
Life Cycle of a Business League 

(Trade Association)
 

Starting Out 

Creating the Organization 

Organizing Documents 

Bylaws 

Employer Identification Number 

Application Form 

On-line EIN Application 

Types of organizations exempt under Code section 501(c)(6) 

Business leagues – requirements for exemption 

Examples of qualifying activities 

Non-qualifying activities 

Inurement and benefits to members 

Conducting for-profit business activities 

Performing particular services 

Applying to IRS 

Required Filings 

Ongoing Compliance 

Significant Events 

Updated: July 22, 2008 

http://www.irs.gov/charities/nonprofits/article/0,,id=169402,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169402,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169402,00.html
http://www.irs.gov/charities/article/0,,id=156356,00.html
http://www.irs.gov/charities/article/0,,id=156356,00.html
http://www.irs.gov/charities/article/0,,id=156356,00.html
http://www.irs.gov/charities/article/0,,id=156590,00.html
http://www.irs.gov/charities/article/0,,id=156590,00.html
http://contentmgmt01.irs.gov:443/charities/article/0,,id=156590,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156357,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156357,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156357,00.html
http://www.irs.gov/charities/article/0,,id=156360,00.html
http://www.irs.gov/charities/article/0,,id=156360,00.html
http://www.irs.gov/pub/irs-pdf/fss4.pdf
http://www.irs.gov/pub/irs-pdf/fss4.pdf
http://www.irs.gov/businesses/small/article/0,,id=102767,00.html
http://www.irs.gov/businesses/small/article/0,,id=102767,00.html
http://www.irs.gov/charities/article/0,,id=156360,00.html
http://www.irs.gov/businesses/small/article/0,,id=102767,00.html
http://www.irs.gov/pub/irs-pdf/fss4.pdf
http://www.irs.gov/charities/nonprofits/article/0,,id=169493,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169493,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169493,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169511,00.html
http://contentmgmt01.irs.gov:443/charities/nonprofits/article/0,,id=156355,00.html
http://contentmgmt01.irs.gov:443/charities/nonprofits/article/0,,id=163768,00.html
http://www.irs.gov/charities/article/0,,id=156356,00.html
http://www.irs.gov/charities/article/0,,id=156360,00.html
http://contentmgmt01.irs.gov:443/charities/nonprofits/article/0,,id=163649,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169370,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163405,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163405,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163405,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169511,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169511,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169403,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169403,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169403,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169370,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169370,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169482,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169482,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169482,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169494,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169494,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169494,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html


 

 

Life Cycle of a Business League
 
(Trade Association), page 2
 

Starting Out 

Applying to the IRS 

Application Forms 

Exemption Application (Form 1024) 

Group exemption 

User Fee 

Power of Attorney 

Disclosure of Applications 

IRS Processing 

While You Wait 

Rulings and Determination Letters 

Advance Rulings 

Help from the IRS 

Application Process Step by Step 

Customer Account Services 

Publication 557, Tax-Exempt Status for 
Your Organization 

Required Filings 

Ongoing Compliance 

Significant Events 

Updated: July 22, 2008 

http://www.irs.gov/charities/article/0,,id=156382,00.html
http://www.irs.gov/charities/article/0,,id=156382,00.html
http://www.irs.gov/charities/article/0,,id=156382,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/charities/article/0,,id=156383,00.html
http://www.irs.gov/pub/irs-pdf/k1024.pdf
http://www.irs.gov/pub/irs-pdf/k1024.pdf
http://www.irs.gov/pub/irs-pdf/f1024.pdf
http://www.irs.gov/pub/irs-pdf/f1024.pdf
http://www.irs.gov/charities/article/0,,id=156384,00.html
http://www.irs.gov/charities/article/0,,id=156384,00.html
http://www.irs.gov/charities/article/0,,id=156384,00.html
http://www.irs.gov/charities/article/0,,id=156384,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156610,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156610,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156610,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156610,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156387,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156387,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156387,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156387,00.html
http://www.irs.gov/charities/article/0,,id=156389,00.html
http://www.irs.gov/charities/article/0,,id=156389,00.html
http://www.irs.gov/charities/article/0,,id=156389,00.html
http://www.irs.gov/charities/article/0,,id=156389,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156446,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156446,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156446,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156446,00.html
http://www.irs.gov/charities/article/0,,id=163807,00.html
http://www.irs.gov/charities/article/0,,id=163807,00.html
http://www.irs.gov/charities/charitable/article/0%2C%2Cid=123076%2C00.html
http://www.irs.gov/charities/article/0,,id=163807,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=164296,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0%2C%2Cid=96210%2C00.html
http://www.irs.gov/charities/article/0%2C%2Cid=96210%2C00.html
http://www.irs.gov/charities/article/0%2C%2Cid=96210%2C00.html
http://www.irs.gov/charities/article/0%2C%2Cid=96210%2C00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-tege/p4573.pdf
http://www.irs.gov/pub/irs-tege/p4573.pdf
http://www.irs.gov/pub/irs-tege/p4573.pdf
http://www.irs.gov/charities/article/0,,id=156384,00.html


