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IM 2807
TREATMENT OF RURAL HOSPITALS AS URBAN

Section 1886(d)(8)(B) of the Social Security Act, as enacted by §4005(a) of the Omnibus Budget Reconciliation Act of 1987 (P.L. 100-203), and as amended by §411(b)(4) of the Medicare Catastrophic Coverage Act of 1988 (P.L. 100-360), provides that for the purposes of the prospective payment system provisions in §1886(d) of the Act, a hospital located in a rural county adjacent to one or more urban areas shall be treated as being located in the urban area.  The amendment is effective October 1, 1988.

This provision does not change the status of small rural hospitals which have qualified to continue to receive periodic interim payments (PIP) under §1815(e) of the Act.  Nor does it change the status of small rural hospitals that qualify as "swing-bed" hospitals under §1883 of the Act.  We have listed below those counties that will be impacted by this provision.  Hospitals located in these counties and which are receiving PIP or participating in the swing-bed program may continue to do so.  

Rural County
MSA
Limestone, AL
Decatur, Al

Marshall, AL
Huntsville, AL

Charlotte, FL
Sarasota, FL

Indian River, FL
Fort Pierce, FL

Christian, IL
Springfield, IL

Macoupin, IL
St. Louis, MO-IL

Mason, IL
Peoria, IL

Clinton, IN
Lafayette, IN

Henry, IN
Anderson, IN

Owen, IN

Bloomington, IN

Jefferson, KS
Topeka, KS

Allegan, MI
Grand Rapids, MI

Barry, MI
Battle Creek, MI

Cass, MI

Benton Harbor, MI

Ionia, MI
Lansing-East Lansing, MI

Lenawee, MI
Ann Arbor, MI

Shiawassee, MI
Flint, MI

Tuscola, MI
Saginaw-Bay

City-Midland, MI

Van Buren, MI
Kalamazoo, MI

Clinton, MO
Kansas City, KS-MO

Cass, NE

Omaha, NE

Caswell, NC
Danville, VA

Currituck, NC
Norfolk-Virginia

Beach-Newport News, VA

Harnett, NC
Fayetteville, NC

Genesee, NY
Rochester, NY

Columbiana, OH
Beaver County, PA
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Rural County

MSA
Morrow, OH
Mansfield, OH

Preble, OH
Dayton-Springfield, OH

Van Wert, OH
Lima, OH

Lawrence, PA
Beaver County, PA

Cherokee, SC
Greenville-Spartanburg, SC

Bedford, VA
Roanoke, VA

Fredericksburg City, VA
Washington, DC-MD-VA

Isle of Wight, VA
Norfolk-Virginia

Beach-Newport News, VA

Spotsylvania, VA
Washington, DC-MD-VA

Jefferson, WI
Milwaukee, WI

Walworth, WI
Milwaukee, WI

Jefferson, WV
Washington, DC-MD-VA

Lincoln, WV
Charleston, WV
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