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Background
• Department of Commerce initiative to reduce program 

costs for small/medium manufacturers (SMMs)

• FTZ Staff directed to benchmark U.S. program with 
similar programs and procedures abroad

• Researched programs in 77 countries

• Main finding:  Some countries provide SMMs with 
quicker and simpler access to zone procedures 



Manufacturing Proposals
• FTZ Staff drafted two proposals to enhance access 

and reduce program costs for SMMs:

1)  Delegate authority to Executive Secretary to 
approve certain temporary/interim manufacturing

2)  Enhance pre-application process through:

– Expanded counseling for SMMs

– Availability of sample applications

– Issuing simplified guidelines/formats



Temporary/Interim Manufacturing 
(T/IM) Authority
• FTZ Board delegates authority to Executive Secretary 

to approve T/IM cases in certain circumstances

• Applies to any FTZ space (zone or subzone) already 
existing at time T/IM application is submitted

• T/IM authority for up to two years; non-renewable

• Can make application for permanent authority during 
T/IM period (incl. simultaneous with T/IM application)



Implementation of T/IM Authority
• FTZ Staff analyzed public comments and other factors, 

recommended specific approach to implementation

• FTZ Board adopted staff’s recommendations (report 
available on web site:  www.trade.gov/ftz)

• Goals for T/IM case processing:

– 15-day pre-docketing period

– 75-day processing period from docketing

• Threshold (pre-filing) requirement to show “eligibility”



Eligibility for T/IM Consideration
• Eligibility based on database of select inputs and 

finished products from preceding five years’ cases

• T/IM applications limited to 20 inputs, 10 inverted 
tariffs, and 5 finished products from database

• Domestic T/IM applications use:

– six-digit HTSUS specificity

– input-finished product combinations in database

• Export-only T/IM applications use four-digit HTSUS 
specificity



T/IM Database
• Criteria for inclusion of prior approvals in database:

– Application contained detailed (six-digit) HTSUS 
information

– Items published for comment in Federal Register
– Inputs, finished products were a focus of FTZ 

Staff’s analysis (i.e., part of “primary” scope)

• Database of eligible inputs and finished products 
available on FTZ Board web site:  www.trade.gov/ftz



T/IM Database Look-ups
• Database can be searched by:

– Finished product (using six-digit HTSUS)

– Component (using six-digit HTSUS)

• Database can be browsed by:

– Finished product

– Component (scheduled availability -- late 2004)















T/IM Application Form
• Fill-in form used for all T/IM cases

• Separate sections for:

– General information

– T/IM scope

– Permanent scope (if applicable)

– Company and industry information

• Same form can be used for concurrent or subsequent 
application for permanent authority



T/IM Case Processing
• Application to be submitted must include:

– Cover letter from grantee

– Completed application form

– Concurrence letter from local Customs

• 30-day public comment period on T/IM applications

• FTZ Staff consults with Department of Commerce 
industry experts during processing period



What about new subzones?
• New subzone cases cannot be processed on the same 

75-day track as T/IM cases because:

– FTZ Act requires subzones to be processed in 
same way as new zone cases

– Any case involving new sites also requires full 
inter-agency concurrence due to security and 
resource considerations

• FTZ Staff will try to expedite subzone cases where 
directly impacted by a competitor’s T/IM approval



FTZ Board Outreach on T/IM
• Work with FTZ community (esp. grantees) to explain 

details and benefits of T/IM procedure

• Overhaul and simplify FTZ Board web site to enhance 
accessibility for potential SMM (and esp. T/IM) users

• Work with U.S. Commercial Service offices, industry 
associations, etc., to increase awareness of FTZ 
program and T/IM procedure



For More About the T/IM Procedure 
and Our SMM-Oriented Initiatives
• You may access complete information about the FTZ 

Board’s new procedures via our web address:  

www.trade.gov/ftz
• Our web site includes detailed Q’s and A’s, guidelines, 

and the fill-in application for T/IM authority

• We invite your questions about the FTZ Board’s efforts 
to enhance access and reduce costs for SMMs.



Contact Information
• Telephone:  (202) 482-2862

• E-mail:

– Dennis_Puccinelli@ita.doc.gov

– Andrew_McGilvray@ita.doc.gov

– Elizabeth_Whiteman@ita.doc.gov
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