  

Life Cycle of a Business League
 
(Trade Association), page 3
 

Starting Out 

Applying to IRS 

Required Filings 

Annual Exempt Organization Return 

Requirements for Filing 

Power of Attorney 

Unrelated Business Income Tax 

Requirements for Filing 

Form 990-T 

Form 990-T instructions 

Estimated tax 

Exceptions and Exclusions 

Employment Taxes 

Help from the IRS 

Customer Account Services 

Publication 598, Tax on Unrelated 
Business Income of Exempt Organizations 

Publication 557, Tax-Exempt Status for 
Your Organization 

Ongoing Compliance 

Significant Events 

Updated: July 22, 2008 

http://www.irs.gov/charities/article/0,,id=156480,00.html
http://www.irs.gov/charities/article/0,,id=156480,00.html
http://www.irs.gov/charities/article/0,,id=156480,00.html
http://contentmgmt01.irs.gov:443/charities/article/0,,id=156480,00.html
http://www.irs.gov/charities/article/0,,id=163753,00.html
http://www.irs.gov/charities/article/0,,id=163753,00.html
http://contentmgmt01.irs.gov:443/charities/article/0,,id=123308,00.html
http://www.irs.gov/charities/article/0,,id=163753,00.html
http://www.irs.gov/charities/article/0,,id=152729,00.html
http://www.irs.gov/charities/article/0,,id=152729,00.html
http://contentmgmt01.irs.gov:443/charities/article/0,,id=123308,00.html
http://www.irs.gov/charities/article/0,,id=152729,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156395,00.html
http://www.irs.gov/charities/article/0,,id=156395,00.html
http://contentmgmt01.irs.gov:443/charities/article/0,,id=123308,00.html
http://www.irs.gov/charities/article/0,,id=156395,00.html
http://www.irs.gov/charities/article/0,,id=158837,00.html
http://www.irs.gov/charities/article/0,,id=158837,00.html
http://www.irs.gov/charities/article/0,,id=158822,00.html
http://www.irs.gov/charities/article/0,,id=158837,00.html
http://www.irs.gov/pub/irs-pdf/f990t.pdf
http://www.irs.gov/pub/irs-pdf/f990t.pdf
http://www.irs.gov/pub/irs-pdf/f990t.pdf
http://www.irs.gov/pub/irs-pdf/f990t.pdf
http://www.irs.gov/charities/article/0,,id=156396,00.html
http://www.irs.gov/charities/article/0,,id=156396,00.html
http://www.irs.gov/charities/article/0,,id=156396,00.html
http://www.irs.gov/charities/article/0,,id=156396,00.html
http://www.irs.gov/charities/charitable/article/0,,id=123415,00.html
http://www.irs.gov/charities/charitable/article/0,,id=123415,00.html
http://www.irs.gov/charities/charitable/article/0,,id=123415,00.html
http://www.irs.gov/charities/charitable/article/0,,id=123415,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/pub/irs-pdf/p598.pdf
http://www.irs.gov/pub/irs-pdf/p598.pdf
http://www.irs.gov/pub/irs-pdf/p598.pdf
http://www.irs.gov/pub/irs-pdf/p598.pdf
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/charities/article/0,,id=128716,00.html
http://www.irs.gov/charities/article/0,,id=128716,00.html
http://www.irs.gov/charities/article/0,,id=128716,00.html
http://www.irs.gov/charities/article/0,,id=128716,00.html
http://www.irs.gov/pub/irs-pdf/i990t.pdf
http://www.irs.gov/pub/irs-pdf/i990t.pdf
http://www.irs.gov/pub/irs-pdf/f990t.pdf
http://www.irs.gov/pub/irs-pdf/i990t.pdf


 

 

