] 360,181,357 19,437,41 2,777,934 4,767,831 1,973,931 4,467,502
$40,000 under $50,000 5,144,573] 228,169,963] 13,592,010] 1,910,194 3,885,710 1,345,128 3,661,546
$50,000 under $75,000.. 3,607,761] 212,682,005 15,670,21 1,894,382 6,798,63: 1,512,375 6,544,990
$75,000 under $100,000 818,051 69,580,534 6,412,30: 555,915 3,764,129 484,369 3,682,497
$100,000 under $200,000.. 628,471 83,250,820 7.898,10. 491,515 6,158,485 445,990, 6,084,090
$200,000 under $500,000.. 165,221 46,766,22 4,474,17 142,71 5,133,32. 136,577 5,109,963

$500,000 under $1,000,000 26,098 17,594,
$1,000,000 or more 11,521 25,329,01

Taxable returns, total 78,080,885( 1,900,918,

23,893 2,546,491 23,213 2,542,401
2,035,701 10,771 4,118,79 10,565 4,116,954

1,587,219,776] 142,022,30. 16,004,62 48,559,721 12,104,82 46,839,623

Nontaxable returns, total............ceeaneeeereecnnnnnnd 18,212,749 49,869,98! 64,524,219 10,909,7 1,573,07 2,235,94 1,159,888, 2,100,484

State income i or pi i Pensions and annuities Rent net income
. | . tax refunds net profit less loss in ross income less loss
Size of adjusted gross income
N‘:g;m‘" Amount Amount Nl:msm Amount Nl:;nnt:::sof Amount
{11) 12) (16) (17) (18) (19) {20)

All returns, total 13,763,501 5,721,002 58,764,191 10,117,03: 70,080,653, 8,007,771 -9,649,546
No adjusted gross income. 55,370f 47,971 - 4,820,151 55,611 319,172 253,955 -2,035,791
$1 under $1,000... 13,600] 8,482 -36,733 20,865 50,283 35,73 -119,342
$1,000 under $2,000 16,836 1,872 22,809 59,143} 88,713 53,170f -5,805
$2,000 under $3,000 19,345 2,559 192,005] 86,377| 142,876 97.2. - 66,699
$3,000 under $4,000 32,2064 320,025( 153,947| 341,569 108,408 6,553
$4,000 under $5,000 ... 50,118 631,930| 259,548 682,789 152,64 -148,165
$5.000 under $6,000 ... 64,497| 608,591 356,595/ 954,871 146,030] - 28,730
$6,000 under $7,000 84,018 818,791 396,868 1,400,65 146,312 - 134,460
$7,000 under $8,000 78,042 900,146 439,421 16178 148,929 29,908
$8,000 under $9,000 83,787| 940,45, 405,343 1,740,14: 148,799 -90,677
$9,000 under $10,000.. 113,480| 908,951 474,35, 2,274,04 160,693} -103,511
$10,000 under $11,000.. 156,826 750,37! 420,18 2,036,673 157,137| - 219,267
$11,000 under $12,000 151,988 1,006,43 371,58 1,823,407| 192,940 ~ 6,325
$12,000 under $13,000 188,988 851,61 350,617 1,957,232 128,949 -127,783
$13,000 under $14,000 199,820f 989,102 371,150 2,158,404 167,745 -173,269
$14,000 under $15,000 197,504 1,157,483 305,115 1,636,89 154,94 -98,839
$15,000 under $16,000 183,157| 685,100| 314,553 2,097,134 143,504 - 91,400
$16,000 under $17,000 225,597 1,181,320 223,791 1,765,721 167,021 -102,599
$17,000 under $18,000 257,817 1,021,903 319,147 2,113,32¢ 193,320} -182,001
$18,000 under $19,000 251,412 1,189,917 266,322 1,842,251 155,980} -158,298
$19,000 under $20,000 259,264 944,506 236,11 1,710,8 143,151 - 121,631
$20,000 under $25,000 1,555,849 5,099,606 1,037,08 8,938,299, 810,010 -726,479
$25,000 under $30,000 1,896,148 4,531,471 757,97 6,094,958 745,238 - 870,825
$30,000 under $40,000 3,541,665 7,923,2604 1,137,999 10,730,948 1,222,374 -1,619,185
$40,000 under $50,000 2,017,913} 6,790,73! 1,312 6,215,45! 781,757]  -1,281,587
$50,000 under $75,000 1,458,681 9,753,92 467,615 5,847,529 768,953 -1,199,953
$75,000 under $100,000 301,193 5,545, 116,029 1,576,054| 273,017] - 424512
$100,000 under $200,000 236,4004 §,237,420| 85,097 1,339,622 251,10 -270,109
$200,000 under $500,000.. 58,811 2,167,400| 22,101 400,958 79,823 322,498
$500,000 under $1,000,000 8,82! 629,012 3,687 108,925) 12,955] 239,642
$1,000,000 or more 4,244 811,904 1,475 72,12, 5,940 159,093

Taxable returns, total : 13,157,628 §8,364,92 9,012,270 66,164,55' 6,852476] -86,161,146

Nontaxable returns, total. 605,873 399,26 1,104,76 3,916,006 1,156,205 - 3,488,401

Footnote(s) at end of table.
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Individual Returns/1983
Table 1. — All Returns: Selected income, Deduction, and Tax Items, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples — money amounts are in thousands of dollars)

Statutory adjustments—Continued Exemptions
" . Deduction for worki Foreign eamned income .
Size of adjusted gross income Payments to & KEOGH Alimony paid married couple " exclusion Exemmm
Number of Number of Number of Number of
I:etums Amount l:emturr:so Amount l::a“iums Amount Eeturm Amount or blindness
1) (42) (44) (45) 46) 7 (48) (50}

All returns, total 683,247, 2,938,703] 3,137,75! 22,677,523 19,884,583 22,1 122,888 219,287,210
No adjusted gross income. 1,447 8,22:] 60,51 24,076 11,499 2,329 18,597 2,171,010
$1 under $1,000... *30| *2 *1 *6,164] *1,239 1, 4,316 3,139,873
$1,000 under $2,000 —_ —_ *8,3 22,469 2,377 1,048] 5,847 4,725,043
$2,000 under $3,000 .. *279 *2,944 *36,859 33,874 5,139 734 2,441 5,193,210
$3,000 under $4,000 .. —_ — *78: 35,361 3,870 5 4,831 5,420,037
$4,000 under $5,000 .. *4,678 *3,089 *14,098] 81,897 10,017 399 1,606 5,380,616
$5,000 under $6,000 .. *1,946 *1,866 *3,3 102,090] 14,484 585 3,401 5,589,193
$6,000 under $7,000 .. *1,818 *603] *381 154,236 21,935 555 5,723 5,925,214
$7,000 under $8,000 .. *80; *97] “13,638 209,700; 37,569 307| 784 6,316,878
$8,000 under $9,000 .. *1,835) *3,550 *32,873 188,865 44,621 495 3,173 6,323,286
$9,000 under $10,000. *1,016] *1,167| *17,78 257,471 69,208 30 1,298 6,182,418
$10,000 under $11,000.. *4,770] *7,82! *11,43 235,570 61,592 3 1,712 5,857,350
$11,000 under $12,000 *6,861 *7,760| *44,714 365,341 105,095 340] 3,682 6,186,116
$12,000 under $13,000 *10,430| *18,117| *32,090 342,533 113,037] 39 1,45 6,025,169
$13,000 under $14,000 *10,981 *15,54, *45,718] 382,539 129,068] *248] *1,00 5,647,771
$14,000 under $15,000 *5,671 *9,47 *22,250 443,151 170,465 33 1,30 5,693,350
$15,000 under $16,000 *13,079 *20,39: *17.26 436,797 163,201 52 2,204 5,407,680
$16,000 under $17,000 +24,22 *45,659 383,973 160,473 +278) *1,25 4,704,117
$17,000 under $18,000 *22,4 70,861 433,267 208,526 434 1,552 5,210,094
$18,000 under $19,000 .. 9,481 *17,584 493,325 247,991 369 2,068 4,760,619
$19.000 under $20,000 .. *13 *53,48 473,208} 256,891 431 a.79: 4,503,872
$20,000 under $25,000 .. 88,50 2074 2,946,002 1,790,020 1,197 6,57 22,927,745
$25,000 under $30,000 .. 97,479 240,50 3,040,913 2,347,057 1,442 9,81 20,867,283
$30,000 under $40,000.. 265,6! 315,008 5,631,890 5,494,278 2,158 11,811 32,094,011
$40,000 under $50,000 .. 330,702 318,38 3,184,263 4,165,701 1,64 ,03 16,264,653
$50,000 under $75,000 .. 625,623 541,929 2,152,143 3,343,614 1,87 7.90! 11,401,810
$75,000 under $100,000 .. 530,037] 320,68 351,224 543,855| 7 2,554 2,586,628
$100,000 under $200,000. 582,120 364,771 209,861 283,57 861 4,57 2,006,075
$200,000 under $500,000. 203,243, 181,302 46,349 62,94 163 40’ 500,205
$500,000 under $1,000,000 . 32N 64,037| 6,160] 9,08 *32] n 74,485
$1,000,000 or more 12,10 33,905 2,621 4,15 —_ - 32,209

Taxable , total 2,859,11 2,931,28 21,722,971 19,620,012 12,938 65,89 181,260,285

Nontaxable total 79,584 206,46 954,552 264,572 9, 56,99 38,016,925

Contributions deduction Returns with ftemized deductions
" i Medical and dental . . "
Size of adjusted gross income N of . Nu mbe' Total sxp«lanseadedu :tri‘cn Taxes paid deduction Interest paid deduction
retums " ? Number of Number of Number of
retums deductions returns Amount retums Amount returns Amount
(51) (52) {53 (54) (55) (56} 57) (58} (59) (60)

All returns, total 22,553,029 507,254 35,201,034| 307,053,804 9,637,556 17,850,053 34,849,437| 100,153,384 31,653,44 132,488,327
No adjusted gross income —_ _— —_ — — — —_ —_— —
$1 under $1,000........ 134,716 17,146 150,654 14,837 29,495 17,02 29,803 74,880
$1,000 under $2,000 301,234 129,480 19,234 64,577 123,57 X 98,622
$2,000 under $3,000 .. 160,566 36,639 55,375 96,521 59,973 34 141,306
$3,000 under $4,000 .. 173,012 46,06. 104,363 111,950 67,22 50,4 175,140
$4,000 under $5, 227,170 121,28 260,090| 180,333 164,020 338,081
$5,000 under $6,000 .. 297,742 194,195 683,691 212,104 420,453
$6,000 under $7,000 .. 294,071 203,990 452,617 443,675
$7,000 under $8,000 .. 345,374 249,608] 593,915 637,201
$8,000 under $9,000 .. 368,038 238,404 667,397 602,378
$9,000 under $10,000... 443,258 289,770; 781,307 811,791
$10,000 under $11,000.... 496,287 320,879 730,306 837,893
$11,000 under $12,000. 513,558 306,885 621,547 1,157,578
$12,000 under $13,000 . 511,486 304,384 593,459 1,198,633
$13,000 under $14,000. 580,957 323,240 580,487 1,312,600
$14,000 under $15,000.... 564,017 312,632 467,698 1,289,550
$15,000 under $16,000 .... 636,117} 351,5! 516,564 1,355,314
$16,000 under $17,000 . 633,086 314,008 1,454,520
$17,000 under $18,000. 737,617 336,459 1,750,769
$18,000 under $19,000. 705,780 296,701 1,844,051
$19,000 under $20,000 . 718,061 298,140 1,819,614
$20,000 under $25,000 . 4,195,654 1,434,286, 11,848,833
$25,000 under $30,000. 4,588,617 1,089,629 14,047,844
$30,000 under $40,000. 8,185,124 1,476,166 29,398,877
$40,000 under $50,000 . 4,655,556 596,199 20,563,917
$50,000 under $75,000. 3,416,961 365,709 20,014,555
$75,000 under $100,000 789,366 59,610 6,580,647
$100,000 under $200,000. 616,137 31,108 7,371,008
$200,000 under $500,000 . 163,433] 5,179 3,002,372
$500,000 under $1,000,000 25,803 593 961,263
$1,000,000 or more 11,460 164 1,004,857

Taxable total 33,351,797 8,326,433, 124,202,608

Nontaxable returns, total...........c...cccceiiineeneesd 1,849,237| 1,311,123 8,265,720

Footnote(s) at end of table.
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Corporation Income Tax Returns: Preliminary

Income and Tax Statistics, 1982
By Sandra Byberg and Victor Rehula*

Total corporate income vremained virtually
unchanged for 1982, while deductions rose by
nearly 1 percent. Although these changes were
themselves slight, their combined effect was a
29.3-percent decline in corporate net income,
Net income (less loss) for this recession year
was $151.1 billion, a substantial drop of $62.5
billion from 1981. A1l industrial divisions
shared this decrease in net income (Figure A).
Net income was further depressed by new legisla-
tion liberalizing depreciation deductions.

NUMBER OF RETURNS

An estimated 2.9 million income tax returns
of active corporations were filed for 1982,
representing.a 4.0-percent increase over 1981,
Although this increase slightly exceeded the
3.8 percent growth rate for 1981, it was about
3 percentage points short of the growth rate
which corporation return filings had averaged
between 1976 and 1980. The relatively small
increase resulted from corporate mergers and
consolidations, an increased rate of business
failures due to the recession, and a slowdown
in forming new businesses.

Figure A.--Net Income (Less Loss)

[Millions of dollars]

Industrial 1982 Percent change
division (Prelim.) | (1981 to 1982)
Total® ............. $151,127 -29.3%
Agriculture, forestry,
and fishing ......... -89 -127 .1
Mining ....ccovienneen 605 -89.2
Construction ......... 2,324 -32.7
Manufacturing ........ 75,762 -35.1
Transportation and
public utilities ....| 18,605 -5.0
Wholesale and retail
trade .............. 28,589 -14.2
Finance, insurance,
and real estate ..... 21,801 -17.3
Services ci.eeeeeeanee 7,174 -12.5

Includes “"Nature of business not allocable,"
which is not shown separately.

NOTE: Detail may not add to total because of
rounding.

INCOME STATEMENT

The 1982 decline in corporate net income con-
tinued the trend started in 1980. However, the
29.3-percent deciine for 1982 greatly exceeded
the rates of decline for 1980 and 1981 (16.2
percent and 12.4 percent, respectively).

The ratio of sales to total income fell below
90 percent for the second year in a row as the
recession eroded demand for goods and services.
At the same time, rents and net gain from
noncapital assets increased significantly.

For 1982, corporations were able to fully use
the Accelerated Cost Recovery System (ACRS) to
recover the capital costs for most tangible new
or used depreciable property. ACRS, which was
introduced by the Economic Recovery Tax Act of
1981 (ERTA) to encourage spending for new plant
and equipment, contributed importantly to a
14.3-percent increase in depreciation deductions
and enabled corporations to increase their cash
flow [1]. Although more rapid depreciation
methods make corporations better off by reducing
their tax 1liability, the most conspicuous
short-run effect of switching to these methods
is a reduction in before-tax net income.

With the recession, bad debt deductions
increased by 19.5 percent. The average prime
rate charged by banks on loans was 14.9 percent
for 1982, down from 18.9 percent for 1981 [3],
but despite this decline in 1interest rates,
corporate interest payments rose 7.6 percent to
$513.1  billion. Although other deduction
categories increased for 1982, there was a
5.5-percent decline in cost of sales and
operations due to the economic slowdown, which
reduced sales and production levels.

BALANCE SHEET

Total corporate assets showed an increase for
1982 of 9.2 percent to an all-time high of $9.3
trillion. This growth was slightly less than
the 10.0-percent increase for 1981, Total debt
grew at a rate of 9.0 percent, while stock-
holders' equity grew by 10.0 percent. One
aspect of the recession's impact on the corpo-
rate sector can be seen by comparing current
assets with current 1iabilities. While combined

*Corporation Returns Analysis Section. Prepared under the direction of
Karen Cys, Chief. Review comments are gratefully acknowledged from Ralph

Bristol of the Office of Tax Analysis.
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32 Corporation Returns, 1982

current assets grew by 9.2 percent for 1982,
current liabilities rose by 11.9 percent. This
difference reflected an erosion of corporations'
ability to cover soon-to-mature debt.

Much asset growth took place in interest-
earning investments and loans rather than in
physical assets that increase production and
employment. For instance, loans to stockholders
increased by 20.2 percent and investment in
government obligations by 16.7 percent. "Other"
current assets and “other" investments, both of
which consist mainly of interest-bearing invest-
ments, increased by 36.5 percent and 15.8
percent respectively. On the other hand, notes
and accounts receivable grew by only 8.2
percent, depreciable assets increased by 9.7
percent, and depletable "assets increased by
12.5 percent for 1982, Inventories were cut
more than $8 billion 1in response to market
conditions.

INCOME TAX

_For 1982, income tax before credits declined
by 15.5 percent, from $100.6 billion to '$85.0
billion. Total income tax after credits (see
below) decreased by 19.5 percent to $47.0
_billion. _This $11.4-billion _decrease in. tax
was approximately 2.5 times as great a decline
as from 1980 to 1981. In fact, the total taxes
paid by corporations dwindled to only 7.6
percent of all Federal government receipts,
. down from 10.5 percent for 1981 [4].

‘TAX CREDITS

The $85.0. billion of regular and alternative
tax was .reduced by $39.7 billion of credits for
foreign tax, U.S. possessions tax, investment,
~ work incentive (WIN), jobs, alcohol fuel, non-

conventional source fuel, research, and employee

stock ownership. (The taxes from recomputing
prior-year investment credit, personal holding
company tax, and the additional tax for tax
preferences--"minimum tax"--could not be reduced
by these credits.) | ‘

The 1largest two credits, the foreign tax
credit and investment credit, both dropped
_significantly for 1982, While the:foreign tax
credit has declined for the past 3 years, this
wasdgge first decline since 1970 for investment
credit.

Foreign Tax and Investment Credits
[Billions of dollars]

. Foreign Investment
. Year - _ tax credit credit
1979 ciiierinnnnnnn. .. 3$36.8 $14.6
1980 .. .eiviiieniinnnn 24,9 © 15,1
1981 tivvveiniinnennns 21.8 18.9

1982 ....... cemeeereen 1900 17.3

Income. tax before credits’..

Since the 1982 Statistics of Income (SOI)
corporation preliminary data also included
returns with accounting periods ending January
1, 1983, to June 30, 1983, a new tax credit is
shown in the data. For tax years ending after
December 31, 1982, corporations could take a
credit that equaled the value of employer stock

(or money used to buy stock) that they contrib-

uted to an employee stock ownership plan (ESOP),
This credit was based on the lesser of (1) the
total value of employer securities transferred
to the ESOP each year, or (2) a prescribed
percentage of the annual compensation ‘of all
employees covered by the plan. For 1982, 235
corporations claimed $13.6 million for the
employee stock ownership credit. o .

The Economic Recovery Tax Act of 1981 term-
inated the separate WIN credit for wages paid
in tax years beginning after December 31,
1981. Thus, the -small amount shown for WIN
credit was primarily from returns filed on 1982
tax forms.

Figure B.--Corporation Tax Items

[Mi11ions of dollars]

g 1981

-Tax item B (Prelim.)
Income subject to tax, ' :
£OTAl varrrerrnnnans vv.v.. |$280,423 |$205,035

100,644 | 85,002

Tax credits, total ........ .1 43,813 -39,660
Foreign tax credit .......| 21,829 | 19,124
U.S. possessions tax

credit ... .vivienennnnnns 1,946 | - 2,024

Investment credit ........ 18,887 17,295
Work incentive (WIN)

credit ............ creeens - 38 29
Jobs credit .....cvneieenn ‘ 473 329
~ Alcohol fuel credit ......|  (?) 1
Nonconventional source o
fuel credit ............. 1 ' 7
Research credit .......... 639 - 838
Employee stock ownership
credit ..covivieernnnnnens n.a. 14

Income tax after credits ...| 56,831 ] 45,342
Additional tax for tax '
preferences ....... IR B 525 478
Tax from recomputing prior-
year investment credit .... 1,084 1,199
Personal holding company

) - 3 G cerens 5 o7
Total income tax after
credits .....c000en ceese...| 58,445 47,048

IConsists of regular and alternative tax.

" 2 ess than $500,000. :

NOTE: Detail may not add to total because of
rounding. : .

ce82

-

N - . &

ol e




Corporation Returns, 1982 33

SUMMARY

As a result of the recession, total corporate
income remained virtually unchanged, and large
increases in depreciation deductions (in part
the result of ACRS) combined with continued high
interest rates to push net corporate income down
29 percent.
total taxes paid by corporations fell to only
7.6 percent of all Federal government receipts.

DATA SOURCES AND LIMITATIONS

The Appendix of this publication contains a
description of sampling procedures and data
Timitations applicable to the Statistics of
Income tabulations. The 1982 Income Tax Year
statistics were estimated from a stratified
robability sample of about 93,650 corporation
ncome tax returns selected after revenue
processing but before audit. Both 1981 and 19&
returns were generally stratified, using net
income or 1loss, total assets, and business
activity. The corporation population from which
the sample was drawn contained the following
types of returns: Form 1120--U.S. Corporation
Income Tax Return; Form 1120L--U.S., Life
Insurance Company Income Tax Return; Form
1120M--U.S. Mutual Insurance Company Income Tax
Return; Form 1120S--U.S. Small Business Corpo-
ration Income Tax Return; Form 1120F--Return of
a Foreign Corporation; and Form 1120-DISC--
Domestic International Sales Corporation Return,

The preliminary estimates used in this article
are subject to revision. Final and expanded
data, including complete explanations of
sampling techniques and data limitations, as
well as explanations of terms used, will appear
in Statistics of Income--1982, Corporation

Income _Tax Returns, which will be published
ater in .

Because the data presented in this article
are estimates based on a sample, they are
subject to sampling error. To use the data
properly, the magnitude of the sampling error
should be known. Coefficients of variation
(CV's) are used to measure that magnitude.

The table below presents approximated CV's
for frequency estimates. The CV's shown here
are intended only as a general indication of
the reliability of the data. For numbers of
corporations other than those shown below, the
corresponding CV's can be estimated by interpo-
tation. The reliability of estimates based on
samples and the use of estimates based on

samples as well as the use of CV's for evalu-
ating the precision of sample estimates are
discussed in the Appendix.

As corporate profits dwindled, -

Estimated Approximated
Number of Returns Coefficient of Variation

1,000,000 .02
160,000 .05
40,000 .10
10,000 .20
4,500 .30
3,300 .35
1,600 .50

NOTES AND REFERENCES

[1] Out of total depreciation deductions of
$212.9 billion for 1982, deductions
generated by the acquisition of depreciable
assets covered by ACRS accounted for $99
billion, or 46 percent. This compares with
ACRS deductions of $33 billion for 71981,
only 18 percent of total depreciation
deductions of $186.2 billion. The increase
in the relative importance of ACRS deduc-
tions for 1982 was largely because, for
ACRS assets that had been acquired in 1981,
taxpayers could, for 1982, claim deductions
for a full year of depreciation. Due to
the "half-year convention,” most of these
assets were allowed one-half year's depreci-
ation deduction for 1981, regardless of the
date placed in service.

An important impact of ACRS in its first
two years was to increase the amount of
depreciation deductions generated by the
acquisition of depreciablé assets. For
1982, each billion dollars of depreciable
asset growth generated about $139 million
of new depreciation deductions, while for
1981 this figure was $118 million. For
1980, in comparison, a billion dollar
growth in depreciable assets generated only
$91 million of new depreciation deductions.
Had new depreciation deductions per dollar
of depreciable asset growth been the same
as for 1980, depreciation deductions would
have been only $180 billion for 1981 and
$204 billion for 1982,

[2] See Johns, Max, "Accelerated Cost Recovery
System, 1981: A Reading on the Initial
Impact," Statistics of Income and Related
Administrative ecor esearch: ,
Internal Revenue Service, October 1984, pp.
n-71.
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- [3]1 Council of Economic Advisers,
Indicators, August 1984, p. 30

[4] U.S. Department of Commerce,
Economic Analysis, Survey

Bureau
of

Economic

of
Current

Business, July 1984, pp. 44-345,
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Data

[5] See
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also

Hinkins,

Susan

M., “Matrix

Sampling and the Effects of Using Hot Deck

Imputation,”

1984 © American

Statistical ‘

Section on Surve

Association Proceedings
Research Methods, for a aiscu's'sTo'n"o‘f_ﬂ'T'g

processing.

Selected Items by Industrial Division, 1982 Preliminary

[A11 figures are estimates based on samples--money amounts are in thousands of dollars]

A Number of Total Business Net income
Division returns receipts receipts + .{less loss)
(1) (2) (3) (4) -

ATl divisions® ...eeenvvreneendnnns 2,925,939 7,025,194,071 ' | 6,147,175,949 151,127,361
Agricul ture, forestry, and f1sh1ng 91,294 65,335,876 "~ 60,624,855 -89,093
Mining c.oiiiiiiiiiiiieirenanncenens 36,676 203,160,157 191,152,749 605,078
Construction ......ccviiiiieinnnnnnnns 282,345 281,747,868 271,633,721 2,323,952
Manufacturing .......oiiviiinnniannnes 259,128 2,489,901,657 2,359,116,362 75,761,925
Transportation and public utilities .. 115,470 632,138,677 606,335,004 18,605,115

_Wholesale and retail trade ...........} . 839, ,548 | 2,011,401,466 | 1 ,965,768,350 | . 28,589, 254
Finance, insurance, and real estate .. 461,653 7 956,347,241 333,910,703 18,177,068
Services .............................. 819, 1691 380,229,692 353, 1972 994 7 174 2718

Income subject Income tax . - Income;fax Total
Division to -tax, total before cr,edits2 after credits assets
(5) - (6).. (7 (8)

A1l divisions! ......iicieeennnnnnnn 205,035,209 85,001,546 45,341,874 | 9,337,312,656
Agricul ture, forestry, and fishing.... 1,604,445 490,228 - 362,979 50,391,497
Mining .oiiiin ittt iiee, . 7,319,683 3,203,406 917,351 192,380,473
Construction ....ceeeiiierennecnnnenns 5,973,416 4 2,069,718 1,533,471 153,085,046
Manufacturing .......coiiviivnnnannnns 102,112,768 , 44,982,547 20,855,535 | 2,063,698,684
Transportation and public utilities .. 25,936,839 11,347,311 4,642,591 919,271,880
Wholesale and retail trade ........... 30,087,663 11,363,221 9,159,533 751,139,486
Finance, insurance, and real estate .. 19,941,207 7,629,174 5,321,350 }| 4,967,145,580
SErVICES t.iiieriiiirtenectsasancvnsnes 11,916,186 3, 874 7303 - 2,513,729 237,556,442

!Includes "Nature of business not a11ocab1e," which is not shown separately

2Income tax consists of regular and alternative tax; the tax from recomputing prior-year investment
credit, personal holding company tax, and add1t1ona1 tax for tax preferences are not included.
Detail may not add to total because of rounding.

NOTE :




Table 2.--Returns of Active Corporations:

Corporation Returns, 1982

1981 and 1982 (Preliminary)

[A11 figures are estimates based on samples--money amounts are in thousands of dollars]

35

Balance Sheet, Income Statement, Tax, and Credit Items,

1982 Percent change
Item 1981 (Preliminary) 1981 to 1982
(1) (2) (3)
T Number of returns .....coceceveeerenesecnsncncss 2,812,420 2,925,939 4.0
2 Total aSSetsS ...evverncrntvasescsnecscnsoananns 8,547,161,872 9,337,312,656 9.2
3 CaASh tivviirueceeonnoscaaosncscssossncsnsacse 533,472,168 538,255,954 0.9
4 Notes and accounts receivable .......ceeveees 2,239,832,960 2,423,872,593 8.2
5 Less: Allowance for bad debts ............ 44,840,794 47,413,655 5.7
6 INVentories ....eeeecrcoscvescscssosncnsacnes 588,219,956 579,813,145 -1.4
7 Investments in Government obligations,
L 7 L DS 514,837,697 600,915,096 16.7
8 Other current assets .....ccveeencesenessnse 320,511,852 437,648,119 36.5
9 Loans to stockholders .....ccccvvcevecenccanes 32,042,366 38,519,553 20.2
10 Mortgage and real estate .........ceevevennen 933,673,294 940,794,520 0.8
n Other investments ......c.evvevcecescansansass 1,388,244,142 1,607,080,381 15.8
12 Depreciable assets ......civviivrennnnannanne 2,352,655,342 2,580,235,509 9.7
13 Less: Accumulated depreciation ........... 857,772,979 942,377,355 9.9
14 Depletable assets ....covevevevrecnceesacecen 84,098,891 94,627,841 12.5
15 Less: Accumulated depletion .............. 21,816,569 29,472,224 35.1
16 Land .vveevnernennensooscanancroasscasasassas 107,946,016 110,327,836 8.2
17 Intangible assets (amortizable) ............. 55,131,152 81,031,468 47.0
18 Less: Accumulated amortization ........... 20,451,969 24,808,152 21.3
19 Other assets ....c.vieveercccoceconronnnnscans 347,378,352 348,262,030 0.3
20 Total 1iabilities and net worth .......... ceees 8,547,161,872 9,337,312,656 9.2
21 Accounts payable .....ciiirienreinencrcicnnnns 619,969,292 678,030,662 9.4
22 Mortgages, notes, and bonds payable in less
than ONe YEAr ...cecevvvosvccacsscscscnnnnse 585,947,678 664,678,098 13.4
23 Other current liabilities ....ciceeceevncaces 2,859,839,215 3,205,977 ,845 12.1
24 Loans from stockholders ......vceeevenancnane 107,229,417 117,480,560 9.6
25 Mortgages, notes, and bonds payahle in one
YEAY OF MOYE .vv.vieacosnsconnsnscncassansans 1,058,070,877 1,223,172,923 15.6
26 Other Tiabilities ....viieiicnnreasonnnnnnose 1,072,164,634 980,029,399 -8.6
27 Capital StOCK ....iivinceesnanareascsancseans 532,560,826 657,266,707 23.4
28 Paid-in or capital surplus ......cvevveennnes 670,619,223 782,557,959 16.7
29 Retained earnings, appropriated ....... seeens 45,939,734 55,396,443 20.6
-30 Retained earnings, unappropriated ........... 1,124,012,345 1,171,420,931 4,2
3 Less: Cost of treasury stock ....cvcvveenene 129,191,347 198,698,867 53.8
32 Total receipts ..veeeeeveeeceranccannosnnnances 7,026,351,839 7,025,194 ,071 (2)
33 Business receipts ...ccevecennecvccrsscescnes 6,244,678 ,064 6,147,175,949 -1.6
34 Interest® ...ivvirnrnnernreiatoncsansasnannes 479,556,286 512,758,895 6.9
35 Interest on Government obligations, state
and 10CAT ...iieieiercesccrcrstrotsrsoncnans 13,881,460 14,124,877 1.8
36 RENtS . ivvviiiieencrovnosasescscsnsacscnsnnne 53,805,764 69,913,324 29.9
37 ROYATties .ovvrereenneeernoncresoaseannannsan 13,716,872 13,481,455 -1.7
38 Net short-term capital gain reduced by net
Tong-term capital T0SS ...cevvvenvroncanenns 2,178,572 2,892,105 32.8
39 Net long-term capital gain reduced by net
short-term capital 710SS ..cccvvicecrenvrocans 29,064,630 26,355,700 -9.3
40 Net gain, noncapital assets ........coecueren 16,639,271 20,946,369 25.9
41 Dividends received from domestic
COrporations ....cceevececenconcacscrnsnacas 17,442,112 18,062,252 3.6
42 Dividends received from foreign
COrporations .....cceeeecasceccaascnsescnans 13,790,320 13,956,381 1.2
- 43 Other receipts ....iciiviirecensossesseceenns 141,598,493 185,526,768 31.0
44 Total deductions ....ccevvvieiescacocescscnnnes 6,813,841,356 6,873,738,982 0.9
45 Cost of sales and operations ........ceevesee 4,509,198,199 4,263,002,963 -5.5
46 Compensation of officers ....cciveeeeenenness 120,324,784 129,451,582 7.6
47 REPATrS v.vviiveeveresnctnsnssasscsonosasenns 70,289,424 72,561,186 3.2
48 Bad debts ....cvevevvrsrircncscsrccasssccanne 22,286,815 26,621,915 19.5
49 Rent paid on business property .......oceeees 82,412,276 94,816,851 15.1
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Table 2.--Returns of Active.Corporations:

Corporation Returns, 1982

1981 and 1982 (Preliminary)--Continued

Balance Sheet, Income Statement, Tax, and Credit Items,

[A11 figures are estimates based on samples--money amounts are in thousands of dollars]

- 1982 Percent change
Item 1981 (Preliminary) 1981 to 1982
(M (2) (3)
Total deductions--Continued
50 Taxes Paid covvieecrecracessocncanioncsanasns 170,470,926 165,794,488 -2.7
51 Interest paid ... .o iiiiiiniincnssinenonnens 476,964,684 513,092,831 7.6
52 Contr1butions or g1fts cetteessenssiesssanane 2,514,425 2,909,383 15.7
- 53 AMOY£iZAtioN vvvirerrireeienenennceeananennns 4,712,864 3,758,211 -20.3
54 Depreciation .....eeveveicsccansnsesccncnnans 186,195,048 212,857,057 14.3
55 Depletion ..u.vviiiiiiiiinensseansnansronnase 7,929,396 7,021,479 -11.5°
56 Advertising c.ocvceeeerencesescnsncnsscscncns 60,094,601 65,540,684 9.1
57 Pension, profit-sharing, stock bonus, and o .
annUity PIaNS .oviveveereecenocnsosorennnnns 52,952,583 54,247,881 2.4
58 Employee benefit programs .......iccevvesnnne 45,795,892 51,854,217 13.2
59 Net loss, noncapital assets ................. 7,943,607 10,327,348 30.0
60 Other deduct1ons ............................ 993,755,841 1,199,880,856 20.7
61 Tota1 receipts less total deductions .......... 212,510,484 151,455,089 - -28.7
62 Constructive taxable income from related . :
foreign corporations .....ceceeccesvnscssncces 15,019,938 - 13,547,752 -9.8
63 Net income (less loss) tota1 ................. 213,648,962 151,127,361 -29.3
. 64 Net income ......eviidiiverecncncencnsnasanas 301,440,778 | 270,810,799 -10.2
—— —65 - —-Loss— i O X O R R e S Sy e S S el i ~87*,~791A,8—1 6-——- -— -'”‘97,»683—,4387 36,3 —
66 Statutory spec1a1 deductions, total ........... 17,476,301 19,535,306 11.8
67 Net operating loss deduct1on ................. 9,713,836 11,357,520 16.9
68 Dividends-received deduction ......cc000veees 7,731,349 8,141,847 ! 5.3
69 Public utility dividends-paid deduction ..... 31,116 35,939 15.5
70 Income subject to. tax, total ........vcevvnenne 240,422 ,626" 205,035,209 -14.7
n Net long-term capital gain taxed at ' '
alternative rates .....ciieiiiieiiereennonns 14,847,004 12,083,900 -18.6
72 Income tax before credits® ........ccievvevnnne 100,644 ,417 - 85,001,546 -15.5
73 Tax credits, total® ......c.cciicreinninenannnes 43,813,131 39, 659 1672 -9.5
74  Foreign tax credit .....cevvevevivecnocncnane 21,828,686 19,124,327 -12.4
75 U.S. possessions tax credit ................. 1,945,637 2 024 172 - 4.0
76 ‘Investment credit .......ciiieniercneccanenes 18,887,286 : ]7,294,556 ~-8.4
~ 77 - Work incentive cred1t ....................... 38,223 28,634 -25.1
.78 Jobs credit .....c.iiiiiiiiiiiiiitieniennanne 472,895 . 328,688 -30.5
79 Research credit ...v.vvvvnvevrcnvorccnncnnens 639,302 838,305 31.1
- 80 Employee stock ownership cred1t ............. n.a. ’ 13,603 n.a.
81 Income tax after credits .......cccivieenennnn, 56,831,286 45,341,874 -20.2
82 Tax from recomputing pr1or-year investment
1 & 2 N 1,083,547 . | 1,199,165 10.7
83 Additional tax for tax preferences ............ 524 ,851 477,704 -9.0
84 Personal holding company taX ......c..eeevecesss 5,036 7,002 39.0
85 Total income tax after credits? ........ceveees 58,444,720 47,048,072 -19.5
Distributions to stockholders:- . -
86 Cash and property except in own stock ....... 120,295,338 133,371,188 10.9
87 Corporation's own stock ...................... 3,634, 323 - 3,642,024 0.2
n.a. - Not available

1Includes all investments in Government obligations, that is, United States, state and Tocal.
2} ess than .05 percent. v
3Includes United States and other interest, except for state and local.
“Revised 1981 figure. -

iConsists of regular and alternative tax.
§Includes $480,000 and $600,000 of alcohol fuel credit and $622,000 and $6,787,000 of nonconvent1ona1
source fuel credit for 1981.and 1982, respectively.
7The 1981 figure included tax from recomputlng prior-year work incent1ve (WIN) credit while, it was
not included in the 1982 figure since it was no longer on the return form.
Detai] my not add to total because of round1ng

NOTE:

|
i
|
!
|
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Corporate Foreign Tax Credit, 1980

A Geographic Focus
By William States*

For 1980, the foreign earnings of U.S.
mul tinational corporations accounted for a
significant portion of the total corporate
income subject to U.S. tax. Of the $246.6
billion of corporate taxable income, more than
$70.5 billion was earned in foreign countries
or possessions of the United States. Since
much of this foreign income was subject to
foreign taxation, nearly $30 biliion of income
taxes were paid to foreign governments. By
utilizing the foreign tax credit provisions of
U.S. tax law, corporations, in turn, credited
nearly $25 billion of foreign income taxes
against their U.S. tax liability [1].

Although less significant than in prior years,
the operations of corporations in countries that
are members of the Organization of Petroleum
Exporting Countries (OPEC) [2] accounted for
almost 19 percent of the $70.5 billion of
foreign-source taxable income and more than 29
percent of the $30 billion of foreign income
taxes paid for 1980. Although a non-OPEC
member, the United Kingdom accounted for more
foreign-source income ($11.3 billion) and
foreign income taxes ($3.7 billion) than did
any other country.

BACKGROUND

Generally, U.S. corporations are subject to
U.S. tax on their worldwide income. When a
portion of this income is derived from foreign
sources, the foreign income is also typically
subject to tax by the country in which it was
earned. This practice could result in double
taxation of the foreign income. To prevent or
reduce this double taxation, U.S. tax law allows
corporations a credit against U.S. income tax
Ega‘ income taxes paid to foreign governments

The original foreign tax credit provisions, as
established by the Revenue Act of 1918, allowed
corporations to reduce their U.S. tax Tiability
by their total foreign income tax burden, with-
out limitation. However, the ability of some
corporations to offset the U.S. tax on domestic

income with the credit for foreign income taxes
led to the development of the foreign tax credit
limitation. The limitation was first adopted
as part of the Revenue Act of 1921 and still
remains as a fundamental principle of the
current foreign tax credit provisions of U.S.
tax law. The basis of the limitation is to
restrict the crediting of foreign income taxes
to the lesser of (1) the U.S. tax on foreign-
source taxable income, or (2) the actual foreign
income taxes paid.

Prior to 1976, U.S. tax Taw required corpo-
rations to calculate their foreign tax credit
limitation either on a "per-country' or an
"overall" basis. At different times, corpora-
tions were required to use (1) the overall
limitation (1921-1932); (2) the lesser of the
per-country or overall limitations (1932-1954);
(3) the per-country limitation (1954-1961); or
(4) an election of the overall or per-country
Timitation (1961-1976). A1l corporations must
now utilize the overall Tlimitation method for
szag}e years beginning after December 31, 1975

Regardless of the limitation method required
(per-country or overall), prior to the enactment
of the Revenue Act of 1962, corporations com-
bined all types of foreign income for purposes
of computing their allowable foreign tax credit.
The 1962 Act required corporations to compute a
separate foreign tax credit limitation for
certain nonbusiness-related 1interest income.
Subsequent Tegislation required additional
separate foreign tax credit limitations with
respect to certain other types of foreign
income. For Tax Year 1980, separate 1imitations
were required with respect to (1) certain non-
business-related interest income, (2) dividends
received from a Domestic International Sales
Corporation (DISC) or former DISC, (3) foreign
oil-related income, and (4) all other income
from foreign sources [6]. The total foreign
tax credit claimed was the sum of the four
separate types of income credits, reduced for
any participation in or cooperation with inter-
national boycotts [7].

*Foreign Returns AnaIysis Section. Prepared under the direction of

James Hobbs, Chief.
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18 Corporate Foreign Tax Credit, 1980

FOREIGN INCOME AND TAXES BY COUNTRY

Geographic Source of Foreign Income and Taxes -

For 1980, those countries accounting for the
largest percentage shares of foreign-source
taxable income are presented in Figure A. Also
shown are the current-year foreign taxes paid
to each of these countries. It is apparent
from this illustration that the international
operations of U.S. corporations were geograph-
ically . diverse, as only the United Kingdom
accounted for more than 10 percent of both total
foreign-source taxable income and current-year
foreign taxes.. '

Despite this’ geographic diversity, mmuch of
the foreign income and taxes accounted for by
these countries was ' associated with the
petroleun-related operations of U.S. corpora-
tions.. Particularly. noteworthy in this regard
were the United Kingdom, Norway, the Netherlands
and the OPEC-member countries of Indonesia,
Nigeria and Libya.. More than 43 percent. of the

foreign-source taxable income from each of these
countries resulted from the operations of the
U.S. petroleum industry [8). Corporations in
the U.S. petroleum industry were particularly
dominant in Indonesia, Norway and Libya.
Petroleum-related corporations accounted for
more than 92 percent of the nearly $10.1

billion of foreign-source taxable income from.

these countries. Further, these corporations
accounted for more than 95 percent of the $6.8
billion of current-year foreign taxes paid to
these three countries. Although somewhat less
important in relative terms, the United Kingdom
operations of petroleum-related corporations
accounted for almost $5.0 billion of the $11.3
billion of taxable income and nearly $2.3
billion of the $3.7 billion of foreign taxes.
Of the remaining $6.3 billion of taxable income,
more than $2.0 'billion were earnings of the
United Kingdom branch. operations of U.S. banks.
~ Although sizable, . the U.S. - petroleum
industry's operations in Canada, West. Germany
and Japan generated significantly less foreign
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income and considerably fewer foreign taxes
than did the industry's operations in the
United Kingdom, Norway, the Netherlands and
OPEC-member countries. Approximately one-half
of the $6.6 billion of income from Canada was
from corporations engaged in various manufac-
turing activities unrelated to petroleum. Of
these manufacturing industries, the foreign-
source 1income of corporations manufacturing
motor vehicles and equipment ($564 million) and
paper and allied products ($447 million) were
the most noteworthy. The most substantial of
all non-manufacturing findustries was the $535
million of taxable income from the Canadian
operations of U.S. insurance companies. U.S.
corporations manufacturing non-electrical

machinery accounted for a larger share of the
taxable income from both West Germany ($1.1
bi11ion) and Japan ($552 million) than did any
other manufacturing industry, including the
integrated petroleum industry. In the case of
Japan, the $576 million of taxable income of
U.S. banks was the 1largest of any single
industry.

U.S. banks with operations in the Bahamas
accounted for more than 78 percent of the more
than $1.9 billion of taxable income from that
country. Although income from the Bahamas
accounted for approximately 2.7 percent of
total foreign-source taxable income, the
associated foreign taxes accounted for only 0,2
percent of the all-countries total because of
the favorable tax treatment afforded the branch
ogerations of U.S. banks under Bahamian tax Taw

Type of Foreign Tax Credit Limitation

As discussed previously, U.S. tax law requires
separate foreign tax credit limitations with
respect to certain types of foreign dincome.
Figure B presents an accounting, by country, of
the foreign-source taxable income for each of
the limitation types required for Tax Year
1980. Excluding the residual, or "all other"
income type, income from fore1gn oil-related
activities accounted for the largest share (44
percent) of the $70.5 billion of foreign-source
taxable income. Accounting for much smaller
shares of the total were the $1.2 billion of
DISC dividend income (2 percent) [10] and the
$561 million of nonbusiness-related interest
income (1 percent). The remaining foreign
income, which was not categorized as one of the
three previous'ly defined income types, accounted
for $37.8 billion, or 54 percent of the $70.5
bil11ion of total foreign-source taxable income.

For 1980, U.S. corporations had substantial
oil-related operations in OPEC-member countries.
The resulting income ($11.4 billion) and
associated foreign taxes ($8.3 billion) were
considered foreign-oil related for foreign tax
credit purposes. In addition to the OPEC
operations, many of these same corporations had

sizable o011 and gas extraction operations in
the North Sea, which accounted for much of the
$9.1 billion of foreign-0il related income from
the United Kingdom and Norway.

F:gure B

Type of Forelgn Tax crodit LimitationV:
Foreign-Source Taxable Income,

by Selectad country, 1980

Countxy detall for t 2 billlo' of‘ DISC dwldend income s not

 available.

¥ Saea footnote (2] at the ond of this article for a i:st of the
Organization of Petroleum Exporting Countries, *
NOTE: See text for additional information. Percantages may
not add to 100 because of rounding.
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Certain interest-bearing —investments abroad
yielded -more than $560 million of nonbusiness-
related interest income. More than three-
fourths of this interest income was related to
investments made in Canada, the United Kingdom
and the Bahamas. Both Canada and the United
Kingdom were particularly attractive investment
locations due to the reduced or zero foreign-tax
withholding rates applicable to remitted
1nterest income under the provisions of each
country's tax treaty with the United States.
The Bahamas also provided an attractive invest-
ment climate as no tax was withheld on interest
income under Bahamian tax law.

Unlike the previously discussed income types,
neither OPEC nor any single country accounted
for more than 14 percent of the $37.8 billion
of "all other" foreign-source taxable income.
The geographic diversity of this income was in
large part a reflection of the global operations
of U.S. manufacturing firms and the degree to
which U.S. banks held obligations of many Latin
American and other developing countries.

OPEC and North Sea Operations of the U.S.
Petroleum Industry

In past years, the OPEC operations of ‘the

u.s.” petro]eum industry accounted for most of
 the industry's foreign income and taxes as well
as a significant portion of dits -worldwide
income. For 1976, the foreign-source taxable
jncome - from the OPEC operations of large
petroleum-related corporations (i.e.,  those
corporations in the U.S. petroleum industry
with $250 million or more in total .assets)
accounted for almost 91 percent of the total
foreign income and 93 percent of the current-
year foreign taxes available for credit of

these corporations. However, for 1980, the :

importance of the OPEC operations diminished
considerably as only 33 percent of the total
foreign-source taxable income of these large

petroleum-related .corporations and 39 percent .-

of their total current-year .foreign taxes
available for credit were attributable to OPEC
operations (see Figure C). Foremost among the
. reasons for this decline were the nationaliza-

tion of certain U.S. oil interests in Saudi

Arabia and the dramatic increase in ‘North Sea
0i1 production during the period 1976 to 1980.

For’ 1976, the Saudi Arabian operations' of

Targe petroleum-related .corporations accounted
for almost $26 billion of the $35.9 billion of
the total foreign-source taxable income of these
corporations.” Similarly, more. than three-
fourths of the $32.3 billion of foreign income
tax 1iability of these corporat1ons was paid to
the Saudi Arabian government. However, during
1980, the Saudi Arabian government comp]eted
its nationalization of the country's o1l
1ndustry by acquiring control of almost all- the
remining U.S. oil-producing assets. This
"nationalization adversely affected the U.S.

petroleum industry's Saudi Arabian earnings and
effectively limited the role of the U.S.
petroleum industry in Saudi Arabia to that of
transporting and marketing Saudi Arabian
petroleum products [11]. Also contributing to

the decline in importance of the OPEC operations’

of the U.S. petroleum industry was the political
turmoil surrounding the Iranian revolution and
subsequent deterioration of U.S.-Iranian
relations. .

While the income from the OPEC operations of
large U.S. petroleum-related corporations
decreased from 1976 to 1980, income from
operations in the United Kingdom and Norway
increased dramatically during the same period.
Much of this increase was attributable to the
continued -development and - increased - oil
production of North Sea .0i1 resources. Shown

below is the average daily oil production of.

the United Kingdom and Norway sectors of the
North Sea, for 1976 and 1980 [12].

North Sea 011 Production
(thousands of barrels per day)

1976- 1980 Percent increase.

Un1ted _Kingdom ... ,,236 ) ,650_ .. _B599%

Norway testecanens . 279 629 125

As the U.S. petro]eum industry 1nvested substan-
‘tially in developing the North -Sea oil fields,
much of the Targe  petroleum-related
corporations’ $8.4 billion of income from the

United Kingdom and Norway resulted from the -
'sglégtantial North Sea oil production during

" Effective Foreign Tax Rates and Orgam'zationa'l--

.Structure of Foreign Operations

There are severﬂ alternative organizational
structures available to - U.S. . corporations

-seeking to expand their markets or business

activities abroad.” Most corporations wanting
to ‘establish & permanent presence abroad elect

‘to do so by using a foreign branch operation,
investing in an ‘existing foreign corporation, . -

or forming a subsidiary under the -Taws of the
foreign country -[13]. The ‘location of the
foreign operation and the -structure selected
(branch.. versus  foreign corporation) are
influenced by many factors.
these . are the availability -of Tlabor ‘and
resources, '~ access to 'markets-, safety, of

Sinvestment, foreign tax ‘“environment" (i.e.,

foreign tax base .and applicable rates, avail-
ability and duration of "tax holidays" [14],
etc.), mandatory "host" ‘country ownersmp

requirements, and' the U.S. tax pos1t10n of the:

U.S. parent corporation.

For - 1980, F1gure D shows for'e1gn source
taxable income,. current-year foreign taxes, and
effective fore1gn tax rates (foreign taxes as a

Foremost - "among -
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Figure C.--Foreign-Source Taxable Income, Current-Year Foreign Taxes and Percent Distribution, by
Selected Country for U.S. Petroleum-Related Corporations with Total Assets of $250 Million or More,

1976 and 1980

[Money amounts are in millions of do11ar§]

1976 1980
Foreign-source Current-year Foreign-source Current-year
Selected country for taxable income foreign taxes taxable income foreign taxes
petroleun-related -
corporations! As a As a As a As a
Amount percent | Amount percent | Amount percent | Amount percent
of total of total of total of total
(1) (2) (3) (4) (5) (6) (7) (8)
A1l countries ...... $35,862 100.0% [$32,274 100.0% [$28,090 100.0% {$16,600 100.0%
OPEC, total .......... 32,566 90.8 30,061 93.1 9,122 32.5 6,543 39.4
Ecuador ............ 107 0.3 128 0.4 174 0.6 153 0.9
Indonesia .......... 2,454 6.8 1,470 4.6 3,357 12,0 1,894 11.4
Iran c.cceeeeeennnn. 1,489 4.2 1,349 4,2 5 (?) - 0.0
Libya ...oivvcienne. 1,51 4.2 1,370 4.2 2,239 8.0 1,850 1.1
Nigeria ............ 616 1.7 470 1.5 1,190 4.2 865 5.2
Saudi Arabia ....... 25,904 72.2 24,858 77.0 433 1.5 489 2.9
United Arab
Emirates .......... 389 1.1 297 0.9 1,520 5.4 1,212 7.3
A1l other® ......... 95 0.3 119 0.4 203 0.7 81 0.5
Non-OPEC, total ...... 3,296 9.2 2,213 6.9 18,968 67.5 10,057 60.6
Canada ............. 1,196 3.3 414 1.3 1,413 5.0 591 3.6
Netherlands ........ 622 1.7 342 1.1 1,598 5.7 851 5.1
NOYWay .......cecunn 417 1.2 329 1.0 3,433 12,2 2,587 15.6
United Kingdom ..... -206 -0.6 5 (2) 4,947 17.6 2,266 13.7
A1l other ...... ceed| 1,267 3.5 1,123 3.5 7,577 27.0 3,761 22.7

!Includes corporations in the oil and gas extraction and integrated petroleum industries.

2L ess than 0.05 percent.

%Includes Algeria, Gabon, Iraq, Kuwait, Qatar and Venezuela.

NOTE :

‘percent of foreign income) by country, for both
branch and non-branch operations [15] of U.S.
aggregate,

corporations, In the

the

$21.9

billion of branch income and the $48.7 billion
of income from other than branch operations
were subject to rates of foreign taxation of 46
percent and 41 percent, respectively. While
these rates are similar, substantial differences
in the level of foreign taxation existed among
countries as well as by type of organizational
structure within a country.

Examples of countries where U.S. corporations
favored one organizational structure over the
other were Trinidad and Tobago, and Norway. In
the case of Trinidad and Tobago, more than 98
percent of the total taxable income from that
country for 1980 was attributable to non-branch
operations. This was primarily the result of
local law that effectively prohibited total
foreign control (e.g., a branch of a U.S.
corporation) in many sectors of the economy.
As a result, U.S. corporations tended to form

Detail may not add to totals because of rounding.

corporations under the laws of Trinidad and
Tobago, with a substantial portion of the
equity held by local residents.

Conversely, almost 97 percent of the total
taxable income from Norway consisted of branch
profits. As most of the branch profits resul ted
from the North Sea operations of the U.S. petro-
leum industry, the branch structure offered
certain U.S. tax advantages to those U.S. corpo-
rations incurring substantial losses in
developing the North Sea o0il1 fields. These
foreign branch losses were realized immediately
by the U.S. corporation (unlike the losses of
foreign subsidiaries), reducing the income
subject to U.S. tax. For 1980, although the
Norwegian branch operations of the U.S.
petroleum industry accounted for more than $3.4
bitlion of taxable income, this figure would
have been even larger were it not for the
nearly $100 million of branch losses incurred
by some corporations in the industry. These
branch losses were realized immediately,
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Figure D. --Forelgn -Source Taxable Income, Current-Year Foreign Taxes and Effective Foreign Tax Rate, by Selected
Country and Organizational Structure of Fore1gn Operation, 1980

[A1) figures are estimates based on samp]es--money amounts are in millions of dollars]

Foreign-source Current-year Effective foreign
Selected taxable income . foreign taxes tax rate
. country
' Tota! |Branch {Non-branch ( Total [Branch [MNon-branch | Total [Branch | Non-branch
, (1) (2) {3) (4) (5) (6) (7) (8) (9)
A1l countries ............ $70, 541 $21,871 | $48,670 $29,996 310,088 | $19,908 42.5% 146.1% 40.9% .

Camada .........coocvvvvennn . 6,610 . 594 - 6,016 2,326 208 2,118 35.2 |35 35.2
Latin America, total ....... 777161 2,001 5 760. 3,199 394 2,805 41.2 119.7 | 48.7

Cayman Islands ........... 641 | - 387 254 3 - : 3 0.4 0.0 - 1.1
Mexico ......ivevennnniand 1,522 200 1,321 687 56 631 45,1 (27.8 -47.8
Panama .........0neiiee 939 01 738 228, |. 8 220 24.3 4.1 29.8
Trinidad and Tobago ...... 824 9| = 815 459 4 456 55.7 ]38.2 55.9
Other Western Hemisphere ... 3,190 | 71,617 © 1,873 274 " 63- 2N . 8.6 3.9 13.4
Europe, total .............. 27,391 8,281 19,170 | 11,573 3,730 | 7,843 | 42,3 |45.0 4.0
Norway ...........ce.oenud 3,532 3,418 115 . 2,621 2,574 48 74.2 175.3 4.5
‘United Kingdom ........... 11,347 3,773 7,574 j.3 1749 01 2,848 33.0 ]23.9 37.6
West Germany ............. 3,579 120 . 3,459 1,918 1 1,907 53.6 9.1 55.1
Africa, total .............. 7,939 2,900 5,040 5,537 2,607 2,93 69.7 {89.9 58.2
OPECY .. iiiiiiiiieienns 5,129 2, 2,788 4,177 2,087 2,090 81.4 189.1 75.0
Asia, total ................ 12,722 5,356 7,366 5,873 2,659 3,214 46,2 )49.6 43,6
Indonesia ..........vunven 4,293 1,431 2,862 2,344 761 1,583 54.6 |53.2 55.3
V1 1 R 2,942 635 2,307 1,125 139 986 38.3 |21.9 42.8

United Arab Emirates ..... 1,677 [ 1,246 a3 1,304 1,072-] - 233 77.8 86,0 54.0 -

Oceania ....cvvvivrenrannnad 1,972 786 | 1,186 1,047 367 680 53.1 |46.7 57.3

1Includes Algeria, Gabon, L1bya _and Nigeria. _AA“;;-A_s,A,”., - ==
Detail may not add tu totals because of rounding

" NOTE: See text for add1t1onal information.

reducing the income subject to U.S. tax of
these corporations. Such losses were larger in
prior years, when the "start-up" costs of North
Sea operations were substantially greater than
the revenue from dJnitial North Sea oil
production. ' '

For 1980, the 'lowest effectwe fore1gn tax-

rates were found in the Cayman Islands and -

other western hemisphere countries such as the
Bahamas, Bermuda and the Netherlands Antilles
(see Figure D). In the case of the Cayman
Islands, Bermuda and the Bahamas, negligible
foreign income tax was paid by U.S. corporations
as these countries generally imposed no income
tax. Income from operations in the Netherlands
Antilles was subject ‘to local "tax, but at rates
much lower than in most countries. Particularly
attractive was the tax treatment afforded
U.S.-owned Antilles’ dinvestment and financial
holding companies.: ' '

Without exception, the highest effective
foreign "tax rates for 1980 were found in
countries where the U.S. petroleum industry had
substantial operations. Among the reasons for
the relatively high effect'ive foreign ‘tax rates
were (1) extraordinary or ‘"supplemental" oil
taxes that were payable in -addition to the
normal corporate income tax (e.g., Nor'way, and
Trinidad and Tobago), (2) relatively high.income

tax rates that applied to oil companies only

'Importance of -U.S.

(e. g., United Arab Emirates and Nigeria) and
(3) taxable income bases that were larger under
foreign tax law than under U.S. tax law (e.g.,
less favorable - depreciation methods under some
“foreign tax laws than under U.S. tax law) [16]

Corporate Tax Paynlents “to
Developing Country tconomies

For 1980, as in prior years, the international
operations of U.S. corporations contributed to
the economic growth of many of the developing
countries- of the world. One quantitative

measure’ ‘of the . importance of the foreigq-
operations of U.S. corporations to the "host" .

country's economy was the portion of foreign
government revenue accounted for - by

corporate tax payments (see Figure E). Of the
15 ' countries having the greatest percentage of
central government revenues accounted - for by
U.S. corporate taxes [17], only Norway (ranked
fifth) and  Canada (ranked eleventh). were
developed countries. . In the case of Norway,
the substantial
petroleum industry in the Norwegian sector of
the -North Sea oil fields accounted for almost
all the U.S. ) _
percent share of total. Norwegian government
revenue. The $2.3 billion of income taxes paid
by U.S. .corporations to Canada represented - a
significant portion (4.7 percent) of total
Canadian government revenues. However, these

1nvo]vement of ‘the -U.S.

corporate - tax payments' 11.1°

o A e
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Figure E.--Current-Year Foreign Taxes, Foreign Government Revenue, Gross National Product (GNP) and
Current-Year Foreign Taxes as a Percent of Both Foreign Government Revenue and GNP, by Selected

Country, 1980

[A11 figures are estimates based on samples--money amounts are in millions of dollars]

Ratio of current-year
foreign taxes to foreign Current- Ratio of current-year
Selected government revenue year foreign taxes to GNP
country foreign
Foreign taxes
Rank | Percent | government GNP! Percent
revenue
(1) {2) (3) (4) (5) (6)
Trinidad and Tobago ............ W 20.1% $2,2892 $459 $6,113 71.5%
Indonesia ..ooeeveinneencoencenns 2 14.1 16,596 2,344 69,247 3.4
Peru ..cevecerenncncncnacnosnsans 3 14.0 3,490 490 17,970 2.7
Nigeria ...cievviniiennnnencncans 4 13.7 16,5532 2,269 79,726 2.8
NOrway ....cevevinncnnrnncnnnnasd 5 1A 23,645 2,621 55,458 4.7
Ecuador ....c.evivennnnennennanny 6 1.0 1,502 165 10,833 1.5
SUPrINAME ..veevennsenennsoaananns 7 8.0 2902 23 975 2.4
Dominican Republic .............. 8 7.0 947 67 6,439 1.0
2 452 O 9 6.9 7,6282 526 23,726 2.2
Jamaica ..vvevevrnenronnsnananand 10 6.7 6322 42 2,492 1.7
Canada ......ccovivnnrecnccncnnnss N 4.7 49,180 2,326 246,478 0.9
GADON .. ...iiiiiitiiieri et 12 4.4 986 43 3,456 1.3
Bolivia covevinrennncnennnnnannes 13 4.3 4952 21 5,839 0.4
Liberia ..coeveiiniiiniinrannnnns 14 4.2 202 9 977 0.9
Guatemala .....cciiiiniiiennaanes 15 3.9 743 29 7,809 0.4
Saudi Arabia ........c.eeneennnn. (?) (%) (%) 15,568* 116,655 13.3
ANGOTa tuiviiiiiiirainaninaninans (*) (*) (*) 443 3,320 13.3
Libya toviiriiiiiiienineneennnnn (3) (3) (3) 1,862 32,426 5.7
United Arab Emirates .......eeee. (3) (3) (3) 1,304 . 27,551 4.7

1World Bank, World Tables, Third Edition, Volume 1, 1984,

2Estimated based on Jatest available data.

3Foreign government revenue data not available for these countries.

“Includes an estimated $15 billion in foreign taxes that were deducted from gross income and were
therefore not available for foreign tax credit purposes. These deducted foreign taxes are not
included elsewhere in the statistics for this article.

NOTE: The Bahamas, Bermuda, the Netherlands Antilles and Panama were not considered for purposes of

this ranking. See text for additional information.

taxes were less significant with respect to the
Canadian economy (less than 1 percent of
Canadian GNP) than were the U.S. corporate tax
payments to the Norwegian economy (almost 5
percent of Norwegian GNP).

The income tax payments of U.S. corporations
accounted for more than 20 percent of the total
government revenue of Trinidad and Tobago. The
taxes paid to Trinidad and Tobago by the U.S.
petroleum industry accounted for almost 97
percent of the $459 million of total U.S.
corporate tax payments to that country. The
foreign taxes paid by the U.S. petroleum
industry also accounted for virtually all of
the total U.S. corporate tax payments to
Indonesia, Ecuador, Egypt and Gabon, and a
substantial portion of the U.S. tax payments to
Peru, Nigeria and Bolivia, The tax payments of

the U.S. aluminum industry contributed signifi-
cantly to the economies of Suriname, the
Dominican Republic and Jamaica. The foreign
taxes levied on the bauxite-related operations
of the U.S. aluminum industry accounted for
more than 72 percent of the total U.S. corporate
tax payments to these three countries and com-
prised more than 5 percent of the countries'
$1.9 billion of total government revenue.

Figure E also includes foreign tax and GNP
data for Saudi Arabia, Angola, Libya and the
United Arab Emirates, as U.S. corporations paid
substantial income taxes. to these countries.
Particularly noteworthy was the estimated $15.6
billion of 1income taxes paid to the Saudi
Arabian government, which accounted for more
than 13 percent of that country's GNP.
Virtually all of these taxes were paid by the
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U.S. petroleum industry. on. its Saudi Arabian
operations. As noted in Figure E, the $15.6
billion of Saudi Arabian income taxes includes
an estimated $15 billion of taxes that were
deducted from gross income and were therefore
not available for foreign tax credit purposes.
These deducted taxes are included only in
Figure E and are not shown elsewhere in the
statistics for this article.

SUMMARY

The dinternational operations of U.S. corpo-
rations accounted for almost $71 billion of the
$247 billion of income subject to U.S. tax
reported by corporations for Tax Year 1980.
More than $30 billion of foreign income taxes
_were paid on these foreign earnings. The OPEC
operations of U.S. corporations accounted for
nearly 19 percent ($13.1 billion) of all foreign
income and more than 29 percent ($8.8 billion)
of "the total foreign income tax 1iability.
Although a non-OPEC member, the United Kingdom
accounted for more foreign income ($11.3
billion) and foreign taxes ($3.7 billion) than
any other country. ’

While less significant than in prior years,

—— -the— foreign -operations —of - the ~U:S: —petroleum

industry still accounted for more of the total
foreign income (41 percent) and taxes (56
percent) than any other industry. Most of the
foreign income and associated foreign taxes of
the U.S. petroleum industry resulted from the
industry's substantial OPEC .and North Sea
operations. Collectively, these operations
accounted for more than $17.8 billion of
foreign income and nearly $11.6 billion of
associated foreign tax liability. »

Generally, U.S. corporations chose to conduct
their = foreign operations through foreign
branches or through corporations formed under
the laws of foreign countries. Although the
foreign income from these alternative organi-
zational structures (branch versus .non-branch)
was subject to comparable rates of foreign
taxation 1in the aggregate (46 percent and 41
: percent, respectively), substantial differences
in the level of foreign taxation existed amon
countries as well as by type of organizationa?
structure within a country.

For 1980, as in prior years, the foreign
operations of U.S. corporations continued to
contribute to the economic growth -of many of
the developing countries of the world. - The
income taxes paid by U.S. corporations to
foreign governments accounted for 10 percent or
more of the total government revenue of at
least five developing countries.

DATA SOURCES AND LIMITATIONS
Sample Selection and Variability

The statistics for the 1980 -Tax Year were
estimated from a stratified probability sample

of -about 85,000 corporate income tax returns -

selected after revenue processing, but before
audit. A description of the sample selection
procedures for corporate returns is presented
in the Appendix of this publication. ‘

From the general corporate sample described
earlier, all returns claiming -a foreign tax
credit were used for the 1980 statistics
presented in this article. However, slight
differences exist between. the 1980 foreign tax
credit data presented in this article and the

. previously published data in Statistics - of

Income--1980, Corporation Income -Tax Returns.
Theseé differences are the result of the
di fferent weighting methods used for returns
sampled at 1less than the 100-percent rate
[18]. 1In addition, the statistics presented in
this article 1include certain returns with
foreign tax credit that were prescribed for
inclusion in the 100-percent sample class, ‘but
were received too Tlate to be included in

~ Statistics of Income--1980, Corporation Income
1ax Returns. ‘ ‘

Sampling variability (i.e., the degree to

which estimates based on a sample differ from
similar data based on a complete count or
census) arises only in strata in which returns
are selected at a rate of less than 100 percent.
For this article, returns selected at the
100-percent rate accounted for the largest part
of the estimated amounts. For. instance, for
1980, those corporations with $250 million or
more in total assets {(which were selected at a

- 100-percent rate) accounted for a major portion

of total assets (96.5 percent), foreign- tax
credit claimed (96.1 percent), and foreign-
source taxable income (95.8 percent) of all
corporations claiming "a foreign tax credit.
Because of the predominance of these large
corporations, sampling variability is not
considered a mjor limitation of the statistics.

Nonsampling Limitations

The foreign tax credit is claimed under
section 901 of the Internal Revenue Code.

-Corporations claiming a . foreign tax credit

generally provide supporting foreign income and
tax data on Form 1118, Computation of Foreign
Tax Credit--Corporations, attached to the U.S.
income tax return. Form 1118 is the source of
the foreign 1income and tax data for this
article, The statistics presented 1in - this
article do not reflect any adjustments that may
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be made during audit, when the acceptability of
the foreign income and taxes reported for
purposes of this credit is finally determined.
In addition, some corporations provided only
preliminary foreign income and tax data with
their U.S. tax returns because not all the
information on their foreign operations was
available at the time the U.S. income tax
return was filed.

There is a certain amount of undercoverage of
foreign income and tax data. In some instances,
corporations did not provide a Form 1118 in
support of their foreign tax credit claimed.
However, the foreign tax credit claimed by
these corporations represented only a fraction
of 1 percent of the total foreign tax credit
claimed by all corporations. Some corporations
with foreign income and taxes operated at a
deficit and had no U.S. tax 1{ability against
which a foreign tax credit could be claimed.
In addition, some corporations chose to deduct
their foreign income taxes from gross income
rather than include them for foreign tax credit

purposes. With the exception of Figure E, data
from such returns are excluded from this

article. For 1980, the amount of foreign

income and tax data so excluded was estimated
to be in the range of $15 billion to $20
billion.

Since U.S. corporations were classified in
the industry that accounted for the greatest
portion of worldwide receipts, the industrial
classification of some of these corporations
may not accurately reflect the actual business
activity in a particular country. In addition,
the term "country" as used in this article
includes not only countries but also other
separate taxation authorities, such as
possessions.

EXPLANATION OF SELECTED TERMS

Current-Year Foreign Taxes.--Generally,
current-year toreign taxes available for credit
included both (1) foreign taxes directly paid
or accrued by the U.S. corporation on profits
of foreign branch operations; withholding taxes
on dividends, interest, rents, royalties and
license fees; and other foreign taxes paid or
accrued on partnership and services income; and
(2) foreign taxes indirectly, or deemed, paid
by the U.S. corporation. These "deemed paid"
taxes were the taxes paid or accrued by a
related foreign corporation on the profits from
which dividends were paid (or "constructive"
distributions made) to the U.S. corporation.
In some instances, the prior-year taxes of
related foreign corporations were considered
"deemed paid" by the U.S. corporation in the
current year. This occurred when a U.S.
corporation received a dividend (during the
1980 Tax Year) that was distributed from the

prior-year profits of a vrelated foreign
corporation. These "deemed paid" taxes were
not substantial in comparison to the "deemed
paid" taxes resulting from the dividends
paid-out of the current-year profits of related
foreign corporations. In any case, their
inclusfon was substantially offset by the
exclusion of the taxes paid by related foreign
corporations that made no dividend payments to
the U.S. corporation during the 1980 Tax Year.

Effective Foreign Tax Rate.--For a particular
country  (or country grouping), this was the
amount of current-year foreign taxes paid to a
country as a percent of the foreign-source
taxable income from that country. The effec-
tive foreign tax rates shown in this article
may vary considerably from the statutory tax
rate(s) of the countries. This is because (1)
foreign-source taxable 1income was determined
under U.S. tax law, while the actual income
subject to foreign tax was determined under the
laws of the taxing country; (2) foreign-source
taxable income was net of losses, which over-
stated the effective foreign tax rate; (3) many
countries had progressive tax rates or taxed
various types of income at different rates; (4)
certain foreign subsidiary 1income and the
assocfated foreign taxes were applicable to
operations in countries other than the "host"
country; and (5) some countries taxed selected
industries at vrates 1in excess of other
industries.

Foreign 0Oil-Related Income.--This was income
derived from foreign sources from (1) extracting
minerals from oil and gas wells, (2) processin
such minerals into their primary products, (3
transporting such minerals or primary products,
and (4) selling or exchanging assets used in
these activities.,

Foreign-Source Taxable Income. ~-Foreign-
source taxable income was gross foreign-source
income (including certain income "construc-
tively," although not "actually," received;
i.e., "foreign  dividend  gross-up" and
"includable 1income of Controlled Foreign

- Corporations”) 1less the allocable deductions

determined under the Internal Revenue Code and
by provisions of any tax treaty between the
United States and a particular foreign country.
This taxable income was the amount on which the
U.S. income tax on foreign earnings was deter-
mined. It could differ from the net profit
from overseas business operations and invest-
ments computed under foreign tax law, which was
used as the basis for foreign taxation. In
general, foreign-source taxable income included
foreign branch profits, dividends received from
foreign corporations, rental incoie, royalties,
license fees, interest, gains from sale of real
property, and compensation for labor or
services performed.
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NOTES AND REFERENCES . ) initiative. For more information regarding
: PN ) ) this proposal, see U.S. Department of the
[1] Unless .otherwise noted, the statistics Treasury, Tax Reform for Fairness,
presented in this article were tabulated Simplicity, and Economic Growth, Vol. 2,
from the U.S. tax returns of corporations November T98%, pp. 359-3b3.
claiming a foreign tax credit.  Under U.S. ' iy s
tax 1aw? some cogporations deducted foreign . [6) The Tax Equity and Fiscal Responsibility
income, war profits and excess profits Act of 1982 and the Tax Reform Act of 1984
taxes in lieu of claiming a foreign tax redefined the foreign tax credit limitation
credit. However, most  corporations requirements. For taxable years beginning
obtained a greater tax benefit by electing after December 31, 1984, separate foreign
to credit these taxes against U.S. income . tax credit limitations will be required
tax rather than.deducting them from gross for (1)  certain  nonbusiness-related
income. Data from the returns of corpo- interest income, (2) dividends from a DISC
rations. electing to deduct foreign income or former DISC, (3) income attributable to
taxes were excluded (with the exception of . ‘a Foreign Sales Corporation (FSC), (4)
Figure E) from this study. :See the "Data - “distributions from a .FSC or former F§C,
Sources and Limitations" section in this and (5) all other income from foreign
article for an estimate of the foreign sources.
income and taxes so excluded.” It shou?d SR :
also be noted that foreign taxes. other [7] u.S.  Department of the Treasury, The
than 1income, war profits 'and excess " Operation and Effect of the International
profits taxes are always' deducted from Boycott Provisions of the Internal Revenue
gross income as such taxes -cannot be Tode - Third Report, May 1982.
claimed as a foreign tax credit. C '
: " ‘, [8] The "U.S. petroleum .industry" dincludes
[2] The Organization of Petroleum Exporting corporations primarily engaged in the
Countries {OPEC) includes - Algeria, extraction of oil and gas and those engaged
- - — — Ecuador,- —Gabon,- -Indonesia, —Iran, —Iraq,- — - - - —in-integrated- petroleum- activities- (i.e.,..
Kuwait, Libya, Nigeria,'' Qatar, Saudi extracting, refining and marketing petro-
~Arabia, the United Arab Emirates and Teum products). - For purposes of this
Venezuela. : . article, corporations primarily involved
- ' in wholesaling petroleum and petrg]eum
[31For historical data on the growth of the products were excluded from - the "U.S.
gorporate foreign . tax  credit, see ' " “petroleum industry.” - o
"1512:112;3(;5 Art;hfur I:nge Hobsl;;,diesdame(s){,; [9] Additional foreign income and tax data for
‘International Income and . Taxes:” An 1980, cross-classified by industry and
Overview," Statistics: of Income and country, will be available in March. 1985.
Related Administrative Record Research: _ These data’ will also be included in a
T98%, pp. 49-54. = ~ : foreign-area studies' compendium to be
‘ ' "~ released later in 1985 and will be avail-
[4] Since 1976, all. corporations must compute able by request from the Statistics of
their foreign tax credit limitations using Income Division, D:R:S, Internal Revenue
aggregate foreign income and tax "(overall . Service, Washington, DC 20224,
limitation method). For this reason, there . . e s
are no statistics by country in this [10] Some corporations claiming a foreign tax
article for .actual foreign tax -credit credit for non-DISC dividend income chose
claimed. The statistics shown are not to file foreign tax cred.1t. compuf.ation
necessarily limited to the geographical - schedules for t:,heir,~DISC d1v1depd income
distribution of foreign income taxes paid, because no foreign taxes were paid on this
as the actual credit for these taxes is no income. As a result, the data shown in
Tonger computed on a country-by-country ‘ this article understate the DISC dividend
basis. For a discussion of the actual income of corporations claiming a foreign
foreign ttax c;edit claimed against U.S. - tax credit. '
income tax, i ‘ .S. ' - '
corporation, yseemd"'s;{gte;’f thwe”]liarsn’ : [11] From a U.S. tax standpoint, the nationali-
“Corporate Foreign Tax Credit, 1980: An - zation resulted in the deduction of Saudi
Industry Focus," Statistics of Income: Arabian income taxes from gross income
Bulletin, Summer 1984, pp. 63-94. rather than the inclusion of these taxes
- . , for foreign tax credit purposes. The
[5]1 A proposal requiring use of .the "per- . ~foreign income taxes deducted for 1980
- country" limitation method was included in were estimated to be in excess of $15
the Treasury Department's recent tax reform billion. .

et . . e N
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North Sea o0il production data from
Offshore, PennWell Publishing Company,
JuTy 1984 and Development of the 0il1 and
Gas Resources ~of the United Kingdom,
United Kingdom Department of Energy, 1982.

For a more detailed discussion of the
operations of foreign corporations that
were more than 50 percent owned by a U.S.
corporation, see Sutton, William and Hobbs,
James, "Controlled Foreign Corporations,
1980 : A Geographic Perspective,”
Statistics of Income Bulletin, Fall 1984,
pp. 33-5/,

Many developing countries offer tax incen-
tives, or "tax holidays," to foreign
investors to promote investment in certain
sectors of their economies. During these
"tax holidays," the income attributable to
the foreign investment is usually subject
to a reduced or zero tax rate. Details
regarding the applicable tax (if any) and
the duration of the "tax holiday" are
specified in local law or may be determined

through negotiations with the foreign
government.
Much of the non-branch foreign income was

dividends, interest, rents, royalties,
license fees and services income resulting
from the operations of foreign subsidiaries
and other related foreign corporations.
However, also 1included in the non-branch
statistics were similar income payments
from unrelated foreign parties and certain
income related to export sales.

For additional information on the tax laws
of foreign countries, see Corporate Taxes,

A_ Worldwide Summary, Price Waterhouse,
ctober .

(7]

(18]

The Bahamas, Bermuda, Panama and the
Netherlands Antilles were not considered
for purposes of this ranking. Many U.S.
corporations operated in these "low-tax"
Jurisdictions through locally incorporated
subsidiaries. As these foreign subsi-
diaries often operated in other foreign
countries, much of the taxes of these
subsidiaries were paid to countries other
than the country of incorporation., This
resulted in an overstatement of the foreign
taxes paid to these "low-tax" jurisdictions
as the taxes paid by these foreign subsi-
diaries were attributed to the country of
incorporation. As a result of this over-
statement, these "low-tax" jurisdictions
were not considered for purposes of this
analysis. '

The statistics in this article are based
on "initial" weights that were derived by
dividing the number of returns filed per
sample class by the number of sample
returns for the stratum. The data
published in Statistics of Income--1980,
Corporation Income Tax Returns are based

on adjusted "initial,” or T“post-strati-
fied," weights, These post-stratified
weights were based on a comparison of the
weighted sample and population for sub-
classes within each business activity
grouping. For additional information on
post-stratified weights, see lLeszcz,
Michael R., Oh, H. Lock and Scheuren,
Fritz J., "Modified Raking Estimation in
the Corporate SOI Program," Statistics of
Income and Related Administrative Record

Research: 1383, pp. 10/7-T1T.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends :

[All figures are estimates based on samples — money amounts are in thousands of doliars)

Income and taxes from all sources
Taxable
vidends Number of Total . Income Regular and | Foreign tax income Foreign taxes | Foreign taxes | Reduction for
Country and DISC di retums assets ('I“;'s o] subject afternative cradit tJess loss) pad or ©Goomed certain
to U.S. tax tax claimed sources fore accrued paid foreign taxes
loss recapture
(3) (4) 6) (6) (4] ® (9) (10)

All geographic areas, total .... 143,466,463] 137,930,564 61,697,948 24,866,908 70,541, 17 351.661 12,644,523 4,098,188
Canada . 130,300,397)  125,285,01 56,031,921 23,412,852 66,247,08 16,092,8 12,001,934 3,783,632
Latin Ameﬂea total . 121,215,043 117,416,882] = 52,5828 23,533,738 66,554,7 16,360,910] 11,931,284 3,840,825

MexXICo.............. 6| 101,585,741 98,593,485 . 44,3158 19,882,28 57,305, 14,265,201 8,870,58: 2,727,978
Central America, 1892133692 88819488 66,169,635 38768687 20302432  56.453.61 13,822,32 10,5909,71 3,333,615
Belize ....... 221,853,606 21,770,461 20,685.264] 9,415,741 5,798,055 . 14,134,1 3,120,596]  3,191,63 669,901
Costa Rica - 1,159,208,153] 51,422,875 49,760,784] 22411978 * 12.933,614] 359371 8,626,50 6,532,360] 2,147,798
El Saivador 965,698,843 41,321,794 39,677,385  17.934.9820 10,178.918]  29,320.89: 4,966,186 1,041,135
Guatemala. 1347,739,620| 63,034,431 61.026.602] 27.606.688] 14.635795  39.891.14 8,171,685 1,622,610
Honduras 44,532,155  42,793620 19,320,356  11,154.416]  31,830.7: 6,795,17 1,318,550
Nicaragua .. 40,027,802)  38,539,853] 17,535748] 10365811 29.652.77 6,205,24 204,607, 867,113
Panama (including Canal Zone) 705160700 68,329,861/ 30,716,098] 15.966.665 45694 161 8,637,36 2,232,202
Not allocable ............... 1,672,818 1,609,721 716,048 186,431 507,31 140,151 127528 - 9110
Caribbean countries, total 76,681,485 74,084,145 33,397,979 17,863,520]  50,622,94 12,073,511 6 2,622,417
Cayman Islands...... 41,739.612] 40,152,142 18,131,112 11,488,657 32.503.77 7,567,252 2,364,626
Dominican Republic 35,782,868]  34,504,.887]  15.641,03! 7.800,607] 25,370, " - 4,372,408 - - 684,209 .
Haiti . 18,202 63 17,762,900, 8,085,561 5005582 15015652 - 3,038,188 4] 670,002
Jamal 48,217,628]  46,535443) ' 20,084,280 11,779,393 © 32,169,20 6,993,969 1,204,348
Trinidad an 52,999,04 51,253,756]  23,209,186)  13.461,762] 35.592:801|. - 9,326,454 9 1,534,990
oeeeerriesersesenen 37,240,807|  35867.935 16,166.45 9,895452 = 25591815 © 5856076 8 1,283,862
South America, total 111,344,459 108,016,203  48,459,888] - 22,625630]  63,686,81 15,794,004 3,796,103
Argentina 87,802,357  85636,860]. 38,636,468 19,051.324  53795.10 13,569,210 o 2:673,201
Bolivia . 62,681,575 50,931,233 23,079.492] 13.986,621|  38,342,99; 9,710,14; o 1,780,185
Brazil 86,200,250| 83,488,565 37,511561 18.344514] _53,147.04 13,001,168 4 2,390,048
Chile 69,597,592] 67,534,373 30,394,752 16,188,552  45.768.49 10,953,874 : 2,433,200
Colombia 78,072,619  75960,505 - 34,300,934 17,876,744 50.238, 12,801,676 - 2,640,560
Ecuador 57,533,855 55790486, 25,183,434 14,363507] 40,438, 8,363,679 96 2,036,720
Paraguay 39,002,102]  37,546,80. 17,009,346 9,229,134f  26,201,5: 4,730,765 © 1,037,021
Peru.... 710586100 68,954,789  31.158.688| 17,200,950  47.889,7: 12,620,333] - 918 2,681,726
Uruguay 44,434732] 4284268 19,323,612 10,751,541  30,285,21 5,254,098 1,041,280
Venazusla 88,232316] 85485661 38,509,719 10,781,713 56,115,765  14.103.346 3,455,593
~ Other...... ,260,064] 20,214,315 ©  13,110,43 8,080,826  21,28378: 4,176,852 1,040,935
Latin America not allocabl 13,609.378]  13,159,68 5973637 . 3,721,75 10,429,23 2,364,910, 246,739
. .. Other Western Hemisphere, total . ~. 94,028,584) __ 90,860,874]. . 40,855,737. -20,943,459 - -57,194,059{— - 14,960,086 - 8,773,063
Bahamas . ‘ 60,557,006 58,431,703 26,281,407 15638,880| 42,868,190 10,972,210 3,187,541
Bermuda . 69,532,06 67,681, 30,498,469 16,447,105 43,019,248| 10,967,804 2,588,
Netherlands Antilles. 56,615,355 . 54,286,193 24,420,040 14,537,318 ° 39.221, 9,210,600} 3,039,079
Other British West in 29,456,865 28,487,221 12,875,258 7,941,866  21,588,98; 4,409,894 1,062,265
30,389,681  29,403,42! 13,240,438 8145542 '20,729.44 6,107,721 1,203,539
Europe, tohl 125,230,966 120,961,97 54,163,241 23,980,406 67,488, 16,240,220: 3,779,733
Common Market countries, total. 123,499,6600 119,273,221 53,478,708] ' 23913982  67,187,41 16,196,891 9,779,733
-Belgium .. . 86,031,686 83,319.390] 37,511,161 . 19,327,695  53,179.42 14,078,289 d. 2976389
Denmark . '67,407,501|  55473,774]  24,953.428] 12664859 36.160.9: 7,152,458 8 1,203,578
France (including Andorra) 93,699,108]  90,528,4; 40,585313f 18,814,931  53.861,24 12,780,578 - 2,417,484
Ireland ... 56,463,786| 54,891,661  24,880,204] 13,561,601  37.318.461 8,498,944 1,866,140
Italy (includin 86,721,941  85.886,5 38,550,392] 17,420,042l  50,293,6! 11,588,614 2,259,276
Luxembourg ... 27,662,507) 26,433,302 11,873,261 7,211,299] 22,1305 4,881,034 994,013
Netherlands ... 86,377,81 83218318  37,420357] 18,847,023  52.487,078] 12,659,629 3,285,791
United Kingdom . 117,272,317] 113515625 50,960,374  23,412,178]  65,603.94 15,859,71 3,758,903
Waest Germany .. '99577,400] 86,275,578 43,204,352 20,219,573 57,212, 13,367,10 3,072,201
Common Market not allocable . 862,85 865045 - 396,69 62,146 394,38 36,38 29, 17
Other West European countries, total 111,126,753 107,799,927 48,341,414 22,771,814  63,484.42 15,560,176 3,757,087
Austria.. 57,223647]  55706,140( 25,101,684 13,800,204 38,233,763 10,220,522 2,327,622
Finland .. 51,244,737] 49,548,619 © 22243,094] 11,127,015  32,404.71 5,511,39! 1,049,423
Greece . 53,708,044] 51,882,945 23372,636] 12,301,573 36,260,251 7,081,750 6 1,296,528
Liechtenstein 5,864,64 5,776,689 2,592,261 2,008,588 . 6.776,8 1,410,861 1,046,233
Monaco 5,195.35 4,881,804 2,199,346 1,616,510 6,073,72 926,452 423,246
Norway 72,803,686) 70,457,113  317690,125 17,782,398  47.416,6: 13,767,963 3,058,311
Portugal 54,878.405 53,240,639  24,122918]  14,0150100  37,492,147] . 8,144,503 1,784,684
Spain... 88,569, 85,804,533  38,695,706] 18,512,635 52.411.11 12,831,218 2,882,811
Swoden 64,439,159 62,351,513 27995507 13,752,101 39,705057 . 7.849.149) 1,378,110
Switzerland 88,017,9; 85,551,805  38,425,9 18,936,141  53,428,03 12,691,308 2,997,853
Tuirkey .. 49,673,11 48,086,838)  21,754.174]  12,385347]  33.968.33 8,783,544 o 2136615
Other.... 38,831,511 37,473,253  16,990,06 10,544,022 27,1251 6,836,201 1,293,446
Not allocable . 2,017,009 1,838,394 *'809,740 382,478 1,845,67 248,121 -
East European countries, total 51,111,257 49,368,348  22,218,732] 12,776,593 36,438,651 8,868,913 8 2,142,488
East Germany 6,814,66: 6,779,371 3,086,678 1,746,76 5,649,01 467,46 2,240
Rumania .. 14,906,7! 14,536,678 6,501,238 4,132,79: 13,380,81 2,973,673 ; 613,978
Union of Sovie 26,729,509|  25960,036]  11.647,88 6,631,626/  10,395.72 3,632,278 614,518
Other.........o.uu.... 49,680,540  47,984,697]  21,623,57: 12,460,579  35,130,03 8,701,89: 2,142,487
Europe not allocable 14,197,33 13489568 6,115,006 3,470,009 8,093.667] . 2,169.48 4 246,756
Africa, total 103,093,76: 100,263,943 45,134,616 22,428,93 61,789,86: *18,025, 3,983,062
North Africa, total . 73,049,942  71,102,967]  32,154,151] 18,238,807  49,685,04 14,268, P 3,078,764
35712961 34,674,665 15,610,030 8,339682]  23,505.33 6,485,012 1,354,932
56,436,01 54,697,204] 24,726,548  15036,740] 39.873,8 10,925,894 2,500,796
45,230,487  43,796,970|  19,852499 12,781,491  32.209.67 10,390,043 2,403,145
47,133,581 45685083 20,677.601]  13,132,578] 35,1150 8,893,634 1,977,610
44,051,025 42,599,731 19,249.866] 12.454,219] 33,4551 9,422,99; 5208233 2166814
52,235,389 50,561,333 22,872,018 13,261,636  36,051,17 9,425,36 6,126,671 2,205,242
17,863,58 17,253.81 7,768,030| 4,719,324  12,010,619]  2,956,0 2,344,587| 613,877
42,335,01 40,911,062 18,511,689 11,048,058  30,170.44; 6,485,06! 5,931,266 1,346,017
31,464,802  30,607,23. 13,881,350 9,039,695 22,666,071 7,807,343 3604527  2,195670
20,569,530  19,861.9! 8,965,99 5016,968) 13,800,403  3,041.89 3,401,92 613,859
39,227,937] 37,8305 17,122,840] 10,603,956  26,565,32! 6,719, 5,214,654 1,200,989

Footnotes at end of . table.
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Corporate Foreign Tax Credit, 1980 49
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars)

income and taxes from all sources
Taxable
i Number of Tota income . y
DISC dividends P Income Regular and Foreign tax Foreign taxes | Foreign taxes | Reduction f
Country and retums assats ms'm subéect :I?amaﬁve ;'gd 'I_((I’e':s'ol?s;)n ;'3.« or Gonmed contain
to U.S. tax tax claimed sources before accrued paid foreign taxes
loss recapture
. 1) ) @) “ 5) ®) @ (1] ©) 10

Africa — Continued
West and Central African countrigs, total..... | 1,473,528,67 77,308,47: 75,063,878{ 33,952,49, 16,489,897 50,526,757 13,565,775 9,241,933 3,584,071
503,225,101 23,4266 22,530,383 10,155,20. 6,570,51 18,414,202 4,454,633 3,725,185 1,723,335
556,877,991 36.304,774 34,980,035 15,872,797 10,429,272 26,356, 6,433,828 5,739,506 1,541,422
907,500,043 50,516,602] 48,920,413] 22,106,812 12,429,010 33,4731 8,165,289 6,714,696 2,208,238
1,030,564,413] 54,810,22 63,162,914 24,010,436 14,792,39 39,167,836 10,956,349 7,302,676] 3,061,574
678,695,701 41,110,78 39,812,606 18,055,859 11,590,873 30,326,32 6,860,457 6,691,583 1,959,825
1,035,024,787] 56,939,191 54,955,494} 24,901,539 15,262,16 40,790,996 10,758,351 8,129,068 3,348,124
1,597,657,327( 81,862,24; 79,635,141 35,862,435 17,452,018 49,009,759 11,286, 9,143,650 2,177,641
i 213,488,771 12,514,083 12,306,837 5,633,011 3,788,91 9,268,041 2,619 1,940,876 613,859
South Africa (including 79,878,82. 77,702,580 34,971,238 17,184,061 47,118,68 11,028,785 9,051,827 2,168,489
Zambia .... 20,239,64 19,719, 009 8,871,716, ,039,74! 17,364,34 3,758,12 3,461,880 1,037,105
7.923,9: 3,356,909 2,224,897 6,254,000 2,312,283 623,711 613,859
10,869,39 4,731,195 3,192,20: 8,267,930 3,836,444 744,852 869,751
6,062,51 ,664, 1,480,864 4,651,316 1,811,9 197,540 247,151
122,938,61 53,265,591 23,739,1 66,848, 16,355,7. 12,202,133 3,851,2€9
87,636,50 38,296,340 19,282,819 54,086,202 12,555,601 10,549,837 3,250,660
35,831,059 15,490,1104 9,679,014 26,755,58 5,167,221 5,284,724 1,040,800
58,411,401 25,773,479 14,019,83 37,757,9 10,260, 6,616,849 2,499,218
31,999,082 14,068,866 9,189,252 23,188, 6,486,59 4,404,387 1,890,323
35,782,013 15,687,872 8,459,824 26,671,602 7,651,667 3,069,539 1,739,961
44,148,35 18,264,72 11,990,55 32,140,60 8,180,089 6,687,734} 2,816,300
36,865,1 15,923,64- 9,569,71 26,708,07 4,672,481 5,670,102 1,039,244
23,519, 10,229, 6,439,73 18,023,46 3,523,813 3,461,22 620,947
54,287,84 23,603,25! 12,868,076 36,416,921 8,278,24! 6,825, 38d 2,223,803
51,2459 22,452,61 13,190,151 34,897,431 9,937,291 6,109,341 2,539,067
38,712,83: 16,859, 10,587,001 28,181,87! 7,265,5: 5,016,981 1,856,076
....................................... 38,162,61 16,598,79 9,287,722 26,372,81 5,088,034 4,759,339 625,209
Southern and Southeastern Asia, total . 102,136,10: 44,419,24( 21,686,99 60,820,303] 14,552,79. 11,416,781 3,405,569
Bangladesh. 11,977,91 5,304,65: 2,408,03: 7,975,832 1,088,902, 1,438,822 76,334
India..... 60,887,81 26,617.8! 14,857,37 40,656,56 9,004,44, 7,800,051 1,565,254
Indonesia 71,321,242 31,117,15! 18,594,4 50,521,298 13,394,57! 9,325,788 3,382,647
61,365,551 27,004,05 14,134,45 39,265,67 9,954,93 6,341,550 2,166,839
Pakistan .. 53,177,392 23,276,85! 14,665,814 38,041,43. 10,473,283 7,006,912 2,388,122
Philippines .. 79,721,68 34,759,71 17,399,59 49,235,93 11,446,845 8,555,821 1,810,821
Singapore 68,044,23 29,785,60: 14,843,051 42,985,481 9,241,689 7,239,315 1,395,114
Sri Lanka 31,291,551 13,561,36 8,707,70 23,004,920 4,550, 4,816,290 1,044,048
Thailand 63,306,76 27,677,889 14,919,31 42,091,113 10,271,03! 7,058,497 2,221,379
Vietnam 19,843,643 8,668,57 5,538,49: 12,398,200 3,053,43 3,038,742 674,589
Other.. 32,694,748 14,2947 8,864,241 24,018,606 5,906,103 4,446,440 1,351,618
115,618,251 50,303,6! 22,728,232 63,786,813 15,380,981 12,004,833 3,724,163
47,518,369 20,870,78: 12,927,376 32,684,04! 9,461,625 6,175,010 2,408,052
67,555,97 29,578,13 14,602,921 42,462,331 8,468,51 7,524,815 1,294,663
111,029,746 48,282,4 21,639,451 60,807,1 13,994, 11,882,651 3,327,736
70,550,141 30,886,17 16,700,340 46,767,669 11,094,997 9,229,353 3,134,547
66,920,348 29,174,2 16,335,516 45,665,4, 11,412,941 8,450,465 3,276,022
. 2,944,96 1,225,139 364,271 1,631,20: 156,971 222,039 305
Asia not 2,167,880 915,9 818,354 3,311,336 712,737] 85,689 5,320
o ia, total 108,300,890 47,126,43 20,764,505  58,716,51 14,327,708 10,019,906 2,697,266
103,248,49! 44,862,7 20,636,636 58,175,778 14,226,230] 9,990,533 2,692,963
72,695,68 31,811,18! 14,921,452 41,632,589 9,252,46; 7,625,880] 1,554,613
42,578,41 18,608,181 10,548,579 26,142,811 6,734,079 5,115,191 1,283,844
Puerto Rico and U.S. Possessions, total 76,864,142 33,001,61. 15,102,149 43,893,31 8,482,5! 7,986,59: 1,276,819
Puerto Rico .............. 75,006,371 32,239,04 14,820,94 42,245,38 8,305,784 7,904,997 1,276,819
U.S. possessions, total 40,469,8. 17,270,414 9,911,8! 28,177,149 5,020,167 5,631,161 1,041,422
American Samoa . 12,366,88! 5,466,92! 2,865,481 8,440,37! 736, 1,088,84 17
Guam .. 31,516,39 13,545,368 7,858,49 21,643,83! 4,075,1 4,122,2! 614,702
Virgin Isl 27,470,369 11,853,135 7,098,24! 20,050,381 4,134,958 3,933,5 1,041,422
other.............. 6,280,381 2,869,73 1,742,61 4,808,271 491,441 1,254,063 —
Country not stated 104,618,69 45,490,01 22,076, 61,952, 15,340,37 11,424,65! 3,760,740
DisC 25,818,46 11,123,31 4,334,84 11,720,7 3,752, 1,307,466 621,957
OPEC countries (included above) 103,071,791 45,022,62 22,108,92 62,377,875 15,711,421 11,099,848 3,824,360

Footnotes at end of table.
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Table 1. — Total Assefs, Income, Tax and Credits and Foreign I‘ncome,

Corporate Foreign Tax Credit, 1980
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Were Paid and DISC Dividends — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars)

Taxes and Credit, by Country to Which Foreign Taxes

¢ income w_mc"::ﬁnm”' Income and taxes from specific geographic area or country
Foreign tax credit Gross income g branch and d income (less loss)
Country and DISC dividengs Betore A ion 1
Camyover | reduction for | TRCEE0 Dividend Rents, Service
. intsrnational boycott Total Dividends p P Interest royames,' :;d income
operations
{11) (12) (15) (18) (18) (19)

All geographic areas, total 4,210,788 24,881,344 19,823,518 12,644,52 7,180,244f. 12,380,812
Canads...... 3,841,26! 23,426,853, . 2,095,687 1,369,03! 737,414 437,828
Latin America, total 3,852,523 23,547,832 826,65 827,728

Mexico 3,562,252 19,806,203 247,12 202,161
Central America, total .. 3,620,91 20,316,189 222,171 49,845
Belize...... 1,740,652] ° 5,798,055 1 553
Costa Rica.. 1,891,91 12,934,856 & 445
El Salvador . 1,806,781 10,180,788} 388
Guatemaia ,513,54 14,638,337 X 11,042
Honduras . 2,008,89! 11,156,706 5§ 531
Nicaragua . 2,702,984 10,377,205 42
Panama ({in 2,408,282 15,869,516| 214,19 38,474
Not allocable 186,431 3 45
Caribbean countries, total 3,513,186 17,876,57 59,863 22,134
Cayman Islands....... 1,180,692 11,489,18 2,693 *1,239
Dominican Repubtic.. 1,438,58 7,801,83 17.87 2,283
Haiti ..... 444,38 5,005,6 6,055
Jamaica 2,051,404 11,780,89 251 440
Trinidad an 3,231,978 13,473,76 38,4 8,828
Other 1,844,791 9,895,769 83 3,289
South America, total. 3,868,572 22,639,79 209,49 661,038
Argentina . 3,474,762 18,064,51 36,731 17.728
Bolivia .. 3,216,45 13,097,28
Brazil. 3,554,45 18,357,94. 157,57 69,168
Chite . 2,545,571 16,180,361 11,75 16,758
Colombia.. 3,331,990 17,889,74 23,030 16,045
Ecuador ... 2,450,929 14,365,381 1,09 13,049
Paraguay .. 1,805,848 9,229,21 1,33 -17
Peru..... 3,571,323 17,213,769 14,371 13,818
Uruguay 1,922,758 10,752,925 ,50;
Venezuela 3,508,22 18,794,904 X 408,718
Other ......... 1,128,04 8,080,90 18 748
_____Latin America not allocable ...............oeeiiinnieenenees _ 610,3 3,721,85 I — — = = 18- - -2,662
Other Western Hemisphere, total . 3,713,41 20,956,8 202,4! 10,615
Bahamas.. 2,531,688 15,840,865 48,1 518
Bermuda .. 3,304,7 16,459,803 80,587 1,982
Netherlands Antilles 3,033,517 14,549,583 63,299 7.913
Other British West Ind 1,121,783 7,941,944 — 170
1,569,65 8,145,939 4 38
+ Europe, total - 4,044,842/ 23,994,83 6,004, 1,042,634
* _.Common Market countries, total 4,038,990 23,928,38' 5,451, 683,209
Belgium ... : . 3,565,841 18,341,02! 277,62 03,828
Denmark .. 1,897,57 12,666,869 36,021 5,259
_France (including Andorra).. 3.612,15 18,828,83 468,857| 93,367
freland ........c..eeeevveciinns 2,378,69 13,563,66: 4,761 10,208
Italy (including San Marino) 2,680,19! 17,423,02 250,48 35,280
Luxa}nbourg s 1,474,389 7,211,798 19,613 887
Netherlands . 2,667.61 18,849,78; | 6,811
United Kingdom.. 3,802,67 23,425,70; 1,817,478 368,212
West Germany ... 3,752,960 20,232,87 1,622,260 69,278
Common Market not allocable 62,14 — —_
Other West European countries, total . 3,786,24 22,785,30 550,471 f 218,119
Austria ... 2,242,60 13,812,02 48,874] 8,118
Finland .. 2,185,989 11,128,053 14,641 192
Greece .. 2,138,773 12,303,17: 6,337 12,685
Liechtenstein 76,078 ,008,22! 18,110f —_
Monaco 375,09 1,616,51 2 4,438
Norway .. 3,367.8! 17,794, 22,33 . 37,875
Portugal . 2,938,73 14,027,865 6,93! 3,192
Spain . 2,801,12 18,514,609 56,2 76,323
Sweden - 2,157,93 13,754,18 39,01 15,377
Switzertand 3,528,880 18,948,95! 336,621 10,276
Turkey ... 1,884,52 12,386,105) 1,914 48,176
Other .... 2,204,841 10,544,02 151 538
Not allocable .. 89,614 382,48 1 20
East European countries, total 2,071,54 12,777,54 2,862 18,703
East Germany . 38,86 1,746,93 271 7
™ Rumania....... 77,026 4,132,793 — -
Union of Soviet Socialist Republics 708,223 6,631,79 — — 12,193
Other ....ceveeennrenninnns 2,057,80 12,461,525| 573 1,991 5,571
Europe not aliocable .... 611,97 3,470,099 1 . — 124,803
Africa, total 3,783,182 22,442,265 878,243 1,630,941 576,827
North Africa, total .. 3,595,913 18,250,689 13,991 12,072 198,002
Algeria ... 1,475,06 8,340,20. —_ —_ 32,302
Egypt . 2,646,541 15,036,913} 6,591 4,343 33,304
Libya.. 3,134,0 12,792,42 -— . - 13,632
Morocco 2,476,70 13,133,17 1,411 1,209 107,310
Other ....... 2,287,16 12,454,46 . 5,989 6,520 ,445
East Africa, total.. 2,412,151 13,262,50 33,709 28,751 5,888
Ethiopia . 808,122 4,718,32 — — -
‘Kenya.... 1,867,030 11,048,892 10,771 9,003 918
Tanzania 1,548,48 9,039,695/ 6,87 6,544 2,301
Uganda.. 727,92 5,916,869 13,99 12,117 —
Other'.... 2,289,372 10,603,95 2,0 1,086 2,578

Footnotes at end of table.




Corporate Foreign Tax Credit, 1980 51
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Foreign income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars]

'm&m—%gﬁ al Income and taxes from specific geographic area or country
Foreign tax credit computed Gross income ing branch s and 8peci income (less loss)
Country and DISC dividends Betora .
i Reduction for
Canyover reduction for h 9 . Rents, .
o international '“‘m' Total Oividends Dividend Interest royalties, and Senvice
boycott ations groas-up license fees
operations opert .
1) (12) (13) (14) (15) (18) an (18) (19)
Atrica — Continued

Waest and Central African countries, total 3,475,482 18,502,449 2,085} 3,015,071 157,869 21,616 355,591
Gabon 1,558,120, 6,571,223 708; 87,357 5] 8,849
Ghana 2,026,150 10,429,272| — 1,464 355
Liberia 2,886,599 12,439,86. 385 527,429 373
Nigeria 3,205,340, 14,803,551 688 1,917,309 27,328
Zaire .. 2,204,984 11,591,17 304 36,400 15,374
Other 2,478,805 15,252,393 56 445111 303,311
Southern Africa, total 3,090,763 17,464,830 2,231 577,404/ 15,136
Malawi................ 82,913 3,788,82: 9] 2,21 2 —_
South Africa (including South-West 3,080,141 17,196,868 2,226 15,048
Zambia ....... 504,963 6,040,381 632 59
Zimbabwe 92,723 2,224,931 55 28
...... 82,913 3,192,20 —_ —_
Africa not allocable .. . 37,981 1,490,653] 5] 220
Asta, total 4,036,424 23,753,239 2,794 3,796,815
Middle East, total.. 2,909,221 19,285,541 2,474 3,021,200
Bahrain 1,802,221 9,679,099 §] 543
lran. 2,577,544 14,020,31 372‘ 10,047
lraq. 1,431,847 9,189,32: 7 6,358
Israel o 360,014 8,461,151 1,080] 10,448
Kuwait 2,123,959 11,991,01 285 2,306
Lebanon 1,860,569 9,559,84! 1304 405
Qatar ... 687,318 6,439,735 — 1,040
Saudi Arabia 2,363,851 12,868,70. 2,591,259
United Arab Emirates . 2,376,22 13,180,38 89,464
Other areas of Arabian peninsula 2,166,979 10,587, 5,033
1,914,198 9,288,591 4,297
Southern and Southeastern Asia, total . 3,763,05 21,701,01 360,259
Bangladesh 222, 2,408,149 3,011
India ... 2,667, 14,860,083} 31,816
Indonesia . 3,571,271 18,607,354 109,283
Malaysia 2,460,7. 14,136, 14,825
Pakistan... 3,249,07 14,676,75 14,633
Philippines ... 3,585,779 17,412,953 99,547
Singapore. 2.523,64 14,845,561 35,042
1,946,39 8,707,713 5,539
2,455,28; 14,921,76 18,409
658, 5,538,494 —
1,184,44. 8,864,24 28,154
Eastern Asia, total . 3,925,411 22,742,31 413,568
China ...... 2,383,54 12,927,381 8,108
Hong Kong 2,518,22 14,604,94 74,592
an......... 3,832,840 21,653,053 153,830
South Korea, Republic o 2,642,333 16,701,59. 48,835
Taiwan .... 2,586,971 16,337,64 127,852
Other ... 4,643 364,27, 350
Asia not all . . 66,97 819,35 1,788
[ ia, total 3,775,86: 20,778 56,346
Australia 3,769,40 20,650,331 50,848
New Zealand 3,068,113 14,933,77. 1,752
Other . 2,119,57: 10,548, 3,745
Puerto Rico and U.S. P b total 3,169,25! 15,115, 96,974
Puerto Rico 3,031,189 14,834,20 86,629
U.S. possessions, total 2,070,363 9,912,963 10,344
American Samoa 748,811 2,865,481 69
1,543,01 7,858,50; 5,172
1,319,41 7,099,3 4,829
84 1,742,862 275
Country not stated 3,901,21 22,089,91 5,536,045
DISC divi 596,57 4,335,39 -
OPEC countries (included above) 3,788,21 22,122, 3,614,634

Footnotes at end of table.
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Table 1.— Total Assets, Income, Tax and Credits and Foreign Income,

Corporate Foreign Tax Credit, 1980
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Were Pald and DISC Dividends — Continued

Taxes and Credit, by Country to Which Foreign Taxes

[All figures are estimates based on samples —money amounts are in thousands of dollars)

income and taxes from specific geographic area or country — Continued

Country and DISC dividends

Gross i

Oil and gas extraction gross income (less loss)

Includablo
F From sale of | Dividends from | income of
Netcapial | Pernership | Other Tow extraction of | = businss Conroled | Parmnership
gain oll or gas assets corporal Foraign
C

(23) {24) (25} (26) @7 (28)
31,098,661 23,487,743 261, 7,012,294 200,279 136,417
1,634.76j 1,198,787 1" 328,1 42,420 1,548
2,921,63 2,861,408 3,937| 56, -_ -
674 - - — —
875 - - — —
3 - - — -
1,799,460 2,756 56,289 — —
u% 56,289] - -
1,181 — - -
63] — —_ -
1,081 - - —
) - - -
43 - - -
Latin not allocable ......... pu— — —_
Other Western Hemisphere, total .........cccceccurreeneennd] | - - 121,380] —
Bahamas.... —_ — —
. — 121,380 -
6,882,841 141,867] 36,478‘ 13,220
3,873,535 141,867] 36,478 16,401
479 - - —
C 2t - — - —_
1,436 - —_ - -
. 431,048 58, 121,113 - 17,001
5,021,000/ 3,435,668 83,891 1.502.0;§1 — -600
527,439] 4,699 - 88 4871 36,478 —
3,019,839 3,009,306 13,714 -3,181

13,714

2,975,
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Corporate Foreign Tax Credit, 1980 53
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

[All figures are esti based on ples — money amounts are in thousands of dollars]

Income and taxes from specific geographic area or country — C
Gross income excluding
Nmn(?dwma)w Oil and gas extraction gross income (less lass)
Country and DISC dividends — Continued
Fi Fi salo of | Dividends from :neome of
Net capital | Partnership Other Tota! axtrachon of | | business foreign | Controlied | Partnership
gain income income oil or gas assets corporations o Foreign income
(20) 1) 22) 23) (24) (25) (26) @n (28)

Africa — Continued
West and Central African countries, total . 3,260,934 1,740,40! =974 1,485,374 — 25,529
Gabon ........ccuveviiiiceiins 98,5 95,47 - - - 3123
Ghana .. —_ - - - — -
Liberia ........ 1 - - 194 — -
Nigeria.. 2,563,56 1,045,97 4 1,495,180( - 22,408
2Zagire .... 90, ¥ — — —_ _
Other 508,28 508,65 - 378 - - —
Southem Afnca. total. — —_ - - —_
Malawi —_ — —_ - - -
South Africa (including South-West Africa) —_ - - —_ - _
Zambia .. —_ —_ - -_— — _—
Zimbabwe - —_ — —_ — —
Other ... - — — — — _
Africa not - —_ - —_ _ —_
Asla, total 6,718,874 4,714,71 14 1,808,026 - 96,120
Middie E_asl, total............ 2,507,7 2,499,1 — 8,615 -— —_
: 1,871 1,971 - - - -
13,481 4,87 _ 8,615 - _
795,00: 785,00 - - — —
1,697,27! 1,697,271 - - —_ —
4,165,410} 2,169,864} 14 1,899,412 — 96,120
- 1,899,41 - 85,278
14 —_ - —_
—_ - - 30,842
41: - -_ -—
“ - —_ -
Country not stated -_— -— -— -—
DISC dividends - - - -
OPEC ries (included above) 233 3,403,207 - 90,807

Footnotes at end of table.



54 Corporate Foreign Tax Credit, 1980
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Whlch Foreign Taxes
Were Paid and DISC Dividends — Continued

[All figures are estimates based on samples — money amounts are in thousands of doilars)

22817 T

Footnotes at end of table.

Income and taxes from specific geographic area or country — Continued
Deductions other than from branch i and i income
X Deductions allocable to specific types of income Deductions not aflocable to specific types of income
Country and DISC dividends . Rental, royalty, and
. ficensing expenses
Total Service . Other Research and General and
Total Depreciation, expenses deductions Total development Interest administrative
o depletion and Other
29) (30) @81 32) @3 (34) (35) (36) L) (38)

All geographic areas, total .........cccccovvereremaaneadd 38,940,201 26,938,251 310,963 614,231 4,532,287 21,476,772 12,003,9 319,759 1,382,830 801,098
Canada . 4,935,08 162,841 2,657,7 42,55 100,942 90,807
Latin America, total ..........ccuerrrriiiininninanes 5,924,96 65,354 2,009,881 55,711 428,172 393,096

Mexico 1,152,711 20,268 646,50 18,88 212,301 110,128
Central America, total . X 9,246 141,621 12,613 16,330 16,370
Belize ..... 523 9| 1 7 37
Costa Rica . 21,3 8,3 2l 1,357| ., 1,480
El Salvador. 10,03 2,704 . 973 | 163 N 459
Guatemala 68,6! 15,96 941 1,680] © 9,007
Honduras 17,30 7.91 278 1,140, . 1121
Nicaragua .. 15,0! 1,74 1 1y - 303
Panama (includlng Canal Zone). 215,15 104,6 10,0 11,671 3,845
Not allocable ............ 341 23 - 197 18
Caribbean countries, total . 1,4988,11 84,27 3,064|. 26,944 © 7,362
Cayman Islands 70,07 50,80 151 19,401 " 1,446
Dominican Repul 23,89 5,691 19. 686
Haiti ..... . 3,821 474 7 263
Jamaica .. 62,3 51 1,24, 0295
Trinidad and Tobago . . 1,326,7! 16,80! 1,271 . 3,548
Other........ccoeeieennnnn . 11,211 5,37 130} 425
South America, total 2,752,8! 988,17 21,151 134,410
Argentina ... 421,83 163,53, 4,08 26,059
Bolivia . 43,21 17,08 | 24 8,855
Brazil 633,131 295,037] - 6,371 | 8
Chile 118,7 56,67 1,493] 6,898
Colombia. 271,661 486,70 1,753 4,921
* Ecuador .. 115,169| 30,614 77 2,842
Paraguay . 9.4 4,454 159 2,094
Peru.... 269,041 37,91 2,04 8,454
Uruguay 8,367 3, =17 1,097
"_' Venezuela -+ ~B45,60 — .. 324,12 _3865 37,342
Other...... 18,27, 8,3 581
173,05 149,301 — 124,825
Other Western Hemisphere, total 828,153 544,93 7,41 44,169
Bahamas . 411,92 295,049 370 34,505
Bermuda . 79,413 2,71 3,498
Nethertands Antilles. 59,541 3.7 5,937
Other British West Indie 64,169 1 78
. " : 46,76 593 150
Europe, total " 2,898, 1 138,6 214,418
Common Market countries, total 2,321,59 111,021 174,553
Belgium .. 111,563] 8,815 15,798
18,651 47 600
217,10 15,823 25,198
11,72 25 625
Italy (including San Marino). 183,684 6,818 19,188
Luxembourg .. 27,76 1,691 5,183
Netherlands .. 133,08 8,554 10,074
United Kingdot 1,301,15 45,170] 74,968
West Germany ... 316,840 23,417 22,918
Common Market not allocable 21 - —
Other West European countries, total . 498,38 27,394 36,096
Austria . 16,939 443] 1,205
Fintand 7,297, 14, 594
Greeco ... 14,28 260 324
Liechtenstein. 8,339 1,43 4,268
Monaco . 1 — —_
Norway 24,15 448 1,388
Portugal 5, 1,147, 645
Spain... 92,99 3,24 6,721
Sweden . 35,031 761 3,782
Switzerland 212,36! 19,160| 11,066
Turkey . 7,744 349 1,887
Other... 98 .29
Not allocable 72,211 — 4,188
East European countries, total 53,8001 23; 3,607
East Germany 3,014 _ 154
Rumania ... 3,183 " 92
Union of Soviet Socialist Republics 12, 1 304
Other.....cooveeeeminnns 35,159 9 3,057
Europe not allocable . 24,35 12| 164
Atrica, total 145,57 7,159] 18,440
North Africa, total 32,661 9 7,470
Algeria . 6,873, 20| 7
Egypt .. 12,06 8! 3,035
Libya ... 7,004 730] 4,061
Morocco. 2,274 84 296
Other..... 4, 1 7
East Africa, total 3,605 7 180
Ethiopia . 132 2| 2
Kenya.. 2,653 47| 179
- (:)
— O .
737| 2 8
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Corporate Foreign Tax Credit, 1980

55

RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

[AN figures are estimates baged on samples — money amounts are in thousands of dollars]

Income and taxes from specific geographic area or country — Continued

Deductions other than from branch operati and income
Deductions allocable to specific types of income Deductions not aliocable to specific types of income
Country and DISC dividends Rental, royaity, and
Total licansing Sxpenses Service Other Research and General and
Total Depreclation, ctio Totat . Interest i
aometion and Other axpenses deductions development administrative
emortization
(29) (30) (31) (32) (33) (34) {35) (36) (37) (38)
Africa — Continued
West and Central African countries, total. 539,853 481,124 8,608 11,601 213,775 5,580
Gabon . 25,085 22,998 831 —-— 5,292 18
Ghana 381 229 1 3. —_
Liberia 34,260] 19,118, 2,907 93 1,109
Nigeria 103,548 81,534 2,074 10,498 2427
Zaire 23,795 186,780 730 9,243 1,957
Other... 352,764 340,468 2,064 188,623 -]
Southern Africa, total.. . 115,887, 65,606 3908 6,003 5,032
Malawi . 63; —_ — 526
South Africa (including South-West Africa) . 113,209 39! 5,941 4,259
2ambia . 859 —_ 60| 161
Zimbabwe — 2 —
Other... 1,000} - - 86
Africa not 1,322 () - 168
Asla, total 6,827,5 46,202 2,424,670 65,887
Middle East, total. 3,958,47 3,750 2,182,137 8,260
Bahrain .. 12,614 54 864 160
lran .. 69,27/ 1 4,983] 535
11,697 —_ 7,084 1,344
v 68,55 868 365
3 17, 1,738 56
11,520 2N 13
1,991 465| 19
3,436,57 3,118 5,147
324,221 87
6,368 3
7,87 143
1,120,48 36,520 19,302
2,791 1
52,61 1,567
582,60 28,505 7,460
40,691 878
27,550| 934
Philippines 185,48 712 2,591
Singapore . 133,92 3,770
S Lanka . 8,84/ 09
Thailand 55,301 1,056
Vietnam -
Other.... 32,61 48
Eastern Asia, total . 1,729,85 5,429 38,275
China ......... 19,124} 12
Hong Kong 210,789 704
apan ......... 1,181,38¢ 5,12 23,288
113,570] 3,407
Taiwan.. 185,021 8,856
Other.... 9,875 8
Asia not aliocable .. 18,74 2,060
Oceanla, total 638,04 7,2 15,861
Australia 580,168 7,02 14,262
New Zealand .. 20,53 6812
Other.... 28,34 887
Puerto Rico and U.S. Possessions, to 443,178 3,266 6,155
378,21 2,635 4,284
U.S. possessions, total. ,87 63 87
American Samoa 1,67 — - —_
Guam .........c.... 40,13 480} 3| 858
Virgin Islands, U 21,8 151 37 13
-] S 1.31 — - -
Country not stated . 9,151,701 42,271 168,031 44,030
DISC d: 397,67 -_ 2,37 9,234
OPEC ries (Included above) 5,959,33 40,2 42,53 61,408

Footnotes at end of table.




56 ' Corporate Foreign Tax Credit, 1980
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Foreign income, Taxes and Credit, by Country to Which Foreign Taxes
.Were Paid and DISC Dividends — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars} . . ' . . |
Income and taxes from specific ic area or country — Continued !
- . D o from oil and gas extraction income Tuable'ﬁwmﬂesabss)belmbnrecqme . ‘
Country and DISC dividends Aliocable 1o Not m"”"‘“" frgg\m branch ‘
Total sv:'e'iﬁc types Iypea of and specially {
ncome allocable
. . income o
' . (39) (40) 41) (45} .
All geographic areas, total - 7,124,054 7,015,97 108,0 47,137,497 f
Canada 520,264 518,81 1,44 5,547,680 .
Latin America, total 1,512,761 1,507, 5,25 5,692,111 B
Mexico ... y —_ —_— —_ 1,303,829
Central America, -39 ~ 39 —_ 773,411
Belize........ —_ —_ — 675 T
Costa Rica — — — 6,869 g
El Satvador — - . - 4764 1
Guatemala . —_ — —_— - 16,217
Honduras ... — — — 2,881 .
Nicaragua .. _ —_ -— 5,841
Panama (including Canal Zone) -39 . -3 — 734,262
Not allocable - — — 1,802
Caribbean countries, total.. 1,189,113 1,188, 2,248 1,206,967
Cayman Islands ..... —_ - —_ 253,998
Dominican Republic — _ : — 61,622 T
Haiti....... —_ - . 8,759
Jamaica.. —_ — —_ 55,915
Trinidad and Tobago.. 1,189,113 1,186, 2,248 814,401
Other ... — - — 12,272
South America, total 323,687 320,67 3,011 2,410,706
- Argentina ... 80,98 80, . 51 57,862 i
Bolivia . 8,961 6,23 2,73 26,746
. Brazil 0997 93 62 645,746 ‘
Chile ... —_ — - 72,601
Colombia 3,108 13,08 43| 15,084 ‘
Ecuador.. 48,708; 49,71 - 205,152
Paraguay 15 1 . — 10,611
Peru ... 179,349 179,22 124 648,641 3
Uruguay .. — - - 14,182 I
Venezusla 5564 5 " 401,673 L
. Other..... - - 12,308
- ~—=-— — --Latin- Amenca -not- allocable - =] e | e -2 3340, e 2 436 e e e i e 2903 —— e
Other Western Hemisphere, total - - - 1,568,870 4§
Bahamas.... .- - - — 617,374
Bermuda . — - - 552,388 ,
Netherlands Antilles - — - 314,164
Other British West Indies .. - — — 41,566 .
.- - — ]| 43,377
Europe, total.. ; 1,291,so:| 1,218,304 73,601 © . 18,866,768 .
Common Market countries, total.. » R 788,36 714,853] 73,516 ] - 16,716,619
Belgium ..... — _ L—_ 727,225
Den: — _ _— 148,219
France (mcludmg Andorra) 431 T4 - 1,363,446 ;
Ireland.. 17 1 48 72,779 .
Italy (inclu ng — _— — 919,508
Luxembourg... — _ L - 72,807 .
Netherlands ... 166,1 146,12 . 20,03 2,471,835 . 5
United Kingdom 596,50 -545,45 51,0 . © 7,523,889
West Germany.. 25,091 22,71 2, 3,408,229 .
Common Market not allocable . - - C— 7.582 &
Other West European countries, total 503,53 503,4: 8! 2,073,347
Austria . 667] 8 131,116
Flnland — — , - 47172 e
Greece ... - — L—_- "51,618 )
Liechtenstein . - — - 44,019
Monaco .. — — - 2,274
Norway ... 481,423 481,423 —_ 111,763
Portugal .. —_ c—_ - 35,968 J
Spain . 21,361 21,361 - 276,104
Sweden .. - - el B 165,508 &
Switzerland . - —_ —_ 1,116,989
Turkey -— -_— —_— 19,127
Other ..... —_ - — 492
Not allocable . - - —_ 71,203
East European countries, total . - —_ - 83,380 '
- - - 6,500
— - - 573 \
C— — _ 26,868
—_ _ — 49,439
Europe not allocable . . - - - -6, . i"‘
Africa, total " : 1,135, 16! 1,134,783 . 386 5,024,451 e
North Africa, total. - 1,012,87 1,012,486 386 ' 2,023,387 ! 4
' Algeria ... 63 —_ 48,970 -
Egypt .. 223,88, 223,88 —_ 1,143,823 7.
Libya... 787,6: 787,240 . 386 861,918 7
Morocco . 1,29 1,297 T - 13,488
Other ........ - - -9 —|. -44812
East Africa, total .. — -1. —_ 61,707
Ethiopia .. —_ —_ S . 580
Kenya . — - — 29,507
Tanzania. —_ - — © 16,528
Uganda -— - — 26,252 .
Other -_ —_— = -11,158

Footnotes at end of table.




Corporate Foreign Tax Credit, 1980

RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 1.— Total Assets, Income, Tax and Credits and Foreign iIncome, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

[All figures are estimates based on samples — money amounts are in thousands of doliars}

57

Income and taxes from specific geographic area or country — Continued
Deductions from oit and gas extraction income Taxable income (less loss) before loss recapture
: Other than
. Not aliocable . Specially from branch
Country and DISC dividends Allocable to : Foreign aliocable :
® Total specific 10 Shacie Total branch income Operations
of income income income (Section almb“’“"’ ly
e
. 883(B)} ncome
39} (40) 41 42) (49) “4 45)
Africa — Continued .

Waest and Central African countries, total . 122,298 122,298 -— 1,404,978 385 2,475,218
Gabon. 11,005 11,005 - —_ 21,29 4 62,272
Ghana. — - - -4,80 564 1,084
Liberia . — —_ —_ 19,273 137 493,149
Nigeria 42,597 42,597 —_ 916,22 97| 1,813,761
Zaire ... 19,970f 19,970] —_ 76,42, 27 12,605
Other .. 48,725 48,725 -_ 376,571 62 92,347

Southem Africa, total . - - - 40,10 12,857] 461,516
Malawi ..........enees - - _ 2 8 1.580
South Africa (including South-West Africa).. - - - 33,94 7,835 451,770
Zambia _— - - 1 433
Zimbabwe . — - - — 427
Other ........ —_ — - 4,994 7.307

Africa not allocable .... - — - - 2,623

Asla, total 1,060,687 1,043,636 17,23 5,355,650 169,918 7,196,257

Middle East, total 429,75 420,181 9,579 2,145,362 9,540 1,052,872

Bahrain — —_ -_ 17,364 51 35,867

Iran . -11,884 ~ 11,884 - 33,738 60 20,751
Irag . - - - 60 -204
Israel -— - — 37,563 2,301 26,649
Kuwait - - — 23,959 87] 24,623
Lebanon — — — 389 12,178
Qatar . 231 " 231 1,58 " 16,137
Saudi Arabia.... 283,778 276,866 6,912 663,05 444,456
United Arab . . 157,633 155,198; 2,435 1,246,112 431,166
Other areas of Arabian peninsula .. — — - 2 36,593
Other ....covivvrvviiineeniieeai s —_ - - 13,3 4,656
623,546 615,915 7.631 2,174,33 3,402,742

_ - — 6 4,012

...... — —_ —_ 34,7 75,975
380,727 373,532 7,195 1,430,97! 2,851,969

232,111 232,111 - 286,263 80,090

292 992 - 21,66 23,313

9,700 9,263} 436 143,070 131,253

-_— - - 284,18 175,230

—_ - - 5,257

164 16| -_— - 31,063 48,424

—_ - - -248

- - - 7,466

7,570 7,541 2 1,037,323 2,737,035

China - — - -1,926 1,502
Hong Kong .. — — — 257.153; 258,757
Japan.......... 7,347 7,319 2 634,52! 2,202,993
South Korea, Republic of. — — - 74,26! 171,942
Taiwan .. 222 22 - 61,550 86,106
Other .. - - - 11,756 5,735
Asia not allocabl - - -1,371 3,608
O ia, total 1,568,503, 1,568,118 385| 785,71 1,166,589
1,568,503 1,568,118 385 767,043 1,091,898

— — — 6 73,730

— — — 11,348 961

— - -— 95,824 103,739 186,780

—_— —_ —_— 52,758 102,820 174,525

— —_ _— 43,066 919 12,255

_— —_ - 19,124 28 3,887

_— — _ 11,648 327] -5,652

— — - 564] 9,865

—_ — —_ " 4,056

Country not stated 34,577 24,817 9,7 241,520 440,215 720,874
oIsC d - - - - 1,167,118
OPEC ries (Included above) 1,702,045& 1,684,888( 17,1 5,801,40 25,526 7,182,644

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED ‘

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by COuntry to Which Forelgn Taxes
Were Paid and DISC Dividends — Continued

[AN figures are estimates based on samples — money amounts are in thousands of dollars]

Income and taxes from specific ic area or country — Continued
Foreign taxes paid or accrued and deemed paid before reduction .
- Paid or accrued "
Country and DISC Tax withheld at source on Other taxes paid or accrued on
Total Total Rents, ’ Deemed paid !
g Service Partnershi . -
] Dividends Interest rpyanles'x income inog:m
(46) “4n (48) (50 52} : (53) {55)
Al geographic areas, total ...............ccccourninnns 29,996,184 17,351,661 1,373,863 8 364,388 50,528 12,644,523
Canada 957,358 236,365 31,621 2,570, 1,369,034
Latin America, total 2,370,571 212,475 71,124 6,277| 828,659
Mexico ................ 53,03 16,180 224 247,122
Central America, total . 2,652 94) 164 222,176 .
Belize ........ — 188
Costa Rica . - 556
E! Salvador. - 264
Guatemala.. - V' 5,609
- Honduras + 16 I 594
Nicaragua... -— . 422
Panama (including 155 214,189
Not allocable ............... - 344
Caribbean- countries, total .. 5,78 106 59,863
+ Cayman islands...... (4] — 2,693
' Dominican Republic. 17,877
Haiti ....... . 5
Jamaica ..... 251
Trinidad and 4,89 38,406
Other.........ccveenes 234 -1 630
South America, total 151,002 5,78 209,497
Argentina ... 28,828 4 36,731
Bolwla 63} 56
84,386 2,83 . 157,579
8 — 11,752
9,801 23,030
Ecuador 1,573 1,097 . i
Paraguay . 1,332 :
Peru.... 4,78 2,782 ’ 14,379
Uruguay .. 9 —_ 381 ,502
Venezuela . 20,0 O - 50,856
Other...... — 182
T Laun America not” allocable N - - e T et - T T = T T s T
_ Other Western Hemisphere, total 5, ’ 202,454
Bahamas .... N - 48,168
Bermuda ... 1, — 90,587 §
Netherlands Antilles. 4,04 63,299
QOther British West Indi , — H
—_— i 400 ,
Europe, total 683,120 10,714 6,004,499 ;
Common Market countries, total . 592,990 9,952| -5,451,066 N
Belgium .. 42,770 127] 277,522 ¢
Denmark . - 2,60 36,021
France (including Andorra). 24,859 312 468,857
- dreland.....iiiiieeneiiiiienns 6 _— 4,761
" Italy (including San Marino) 29,473 259,494
Luxembourg ... 1,369 — — - 19,613
Nethertands 52,908} - 6,111 111,005| 945,060
United Kingdo 183,23 — 813,767} , 1,817,478 ‘
West Germany .. 265,76 3,372 22,097] 1,622,260
Common Market not al —_ - _ .
Other West European countries, total 99,76 762 . 22,868 550,471
Austria .. 4,119 62 70 48,874
Finland .. 66 —_ -— 14,641 ' .
Greece ... 12,34 — -1564 6,337 s
Liechtenstein.. . —_ — 18,110 R
Monaco .. - - 360} 250 -
Norway 3,57 2 - 11,788 22,335 .
Portugal 2,610] 48| - 87} 6,935
Spain... 3,664 9,420{ 9,110, 65,266
Sweden 3,58 11 61 38,019
Switzerland 48,238 534 686 382 336,628
Turkey . g . 8os| - 3 207 1914 [
Other.. - 30 - 14] 161 -
Not allocabls 1 591 _ — 1 Al
East European countries, total.... 365 12 - 707, 2,862 "
East Germany .. 184 _— - — [:74]
......... - 1 —_ — —
Other......coeeeemnnnnnn 181 11 - 707 1,891
Europe not allocable . - 5 —_— 42] —_
Africa, total 48,248 7.8 14,471 1,177,233 1,630,941
North Afnca total . 997 8 6,446 112 1,005,37 12,072
— 4 —_ — —
134 § _ 499,209 4,343
- 6,30 112 505,69 —
37 9 —_ 43 1,209
- —_ 3 6,520
3,37 25 - 6 28,751
1, 249 : ; 9,003
—_ 2 _ 39 6,544
13 " —_ — 12,117
48! — —_ 27 1,086

Footnotes at end of table.




Corporate Foreign Tax Credit, 1980 59
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars}
Income and taxes from specific geographic area or country — Continued
Foreign taxes paid or accrued and deemed paid before
DISC divider Pold or
Country and mas Tax withheld at source on Other taxes paid or accrued on
Total Total Rents. Deemed paid
" rplpg/ Branch Service Partnershi . : i
Dividends - merest |- royaltios and income Praiined inome T | ‘Other income
(48) “n (48) 49) (50} 51) (52) (59) (54) (55)
Africa — Continued
Waest and Central African countries, total...... 31,961 14,359 169,814 1,429,529
Gabon ..... 1004 _ 38,905 1,723
Ghana 1704 — " —
Liberia 2 2 4 3,188
Nigeria .. 3,630] 14,357 113,354 1,397,472
Zaire . 945 - — 5,887
Other.... 27,114 - 17,551 21,260
Southern Africa, total 384 —_ 1,334 160,577
Malawi — — — 782
South Africa (including 384 - 1,181 158,191
Zambia _ - 27) 301
Zimbabwe. _ - — —
er.......... — - 1264 304
Africa not allocable 7 — 12| 11
Asla, total 10,639 618,961 2,124,437
i 7,631 107,211 19,063
2964 (:) 269
—_ 1,126 6,204
- 84 201
1,647] 107 120
Qatar.... — — 4,382
Saudi Arabia ... 5,688 3,557 6,593
United Arab Emirates - 102,331 57
Other areas of Arabian peninsula — — —
Other —_ ) 1,237
Southern and Southeastern Asia, total ... 1,193] 493,277 1,195,722
Bangladesh.. — 1,189 51
India...... —_ 8,611 22,612
Indonesia . 820] 462,223 1,090,720
Malaysia. 107] 996 21,216
Pakistan . 15 3,034 8,947
Philippines 89) 12,448 21,864
Singapore . 47| 3,542 15171
Sri Lanka . —_ 221 205
Thailand . 11§ 1,011 14,907
Vietnam . — — —_
Other.. —_ —_ 29
Eastern Asia, total . 1,816 18,473 909,652
China ....... - —_ -—
Hong Kong 5 817 32,244
Japan ....... 1,766 13,147 826,571
South Korea, Republic of — 1,609 39,304
Taiwan — 2,900 10,365
Other..... _ - 1,169
Asia not allocable .. - - -
Oceanla, total 267| 63,941 465,807
Australia 267 56,226 432,802
New Zealand - 1,05 32,712
Other........... - 6,663 293
Puerto Rico and U.S. Possessions, total 878 18,120| 8,555
Puerto Rico ................ 24 14,955 8,174
U.S. possessions, total.. 853 3,165 380
American Samoa 6 1,822 —
Guam............ 847 710 18
Virgin Islands, U.S.. - 480 362
Other — 53] —
Country not stated ....... cetrrsessinresnaeteanarienand) 4,70 11,213 7,033
DISC - - 3,105
OPEC countries (Included above) 21,320 1,405,651 2,553,370

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Forelgn Income, Taxes and Credit, by Country to Which Forelgn Taxes
Were Pald and DISC Dividends — Continued : .

[All figures are estimates based on samples — money amounts. are. in- thousands of doliars]

+Income and taxes from specific geographic area or country — Ci
Income and taxes of retated toreign corporations and DISC's
pad | prvidends
Taxes deemed ""&ﬁ;‘:d to oeeondg&d
paid foreign
relat corpora!
and DISC's by X
1 by third-tier
comortions | secondter
corporations corporations
(59) (60) 81)
2877,1 3,749,8. 508,494
755, 221,645
299,72 424,2; 36,823
X 78, 21,753
121,97 226,96 1814
21 -
17 57 -_
1 25. -
Honduras .. 8 8 [}
Nicaragua .. B — —
Panama (including Canal Zone) . . ! 121,56 1.908
Not allocable .............. . 04 44 696 — —
&l i 96 —
..... 86! .= )
Haiti ... - —
J — —_ +
- O —_ —
131,851 13,156 .
. 8 —_
Bolivia - —_
Brazi 114,05 4,918
Chile .. 1, —
1 769
Ecuador . 23! -
Peru... 3 —
—  —--Uruguay —_ —_
. - e = 14,41 e S T.AT
Other.......... " —_
Latin America not allocable. ) _
Other Western Hemisphere, total 27,3 8,157
a, —
22, 8,157
1,880,86 192,913
1,709,804 177,595
10, 77
143,34 871
1,28 _
55,153] 414
6, S =
148,7' 15,012
1,135,7, 154,336
208, 6,888
170,893 15,318
21,073 —_
1 —
10,051 —_
2,951 . —_
4,68 - 4,037
13,5 11,261
27| 53 -—
27| . 53 —_—
28,095 46,653 5,405
271 27 -_—
E ol -
27 268 pu—
8 111 —
"8 10 -
19 —_

Footnotes at end of table. . '
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes
Were Paid and DISC Dividends — Continued

[All figures are estimates based on ples —— money ts are in thousands of dollars]
Income and taxes from specific geographic area or country — Cq
Income and taxes of related foreign and DISC's
Dividends paid
Country and DISC dividends Dm"““'w'd’ Taxes deemed 'ﬁ&%%‘:d 1o second-tier
G’"':'M Tuaxes! ns, pddp -~ mon’ constructively '::g corporations %s
income and income ,lgm foreign and":DclSCn d ':uby by third-tier
foreign foreign
(56} 67 {58) (59) (60) 1)

Africa — Continued
West and Central African countries, total.. 192,797 61¢ 9064 104
Gabon .. R - — —
54,730 6# 88| 1-0—4
103,627] - —_ —
,96! — -_— —
26,337, 554 81g| —
231,1808 27,114 45,360] 5,301
1,044 — — —
229,088 27,114 45,360] 5,301
511 — - —
536 —_ - —_
16} — — —
Asla, total 2,016,274 25,87 38,001 230
36,618 3,22 3,800 _—
1,079 -— —_ —_
11,183] - —_ —
3,220 3,800} —
United Arab Emirates... - — —_
Other areas of Arabian peninsula - — —
S.AZZL 2,683 200
..... 1,827 909] 131
2 24 -
1 8 -
42 58] —_
219 1,001 69
2 4 Z
19,236 31,518 30
......... 4,093] 18,007 -
......... 15,143 12,511 30
O la, total 170,713 212,430 45,321
Australia 169,828{ 211,260 45,306
New Zealand 885 1,17 15
Other............. — —_ —
Puerto Rico and U.S. P i total —_ -— —_
Puerto Rico — - —_
L.S. possessions, total. - — —_
American Samoa —_ — -
Guam ............ - — _
Country not stated - — —_
DIsC ds 2,097] 24,153 -
OPEC ries (Included above) 17,878 30,310 7,471

Footnotes at end of table.
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] Corporate Foreign Tax Credit, 1980
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Forelgn Taxes
Were Paid and DISC Dividends — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Income and taxes from specific geographic area or country — Continued

" Income and taxes of related foreign

and DISC's — Continued

Income and taxes of first, second, and third-tier foreign corporations
from which ive distributi were 3

Country and DISC dividends
. Dividends Taxes deemed
Gains, profits | Taxes paid on | constructively paid by Texos oamad
and mgyme gains, profits distributod rolated domestic
and income to domestic foreign corporations
62) 63) (64) (65) (66)

All geographlc areas, total 5,812,673 1,958,764 2,046,802 242,503 1,267,467
Canada 952,010 453,162 214,386/ 6,355 237,138 ‘
Latin America, total 1,058,2164 161,231 370,537 57,668 121,054

128,154 56,905 15,668 28, 7,082
Central America, total 726,709 49,484 307,374 55,47 94,738
Belize ....... - - — — _
Costa Rica 100) 39 37 - 16 f
El Salvador . — - — -— —_
Guatemala 488 8g 78 — 21 )
Honduras . - _ _ — _
Nicaragua. —-— —_ — -— —
Panama (including Canal Zons) 725,08 49,022 306,567 55,470 94,357 i
_ Not allocable ............. 1,04 344 696 - 344 !
Caribbean countries, total 9,269 2,577 5,773 - 2,230
Cayman Islands.... X 2,268 5,614 -— 2,034
Dominican Republic 9 78| 14 _— 78
Haiti ...... —_ _— —_ —_ — )
Jamaica . — — —_ — —_
Trinidad and Tobago T —_- —_ — —_ —_
- Other .ooeeeeenniiiienans 513] 231 1454 _ 118
South America, total. 193,083 52,265 41,722{ 1,916 16,104
Argentina . —_ —_ - —_
85,669 27,739 6,293 54 11,005
15,09 . 5,815] 1,512 — 948
37,94 8,888 5,899 —_ 1,822
439] 122 317 114 236
6,562 1,681 6 2
47,378 8,0204 27,695 1,748] 2,092
Other Western Hemisphere, tom 617,314 141,891 419,253 26,378 158,059
Bahamas.. 113,107| 31,929 54,127 4,389 28,095
Bermuda .. 252,815 67,730 170,538 21,989 88,503
Netherlands Antille: 251,391 42,231 194,588 —_ 41,462
Other British West indies = - — - —
Europe, total 2,481,064 1,044,463 824,315] 120,975 639,153
Common Market countries, total . 1,594,676 869,31¢{ 276,965] 32,386 418,996
Belgium 142,374 33,092 8,527 1,100 7,182
Denmark .. 5,786 2,523 1,549 — 1,182
France (including Andorra). 92,251 38,981 14,612 298| 12,862
Ireland ........c..coeeeininnn 19,118] 954 12,369 1,289 1,568
Italy (including San Marino) . 52,704 13,693 . 10,951 - 5,536
Luxembourg . 19,239 7,467] 7,846 . 6,550 8,970
Nethertands ... 290,990] 67,574 103,193] 13,739 45,521
United Kingdom. 111,783 25,665( 38,708] 9,410) 23,790
West Germany .. 860,430 679,366 79,213 - 312,273
Common Market not allocable. - —_ - - —
Other West European countries, total 886,309 175,120 547,323 88,563] 220,131
Austria..... 5,812 1,896 1,310 —_ 1,330
Finland . - - - - —
Greece .... — — — — : —
Liechtenstein 39,599 5,312 26,743] 9,826 13,672
Monaco ... — — — - -
Norway .... 158] 11§ 17| _ 44
Portugal 700 359 " — "
Spain ... 31,012 5,415 4,932 — 1,178
Sweden 4,648 1,462} 1,487, —_ 785
Switzerland . 802.442] 159,482 512,753 78,737 203,020
Turkey'.. 1,938 1,07 82| — 102
Other ... —_— -— —_ — -
Not allocable ... — - — - —_
East European countries, total. 80) 27| 27| 27| 27
East Germany ... - -_ — -
Rumania ....... —_ —_ - — —_
Union of Soviet — — — — —_
her ... 80 27 27 27 27
Europe not —_ — — — -
‘Africa, total 178,8086) 20,965 39,382 52 3,926
North Africa, total -— — —_ — —
Algeria - —_ — — —
Egypt - - - T -
Libya... — - - - -
Morocco - - — - -
Other .. - — — -_ —
East Africa, total.. 126 58 29 —_ 22
Ethiopia .. — —_ —_ —_ —
Kenya.. 126r 58] 25] — 22
Tanzania . — - _ - —
Uganda — -— - - _
Other .. - — —_ - _

Footnotes at end of table.
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RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

63

Table 1.— Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Country to Which Foreign Taxes

Were Paid and DISC Dividends — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars)

Country and DiSC dividends

Income and taxes from specific geographic area or country — Continued

Income and taxes of related foreign corporations and DISC's — Continued

income and taxes of first, second, and third-tier foreign corporations
from which ive distributi were i

Dividends Taxes deemed
Guirs prois | Tememeon | commehey | Cemdhy | URdRT
; ins, pro 8 rel Y
and income na incomé 1o domestic foreign tic
(62) 83) (64) (65) (66)
Africa — Continued 6{

West and Central African countries, total .. 135,47 4,740 38,564 2,250
Gabon ..... — — — — —_—
Ghana — — — — —_
Liberia 133,836 4,464 38,441 52 2,175
Nigeria .. —_ — —_ — —_
Zaire . 914) — 1 — —_
Other ... 728 276 12 _ 75

Southern Africa, total 43,20, 16,167 79 —_ 1,654
Malawi................. - — — —_ —_
South Africa (including South-West Africa) . 43,17 16,147| 7801 — 1,634
Zambia ....... 20| 12] —_ 20
Zimbabwe — —_ — - —
Other ...... — —_ - —

Africa not allotable - - - -

Asia, total 299,366 96,494 5,876) 28,300

Middle East, total 16,02é 5,884 3,220] 3,744

Babhrain . - — — —

1,431 1,230 - 201
Saudi Arabia 14,594 427 4,654 3,220 3,543
United Arab Emirates .. — —_ — —_— -
Other areas of Arabian peninsula —_ —_ —_ -— -—
Other ......iiiiiiieieneriirieies — — — —_— -_

Southern and Southeastern Asia, total 68,230 10,4704 8,355 264] 2,080
Bangladesh.. — — — —_ —
India ..... 4,299 2,535 204) _ 293
Indonesia . 341 35 306 35
Malaysia 2,497 877 334 26| 177
Pakistan . - - — -~ -—
Philippines 14,688 4,142] 617 — 444
Singapore . 44,677 2,235 6,594] 238 945
Sri Lanka . — — — — —
Thailand. 1,728 647 300, _ 167
Vietnam . —_ — — — —
Other ... — — - — —

Eastern Asia, total . 215,111 43,027] 82,255 2,391 22,495
China ......... —21 — — - —
Hong Kong.. 168,55 23,477 67,177 2,391 13,378

44,346 18,714 14,759 — 8,959

2,213 836 319 - 1
Other ... — — —_ - —
Asia not allocable .. —_ — — — —
(o] ia, total 193,483 74,393 75,281 25,200 77,516
Australia 193,483 74,393 75,281 25,200 77,516
New Zealand - - - — —
Puerto Rico and U.S. Possessions, total 7,801 2,209 2,004 - 391

Puerto Rico 7,801 2,209 2,004; - 391

U.S. possessions, total.. _ — — — —
American Samoa — — —_ — _—
Guam............. —_ — — — —
Virgin Islands, U.S.. —_ — —_ — —
Other ... — — -— — —

Country not stated 24,613 6,32! 5,149 - 1,931

DISC divid - - _ _ -

OPEC countries (included above) 64,183 8,80 34,20: 5,082 6,108
‘Less than $500.

NOTE: The data in columns 1-13 pertain to the total activity of the domestic parent corporation. Since many corporations received income from or paid taxes to more than one country, the data in these columns are

not additive. The data in the remaining columns are additive except for small differences due to rounding.



Crude Oil Windfall Profit Tax,
First Quarter 1984

By Michael Alexander*

For the first time in 3 years, reported
windfall profit tax liability after adjustments
increased from the previous quarter. Removal
prices for domestic crude oil continued to
decline, but dincreased production pushed the
tax liability upward. The windfall profit tax
1iability for the quarter was $2.4 billion, or
6 percent higher than for the previous quarter
(Figure A). Through March 1984, the total
amount of windfall profit tax reported since
the enactment of the Crude 0i1 Windfall Profit
Tax Act of 1980 was $65.7 billion.

Although the windfall profit, defined as the
removal price less the sum of the adjusted base
price and state severance tax, decreased by

$0.28 per barrel, the windfall profit tax

1iability increased because of greater produc-
tion (Figure B). The number of taxable barrels
of oi1 for the quarter increased by 16 million.
The daily production increased by 247,000
barrels. The windfall profit per barrel decline
resul ted from a decline in removal prices in the

s' of Windfall Profit Tax |
Values By Quarter
 Dollars .

Prior to Full Decontro

Adjusted Base Value
Plus State Severance
Tax Adjustment

After Full Decontrol

Removal Value

] ] | 1 1 l

Tax Liability
Before Adjustments

-----------

20ne ‘month only.

| MarB Jun80 SepB80 Dec80A Mar81 Jundl Sep81 DecB Mar82 Jun82. Sepl
Quarter Oil Removed ‘ ' .

1Some retums raport windfail profit tax liabllity only; therafore, data for removal value, adjusted base value shd
state severance tax adjustment have been adjusted to reflect totals as i all returns reported this detail, .

first quarter of 1984 and an increase in the
adjusted base price and state severance tax.

In June 1981, the average removal price
reached its highest level, $33.09 per barrel,
but has since declined to $25.98 per barrel.
The decrease in the removal. prices had been a
result of both declining demand in the United
States for oil products and the worldwide sur-
plus of crude oil. The worldwide glut continued
to keep the price of foreign crude oil down in
the first quarter of 1984, hence the declining
prices of domestic crude oil,

However, the 0i1 & Gas Journal projects that
the 6-year decTine in demand for oil products
in the United States will end in 1984 [1].
Increased economic growth in the first quarter
of 1984 combined with a colder-than-normal
winter in 1983/1984 pushed the U.S. demand for
o1l products upward, The increased demand
coupled with a stable supply of domestic crude
0i1 should have, in theory, pushed the price
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66 Crude Oil Windfall Profit Tax, 1984

Flgure B .
Components of Windfall Proflt Tax Liability: .
Averages per Barrel by Quarter Oil Removed

;Dollars -0 ) -

35 o

Removal Price

.....ooooo.... Tax Liability
o® :

L
™~ Adjusted

Base Price

And State
Severance Tax .
Adjustment

Prior to Full Decontrol After Full Decontrol

upward. However, the dominant influence of the
foreign market has caused the price of domestic
crude oil to continue to decline.

The sum of the adiusted base price and the
state severance tax adjustment rose 17 percent
from $16.69 per barrel for the quarter - ending.
June 1981 to $19.55 for the first quarter of
1984, This increase was primarily a result of
an inflation adjustment to the aduusted base
price [2].

The following table is a summary, by quarter,
of tax 1iability before and after adjustments
since the tax. went into effect in 1980. The
adjustments were necessary because of errors by
withholding agents during previous quarters or,
more- frequently, reflect the application of the
net income limitation. The net income 1imita-
tion adjustment amounted to -$169 million, and
adjustments to previous quarters were approxi-
mately -$59 million, for a total adjustment of
-$228 million for the quarter ending March 1984,

The net income limitation generates an adjust-
ment because this provision 1imits the windfall
profit to 90 percent of the net income per
barrel of o0i1 and can be estimated by certain
taxpayers for the current quarter. The adjust-
ments to the previous quarter include under- or
over-withholding - from previous quarters that
the depositing or withholding agent (usually
the first purthaser) corrects by adjusting the
amounts withheld 1in succeeding quarters.

Producers can claim.as a refund or a credit on
their - income tax returns additional over-with-
holding of windfall profit tax, due to error or
the net income 1limitation, that has not been
corrected by the withholding agent. :

Windfall Profit Tax Before and After AdJustments
(Millions of Dollars) .

Quarter Tax Before Total Tax After

Ending Adjustments Adjustments Adjustments

Total .... $70,318 -$4,633 $65,685
Mar. 19801 ,,. 788 ‘ - 788
June 1980 .... 2,842 =21 2,821
Sept. 1980 ... 3,413 ' -88 3,325
Dec. 1980 .... 3,918 . -927 2,991
Mar. 1981 .... 6,953 +242 7,195
June 1981 .... 7,253 -107 7,146
Sept. 1981 ... 6,344 -251 6,093
Dec, 1981 .... 6,007 -497 - 5,510
Mar, 1982 .... 5,222 =221 5,001
June 1982 .... - 4,283 -295 3,988
Sept. 1982 ... 4,404 -445 3,959
Dec. 1982 .... 4,440 -634 3,806
Mar. 1983 _... 3,320 -193 3,127
June 1983 .... 2,951 -203 2,748
Sept. 1983 ... 2,822 -300 2,522
Dec. 1983 .... 2,736 . -465 - 2,21n
Mar, 1984 .... 2,622 , -228 °  2,39%

10ne month only.
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Based on returns of taxpayers who provided
complete detail on windfall profit tax computa-
tion [3], tier one o0il continued to dominate
production for the quarter ended March 1984
(Figure C). Tier one oil1 (all domestically
produced crude oil other than oil specifically
classified as tier two or tier three, or oil
explicitly exempted from the tax) represented
64 percent of total production. Tier two oil,
which represented 8 percent of total production,
is 011 produced from stripper well property not
qualifying for the stripper exemption and oil
from economic interests in a Naval Petroleum
Reserve held by the United States. Tier three
0il, which is heavy o0il, incremental tertiary
oil and newly discovered oil (61 percent of
tier three), accounted for 28 percent of total
production. Tier three o0il, which is generally
taxed at a rate lower than tier one oil, has
accounted for a steadily increasing percentage
of total production.

DATA SOURCES AND LIMITATIONS

The windfall profit tax is reported on the
Quarterly Federal Excise Tax Return, Form 720.
Form 6047, Windfall Profit Tax, shows how the
tax is computed and is filed as an attachment
to Form 720. Tabulations in this article are
based on the Form 6047, Returns are due 2
months after the end of the quarter in which
the o0i1 is removed. Data are based on all
returns with a tax liability of $1 million or
more before adjustments and a 10-percent sample
of all other returns.

Sampling and nonsampling errors were con-
trolled by a variety of methods. Although
efforts were made to secure missing returns,
some returns may have been omitted because of
time and resource constraints. Attempts were
made to correct imbalances in taxpayer entries
for the components of windfall profit; if this
proved impossible, an out-of-balance return was
treated as a return on which the components were
not reported, and therefore only the liability
for each tier was tabulated. However, to
account for returns not reporting the tax
computation detail, the components were adjusted
using a factor derived from the relationship of
the tax liability for those reporting all tax
computation detail to the total reported wind-
fall profit tax liability. A number of verifi-
cation checks were performed at all stages of
manual data abstraction and computer tabulation.

The Statistics of Income Bulletin also
includes data on excise tax collections. The
excise tax collection figures show the 1iability
after adjustments, as reported on Form 720,
from returns entered into the Internal Revenue
Service computerized Business Master File (BMF)
each quarter.- A number of considerations affect
comparisons of data from these two sources.
Returns are not due until 2 months after the
close of the taxable quarter; however, the
interval between the close of the taxable
period and the final recording of the return
often varies, so that the quarterly BMF totals
usually represent several taxable periods. On
the other hand, the data presented here have

A

Figure C
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been tabulated for specific taxable perfods.
As a result, the two sets of statistics are not
directly comparable.

DEFINITIONS

Brief definitions of the terms used in the
tables are given.

Adjusted Base Price.--The base price multi-
pTied by the infTation adjustment, which is
derwed from the Gross National Product (GNP)
"implicit price deflator.'

Adjustments to Liability.--Corrections applied
to the current quarter’s 1iability to correct
for the net income limitation and over- and
under-withholding in previous quarters

Base Price.--For tier one oil, the upper tier
ceiling price, as defined by Department of
Energy price control regulations, which would
have applied to the oil had it been produced
and sold in May 1979, reduced by $0.21. For
tiers two and three oil, the base prices were
$15.20 and $16.55, respectively, adjusted for
grade and quality. :

—— Crude_ 0i1.=-The ~term -applies -only -to natural — — -

crude petroleum and does not include synthetic
petroleum, such as oil from shale or tar sands.
It does, however, include natural gas 1liquids
treated as crude 011 under the June 1979 energy
pricing reguIations issued by the Department of
Energy.

Deposit Requirements.--The timing of any first
purchaser to deposit amounts withheld depends
on the identity of the first purchaser. Major
refiners, other than independent refiners, are
required to make semimonthly deposits of the
withholding tax. A1l other first purchasers
are required to make withholding deposits no
later than 45 days after the oil 1is removed
from the premises, except independent refiners
that purchase o0il under delayed payments
contracts. They are required to make deposits
by the first day of the third month beginning
after the month of removal.

Exempt Alaskan 0i1.--0i1 from a reservoir
othér _than the Sadlerochit reservoir that has
been commercially exploited by any well north
of the Arctic Circle; and oil produced north of
the divides of the Alaska and Aleutian Ranges,

and at least 75 miles from the nearest point of

the Trans-Alaskan Pipeline System.

Exempt Charitable 0i1.--0i1 produced from
economic interests held by qualified charitable
medical facilities, educational institutions,
and child care organizations (as defined in
Internal Revenue Code section 170), 1if such
interest was held on January 21, 1980, and at
all times thereafter; and oil1 produced from

interests held by a church on January 21, 1980,
if, before January 22, 1980, the net proceeds
of such oil were dedicated to the support of a
medical facility, educational institution, or
child care facility.

Exempt Governmental O0i1.--0i1 produced from
an economic Tinterest held by a state or a
political subdivision (including agencies- and
instrumentalities), the net income from which
is used for public purposes

Exempt Indian 011.--0i1 produced from mineral
in‘ﬁr_ég'rs—ﬁémr on behalf of Indian tribes
or individuals on January 21, 1980, which is
one of the following: (a) production received
by Indian tribes and individuals from Tribal
Trust Lands (the title to. such land is held by
the United States in trust for the tribes); (b)
production from land or mineral interests held
by an Indian tribe eligible for services
provided to Indians by the Secretary of the
Interior; or {c) o0il, the proceeds from which
are paid into the U.S. Treasury to the credit
of tribal or native trust funds pursuant to
law. This exemption also applies to production
of any Alaskan Native Corporation prior to
1991, idincluding wholly-owned subsidiaries of
the - native -Indian- corporation .as_clarified by
IRS on September 3, 1982,

Exempt Royalty 0i1.--Qualified royalty owners
are exempt from the windfall profit tax on two
barrels of oil per day for each day of the
calendar quarter for o0il removed after December
31, 1981. For 198 and thereafter, three
barrels per day will be exempt.

Exempt Stripper 0i1.--0i1  removed . from

stripper wells after 1982 may qualify for
exemption -from the windfall profit tax if the

“following conditions are met:

1 The o011 must be removed from a stripper
well property after 1982.

2 The o0il must be produced by an
independent producer. ' '

3 The oi1 must be attributable to the
1ndependent producer's work'ing interest
in the property.

4 The stripper well propert_y must not be a
property transferred by a nonindependent
producer on or after July 23,

Net Income Limitation.--The windfall profit
on a barrel of o011 may not exceed 90 percent of
the net income attributable to the barrel.

-Net " Revenue.--This equals the gross revenue
from—the “windfall profit tax, or excise tax
(excTuding that amount attributable to U.S.
government interests), less the reduction of
income tax resulting from taxpayers claiming
deductions for windfall profit tax paid.
Figures presented in this report are gross
Tiabilities.
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Removal Price.--Generally, the price for
which a barrel of oil is sold. In some
instances, a constructive sale price is used.

Sadlerochit 0i1.--Crude oil production from
the Sadlerochit reservoir in the Prudhoe Bay
oil field in Alaska.

State Severance  Tax _ Adjustment.--A  tax
jmposed by a state with respect to the
extraction of o0i1. The windfall profit is
reduced by the amount by which the severance
tax exceeds that which would have been imposed
had the oil been valued at its adjusted base
price.

Stripper 0i1.--In general, oil from a property
for which the average daily production per well
has been 10 barrels or less for any consecutive
12-month period after 1972.

Tier One 0i1.--A11 domestically produced crude
ofT other than any oil classified in tier two
or three, or explicitly exempted by law from
the tax. This includes the bulk of domestic
oil from reservoirs proven to be productive
before 1979,

Tier Two 0il.--Any oil from a stripper well

property within the meaning of the June 1979 -

Department of Energy pricing regulations and
0oil from a U.S. economic interest in a Naval
Petroleum Reserve. Note that the Crude 0il
Windfall Profit TYax Act of 1980 defined tier
two oil as from a "National® Petroleum Reserve.

This was amended to read "Naval" Petroleum

Reserve by the Technical Corrections Act  of
1982.

Tier Three 0i1, Heavy 0i1.--A11 crude oil (1)
produced that had a weighted average gravity of
16.0 degrees or less on the American Petroleum
Institute (API) scale, corrected to 60 degrees
Fahrenheit, for the last month of production
before July 1979, or (2) oil from a property
with a weighted average gravity of 16.0 degrees
API or less, corrected to 60 degrées Fahrenheit,
for the taxable period.

Tier Three 0i1, Incremental Tertiary 0i1,--
Production 1n excess of a base level on a
property on which a qualified tertiary recovery
project (one using one of several specific

chemical, fluid or gaseous recovery methods to
extract oil not recoverable using standard
techniques) has been undertaken. The non-
incremental oil (i.e., the amount of production
up to the base level) remains in the otherwise
applicable tier.

Tier Three 0i1, Newly Discovered 0il1.--Crude
oiT sold after M'a'y 31, 1979, and produced from
(1) an outer continental shelf area for which
the lease was entered into on or after January
1, 1979, and from which there was no production

in Calendar Year 1978 or (2) an on-shore
property developed after Calendar Year 1978.

Windfall Profit.--The excess of the removal
price of the barrel of oil over the sum of the
adjusted base price and the state severance tax
adjustment.

NOTES AND REFERENCES

[1] Beck, Robert J., "1984 Midyear Review and
Forecast," 011 & Gas Journal, July 30,
1984, p. 1337

[2] The inflation adjustment, calculated by the
Internal Revenue Service, Research
Division, 1is published quarterly in the
Internal Revenue Bulletin, (See, for
example, Internal Revenue Bulletin 1984-11,
dated March 12, 1984.)

[3] At the inception of the windfall profit tax
(March 1980), taxpayers were not required
to complete the detail of the Form 6047,
which shows how the tax 1is computed.
However, taxpayers have been required to
provide full information as of January 1981.

[4] Joint Committee on Taxation (Staff),
General Explanation of the Crude 0i1
Windfall Profit Tax Act of 1980, U.S.
overnment Printing ce,

[5] See also Belal, Carol, and Clark, Phil,
"Windfall Profit Tax Lijability for 1980,"
Statistics of Income Bulletin, Fall 1981,
pp. HU0-5%4,

[6] See also Alexander, Michael, "Crude 0i1l
Windfall Profit Tax for 1983," Statistics
of Income Bulletin, Fall 1984, pp. 59-
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Table 1.--Windfall Profit Tax Liability by 0i1 Tier and Tax Rate for Quarter Ending March 1984 Aggregate

Components of Windfall Profit

[Money amounts are in millions of dollars]

Number of Adjusted State Tax
0i1 tier and tax rate barrels Removal base severance Windfall Tiability
- of oil value value tax profit before
1000°'s) adjustment adjustments
_ (1) (2) (3) (4) (5) (6)
Returns with tax 1iability shown by oil
tier and tax rate, total ..................n - 643,634 | 16,726 12,383 209 4,134 2,514
Tier one, other than Sadlerochit oil: '
Taxed at 70 percent ......c.iiviiiiiannen 269,469 7,625 4,631 119 2,875 1,980
Taxed at 50 percent ..........civvnvenns 25,091 720 435 18 267 142
Tier one, Sad]erochit oil: o '
Taxed at 70 percent ......cccvvevnnnenn. 116,463 2,035 1,976 n 48 " 36
Taxed at 50 percent ........civivuennnn. - - - - - -
Tier two oil: . )
Taxed at 60 percent ........ccevvvnennnnn 51,169 1,446 - 1,039 22 385 214
Taxed at 30 percent ..........iiiiila.., 2,292 67 ' 48 1 18 _ 6
Tier three oi1 (taxed at 30 percent): . ‘ .
Newly discovered oil1} ...viiievnninnnsn. 108,925 3,204 2,763 30 an 93
. Incremental tertiary oil ............... 39,247 993 865 7 21 38
Heavy o0il ......... NI T 30,988 6360 [ — 625 f By M e e e B — o
Returns with total tax liability only ....... - - - - - 108

‘Newly discovered o0i1 is taxed at 22.5 percent beginning in 1984,

%Less than $500,000.
NQTE: Detail may not add to total because of

rounding.

Table 2.--Windfall Profit Tax Liability for Returns Reporting Components of Windfall Profit by 0i1 Tier and Tax
Rate for the Quarter Ending March 1984 Average Daily Production and Average Dollars per Barrel

Daily ‘ Adjusted State Tax
0il1 tier and tax rate production | Removal base severance Windfall | liability
(000's) price price tax profit before
(barrels) adjustment adjustments
{1) (2) (3) (4) (5) (6)
A1l returns, total ......iiiiiiiiiiiian, 7,072 | 25.98 19.23 .32 6.43 -3.90
Tier one, other than Sadlerochit oil:
Taxed at 70 percent ......ccovvinnnennns 2,961 28.29 17.18 .44 10.67 7.34
Taxed at 50 percent .................... 276 28.68 17.35 N 10.62 5.65
Tier one, Sadlerochit o0il: .
Taxed at 70 percent ......ccceveivnecnnes 1,280 17.47 16.97 .09 4 .30
Taxed at 50 percent ......ccievieennnnnn - - - - - -
Tier two oil: o
Taxed at 60 percent .....cccvviveenensens 562 28.26 20,29 .43 7.54 4.17
Taxed at 30 percent .......oeevuvnnsnene 25 29.16 20.83 .44 7.89 2.63
Tier three oi1 (taxed at 30 percent):
Newly discovered oil1" .....icvviiennnnns 1,197 29.41 25.36 .27 3.78 .85
Incremental tertiary oil .........cev..e 431 25.3 22.05 a7 3.09 .97
Heavy 011 L.iiiiiinnierinnnnecsanesnoans 340 20.52 20.17 - .35 .14

INewly discovered oil is taxed at 22.5 percent beginning in 1984,

NOTE: Detail may not add to total because of

rounding.
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Table 3.--Exempt 0i1 Volume by Tier and Category, Quarter Ending March 1984
[Thousands of barrels]
Tier three
Tier Tier
Total one two Newly Incremental Heavy
discovered tertiary oil
oil oil
(1) (2) (3) (4) {5) (6)
LI 32 78,143 | 17,546 45,466 13,730 959 442
Exempt governmental interest ...........c.civne.ld 16,514 | 13,261 726 1,752 509 267
Exempt charitable interest ......ccciviiinennnns 1,029 477 327 168 50 6
Exempt Indian oi1 ....cvviiivinenieerncneenonncas 1,574 425 847 259 34 8
Exempt Alaskan ofl ......iciiivenceinencncronanes 8,703 50 - 8,653 - -
Exempt Royalty 011 .....ieiiinerenrnnnnnnecnnnnad 10,192 3,332 3,435 2,899 366 159
Exempt Stripper o0il .......... Ceetenesiecenesnnns 40,131 - 40,131 - - -

NOTE: Detail may not add to total because of rounding.
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Selected Statistical Series, 1970-1984

Table 1.—Individual Income Tax Returns: Selected Income and Tax Items for Selected Years, 1970-1983
[All figures are estimates based on samples—money amounts are in thousands of dollars]

1983
Item 1970 1975 1980 1981 1982 Preliminary
(1) (2) (3) (4) (5) (6)
Number of returns:

Al returns ...ovvvvnnnnnovonnnnnnas 74,279,831 | 82,229,332 93,902,469 95,396,123 95,337,432 96,293,634

Joint returns ........ciiiiiiienn, 42,376,365} 44,140,085 45,243,211 45,697,648 46,050,287 {. 46,492,205
Total gross income, amount ........... 639,357,791 | 962,886,872 |1,642,345,558 |1,804,046,591 | 1,917,022,530 | 2,032,380,951

Salaries and wages: ! .

Number of returns ................ 66,965,659 | 73,520,046 83,802,109 84,208,807 83,106,842 83,326,130
Amount ... ..ttt iiiaie 531,883,892 { 795,399,462 {1,349,842,802 {1,486,100,497 | 1,564,995,190 {1,651,743,995

Interest received:

Number of returns ................ 32,630,355 | 40,378,240 49,019,575 49,656,550} 52,841,721 57,138,219
Amount .......iiiiiiiiieiiiiienan. 22,021,267 | 43,433,554 102,009,444 140,559,366 157,021,475 152,932,050
Taxable pensions and annuities: ‘
Number of ‘returns ................ . 3,249,558 5,088,937 7,373,704 8,157,475 8,824,885 10,117,032
Amount ...ttt ieiien, 7,878,808 | 20,886,871 43,339,736 51,886,406 60,123,166 70,080,653
Dividends: : : .
No. of returns before exclusion ..| 12,452,227 | 13,370,427 14,640,139 16,482,018 17,186,673 17,577,701
B T 1 A 17,018,148 1 23,270,182 43,567,241 48,161,460 54,044,825 50,795,668
No. of returns after exc1us1on ...l 7,729,939 8,853,497 10,738,982 n.a. 13,172,360 13,264,715
AMOUNT oo iiiiiaeniseinnnenncnnnns 15,806,924 | 21,892,126 36,761,253 n.a. 52,142,410 48,940,107
Net "capital gain less loss: T - : . o :
Number of returns ................ 7,962,663 7,574,823 -8,929,474 9,484,987 9,636,414 9,408,400
Amount ... . ieeiiiiinnenesaeneas| 9,006,683 | 14,071,893 29,659,600 30,818,535 34,403,728 45,457,326
Business net income (less loss): ' :
Number of returns .........cccu0n. 6,159,985 | - 7,242,542 8,881,119 9,571,409 10,092,322 10,678,478
Amount .........iiiiiiieiiinaccnas 30,554,201 | 39,421,478 55,129,154 53,071,628 50,573,164 58,764,191
Total adjustments: . :
Number of returns 6,370,552-] 9,024,255 | . 13,148,919 14,078,211 33,421,412 34,966,644
AMOUNE — T e ee e e cewveaes|- 1,665,251 | 15,101,999 | 28,614,061 { ~ 31,442, 288 64 887 1065 81 592 462

Married couple who hoth work : ) R - .

Number of returns ................ N/A N/A N/A N/A 21,690,558 22,677,523
Amount .......eiiiihiiiiieinianans N/A N/A N/A - N/A 9,048,263 19,884,583

Individual Retirement Arrangement:

Number of returns ........cccvvuuns N/A 1,211,794 2,564,421 3,415,053 12,010,038 13,721,657
AMOUNt ... iitiiiiiiiiiieiiteeaeaan N/A 1,436,443 3,430,894 4,750,190 28,273,852 32,348,290
Self-Employed Retirement (Keogh): .
Number of returns ..... sereieeenas 591,655 595,892 568,936 557,038 559,011 663,247
Amount ... ....iiiiiiiiiiiiiieaaa 847,692 1,603,788 2,007,666 2,011,947 2,482,594 2,938,703
Adjusted gross income ................ 631,692,540 [ 947,784,873 |1,613,731,497 |1,772,604,303 }1,852,135,465 | 1,950,788,489
Exemptions: T : v .
Total number .......cvvvniinenennnnns 204,126,402 | 212,202,596 227,925,098 231,222,374 - 232,191,565 234,365,569
Number, age 65 or over ........... 8,904,331 9,937,208 11,847,168 13,118,926 13,955,570 14,777,422

Total amount ............... P 127,531,204 | 159,140,845 227,569,280 231,119,115 232,142,140 234,365,569
Total deductions: : -

Number of returns .........e0cvuenns 73,862,448 | 81,585,541 88,491,251 90,319,941 90,283,236 91,467,695

Amount ......iiiiiiiiiiiii i, 120,549,755 | 233,181,778 346,000,155 401,168,213 425,157,106%] 445,740,986

Total itemized deductions: )

Number of returns ................ 35,430,047 { 26,074,061 28,950,282 31,571,246 33,432,809 35,201,034
AMOUNt ..uvvineenrieneoncenannanne 88,178,487 | 122,260,601 218,028,139 256,448,021 284,506,318 307,053,804
Medical and dental expense .....[ 10,585,749 | 11,422,312 14,972,082 17,878,680 21,705,262 17,850,053
Taxes paid ....ccevvvennnnnnenes 32,014,673 | 44,141,289 69,404,275 79,698,519 88,037,196 100,153,384
Interest paid ........co0vvuenee 23,929,477 | 38,885,282 91,187,006 108,718,281 121,852,419 | 132,468,327
" Contributions ........cceuneunns 12,892,732 | 15,393,331 25,809,608 30,800,722 33,471,694 37,521,224

. Taxable income: | : . ’

Number of returns ........cccvvevues 59,593,598 | 65,852,602 88,104,696 89,851,304 89,717,836 90,850,468

T 401,154,285 | 595,492,866 {1,279,985,360 |1,410,880,665 {1,473,348,899'[ 1,551, 344,327
Income tax before credits:

Number of returns 59,596,755 | 65,854,734 76,135,819 79,011,548 78,349,842 80,651,548

Amount ............ 84,156,695 | 132,452,044 256,294,315 293,590,035 283,931,862 282,013,019
Total tax credits ...........cevnvunas 369,610 8,069,846 7,215,839 11,288,005 7,854,493 7,866,028

General tax credit .........c.veunnn N/A 5,020,477 N/A 3,382,711 . N/A N/A

Investment credit .................. 30,554 1,593,150 3,288,415 3,971,199 4,139,897 3,905,048

Foreign tax credit ................. 169,623 381,985 1,341,645 1,233,564 757,326 548,848

Child care credit ..........c.0vunen N/A N/A 956,439 1,147,907 1,501,453 2,061,160

Credit for the elderly ............. 167,656 128,968 134,993 124,011 131,074 115,438

Residential energy credit .......... N/A N/A 562,141 600,831 582,857 552,311

Earned income credit ............... N/A 252,141 451,366 452,482 359,717 314,225

-Incomé tax after credits ............. 83,787,323 [124,382,197 249,078,475 282,302,029 276,077,369 274,146,992
Additional tax for tax preferences ... 121,988 144,100 1,262,964 1,826,960 1,519,921 1,938,998°
Total income tax:

Number of returns ....... eeteeetaans 59,317,371 { 61,490,737 73,906,244 76,724,724 77,035,300 78,080,885
SAmOUNt L. i et iaaeeas 83,909,311 |124,526,297 250,341,440 284,128,989 277,597,290 276,085,990
Payment status: '

‘Returns with payment due ........... 16,478,813 | 15,842,400 21,755,516 | . 23,007,970 20,326,807 17,984,593

Returns with refund or credit due ..] 55,273,385 | 63,825,188 69,868,451 70,028,741 72,425,701 75,502,922

Sée notes following Table 13,
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Table 2.—Individual Income and Tax Data by State, 1980 and 1983
[All figures are estimates based on samples])

75

1980 1983 Preliminary!?
Number Adjusted Income Tax Number Adjusted Income Tax
State of gross of gross
returns? income Total Average®| returns? income Total Average?
(3000) ($000) ($) (3000) (3000) (3)
(1) (2) {3) (4) (5) (6) (7) (8)

United States, total®.|93,902,469 |1,613,731,497 | 250,341,440| 3,387 |96,293,634 |1,950,788,489 | 276,085,990 | 3,536
Alabama ............... 1,397,132 21,478,922 2,993,120 2,923 1,416,959 25,317,918 3,223,193} 2,875
Alaska ..c.ovvvnennnnnn. 183,214 4,096,935 770,495 | 5,258 235,486 6,193,558 1,063,124 5,442
Arizonma ............... 1,113,274 18,297,827 2,597,397 3,031 1,204,624 23,164,833 2,995,174 | 3,122
Arkansas .............. 812,49 11,272,836 1,515,512 2,598 818,332 13,389,432 1,713,141 | 2,666
California ........... .110,347,246 189,584,745 | 28,731,981 3,478 |10,773,707 234,046,434 | 32,574,751 3,731
Colorado .............. 1,296,849 22,812,045 3,544,984 | 3,397 1,367,273 28,831,288 4,048,718 3,610
Connecticut ........... 1,438,316 27,956,852 5,002,379¢ 4,251 1,486,263 35,232,996 5,707,526 | 4,560
Delaware ..........c.... 253,759 4,627,551 745,043 | 3,682 263,758 5,620,417 791,069] 3,640
District of Columbia .. 307,630 5,583,948 967,251 | 3,922 309,902 6,572,300 1,027,206 4,061
Florida .....cco0vvunns 4,158,577 67,126,444 | 10,852,200 | 3,358 4,644,964 89,972,121 | 13,365,074 3,550
Georgia .......... eeess]| 2,130,647 33,037,292 4,657,125| 2,888 2,250,999 43,018,398 5,735,300 3,156
Hawaii ..........c..... 424 177 7,320,740 1,043,741 3,149 448,016 8,731,144 1,104,344 ] 3,036
Idaho ................. 358,915 5,461,728 706,404 | 2,616 361,380 6,117,673 745,3771 2,603
IMinois ..ovvvenenn... 4,833,700 90,054,783 | 15,221,014 3,906 4,726,101 100,816,164 | 15,069,353] 3,926
Indiana .............. .| 2,202,492 37,209,694 5,862,416 | 3,405 2,173,559 41,774,770 5,750,512 | 3,302
Iowa ....... teeeseae ...| 1,189,316 19,847,193 2,921,284 3,165 1,156,727 20,999,653 2,894 ,955| 3,100
Kansas ........cccnveen 995,792 16,982,757 2,652,576 | 3,429 992,190 19,611,667 2,844,017 3,502
Kentucky .....o.vvenn.. 1,305,719 19,889,309 2,860,438 2,838 1,304,750 23,204,824 3,090,948 2,994
Louisiana ........ eeese| 1,575,442 26,504,653 4,354,431 3,561 1,608,624 31,760,787 4,714,223 | 3,716
Maine ..........ccu.... 460,932 6,361,432 839,885| 2,415 473,630 7,979,505 992,198 | 2,611
Maryland .............. 1,875,660 34,499,721 5,387,424 3,588 1,923,735 43,574,958 6,179,826 | 3,857
Massachusetts ......... 2,538,270 43,123,948 6,715,511 3,306 2,632,976 55,676,284 8,271,674 3,757
Michigan .............. 3,665,336 66,797,050 | 10,418,234 3,627 3,553,081 74,287,976 9,983,877 | 3,489
Minnesota ...... ceernes 1,738,205 29,683,060 4,372,841 3,257 1,724,860 34,688,141 4,462,985{ 3,155
Mississippi ........... 860,654 11,988,888 1,608,497 | 2,632 866,960 13,925,118 1,740,446 | 2,645
Missouri ......... vee.s| 1,976,184 32,188,452 4,909,363 | 3,196 1,991,400 38,457,844 5,450,628 3,379
Montana ........ ereeae 331,423 4,998,061 697,044 2,841 335,256 5,545,897 735,962 | 2,820
Nebraska ....... caree 661,985 10,473,626 1,500,101 3,007 664,214 11,648,548 1,619,879 3,016
Nevada ................ 393,931 6,786,431 1,103,447 | 3,378 415,449 8,300,995 1,221,570 | 3,631
New Hampshire ......... 412,482 6,751,857 1,019,017} 2,955 438,117 8,829,854 1,269,167 | 3,495
New Jersey ............ 3,354,753 62,909,704 | 10,389,950 | 3,760 3,555,517 81,151,436 | 12,379,254 | 4,119
New Mexico ....... ceens 518,221 7,764,293 1,092,667 2,930 550,097 9,621,874 1,274,164 | 3,019
New York .............. 7,157,005 129,526,287 | 20,139,212 3,496 7,253,328 162,169,242 | 23,730,612 | 3,920
North Carolipna ........ 2,339,466 34,490,419 4,720,993 2,651 2,439,599 43,347,301 5,438,038 2,763
North Dakota ...... . 270,773 3,979,672 561,835]| 2,758 278,876 4,741,196 658,244 | 2,910
Ohio coevnviriennennnns 4,481,348 76,444,637 | 12,047,279 3,316 4,328,283 86,079,713 | 11,679,404 | 3,324
Oklahoma .............. 1,186,369 19,966,388 3,142,204 | 3,387 1,247,234 24,757,847 3,638,068 | 3,628
Oregon ....cooveeenn. ..| 1,128,676 18,534,535 2,660,962 | 3,022 1,086,626 20,129,601 2,538,666 | 2,937
Pennsylvania .......... 4,844,637 81,173,150 | 12,647,123 3,264 4,879,420 94,167,291 | 13,112,980 3,320
Rhode Island .......... 406,989 6,396,560 959,951 2,960 415,748 7,792,034 1,027,095 3,013
South Carolina ........ 1,183,782 17,339,729 2,263,462 | 2,479 1,220,503 21,497,689 2,612,077 | 2,686
South Dakota .......... 277,999 3,732,619 507,494} 2,778 278,866 4,042,814 553,635 | 2,542
Tennessee ............. 1,761,757 26,596,829 3,892,150 2,976 1,795,982 31,920,557 4,326,902 | 3,034
TeXas .cevvviinnnresnnns 5,844,966 103,953,686 | 17,914,779 3,896 6,270,690 133,318,836 | 21,187,143 | 4,203
Utah ......coviinniinnn 539,149 8,749,569 1,109,253 | 2,734 559,273 10,764,841 1,251,387 | 2,820
Vermont ..............c 210,066 3,041,963 410,576 | 2,469 217,373 3,751,952 475,448 2,693
Virginia ....... ceseens 2,227,154 38,794,066 5,941,511 3,351 2,323,758 49,465,168 6,836,717 | 3,548
Washington ............ 1,789,302 32,732,130 5,410,251 | 3,697 1,803,079 37,409,295 5,312,640 | 3,614
West Virginia .... 674,367 10,895,660 1,667,520 3,186 654,614 11,883,618 1,575,761 | 3,048
Wisconsin ........ 1,968,908 32,756,618 4,644 436 | 3,042 1,946,287 36,879,071 4,690,784 | 2,991
Wyoming ......... . 210,414 3,949,099 678,650 4,07 206,781 4,210,972 639,498 | 3,853

See notes following Table 13.
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Table 3.—Number of Individual Returns, Income, Tax and Average Tax by Size of Adjusted Gross Income, Tax Years 1980-1983
[All figures are estimates based on sample—money amounts are in thousands of dollars]

Selected Statistical Series, 1970-1984

. Number of Total adjusted Taxable income
Size of adjusted returns filed gross income
gross income
1980 - 1981 1980 1987 1980 1981
(1) (2) (3) (4) (5) (6)

Total tiiiivvieneennnncnnnnns 93,902,469 | 95,396,123 | 1,613,731,497 | 1,772,604,303 | 1,279,985,360 | 1,410,880,665
Less than $1000 ............... 3,A87,997 3,484,734 -11,063,7M -16,952,842 11,799 7,084
$1,000 under $3,000 ...... eees] 8,673,301 7,855,771 17,314,975 15,691,845 7,569,858 7,064,102
$3,000 under $5,000 ........... 7,694 231 7,405,871 30,654,346 29,580,649 18,534,160 17,994,684
$5,000 under $7,000 ........... 7,633,889 7,251,941 45,738,822 43,446,800 30,497,3N 29,153,117
$7,000 under $9,000 .......... .| 7,336,650 7,066,520 58,608,700 56,341,030 42,267,675 40,597,471
$9,000 under $11,000 .......... 6,605,618 6,514,144 65,907,303 65,051,373 49,980,765 49,147,621
$11,000 -under $13,000 .........|] 5,830,212 5,821,233 69,911,911 69,702,815 54,591,487 54,207,411
$13,000 under $15,000 ......... 5,267,669 5,190,200 73,590,238 72,548,282 58,114,413 57,705,230
$15,000 under $17,000 ......... 4,654,783 4,648,986 74,387,702 74,256,678 59,701,351 59,486,499
$17,000 under $19,000 ......... 4,350,522 4,291,557 78,267,330 77,161,287 - 63,009,244 62,056,343
$19,000 under $22,000 ......... 5,925,162 5,967,094 121,233,104 122,157,450 97,261,921 98,703,455
$22,000 under $25,000 ......... 5,325,787 5,207,693 125,021,261 122,181,884 100,538,990 98,956,187
$25,000 under $30,000 ......... 6,783,466 7,205,282 185,760,754 197,424,953 150,218,626 159,682,521
$30,000 under $35,000 ......... 4,729,899 | 5,294,687 152,927,369 171,601,299 124,032,123 138,893,019
$35,000 under $40,000 ......... 3,221,053 3,910,649 120,167,693 145,814,841 97,276,738 118,288,891
$40,000 under $50,000 ......... 3,053,039 4,182,389 134,907,796 185,322,655 109,091,818 149,273,745
$50,000 under $75,000 ..... ..o 2,033,079 2,796,836 . 120,009,700 164,256,670 96,834,054 131,174,316
$75,000 under $100,000 ........ 535,348 645,884 - 45,918,079 55,099,048 36,849,386 43,524,621
$100,000 under $150,000 ....... 336,269 398,479 40,213,979 47,552,689 32,528,035 37,518,693 .
$150,000 under $200,000 .......|" 107,245 | 118,037 7| — ~18,377,241 | — 20,164,437 |- —14,823;138—
$200,000 under $300,000 ....... 68,422 | 80,945 16,387,236 19,350,168 13,211,348 15,230,276
$300,000 under $500,000 ...... . 31,947 37,147 11,956,450 13,906,555 9,505,239 10,788,043
$500,000 under $1,000,000 .,... 12,467 14,758 8,323,125 9,815,188 © 6,516,941 7,416,993
$1,000,000 or more ........... . 4.414 5,286 9,210,095 11,128,551 7,018,879 8,168,130

Filers with income tax Tiability
: Percent of filers
Size of adjusted Total income tax? with no income Average tax Tax as percent of
gross income tax 1iability (whole dollars) adj. gross inc.
1980 1981 1980 1981 1980 1981 1980 1981
(7) (8) (9) (10) (11) (12) (13) (14)
Total tivievinnnnereionennnns | 250,341,440 | 284,128,989 21.3 19.6 3,387 3,703 16.1 16.5
Less than $1,000 .............. 103,645 137,840 99.7 99.5 10,0912 8,6262 - —
$1,000 under $3,000 ........... 32,47 43,465 96.9 95.5 122 123 6.1 6.0
$3,000 under $5,000 ........... 530,988 516,050 42,5 | 4.7 120 120 2.9 2.9
$5,000 under $7,000 ........... 1,864,897 1,761,464 32.1 32.0 360 357 6.0 5.9
$7,000 under $9,000 ....... e 3,494 447 3,306,387 17.8 18.1 579 57 - 7.2 7.1
$9,000 under $11,000 .......... 5,296,395 5,150,823 5.0 5.2 844 834 8.5 8.3 ¢
$11,000 under $13,000 ....... ../ 6,586,710 6,531,708 . 2.5 3.2 1,159 1,160 9.7 9.7
$13,000 under $15,000 ......... 7,633,561 7,601,053 2.1 2.2 1,480 ..1,498 - 10.7 10.7
$15,000 under $17,000 M 1980 ..| 8,417,235 8,355,068 1.5 1.8 1,835 1,830 1.5 1.5
$17,000 under $19,000 M 1981 ..| 9,351,972 9,226,778 1.1 1.3 2,173 2,179 12.1 12.1
$19,000 under $22,000 ......... 15,189,223 15,609,261 1.0 1.1 2,589 2,645 12.9 12.9.
$22,000 under $25,000 ......... 16,620,372 16,563,264 - .6 .9 3,138 3,209 13.7 13.7
$25,000 under $30,000 ......... 26,635,973 28,474,945 .4 .6 3,941 3,976 14.4 14.5
$30,000 under $35,000 ......... 73,969,187 26,910,961 .5 .4 5,09 5,103 15.7 15.7
$35,000 under $40,000 .........| 20,419,148 24,834,220 5. .3 6,373 6,370 17.1 171
$40,000 under $50,000 25,565,426 34,847,163 .4 .6 8,404 8,379 19.9 18.9
$50,000 under $75,000 .........| 27,208,647 | 36,299,454 .6 .5 13,463 13,050 22.8 22.2
$75,000 under $100,000 ........ 12,549,071 14,715,265 & .4 23,531 22,867 26.4 26.8
$100,000 under $150,000........ 12,868,433 14,619,378 .3 .4 38,368 36,828 32.1 30.9
$150,000 under $200,000 ....... 6,537,749 6,886,418 .3 .2 61,169 58,439 35.7 34.2
$200,000 under $300,000 ....... 6,370,648 7,183,6M | .2 93,234 88,930 38. 37.2
$300,000 under $500,000 ....... 4,971,806 5,566,282 T N 155,797 | 149,990 41.6 40.1
$500,000 under $1,000,000 ..... 3,713,691 4,100,676 | N 298,169 | 278,182 44,7 4.8
$1,000,000 or more ............ 4,409,751 4,887,456 .1 | 999,944 | 925,655 47.9 44,0

M- The median taxpayer was at this income level.
See notes following Table 13.
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Table 3. (Continued)— Number of Individual Returns, Income, Tax and Average Tax by

Selected Statistical Series, 1970-1984
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Size of Adjusted Gross Income, Tax Years

1980-1983
[All figures are estimates based on sample—money amounts are in thousands of dollars]
Number of Total adjusted Taxable income
Size of adjusted returns filed gross income
gross income
1982 1983 1982 1983 1982 1983
(1) (2) (3) (4) (5) (6)
Total .ovvevevnnnnncsnnnranes 95,337,432 | 96,293,634 | 1,852,135,465 | 1,950,788,489 | 1,473,348,899 | 1,551,344,327
Less than $1000 ............... 3,412,105 3,380,202 -22,324,833 -21,697,383 29,646 72,501
$1,000 under $3,000 .......... .| 7,573,825 7,274,222 15,122,101 14,516,844 6,717,217 6,777,022
$3,000 under $5,000 ........... 6,966,104 7,135,281 27,925,256 28,541,417 17,168,389 17,300,405
$5,000 under $7,000 ........... 6,682,490 6,668,522 39,885,078 39,918,881 26,709,472 26,218,922
$7,000 under $9,000 ........... 7,176,962 6,845,790 57,512,193 54,772,037 40,904,714 39,035,018
$9,000 under $11,000 ..........| 6,421,665 6,219,219 64,229,520 62,063,465 47,995,843 46,447,734
$11,000 under $13,000 ......... 5,651,414 5,750,993 67,793,416 68,839,916 52,526,932 52,784,288
$13,000 under $15,000 , ........ 5,414,103 5,161,165 75,702,223 72,229,239 59,652,891 57,035,887
$15,000 under $17,000 ......... 4,734,479 4,615,519 75,594,637 73,686,012 60,951,455 59,389,608
$17,000 under $19,000 ......... 3,964,008 4,289,285 71,295,728 77,056,070 57,689,594 62,208,616
$19,000 under $22,000 ......... 5,365,925 5,626,021 109,806,080 115,228,822 88,855,846 93,567,648
$22,000 under $25,000 ,,........ 5,273,703 5,131,223 123,853,268 120,591,258 100,054,304 97,962,499
$25,000 under $30,000 ......... 7,621,965 7,348,043 209,572,367 201,487,885 169,726,189 163,072,066
$30,000 under $35,000 ......... 5,646,966 6,028,491 182,644,120 195,216,772 146,947,632 157,067,303
$35,000 under $40,000 ....... ..} 4,215,650 4,417,952 157,391,914 164,964,585 126,471,828 132,198,068
$40,000 under $50,000 ......... 4,716,532 5,144,573 208,952,374 228,169,963 166,018,176 181,434,534
$50,000 under $75,000 ......... 3,057,266 3,607,761 179,566,469 212,682,005 141,376,967 167,083,011
$75,000 under $100,000 ........ 702,064 818,051 59,748,095 69,580,534 46,720,423 54,123,023
$100,000 under $150,000 ....... 432,757 474,41 51,674,638 56,795,376 40,228,978 44 114,139
$150,000 under $200,000 ....... 138,082 154,050 23,616,649 26,455,544 18,710,797 20,671,584
$200,000 under $300,000 ....... 93,033 111,284 22,323,087 26,652,166 17,807,227 21,380,999
$300,000 under $500,000 ....... 47,245 53,942 17,650,665 20,114,062 14,153,358 16,151,077
$500,000 under $1,000,000 ..... 20,681 26,098 13,830,843 17,594,000 11,042,159 14,289,340
$1,000,000 or more ............ 8,408 11,526 18,769,578 25,329,016 14,888,860 20,959,034
Filers with income tax liability
Percent of filers -
Size of adjusted Total income tax! with no income Average tax Tax as percent of
gross income tax liability (whole dollars) adj. gross inc.
1982 1983 1982 1983 1982 1983 1982 1983
(7) (8) (9) (10) (11) (12) (13) (14)
Total ...viiiiiiiiiiiineiiens 277,597,301 | 276,085,990 19.2 18.9 3,604 3,536 15.4 14.5
Less than $1,000 .............. 130,288 74,237 99.6 99.8 9,298? 9,332 - -
$1,000 under $3,000 ........... 35,182 49,932 95.0 93.5 92 106 5.0 5.6
$3,000 under $5,000 ........... 475,448 408,032 41.9 2.1 n7 99 2.8 2.4
$5,000 under $7,000 ........... 1,473,139 1,297,117 31.4 33.6 321 293 5.4 4.9
$7,000 under $9,000 ....... . 2,967,854 2,595,819 20.7 21.2 521 481 6.5 6.0
$9,000 under $11,000 .......... 4,462,848 3,893,3N 6.8 8.2 746 682 7.4 6.8
$11,000 under $13,000 ......... 5,566,452 5,033,013 4.0 4,2 1,026 N3 8.6 7.6
$13,000 under $15,000 ......... 7,002,695 6,058,571 2.3 2.7 1,324 1,206 9.5 8.6
$15,000 under $17,000 .........| 7,766,398 6,858,775 1.5 2.2 1,665 1,519 10.4 9.5
$17,000 under $19,000 M ....... 7,786,372 7,659,320 1.8 1.6 2,001 1,814 1.1 10.1
$19,000 under $22,000 ......... 12,725,118 | 12,199,486 1.2 1.2 2,399 2,194 n.7 10.7
$22,000 under $25,000 ......... 15,378,094 | 13,612,486 1.3 1.3 2,956 2,687 12.6 1.4
$25,000 under $30,000 ......... 27,852,640 | 24,338,804 .6 g 3,676 3,336 13.4 12.2
$30,000 under $35,000 ......... 25,867,035 | 25,201,460 .5 .6 4,605 4,204 14,2 13.0
$35,000 under $40,000 ......... 24,098,091 | 22,734,435 .5 7 5,743 5,183 15.4 13.9
$40,000 under $50,000 ......... 35,029,801 | 34,843,954 .5 .4 7,468 6,798 16.9 15.3
$50,000 under $75,000 ......... 35,892,383 | 38,552,649 .5 .3 11,803 10,721 20.1 18.2
$75,000 under $100,000 ........ 14,594,818 | 15,324,450 .4 .3 20,865 18,790 24.5 22.1
$100,000 under $150,000 ....... 14,385,740 | 14,611,194 .2 .2 33,321 30,871 27.9 25.8
$150,000 under $200,000 ....... 7,483,155 7,808,315 .5 A 54,447 50,736 31.8 29.5
$200,000 under $300,000 ....... 7,651,434 8,804,178 .2 .2 82,400 79,301 34.3 33.1
$300,000 under $500,000 ....... 6,380,687 7,209,257 A .2 135,233 | 133,859 36.2 35.9
$500,000 under $1,000,000 ..... 5,222,845 6,713,977 A . 252,751 |} 257,546 37.8 38.2
$1,000,000 or more ........... J] 7,368,787 | 10,203,216 1 .2 877,132 | 886,774 39.3 40,3

M - The median taxpayer was at this income level for both 1982 and 1983.

See notes following Tahle 13,
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Selected - Statistical Series, 1970-1984

Table 4.—Nonfarm Sole Proprietorship Returns: Selected Income and Deduction Items for Selected Years, 1970-1983
[All figures are estimates based on samples—money amounts are in thousands of dollars]

1983
Item 1970 1975 1980 1981 1982 (Preliminary)
) (2) (3) (4) (5) (6)
Number of returns, total ............. 5,769,741 7,221,346 8,931,712} 9,584,790'] 10,105,515} 10,698,050
Number with net business income .... n.a. n.a. n.a. 6,534,688 6,761,405 7,369,915
Inventory, end of year ........c...... 11,060,775 15,578,040 21,996,236 22,921,503 21,804,915 n.a.
Business receipts, total ............. 198,582,172 | 273,954,741 | 411,205,713 | 427,063,055 | 433,664,897 \445,204,588
Income from sales and operations ... n.a. | 272,342,560 | 407,169,299 | 421,700,025 | 428,311,840 439,833,927
Total deductions ........vvveevenennse 168,044,746 | 234,318,288 | 356,258,495 | 373,991,426 | 383,091,734 386,449,988
Cost of goods sold/operations ...... 109,148,811 146,261,435 | 209,889,809 | 209,723,950 | 205,471,499 205,016,241
Purchases ......ceevieveennncnnens 88,585,913 | 117,722,352 | 168,301,517 | 167,751,431 | 161,295,256 n.a.
Cost of Tabor ......vovvivnennnnns 7,704,285 8,791,083 10,922,221 10,923,120 11,424,639 8,911,424
Materials and supplies ........... 6,216,057 9,090,638 12,909,222 12,081,423 12,735,789 n.a.
Commissions ..evvvvernnrncnnscannsss 1,274,016 2,225,830 3,333,345 3,539,844 4,464,026 . n.a.
Salaries and Wages ................. 15,107,047 | 20,227,859 | 26,560,821 | 28,749,357 | 30,403,121 30,604,774
Car and truck expenses ............. n.a. n.a. 13,378,289 12,358,478 n.a. n.a.
Rent paid 4,636,528 6,676,314 9,636,290 | 10,715,102 | 11,797,053 11,301,003
REPairs ..iiiiiiniiniiiiienniannnns 2,444 607 3,044,175 5,031,573 5,414,156 6,006,403 n.a.
Taxes paid .. 3,775,502 5,423,961 7,672,459 6,661,054 7,747,540 n.a.
Utilities n.a. . n.a. 4,790,337 8,275,517 n.a. n.a.
Insurance 2,309,608 3,503,812 6,003,126 | 6,238,704 6,448,494 n.a.
Interest paid .......covvviviinnnn, 1,784,276 3,390,845 7,190,257 - 9,052,338 10,143,489 8,710,143
Depreciation .......c.ovniiniiinnnen 5,451,525 7,958,143 13,952,703 15,854,513 19,121,559 20,607,547
Pension and profit sharing plans ... 72,7141 125,29 141,463 152,588 136,359 120,830
Net income (less 10SS) v.vvevivicannse 30,537,426 36,636,453 54,947,219 53,071,628 50,573,164 58,764,191
Net income, businesses w/prof1t oo 33,735,732 45,624,890 68,010,051 68,552,791 68,647,384 76,001,423
~ —.—.—Net loss, businesses_w/o. profit_....| 3,198,306 | 5,988,437 | 13,062,832 | 15,481,162 | 18,094,220 | 17,237,232
See notes following Table 13.
Table 5.—Partnership Returns: Selected Income Statement and Balance Sheet Items for Selected Years, 1970-1982
[All tigures are estimates based on samples—money amounts are in thousands of dollars}
Item 1970 1975 1979 1980 1981 1982
(1) (2) (3) (4) - (5) (6)
Total number of active partnerships . 936,133 1,073,094 1,299,593 1,379,654 1,460,502 1,514,212
Number with net income ............. 639,795 661,134 765,575 774,173 749,222 791,117
Number with balance sheets ......... 555,741 783,21 n.a. 1,194,236 1,193,792 1,217,386
Number of partners .........cciviivnnn 3,697,818 4,950,634 - 6,954,767 8,419,899 9,448,361 9,764,667
Total assets! ..iiiiieriirnnencnasenss 116,752,751 235,468,301 | 447,130,068 | 597,503,923 | 715,232,726 | 845,281,449
Buildings/depreciable assets (net) . n.a. | 113,124,969 n.a. | 239,139,823 | 367,270,152 | 310,846,376
Inventories, end of year ........... n.a. 11,985,431 n.a. 33,218,272 59,649,950 | 100,728,688 -
T n.a. 36,731,958 n.a. 70,241,248 76,336,446 84,820,308
Total 1iabilities ......eeeveunnvuenns n.a 193,875,629 n.a. |- 488,734,023 | 580,033,757 | 701,630,766
Accounts payable .......cccvvuivnnnns n.a 12,302,055 n.a. 33,899,048 29,092,451 37,254,748
Short-term debt? ........c.cvvivnnnn n.a 22,709,476 n.a. 48,001,839 55,691,914 73,277,805
Long-term debt® ........cccvvinunnnn n.a 136,296,764 n.a. | 178,044,406 | 196,508,937 | 236,218,378
Nonrecourse 10aNS .....cvvvveacnrass n.a n.a. n.a. | 118,910,380 | 138,134,304 | 154,408,961
Partners® capital accounts ........... n.a. 41,592,672 n.a. | 108,769,900 } 135,198,969 | 143,650,646
Tota) recefpts ....civveveneconnnncnns 93,348,080 | 148,417,529 | 258,197,936 | 291,998,115 | 272,129,807 |- 296,690,303
Business receipts .......ccviuiunne 90,208,834 | 142,505,781 | 242,653,710 | 271,108,832 | 230,027,336 | 251,608,987
Interest received® ........c0viiienn 942,304 2,477,173 7,246,203 10,869,323 13,772,559 15,259,801
Total deductions ........ceo0veevannse 83,557,684 | 140,679,959 | 242,992,028 | 283,749,460 | 274,864,704 | 304,004,833
Cost of goods sold/operations ...... 46,040,874 64,672,843 | 102,096,671 | 113,885,668 | 130,043,609 | 144,595,111
Purchases .......ccvvverveinnnnnncns 31,820,581 42,608,734 64,201,085 70,439,607 92,136,914 96,111,197
Cost of labor .......cvvvveeennsne 4,146,927 4,585,836 6,737,888 | . 7,015,547 5,835,683 7,183,865
Salaries and wages .......cecivennnn 8,129,233 12,489,039 19,392,819 22,336,337 21,136,914 23,204,883
Taxes paid .covevireriinnencnnnanens 3,159,258 5,770,918 8,328,583 9,553,145 5,040,336 5,288,971
Interest paid .....coovevvvieninnnns 4,470,206 12,097,100 21,275,551 28,362,385 19,586,018 21,517,044
Depreciation® ..........cceevviinnnn 4,578,820 10,108,834 17,662,667 21,576,189 27,263,184 32,361,640
Net income (less 1oss) ............... 9,790,396 7,737,570 15,205,908 8,248,655 -2,734,897 -7,314,587
Net income, businesses w/profit .1 14,419,124 22,431,931 40,000,896 45,061,756 50,567,190 53,556,856
Net loss, businesses w/o profit ....| 4,628,728 14,694,361 24,794,987 36,813,100 53,302,086 60,871,442

See notes following Table 13.
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Table 6.—Number of Business Income Tax Returns, by Size of Receipts and Assets, for Selected Years, 1970-1981
[All figures are estimates based on samples —money amounts are in thousands of dollars)

Number of businesses reporting
Size of business
1970 1975 1978 1979 1980 1981
(1) (2) {3) (4) (5) (6)

CORPORATIONS

Receipt size
Under $25,000 ......coveererenenannnnneennnsnn 451.9 468.9 498.7 522.0 557.0 585.3
$25,000 - 949,999 .....c.iiiiiiiiiiierinienas 170.7 186.4 196.8 198.3 207.7 210.2
$50,000 - $99,999 .....iiiiiiiiiiiiiiiieaenan 219.8 260.7 275.3 296.5 322.7 311.5
$100,000 - $199,999 ........iiiiiiiiiiieaaas 380.4 558.4 569.1
$200,000 - $499,999 ........utiiiiiinnnnnnnann 516.9 673.9 804.1 497.2 367.3 404.4
$500,000 - $999,999 ......ciiiiiiiinnenrnnennn 141 .1 184.2 248.8 262.9 279.8 291.6
$1,000,000 OF MOTEe .vvverereeeesnnnnnnnanannnn 165.0 249.5 353.0 399.5 an7.7 440.3

Asset size
Under $100,000 .........ccvvieenennnnnnenannnns 961.0 1,177.7 1,320.9 1,403.2 1,514.6 1,569.5
$100,000 - $1 milli0n ...cvviiinnrninnnnnnnnnn 599.1 704.6 862.2 940.3 968.9 1,004.1
$1 million - $10 million ...covvinevinnnnnnnn. 87.0 116.4 162.3 180.5 191.8 201.2
$10 million - $25 million ......cvvvenvennnnn, 9.8 12.2 15.2 15.3 16.6 17.5
$25 million - $50 million .......covvuuvinnnn. 3.9 5.6 6.9 7.3 7.8 8.4
$50 million - $100 million .......coveviunnnns 2.1 3.1 4.1 4.4 4.8 5.2
$100 million - $250 million .....ovvevnevnnnn. 1.4 2.1 2.8 3.0 3.2 3.4
$250 million and OVer .......cevevevernnnnenns 1.2 1.9 2.5 2.7 2.9 3.1

PARTNERSHIPS?

Receipt size
Under $25,000 ......ccoviiriennnnrennneennnnas 501.7 549.7 585.1 603.3 638.0 748.2
$25,000 - 949,999 .. .iiiiiiiiiiiiieeieneeaas 125.2 141.0 160.8 174.2 181.8 163.6
$50,000 - $99,999 ....iiiiiiiiiiiiiiiirea 119.6 133.7 167.5 168.7 183.6 180.2
$100,000 - $799,999 ... ...iiiiiriiniieienne.s 97.2 14,0 139.5 149.5 195.5 147 .1
$200,000 - $499,999 ......c.ieiiiuiinnnnennnenn 65.2 90.6 15.2 126.3 95.3 131.3
$500,000 - $999,999 ......iiiiiiiiiieriianna., 17.0 25.5 38.2 44,2 48.1 50.8
$1,000,000 Or MOre ....evveeevneerennnnnnnnnas 10.3 18.6 27.7 33.5 37.4 39.2

Asset size
Under $25,000 ,....cvvvnrenennnnernencrnnnnnes 635.7 '611.0 623.7 592.2 541.9 612.5
$25,000 - $49,999 ...ttt 80.8 105.9 117.9 133.1 156.3 154.6
$50,000 - $99,999 .....iiiniiiiiiiianinrenanas 73.5 106.8 134.9 150.6 180.2 173.6
$100,000 - 249,999 ... c.iiriinriiiinreinnans 74.7 116.0 161.4 185.1 219.1 211.5
$250,000 - $499,999 .......ctiiiiiiininnennnn, 33.8 56.9 85.4 101.7 117.9 122.0
$500,000 - $999,999 ... iciiieiiiiiiariniianns 19.3 35.3 50.6 61.5 72.1 83.4
$1,000,000 Or MOTE ..ovevrrnnnnnnneenennannnns 18.3 41.2 60.2 75.3 92.2 103.0

NONFARM SOLE PROPRIETORSHIPS

Receipt size
Under $2,500 .....covviinnennennncennnnonnnnns 1,894.3 2,299.9 2,549.5 2,609.9 2,783.1
$2,500 under $5,000 .........cciitiiniineinnns 815.1 959.4 1,068.3 1,137.4 1,158.6
$5,000 under $10,000 ......vvvinvrnnnnnennnnnn 891.5 1,041.7 1,191.8 1,237.1 1,262.9
$10,000 under $25,000 .......evvvnvrnnnnrnnnns 1,137.4 1,325.7 1,530.2 1,597.1 1,711.8
$25,000 under $50,000 .......cc0vnievnnnnnnnnnn 746.4 849.5 981.1 1,039.6 1,079.1
$50,000 under $100,000 ........covnivennnnnnnn. 562.0 644.5 751.2 821.3 835.6
$100,000 under 200,000 .......coovvvnvrnnennnns 297.4 380.9 488.7 523.4 795.8
$200,000 under $500,000 .........co0uvenennen.. 122.3 209.2 263.8 283.5
$500,000 under $1,000,000 ........0o00nvennnn. 20.8 35.3 62.6 68.4 73.9
$1,000,000 OF MOTE ..vvvireerennnnonnneeennnas 6.6 13.5 21.2 25.8 29,2

See notes following Table 13.
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Table 7.—Corporation Income Tax Returns: Selected Balance Sheet, Income Statement and Tax Items by Industrial Division for

Selected Years, 19701981

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Industrial division and items 1970 - 1975 1978 1979 1980 1981
. (1) < (2) (3) (4) (5) (6)
AGRICULTURE, FORESTRY AND FISHING :
Number of returns, total ........... 37,283 56,280 69,971 76,643 80,883 85,370
Number with net income ........... 19,843 33,328 44 807 46,683 43,827 44 948"
Total assets ...vveveneenrannss veses] 11,909,403 21,177,940 32,904,622 36,265,804 40,738,977 46,081,067
Total 1iabilities ......covvuveevene 7,897,335 14,332,992 22,685,831 24,775,572 29,278,042 32,492,648
Total receipts .covviivnnceeenesanss 14,277,707 28,118,514 41,417,558 50,986,876 52,089,915 65,061,959
Business receipts ........00v0iien 13,591,763 26,624,149 39,222,456 48,367,354 48,850,056 60,907,045
Interest received ........ 69,742 171,732 251,195 349,252 476,654 751,553
Total deductions ..............cvn.s 14,209,713 27,369,286 40,125,054 49,751,856 51,418,280 64,735,599
Cost of sales and operations ..... 10,555,539 19,738,447 29,140,482 36,226,280 35,798,332 45,552,234
Interest paid ........oviiiiininns 356,225 797,420 1,251,690 1,592,102 2,184,441 2,738,463
Net income (less 10SS) .vvvvernvanse 65,295 746,908 1,296,962 1,239,718 673,158 328,308
Net income, businesses w/profit .. 493,400 1,493,168 2,202,179 2,469,480 2,464,381 2,551,988
Deficit, businesses w/o profit ... 428,105 746,260 905,217 1,229,762 1,791,222 2,223,679
Income tax before credits .......... 113,115 351,059 475,815 501,397 533,768 543,280
Total income tax after credits ..... 107,023 294,584 340,710 365,106 422,282 414,448
Distributions to stockholders , :
except in own stock ..........000ts 65,824 244 524 251,428 326,037 304,733 512,027
MINING .
Number of returns, total ........... 14,465 14,242 19,124 24,296 25,576 33,363
Number with net income .......... . 7,303 ‘8,297 11,148 11,259 12,698 17,634
Total assets ...... eessenses resereans 23,972,812 64,505,341 97,670,205 115,530,163 126,947,880 168,908,241
Total 11abilities ...vvveneivnennnns 10,59, 991 31,739,651 52,613,050 64,248,721 72,879,732 98,442,207
-Total receipts ..oovvviviiivnnennnne 17,747,750 65,909,994 94,706,062 132,926,563 176,672,390 200,194,751
Business receipts 16,699,586 63,670,496 90,538,979 127,833,110 167,397,918 189,552,446
Interest received . . - 176,728 .- 522,757 635,038 959,329 1,301,266 2,432,908
Total--deductions- . vvvvvre cvrerereienes . 15,927,348 | ___42,348,765.| . 67,158,152 | . 89,992,366 | 169, 051,624 | 195,021,576
Cost of sales and operations ..... 9,955,600 30,171,612 44, 583 576 60, 477 876 116,989 880 150,193,394
Interest paid ...covivveneennnnnns 388,032 1,166,182 2,180,034 2,769,022 3,440,080 6,051,461
Net income (less 10SS) ..ovvvvnvnnen 1,834,315 23,574,833 27,709,582 43,063,340 7,750,561 5,620,746
Net income, businesses w/profit ..| 2,399,507 24,347,893 29,582,865 44 911,264 10,133,685 10,611,609
Deficit, businesses w/o profit . 565,192 773,060 1,873,283 1,571,455 2,383,124 4,990,863
Income tax before credits .......... 1,031,550 11,361,037 13,741,509 20,098,354 3,947,569 4,119,612
Total income tax after credits ..... 342,928 1,051,138 1,046,525 1,212,267 1,672,492. 1,685,491
Distributions to stockholders 5 )
except in own Stock .....c.eveniees | 1,177,550 1,015,895 2,194,973 3,215,842 4,757,780 -3,278,77
CONSTRUCTION : -
Number of returns, total ........ 138,905 191,219 228,657 259,213 272,432 276,395
Number with net income ........... 82,078 .. 108,852 148,712 - 162,732 150,368 145,206 °
Total assets ...iveveecerreenccnccns 42,719,792 76,691,947 105,545,997 125,420,947 132,939,026 150,764,144
Total Tiabi17ties vevvvvevrevennnnnn 30,900,188 57,662,870 79,758,557 95,369,236 100,112,852 | 113,695,252
Total receipts .oveevvveerinnnnianss 90,610,644 146,955,117 216,710,160 258,723,850 267,205,356 280,172,375
Business receipts .......cveeeenns 88,945 385 143,412,715 211,618,796 252,702,613 260,387,692 270,543,236
Interest received .......c.uvune.. 219,698 614,583 . 898,396 1,39, 177 2,073,650 3,122,737
Total deductions ..........cc00vevns 89,070,022 | -144,717,309 210,906,569 252,709,644 262 116,275 276,744,601
Cost of sales and operations ..... 73,434,969 116,845,554 171 ,491 603. 204, 2421 609 208 064 ,925 214,612,975
Interest paid .......cccovvivnnnnns 711,496 1,973,244 2,580,694 3,536,998 -4 278 502 5,318,285
Net income (less 108S) ..ccvvnnernns 1,538,418 2,236,262 5 876 1327 6,136,913 5,271,209 3,455,058
Net income, businesses w/proﬁt 2,548,013 4,514,864 8,056,979 9,117,112 8,911,143 | 8,295,947
Deficit, businesses w/o profit .‘.. 1,009,595 2,278,602 2,180,652 2,980,199 3,639,934 4,840,889
Income tax before credits!........ . 776,979 1,320,196 2,398,869 2,550,908 2,521,507 2,316,708
Total income tax after credits ..... 756,637 1,131,960 1,496,951 1,824,890 1,973,614 1,868,113
Distributions to stockholders :
except in own stock ......cveeienen 299,204 464 ,553 627,914 697,637 793,764 889,557
MANUFACTURING . -
Number of returns, total ........... 197,807 217,354 223,417 241,795 242,550 251,294
" Number with net income ........... 120,814 136,839 159,631 164,605 153,640 149,964
Total assets ...vveeveennacses ceeees 612,912,516 944,581,970 | 1,308,673,807 | 1,533,494,376 | 1.,709,471,700 | 1,933,710,383
Total liabilities ...evvvvveiennnans 303,989,223 501,994,296 713,609,724 856,041,068 960,284,926 { 1,085,493,079
Total receipts ......... Cerenen veess| 722,952,890 | 1,296,359,650 | 1,836,552,260 | 2,166,399,886 | 2,404,323,844 | 2,613,512,581
Business receipts .......veievannn 700,090,661 | 1,258,338,650 | 1,773,467,830 | 2,086,220,228 | 2,301,056,550 | 2,487,695 ,859
Interest received ..... RPN eenes 4, 748 1499 8,691,092 15,089,753 21,355,133 28,315,784 38,848,407
Total deductions .......cevevvnnesns 692,455,462 1,230,689,496 | 1,730,009,625 | 2,045,448,376 | 2,290,593,808 | 2,509,134 ,569
Cost of sales and operations ..... 495,879,549 925,111,030 | 1,290,204,263 | 1,533,327,048} 1,707,143,900 | 1,822,985,043
Interest paid ........cco00vvninns 12,570,242 22,055,903 30,915,600 41,587,856 54,177,356 73,084,336
Net income (less 10ss) .....cvevvene 31,846,078 68,406,627 113,518,786 130,791,918 125,667,815 116,775,393
Net income, businesses w/profit ..| 37,925,489 74,466 ,554 120,144,888 140,223,449 141,547,510 138,215,539
Deficit, businesses w/o profit ...| 6,079,411 6,059,927 6,626,102 9,431,531 15,879,695 21,440,146
Income tax before credits ...... ...s| 16,744,905 32,306,739 52,753,150 58,668,112 59,577,413 58,820,480
Total income tax after credits ..... 13,242,226 21,024,964 34,218,035 35,059,349 32,701,861 30,115,496
Distributions to stockholders :
except 1n own 'stock .......0vinnn. 14,616,282 19,973,061 31,173,451 | 38,321,486 . 37,306,509 41,434,134
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Table 7. (Continued)—Corporation income Tax Returns: Selected Balance Sheet, Income Statement, and Tax Items by Industrial
Division for Selected Years, 1970-1981
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Industrial division and items 1970 1975 1978 1979 1980 1987
(1) (2) (3) (4) (5) (6)
TRANSPORTATION AND PUBLIC UTILITIES
Number of returns, total ......... 67,398 80,701 92,686 106,824 111,324 109,127
Number with net income ......... 38,204 45,360 54,343 61,583 62,232 56,480
Total assets ...vvvvvnnecennrncens 287,740,207 443,236,797 597,721,008 676,186,972 758,364,400 837,300,816
Total liabilities ................ 166,535,185 266,792,390 356,560,566 411,531,388 467,708,707 516,438,230
Total receipts .voveevvenreennnnss 135,495,271 243,480,637 372,898,491 448,140,811 523,807,396 598,507,994
Business recefpts .............. 131,463,171 234,689,427 360,687,424 434,427,319 507,372,820 575,602,089
Interest received .............. 930,266 1,520,913 2,945,437 4,067,665 5,760,072 8,048,746
Total deductions ................. 127,931,131 233,409,166 352,027,145 429,849,123 503,954,285 579,172,068
Cost of sales and operations ... 77,743,359 143,932,463 227,211,452 284,041,578 336,868,172 358,354,512
Interest paid ....oovvvvviinnnn. 7,364,200 13,761,062 18,142,886 21,631,167 27,638,501 34,085,384
Net income (less loss) ........... 7,543,718 10,099,571 21,001,954 18,462,903 20,046,155 19,573,717
Net income, businesses w/profit. 9,471,595 12,088,189 23,305,319 22,058,598 24 917,293 25,739,287
Deficit, businesses w/o profit.. 1,927,877 1,988,618 2,303,365 3,595,695 4,871,138 6,165,570
Income tax before credits ........ 4,347,334 5,107,158 10,252,353 9,115,461 10,532,722 10,481,203
Total income tax after credits ... 4,036,650 2,836,470 5,256,704 4,834,026 5,322,990 5,065,529
Distributions to stockholders
except in own stock ............. 5,837,565 8,900,353 13,666,472 15,275,029 17,329,807 19,622,705
WHOLESALE AND RETAIL TRADE
Number of returns, total 518,062 614,632 721,443 776,661 799,628 816,836
. Number with net income 339,987 399,668 483,173 502,947 487,300 476,877
Total assets c..cvvennevenrennnnns 192,181,800 323,496,726 486,146,204 573,310,389 646,901,005 708,060,408
Total 1iabilities ................ 115,179,668 200,846,992 313,748,608 376,719,434 424,611,318 472,256,895
Total receipts .ovvvvernnnnnennn. 522,547,923 969,938,872 | 1,461,404,863 | 1,750,559,063 | 1,955,523,778| 2,039,628,384
Business receipts .............. 511,316,883 951,463,550 | 1,436,428,884 | 1,711,773,627 | 1,919,347,689 | 1,997,262,710
Interest received .............. 1,291,906 3,857,318 5,293,767 8,243,949 10,503,989 14,319,277
Total deductions ............uu... 512,910,193 947,511,780 | 1,426,238,358 | 1,711,496,089 | 1,919,454,218( 2,006,891,471
Cost of sales and operations . 392,391,856 745,299,204 1 1,134,768,864 | 1,361,550,632] 1,538,128,634 | 1,594 256,679
Interest paid ........cc000nunnn 4,309,663 8,587,173 13,677,333 19,931,751 25,645,855 30,997,865
Net income (less loss) ........... 9,671,044 22,489,430 35,759,358 40,242,601 38,309,671 33,320,403
Net income, businesses w/profit. 12,395,411 27,681,721 41,432,239 48,246,345 49,426,500 47,657,374
Deficit, businesses w/o profit.. 2,724,367 5,192,291 5,672,882 8,003,744 11,116,829 14,336,971
Income tax before credits ........ 4,476,047 8,103,316 12,386,647 13,313,992 13,515,653 12,329,212
Total income tax after credits . 4,237,181 7,348,619 9,913,600 10,772,309 10,550,255 10,282,598
Distributions to stockholders
except in own stock ............. 2,068,501 5,029,897 7,272,502 8,821,280 10,343,087 10,034,841
FINANCE, INSURANCE AND REAL ESTATE
Number of returns, total ......... 406,235 411,846 454 031 47,227 493,426 469,795
Number with net income ......... 248,586 243,409 278,590 281,195 273,853 258,622
Total aSSetS tuvvevvrennnenennnans 1,401,153,520 { 2,321,965,956 | 3,249,397,057 | 3,630,045,296 | 4,022, 206,073 4,486,191,441
Total 1iabilities ........ccvuuen. 1,204,673,072 | 2,052,195,429 | 2,883,857,407 | 3,187,436,102 | 3,491,664,756 | 3,830,001 ,863
Total receipts voeevieneeenenennns 177,321,173 315,795,981 474 690,489 560,968,442 697,460,846 877,808,946
Business receipts .............. 92,091,887 157,126,715 234,578,853 254,722,667 256,892,475 330,631,846
Interest received .............. 63,694,046 127,040,303 194,203,053 250,979,245 315,146,115 421,159,015
Total deductions ...........eeuu.. 161,630,060 297,963,817 432,294,860 514,086,140 652,637,787 838,764,803
Cost of sales and operations ... 48,434 362 84,614,209 111,618,648 123,367,688 129,644,330 162,447,596
Interest paid .........cvvvnunen 34,548,509 77,677,659 118,850, 328 164,365,541 219,167,684 314,128,780
Net income (less loss) ........... 12,214,079 11,663,330 33,873.934 37,011,262 33,122,792 26,346,494
Net income, businesses w/profit. 15,081,939 18,825,003 38,585,831 43,275,518 46,040,390 53,018,005
Deficit, businesses w/o profit.. 2,867,860 7,161,673 4,711,897 6,264,256 12,917,599 26,671,510
Income tax before credits ........ 4,404,449 5,558,647 11,756,250 11,595,112 9,680,755 7,968,422
Total income tax after credits ... 4,150,009 4,673,705 9,908,261 9,601,617 7,698,134 6,037,489
Distributions to stockholders
except in own stock ............. 7,387,211 8,729,977 13,599,824 18,348,769 24,692,146 41,998,295
SERVICES
Number of returns, total ......... 281,218 435,672 560,016 609,103 671,338 752,813
Number with net income ......... 150,525 249,641 338,498 364,156 408,716 441,100
Total asSets ...vvvevinnnnnnnnnnnn 61,875,140 90,534,067 134,379,134 153,219,483 178,163,737 213,724,531
Total liabilities ..vvvvenenernnn. 42,346,078 63,678,693 95,548,868 108,132,469 125,298,224 152,673,683
Total receipts ..vevveveeeennnnnss 69,572,626 131,377,364 210,606,073 244 542,893 279,883,187 346,846,723
Business receipts .............. 66,459,515 125,747,462 201,678,049 234,497,897 266,088,619 328,053,889
Interest received .............. 435,070 875,506 1,524,734 2,196,467 3,269,412 4,696,008
Total deductions ................. 68,384,452 127,996,443 202,985,210 236,359,966 271,792,974 338,790,049
Cost of sales and operations ... 37,733,747 63,724,869 100,355,222 117,057,522 129,352,692 157,886,393
Interest paid ..........c00vnnes 1,802,802 3,279,438 4,752,293 6,082,021 8,033,612 10,472,892
Net income (less loss) ........... 1,198,703 3,396,744 7,666,125 8,252,805 8,193,903 8,197,916
Net income, businesses w/profit. 3,384,869 6,025,592 10,994, 355 12,060,033 13,246,601 15,182,552
Deficit, businesses w/o profit.. 2,186,166 2,628,848 3,328,230 3,807,228 5,052,698 6,984 ,635
Income tax before credits ........ 1,058,264 1,625,093 3,151,307 3,276 ,01 3,497,265 4,029,725
Total income tax after credits ... 1,003,130 1,323,637 2,158,326 2,419,382 2,613,888 2,943,149
Distributions to stockholders
except in own stock ............. 558,452 855,402 1,490,937 1,816,177 1,841,945 2,491,324

See notes following Table 13.
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Table 8.—Corporation Income Tax Returns Selected Balance Sheet, Income Statement, and Tax Items for Selected Years,

1970-1982
[All figures are estimates based on samples—money amounts are in thousands of dollars]
1982
Item 1970 1975 1979 1980 1981 (Pretiminary)!
(1) (2) (3) (4} (5} (6)
Number of returns, total .............|. - 1,665,477 2,023,647 2,577,801 2,710,538 2,812,420 2,925,939
Number with net income ............. 1,008,337 1,226,208 1,599,322 1,596,632 1,597,298 1,608,297
Small Business Corp. returns ....... 257,475 358,413 518,550 545,389 541,489 564,219
DISC returns ......cevvviinnienrennns N/A 6,431 8,066 8,665 9,408 9,666
Total assets .c.o.iiieiiinnienionennnens 2, 634 706,564 | 4,286,556,273 | 6,844 891,231 7,617,238,403| 8,547,161,872} 9,337,312,656
Notes and acc'ts receivable ........ "614 ,667 376 1,051,542,806 | 1,817,469,863| 1,984,601,790| 2,239,832,960] 2,423,872,593
Inventories .......cccevinviinnnnsd 190, 401 1642 317,718,545 504,315,590 534,806,547 588,219,956 579,813,145
Investments in Gov't obligations ... 196,625,390 316,131,699 421,441,738) 472,059,737 514,837,697 600,915,096
Net capital assets, except land? ...} 552,838,384 825,107,002} 1,264,872,322| 1,418,605,742| 1,591,843 ,868] 1,759,237,087
Total liabilities ......covvviienennsd 1,882,295,401 | 3,189,491,468 ] 5,125,337,041] 5,672,850,147| 6,303,221,090| 6,869,369,484
Accounts payable ........c.cvvuunasd 148,812,597 263,417,584 482,558,295 542,172,368 619,969,292 678,030,662
Short-term debt?® .................., 170,884,261 272,123,551 452,958,194 504,802,288 585,947,678 664,678,098
Long-term debt® ...........ccciuuin 362,700,303 586,703,526 885,515,693 986,663,932 1,058,070,877| 1,223,172,923
Net worth ...iiiiiiiiiiiiiiiiiieenes 752,411,163 } 1,097,064,806 | 1,719,554,190 ) 1,944 388,256} 2,243,940,782) 2,467,943,172
Total receipts .. ..ccvvvviinienininnnn 1,750,776,503 | 3,198,627,860 5,615,625,519 6,361,284,012} 7,026,351,839( 7,025,194,071
Business receipts .......ccvvvuiennns 1,620,885,576 § 2,961,729,640 ] 5,152,613,019) 5,731,616,337| 6,244,678,064| 6,147,175,949
Interest on Gov't obligations ...... 9,687,116 17,264,405 30,420,365 38,061,592 50,519,552 n.a.
State and Local ..........cenuennen 3,775,917 6,711,606 10,878,916 12,620,876 13,881,460 14,124,877
United States ......ccvvvevernnnn. 5,911,199 10,552,799 19,541,449 25,440,716 36,638,092 512.758. 895
Other interest (.....c.ovvveviiennns 61,883,309 126,034,505 259,146,298 328,802,958 442,918,194 2155
Rents and royalties .....cocvevenne. 16,524,889 26,932,217 40,303,671 53,821,391 67,522,636 83,394,779
_ Net short-term capital gain less :
net long-term capital Toss ....... | T 77190,439 — — 3015601 |- ——1;209;842 - 2,013,510 _ . 2,178,572y _ 2,892,105
Net long-term capital gain less .
net short-term capital loss ....... .5,481,580 8,364,523 20,005,538 24,910,957 29,064,630 26,355,700
Net gain, sales of noncap. assets .. 5,315,562 7,757,287 15,397,176 20,117,615 16,639,271 20,946,369
‘Dividends received from domestic
COrporations .......cvevennvecseans 5,238,421 8,818,282 16,863,766 18,654,800 17,442,112 18,062,252
Dividends received from foreign
corporations ........viviiiinecann. 3,466,515 5,467,726 12,715,084 14,563,353 13,790,320 13,956,381
Total deductions .........cevvvuennnns 1,682,778,847 | 3,052,674,597 | 5,331,970,825{ 6,125,365,155| 6,813,841,356| 6,873,738,982
‘Cost of sales and operations ....... 1,146,263,273 | 2,129,928,467 | 3,721,782,971| 4,204,905,905] 4,509,198,199| 4,263,002,963
Bad debts ....coiiiiiiiiiiiiniiiian, 6,479,814 13,781,147 17,486,107 18,769,771 22,286,815 26,621,915
Taxes paid ..oviivevnnienneannnnnnne 49 523,243 81,530,302 128,172,063 163,003,622 170,470,926 165,794,488
Interest paid .....civvvvennnnnnnnen 62,055,010 129,307,921 261,530,850 344,612,542 476,964,684 513,092,831
Contributions or g1fts feeerheasanas 797,029 1,202,130 2,294,755 2,358,554 2,514,425 2,909,383
-Depreciation ......ccivveiiiiinniins 52,941,266 86,295,664 138,490,396 157,345,828 186,195,048 212,857,057
Depletion ..vvvviieeneerssnnncnoanns 5,623,339 5,341,489 7,828,973 8,871,993 7,929,396 7,021,479
Pension, profit-sharing, stock
bonus, and annuity plans .......... 12,225,912 26,526,129 46,583,431 51,529,310 52,952,583 54,247,881
Net loss, sales of noncap. assets .. 1,289,305 1,804,079 4,074,858 5,903,104 7,943,607 10,327,348
Net income (less 108$) .....cvuieuenn. 65,901,614 142,636,826 | 285,300,630 239,006,542 213,648,962 151,127,361
Net income, businesses w/profit ..., 83,710,924 169,483,336 322,517,550 296,787,201 301,440,778 270,810,799
Net loss, businesses w/o profit ... 17,809,310 26,846,510 37,216,920 57,780,659 87,791,816 119,683,438
Income subject to tax ................ 72,374,437 146,589,287 280,155,155 246,598,486 240,422,626 205,035,209
Income tax before credits® ........... 32,949,937 65,769,822 119,157,964 103,831,172 100,644 417 85,001,546
Tax credits, total ........vcvvvvuensl 5,414,940 26,452,791 54,229,274 42,167,741 43,813,137 39,655,672
Foreign tax credit .................. 4,548,986 19,987,724 36,828,057 24,861,315 21,828,686 19,124,327
Possessions tax credit ............. N/A N/A 1,376,124 1,565,681 1 945 1637 2,024,172
Investment credit ............c ... 865,954 6,459,746 - 14,678,306 15,102,812 18, .887 286 17,294,556
Jobs credit .....coviiiiiiiiiiiienns - N/A N/A 1,318,837 601,444 472 895 328,688
Research credit ..........covvvinnn ’ N/A | N/A N/A N/A 639,302 838,305
Income tax after credits* ............ 27,534,997 39,317,031 64,928,690 61,663,431 56,831,286 45,341,874
Additional tax for tax preferences ... 265,249 156,740 433,649 438,820 524 851 477,704
Total income taX .....civvvnnnenannoas 27,878,078 39,691,517 66,120,672 62,974,695 58,444,720 47,048,072
Distributions to stockholders, . .
except in own stock ........ev0eiannn 32,012,677 45,224,392 ' 86,833,9M 97,378,617 120,295,338 133,371,188

See notes following Table 13.
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Table 9.—Gross internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1980-1984
[Money amounts are in millions of dollars)

83

Amount collected by type of return

Quarter and fiscal year

Individual Corporation Excise Emp1oyment Estate and
Total income taxes!| income taxes taxes? taxes® gift taxes
(1) (2) (3) (4) (5) (6)
FISCAL YEAR 1980 TOTAL .........onvnve.. 519,375 287,548 72,380 24,619 128,330 6,498
October 1979 - December 1979 ......... 105,947 58,899 14,894 4,902 25,755 1,497
January 1980 - March 1980 ............ 122,422 68,723 15,074 4,250 32,850 1,524
April 1980 - June 1980 ............... 166,827 91,480 28,360 7,335 38,036 1,617
July 1980 - September 1980 ........... 124,179 68,447 14,051 8,132 31,689 1,861
FISCAL YEAR 1981 TOTAL ......evvvveunnn. 606,799 332,850 73,733 40,420 152,886 6,910
October 1980 - December 1980 ......... 118,804 67,081 14,527 7,305 28,193 1,698
January 1981 - March 1981 ............ 143,899 77,467 14,844 10,082 39,878 1,628
April 1981 - June 1981 .........cc..... 196,970 108,600 29,204 11,963 45,510 1,692
July 1981 - September 1981 ........... 147,126 79,702 : 15,158 11,069 39,304 1,893
FISCAL YEAR 1982 TOTAL ....vvveenvunennn. 632,241 352,609 65,991 36,779 168,718 8,143
October 1981 - December 1981 ......... 137,570 71,526 15,898 10,577 37,654 1,915
January 1982 - March 1982 ............ 154,128 85,930 14,722 9,426 41,751 2,299
April 1982 - June 1982 ............... 196,506 113,852 23,115 8,389 49,165 1,986
July 1982 - September 1982 ........... 144,036 81,301 12,256 8,387 40,148 1,943
FISCAL YEAR 1983 TOTAL ........ccovvruen 627,247 349,628 61,780 35,766 173,848 6,226
October 1982 - December 1982 ......... 132,205 70,312 13,404 8,498 38,404 1,588
January 1983 - March 1983 ............ 150,019 86,853 11,494 8,222 41,930 1,519
April 1983 - June 1983 ............... 194,431 1m,721 22,027 8,947 50,219 1,516
July 1983 - September 1983 ........... 150,591 80,742 14,855 10,097 43,294 1,602
FISCAL YEAR 1984 TOTAL .....ooevvvnunnn. 680,475 362,892 74179 38,179 199,210 6,177
October 1983 - December 1983 ......... 141,849 73,379 16,208 9,654 41,132 1,476
January 1984 - March 1984 ............ 164,681 89,316 14,337 8,862 50,545 1,622
April 1984 - June 1984 ............... 208,814 114,525 25,990 9,680 57,061 1,558
July 1984 - September 1984 ........... 165,131 85,672 -17,644 9,822 50,472 1,521
See notes following Table 13.
Table 10.—Internal Revenue Refunds: Amounts Refunded by Quarter and Fiscal Year, 1980-1984
[Money amounts are in millions of dollars]
Amount refunded by type of return
Quarter and fiscal year Individual _| Corporation Excise | Employment | Estate and
Tota? income taxes'| income taxes taxes? taxes® gift taxes
(1) (2) (3) (4) (5) (6)
FISCAL YEAR 1980 TOTAL .......cccvnnennn 54,009 44 423" 8,056 293 1,115 123
October 1979 - December 1979 ......... 3,062 732 2,119 45 137 29
January 1980 - March 1980 ............ 19,980 17,731 1,962 137 132 18
April 1980 - June 1980 ............... 26,438 23,553 2,222 75 550 39
July 1980 - September 1980 ........... 4,529 2,407 1,753 36 296 37
FISCAL YEAR 1981 TOTAL .......0v0venueen 63,303 48,409 13,294 343 1,114 143
October 1980 - December 1980 ......... 4,215 97 3,047 49 116 32
January 1981 - March 1981 ............ 21,988 18,285 3,687 76 -99 39
April 1981 - June 1981 ............... 30,352 26,027 3,160 163 967 34
July 1981 - September 1981 ........... 6,749 3,125 3,400 55 128 40
FISCAL YEAR 1982 TOTAL .....evvevvnnnnn. 75,202 55,1025 17,974 367 1,578 181
October 1981 - December 1981 ......... 5,530 1,347 3,920 42 185 37
January 1982 - March 1982 ............ 24,024 19,338 4,197 76 377 36
April 1982 - June 1982 ............... 35,793 30,481 4,298 163 796 54
July 1982 - September 1982 ........... 9,855 3,936 5,559 86 220 53
FISCAL YEAR 1983 TOTAL .......0vvvenunn. 89,761 61,1985 26,012 493 1,849 208
October 1982 - December 1982 ......... 9 411 1,875 7,030 58 397 52
January 1983 - March 1983 ............ 23,928 16,548 6,838 108 372 62
April 1983 - June 1983 ....... tesesane 46, 715 38,341 7,421 194 721 38
July 1983 - September 1983 ........... 9,705 4,434 4,723 133 359 56
FISCAL YEAR 1984 TOTAL .........000nunn. 85,872 64,6295 17,889 657 2,486 2n
October 1983 - December 1983 ......... 7,201 2,064 4,548 195 325 69
January 1984 - March 1984 ............ 25,285 19,613 4,850 129 646 47
April 1984 - June 1984 ............... 44,859 38,161 5,452 230 968 47
July 1984 - September 1984 ........... 8,527 4,790 3,039 103 547 48

See notes following Table 13.
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Table 11.—Classes of Excise Taxes by Selected Fiscal Year, 1970-1984
[Money amounts are in thousands of dollars)

Selected Statistical Series, 1970-1984

Selected class of tax

Taxes collected by Fiscal Year

1970 1975, 1980 1982 1983 1984
) (2) (3) (4) (5) {6)
ALCOHOL TAXES, TOTAL ..... teeenssesl] 4,746,382 5,350,858 5,704,768 5,459,810 5,634,853 5,402,467
Distilled spirits .........cuvnees 3,501,538 | 3,865,162 3,945,377 3,634,519 3,798,148 3,566,482
Wine couvviiniireineennnss ceseesesl 163,337 177,113 211,538 218,987 239,329 319,920
Beer ...iiiiiiiiaiiiiniinns eireae 1,081,507 1,308,583 1,547,853 1,606,303 1,597,375 1,516,064
TOBACCO TAXES, TOTAL ...............] 2,094,212 |-2,315,090 2,446,416 2,539,495 4,139,810 4,663,610
Cigarettes ....ccvevveevencnnnnans 2,036,101 2,261,116 2,402,857 2,499,046 4,099,226 4,623,288
Cigars ..... Creereacanenirees ceses 56,834 51,226 - 39,500 35,666 33,716 30,372
MANUFACTURERS EXCISE TAXES, TOTAL ..| 6,683,061 5,516,611 6,487,421 6,382,900 6,776,023 10,097,242
Gasoline and lubricating oi1! ....} 3,517,586 4,071,465 4,326,549 4,320,856 4,953,267 9,020,413
Tires, tubes and tread rubber2 ..,.| 614,795 697,660 682,624 668,902 677,966 423,315
Motor vehicles, bodies, parts® ...[ 1,753,327 662,556 1,088,696 914,524 516,872 -14,777
Recreational products ............. 53,427 84,946 136,521 158,054 132,672 132,448
Black Lung taxes .......e0vueennn. N/A N/A , 251,288 237,097 490,731. 525,422
SPECIAL FUELS, AND RETAILERS TAXES, : ; ‘

TOTALY i eiiittttiitrancennnnnnnns 257,820 404 187 560,144 587,486 831,196 2,619,570
Diesel and special motor fueTS ... 257,72 370,489 512,718 553,107 742,380 1,571,437
Trucks and buses ........ci0veenn.. N/A N/A N/A N/A N/A 932,645

MISCELLANEOUS EXCISE TAXES TOTAL ..] 2,084,730 3,306,077 6,359,198 19,773,803 19,228,685 13,290,186
Telephone and teletypes ..........] 1,469,562 2,023,744 1,117,834 998,503 1,048,317 2,034,965
Air transportation ............ <. . 250,802 850,567 1,748,837 1,326,829 1,898,786 | 2,456,712

— "Highway use~tax—.. .vivivorvevows| —135;086-—| —-207.;663 - —.263,272 | - —266,225_ | 287,457 | 175,054

Foreign insurance® ............. . 8,614 19,458 74,630 74,882 -44 ,440 56,037

Exempt organ1zat1ons net :
investment income ............ e N/A 63,828 65,280 84,045 112,380 146,806
Crude oil windfall prof1t ........ N/A N/A 3,061,719 16,930,548 15,660,081 8,120,274
Environmental taxes (superfund) . "~ N/A N/A : N/A 61,264 235,954 275,389

. Fiscal year quarter ending
Selected class of tax
: June 1983 Sept. 1983 | Dec. 1983 Mar. 1984 June 1984 - | Sept. 1984
‘ (7) (8) (9) (10)_ (1) (12)

ALCOHOL ‘TAXES, TOTAL .....ecvvuuenn 1,293,551 1,646,888 1,250,919 1,360,213 1,349,855 1,441,480

‘Distilled spirits ..............;.] 853,577 1,045,906 892,575 925,751 880,320 867,837
Wine .oiiiiiiiiiianinnnninnnnnnnas 61,896 45,933 64,331 88,292 60,189 107,108
Beer .....iiiiiiiaint. Ceierreraes 378,078 555,050 . 294,013 346,170 409,346 466,535

TOBACCO TAXES, TOTAL ......covveeens 1,137,118 1,361,508 1,147,900 | 1,155,892 1,126,564 1,233,254
Cigarettes ....oevvvivvennnnnin..d 1,127,198 1,348,253 1,140,023 1,144,380 1,116,732 | - 1,222,152
(0 1 Y o~ 7,946 11,181 5,426 9,196 7,682 8,069

MANUFACTURERS EXCISE TAXES, TOTAL ..| 1,426,353 2,406,147 2,814,504 2,477,790 2,327,656 2,477,293
Gasoline and lubricating oi1! ... 998,042 1,983,175 2,488,842 2,181,613 2,107,117 2,242,842
Tires, tubes and tread rubber? ,..| 158,654 183,624 . 187,793 133,924 80,255 . 51,343
Motor vehicles, bodies, parts® ...| 106,755 85,965 -18,8027 7,7397 -3,4967 -218
Recreational products ...... erveas 38,141 32,133 35,042 24,512 - 34,887 38,007
B1ack Lung taxes ..vieevveevnnnens 123,777 118,664 121,185 128,541 136,044 139,651

SPE(‘IAL FUELS AND RETAILERS TAXES ' '

TOTAL Y it iire e iraareannoass 177,061 320,319 588,675 638,989 632,227 759,680
Diese1 and special motor fue1s ..o 151,367 294,813 411,280 376,065 379,273 404,819
Trucks and buses, chassis, . '

bodies, etc. ......... ceeaeeae vee N/A N/A 149,064 234,213 224,099 325,269
MISCELLANEOUS EXCISE TAXES, TOTAL ..[ 4,715,585 3,145,046 - | 4,285,278 2,889,908 3,349,216 2,765,785
Telephone and teletype® ......... J 394,149 301,532 677,149 399,012 333,386 1 625,417
Air transportation ............... 548,423 503,103 587,384 598,922 592,508 677,897

* Highway use tax ...... ceetianenaes 46,444 168,440 25,665 51,845 37,495 60,048
Foreign insurance® ............... -3,229 -16,769 8,010 15,822 15,241 16,964
Exempt organizations net ’ . ‘

investment income ............... 45,325 35,800 9,445 24,279 - 58,289 54,794
Crude oil windfall profit ........| 3,616,501 2,084,685 2,909,803 1,727,718 2,236,882 1,245,871
Environmental taxes (superfund) .. 61175 §9,203 63,725 65,475 69,530 76,658

See notes following Table 13,
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Table 12.—Selected Returns and Forms Filed During Selected Calendar Years, 1970-1984
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Calendar Year
Type of return or form Number filed
1984 1985
1970 1975 1980 1982 1983 Preliminary | Projected
(1) (2) (3) (4) (5) (6) (7)
Individual income? .........cc00uen. '77,281,384 | 84,026,785 | 93,194,916 | 95,574,230 | 95,698,801 | 97,198,700 | 101,710,700
Form 1040 .....ccviiiverrocasnnans 77,143,251 | 61,450,279 | 55,360,030 | 57,800,627 { 59,580,123 | 61,195,000 63,519,400
Nonbusiness .......cevvevinnenn 68,129,351 | 51,377,153 | 43,957,141 | 45,480,555 | 46,631,876 | 47,859,000 49,399,000
Business .....couvees ceesesiran 9,013,900 | 10,073,126 | 11,402,889 | 12,320,072 | 12,948,247 | 13,366,000 14,120,400
Schedule C ... .vvvvvnnnnnans 6,351,304 7,438,968 8,944,298 9,877,372 | 10,507,205 | 10,930,000 11,731,400
Schedule F ...... cerersennes 2,662,596 2,634,158 2,458,591 2,442,700 2,441,042 2,406,000 2,389,000
Form 1040A ......civviieinnnnnnns . N/A } 22,462,776 | 37,692,282 | 37,618,855 | 21,045,266 | 19,905,600 20,747,600
Form 1040EZ .....covivvnnnnannns . N/A N/A N/A N/A | 14,915,949 | 15,937,400 17,279,000
Corporation income: A
Form 1120 ...... teeritecsstananas J 1,487,244 1,705,789 2,030,092 2,346,203 2,461,461 2,585,900 1,710,400
Form 1120A2 .. ....ccciiininnnnnnas 1,000,000
Form 11208 .....civiivvernneens - 248,936 367,219 528,070 566,787 616,719 705,100 764,800
Partnership, Form 1065 ............. 991,904 1,132,839 1,401,567 1,552,735 1,613,493 1,673,300 1,750,700
Fiduciary, Form 1041% .............. 1,149,445 1,558,570 1,876,392 1,962,485 2,019,483 2,071,900 2,126,500
Estate Tax, Forms 706 and 706NA .... 141,156 225,827 147,303 127,051 106,409 85,600 76,100
Gift Tax, Form 709 ......ccevevunese 146,338 273,184 214,389 84,364 93,260 96,600 109,400
Exempt Organization:
Form 990* ........c.... cetreen 377,030 346,627 362,632 368,278 344,216 342,800 346,300
Form 990-PF .....ccivviernnanse N/A 29,637 33,137 31,831 33,232 34,400 35,200
Form 990-T ........... teeseessenes 5,041 19,683 23,455 23,720 25,598 26,600 27,300
See notes on following Table 13.
Table 13.—Taxpayers Receiving Assistance, Paid and Unpaid, by Tax Year of Return
[Some estimates based on samples—all amounts are in thousands]
Tax Year
Type of assistance 1983
1981 1982 (Preliminary)
(1) (2) (3)
Returns with paid preparer signature
A11 returns (000) ....ccoevvnvennens e ieerieirees i eseasatnenas eesssaessieaes 39,534 42,116 43,115
TOA0EZ o.ueeiinaonnsnnneonsaorassoassnsssnsennosssssensons Ceeres cernees . N/A 428 697
T040A ...iiiivinnnnvonsonnnnnsannne C e edeeentiteteteatearaatetarenonnos ...| 6,452 5,701 5,161
1040, total ...vviiiiiiiininrrrranrnnrananans Cereeirearesersans N eee...] 33,082 35,987 37,257
1040 Business, total .....ceevevnneoncnosssonaness Cessectseiaretttananas 6,762 9,191 9,548
Nonfarm ......cecvvennnns C e et teaeiteenenastastetecnnessnontne veeess| 5,130 7,363 7,745
FarmM ctiet it iiiieretansnoesaconitocsnssnsescsoncetnssnse ceeeiene 1,631 1,828 1,803
1040 Non business, total ......ceviveerennenencenenns eereranenteeseanns 26,321 26,796 27,710
With itemized deductions .......... D U cresiaes 13,958 15,334 16,420
Without Ttemized deducCtions .....cviverieeenerereercneescoennanasnans 12,363 11,462 11,289
Assistance provided by IRS! A
Telephone inquiries ......coveueennsn eeresiaestrreeoanens Ceeeereesansnens cerene 39,203 39,863 42,212
Recorded telephone infOrmMation ......ceviieereiesonnenoeeensoscnannssnnsscsnsnns N/A 1,855 3,406
Office walk-ins, information .....c.ooiieiieveriorsonrarorenosnronessscsrannnnnns 8,093 7,166 7,699
Preparation/review Of retUrns ......ccuiiiniinneeenernronvasocenensonseansenens .} 1,560 1,420 1,264
Written TnQUIries (...ueeriierinnieruersoiororiosnsasosnsosesssoscsasosancsnnnns 138 148 163
Special programs
Comunity classes and seminars (taxpayers assisted) .............. eeseesans N/A 40 385
Volunteer Income Tax Assistance (VITA) (returns prepared) .....cecvvvivaenns 304 266 285
Tax Counseling for the Elderly (returns prepared) ........coevveeveerecennens 116 145 185

See notes on following page.
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General notations

N/A - Not applicable
n.a. - Not available
p - Preliminary

r - Revised

Table 1

L11 The 1981 data for interest and dividends
are before exclusion. The combined amount
of interest and dividends in adjusted
gross income (after the exclusion) was
$178,097,705,000,
returns

L2] Includes tota1 1tem1zea deduct1ons chdri{
table: contributions" for: non- itemizers, and
zero bracket amounts = on non1tem1zed
returns.

(31 Includes surcharge of $2,018,078,000.

[4J For 1981 on]y, this was the 1.25 percent
‘rate reduction credit applicable to all
returns with income tax before credits, as

provided by the Economic: Recovery Tax Act
of 1981.

L5] For Tax Year 1983, the alternative minimum
tax was revised and the minimum tax was
- abolished. The revised alternative
minimum . tax covered many of the tax
. preference items that had previously been
covered by the minimum tax and raised the
alternative minimum tax rate to a flat 20
percent of alternative minimum taxable
income. For 1983 tax data, only prior tax
year returns could reflect claims for the

" minimum tax.

SOURCE: Statistics of Income--Individual
Income Tax Returns, appropriate years. Tax law
changes have affected the comparabiiity of the
data. See the specific Statistics of Income
reports for a description of those law changes.

Table 2

[1) For 1983, state figures are from the
Individual Master File, adjusted to U.S.
» tptals in Statistics of Income data.

[21 Total returns filed include both taxable
" returns and returns without tax liability.

{31 Average tax applies only to returns with
tax liability. The number of returns with
tax lijability can be derived by dividing
total tax by average tax.

reported on-. 34 144 410

[4] petail does not add to total which
includes data for returns by U.S. citizens
living abroad, U.S. citizens with AP0 or
FPO addresses, and residents of Puerto
Rico.

. SOURCE: Statistics of Income--Individual Income

Tax Returns, appropriate years. Tax law changes
have affected . the comparability of the data.
See the specific Statistics of Income reports
for a description of those law changes.

Table 3

[1] Includes income tax after credits and the
additional tax for tax preferences i.e.,
i m1n1mun tax and a]ternat1ve mininum tax.

LZJ For many taxpayers at th1s level, 1nc1udes
. large amounts of additional tax for tax
- preferences .

'SOURCEf Statistics of Income--Individual Income

Tax. Returns, appropriate years. Tax law changes
Tave affected the comparability of the data.
__See_ the_ specific Statistics of Income reports

for a description of those law cianges.

Table 4
L11 Includes breakeven businesses.

SOURCE: Statistics of Income--Sole Propri-
etorship "Returns, appropriaté years. TJax law
changes have affected the comparability of the
data. See the specific Statistics of Income
reports for a description of those law changes

Table 5

(11 Total assets, total 1liabilities and

partners capital accounts are somewhat

. understated because not all partnership

returns - filed contained a completed
balance sheet.

£2} Short-term‘ debt is the abbreviated title
given to mortgages, notes and bonds
payabie in less than 1 year,

[3] Long-term debt is the abbreviated title
given to mortgages, notes and bonds
payable in 1 year or more. In addition,
for Tax Year 1975 long-term debt included
‘nonrecourse loans.

(4] Beginning for 1982, this figure includes
"~ both interest and dividends.

(5] Beginning for 1981, this figure was taken
from Form 4562, which resulted.in somewhat
higher figures than reported for earlier
years.




Notes to Selected Statistical Series Tables 87

SOURCE: Statistics of Income--Partnership
Returns, ~appropriate years. Tax law changes
Tiave affected the comparability of the data.
See the specific Statistics of Income reports
for a description of those law changes.

Table 6

[1] Prior to 1979, balance sheets completed by
partnerships which liquidated during the
year were assigned to the "under $25,000"
category regardless of asset size.
Beginning in 1979, balance sheets of
liquidating partnerships were treated in
the same manner as all other balance
sheets.

[2] For 1981, a reduction in data available
for receipts caused an increase in the
number of returns arbitrarily assigned to
the “under $25,000" size class.

SOURCE: Statistics of Income--Corporation

Income  Tax Returns, appropriate  years,
Ttatistics  of TIncome--Partnership Returns,
appropriate years, and Statistics of
Income--Sole Proprietorsnip Returns,

appropriate years. Tax law changes have
affected the comparability of the aata. See

the appropriate Statistics of Income reports
for a description of those law changes.

Table 7

[1] Consists of normal tax, surtax, and
alternative tax for Tax Years 1970 througn
1978, and regular tax and alternative tax
for Tax Years 1979-1981.

[2] The 109-percent increase by the regulated
investment companies industry accounted
for almost 62 percent of the increase from
1980 to 1981,

SOURCE: Statistics of Income--Corporation

L3] Short-term debt is the abbreviatea title
given to mortgages, notes and bonds
payable in less than 1 year. Long-term
debt is the abbreviated title given to
mortgages, notes and bonds payable in 1
year or more.

L41 Consists of normal tax, surtax, and
alternative tax for Tax Years 1970 through
1978, and regular tax and alternative tax
for Tax Years 1979-1981. Tax Year 1970
includes surcharge of $784,437,000.

SOURCE: Statistics of Income--Corporation
Income Tax Returns, appropriate years. Tax law

changes have affected the comparability of the
data. See the appropriate Statistics of Income
reports for a description of those law changes.

Tables 9 and 10

Income Tax Returns, appropriate years. Tax law
‘changes have affectea the comparability of tne
data. See the appropriate Statistics of Income
reports for a description of those law changes.

Table 8

L11 The review of the data was not complete at
time of publication.

[2] Net capital assets, except land, consisted
of depreciable, depletable, and intangible
assets less accumulated depreciation,
depletion and amortization.

{11 Includes estimated tax payments or amounts
withheld by employers prior to return
filing, payments made with the return, and
any subsequent payments.

L2] Inciudes taxes imposed on selected
products, services, and activities, such
as those on alcohol and tobacco products
and the windfall profit tax on
domestically produced crude oil.

L3] Includes payroll taxes levied on salaries

and wages, such as social security,
railroad retirement, and unemployment
taxes.

[4] Includes earnea income credits refunded,
amounting to $1.3 billion.

[5] Includes earned income credits refunded,
amounting to §1.2 billion.

NOTE: Detail may not add to total because of
rounding.

SOURCE: Internal Revenue  Service, Returns
Processing and Accounting Division, Revenue and
Accounting Branch.

Table 11

L1] Includes a one-time tax of 5 cents per
gallon on gasoline and 4 cents per gallon
on gasohol imposed on inventories of
dealers as of April 1, 1983. Taxes on
lubricating oil were repealed effective
January 5, 1983.
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P
[2] Effective January 1, 1984, taxes on tubes
) and tread rubber were repealed, and
dealers holding taxable tires were
assessed a one-time floor stock tax.

[3] Effective January 7, 1983, the excise
taxes on parts and accessorves for trucks
and buses, which are included in this
classification, were repealed. Beginning
with the quarter ending December 1983,
motor vehicles are éxcluded. _

[4] Special fuels, total includes. diesel and
special motor fuels which were classified
as miscellaneous excise taxes in 1970,
Beginning with the quarter ending December
983, motor vehicles are included.

{5] Effective January 1, 1983, the excise tax
increased from 1 percent to 3 percent.

F6] The negative amounts are due to refunds of
this tax under the United States - United
Kingdom Income Tax Treaty, which provides

for an exemption from the tax retroactive

to January 1, 1975. Also, a similar

United States - France treaty provides for

an exemption retroactive to January 1,

1979,

[7] This amount refiects adjustments made for
prior quarters.

NOTES: -For 1970 and 1975, fiscal year was
defined .as July of the previous year through
June of the year noted. For,h 1980, 1981, 1982,
and 1983, fiscal year was defined as October of
the grev1ous year through September of the year
note

Additional detail 1is published in the
Annual Report of the Commissioner of Internal
Revenue.

SOURCE :
Processing and Accounting Division, Revenue and
Accounting Branch.

Internal Revenue Service, Returns

Table 12

[1] Includes Forms 1040C, PR and SS.

[2] Form 1120A will be introduced in 1985.
[3] Includes Form 1041A in 1970 and 1975.
[4] Includes Form 990A in 1970.

SOURCE: Internal Revenue Service, Research
Division, Projections and Forecasting Group.

Tahle 13

[1] Data on IRS Taxpayer Service Programs are
collected on a Fiscal-Year basis. In
general, assistance rendered in a given
Fiscal Year is. relative to the returns
covering the prior Tax Year. The data in
Table 13, which are presented on a

Fiscal-Year reports.

assistance represent
Some taxpayers are involved

NOTE : Data on IRS
taxpayer contacts.

“in more than one contact. The number of

di fferent taxpayers assisted is not known.

SOURCE: Data on paid. preparers obtained from
Statistics of Income and Taxpayer Usage Study
samples. Data on IRS assistance compiled by
the Taxpayer Service Division.

o

-— —-r——Tax-Year-basis,—are—actually. derived.-from _ _ .




Appendix

General Description of Statistics of Income

Sample Procedures and Data Limitations

This appendix discusses typical sampling procedures
used in most Statistics of Income (SOI} programs.
Aspects covered briefly include sampling criteria,
selection techniques, methods of estimation, and
sampling variability. Some of the nonsampling error
limitations of the data are also described, as well as
the tabular conventions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in
the separate SOI publications (see References). More
technical information is available, upon request, from
the Statistics of Income Division.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are

enerally based on stratified probability samples of
ncome tax returns or other forms filed with the
Internal Revenue Service (IRS). The statistics do not
reflect any changes made by the taxpayer through an
amended return or by the IRS as a result of an audit.
The samples are based on such criteria as: principal
business activity; presence or absence of a schedule;
State from which filed; size of adjusted gross income
(or deficit) or largest of specific income (or loss)
items; total assets or size of business and farm
receipts.

The probability of a return being designated depends
on its sample class or stratum and may range from a
fraction of one percent to one hundred percent.
Considerations in determining the selection
probability for each stratum include the number of
returns in the stratum, the diversity of returns in
the stratum, and interest in the stratum as a separate
subject of study. All this is subject to constraints
on the allowable total cost or total sample size for
the program,

For most SOI studies, returns are computer
designated based on the Taxpayer Identification Number
_<(TIN? which is either the Social Security Number (SSN)
or Employer Identification Number (EIN). In some
cases, the ending digits of each TIN are compared to a
set of numbers randomly selected for each sample
class. If the TIN ending digits are in the set, then
the return is designated for the sample. Otherwise,
it is not designated.

Alternatively, a fixed and essentially random number
is associated with each possible TIN. If that random
number falls into a range of numbers specified for the

return's sample stratum, then it is designated.
Otherwise, it is not.
Under either method of selection, the TIN's

designated from one year's study are for the most part
selected for the next study, so that a large
proportion of the new sample are repeaters. This
longitudinal character of the sample design improves
the estimates of change from one study to the next.

METHOD OF ESTIMATION

In general, weighting factors are obtained by
dividing the computer count of returns filed for a
sample stratum by the actual number of returns secured
for the sample. These weighting factors are then used -
to inflate the sample results to total population
levels. During sampling, lists of the returns
designated are checked against the returns secured for
the sample to insure that the sample designated is the
same as the sample selected. Special searches are
made for returns not initially secured so that any
bias from nonresponse is minimal,

For the individual income tax returns sample,
weighting factors are computed for each sample class
within each Internal Revenue district, even though the
district is not used to designate the sample. This is
an example of post-stratified estimation and is used
to improve the estimates for the States. Usage of
post-stratified estimation is being studied for other
SOI studies.

SAMPLING VARIABILITY

The particular sample used in a study is only one of
a large number of possible random samples that could
have been selected using the same sample design.
Estimates derived from the different samples would
usually vary. The standard error of the estimate is a
measure of the variation among the estimates from all
possible samples and is used to measure the precision
with which an estimate from a particular sample
approximates the average result of the possible
samples. The sample estimate and an estimate of its
standard error permit the construction of interval
estimates with prescribed confidence that this
interval includes the actual population value,

In SOI reports the standard error is not directly
presented. Instead, the ratio of the standard error
to the estimate itself is presented in decimal form.
This ratio is called the coefficient of variation (CV).
The user of SOI data may multiply an estimate by its
coefficient of variation to recreate the standard
error and to construct confidence intervals.

For example, if a sample estimate of 150,000 returns
is known to have a coefficient of variation of 0,02,
then the following arithmetic procedure would be
followed to construct a 68% confidence interval
estimate:

150,000 (sample estimate)

x 0.02 (coefficient of variation)

= 3,000 .(standard error of estimate)
150,000 (sample estimate)

+ 3,000 (standard error)

= 147,000 - 153,000 (68% confidence interval)
Based on these data, the interval estimate is from 147
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to 153 thousand returns. A conclusion that the
average estimate of the number of returns lies within
an interval computed in this way would be correct for
approximately two-thirds of all possible - similarly
selected samples. To obtain this interval estimate
with 95% confidence, multiply the standard error by
two before adding to and subtracting from the sample
estimate. (In this particular case, the resulting
interval would be from 144 to 156 thousand returns.)

Further details concerning confidence intervals,
including the approximation of CV's for combined
sample’ estimates, may be obtained on request by
writing to the Statistics of Income Division, D:R:S,
Internal Revenue Service, Washington, DC- 20224,

NONSAMPLING ERROR CONTROLS AND LIMITATIONS -

Although the previous discussion focuses on sampling
methods and the 1limitations -of - the data caused by
. 'sampling errors, there are other sources of errors
which may be significant in evaluating the usefulness
of SOI data. These include taxpayer reporting errors,
processing -errors, early cut-off of sampling, etc.
More extensive information  on' nonsampliing errors is
presented in SOI reports, when appropriate.

In transcribingvand tabulating the information from

_ the returns or forms selected for the sample, checks

are imposed to improve the quality of the resultant
estimates. M1ss1ng entries are inputed - during
- statistical processing by ut111z1ng other information
‘on~the return-and- accompanying-schedules;—-Data-may.-be
disaggregated. and recombined during editing to achieve
consistent statistical definitions.. In .the future,
SOI studies will make use of earlier returns of the
_ same taxpayer to check current data, for instance the
~ industry code. Also, - research on better methods of
imputing missing data is being conducted.

Quality of <the basic data abstracted .at the
processing centers is controlled by . a continuous
sampling verification system. In . addition, the
Statistics of Income Division in the National Office
conducts -an independent reprocessing of a small
subsample of statistically processed returns as a
further check, Prior to tabulation, numerous computer
tests are applied to each return record to check for
inconsistencies. »

Finally, before publication, all statistics are
reviewed for -accuracy and reasonableness in light of
provisions of the tax laws, taxpayer reporting
variations and limitations, economic conditions,
comparability with other statistical - series, and
statistical techniques used in data processing and
estimating. : T )

TABULAR CONVENTIONS

Estimates of  frequencies and money amounts that are
considered unreliable, due to the small sample size on
which they are based, are noted by an asterisk (*) to
the left of the data item(s) in the tabulations.  The

. presence of an asterisk indicates that the sample rate

is less than 100 percent of the population and there
are fewer than 10 sample observations ava1lab1e for

‘estimation purposes.

A dash in place of a frequency dr amount-indicatesl
that no -sample return had that characteristic. In

addition, a dash 1in place of a coefficient of
variation for which there 1is an ‘estimate indicates

- that all returns contributing to the estimate were

selected at the 100 percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is: either combined with other
cells or deleted in order to avoid disclosure of
information about individual taxpayers or businesses.

These . combinations and deletions ‘are indicated. by a

double aster1sk (**)

REFERENCES
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Returns (see espec1aT1y pages 5-9).
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