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7000.
GENERAL 

The Health Care Financing Administration (HCFA) has the overall responsibility of implementing and carrying out the Medicare regulations.  One of HCFA's prime responsibilities is to issue guidelines on Medicare reimbursement issues, interpret Medicare reimbursement policy and determine that correct reimbursement is made to providers of health care services.  An effective tool for determining the correct reimbursement is the audit of the provider's cost report.  To assist you and CPA firms to perform an adequate audit, HCFA has developed various audit programs.  This audits program enables the auditor to perform a comprehensive review of the provider's cost report and accounting system.  This audit program is designed to be used with freestanding home health agencies (HHAs) for cost reporting periods beginning or after July  1, 1985.

7002.
INSTRUCTIONS FOR HOME HEALTH AGENCY AUDIT PROGRAM

The Audit Program was developed to assist you or a CPA firm in determining if the correct amount of reimbursement was made to the provider for the cost report being reviewed. It was designed so that you or a CPA could express an opinion as to whether or not the provider is adhering to Medicare Reimbursement Principles as explained in the Provider Reimbursement Manual, HCFA Pub. 15-1. In using the audit program the auditor must be aware that the program is comprehensive and applies to all type agencies.  Therefore, there could be areas in the audit program that would not apply to small agencies.  Conversely, for large agencies, there could be areas in the program where audit steps do not need to be performed or where professional judgement must be used in accepting segments of audits performed by the provider's CPA firm.  Therefore, since various type situations could exist in the HHA audit where deviations from the audit program are needed,  the auditor must properly annotate them.
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