Life Cycle of a Business League
 
(Trade Association), page 4
 

Starting Out 

Applying to IRS 

Required Filings 

Ongoing Compliance 

Jeopardizing Exemption 

Business activities 

Inurement 

Particular services 

Lobbying and Political Campaign Activity 

Proxy tax 

Employment Taxes 

Requirements to Pay 

Exceptions and Exclusions 

Worker Classification 

Forms and Publications 

Contributions 

Disclosure 

Annual returns, exemption applications, 
and determination letters 

Nondeductible dues disclosure 

Fundraising solicitation notice 

Retirement Plan Compliance 

Help from the IRS 

Customer Account Services 

Publication 557, Tax-Exempt Status for 
Your Organization 

Significant Events 

Updated: July 22, 2008 

http://www.irs.gov/charities/nonprofits/article/0,,id=169526,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169526,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169526,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169526,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169511,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169511,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169511,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169511,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169482,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169482,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169482,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169482,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169403,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169403,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169403,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169403,00.html
http://contentmgmt01.irs.gov:443/charities/nonprofits/article/0,,id=156405,00.html
http://www.irs.gov/charities/article/0,,id=128716,00.html
http://www.irs.gov/charities/article/0,,id=128716,00.html
http://www.irs.gov/charities/article/0,,id=128716,00.html
http://www.irs.gov/charities/article/0,,id=128716,00.html
http://www.irs.gov/charities/article/0,,id=128586,00.html
http://www.irs.gov/charities/article/0,,id=128586,00.html
http://www.irs.gov/charities/article/0,,id=128586,00.html
http://www.irs.gov/charities/article/0,,id=128586,00.html
http://www.irs.gov/charities/charitable/article/0%2C%2Cid=123235%2C00.html
http://www.irs.gov/charities/charitable/article/0%2C%2Cid=123235%2C00.html
http://www.irs.gov/charities/charitable/article/0%2C%2Cid=123235%2C00.html
http://www.irs.gov/charities/charitable/article/0%2C%2Cid=123235%2C00.html
http://www.irs.gov/charities/article/0,,id=128602,00.html
http://www.irs.gov/charities/article/0,,id=128602,00.html
http://www.irs.gov/charities/article/0,,id=128602,00.html
http://www.irs.gov/charities/article/0,,id=128602,00.html
http://www.irs.gov/charities/article/0,,id=128686,00.html
http://www.irs.gov/charities/article/0,,id=128686,00.html
http://www.irs.gov/charities/charitable/article/0%2C%2Cid=123234%2C00.html
http://www.irs.gov/charities/article/0,,id=128686,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163437,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163437,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163402,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163437,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163692,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163692,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163692,00.html
http://contentmgmt01.irs.gov:443/charities/nonprofits/article/0,,id=156411,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163688,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163688,00.html
http://www.irs.gov/charities/article/0,,id=112907,00.html
http://www.irs.gov/charities/article/0,,id=112907,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169494,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169403,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169494,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=169494,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156610,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156610,00.html
http://www.irs.gov/charities/article/0,,id=112907,00.html
http://www.irs.gov/charities/article/0,,id=112907,00.html
http://www.irs.gov/charities/article/0,,id=96113,00.html
http://www.irs.gov/charities/article/0,,id=96113,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156610,00.html
http://www.irs.gov/charities/article/0,,id=112907,00.html
http://www.irs.gov/charities/article/0,,id=96113,00.html
http://www.irs.gov/charities/article/0,,id=178020,00.html
http://www.irs.gov/charities/article/0,,id=178020,00.html
http://www.irs.gov/charities/article/0,,id=178020,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=163688,00.html
http://www.irs.gov/charities/article/0,,id=112907,00.html


 

Life Cycle of a Business League
 
(Trade Association), page 5
 

Starting Out 

Applying to IRS 

Required Filings 

Ongoing Compliance 

Significant Events 

Reporting Changes to IRS 

Private Letter Rulings and Determination 
Letters 

Audits of Exempt Organizations 

Potential Examination Consequences 

Examination Procedures 

Power of Attorney 

Termination of Exempt Organization 

Help from the IRS 

Customer Account Services 

Publication 557, Tax-Exempt Status for 
Your Organization 

Updated: July 22, 2008 

http://www.irs.gov/charities/nonprofits/article/0,,id=164209,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=164209,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=164209,00.html
http://www.irs.gov/charities/article/0,,id=172533,00.html
http://www.irs.gov/charities/article/0,,id=172533,00.html
http://contentmgmt01.irs.gov:443/charities/article/0,,id=156420,00.html
http://www.irs.gov/charities/article/0,,id=172533,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=164209,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156423,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156423,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156423,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156423,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156442,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156442,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156442,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156442,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156441,00.html
http://www.irs.gov/charities/nonprofits/article/0,,id=156441,00.html
http://contentmgmt01.irs.gov:443/charities/nonprofits/article/0,,id=156442,00.html
http://contentmgmt01.irs.gov:443/charities/nonprofits/article/0,,id=156441,00.html
http://www.irs.gov/charities/article/0,,id=156426,00.html
http://www.irs.gov/charities/article/0,,id=156426,00.html
http://www.irs.gov/charities/article/0,,id=156426,00.html
http://www.irs.gov/charities/article/0,,id=156426,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156386,00.html
http://www.irs.gov/charities/article/0,,id=156422,00.html
http://www.irs.gov/charities/article/0,,id=156422,00.html
http://www.irs.gov/charities/article/0,,id=156422,00.html
http://www.irs.gov/charities/article/0,,id=156422,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=138838,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/charities/article/0,,id=96085,00.html
http://www.irs.gov/pub/irs-pdf/p557.pdf
http://www.irs.gov/charities/article/0,,id=96085,00.html

	Starting�
	Applying�
	Filings�
	Compliance�
	SignEvents�

